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Cleveland OH 44113-1306

Charles E. Harris & Associates, Inc. Office phone - (216) 575-1630
Certified Public Accountants Fax - (216) 436-2411

INDEPENDENT AUDITORS’ REPORT

Woodridge Local School District
Summit County

4411 Quick Road

Peninsula, Ohio 44264

To the Board of Education:
Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the major fund,
and the aggregate remaining fund information of the Woodridge Local School District, Summit County,
Ohio (the District), as of and for the year ended June 30, 2015, and the related notes to the financial
statements, which collectively comprise the District’s basic financial statements as listed in the table of
contents.

Management's Responsibility for the Financial Statements

Management is responsible for preparing and fairly presenting these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes designing,
implementing, and maintaining internal control relevant to preparing and fairly presenting financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financial statements based on our audit. We audited in accordance
with auditing standards generally accepted in the United States of America and the financial audit
standards in the Comptroller General of the United States’ Government Auditing Standards. Those
standards require us to plan and perform the audit to reasonably assure the financial statements are free
from material misstatement whether due to fraud or error.

An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures
selected depend on our judgment, including assessing the risks of material financial statement
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control relevant
to the District's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not to the extent needed to opine on the
effectiveness of the District's internal control. Accordingly, we express no opinion. An audit also includes
evaluating the appropriateness of management’s accounting policies and the reasonableness of their
significant accounting estimates, as well as our evaluation of the overall financial statement presentation.

We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the major fund, and the aggregate remaining
fund information of the Woodridge Local School District, Summit County, Ohio, as of June 30, 2015, and
the respective changes in financial position and the budgetary comparison for the General Fund thereof
for the year then ended in accordance with the accounting principles generally accepted in the United
States of America.

Other Matters

As discussed in Note 3 to the financial statements, during the year ended June 30, 2015, the District
adopted Governmental Accounting Standards Board Statement No. 68, Accounting and Financial
Reporting for Pensions — an amendment of GASB Statement No. 27 and GASB 71, Pension Transition for
Contributions Made Subsequent to the Measurement Date — an amendment of GASB Statement No. 68.
We did not modify our opinion regarding these matters.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require this presentation to
include Management’s discussion and analysis, and schedules of net pension liabilities and pension
contributions listed in the table of contents, to supplement the basic financial statements. Although this
information is not part of the basic financial statements, the Governmental Accounting Standards Board
considers it essential for placing the basic financial statements in an appropriate operational, economic, or
historical context. We applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, consisting of
inquiries of management about the methods of preparing the information and comparing the information
for consistency with management’s responses to our inquiries, to the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not opine or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
opine or provide any other assurance.
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Supplementary Information

Our audit was conducted to opine on the District’s basic financial statements taken as a whole.

The Federal Awards Receipts and Expenditures Schedule (Schedule) presents additional analysis as
required by the U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations and is not a required part of the financial statements.

The Schedule is management’s responsibility, and derives from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. We subjected this Schedule to
the auditing procedures we applied to the basic financial statements. We also applied certain additional
procedures, including comparing and reconciling the Schedule directly to the underlying accounting and
other records used to prepare the basic financial statements or to the basic financial statements themselves
in accordance with auditing standards generally accepted in the United States of America. In our opinion,
this Schedule is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

Other Reporting Required by District Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 4,
2015, on our consideration of the District’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
That report describes the scope of our internal control testing over financial reporting and compliance,
and the results of that testing, and does not opine on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the District’s internal control over financial reporting and compliance.

Choaling Houtnd Adaréiolise.

Charles E. Harris & Associates, Inc.
December 4, 2015
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This discussion and analysis of Woodridge Local School District’s (the “School District”) financial performance
provides an overall review of the School District’s financial activities for the fiscal year ended June 30, 2015.
The intent of this discussion and analysis is to look at the School District’s financial performance as a whole;
readers should also review the financial statements and the notes to the basic financial statements to enhance
their understanding of the School District’s financial performance.

Financial Highlights
Key financial highlights for 2015 are as follows:

e General revenues accounted for $25,142,585 in revenue or 86.2 percent of all revenues. Program
specific revenues in the form of charges for services; and operating grants, contributions and interest;
accounted for $4,021,532 or 13.8 percent of total revenues of $29,164,117.

e The School District had $26,527,963 in expenses related to governmental activities; program revenues
offset only $4,021,532 of these expenses. $25,142,585 of general revenues was adequate to provide for
these programs resulting in an increase in net position of $2,636,154.

e At the end of the fiscal year, fund balance for the general fund was $8,617,309 and the total fund
balance increased by $1,003,401.

Using this Annual Financial Report

This annual report consists of a series of financial statements, notes to those statements and the required
supplementary information. These statements are organized so the reader can understand Woodridge Local
School District as a financial whole, an entire operating entity. The statements then proceed to provide an
increasingly detailed look at specific financial activities.

The statement of net position and statement of activities provide information about the activities of the whole
School District, presenting both an aggregate view of the School District’s finances and a longer-term view of
those finances. Fund financial statements provide the next level of detail. For governmental funds, these
statements present how services were financed in the short-term as well as what remains for future spending.
The fund financial statements also look at the School District’s most significant fund and all other nonmajor
funds are presented in total in one column.

Reporting the School District as a Whole
Statement of Net Position and the Statement of Activities

While these statements contain information about a large number of funds used by the School District to provide
programs and activities, the view of the School District as a whole looks at all financial transactions and helps
answer the question, “How did we do financially during 2015?” These statements include all non-fiduciary
assets, liabilities, deferred outflows of resources and deferred inflows of resources using the accrual basis of
accounting similar to the accounting used by most private-sector companies. This basis of accounting takes into
account all of the current year’s revenues and expenses regardless of when cash is received or paid.
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These two statements report the School District’s net position and changes in this position. This change in net
position is important because it tells the reader that, for the School District as a whole, the financial position of
the School District has improved or diminished. The causes of this change may be the result of many factors,
some financial, some not. Non-financial factors include the School District’s current property tax base, current
property tax laws in Ohio restricting revenue growth, facility conditions, required educational programs and
other factors.

