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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Village of Glendale
Hamilton County

30 Village Square
Glendale, Ohio 45246

To the Village Council:
Report on the Financial Statements

We have audited the accompanying financial statésradrithe cash balances, receipts and disburseignts
fund type, and related notes of the Village of @i, Hamilton County, (the Village) as of andtfue years
ended December 31, 2016 and 2015.

Management's Responsibility for the Financial Staents

Management is responsible for preparing and faiygenting these financial statements in accordaithe
the financial reporting provisions Ohio Revised E&#ction 117.38 and Ohio Administrative Code $acti
117-2-03(D) permit; this responsibility includessiging, implementing and maintaining internal coht
relevant to preparing and fairly presenting finahsiatements free from material misstatement, vemetue to
fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financiatements based on our autlite audited in accordance with
auditing standards generally accepted in the UiStatks of America and the financial audit stanslardhe
Comptroller General of the United Stat€svernment Auditing Standard§hose standards require us to plan
and perform the audit to reasonably assure thadinhstatements are free from material misstatémen

An audit requires obtaining evidence about finansiatement amounts and disclosures. The procedure
selected depend on our judgment, including asspfis@risks of material financial statement misstant,
whether due to fraud or error. In assessing thieks, we consider internal control relevant to \tilkage's
preparation and fair presentation of the finanstatements in order to design audit proceduresatteat
appropriate in the circumstances, but not to therdxneeded to opine on the effectiveness of tilagé's
internal control. Accordingly, we express no opimi An audit also includes evaluating the appedgriess of
management’s accounting policies and the reasamedgdeof their significant accounting estimatesyelbas

our evaluation of the overall financial statemergggntation.

We believe the audit evidence we obtained is gefficand appropriate to support our audit opinions.
Basis for Adverse Opinion on U.S. Generally Accap#sccounting Principles

As described in Note 2 of the financial statemethis,Village prepared these financial statemernitgyute
accounting basis permitted by the financial repgrirovisions of Ohio Revised Code Section 117188 a

Ohio Administrative Code Section 117-2-03(D), whiglan accounting basis other than accounting iptes
generally accepted in the United States of Amd@AAP), to satisfy these requirements.

4286 Mt. Carmel — Tobasco Road, Suite A, Cincinf@ttio 45244-2372, Telephone/Fax (513) 753-3999



Although the effects on the financial statementhefvariances between the regulatory accountiaig lbad
GAAP are not reasonably determinable, we presumedhe material.

Though the Village does not intend these statement®nform to GAAP, auditing standards generally
accepted in the United States of America requir®usclude an adverse opinion on GAAP. Howess, t
adverse opinion does not imply the amounts repantednaterially misstated under the accountingslgaisio
Revised Code Section 117.38 and Ohio Administraivde Section 117-2-03(D) permit. Our opiniontaa t
accounting basis is in th@pinion on Regulatory Basis of Accountjpgragraph below.

Adverse Opinion on U.S. Generally Accepted AccongtPrinciples

In our opinion, because of the significance ofrifedter discussed in thgasis for Adverse Opinion on U.S.
Generally Accepted Accounting Principfeeragraph, the financial statements referreddeeatio not present
fairly, in accordance with accounting principlesmgrlly accepted in the United States of Ameriba, t
financial position of the Village as of December 2016 and 2015, or changes in financial positiocash
flows thereof for the years then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referdliove present fairly, in all material respedts,dcombined
cash balances of the Village of Glendale, HamilBounty, as of December 31, 2016 and 2015, and its
combined cash receipts and disbursements for #rs ylzen ended in accordance with the financiaintem
provisions Ohio Revised Code Section 117.38 and @liministrative Code Section 117-2-03(D) permit,
described in Note 2.

Other Reporting Required by Government Auditing 8tiards

In accordance witksovernment Auditing Standardse have also issued our report dated May 12, 2017
our consideration of the Village's internal contookr financial reporting and our tests of its céiamre with
certain provisions of laws, regulations, contrartd grant agreements and other matters. That cgsmribes
the scope of our internal control testing overriicial reporting and compliance, and the resultsatftesting,
and does not opine on internal control over finalv@porting or on compliance. That report israagral part
of an audit performed in accordance wibvernment Auditing Standaritsconsidering the Village’'s internal
control over financial reporting and compliance.

