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February 27, 2018 

The Board of Education 
Southern Local School District 
Columbiana County, Ohio 
38095 State Road 39 East 
Salineville, OH 43945 

Independent Auditor's Report 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the Southern Local School District, Columbiana County,
Ohio (the District) as of and for the year ended June 30, 2017, and the related notes to the financial
statements, which collectively comprise the District's basic financial statements as listed in the table of
contents. 

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error. 

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions. 
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the District, as of June 30, 2017, and the respective changes in financial position and,
where applicable, cash flows thereof and the budgetary comparison for the general fund for the year then
ended in accordance with accounting principles generally accepted in the United States of America. 

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis, Schedule of the District’s Proportionate Share of the Net Pension Liability, and
Schedule of District Contributions on pages 4-15, 63-64, and 65-68, respectively, be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The schedule of expenditures of federal awards, as
required Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance), is presented for purposes of
additional analysis and is not a required part of the basic financial statements. 

The Schedule of Expenditures of Federal Awards is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the Schedule of Expenditures of Federal Awards is fairly stated, in all material respects, in relation to the
basic financial statements as a whole. 
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 27,
2018 on our consideration of the District’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the District’s internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering the District’s
internal control over financial reporting and compliance. 

 New Philadelphia, Ohio 
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February 27, 2018 

To the Board of Education 
Southern Local School District 
Columbiana County, Ohio 
38095 State Road 39 East 
Salineville, OH 43945 

Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements Performed in Accordance with

Government Auditing Standards 

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information of Southern Local School
District, Columbiana County, Ohio (the “District”) as of and for the year ended June 30, 2017, and the
related notes to the financial statements, which collectively comprise the District’s basic financial
statements, and have issued our report thereon dated February 27, 2018. 

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District's internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the District’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. We did identify a certain
deficiency in internal control described in the accompanying Schedule of Findings and Questioned Costs
as item 2017-001 that we consider to be a significant deficiency. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed an instance of noncompliance or other matters that is required to be reported
under Government Auditing Standards and which is described in the accompanying Schedule of Findings
and Questioned Costs as item 2017-002. 

District’s Response to Findings 

The District’s responses to the findings identified in our audit are described in the accompanying 
Corrective Action Plan. The District's responses were not subjected to the auditing procedures applied in
the audit of the financial statements and, accordingly, we express no opinion on them. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose. 

 New Philadelphia, Ohio 
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February 27, 2018 

To the Board of Education 
Southern Local School District 
Columbiana County, Ohio 
38095 State Road 39 East 
Salineville, OH 43945 

Independent Auditor’s Report on Compliance for Each Major Federal Program and 
Report on Internal Control over Compliance Required by the Uniform Guidance 

Report on Compliance for Each Major Federal Program 

We have audited Southern Local School District’s, Columbiana County, Ohio (the District) compliance
with the types of compliance requirements described in the OMB Compliance Supplement that could have
a direct and material effect on each of the District’s major federal programs for the year ended June 30,
2017. The District’s major federal programs are identified in the summary of auditor’s results section of
the accompanying Schedule of Findings and Questioned Costs. 

Management’s Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions
of its federal awards applicable to its federal programs. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on compliance for each of the District’s major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
District’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our qualified and unmodified opinions on
compliance for major federal programs. However, our audit does not provide a legal determination of the 
District’s compliance. 
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Basis for Qualified Opinion on Title I 

As described in the accompanying Schedule of Findings and Questioned Costs, the District did not
comply with requirements regarding CFDA 84.010 Title I as described in finding number 2017-003 for
Reporting. Compliance with such requirements is necessary, in our opinion, for the District to comply
with the requirements applicable to that program. 

Qualified Opinion on Title I 

In our opinion, except for the noncompliance described in the Basis for Qualified Opinion paragraph, the
District complied, in all material respects, with the types of compliance requirements referred to above
that could have a direct and material effect on Title I for the year ended June 30, 2017. 

Unmodified Opinion on Each of the Other Major Federal Programs 

In our opinion, the District complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its other major federal programs
identified in the summary of auditor’s results section of the accompanying Schedule of Findings and
Questioned Costs for the year ended June 30, 2017. 

Other Matters 

The results of our auditing procedures disclosed an other instance of noncompliance with is required to be
reported in accordance with the Uniform Guidance and which is described in the accompanying Schedule
of Findings and Questioned Costs as item 2017-004. Our opinion on the major federal program is not
modified with respect to this matter. 