In the statement of net position and the statement of activities, the School District’s activities are considered to
be all governmental activities:

Governmental Activities - Most of the School District’s programs and services are reported here including
instruction, support services, operation of non-instructional services (food service operations and community
services) and extracurricular activities.

Reporting the School District’s Most Significant Funds
Fund Financial Statements

The analysis of the School District’s major funds begins on page 9. Fund financial reports provide detailed
information about the School District’s major funds. The School District uses many funds to account for a
multitude of financial transactions. However, these fund financial statements focus on the School District’s
most significant fund. The School District’s only major governmental fund is the general fund.

Governmental Funds Most of the School District’s activities are reported in governmental funds, which focus
on how money flows into and out of those funds and the balances left at year-end available for spending in
future periods. These funds are reported using an accounting method called modified accrual accounting, which
measures cash and all other financial assets that can readily be converted to cash. The governmental fund
statements provide a detailed short-term view of the School District’s general government operations and the
basic services it provides. Governmental fund information helps determine whether there are more or fewer
financial resources that can be spent in the near future to finance educational programs. The relationship (or
differences) between governmental activities (reported in the statement of net position and the statement of
activities) and governmental funds is reconciled in the financial statements.

The School District as a Whole

Recall that the statement of net position provides the perspective of the School District as a whole. Over time,
net position can serve as a useful indicator of a government’s financial position. At June 30, 2015, the School
District’s net position increased $2,636,154 from June 30, 2014.

Net investment in capital assets reported on the government-wide statements represent a large portion of the
School District’s net position for fiscal year 2015. Capital assets, which include land, construction in progress,
land improvements, buildings and improvements, furniture, fixtures, and equipment, and vehicles are used to
provide services to students and are not available for future spending. Although the School District’s
investment in capital assets is reported net of related debt, it should be noted that the resources to repay the debt
must be provided from other sources, since capital assets may not be used to liquidate these liabilities.
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A portion of the School District’s net position, $761,595, represents resources that are subject to external
restrictions on how the funds may be used. Of the total restricted net position, $716,202 is restricted for debt
service payments, $45 is restricted for capital projects, and $45,348 is restricted for other purposes. The
remaining balance of net position happens to be a deficit of $(25,825,858) and is unrestricted.

Table 1 provides a summary of the School District’s net position for 2015 and 2014.

Table 1
Net Position
Governmental Activities
Restated
2015 2014

Assets
Current and other assets $ 28,739,342 $ 27,999,320
Capital assets, net of depreciation 14,634,464 14,796,400

Total assets 43,373,806 42,795,720
Deferred outflows of resources
Pension 2,294,851 1,854,527
Liabilities
Current and other liabilities 3,301,198 3,150,459
Long-term liabilities:

Due within one year 1,531,614 1,566,967

Due in more than one year:

Net pension liability 31,085,231 36,931,234
Other amounts due in more than one year 6,251,520 7,250,724

Total liabilities 42,169,563 48,899,384
Deferred inflows of resources
Property taxes 15,098,489 15,600,793
Pension 5,614,381 -

Total deferred inflows of resources 20,712,870 15,600,793
Net Position
Net investment in capital assets 7,850,487 6,989,376
Restricted 761,595 772,723
Unrestricted (25,825,858) (27,612,029)

Total net position $ (17,213,776) $ (19,849,930)

The School District’s statement of activities prepared on an accrual basis of accounting includes an annual
pension expense for their proportionate share of each plan’s change in net pension liability not accounted for as
deferred inflows/outflows. The School District is reporting a net pension liability and deferred inflows/outflows
of resources related to pension on the accrual basis of accounting in the statement of net position.
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Table 2 shows changes in net position for fiscal year 2015 and 2014.

Table 2
Change in Net Position
Governmental Activities

2015 2014
Revenues
Program revenues:
Charges for services $ 2,190,102 $ 2,113,230
Operating grants, contributions and interest 1,831,430 1,675,679
General revenues:
Property taxes 19,230,579 20,748,644
Grants and entitlements 5,673,941 5,578,246
Investment earnings 3,575 4,818
Miscellaneous 102,710 55,553
Payments in lieu of taxes 131,780 261,569
Total revenues 29,164,117 30,437,739
Program Expenses
Instruction:
Regular 12,412,474 11,546,802
Special 3,314,171 3,375,333
Vocational 241,834 351,667
Other 80,879 84,448
Support services:
Pupils 1,524,116 1,484,228
Instructional staff 554,095 478,151
Board of education 28,400 28,960
Administration 2,006,270 2,077,531
Fiscal 652,794 647,342
Business 65,224 9,169
Operation and maintenance of plant 1,789,613 1,983,024
Pupil transportation 1,788,660 1,846,757
Central 330,072 275,533
Operation of non-instructional services:
Food service operations 780,219 719,752
Community services 10,939 4,769
Extracurricular activities 812,937 829,217
Interest and fiscal charges 135,266 202,840
Total expenses 26,527,963 25,945,523
Increase (decrease) in net position $ 2,636,154 $ 4492216
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During 2015, the School District adopted GASB Statement 68, “Accounting and Financial Reporting for
Pensions - an Amendment of GASB Statement 27,” which significantly revises accounting for pension costs and
liabilities. Users of this financial statement will gain a clearer understanding of the School District’s actual
financial condition by adding deferred inflows related to pension and the net pension liability to the reported net
position and subtracting deferred outflows related to pension. This implementation also had the effect of
restating net position at June 30, 2014, from $15,226,777 to $(19,849,930). See Note 3 to the basic financial
statements for further discussion on the implementation of GASB 68.

