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OHIO AUDITOR OF STATE

ContactUs@ohioauditor.gov

KEITH FABER 300-252.0570

INDEPENDENT AUDITOR’S REPORT

Centerburg Local School District
Knox County

119 South Preston Street
Centerburg, Ohio 43011

To the Board of Education:
Report on the Audit of the Financial Statements
Opinions

We have audited the cash-basis financial statements of the governmental activities, the major fund, and
the aggregate remaining fund information of the Centerburg Local School District, Knox County, Ohio (the
School District), as of and for the year ended June 30, 2024, and the related notes to the financial
statements, which collectively comprise the School District’s basic financial statements as listed in the table
of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the respective cash-basis financial position of the governmental activities, the major fund, and the
aggregate remaining fund information of the School District, as of June 30, 2024, and the respective
changes in cash-basis financial position and the budgetary comparison for the General Fund for the year
then ended in accordance with the cash-basis of accounting described in Note 2.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of the School District, and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Emphasis of Matter - Accounting Basis

Ohio Administrative Code § 117-2-03(B) requires the School District to prepare its annual financial report
in accordance with accounting principles generally accepted in the United States of America. We draw
attention to Note 2 of the financial statements, which describes the basis of accounting. The financial
statements are prepared on the cash basis of accounting, which is a basis of accounting other than
accounting principles generally accepted in the United States of America. Our opinion is not modified with
respect to this matter.

Efficient . Effective . Transparent
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the cash basis of accounting described in Note 2, and for determining that the cash basis
of accounting is an acceptable basis for preparation of the financial statements in the circumstances.
Management is also responsible for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the School District’s ability to
continue as a going concern for twelve months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we
e exercise professional judgment and maintain professional skepticism throughout the audit.

o identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the School District’s internal control. Accordingly, no such opinion is expressed.

e evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the School District's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.
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Supplementary Information

Our audit was conducted to opine on the financial statements as a whole that collectively comprise the
School District’s basic financial statements.

The Schedule of Expenditures of Federal Awards as required by Title 2 U.S. Code of Federal Regulations
(CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards is presented for purposes of additional analysis and is not a required part of the financial
statements.

Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The information
has been subjected to the auditing procedures applied to the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, this schedule is fairly stated in all material respects
in relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual financial report. The other
information comprises the management’s discussion & analysis but does not include the basic financial
statements and our auditor’s report thereon. Our opinions on the basic financial statements do not cover
the other information, and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If, based
on the work performed, we conclude that an uncorrected material misstatement of the other information
exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 30, 2025,
on our consideration of the School District’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the School District’s internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the School
District’s internal control over financial reporting and compliance.

KEITH FABER
Ohio Auditor of State

jm;f Eicumjp

Tiffany L Ridenbaugh, CPA, CFE, CGFM
Chief Deputy Auditor

June 30, 2025
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Centerburg Local School District
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2024
Unaudited

The discussion and analysis of Centerburg Local School District’s (the “School District”) financial
performance provides an overall review of the School District’s financial activities for the fiscal year ended
June 30, 2024. The intent of this discussion and analysis is to look at the School District’s financial
performance as a whole. Readers should also review the financial statements and notes to those respective
statements to enhance their understanding of the School District’s financial performance.

Financial Highlights
Key financial highlights for fiscal year 2024 are as follows:

e The School District is in the final year of a three-year certified contract with a 1 percent base increase
to the salary schedules for fiscal year 2024.

e Opverall, net position increased for fiscal year 2024 due to the increase in receipts, primarily increases
in real estate tax receipts, State funding, and interest. Property reappraisal generated additional real
estate taxes, while an increase in enrollment and the higher phase-in percentage of the State’s updated
funding model caused the growth in foundation receipts. Rising interest rates yielded the increase in
interest receipts.

e Major purchases for fiscal year 2024 included 2 school buses and Amplify Language Arts curriculum
for the middle school.

o The School District continued to diligently monitor both receipts and disbursements in order to
prudently manage the resources needed to educate students.

Using these Basic Financial Statements

This annual report is presented in a format consistent with the presentation requirements of Government
Accounting Standards Board Statement No. 34, as applicable to the School District’s cash basis of accounting.

Reporting the School District as a Whole
Statement of Net Position and Statement of Activities

The statement of net position and the statement of activities reflect how the School District did financially
during fiscal year 2024, within the limitations of cash basis accounting. The statement of net position presents
the cash balances and investments of the governmental activities of the School District at fiscal year end. The
statement of activities compares cash disbursements with program receipts for each governmental program.
Program receipts include charges paid by the recipient of the program’s goods or services and grants and
contributions restricted to meeting the operational or capital requirements of a particular program. General
receipts and interest are all receipts not classified as program receipts. The comparison of cash disbursements
with program receipts identifies how each governmental function draws from the School District’s general
receipts.

These statements report the School District’s cash position and the changes in cash position. Keeping in mind
the limitations of the cash basis of accounting, you can think of these changes as one way to measure the
School District’s financial health. Over time, increases or decreases in the School District’s cash position is
one indicator of whether the School District’s financial health is improving or deteriorating. When evaluating
the School District’s financial condition, you should also consider other nonfinancial factors as well, such as

-5-
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Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2024
Unaudited

the School District’s property tax base, the condition of the School District’s capital assets, the extent of the
School District’s debt obligations, the reliance on non-local financial resources for operations and the need for
continued growth in the major local revenue sources such as property taxes.

In the statement of net position and the statement of activities, all School District activities are classified as
governmental. Most of the School District’s programs and services are reported here including instruction,
support services, operation and maintenance, pupil transportation, operation of food service and extracurricular
activities.