% ﬁc/Zf 9‘?’-/ /*???7’0 /

Cincinnati, Ohio
May 12, 2017



Village of Glendale
Hamilton County
Combined Statement of Receipts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)
All Governmental Fund Types
For the Year Ended December 31, 2016

Totals
Special Capital (Memorandum
General Revenue Projects Only)
Cash Receipts:
Property and Other Local Taxes $ 1,816,621 $ 25,847 $ - $ 1,842,468
Intergovernmental 370,006 583,080 - 953,086
Charges for Services 22,493 27,287 - 49,780
Fines, Licenses and Permits 124,747 26,310 - 151,057
Earnings on Investments 115,617 - (1,584) 114,033
Miscellaneous 3,083 30,103 - 33,186
Total Cash Receipts 2,452,567 692,627 (1,584) 3,143,610
Cash Disbur sements:
Current:
Security of Persons and Property 1,045,575 236,322 - 1,281,897
Public Health Services 6,233 - - 6,233
Leisure Time Activities 19,070 22,202 - 41,272
Basic Utility Services 352,397 - - 352,397
Transportation 225,869 26,005 - 251,874
General Government 451,216 11,661 14,253 477,130
Capital Outlay - 54,421 206,033 260,454
Total Cash Dishursements 2,100,360 350,611 220,286 2,671,257
Excess of Receipts Over (Under) Disbursements 352,207 342,016 (221,870) 472,353
Other Financing Receipts (Disbur sements):
Transfers-In - - 220,008 220,008
Transfers-Out (220,008) - - (220,008)
Total Other Financing Receipts (Disbursements) (220,008) - 220,008 -
Net Change in Fund Cash Balances 132,199 342,016 (1,862) 472,353
Fund Cash Balances, January 1 2,313,326 321,250 8,019,314 10,653,890
Fund Cash Balances, December 31
Restricted - 663,266 - 663,266
Assigned 415,765 - 8,017,452 8,433,217
Unassigned 2,029,760 - - 2,029,760
Fund Cash Balances, December 31 $ 2445525 $ 663,266 $ 8,017,452 $ 11,126,243

See accompanying notes to the basic financial statements



Village of Glendale
Hamilton County
Combined Statement of Receipts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)
All Proprietary and Fiduciary Fund Types
For the Year Ended December 31, 2016

Proprietary Fiduciary Totals
Fund Types Fund Types (Memorandum
Enterprise Agency Only)
Operating Cash Receipts:
Charges for Services $ 1,196,997 $ - $ 1,196,997
Fines, Licenses and Permits 30,494 - 30,494
Miscellaneous 241 241
Total Operating Cash Receipts 1,227,732 - 1,227,732
Operating Cash Disbursements:
Personal Services 168,194 - 168,194
Employee Fringe Benefits 89,847 - 89,847
Contractual Services 311,494 - 311,494
Supplies and Materias 38,980 - 38,980
Total Operating Cash Disbursements 608,515 - 608,515
Operating Income 619,217 - 619,217
Non-Operating Receipts (Disbur sements)
Special Assessments 1,504 - 1,504
Proceeds from OPWC Loan 10,000 - 10,000
Capital Outlay (52,864) - (52,864)
Principal Retirement (452,846) - (452,846)
Interest and Fiscal Charges (127,036) - (127,036)
Other Financing Sources - 131,646 131,646
Other Financing Uses - (123,447) (123,447)
Total Non-Operating Receipts (Disbursements) (621,242) 8,199 (613,043)
Net Change in Fund Cash Balances (2,025) 8,199 6,174
Fund Cash Balances, January 1 1,191,003 21,350 1,212,353
Fund Cash Balances, December 31 $ 1,188,978 $ 29,549 $ 1,218,527

See accompanying notes to the basic financial statements



Village of Glendale
Hamilton County

Combined Statement of Receipts, Disbursements

and Changes in Fund Balances (Regulatory Cash Basis)

All Governmental Fund Types
For the Year Ended December 31, 2015

Cash Receipts:
Property and Other Local Taxes
Intergovernmental
Charges for Services
Fines, Licenses and Permits
Earnings on Investments
Miscellaneous

Total Cash Receipts

Cash Disbursements:

Current:
Security of Persons and Property
Public Health Services
Leisure Time Activities
Basic Utility Services
Transportation
General Government

Capital Outlay

Total Cash Disbursements
Excess of Receipts Over (Under) Disbursements
Other Financing Receipts (Disbur sements):
Sale of Capital Assets
Transfers-In
Transfers-Out
Total Other Financing Receipts (Disbursements)
Net Change in Fund Cash Balances
Fund Cash Balances, January 1
Fund Cash Balances, December 31
Restricted
Assigned
Unassigned