Governmental Activities

Several revenue sources fund our governmental activities with property taxes and State foundation revenues
being the largest contributors. Property tax levies generated over $19.2 million in 2015, which is a decrease of
$1,518,065 or 7.3 percent over last year. This decrease in property taxes is due to accruals of property tax
available as an advance at the end of each year. General revenues from grants and entitlements, such as the
school foundation program, generated over $5.6 million. With the combination of taxes and intergovernmental
funding comprising approximately 85.4 percent of all revenues, the School District monitors both of these
revenue sources very closely for fluctuations.

Instruction and support services comprise 60.5 percent and 32.9 percent, respectively, of governmental program
expenses. Food service operations were over 2.9 percent of governmental program expenses and had adequate
program revenues to support expenses.

The information necessary to restate the 2014 beginning balances and the 2014 pension expense amounts for the
effects of the initial implementation of GASB 68 is not available. Therefore, 2014 functional expenses still
include pension expense of $1,854,527 computed under GASB 27. GASB 27 required recognizing pension
expense equal to the contractually required contributions to the plan. Under GASB 68, pension expense
represents additional amounts earned, adjusted be deferred inflows/outflows. The contractually required
contribution is no longer a component of pension expense. Under GASB 68, the 2015 statements report pension
expense of $1,330,354. Consequently, in order to compare 2015 total program expenses to 2014, the following
adjustments are needed:

Total 2015 program expenses under GASB 68 $ 26,527,963
Pension expense under GASB 68 (1,330,354)
2015 contractually required contribution 2,002,300

Adjusted 2015 program expenses 27,199,909

Total 2014 program expenses under GASB 27 25,945,523

Increase in program expenses not related to pension $ 1,254,386

As a result of GASB 68, the School District is reporting a significant net pension liability and related deferred
inflows of resources which have a negative effect on net position. In addition, the School District is reporting
deferred outflows of resources and a reduction of expenses related to pension for this fiscal year, which have a
positive consequence on net position. This expense amount is the difference between the contractually required
contributions and the pension expense resulting from the change in the net pension liability that is not reported
as deferred inflows or outflows. These two amounts can be found in the reconciliation of the statement of
revenues, expenditures and changes in fund balances of governmental funds to the statement of activities. To
further explain the impact of this new accounting standard on the School District’s net position, additional
information is presented below.
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Net position $ (17,213,776)
Deferred outflows - pension (2,294,851)
Deferred inflows - pension 5,614,381
Net pension liability 31,085,231
Net position without new standard $ 17,190,985
Impact of GASB 68 on net position end of year $ (34,404,761)
Pension expense under GASB 68 1,330,354
Contractually required contribution (2,002,300)

Impact of GASB 68 on net position beginning of year $ (35,076,707)
The School District’s Funds

The School District’s funds are accounted for using the modified accrual basis of accounting. The total
revenues are $29,293,412 and total expenditures are $28,621,544. The total net change in fund balance across
all governmental funds was an increase of $1,212,355. Net increase in fund balance for the year was significant
in the general fund, amounting to $1,003,401. The increase is possible because of conservative spending and
from having additional revenue available from the new levy passed in 2013. Net increases across all other
nonmajor governmental funds amounted to $208,954. Table 3 below indicates the fund balance and the total
change in fund balance as of June 30, 2015 and 2014.

Table 3
Fund Balances
Fund Fund
Balance Balance Increase
June 30, 2015 June 30, 2014 (Decrease)
General $ 8,617,309 $ 7,613,908 $ 1,003,401
Other governmental 976,570 767,616 208,954

Total $ 9,593,879 $ 8381524 $§ 1212355

General Fund Budgeting Highlights

The School District’s budget is prepared according to Ohio law and is based on accounting for certain
transactions on a basis of cash receipts, disbursements and encumbrances. The most significant budgeted fund
is the general fund. During fiscal year 2015, the School District amended its general fund revenue budget as
more accurate property tax, State foundation and grant information became available. The School District
amended its general fund expenditures budget several times during the year but none were significant. All
budget revisions are presented to the Board of Education for approval.

For the general fund, the original budgeted revenue estimate was $23,889,594. This amount was changed
during the year, resulting in a final revenue budget of $24,967,645. Actual revenue reported was $24,968,659;
which was $1,079,065 more than originally anticipated.
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The original expenditures estimate of $24,459,962 was revised during the fiscal year. The final expenditures
estimate of $24,440,644 was $19,318 less than originally anticipated. In total this would be considered
insignificant, with increases and decreases from the original and final budget posted to several line items of the
budget. The actual expenditures however, were $24,402,108, which is $38,536 less than the final budgeted
amount. This was the result of conservative spending by the district.

Capital Assets and Debt Administration
Capital Assets
At the end of fiscal year 2015, the School District had $14,634,464 invested in land, land improvements,

buildings and improvements, furniture, fixtures and equipment, and vehicles. Table 4 shows fiscal year 2015
balances compared to fiscal year 2014.

Table 4
Capital Assets, at Fiscal Year End
(Net of Depreciation)

Governmental Activities

2015 2014
Land $ 839,759 $ 839,759
Construction in progress - 203,006
Land improvements 724,005 759,322
Buildings and improvements 11,674,824 11,853,408
Furniture, fixtures and equipment 563,615 579,901
Vehicles 832,261 561,004
Total capital assets $ 14,634,464 $ 14,796,400

The total decrease in capital assets is due to current year depreciation exceeding current year acquisitions. See
Note 9 to the basic financial statements for detail on the School District’s capital assets.