Reporting the School District’s Most Significant Funds
Fund Financial Statements

The analysis of the School District’s major funds begins on page 10. Fund financial reports provide detailed
information about the School District’s major funds. The School District uses many funds to account for a
multitude of financial transactions; however, these fund financial statements focus on the School District’s
most significant funds. The School District’s major governmental fund is the general fund.

Governmental Funds

Most of the School District’s activities are reported in governmental funds. The governmental fund financial
statements provide a detailed view of the School District’s governmental operations and the basic services it
provides. Governmental fund information helps determine whether there are more or less financial resources
that can be spent to finance the School District’s programs. The School District’s significant governmental
funds are presented on the financial statements in separate columns. The information for nonmajor funds
(funds whose activity or balances are not large enough to warrant separate reporting) is combined and presented
in total in a single column. The School District’s major governmental fund is the general fund. The programs
reported in governmental funds are closely related to those reported in the governmental activities section of
the entity-wide statements.

Proprietary Funds

The School District maintains a proprietary fund. Internal service funds are an accounting device used to
accumulate and allocate costs internally among the School District’s various functions. The School District’s
internal service fund accounts for medical and prescription self-insurance.

Fiduciary Funds

Fiduciary funds are used to account for resources held for the benefits of the parties outside the School District.

Fiduciary funds are not reflected on the government-wide financial statements because the resources from
these funds are not available to support the School District’s programs.
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The School District as a Whole

Table 1 provides a summary of the School District’s net position for fiscal year 2024 compared to fiscal year
2023 on a cash basis:

Table 1
Net Position
Governmental Activities

2024 2023 Change
Assets
Equity in Pooled Cash and Cash Equivalents $7,941,549 $7,006,954 $934,595
Cash and Cash Equivalents with Fiscal Agents 1,684,805 1,913,882 (229,077)
Total Assets $9,626,354 $8,920,836 $705,518
Net Position
Restricted $1,098,151 $1,595,928 (8497,777)
Unrestricted 8,528,203 7,324,908 1,203,295
Total Net Position $9,626,354 $8,920,836 $705,518

The School District’s net position in fiscal year 2024 increased from fiscal year 2023, with an increase in equity
in pooled cash and cash equivalents and a decrease in cash and cash equivalents with fiscal agents. The growth
in equity in pooled cash and cash equivalents can be related to the School District diligently monitoring
disbursements to manage the resources necessary to educate students. In addition, the School District saw an
increase in property taxes as a result of a reappraisal which increased assessed property values. The decrease
in cash and cash equivalents with fiscal agents was the result of the internal service fund’s operating
disbursements exceeding operating receipts due to an increase in claims paid.

Overall, net position increased for fiscal year 2024 due to the growth in receipts, primarily increases in property
taxes, grants and entitlements not restricted to specific programs and interest, despite an increase in
disbursements. The details of the changes in receipts and disbursements are discussed subsequently. The chart
on the following page provides more detail on receipts and disbursements.
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Table 2 shows the changes in net position for fiscal year 2024 compared to fiscal year 2023 on a cash basis:

Table 2
Changes in Net Position
Governmental Activities

2024 2023 Change
Receipts
Program Receipts:
Charges for Services and Sales $604,012 $592,045 $11,967
Operating Grants, Contributions and Interest 1,968,407 1,822,767 145,640
Capital Grants and Contributions 10,481 145,464 (134,983)
Total Program Receipts 2,582,900 2,560,276 22,624
General Receipts:
Property Taxes 5,082,995 4,411,089 671,906
Income Taxes 1,969,021 1,937,694 31,327
Grants and Entitlements not Restricted to
Specific Programs 6,600,861 6,277,018 323,843
Unrestricted Contributions 3,150 1,175 1,975
Interest 360,559 198,444 162,115
Miscellaneous 30,599 35,829 (5,230)
Total General Receipts 14,047,185 12,861,249 1,185,936
Total Receipts 16,630,085 15,421,525 1,208,560
Program Disbursements
Instruction:
Regular 5,440,001 5,156,210 (283,791)
Special 1,939,971 1,652,131 (287,840)
Vocational 296,404 268,258 (28,146)
Support Services:
Pupils 706,704 676,335 (30,369)
Instructional Staff 556,589 506,771 (49,818)
Board of Education 7,250 7,750 500
Administration 1,583,169 1,514,385 (68,784)
Fiscal 504,821 439,648 (65,173)
Operation and Maintenance of Plant 2,060,531 1,565,762 (494,769)
Pupil Transportation 1,092,013 1,099,181 7,168
Central 5,400 8,448 3,048
Operation of Food Services 487,205 494,342 7,137
Extracurricular Activities 517,298 525,328 8,030
Capital Outlay 18,936 15,695 (3,241)
Debt Service 708,275 705,273 (3,002)
Total Program Disbursements 15,924,567 14,635,517 (1,289,050)
Change in Net Position 705,518 786,008 (80,490)
Net Position Beginning of Year 8,920,836 8,134,828 786,008
Net Position End of Year $9,626,354 $8,920,836 $705,518
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Grants and entitlements are the School District’s largest source of receipts, followed by property taxes. The
School District carefully monitors both of these receipts and uses both a five-year forecast and a spending plan
to predict future receipts and disbursements of the School District. Grants and entitlements and property taxes
both saw an increase from the prior fiscal year as a result of increases in State funding and a reappraisal of
property assessed values.

Interest receipts increased due to rising interest rates.

Operating grants, contributions and interest program receipts increased in fiscal year 2024 due to an increase
in Federal reimbursements received in Elementary and Secondary School Emergency Relief (ESSER).