Fund Cash Balances, December 31

Totals
Special Capital (Memorandum

General Revenue Projects Only)
$ 1,798,617 $ 29,716 $ - $ 1,828,333
6,591,846 127,434 - 6,719,280
30,848 24,974 - 55,822
120,852 22,977 - 143,829
36,571 329 (4,311) 32,589
2,390 5,756 - 8,146
8,581,124 211,186 (4,311) 8,787,999
1,006,290 49,705 - 1,055,995
6,121 - - 6,121
18,701 23,397 - 42,098
377,269 - - 377,269
224,149 57,198 - 281,347
425,770 - - 425,770
- 103,571 104,384 207,955
2,058,300 233,871 104,384 2,396,555
6,522,824 (22,685) (108,695) 6,391,444
1,800 - - 1,800
- - 6,300,000 6,300,000
(6,300,000) - - (6,300,000)
(6,298,200) - 6,300,000 1,800
224,624 (22,685) 6,191,305 6,393,244
2,088,702 343,935 1,828,009 4,260,646
- 321,250 - 321,250
170,776 - 8,019,314 8,190,090
2,142 550 - - 2,142 550
$ 2,313,326 $ 321,250 $ 8,019,314 $ 10,653,890

See accompanying notes to the basic financial statements



Village of Glendale
Hamilton County
Combined Statement of Receipts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)
All Proprietary and Fiduciary Fund Types
For the Year Ended December 31, 2015

Proprietary Fiduciary Totals
Fund Types Fund Types (Memorandum
Enterprise Agency Only)
Operating Cash Receipts:
Charges for Services $ 1,137,567 $ - $ 1,137,567
Fines, Licenses and Permits 22,156 - 22,156
Miscellaneous 27,789 27,789
Total Operating Cash Receipts 1,187,512 - 1,187,512
Operating Cash Disbursements:
Personal Services 168,970 - 168,970
Employee Fringe Benefits 91,840 - 91,840
Contractual Services 263,074 - 263,074
Supplies and Materias 39,408 - 39,408
Total Operating Cash Disbursements 563,292 - 563,292
Operating Income 624,220 - 624,220
Non-Operating Receipts (Disbur sements)
Special Assessments 1,191 - 1,191
Proceeds from OPWC Loan 352,863 - 352,863
Proceeds from OWDA Loan 14,895 - 14,895
Miscellaneous Receipts 12,929 - 12,929
Capital Outlay (430,777) - (430,777)
Principal Retirement (425,369) - (425,369)
Interest and Fiscal Charges (134,967) - (134,967)
Other Financing Sources - 113,690 113,690
Other Financing Uses - (113,129) (113,129)
Total Non-Operating Receipts (Disbursements) (609,235) 561 (608,674)
Net Change in Fund Cash Balances 14,985 561 15,546
Fund Cash Balances, January 1 1,176,018 20,789 1,196,807
Fund Cash Balances, December 31 $ 1,191,003 $ 21,350 $ 1,212,353

See accompanying notes to the basic financial statements



VILLAGE OF GLENDALE
Hamilton County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2016 and 2015

Note 1 —Reporting Entity

The Village of Glendale (the Village), Hamilton Guy, is a body politic and corporate establishegkgrcise
the rights and privileges conveyed to it by thestibmtion and laws of the State of Ohio. A pullielected
six-member Council directs the Village. The Vikagrovides general governmental services, street
maintenance and repair, water and sewer utilipeds operations, police services and fire protecti&rvices.

Public Entity Risk Pool

The Village participates in a public entity riskgbo Note 6 to the financial statements provideditizhal
information for this entity.

The Village's management believes these finant&éements present all activities for which the i is
financially accountable.

Note 2 —Summary of Significant Accounting Policies
Basis of Presentation

The Village's financial statements consist of a bored statement of receipts, disbursements andyelsan
fund balances (regulatory cash basis) for all guvemntal fund types, and a combined statement efpts;
disbursements and changes in fund balances (regutatsh basis) for all proprietary and fiduciangd types
which are organized on a fund type basis.

Fund Accounting

The Village uses funds to maintain its financialals during the year. A fund is defined as aafismd
accounting entity with a self-balancing set of asds. The funds of the Village are presented below

General Fund The General Fund accounts for and reports alinfiial resources not accounted for and
reported in another fund. The General Fund balenaeailable to the Village for any purpose predadt is
expended or transferred according to the genesal ¢d Ohio.

Special Revenue FundBhese funds account for and report the proceesisatiific revenue sources that are
restricted or committed to expenditure for spedifieirposes other than debt service or capital gimjerhe
Village had the following significant Special RevenFund:

Street Construction Maintenance and Rep&iund The Street Construction Maintenance and Repair
Fund accounts for and reports that portion of tlageSyasoline tax and motor vehicle license reistr
fees restricted for construction, maintenance,rapdir of streets within the Village.