Debt
At June 30, 2015 the School District had $6,783,977 in bonds (including unamortized bond premium), and

capital leases outstanding with $1,354,683 due within one year. This balance reflected a decrease of $1,023,047
from the previous year’s balance of $7,807,024. Table 5 summarizes the debt and capital leases outstanding:

10
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Table 5
Outstanding Debt, Equipment Purchase Agreement
and Capital Lease, at Fiscal Year End

Governmental Governmental
Activities Activities
2015 2014
General obligation bonds $ 6,365,747 $ 7,733,997
Equipment purchase agreement - 16,593
Capital leases 418,230 56,434
Total outstanding $ 6783977 $ 7,807,024

See Notes 15 and 16 to the basic financial statements for the repayment schedules of the bonded debt and the
capital leases.

Capital leases are to be repaid from the general and permanent improvements capital projects funds, the final
payment of the equipment purchase agreement was be paid from the permanent improvements capital projecst
fund and the bonds are to be repaid from the debt service fund. The School District has budgeted to meet all of
the School District’s debt requirements.

Current Issues Affecting Financial Condition

The Board of Education and administration closely monitor its revenues and expenditures in accordance with its
financial forecast. The financial future of the School District is not without its challenges though. These
challenges stem from issues that are local and at the State level. The local challenges will continue to exist, as
the School District must rely heavily on property taxes to fund its operations. State level challenges continue to
evolve as the State of Ohio determines the outcome of the Ohio Supreme Court case dealing with the
unconstitutionality of the State’s educational funding system. Although the School District relies heavily on its
property taxpayers to support its operations, the community support for the schools is quite strong.

Due to the unsettled issues in the school funding, management is required to plan carefully and prudently to
provide the resources to meet student needs over the next several years.

In conclusion, the School District’s system of budgeting and internal controls is well regarded. All of the
School District’s financial abilities will be needed to meet the challenges of the future.

Contacting the School District’s Financial Management
This financial report is designed to provide our citizens, taxpayers, investors and creditors with a general
overview of the School District’s finances and to show the School District’s accountability for the money it

receives. If you have any questions or need additional financial information, contact Deanna Levenger,
Treasurer, at Woodridge Local School District, 4411 Quick Road, Peninsula OH, 44264,

11
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Assets:
Equity in pooled cash and cash equivalents
Cash and cash equivalents:
In segregated accounts
Inventory held for resale
Receivables:
Accounts
Intergovernmental
Taxes
Capital assets:
Land and construction in progress
Depreciable capital assets
Accumulated depreciation

Total capital assets
Total assets

Deferred outflows of resources:
Pension

Liabilities:
Accounts payable
Accrued wages
Matured compensated absences payable
Intergovernmental payable
Accrued interest payable
Claims payable
Long-term liabilities:
Due within one year
Due in more than one year:
Net pension liability
Other amounts due in more than one year

Total liabilities

Deferred inflows of resources:
Property taxes

Pension

Total deferred inflows of resources

Net position:
Net investment in capital assets

Restricted for:
Capital projects
Debt service
Other purposes

Unrestricted

Total net position

See accompanying notes to the basic financial statements.

Governmental

Activities

8,089,397

1,278,282
14,524

9,191
527,233
18,820,715

839,759
29,067,113
(15,272,408)

14,634,464

43,373,806

2,294,851

241,578
1,913,104
25,671
719,620
13,362
387,863

1,531,614

31,085,231
6,251,520

42,169,563

15,098,489
5,614,381

20,712,870

7,850,487

45
716,202
45,348

(25,825,858)

$

(17,213,776)

12
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Statement of Activities

For the Fiscal Year Ended June 30, 2015

Net (Expense)
Revenues and
Changes in
Program Revenues Net Position
Operating Grants,
Charges for Contributions Governmental
Expenses Services and Interest Activities
Governmental Activities:
Instruction:
Regular 12,412,474  $ 1,350,222 % 784,900 $ (10,277,352)
Special 3,314,171 322,839 272,476 (2,718,856)
Vocational 241,834 - 23,248 (218,586)
Other 80,879 - - (80,879)
Support services:
Pupils 1,524,116 49,923 15,236 (1,458,957)
Instructional staff 554,095 - 64,167 (489,928)
Board of education 28,400 - - (28,400)
Administration 2,006,270 - 116,544 (1,889,726)
Fiscal 652,794 - - (652,794)
Business 65,224 - - (65,224)
Operation and maintenance of plant 1,789,613 2,300 - (1,787,313)
Pupil transportation 1,788,660 - - (1,788,660)
Central 330,072 - - (330,072)
Operation of non-instructional services:

Food service operations 780,219 258,322 534,133 12,236
Community services 10,939 - 15,208 4,269
Extracurricular activities 812,937 206,496 5,518 (600,923)
Interest and fiscal charges 135,266 - - (135,266)
Total governmental activities 26,527,963 $ 2,190,102 $ 1,831,430 (22,506,431)

General Revenues:
Property taxes levied for:
General purposes 17,554,445
Debt service 1,182,051
Capital outlay 494,083
Grants and entitlements not restricted to specific programs 5,673,941
Payment in lieu of taxes 131,780
Investment earnings 3,575
Miscellaneous 102,710
Total general revenues 25,142,585
Change in net position 2,636,154
Net position beginning of year, restated (19,849,930)
Net position end of year $ (17,213,776)

See accompanying notes to the basic financial statements.
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Woodridge Local School District
Balance Sheet

Governmental Funds

June 30, 2015

Assets:
Equity in pooled cash and cash equivalents
Cash and cash equivalents:
In segregated accounts
Inventory held for resale
Receivables:
Accounts
Intergovernmental
Interfund
Taxes

Total assets

Liabilities, deferred inflows of resources and fund balances:

Liabilities:

Accounts payable

Accrued wages

Matured compensated absences payable
Interfund payable

Intergovernmental payable

Claims payable

Total liabilities

Deferred inflows of resources
Property taxes
Unavailable revenue

Unavailable revenue - delinquent property taxes

Total deferred inflows of resources

Fund balances:
Nonspendable:
Unclaimed money
Restricted
Committed to:
Debt service
Capital improvements
Assigned to:
Public school support
Rotary purposes
Various purchases on order
Next year's budget
Unassigned

Total fund balances

Total liabilities, deferred inflows of resources

and fund balances

See accompanying notes to the basic financial statements.