Some of the significant disbursements during fiscal year 2024 were in the categories of regular and special
instruction, administration, operation and maintenance of plant, and pupil transportation. Regular instruction
disbursements are primarily salary and benefit costs for the School District’s teachers. Regular and special
instruction and administration disbursements increased in fiscal year 2024 primarily due to contractual wage
increases as well as an increase in benefits. The increase in disbursements for the operation and maintenance
of plant was mainly due to the increased cost of supplies and repairs including continued HVAC system
upgrades.

Governmental Activities

The School District has carefully planned its financial existence by forecasting its receipts and disbursements
over the next five years. Although the School District relies heavily upon local property taxes to support its
operations, the School District does actively solicit and receive additional grant and entitlement funds to help
offset some operating costs.

Nearly half of the School District’s budget is used to fund instructional disbursements. Additional supporting
services for pupils, staff, transportation, and other operations of the School District is the second largest area
of disbursements. The remaining amount of program disbursements is budgeted to facilitate other obligations
of the School District such as debt service, the food service program, and numerous extracurricular activities.

The statement of activities shows the total net cost of program services. Table 3 shows the total cost of services
for governmental activities and the net cost of those services. That is, it identifies the cost of these services
supported by tax receipts and unrestricted State entitlements.
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Table 3
Governmental Activities
Total Cost Net Cost Total Cost Net Cost
of Services of Services of Services of Services
2024 2024 2023 2023

Governmental Activities:
Instruction:

Regular $5,440,001 ($5,207,462) $5,156,210 ($5,044,263)

Special 1,939,971 (1,021,213) 1,652,131 (873,792)

Vocational 296,404 (238,956) 268,258 (211,687)
Support Services:

Pupils 706,704 (642,111) 676,335 (616,283)

Instructional Staff 556,589 (483,765) 506,771 (461,638)

Board of Education 7,250 (7,250) 7,750 (7,750)

Administration 1,583,169 (1,583,169) 1,514,385 (1,483,580)

Fiscal 504,821 (504,821) 439,648 (435,433)

Operation and Maintenance of Plant 2,060,531 (1,601,422) 1,565,762 (1,012,258)

Pupil Transportation 1,092,013 (1,019,239) 1,099,181 (902,036)

Central 5,400 593 8,448 (3,048)
Operation of Food Services 487,205 (26,195) 494,342 (25,362)
Extracurricular Activities 517,298 (279,446) 525,328 (277,143)
Capital Outlay 18,936 (18,936) 15,695 (15,695)
Debt Service 708,275 (708,275) 705,273 (705,273)
Total $15,924,567 ($13,341,667) $14,635,517 ($12,075,241)

The negative numbers in Table 3 demonstrate that the receipts specific to each program are not enough to meet
the disbursements of the School District. Because the remaining disbursements are covered by general receipts,
the reliance upon local tax revenues for governmental activities is crucial.

School District’s Funds

Information regarding the School District’s major funds can be found beginning on page 16. These funds are
accounted for using the cash basis method of accounting. Fund balance of total governmental funds increased
for fiscal year 2024 due to the growth in receipts. The growth in receipts was primarily related to increases in
property taxes, intergovernmental and interest. The increase in property taxes is a result of increased assessed
property values. Intergovernmental increased due to an increase in State funding and federal reimbursements
received. Interest increased due to an increase in interest rates. The most significant increase in disbursements
was for instruction as a result of contractual wage increases and benefits as discussed previously. The general
fund also had an increase in fund balance for fiscal year 2024 due to the increase in receipts and management
diligently monitoring the budget to keep increasing disbursements below receipts.

General Fund Budgeting Highlights
The School District’s budget is prepared according to Ohio law and is based on accounting for certain

transactions on a basis of cash receipts, disbursements and encumbrances. The most significant fund to be
budgeted is the main operating fund of the School District, the general fund.

-10 -
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During the course of fiscal year 2024, the School District amended the general fund budget as necessary. The
School District uses an operational unit budget process and has in place systems that are designed to tightly
control expenditures but provide flexibility for program-based decisions and management.

For the general fund, the original budgeted receipts were less than final budgeted receipts. The actual receipts
received were higher than the final budgeted receipts, mainly due to higher than anticipated receipts in various
categories, including property taxes, intergovernmental, interest and tuition and fees. Original budgeted
disbursements were less than the final budget. Actual disbursements were less than the final budget, due to
conservative spending.

The general fund’s unencumbered ending cash balance was more than the final budgeted ending cash balance.
Capital Assets and Debt
Capital Assets

The School District maintains a listing of its capital assets. These records are not required to be presented in
the financial statements.

Debt

The following table summarizes the School District’s bonds outstanding. More detailed information is
presented in Note 14 to the basic financial statements.

Table 4
Outstanding Debt at Fiscal Year End
Governmental Activities

2024 2023
Refunded Ohio School Facilities Commission Bonds $494,310 $993,163
2017 School Facilities Construction and Improvement Bonds 1,332,112 1,471,835
Total $1,826,422 $2,464,998

The 2001 school facilities bonds were issued for the local share of the School District’s approved master plan
with the Ohio School Facilities Commission. A portion of these bonds was refunded during fiscal year 2007.
These refunded bonds will be fully repaid in fiscal year 2028.

The 2017 school facilities bonds were issued for the purpose of constructing, renovating, and improving school
facilities, including athletic and vocational agriculture facilities. These bonds will be fully repaid in fiscal year
2032.

The School District’s overall legal debt margin was $24,735,002 with an unvoted debt margin of $291,461 at
fiscal year end. The School District maintains a bond rating of Aal by Moody’s.