The District's responses to the noncompliance findings identified in our audit are described in the
accompanying Corrective Action Plan. The District's responses were not subjected to the auditing
procedures applied in the audit of compliance and, accordingly, we express no opinion on the responses.

Report on Internal Control over Compliance 

Management of the District is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the District’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
District’s internal control over compliance. 
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Our consideration of internal control over compliance was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies and therefore, material weaknesses or
significant deficiencies may exist that have not been identified. However, as discussed below, we
identified certain deficiencies in internal control over compliance that we consider to be material
weaknesses and significant deficiencies. 

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. We consider the deficiency in
internal control over compliance described in the accompanying Schedule of Findings and Questioned
Costs as item 2017-003 to be a material weakness. 

A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance. We consider the deficiency in internal
control over compliance described in the accompanying Schedule of Findings and Questioned Costs as
item 2017-004 to be a significant deficiency. 

The District's response to the internal control over compliance findings identified in our audit is described
in the accompanying Corrective Action Plan. The District's responses were not subjected to the auditing
procedures applied in the audit of compliance and, accordingly, we express no opinion on the responses. 

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

New Philadelphia, Ohio 
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Southern Local School District
Columbiana County, Ohio

Schedule of Expenditures of Federal Awards
For the Fiscal Year Ended June 30, 2017

Federal Grantor/Pass Through Grantor Grant CFDA Federal Passed Through
Program Title Year Number Expenditures to Subrecipients

U.S. DEPARTMENT OF EDUCATION

Passed Through Ohio Department of Education:
Title I Grants to Local Educational Agencies 2016 84.010 20,332$ -$
Title I Grants to Local Educational Agencies 2017 84.010 291,954 -

Total Title I 312,286 -

Special Education Cluster:
Special Education Grants to States 2016 84.027 17,148 -
Special Education Grants to States 2017 84.027 132,712 -

Special Education Grants to States Subtotal 149,860 -
Special Education Preschool Grants 2017 84.173 4,566 -
Total Special Education Cluster 154,426 -

Rural Education 2017 84.358 10,751 -
Total Rural Education 10,751 -

Improving Teacher Quality State Grants 2016 84.367 (3,710) -
Improving Teacher Quality State Grants 2017 84.367 28,656 -

Total Improving Teacher Quality State Grants 24,946 -

Total U.S. Department of Education 502,409 -

U.S. DEPARTMENT OF AGRICULTURE

Passed Through Ohio Department of Education:
Child Nutrition Cluster:

Non-Cash Assistance (Food Distribution):
National School Lunch Program 2017 10.555 18,342 -
School Breakfast Program 2017 10.553 6,957 -

Non-Cash Assistance Subtotal 25,299 -
Cash Assistance:

National School Lunch Program 2017 10.555 223,039 -
School Breakfast Program 2017 10.553 84,659 -

Cash Assistance Subtotal 307,698 -

Total Child Nutrition Cluster 332,997 -

Total U.S. Department of Agriculture 332,997 -

TOTAL FEDERAL ASSISTANCE 835,406$ -$

See accompanying notes to this schedule.
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Southern Local School District 
Columbiana County, Ohio

Notes to the Schedule of Expenditures of Federal Awards 
2 CFR 200.510(b)(6) 

For the Fiscal Year Ended June 30, 2017 

76

NOTE A – BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the federal
award activity of Southern Local School District (the District’s) under programs of the federal
government for the year ended June 30, 2017. The information on this Schedule is prepared in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Because the Schedule presents only a selected portion of the operations of the District, it is
not intended to and does not present the financial position, changes in net position, or cash flows of the
District. 

NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Expenditures reported on the Schedule are reported on the cash basis of accounting. Such expenditures
are recognized following the cost principles contained in Title 2 U.S. Code of Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards,
wherein certain types of expenditures may or may not be allowable or may be limited as to
reimbursement. The Government has not elected to use the 10-percent de minimis indirect cost rate as
allowed under the Uniform Guidance. 

NOTE C - CHILD NUTRITION CLUSTER 

The District commingles cash receipts from the U.S. Department of Agriculture with similar State grants.
When reporting expenditures on this Schedule, the District assumes it expends federal monies first.

NOTE D – FOOD DONATION PROGRAM 

The District reports commodities consumed on the Schedule at the entitlement value. The District 
allocated donated food commodities to the respective programs that benefitted from the use of those
donated food commodities. 