Other Total
Governmental Governmental

General Funds Funds
7,161,407 $ 927,990 $ 8,089,397
1,278,282 - 1,278,282
- 14,524 14,524
9,113 78 9,191
430,579 96,654 527,233
113,131 - 113,131
17,190,828 1,629,887 18,820,715
26,183,340 $ 2,669,133 $ 28,852,473
160,383 $ 81,195 $ 241,578
1,768,292 144,812 1,913,104
25,671 - 25,671
- 113,131 113,131
703,518 16,102 719,620
387,863 - 387,863
3,045,727 355,240 3,400,967
13,790,661 1,307,828 15,098,489
412,864 - 412,864
316,779 29,495 346,274
14,520,304 1,337,323 15,857,627
7,656 - 7,656
- 758,457 758,457
- 58,176 58,176
- 218,371 218,371
39,076 - 39,076
40,398 - 40,398
333,533 - 333,533
613,021 - 613,021
7,583,625 (58,434) 7,525,191
8,617,309 976,570 9,593,879
26,183,340 $ 2,669,133 $ 28,852,473
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Woodridge Local School District

Reconciliation of Total Governmental Fund Balances to
Net Position of Governmental Activities

June 30, 2015

Total governmental fund balances

Amounts reported for governmental activities in the statement of net position
are different because:

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds.

Other long-term assets that are not available to pay for current-period
expenditures and therefore are unavailable revenue in the funds:
Property taxes
Tuition and fees
Total

The net pension liability is not due and payable in the current period; therefore,
the liability and related deferred inflows/outflows are not reported in the
funds:

Deferred outflows - pension
Deferred inflows - pension
Net pension liability

Total

Long-term liabilities, including bonds payable and accrued interest payable, are
not due and payable in the current period and therefore are not reported in
the funds:

General obligation bonds
Premium on bonds
Compensated absences
Capital leases

Accrued interest payable
Total

Net position of governmental activities

See accompanying notes to the basic financial statements.
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346,274
412,864

2,294,851
(5,614,381)
(31,085,231)

(6,250,000)
(115,747)
(999,157)
(418,230)

(13,362)

$

9,593,879

14,634,464

759,138

(34,404,761)

(7,796,496)

$

(17,213,776)




Woodridge Local School District
Statement of Revenues, Expenditures
and Changes in Fund Balances
Governmental Funds

For the Fiscal Year Ended June 30, 2015

Revenues:

Property taxes
Intergovernmental
Interest

Tuition and fees
Extracurricular activities
Gifts and donations
Customer services

Rent

Payments in lieu of taxes
Miscellaneous

Total revenues

Expenditures:
Current:

Instruction:
Regular
Special
Vocational
Other
Support services:
Pupils
Instructional staff
Board of education
Administration
Fiscal
Business
Operation and maintenance of plant
Pupil transportation
Central
Operation of non-instructional services:
Food service operations
Community services
Extracurricular activities
Capital outlay
Debt service:
Principal retirement
Interest and fiscal charges

Total expenditures
Excess of revenues over (under) expenditures

Other financing sources (uses):
Inception of capital lease
Transfers in

Transfers out

Total other financing sources (uses)

Net change in fund balances

Fund balances at beginning of year
Fund balances at end of year

See accompanying notes to the basic financial statements.

Other Total
Governmental Governmental
General Funds Funds

$ 17,643,965 $ 1,685,967 $ 19,329,932
5,341,579 2,120,654 7,462,233
3,550 309 3,859
1,695,972 - 1,695,972
176,063 87,387 263,450
31,209 10,250 41,459

- 258,322 258,322

2,300 - 2,300
131,780 - 131,780
100,943 3,162 104,105
25,127,361 4,166,051 29,293,412
11,516,285 874,666 12,390,951
3,142,706 247,473 3,390,179
251,478 - 251,478
83,248 - 83,248
1,526,112 15,000 1,541,112
471,541 54,040 525,581
28,400 - 28,400
1,844,226 182,764 2,026,990
639,912 30,005 669,917
51,550 13,005 64,555
1,798,837 3,941 1,802,778
1,600,722 60,646 1,661,368
335,770 - 335,770

- 744,347 744,347

1,605 9,334 10,939
663,873 131,806 795,679
114,664 476,261 590,925
60,361 1,444,923 1,505,284
6,029 196,014 202,043
24,137,319 4,484,225 28,621,544
990,042 (318,174) 671,868
107,959 432,528 540,487

- 94,600 94,600
(94,600) - (94,600)
13,359 527,128 540,487
1,003,401 208,954 1,212,355
7,613,908 767,616 8,381,524
$ 8,617,309 $ 976,570 $ 9,593,879
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Woodridge Local School District

Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities
For the Fiscal Year Ended June 30, 2015

Net change in fund balances - total governmental funds $ 1,212,355

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities, the cost of capital assets is allocated over their
estimated useful lives as depreciation expense.