VILLAGE OF GLENDALE
Hamilton County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2016 and 2015

Capital Project FundsThese funds account for and report financial ressithat are restricted, committed, or
assigned to expenditure for capital outlays, inicigdhe acquisition or construction of capital fidigis and
other capital assets. The Village had the follgngignificant Capital Project Fund:

Village Plan and General Improvement FundThe Village Plan and General Improvement Fund
receives grant proceeds and donations to fundihgiichprovements and equipment purchases.

Enterprise Funds These funds account for operations that are sirdlprivate business enterprises, where
management intends to recover the significant coltroviding certain goods or services throughruse
charges. The Village had the following signific&mterprise Funds:

Water Fund The Water Fund receives charges for servicam fronsumers and accounts for the
provision of water treatment and distribution te tiesidents and commercial users located within the
Village.

Sewer Fund The Sewer Fund receives charges for services fmnsumers and accounts for the
provision of sanitary sewer services to the resgland commercial users within the Village.

Fiduciary Funds Fiduciary funds include private purpose trust fuadd agency funds. Trust funds account
for assets held under a trust agreement for indalg] private organizations, or other governmetigskvare
not available to support the Village’s own programs

Agency funds are purely custodial in nature anduaesl to hold resources for individuals, organizegior
other governments. The Village disburses thesddwas directed by the individual, organization treo
government. The Village’s agency funds accounttferfinancial activity of the Village Mayor’'s Cowahd
unclaimed funds.

Basis of Accounting

These financial statements follow the accountirgidygermitted by the financial reporting provisioh®©hio
Revised Code Section 117.38 and Ohio Administraliede Section 117-2-03 (D). This basis is sintdldahe
cash receipts and disbursements accounting bakis.Village recognizes receipts when received shca
rather than when earned, and recognizes disbursemhen paid rather than when a liability is ineglkr
Budgetary presentations report budgetary experditwwvhen a commitment is made (i.e., when an
encumbrance is approved).

These statements include adequate disclosure efialanatters, as the financial reporting provisiohOhio
Revised Code Section 117.38 and Ohio Administrafisde Section 117-2-03 (D) permit.

Budgetary Process

The Ohio Revised Code requires that each fund fdxatain agency funds) be budgeted annually.
Appropriations Budgetary expenditures (that is, disbursements emzlmbrances) may not exceed
appropriations at the fund, function or object leafecontrol, and appropriations may not exceedregted
resources. The Village Council must annually appappropriation measures and subsequent amendments

Unencumbered appropriations lapse at year end.
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VILLAGE OF GLENDALE
Hamilton County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2016 and 2015

Estimated Resource&stimated resources include estimates of cash tedaéved (budgeted receipts) plus
unencumbered cash as of January 1. The CountydB@immission must approve estimated resources.

Encumbrances The Ohio Revised Code requires the Village to reséencumber) appropriations when
individual commitments are made. Encumbrancedanding at year end are carried over, and neetdenot
reappropriated.

A summary of 2016 and 2015 budgetary activity appgaNote 3.

Deposits and Investments

The Village’'s accounting basis includes investmastassets. This basis does not record disbursefoen
investment purchases or receipts for investmeassalhis basis records gains or losses at thedfisede as
receipts or disbursements, respectively.

Capital Assets

The Village records disbursements for acquisitiohgroperty, plant, and equipment when paid. The
accompanying financial statements do not reposgdliems as assets.

Accumulated Leave

In certain circumstances, such as upon leaving @mpnt, employees are entitled to cash payments for
unused leave. The financial statements do nasdech liability for unpaid leave.

Fund Balance

Fund balance is divided into five classificatioraséd primarily on the extent to which the Villagasin
observe constraints imposed upon the use of itergavental-fund resources. The classificationsaare
follows:

NonspendableThe Village classifies assetsramnspendablavhen legally or contractually required to
maintain the amounts intact.

Restricted Fund balance isestricted when constraints placed on the use of resoura®itrer
externally imposed by creditors (such as throught devenants), grantors, contributors, or laws or
regulations of other governments; or is imposethiaythrough constitutional provisions.

Committed Council cancommitamounts via formal action (resolution). The \{kamust adhere to
these commitments unless the Council amends thaluties). Committed fund balance also
incorporates contractual obligations to the extidwat existing resources in the fund have been
specifically committed to satisfy contractual requients.



VILLAGE OF GLENDALE
Hamilton County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2016 and 2015

Assigned Assigned fund balances are intended for specifipgaes but do not meet the criteria to be
classified asestrictedor committed Governmental funds other than the General Fepdrt all fund
balances aassignedinless they are restricted or committed. In teadbal Fundassignecamounts
represent intended uses established by Village €looma Village official delegated that authority
resolution, or by State Statute.

UnassignedUnassigned fund balance is the residual classificdbr the General Fund and includes
amounts not included in the other classificatiorls. other governmental funds, the unassigned
classification is used only to report a deficitdrade.