-11 -



Centerburg Local School District
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2024
Unaudited

Current Issues Affecting Financial Conditions

The School District continued to use American Recovery Plan (ARP) ESSER III funds to create a family
liaison position to assist struggling students in fiscal year 2024.

The School District negotiated a three-year certified contract for fiscal years 2022 — 2024, with 2 percent base
increases in fiscal years 2022 and 2023 and a 1 percent base increase in fiscal year 2024. A 3 percent increase
was negotiated for fiscal years 2025, 2026, and 2027.

The financial future of the School District is not without its challenges. These challenges are internal and
external in nature. The internal challenges will continue to exist as the School District must continue to rely
heavily on local property taxes to fund its operations. External challenges continue to evolve as the State of
Ohio determines the outcome of the Ohio Supreme Court case dealing with the unconstitutionality of the
State’s educational funding system and budget cuts at the State level.

Information currently available to support an accurate five-year forecast is very vague. Property taxes have
always been fairly consistent in Knox County with a larger than normal increase in fiscal year 2024 due to a
recent reappraisal, and the income tax collections have continued slow but steady growth for the past three
years.

The volatility of the foundation funding source, due to the concerns over uncertain funding sources such as
casinos, video lottery terminals, and income tax cuts, has placed an undue burden on all districts. The School
District will try to maintain our current educational program by remaining vigilant regarding expenses.

A steady increase in income taxes is expected to continue in fiscal year 2025. The new funding formula will
continue to bring a slight increase in funding for fiscal year 2025. Student wellness dollars will remain at the
same amount and will flow through foundation.

As aresult of the challenges mentioned, it is imperative the School District’s management continue to carefully
and prudently plan in order to provide the resources required to meet student needs over the next several years.

In summary, the Centerburg Local School District has committed itself to financial and educational excellence
for many years to come

Contacting the School District’s Financial Management

This financial report is designed to provide our citizens, taxpayers and investors and creditors with a general
overview of the School District’s finances and to show the School District’s accountability for the money it
receives. If you have any questions about this report or need additional financial information, contact Lori
Houck, Treasurer, at Centerburg Local School District, 119 South Preston Street, Centerburg, Ohio 43011, or
email at lori.houck@centerburgschools.org.

-12 -
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Centerburg Local School District
Statement of Net Position - Cash Basis
June 30, 2024

Assets
Equity in Pooled Cash and Cash Equivalents
Cash and Cash Equivalents with Fiscal Agents

Total Assets

Net Position
Restricted for:
Capital Projects
Debt Service
Food Service
Scholarships
Classroom Maintenance
Student Activities
Other Purposes
Unrestricted

Total Net Position

See accompanying notes to the basic financial statements

-14 -

Governmental
Activities

$7,941,549
1,684,805

$9,626,354

$225,159
248,525
249,312
86,344
122,745
89,624
75,942
8,528,203

$9,626,354




Centerburg Local School District
Statement of Activities - Cash Basis
For the Fiscal Year Ended June 30, 2024

Governmental Activities
Instruction:
Regular
Special
Vocational
Support Services:
Pupils
Instructional Staff
Board of Education
Administration
Fiscal
Operation and Maintenance of Plant
Pupil Transportation
Central
Operation of Food Services
Extracurricular Activities
Capital Outlay
Debt Service

Total

Program Receipts

Net Receipts
(Disbursements)
and Changes
in Net Position

Operating Grants,
Cash Charges for Contributions
Disbursements Services and Sales and Interest

Capital Grants

and Contributions

Governmental
Activities

$5,440,001 $80,777 $151,762 $0 ($5,207,462)
1,939,971 22,325 896,433 0 (1,021,213)
296,404 4,149 53,299 0 (238,956)
706,704 9,420 55,173 0 (642,111)
556,589 7,107 65,717 0 (483,765)
7,250 0 0 0 (7,250)
1,583,169 0 0 0 (1,583,169)
504,821 0 0 0 (504,821)
2,060,531 19,106 429,522 10,481 (1,601,422)
1,092,013 14,832 57,942 0 (1,019,239)
5,400 0 5,993 0 593
487,205 226,654 234,356 0 (26,195)
517,298 219,642 18,210 0 (279,446)
18,936 0 0 0 (18,936)
708,275 0 0 0 (708,275)
$15,924,567 $604,012 $1,968,407 $10,481 (13,341,667)

General Receipts
Property Taxes Levied for:
General Purposes
Debt Service
Capital Projects
Classroom Facilities Maintenance

Income Taxes Levied for General Purposes

Grants and Entitlements not Restricted to Specific Programs

Unrestricted Contributions
Investment Earnings/Interest
Miscellaneous

Total General Receipts
Change in Net Position

Net Position Beginning of Year

Net Position End of Year

See accompanying notes to the basic financial statements
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4,563,826
405,140
91,301
22,728
1,969,021
6,600,861
3,150
360,559
30,599

14,047,185

705,518

8,920,836

$9,626,354



Centerburg Local School District
Statement of Assets and Fund Balances - Cash Basis

Governmental Funds
June 30, 2024

Other Total
Governmental Governmental
General Funds Funds
Assets
Equity in Pooled Cash and Cash Equivalents $6,857,348 $1,084,201 $7,941,549
Fund Balances
Restricted $0 $1,098,151 $1,098,151
Committed 178,441 0 178,441
Assigned 1,473,311 0 1,473,311
Unassigned (Deficit) 5,205,596 (13,950) 5,191,646
Total Fund Balances $6,857,348 $1,084,201 $7,941,549

See accompanying notes to the basic financial statements
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Centerburg Local School District
Reconciliation of Total Governmental Fund Balances to

Net Position of Governmental Activities
June 30, 2024

Total Governmental Fund Balances

Amounts reported for governmental activities in the
statement of net position are different because:

An internal service fund is used by management to charge
the costs of insurance to individual funds. The assets of
the internal service fund are included in governmental

activities in the statement of net position.