NOTE E – TRANSFERS BETWEEN PROGRAM YEARS 

Federal regulations require schools to obligate certain federal awards by June 30. However, with ODE’s
consent, schools can transfer unobligated amounts to the subsequent fiscal year’s program. The District
transferred the following amounts from 2016 to 2017 programs: 

Program Title
CFDA

Number
Amt.

Transferred
Title I Grants to Local Educational Agencies 84.010 42,353$  
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Southern Local School District 
Columbiana County, Ohio 

Schedule of Findings and Questioned Costs 
2 CFR Section 200.515 

June 30, 2017 

1.  SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unmodified

(d)(1)(ii) Were there any material weaknesses in internal
control reported at the financial statement level
(GAGAS)?

No

(d)(1)(ii) Were there any significant deficiencies in internal
control reported at the financial statement level
(GAGAS)?

Yes

(d)(1)(iii) Was there any reported material noncompliance at
the financial statement level (GAGAS)? Yes

(d)(1)(iv) Were there any material weaknesses in internal
control reported for major federal programs? Yes

(d)(1)(iv) Were there any significant deficiencies in internal
control reported for major federal programs? Yes

(d)(1)(v) Type of Major Programs’ Compliance Opinion Qualified – Title I 

Unmodified – Child Nutrition
Cluster

(d)(1)(vi) Are there any reportable findings under 2 CFR § 
200.516(a)?

Yes

(d)(1)(vii) Major Programs (list): 

Title I Grants to Local Educational Agencies 

Child Nutrition Cluster: 
School Breakfast Program 
School Lunch Program 

CFDA #

84.010 

10.553

10.555

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 750,000
Type B: all others

(d)(1)(ix) Low Risk Auditee under 2 CFR §200.520? No
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Southern Local School District 
Columbiana County, Ohio 

Schedule of Findings and Questioned Costs (Continued) 
2 CFR Section 200.515 

June 30, 2017 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Finding Number: 2017-001 

Significant Deficiency – Internal Controls over Financial Reporting 

Criteria: The AICPA establishes auditing standards generally accepted in the United States that certified public
accountants and government auditors must follow in conducting audits of state and local governments. AU-C 
265 establishes standards, responsibilities and guidance for auditors during a financial statement audit
engagement for identifying and evaluating a client’s internal control over financial reporting. This standard
requires the audit to report in writing to management and the governing body any control deficiencies found
during the audit that are considered significant deficiencies and/or material weaknesses. To this end, AU-C 265
lists specific control deficiencies that should be regarded as at least a significant deficiency and a strong
indicator of a material weakness in internal control. 

Conditions Found: During audit testing, the following issues were identified: 

 The District improperly allocated property tax receipts of $32,425 to the classroom facilities

maintenance fund that should have been posted to the general fund.

 In testing we noted one disbursement of $4,249 from the Classroom Facilities Fund and one
disbursement of $6,050 from Permanent Improvement fund that were deemed to be unallowable for
each respective fund. The expenses were moved back to the General Fund.

 A correction of $6,186 was required for the 2016 Title I grant fund to reverse an expenditure that was

double booked.

 There is no formal review signoff in the journal entry process, indicating entries were reviewed and

approved by management.

Cause: There have been several changes to personnel in the Treasurer’s office over the past few years and
management has been working to revamp procedures to properly address control deficiencies and reporting
issues. The District is still working on implementing procedures to fully correct but has made significant
progress from the prior year.

Effect: The conditions noted above resulted immaterial fund balance adjustments that were posted to the
District’s cash basis ledgers. 

Recommendations: We recommend the Treasurer’s office continue necessary training programs to gain a
sufficient understanding of recording financial transactions in the system and implement procedures to
document the formal review and approval of journal entries.

Management Response: See Corrective Action Plan. 
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Southern Local School District 
Columbiana County, Ohio 

Schedule of Findings and Questioned Costs (Continued) 
2 CFR Section 200.515 

June 30, 2017 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS (Continued)

Finding Number: 2017-002

Material Noncompliance – Posting of Appropriations and Estimated Resources to the Accounting System 

Criteria: Ohio Administrative Code 117-2-02(C)(1) states “All local public offices should integrate the
budgetary accounts, at the legal level of control or lower, into the financial system. This means designing an
accounting system to provide ongoing and timely information on unrealized budgetary receipts and remaining
uncommitted balances of appropriations.” 

As the original certificate and amendments establish the amounts available for expenditures in the District and
the receipt ledger provides the process by which the District controls what is available, it is necessary that the
amounts estimated by the County Budget Commission are posted accurately to the receipts ledger. 