The Village applies restricted resources first wbgpenditures are incurred for purposes for whithee
restricted or unrestricted (committed, assigned, @massigned) amounts are available. Similarlyhiwi
unrestricted fund balance, committed amounts ateced first followed by assigned, and then unassign
amounts when expenditures are incurred for purpfmseshich amounts in any of the unrestricted fund
balance classifications could be used.

Note 3 —Budgetary Activity

Budgetary activity for the years ending December2Ril6 and 2015 follows:

2016 Budgeted vs. Actual Rece

Budgeter Actual
Fund Typt Receipt Receipt Variance
Genere $ 2,34727. $ 245256 $ 105,29
Special Revent 648,85t 692,62 43,77
Capital Project 220,00¢ 218,42 (1,584
Enterpris 1,233,83 1,239,23l 5,39¢
Total $ 444997 $ 4,602,85 $ 152,88

2016 Budgeted vs. Actual Budgetary Basis Expereditur
Appropriation  Budgetar

Fund Typ Authority Expenditure Variance
General $ 2,518,048 $ 2,357,347 $ 160,701
Special Revenue 907,750 472,358 435,392
Capital Projects 417,720 223,803 193,917
Enterprise 1,539,792 1,262,182 277,610
Total $ 5,38331 $4,31569 $ 1,067,62
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VILLAGE OF GLENDALE
Hamilton County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2016 and 2015

2015 Budgeted vs. Actual Rece

Budgeter Actual
Fund Typt Receipt Receipt Variance
Genere $ 843334 $ 858292 $ 149,57¢
Special Revent 218,11- 211,18t (6,928
Capital Project 6,300,00! 6,295,68' (4,311
Enterpris: 1,710,37 1,569,39 (140,987

Total $ 16,661,83 ~§ 16,659,18 $ (2,650

2015 Budgeted vs. Actual Budgetary Basis Experaitur
Appropriation ~ Budgetarn

Fund Typ: Authority Expenditure Varianct
General $ 8,580,372 $ 8,389,457 $ 190,915
Special Revenue 498,057 236,341 261,216
Capital Projects 357,502 134,384 223,118
Enterprise 1,907,791 1,585,456 322,335
Total $ 11,343,772 $10,346,13 $ 997,58

Note 4 — Deposits and Investments

The Village maintains a deposit and investmentd pidunds use. The Ohio Revised Code prescribes
allowable deposits and investments. The carryinguat of deposits and investments at December 8awa
follows:

2016 2015

Demand deposits $3,531,387$3,345,523
Certificates of deposit 4,465,672 2,996,677

Total deposits 7,997,059 6,342,200
Money market mutual funds 13,467 38,949
US Treasury Notes 2,769,390 3,586,794
Federal Home Loan Bank 499,812 699,842
Federal Home Loan Mortgage Corp. 249,722 699,560
Federal National Mortgage Association 249,542 249,542
Federal Farm Credit Bank 249,356 249,356
Corporate notes 216,422 -
Municipal bonds 100,000 -

Total investments 4,347,711 5,524,043
Total deposits and investments $12,344,7%01,866,243
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VILLAGE OF GLENDALE
Hamilton County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2016 and 2015

Deposits

Deposits are insured by the Federal Depositoryrarsie Corporation, or collateralized by the finahci
institution’s public entity deposit pool.

I nvestments

A financial institution’s trust department holdstWillage’s equity securities in book entry form time
Village's name.

Note 5 — Property Taxes

Real property taxes become a lien on January kgirgthe October 1 date for which the Council aelkbpax
rates. The State Board of Tax Equalization adjingtse rates for inflation. Property taxes are mdduced for
applicable homestead and rollback deductions. fiitamcial statements include homestead and rollback
amounts the State pays as Intergovernmental Recefatyments are due to the County by Decembelf 31.
the property owner elects to pay semiannuallyfiteehalf is due December 31. The second halfipayt is

due the following June 20.

Public utilities are also taxed on personal andlpeaperty located within the Village.

The County is responsible for assessing propeantyfer billing, collecting, and distributing all@perty taxes
on behalf of the Village.

Note 6 —Risk Management
The Village is exposed to various risks of propeautyl casualty losses, and injuries to employees.
The Village insures against injuries to employdgeugh the Ohio Bureau of Worker’'s Compensation.

The Village belongs to the Public Entities Poolatiio (PEP), a risk-sharing pool available to Olucal
governments. PEP provides property and casualgrage for its members. York Insurance Servicesi@gr
Inc. (York) functions as the administrator of PERd gprovides underwriting, claims, loss controlkris
management, and reinsurance services for PEP.isRERember of the American Public Entity ExcessliPo
(APEEP), which is also administered by York. Memfp@vernments pay annual contributions to fund PEP.
PEP pays judgments, settlements and other expersdsng from covered claims that exceed the mesibe
deductibles.