Net Position of Governmental Activities

See accompanying notes to the basic financial statements
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$7,941,549

1,684,805

$9,626,354




Centerburg Local School District

Statement of Cash Receipts, Disbursements and Changes in Fund Balances - Cash Basis
Governmental Funds

For the Fiscal Year Ended June 30, 2024

Receipts

Property Taxes

Income Taxes
Intergovernmental
Investment Earnings/Interest
Tuition and Fees
Extracurricular Activities
Contributions and Donations
Charges for Services
Rentals

Miscellaneous

Total Receipts

Disbursements
Current:
Instruction:
Regular
Special
Vocational
Support Services:
Pupils
Instructional Staff
Board of Education
Administration
Fiscal
Operation and Maintenance of Plant
Pupil Transportation
Central
Operation of Food Services
Extracurricular Activities
Capital Outlay
Debt Service:
Principal Retirement
Interest

Total Disbursements
Excess of Receipts Over (Under) Disbursements
Other Financing Sources (Uses)

Transfers In
Transfers Out

Total Other Financing Sources (Uses)
Net Change in Fund Balances
Fund Balances Beginning of Year

Fund Balances End of Year

See accompanying notes to the basic financial statements

Other Total
Governmental Governmental
General Funds Funds

$4,563,826 $519,169 $5,082,995
1,969,021 0 1,969,021
7,128,109 1,426,041 8,554,150
306,654 2,674 309,328
156,557 0 156,557
9,426 205,694 215,120
6,682 19,393 26,075

0 226,654 226,654

5,681 0 5,681
30,199 400 30,599
14,176,155 2,400,025 16,576,180
5,147,191 139,827 5,287,018
1,530,171 396,146 1,926,317
284,341 0 284,341
645,633 53,029 698,662
487,079 63,898 550,977
7,250 0 7,250
1,566,505 0 1,566,505
491,095 9,705 500,800
1,309,463 726,320 2,035,783
1,016,559 30,259 1,046,818
0 5,400 5,400

0 487,205 487,205

318,526 198,772 517,298

0 18,936 18,936

0 625,000 625,000

0 83,275 83,275
12,803,813 2,837,772 15,641,585
1,372,342 (437,747) 934,595
1,019 0 1,019
0 (1,019) (1,019)

1,019 (1,019) 0
1,373,361 (438,766) 934,595
5,483,987 1,522,967 7,006,954
$6,857,348 $1,084,201 $7,941,549




Centerburg Local School District
Reconciliation of the Statement of Cash Receipts, Cash Disbursements and Changes
in Cash Basis Fund Balances of Governmental Funds to the Statement of Activities
For the Fiscal Year Ended June 30, 2024

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the
statement of activities are different because:

The internal service fund used by management to charge the costs of insurance
to individual funds is not reported in the district-wide statement of activities.
Governmental fund disbursements and the related internal service fund receipts
are eliminated. The net receipts (disbursements) of the internal service fund is
allocated among the governmental activities.

$934,595

(229,077)

Change in Net Position of Governmental Activities

$705,518

See accompanying notes to the basic financial statements
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Centerburg Local School District

Statement of Receipts, Disbursements and Changes
in Fund Balance - Budget and Actual - Budget Basis
General Fund

For the Fiscal Year Ended June 30, 2024

Receipts

Property Taxes

Income Taxes
Intergovernmental

Interest

Tuition and Fees
Contributions and Donations
Rentals

Miscellaneous

Total Receipts

Disbursements
Current:
Instruction:
Regular
Special
Vocational
Support Services:
Pupils
Instructional Staff
Board of Education
Administration
Fiscal

Operation and Maintenance of Plant

Pupil Transportation
Extracurricular Activities

Total Disbursements

Net Change in Fund Balance

Fund Balance Beginning of Year

Prior Year Encumbrances Appropriated

Fund Balance End of Year

Budgeted Amounts

Variance with

Original Final Actual Final Budget
$4,005,710 $4,005,710 $4,563,826 $558,116
2,130,000 2,130,000 1,969,021 (160,979)
6,628,110 6,829,902 7,128,109 298,207
200,000 200,000 306,649 106,649
120,000 120,000 156,557 36,557
1,000 1,000 5,150 4,150
6,000 6,000 5,681 (319)
76,703 76,703 30,199 (46,504)
13,167,523 13,369,315 14,165,192 795,877
6,111,475 6,201,976 5,286,343 915,633
1,826,626 1,851,626 1,584,367 267,259
332,853 332,853 286,545 46,308
1,101,278 925,469 649,830 275,639
731,401 780,501 557,916 222,585
10,000 10,000 7,250 2,750
1,735,026 1,865,026 1,657,179 207,847
592,614 592,614 496,048 96,566
1,735,874 1,818,874 1,598,797 220,077
1,290,849 1,290,849 1,088,871 201,978
393,744 393,744 309,898 83,846
15,861,740 16,063,532 13,523,044 2,540,488
(2,694,217) (2,694,217) 642,148 3,336,365
4,296,893 4,296,893 4,296,893 0
1,176,448 1,176,448 1,176,448 0
$2,779,124 $2,779,124 $6,115,489 $3,336,365

See accompanying notes to the basic financial statements
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Centerburg Local School District
Statement of Fund Net Position - Cash Basis
Internal Service Fund
June 30, 2024

Assets
Cash and Cash Equivalents with Fiscal Agents

Net Position
Unrestricted

See accompanying notes to the basic financial statements
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Insurance