In the current period, these amounts are:

Capital asset additions $ 590,925
Depreciation expense (711,239)
Excess of depreciation expense over capital outlay (120,314)

Governmental funds only report the disposal of capital assets to the extent
proceeds are received from the sale. In the statement of activities, a gain or
loss is reported for each disposal. (41,622)

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds. These activities

consist of:
Property taxes $ (99,353)
Tuition and fees (29,942)
Net change in deferred inflows of resources during the year (129,295)

Contractually required pension contributions are reported as expenditures in the
governmental funds; however, the statement of activities reports these
amounts as deferred outflows. 2,002,300

Except for amounts reported as deferred inflows/outflows, changes in the net
pension liability are reported as pension expense in the statement of
activities. (1,330,354)

Repayment of principal on bonds, capital leases and purchase agreement is an
expenditure in the governmental funds, but the repayment reduces long-term
liabilities in the statement of net position. 1,505,284

Some capital additions were financed through capital leases. In governmental
funds, a capital lease arrangement is considered a source of financing, but in
the statement of net position, the lease obligation is reported as a liability.
Inception of a capital lease (540,487)

Some items reported in the statement of activities do not require the use of
current financial resources and therefore are not reported as expenditures
in governmental funds. These activities consist of:

Decrease in compensated absences $ 11,510
Decrease in accrued interest 8,527
Amortization of premium 58,250

Total additional expenditures 78,287

Change in net position of governmental activities $ 2,636,154

See accompanying notes to the basic financial statements.
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Woodridge Local School District

Statement of Revenues, Expenditures and Changes in Fund Balance -

Budget and Actual - General Fund

For the Fiscal Year Ended June 30, 2015

Revenues:

Taxes
Intergovernmental
Interest

Tuition and fees
Rent

Gifts and donations
Miscellaneous

Total revenues

Expenditures:
Current:

Instruction:
Regular
Special
Vocational
Other
Support services:
Pupils
Instructional staff
Board of education
Administration
Fiscal
Business
Operation and maintenance of plant
Pupil transportation
Central
Extracurricular activities
Capital outlay

Total expenditures
Excess of revenues over (under) expenditures

Other financing sources (uses):
Refund of prior year expenditures
Insurance recoveries

Advances in

Advances out

Transfers out

Total other financing sources (uses)

Net change in fund balance
Fund balance at beginning of year

Prior year encumbrances appropriated
Fund balance at end of year

See accompanying notes to the basic financial statements.

Variance with

Budgeted Amounts Final Budget
Positive
Original Final Actual (Negative)

16,600,780 17,232,736 $ 17,232,736 $ -
5,258,446 5,338,695 5,339,584 889
6,000 3,499 3,499 -
1,304,768 1,634,308 1,634,308 -
4,800 3,537 3,537 -
1,000 520 520 -
294,300 215,437 215,562 125
23,470,094 24,428,732 24,429,746 1,014
11,988,399 11,271,715 11,271,715 -
3,028,658 3,239,034 3,200,798 38,236
306,125 254,196 254,196 -
79,966 82,818 82,818 -
1,390,945 1,545,351 1,545,351 -
341,475 452,551 452,251 300
39,250 28,838 28,838 -
1,543,471 1,910,019 1,910,019 -
597,261 647,591 647,591 -
- 51,550 51,550 -
2,414,129 2,011,320 2,011,320 -
1,388,902 1,645,430 1,645,430 -
308,945 355,244 355,244 -
582,276 554,359 554,359 -
60,160 19,347 19,347 -
24,069,962 24,069,363 24,030,827 38,536
(599,868) 359,369 398,919 39,550
165,000 166,792 166,792 -
- 17,196 17,196 -
254,500 354,925 354,925 -
(250,000) (256,631) (256,631) -
(140,000) (114,650) (114,650) -
29,500 167,632 167,632 -
(570,368) 527,001 566,551 39,550
5,689,504 5,689,504 5,689,504 -
369,126 369,126 369,126 -
5,488,262 6,585,631 $ 6,625,181 $ 39,550
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Woodridge Local School District
Statement of Fiduciary Net Position
Fiduciary Funds

June 30, 2015

Assets:
Equity in pooled cash and cash equivalents
Cash and cash equivalents in segregated accounts

Total assets

Liabilities:

Accounts payable
Undistributed monies
Due to students

Total liabilities

See accompanying notes to the basic financial statements.

Agency

43,484
6,298

49,782

2,407
10,709
36,666

49,782
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WOODRIDGE LOCAL SCHOOL DISTRICT
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2015

NOTE 1 - DESCRIPTION OF THE SCHOOL DISTRICT AND REPORTING ENTITY

The Woodridge Local School District (the “School District") is a body politic and corporate established for the
purpose of exercising the rights and privileges conveyed to it by the constitution and laws of the State of Ohio.

The School District operates under a locally elected five-member Board form of government and provides
educational services as mandated by state and/or federal agencies. The Board controls the School District's five
instructional/support facilities staffed by 130 non-certificated employees and 150 certificated teaching and
support personnel, including 11 administrators that provide services to 2,008 students and other community
members.

Reporting Entity

The reporting entity is composed of the primary government, component units and other organizations that are
included to ensure that the financial statements of the School District are not misleading. The primary
government consists of all funds, departments, boards and agencies that are not legally separate from the School
District. For the School District, this includes general operations, food service, preschool and student-related
activities of the School District.

Component units are legally separate organizations for which the School District is financially accountable. The
School District is financially accountable for an organization if the School District appoints a voting majority of
the organizations' governing board and (1) the School District is able to significantly influence the programs or
services performed or provided by the organization; or (2) the School District is legally entitled to or can
otherwise access the organizations' resources; the School District is legally obligated or has otherwise assumed
the responsibility to finance the deficits of, or provide financial support to, the organization; or the School
District is obligated for the debt of the organization.

Component units may also include organizations that are fiscally dependent on the School District in that the
School District approves their budget, the issuance of their debt or the levying of their taxes. Based on the
above criteria, the School District had no component units at June 30, 2015.

The School District is associated with the Metropolitan Regional Service Council (MRSC) also known as
Northeast Ohio Network for Educational Technology (NEOnet), the Six District Educational Compact, and the
Ohio Schools Council, which are defined as jointly governed organizations. Jointly governed organizations are
governed by representatives from each of the governments that create the organizations, but there is no ongoing
financial interest or responsibility by the participating governments. Information regarding these organizations
is presented in Note 17.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the School District have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board
(GASB) is the accepted standard-setting entity for establishing governmental accounting and financial reporting
principles. Following are the more significant of the School District’s accounting policies.
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WOODRIDGE LOCAL SCHOOL DISTRICT
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2015

A. Basis of Presentation - Fund Accounting
The School District’s basic financial statements consist of government-wide statements, including a statement of
net position and a statement of activities, and fund financial statements, which provide a more detailed level of

financial information.