Casualty and Property Coverage

APEEP provides PEP with an excess risk-sharingrprmog Under this arrangement, PEP retains insigksl r
up to an amount specified in the contracts. Atdbaiger 31, 2016, PEP retained $350,000 for castlaitys
and $100,000 for property claims.

The aforementioned casualty and property reins@rageeement does not discharge PEP’s primaryitiabil
for claims payments on covered losses. Claimsesling coverage limits are the obligation of thepeesive
government.

12



VILLAGE OF GLENDALE
Hamilton County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2016 and 2015

Financial Position
PEP’s financial statements (audited by other atid)toonform with generally accepted accountinggples,
and reported the following assets, liabilities awed position at December 31, 2016.

2016
Assets $42,182,281
Liabilities (13,396,700)
Net Position $28,785,581

At December 31, 2016 the liabilities above inclaggroximately 12.0 million of estimated incurredinis
payable. The assets above also include approXin®ité.5 million of unpaid claims to be billed. TReol's
membership increased to 520 members in 2016. Tdmeants will be included in future contributiomgrh
members when the related claims are due for paynfenof December 31, 2016, the Village’s sharte$e
unpaid claims collectible in future years is appmaately $32,000.

Based on discussions with PEP, the expected r&iesRarges to compute member contributions, whrieh a
used to pay claims as they become due, are nottgp® change significantly from those used teheine
the historical contributions detailed below. Bytact, the annual liability of each member is tidito the
amount of financial contributions required to bedm#o PEP for each year of membership.

2016 Contributions to PEP
$50,397

After one year of membership, a member may withdsawhe anniversary of the date of joining PERhéf
member notifies PEP in writing 60 days prior to éimaiversary date. Upon withdrawal, members gy

for a full or partial refund of their capital coiftations, minus the subsequent year’s contribution.
Withdrawing members have no otHeture obligation to PEP. Also upon withdrawalypeents for all
casualty claims and claim expenses become theespensibility of the withdrawing member, regardlet
whether a claim occurred or was reported priohewithdrawal.

Note 7 —Defined Benefit Pension Plans
Ohio Public Employees Retirement System

Some employees belong to the Ohio Public EmploRetgement System (OPERS). OPERS is a cost-
sharing, multiple-employer plan. The Ohio Revigaode prescribes this plan’s benefits, which include
postretirement healthcare and survivor and diggthknefits.

The Ohio Revised Code also prescribes contributites. For 2015 and 2016, OPERS members contlibute
10%, of their gross salaries and the Village cboteéd an amount equaling 14%, of participants’ gros
salaries. The Village has paid all contributioeguired through December 31, 2016.

Ohio Police and Fire Retirement System

TheVillage’'s full-time Police Officers belong to theh® Police and Fire Pension Fund (OP&F). OP&R is
cost-sharing, multiple-employer plan. The Ohio Ret&l Code prescribes this plan’s benefits, whicluihe
postretirement healthcare and survivor and diggtiiknefits.
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VILLAGE OF GLENDALE
Hamilton County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2016 and 2015

The Ohio Revised Code also prescribes contributides. For January 1, 2015-June 30, 2015 OP&F
participants contributed 11.50% of their wagest Faly 1, 2015-December 31, 2016 participantsrdmrted
12.25%. The Village contributed to OP&F an amoenuial to 19.5% of full-time police members’ wages.
The Village has paid all contributions requiredotigh December 31, 2016.

Note 8 —Postemployment Benefits

Both OPERS and OP&F offer cost-sharing, multiplgatayer defined benefit postemployment plans, which
include multiple health care plans including mebecarerage, prescription drug coverage, deposadisalth
Reimbursement Arrangement and Medicare Part B pramgimbursements, to qualifying benefit recipients
OPERS contributes 2 percent of the employer cantioh to fund these benefits, and OP&F contribOtés
percent to fund these benefits.

Note 9 — Debt

Debt outstanding at December 31, 2016 was as fellow

Principal Interest Rate
Ohio Water Development Authority Loan #4644 $ 4,037,972 2.75%
Ohio Water Development Authority Loan #6546 $ 263,360 3.74%
Ohio Public Works Commission Loan #CB11K 412,500 0.00%
Ohio Public Works Commission Loan #CBO8L 509,247 0.00%
Ohio Public Works Commission Loan #CB28R 562,299 0.00%
Total $ 5,785,378

The Village was awarded an Ohio Water Developmamh@grity Loan #4644 in 2009 in the amount of
$6,081,480, for wastewater treatment plant imprams The loan bears an interest rate of 2.75%%,thve
final semi-annual payment due in July 2028.