$1,684,805

$1,684,805




Centerburg Local School District
Statement of Receipts, Disbursements and
Changes in Fund Net Position - Cash Basis
Internal Service Fund
For the Fiscal Year Ended June 30, 2024

Insurance
Operating Receipts
Charges for Services $1,654,613
Operating Disbursements
Purchased Services 762,119
Claims 1,175,476
Total Operating Disbursements 1,937,595
Operating Income (Loss) (282,982)
Non-Operating Receipts
Interest 53,905
Change in Net Position (229,077)
Net Position Beginning of Year 1,913,882
Net Position End of Year $1,684,805

See accompanying notes to the basic financial statements
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Centerburg Local School District
Statement of Fiduciary Net Position - Cash Basis
Custodial Funds
June 30, 2024

Assets
Equity in Pooled Cash and Cash Equivalents

Net Position
Restricted for Individuals

See accompanying notes to the basic financial statements
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$1,950

$1,950




Centerburg Local School District
Statement of Changes in Fiduciary Net Position - Cash Basis
Custodial Funds
For the Fiscal Year Ended June 30, 2024

Additions
Contributions and Donations

Deductions
Other Distributions - Scholarship Beneficiaries

$4,000

3,000

Change in Net Position

Net Position Beginning of Year

1,000

950

Net Position End of Year

$1,950

See accompanying notes to the basic financial statements
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Centerburg Local School District
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2024

Note 1 — Description of the School District and Reporting Entity

Centerburg Local School District (the "School District") is organized under Article VI, Sections 2 and 3 of
the Constitution of the State of Ohio. The School District is a body politic and corporate established for the
purpose of exercising the rights and privileges conveyed to it by the constitution and laws of the State of
Ohio.

The School District operates under a locally-elected five-member Board form of government and provides
educational services as mandated by State and Federal agencies. The Board of Education controls the School
District's 2 instructional facilities, 1 administrative building, and 1 garage staffed by 37 classified employees
and 80 certificated full-time teaching personnel who provide services to 1,159 students and other community
members.

Reporting Entity

A reporting entity is composed of the primary government, component units and other organizations that are
included to ensure that the financial statements are not misleading. The primary government of the School
District consists of all funds, departments, boards, and agencies that are not legally separate from the School
District. For Centerburg Local School District, this includes the agencies and departments that provide
general operations, food service, and student related activities of the School District.

Component units are legally separate organizations for which the School District is financially accountable.
The School District is financially accountable for an organization if the School District appoints a voting
majority of the organization's governing board and (1) the School District is able to significantly influence
the programs or services performed or provided by the organization; or (2) the School District is legally
entitled to or can otherwise access the organization’s resources; the School District is legally obligated or has
otherwise assumed the responsibility to finance the deficits of, or provide financial support to, the
organization; or the School District is obligated for the debt of the organization. Component units may also
include organizations that are fiscally dependent on the School District in that the School District approves
the budget, the issuance of debt or the levying of taxes and there is a potential for the organization to provide
specific financial benefits to, or impose specific financial burdens on, the primary government. The School
District has no component units.

The School District participates in the Metropolitan Educational Technology Association and the Knox
County Career Center, jointly governed organizations, and in the Ohio School Boards Association Workers’
Compensation Group Rating Program and the Jefferson Health Plan, insurance purchasing pools. These
organizations are presented in Notes 9 and 10 to the basic financial statements.

Note 2 — Summary of Significant Accounting Policies

As discussed further in the Basis of Accounting Portion of this note, these financial statements are presented
on a cash basis of accounting. This cash basis of accounting differs from accounting principles generally
accepted in the United States of America (GAAP). Generally accepted accounting principles include all
relevant Governmental Accounting Standards Board (GASB) pronouncements, which have been applied to
the extent they are applicable to the cash basis of accounting. Following are the more significant of the School
District’s accounting policies.
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Centerburg Local School District
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2024

Basis of Presentation

The School District’s basic financial statements consist of government-wide statements, including a statement
of net position and a statement of activities, and fund financial statements which provide a more detailed level
of financial information.

Government-wide Financial Statements The statement of net position and the statement of activities display
information about the School District as a whole. These statements include the financial activities of the
primary government, except for fiduciary funds. The activity of the internal service fund is eliminated to
avoid “doubling up” revenues and expenses. These statements usually distinguish those activities of the
School District that are governmental and those that are considered business-type. The School District,
however, has no business-type activities.

The statement of net position presents the cash balance of the governmental activities of the School District
at fiscal year-end. The statement of activities presents a comparison between disbursements and program
receipts for each program or function of the School District’s governmental activities. Direct disbursements
are those that are specifically associated with a service, program, or department and therefore clearly
identifiable to a particular function. Program receipts include charges paid by the recipient of the goods or
services offered by the program, grants and contributions that are restricted to meeting the operational or
capital requirements of a particular program and interest earned on grants that is required to be used to support
a particular program. Receipts which are not classified as program receipts are presented as general receipts
of the School District, with certain limited exceptions. The comparison of direct disbursements with program
receipts identifies the extent to which each governmental function is self-financing or draws from the general
receipts of the School District.

Fund Financial Statements During the year, the School District segregates transactions related to certain
School District functions or activities in separate funds in order to aid financial management and to
demonstrate legal compliance. Fund financial statements are designed to present financial information of the
School District at this more detailed level. The focus of governmental fund financial statements is on major
funds. Each major fund is presented in a separate column. Nonmajor funds are aggregated and presented in
a single column. The internal service fund is presented in a single column on the face of the proprietary fund
statements. Fiduciary funds are reported by type.