Condition: The amounts of appropriations as approved by the Board of Education or the amounts of estimated
resources as certified by the budget commission do not agree to the District’s ledgers. 

Cause: The District did not accurately post the amounts of appropriations as approved by the Board of
Education or the amounts of estimated resources as certified by the budget commission to the ledgers. 

Effect: Failure to accurately post the appropriations and estimated resources to the ledgers could result in
overspending and negative cash balances. 

Recommendation: To effectively control the budgetary cycle and to maintain accountability over District 
expenditures and revenues, the District should post to the ledgers, on a timely basis, appropriation amounts as
passed by the Board of Education and estimated resources as certified by the budget commission. The Board of
Education should also monitor budget versus actual reports to ensure supplemental and amended appropriations
and amended certificates of resources have been properly posted. 

School District’s Response: See Corrective Action Plan.

System Audited

Final Final System Audited
Estimated Estimated Final Final

Fund Resources Resources Difference Appropriations Appropriations Difference

General $12,507,312 $12,125,647 $381,665 $11,512,206 $12,149,561 ($637,355)
Other Funds:

Bond Retirement 952,217 952,216 1 263,265 348,500 (85,235) 
Permanent Improvement 1,187,552 1,148,277 39,275 967,133 1,125,000 (157,867) 

Food Service 542,146 542,318 (172) 489,648 483,548 6,100 
Self-insurance 2,789,067 2,386,359 402,708 2,814,043 2,643,000 171,043 

Title I 235,823 194,045 41,778 320,135 332,000 (11,865) 
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3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

Finding Number 2017-003

CFDA Title and Number Title I Cluster – CFDA #84.010

Federal Award Number / Year 2016

Federal Agency U.S. Department of Education

Pass-Through Agency Ohio Department of Education

Noncompliance/Material Weakness – Reporting 

Criteria: 2 CFR section 200.328. The non-Federal entity (pass-through agency) is responsible for oversight of
the operations of the Federal award supported activities. The non-Federal entity must monitor its activities under
Federal awards to assure compliance with applicable Federal requirements and performance expectations are
being achieved. Monitoring by the non-Federal entity must cover each program, function or activity.

The Ohio Department of Education (ODE) serves as the pass through agency for Title I grants and has
established specific reporting requirements referred to as the Final Expenditure Report (FER). The FER requires
reporting of actual expenditures at the object level for each respective grant year. The FER is required to be
submitted to ODE no later than September 30 for each respective grant year.

Condition: In testing it was noted that the District did not submit the 2016 grant year FER to ODE until
10/3/16. It was also noted that revisions were then required and ODE did not approve the final FER until
11/3/16. We also noted there material variances identified at the object level between actual activity and the
FER.

Cause: There were adjustments posted during fiscal year 2017 that were not properly factored into the FER that
was submitted. These adjustments also caused delays in the filing of the FER. 

Effect: Noncompliance with ODE required grant reporting procedures. 

Recommendation: We recommend the District implement procedures to ensure the FER is prepared accurately
and submitted to ODE in a timely manner. 

School District’s Response: See Corrective Action Plan.
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3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS (Continued) 

Finding Number 2017-004

CFDA Title and Number Title I Cluster – CFDA #84.010

Federal Award Number / Year 2017

Federal Agency U.S. Department of Education

Pass-Through Agency Ohio Department of Education

Noncompliance/Significant Deficiency – Activities Allowed and Unallowed 

Criteria: Federal Regulations (2 CFR 200.403) include the following requirements: "to be allowable under
Federal awards, costs must meet a) be necessary and reasonable for performance of the Federal Award, b) be
allocable to Federal awards under the provisions of 2 CFR part 200 Subpart E, c) conform to any limitations or
exclusions set forth in 2 CFR part 200 Subpart E or in the Federal Award as to the types or amount of cost items,
d) be accorded consistent treatment, e) be determined in accordance with generally accepted accounting
principles, except, for state or local governments and Indian tribes only, f) not be included as a cost or used to
meet cost sharing or matching requirements of any other federally financed program in either the current or prior
period and g) be adequately documented.”

Condition: During our testing of correcting and adjusting journal entries, we noted three adjustments that were
for unallowable purposes. The adjustments identified were double booked and the District did not have
procedures in place to prevent or detect the misspostings in a timely manner. The improper adjustments
identified resulted in immaterial known questioned costs of less than $25,000. There were no additional
projected likely questioned costs as all adjusting and correcting entries were tested.