The Village was awarded an Ohio Water Developmamh@rity Loan #6546 in 2013 in the amount of
$284,976 for wastewater treatment plant improvemeitthe loan bears an interest rate of 3.74%.nal fi
repayment schedule for this loan will be establishiece the project is finalized; therefore, itas imcluded in
the schedule of future annual debt service requargmpresented below.

The Village was awarded an Ohio Public Works Corsiuis Loan #CB11K in 2007 in the amount of
$750,000 for water treatment plant improvementse [ban bears an interest rate of 0.0%, with thed fiemi-
annual payment due in January 2022.

The Village was awarded an Ohio Public Works Corsinis Loan #CB08L in 2008 in the amount of
$727,496 for water treatment plant improvementse [ban bears an interest rate of 0.0%, with thed fiemi-
annual payment due in July 2023.

The Village was awarded an Ohio Public Works Corsiuis Loan #CB28R in 2014 in the amount of

$577,500 for wastewater treatment plant improvemenhe loan bears an interest rate of 0.0%, Wélfihal
semi-annual payment due in January 2036.
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VILLAGE OF GLENDALE
Hamilton County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2016 and 2015

Amortization of the above remaining debt, includintgrest, is scheduled as follows:

Year ending OWDA OPWC OPWC OPWC
December 31: #4644 #CB11K #CBO8L #CB28R Total
2017 $ 397,355 $ 75000 $ 72,749 $ 28836 $ 573,940
2018 397,356 75,000 72,750 28,836 573,942
2019 397,355 75,000 72,749 28,836 573,940
2020 397,356 75,000 72,750 28,836 573,942
2021 397,35! 75,00( 72,74¢ 28,83¢ 573,94(
2022-2026 1,986,777 37,500 145,500 144,179 2,313,956
2027-2031 794,711 - - 144,179 938,890
2032-2036 - - - 129,761 129,761
Total $4,768,265 $ 412,500 $ 509,247 $ 562,299 $ 6,252,311

Note 10 —Contingent Liabilities

On December 18, 2012, the Village of Glendale sigmdocument captioned “Director’s Final Findingd a
Orders with the Ohio Department of Environmentait@ction” (OEPA Order). The OEPA Order sought
compliance with the Village’s National Pollutiondadharge Elimination System (NPDES) permit. Théagé
has completed the improvements to the Wastewagatifient plant in compliance with the OEPA Order.
While the Village continues to operate and mainthé plant to achieve the best quality effluerdgiole, a
formal termination of the order has not been retpaesThe Village intends to request terminatiotheforder
prior to expiration of the current NPDES permitabruary 2018.

Amounts grantor agencies pay to the Village argestito audit and adjustment by the grantor. Tiaaipr

may require refunding any disallowed costs. Managye cannot presently determine amounts grantoys ma
disallow. However, based on prior experience, rgameent believes any refunds would be immaterial.
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MAT TERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Village of Glendale
Hamilton County

30 Village Square
Glendale, Ohio 45246

To the Village Council:

We have audited in accordance with auditing staisdgenerally accepted in the United States and the
Comptroller General of the United Stat€svernment Auditing Standardke financial statements of the cash
balances, receipts, and disbursements by fundfytpe Village of Glendale, Hamilton County, (théi&ge),

as of and for the years ended December 31, 204 @@1b, and the related notes to the financiatsiants

and have issued our report thereon dated May 177 2herein we noted the Village followed financial
reporting provisions Ohio Revised Code Section38 and Ohio Administrative Code Section 117-2-03(D)
permit.

Internal Control Over Financial Reporting

As part of our financial statement audit, we coasd the Village's internal control over finandieporting
(internal control) to determine the audit procedwappropriate in the circumstances to the exter@ssary to
support our opinions on the financial statemenisnbt to the extent necessary to opine on theteféaess of
the Village’s internal control. Accordingly, wevenot opined on it.

A deficiency in internal contraxists when the design or operation of a contsekdaot allow management or
employees, when performing their assigned functimngrevent, or detect and timely correct misshetats.

A material weaknesis a deficiency, or combination of internal cohtteficiencies resulting in a reasonable
possibility that internal control will not preveat detect and timely correct a material misstatdroéthe
Village's financial statements. gignificant deficiencys a deficiency, or a combination of deficiencies,
internal control that is less severe than a mataegakness, yet important enough to merit atterthipthose
charged with governance.