Government-wide Financial Statements

The statement of net position and the statement of activities display information about the School District as a
whole. These statements include the financial activities of the primary government, except for fiduciary funds.

The statement of net position presents the financial condition of the governmental activities of the School
District at year-end. The statement of activities presents a comparison between direct expenses and program
revenues for each program or function of the School District’s governmental activities. Direct expenses are
those that are specifically associated with a service, program, or department and therefore clearly identifiable to
a particular function. Program revenues include charges paid by the recipient of the goods or services offered
by the program and grants and contributions that are restricted to meeting the operational or capital requirements
of a particular program and interest earned on grants that is required to be used to support a particular program.
Revenues that are not classified as program revenues are presented as general revenues of the School District,
with certain limited exceptions. The comparison of direct expenses with program revenues identifies the extent
to which each governmental function is self-financing or draws from the general revenues of the School District.

Fund Financial Statements

During the year, the School District segregates transactions related to certain School District functions or
activities in separate funds in order to aid financial management and to demonstrate legal compliance. Fund
financial statements are designed to present financial information of the School District at this more detailed
level. The focus of governmental fund financial statements is on major funds rather than reporting funds by
type. Each major fund is presented in a separate column. Nonmajor funds are aggregated and presented in a
single column. Fiduciary funds are reported by fund type.

B. Fund Accounting
The School District uses funds to maintain its financial records during the fiscal year. A fund is defined as a
fiscal and accounting entity with a self-balancing set of accounts. The various funds of the School District are

grouped into two categories: governmental and fiduciary.

Governmental Fund Types:

Governmental funds focus on the sources, uses, and balances of current financial resources. Expendable assets
are assigned to the various governmental funds according to the purposes for which they may or must be used.
Current liabilities are assigned to the fund from which they will be paid. The difference between governmental
fund assets, liabilities, and deferred inflows of resources is reported as fund balance. The School District has
one major governmental fund:
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WOODRIDGE LOCAL SCHOOL DISTRICT
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2015

General Fund: The general fund is the operating fund of the School District and is used to account for all
financial resources except those required to be accounted for in another fund. The general fund balance is
available to the School District for any purpose provided it is expended or transferred according to the general
laws of Ohio.

Fiduciary Fund Types

Fiduciary fund reporting focuses on net position and changes in net position. The fiduciary fund category is
split into four classifications: pension trust funds, investment trust funds, private-purpose trust funds, and
agency funds. Trust funds are used to account for assets held by the School District under a trust agreement for
individuals, private organizations, or other governments and are therefore not available to support the School
District’s own programs. Agency funds are custodial in nature (assets equal liabilities) and do not involve
measurement of results of operations. The School District’s fiduciary funds are agency funds which report
resources that belong to the student bodies of the various schools, employee’s deposits held for health insurance,
and monies temporarily held for Ohio High School Athletic Association (OHSAA) tournaments.

C. Measurement Focus and Basis of Accounting

Government-wide Financial Statements The government-wide financial statements are prepared using the
economic resources measurement focus. All non-fiduciary assets, liabilities, deferred outflows of resources and
deferred inflows of resources associated with the operation of the School District are included on the statement
of net position. The statement of activities presents increases (i.e. revenues) and decreases (i.e. expenses) in
total net position.

Fund Financial Statements All governmental funds are accounted for using a flow of current financial resources
measurement focus. With this measurement focus, only current assets, current liabilities and deferred inflows of
resources generally are included on the balance sheet. The statement of revenues, expenditures and changes in
fund balances reports on the sources (i.e., revenues and other financing sources) and uses (i.e., expenditures and
other financing uses) of current financial resources. This approach differs from the manner in which the
governmental activities of the government-wide financial statements are prepared. Governmental fund financial
statements therefore include reconciliations with brief explanations to better identify the relationship between
the government-wide statements and the statements for governmental funds.

Basis of accounting determines when transactions are recorded in the financial records and reported on the
financial statements. Government-wide financial statements are prepared using the accrual basis of accounting.
Governmental funds use the modified accrual basis of accounting and the agency fund uses the accrual basis of
accounting. Differences in the accrual and modified accrual basis of accounting arise in the recognition of
revenue, the recording of deferred inflows and outflows of resources, and in the presentation of expenses versus
expenditures.

Revenue - Exchange and Nonexchange Transactions

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal value, is
recorded on the accrual basis when the exchange takes place. On a modified accrual basis, revenue is recorded
in the fiscal year in which the resources are measurable and become available. Available means that the
resources will be collected within the current fiscal year or are expected to be collected soon enough thereafter
to be used to pay liabilities of the current fiscal year. For the School District, available means expected to be
received within sixty days of year-end.
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WOODRIDGE LOCAL SCHOOL DISTRICT
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2015

Nonexchange transactions, in which the School District receives value without directly giving equal value in
return, include property taxes, grants, entitlements and donations. Revenue from property taxes is recognized in
the fiscal year for which taxes are levied. Revenue from grants, entitlements and donations is recognized in the
fiscal year in which all eligibility requirements have been satisfied. Eligibility requirements include timing
requirements, which specify the year when the resources are required to be used or the fiscal year when use is
first permitted; matching requirements, in which the School District must provide local resources to be used for
a specified purpose; and expenditure requirements, in which the resources are provided to the School District on
a reimbursement basis. On the modified accrual basis, revenue from nonexchange transactions must also be
available before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered to be both measurable and
available at fiscal year-end: property taxes available as an advance, investment earnings, tuition, grants and
entitlements, and student fees.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of net position will sometimes report a separate section for deferred outflows
of resources. Deferred outflows of resources, represents a consumption of net position that applies to a future
period and will not be recognized as an outflow of resources (expense/expenditure) until then. For the School
District, deferred outflows of resources are reported on the government-wide statement of net position for
pension. The deferred outflows of resources related to pension are explained in Note 13.