Cause: There was a lack of adequate internal controls over the review of adjusting entries posted to the system. 

Effect: There is an increased risk of improper adjustments if adequate internal controls are not in place. 

Recommendation: We recommend the District implement procedures to ensure all adjusting and/or correcting
entries are for allowable purposes. The District should assign a member of management with knowledge of the
program to review and approve all adjusting entries. 

School District’s Response: See Corrective Action Plan. 
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Finding Number Finding Summary Status Additional Information 
2016-001 Material Weakness – 

Internal Controls over 
Financial Reporting  

Partially Corrected Procedures were adopted to correct 
many of the issues identified in the 
prior year, however a misspostings 
were identified in fiscal year 2017.  
Downgraded to a significant 
deficiency and reported as finding 
2017-001. 
 

2016-002 Material Weakness – 
Financial Reporting 
Roles and 
Responsibilities 

Partially Corrected The District implemented 
procedures to alleviate segregation 
of duties issues and bank 
reconciliations were completed in a 
timely manner. Issues regarding 
review and approval of journal 
entries still remain. Issue has been 
combined with other deficiencies in 
financial reporting and reported as a 
significant deficiency. Reported as 
finding 2017-001. 

 
2016-003 Material Noncompliance 

– Expenditures 
Exceeding 
Appropriations 
 

Partially Corrected The District implemented 
procedures to review and update 
appropriations as necessary 
however, immaterial instances of 
noncompliance were still noted. 
Issue has been downgraded to a 
management letter comment. 
 

2016-004 Material Noncompliance 
– Posting of 
Appropriations and 
Estimated Resources to 
the Accounting System 
 

Not Corrected Issue was not corrected. Repeated 
as finding 2017-002. 

dconrad
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Finding Number Finding Summary Status Additional Information
2016-005 Noncompliance/Material

Weakness – Reporting
and Period of
Performance 

Partially Corrected Period of performance issues were
fully corrected. Issues with
reporting on FER were not
corrected and repeated as finding
2017-003. 

2016-006 Noncompliance/Material
Weakness – Activities
Allowed and Unallowed 

Partially Corrected Corrective action taken to fully
correct issues with non-payroll 
disbursements and payroll.
Deficiencies in regards to
adjusting journal entries remained.
Downgraded to a significant
deficiency and reported as finding
2017-004. 

2016-007 Noncompliance/Material
Weakness – Allowable
Costs/ Time-and-Effort 

Corrective Action
Taken and Finding
is Fully Corrected 
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Corrective Action Plan 

2 CFR Section 200.511(c) 
For the Fiscal Year Ended June 30, 2017 

  
Finding 
Number 

Planned Corrective Action Anticipated 
Completion 
Date 

Responsible Contact 
Person 

2017-001 
 
 
 
 
 
 
 
 

Procedures have already been 
implemented to ensure property taxes are 
posted in accordance with property tax 
settlement sheets. The Treasurer will 
formally sign off on all correcting journal 
entries indicating review and approval. 
The Treasurer will further review funds 
and account coding of expenditures to 
ensure purchases are posted to appropriate 
accounts. 

June 30, 2018 Greg Sabbato, Treasurer 

2017-002 
 
 
 
 
 
 
 

The office has undergone training for the 
appropriation system using our accounting 
system and will make all recommended 
corrective action for this fiscal year. This 
includes appropriations and resource 
reporting and updating and making 
adjustments in the system when 
appropriate. 
  

June 30, 2018 Greg Sabbato, Treasurer 

2017-003 Procedures will be implemented to limit 
the amount of correcting and adjusting 
entries required in grant funds which will 
allow for more timely and accurate 
preparation of the FER. Reported amounts 
will be reconciled with ledgers by account 
code to ensure proper reporting. 

June 30, 2018 Greg Sabbato, Treasurer 

dconrad
Stamp



Southern Local School District 
Columbiana County, Ohio 

Corrective Action Plan (Continued) 
2 CFR Section 200.511(c) 

For the Fiscal Year Ended June 30, 2017 
 

85 
 

2017-004 
 

Procedures will be implemented to limit 
the amount of adjusting entries posted to 
grant funds. Requisitions will be reviewed 
thoroughly to properly identify account 
codes at the time of disbursement which 
will limit the amount of adjusting entries 
required.  

June 30, 2018 Greg Sabbato, Treasurer 
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