Our consideration of internal control was for timited purpose described in the first paragrapghisfsection
and was not designed to identify all internal cohtteficiencies that might be material weaknesges o
significant deficiencies. Therefore, unidentifiedterial weaknesses or significant deficiencies exast. We
did identify a certain deficiency in internal cavlfrdescribed in the accompanying schedule offigelithat we
consider a material weakness. We consider finddig201 to be a material weakness.
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Compliance and Other Matters

As part of reasonably assuring whether the Villadigancial statements are free of material misstant, we
tested its compliance with certain provisions ofvda regulations, contracts, and grant agreements,
noncompliance with which could directly and matdyiaffect the determination of financial statement
amounts. However, opining on compliance with thpsavisions was not an objective of our audit and
accordingly, we do not express an opinion. Theltesfiour tests disclosed no instances of nonciamgé or
other matters we must report un@vernment Auditing Standards

Village's Response to Finding

The Village’s response to the finding identifiedaar audit is described in the accompanying scleedfil
findings. We did not audit the Village’s resporsel, accordingly, we express no opinion on it.

Purpose of this Report
This report only describes the scope of our interaatrol and compliance testing and our testirsgits, and
does not opine on the effectiveness of the Villagaternal control or on compliance. This rep®en integral

part of an audit performed undeovernment Auditing Standaragtsconsidering the Village's internal control
and compliance. Accordingly, this communicatiomas suitable for any other purpose.

m [: asy , 0{ )t &

Cincinnati, Ohio
May 12, 2017
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VILLAGE OF GLENDALE
HAMILTON COUNTY

SCHEDULE OF FINDINGS
DECEMBER 31, 2016 AND 2015

FINDING NUMBER 2016-01

Material Weakness - Financial Reporting

We identified misstatements in the financial staeta that were not initially identified by the \dge’'s
internal control. Adjustments were necessary toeob the Village’s financial statements. The attjuents
made are as follows:

For 2015, an audit adjustment totaling $169,334mwade to reduce amounts recorded as loan proceeds
and the related capital expenditure made on belidlife Village by OPWC. The related transactions
occurred during 2014 and were previously includethe 2014 financial statements.

For 2016 and 2015, audit adjustments totaling $&3yere made to properly record loan proceeds and
the related capital expenditure for transactiondentan behalf of the Village by OPWC in the coryesr.
The related transaction occurred during 2015 kag secorded during 2016.

For 2016 and 2015, reclassification entries toga$i6,049 and $11,890 were made to various funds in
order to properly present receipt transactionsiappropriate financial statement line item clacsaiion.
The Village had initially presented these item®éser Financing Sources.

For 2016 and 2015, reclassification entries togp$t,000 and $9,959 were made to various funds in
order to properly present expense transactionsappropriate financial statement line item clacsaiion.
The Village had initially presented these item®#ser Financing Uses.

For 2016 and 2015, fund balance classificationsewest properly made in accordance with the
requirements of GASB 54. The Village incorreciyported all amounts for year end encumbrances
totaling $162,243 for 2016 and $64,127 for 2016asmitted. In addition, the Village did not cldgsi
portion of the General Fund's year end cash balascassigned for that portion budgeted to fund
subsequent year’s appropriations. For 2016 an8,208& portion of the General Fund's unassigned fun
cash balance that was reclassified to assignedfalathce totaled $378,786 and $139,619, respegtivel
For 2015, the Village also incorrectly classifiet)#89,314 of it's capital project fund balanceeasricted
instead of assigned.

For 2016 and 2015, the balances and activity ofthgor's Court Agency Fund wwere not presented in
the financial statements presented for audit.

The Village's financial statements and footnotesshzeen adjusted to reflect proper amounts.

The presentation of materially correct financialtsments and the related footnotes is the respbtysids

management. We recommend that the Village implércentrol procedures that enable management to

identify, prevent, detect and correct potentialstsitements in the financial statements and foasnote

Village's Response

The OPWC transactions were recorded when informati@s made available. The accounting system,

once closed, did not allow entries to be madeerptioper year. As for the requirements of GASBabd],
presenting the Mayor's Court activity, the Villag#l provide proper presentation in the future.
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VILLAGE OF GLENDALE
HAMILTON COUNTY

SCHEDULE OF PRIOR AUDIT FINDINGS

DECEMBER 31, 2016 AND 2015

Finding Fully
Number Finding Summary Corrected? Status Explanation
2014-01 Internal controls over Financial Reporting- No Reissued as Finding 2016-01.

audit adjustments.
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Dave Yost - Auditor of State

VILLAGE OF GLENDALE

HAMILTON COUNTY

CLERK’S CERTIFICATION
This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

Lisan Pouallutt

CLERK OF THE BUREAU

CERTIFIED
JUNE 27, 2017

88 East Broad Street, Fourth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490

www.ohioauditor.gov
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