In addition to liabilities, the statement of net position reports a separate section for deferred inflows of resources.
Deferred inflows of resources represent an acquisition of net position that applies to a future period and will not
be recognized as an inflow of resources (revenue) until that time. For the School District, deferred inflows of
resources include property taxes and unavailable revenues. Property taxes represent amounts for which there is
an enforceable legal claim as of June 30, 2015, but which were levied to finance year 2016 operations. These
amounts have been recorded as deferred inflows on both the government-wide statement of net position and the
governmental fund financial statements. Unavailable revenue is reported on the governmental funds balance
sheet, and represents receivables which will not be collected within the available period. For the School
District, unavailable revenue includes delinquent property taxes and intergovernmental grants. These amounts
are deferred and recognized as inflows of resources in the period the amounts become available. Deferred
inflows of resources related to pension are reported on the government-wide statement of net position. (See
Note 13)

Expenditures/Expenses

On the accrual basis of accounting, expenses are recognized at the time they are incurred.

The measurement focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in which
the related fund liability is incurred, if measurable. Allocations of cost, such as depreciation and amortization,
are not recognized in the governmental funds. The entitlement value of donated commodities used during the
year is reported in the fund financial statements as intergovernmental revenue and an expenditure of food
service operations. In addition, this amount is reported on the statement of activities as an expense with a like
amount reported within the “Operating Grants, Contributions and Interest” program revenue account.
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WOODRIDGE LOCAL SCHOOL DISTRICT
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2015

D. Budgets and Budgetary Accounting

The budgetary process is prescribed by provisions of the Ohio Revised Code and entails the preparation of
budgetary documents within an established timetable. The major documents prepared are the tax budget, the
certificate of estimated resources, and the appropriation resolution, all of which are prepared on the budgetary
basis of accounting. The primary level of budgetary control is at the fund level for all funds. Any budgetary
modifications at this level may only be made by resolution of the Board of Education.

The certificate of estimated resources and the appropriations resolution are subject to amendment throughout the
year with the legal restriction that appropriations cannot exceed estimated resources, as certified. All funds,
other than agency funds, are legally required to be budgeted and appropriated. The amounts reported as the
original budget revenue in the budgetary statements reflect the amounts in the certificate when the original
appropriations were adopted. The amounts reported as the final budgeted revenue amounts in the budgetary
statements reflect the amounts in the final amended certificate issued during fiscal year 2015. The amounts
reported as the original budgeted expenditure amounts reflect the first appropriation for that fund that covered
the entire fiscal year, including amounts automatically carried over from prior years. The amounts reported as
the final budgeted expenditure amounts represent the final appropriation amounts passed by the Board during
the year.

At the close of each year, the unencumbered balance of each appropriation reverts to the respective fund from
which it was appropriated and becomes subject to future appropriation. Encumbered appropriations are carried
forward to the succeeding fiscal year and are not reappropriated.

E. Cash and Investments

To improve cash management, all cash received by the School District is pooled in a central bank account.
Monies for all funds are maintained in this account or temporarily used to purchase short-term investments.
Individual fund integrity is maintained through School District records. Each fund's interest in the pool is
presented as "Equity in pooled cash and cash equivalents”. During the fiscal year, investments were limited to
overnight repurchase agreements and interest in STAR Ohio, the State Treasurer’s Investment Pool. All
investments of the School District had a maturity of two years or less. These investments are stated at cost,
which approximates market value (fair value). Under existing Ohio statutes, all investment earnings accrue to
the general fund except those specifically related to certain trust funds; required by a grant agreement; or when
approved by the Board of Education to be recorded in another fund. The Board of Education has passed a
resolution to allow interest to also be recorded in other funds.

For presentation on the basic financial statements, investments of the cash management pool and investments
with a maturity of three months or less at the time they are purchased by the School District are considered to be
cash equivalents. Investments with an initial maturity of more than three months that are not purchased from the
pool are reported as investments.

F. Prepaid Items
Payments made to vendors for services that will benefit periods beyond June 30, 2015, are recorded as prepaid
items using the consumption method. A current asset for the prepaid amount is recorded at the time of purchase

and an expenditure/expense is reported in the year which services are consumed. The School District did not
have any prepaids at fiscal year end.
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WOODRIDGE LOCAL SCHOOL DISTRICT
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2015

G. Interfund Balances

On the fund financial statements, receivables and payables resulting from short-term interfund loans are
classified as "interfund receivables/payables”. These amounts are eliminated in the governmental activities
column of the statement of net position.

H. Inventory

Within the basic financial statements, inventories are presented at cost on a first-in, first out basis and are
expensed when used.

Inventories of the general fund were not significant at the end of the year. Inventories of the food service
special revenue fund consist of donated food, purchased food and supplies held for resale.

I. Capital Assets

General capital assets are those assets resulting from expenditures in the governmental funds. These assets are
reported in the governmental activities column of the government-wide statement of net position but are not
reported on the fund financial statements.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and retirements
during the year. Donated capital assets are recorded at their fair market values as of the date received. The
School District maintains a capitalization threshold of five thousand dollars. The School District does not
possess any infrastructure. Improvements are capitalized; the costs of normal maintenance and repairs that do
not add to the value of the asset or materially extend the asset’s life are not capitalized. The School District’s
policy is not to capitalize interest costs incurred as part of construction.

All reported capital assets, other than land and construction in progress, are depreciated. Depreciation is
computed using the straight-line method over the following useful lives:

Description Estimated Lives
Land improvements 5-30 years
Buildings and improvements 15 - 50 years
Furniture, fixtures and equipment 3 - 20 years
Vehicles 5-10 years

J. Net pension liability and pension ex