Proprietary fund statements distinguish operating transactions from nonoperating transactions. Operating
receipts generally result from exchange transactions such as charges for services directly relating to the fund’s
principal services. Operating disbursements include costs of sales and services and administrative costs. The
fund statements report all other receipts and disbursements as nonoperating.

Fund Accounting

The School District uses funds to maintain its financial records during the year. A fund is defined as a fiscal
and accounting entity with a self-balancing set of accounts. The funds of the School District are divided into
three categories, governmental, proprietary and fiduciary.

Governmental Funds The School District classifies funds financed primarily from taxes, intergovernmental
receipts (e.g. grants), and other nonexchange transactions as governmental funds. The general fund is the
School District's only major fund.

General Fund The general fund is the operating fund of the School District and is used to account for
and report all financial resources except those required to be accounted for and reported in another fund.
The general fund balance is available to the School District for any purpose provided it is expended or
transferred according to the general laws of Ohio.
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Centerburg Local School District
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2024

The other governmental funds of the School District account for grants and other resources whose use is
restricted, committed or assigned to a particular purpose.

Proprietary Fund The School District classifies funds financed primarily from user charges for goods or
services as proprietary. Proprietary funds are classified as either enterprise funds or internal service funds.
The School District has no enterprise funds.

Internal Service Fund The internal service fund accounts for the financing of services provided by one
department or agency to other departments or agencies of the School District on a cost reimbursement
basis. The School District’s only internal service fund is a self-insurance fund that accounts for medical
and prescription benefits of School District employees.

Fiduciary Funds Fiduciary fund reporting focuses on net position and changes in net position. The fiduciary
fund category is split into the following four classifications: pension (and other employee benefit) trust funds,
investment trust funds, private-purpose trust funds and custodial funds. Trust funds are distinguished from
custodial funds by the existence of a trust agreement or equivalent arrangement that has certain characteristics.
Custodial Funds are used to report fiduciary activities that are not required to be reported in a trust fund.

The School District’s fiduciary funds are custodial funds. Custodial funds are used to account for assets held
by the School District as fiscal agent for individuals and other organizations.

Basis of Accounting

The School District’s financial statements are prepared using the cash basis of accounting. Receipts are
recorded in the School District’s financial records and reported in the financial statements when cash is
received rather than when earned and disbursements are recorded when cash is paid rather than when a
liability is incurred. Any such modifications made by the School District are described in the appropriate
section in this note.

As a result of the use of this cash basis of accounting, certain assets and their related revenues (such as
accounts receivable and revenue for billed or provided services not yet collected) and certain liabilities and
their related expenses (such as accounts payable and expenses for goods or services received but not yet paid,
and accrued expenses and liabilities) are not recorded in these financial statements.

Cash and Cash Equivalents

To improve cash management, cash received by the School District is pooled. Monies for all funds are
maintained in this pool. Individual fund integrity is maintained through the School District’s records. Interest
in the pool is presented as "equity in pooled cash and cash equivalents".

Investments of the cash management pool and investments with an original maturity of three months or less
at the time they are purchased by the School District are presented on the financial statements as cash
equivalents.

Investments are reported as assets. Accordingly, purchases of investments are not recorded as disbursements,
and sales of investments are not recorded as receipts. Gains or losses at the time of sale are recorded as
receipts or negative receipts (contra revenue), respectively.

During fiscal year 2024, the School District invested in STAR Ohio, negotiable certificates of deposit, and a
money market account. Investments are reported at cost, except for the money market account and STAR
Ohio. The School District’s money market account investment is recorded at the amount reported by Northern
Institutional Funds at June 30, 2024.
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Centerburg Local School District
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2024

STAR Ohio (the State Treasury Asset Reserve of Ohio) is an investment pool managed by the State
Treasurer’s Office which allows governments within the State to pool their funds for investment purposes.
STAR Ohio is not registered with the SEC as an investment company, but has adopted Governmental
Accounting Standards Board (GASB) Statement No. 79, “Certain External Investment Pools and Pool
Participants.” The School District measures their investment in STAR Ohio at the net asset value (NAV) per
share provided by STAR Ohio. The NAV per share is calculated on an amortized cost basis that provides an
NAYV per share that approximates fair value.

For fiscal year 2024, there were no limitations or restrictions on any participant withdrawals due to
redemption notice periods, liquidity fees, or redemption gates. However, 24 hours advance notice for deposits
and withdrawals of $100 million or more is appreciated. STAR Ohio reserves the right to limit the transaction
to $250 million per day. All accounts of the participant will be combined for these purposes.

Following Ohio statutes, the Board of Education has, by resolution, specified the funds to receive an allocation
of interest earnings. Interest receipts credited to the general fund during fiscal year 2024 amounted to
$306,654, which includes $48,483 assigned from other School District funds.

The School District participates in the Jefferson Health Plan insurance consortium for self-insurance. These
monies are reflected on the statement of net position as “cash and cash equivalents with fiscal agents.” The
Jefferson County Educational Service Center serves as the fiscal agent for the insurance consortium.

Inventory and Prepaid Items

The School District reports disbursements for inventory and prepaid items when paid. These items are not
reflected as assets in the accompanying financial statements.

Capital Assets

Acquisitions of property, plant and equipment are recorded as disbursements when paid. These items are not
reflected as assets in the accompanying financial statements.

Accumulated Leave

In certain circumstances, such as upon leaving employment or retirement, employees are entitled to cash
payments for unused leave. Unpaid leave is not reflected as a liability under the School District’s cash basis
of accounting.

Employer Contributions to Cost-Sharing Pension Plans

The School District recognizes the disbursement for employer contributions to cost-sharing pension plans
when they are paid. As described in Notes 11 and 12, the employer contributions include portions for pension
benefits and for other postemployment benefits (OPEB).

Pensions/Other Postemployment Benefits (OPEB)

For purposes of measuring the net pension/OPEB liability (asset), information about the fiduciary net position
of the pension/OPEB plans and additions to/deductions from their fiduciary net position have been determined
on the same basis as they are reported by the pension/OPEB plan. For this purpose, benefit payments
(including refunds of employee contributions) are recognized when due and payable in accordance with the
benefit terms. The pension/OPEB plans report investments at fair value.
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Centerburg Local School District
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2024

Long-Term Obligations

The School District’s cash basis financial statements do not report liabilities for bonds and other long-term
obligations. Proceeds of debt are reported when cash is received, and principal and interest payments are
reported when paid. Since recording a capital asset (including the intangible right to use) when entering into
a lease or SBITA is not the result of a cash transaction, neither an other financing source nor a capital outlay
expenditure is reported at inception. Lease payments and SBITA payments are reported when paid.

Leases and SBITAs

The School District is the lessee (as defined by GASB 87) in several leases related to equipment under
noncancelable leases. Lease payables are not reflected under the School District’s cash basis of accounting.
Lease disbursements are recognized when they are paid.

The School District has entered into noncancelable SBITA contracts (as defined by GASB 96) for several
types of software including contracts related to financial systems, scheduling, grading systems and various
other software. Subscription liabilities are not reflected under the School District’s cash basis of accounting.
Subscription disbursements are recognized when they are paid.

Fund Balance

Fund balance is divided into five classifications based primarily on the extent to which the School District
is bound to observe constraints imposed upon the use of the resources in the governmental funds. The
classifications are as follows:

Nonspendable The nonspendable fund balance category includes amounts that cannot be spent
because they are not in spendable form, or legally or contractually required to be maintained intact.
The “not in spendable form” criterion includes items that are not expected to be converted to cash.

Restricted Fund balance is reported as restricted when constraints placed on the use of resources are
either externally imposed by creditors (such as through debt covenants), grantors, contributors, or
laws or regulations of other governments or is imposed by law through constitutional provisions.

Committed The committed fund balance classification includes amounts that can be used only for
the specific purposes imposed by a formal action (resolution) of the School District Board of
Education. Those committed amounts cannot be used for any other purpose unless the School District
Board of Education removes or changes the specified use by taking the same type of action
(resolution) it employed to previously commit those amounts. Committed fund balance also
incorporates contractual obligations to the extent that existing resources in the fund have been
specifically committed for use in satisfying those contractual requirements.

Assigned Amounts in the assigned fund balance classification are intended to be used by the School
District for specific purposes but do not meet the criteria to be classified as restricted or committed.
In governmental funds other than the general fund, assigned fund balance represents the remaining
amount that is not restricted or committed. In the general fund, assigned amounts represent intended
uses established by the School District Board of Education or a School District official delegated that
authority by State statute. State statue authorizes the Treasurer to assign fund balance to purchases
on order provided such amounts have been lawfully appropriated. The School District Board of
Education assigned fund balance for public school support and to cover a gap between estimated
revenues and appropriations in the fiscal year 2025 budget.
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Centerburg Local School District
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2024

Unassigned Unassigned fund balance is the residual classification for the general fund and includes
all spendable amounts not contained in the other classifications. In other governmental funds, the
unassigned classification is used only to report a deficit balance.

The School District applies restricted resources first when expenditures are incurred for purposes for which
either restricted or unrestricted (committed, assigned, and unassigned) amounts are available. Similarly,
within unrestricted fund balance, committed amounts are reduced first followed by assigned, and then
unassigned amounts when expenditures are incurred for purposes for which amounts in any of the unrestricted
fund balance classifications could be used.

Net Position

Net position is reported as restricted when there are limitations imposed on its use through external restrictions
imposed by creditors, grantors, or laws or regulations of other governments. Net position restricted for other
purposes include resources restricted for district managed activities, prevention education, and network
connectivity. The School District’s policy is to first apply restricted resources when a cash disbursement is
incurred for purposes for which both restricted and unrestricted net position is available.

Interfund Transactions

Transfers between governmental funds are eliminated on the government-wide financial statements. Internal
allocations of overhead expenses from one function to another or within the same function are eliminated on
the statement of activities.

Exchange transactions between funds are reported as receipts in the seller funds and as disbursements in the
purchaser funds. Subsidies from one fund to another without a requirement for repayment are reported as
interfund transfers. Interfund transfers are reported as other financing sources/uses in governmental funds
and after nonoperating receipts/cash disbursements in proprietary funds. Repayments from funds responsible
for particular cash disbursements to the funds that initially paid for them are not presented in the financial
statements.

Budgetary Data

All funds, except custodial funds, are legally required to be budgeted and appropriated. The major documents
prepared are the tax budget, the appropriation resolution, and the certificate of estimated resources, which are
prepared on the budgetary basis of accounting. The tax budget demonstrates a need for existing or increased
tax rates. The certificate of estimated resources establishes a limit on the amounts that the Board of Education
may appropriate. The appropriation resolution is the Board’s authorization to spend resources and set annual
limits on cash disbursements plus encumbrances at the level of control selected by the Board. The legal level
of control has been established by the Board of Education at the fund level for all funds. The Treasurer has
been given authority to allocate Board appropriations to the function and object levels within each fund.

The certificate of estimated resources may be amended during the fiscal year if projected increases or
decreases in revenue are identified by the School District Treasurer. The amounts reported as the original
and final budgeted amounts in the budgetary statements reflect the amounts in the amended certificate that
was in eff