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Board of Education 
Fairfield Union Local School District 
6417 Cincinnati- Zanesville Rd NE 
Lancaster, OH 43130 
 
We have reviewed the Independent Auditors’ Report of the Fairfield Union Local School 
District, Fairfield County, prepared by Clark, Schaefer, Hackett & Co., for the audit period July 
1, 2014 through June 30, 2015.  Based upon this review, we have accepted these reports in lieu 
of the audit required by Section 117.11, Revised Code.  The Auditor of State did not audit the 
accompanying financial statements and, accordingly, we are unable to express, and do not 
express an opinion on them.   
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The Fairfield Union Local School District is 
responsible for compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
Dave Yost 
Auditor of State 
 
February 22, 2016  
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FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
FAIRFIELD COUNTY, OHIO 

Financial Highlights 

Using the Basic Financial Statements (BFS) 

Statement of Net Position Statement of Activities
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FAIRFIELD COUNTY, OHIO 

Reporting the District as a Whole 

Statement of Net Position and the Statement of Activities  

all assets plus deferred outflows of resources, liabilities plus deferred inflows of resources, revenues and 
expenses accrual basis of accounting

net position
financial position

Reporting the District’s Most Significant Funds 

Fund Financial Statements 

Governmental Funds 

modified accrual financial assets
short-term

activities
funds

Proprietary Funds
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Reporting the District’s Fiduciary Responsibilities 

Notes to the Basic Financial Statements

Required Supplementary Information 

The District as a Whole 



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
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Assets

Deferred outflows of resources

Liabilities

Deferred inflows of resources

Net Position

Net Position

net pension liability
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as against the public employer.  

change
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2015 2014

Governmental Activities

Net Position
Liabilities and deferred inflows
Assets and deferred outflows

Revenues
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Change in Net Position

Expenses

Governmental Activities 
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Fiscal Year 2015 Fiscal Year 2014

Governmental Activities - Revenues and Expenses

Expenses
Revenues
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Governmental Activities 

Program expenses
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Governmental Activities - General and Program Revenues
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The District’s Funds 

General Fund 

Revenues

Expenditures
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Bond Retirement Fund 

General Fund Budgeting Highlights 

Capital Assets and Debt Administration 

Capital Assets 
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Capital Assets at June 30 
(Net of Depreciation) 

Debt Administration 

Outstanding Debt, at Year End 
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Current Financial Related Activities

Contacting the District’s Financial Management 



Governmental
Activities

Assets:

Deferred outflows of resources:

Liabilities:

Net position:

FAIRFIELD UNION LOCAL SCHOOL DISTRICT
FAIRFIELD COUNTY, OHIO

Deferred inflows of resources:



Charges for Operating Grants Capital Grants Governmental
Expenses Services and Sales and Contributions and Contributions Activities

Governmental activities:

General revenues:

Net position at beginning of year (restated)  .  .  .

Net position at end of year.  .  .  .  .  .  .  .  .  .

FAIRFIELD COUNTY, OHIO
FAIRFIELD UNION LOCAL SCHOOL DISTRICT

Revenue and Changes
in Net PositionProgram Revenues

Net (Expense)



Nonmajor Total
Bond Governmental Governmental

General Retirement Funds Funds
Assets:

Liabilities:

Fund balances:

Deferred inflows of resources:

FAIRFIELD UNION LOCAL SCHOOL DISTRICT
FAIRFIELD COUNTY, OHIO



Total governmental fund balances

Amounts reported for governmental activities on the 
  statement of net position are different because:

Net position of governmental activities

FAIRFIELD UNION LOCAL SCHOOL DISTRICT
FAIRFIELD COUNTY, OHIO



Nonmajor Total
Bond Governmental Governmental

General Retirement Funds Funds
Revenues:

Expenditures:

Other financing sources (uses):

Fund balances at beginning of year.  .  .  .  .  .  .
Fund balances at end of year.  .  .  .  .  .  .  .  . .

FAIRFIELD UNION LOCAL SCHOOL DISTRICT
FAIRFIELD COUNTY, OHIO



Net change in fund balances - total governmental funds

Amounts reported for governmental activities in the 
  statement of activities are different because:

Change in net position of governmental activities

FAIRFIELD UNION LOCAL SCHOOL DISTRICT
FAIRFIELD COUNTY, OHIO



Variance with
Final Budget

Positive
Original Final Actual (Negative)

Revenues:

Expenditures:

Other financing sources (uses):

Fund balance at beginning of year .  .  .  .  .
Prior year encumbrances appropriated .  .
Fund balance at end of year  .  .  .  .  .  .  .  .

Budgeted Amounts

FAIRFIELD UNION LOCAL SCHOOL DISTRICT
FAIRFIELD COUNTY, OHIO



 Governmental
 Activities -
 Internal
 Service Fund

Assets:

Liabilities:

Net position:

FAIRFIELD UNION LOCAL SCHOOL DISTRICT
FAIRFIELD COUNTY, OHIO



 Governmental
 Activities - 
 Internal
 Service Fund

Operating revenues:

Operating expenses:

Nonoperating revenues:

Net position at beginning of year.  .  .  .  . 

Net position at end of year  .  .  .  .  .  .  .  .

FAIRFIELD UNION LOCAL SCHOOL DISTRICT
FAIRFIELD COUNTY, OHIO



 Governmental
 Activities - 
 Internal
 Service Funds

Cash flows from operating activities:

Cash flows from investing activities:

Cash and cash equivalents at beginning of year  .  .  .
Cash and cash equivalents at end of year .  .  .  .  .  .  .

Reconciliation of operating loss to net
  cash used in operating activities: 

FAIRFIELD UNION LOCAL SCHOOL DISTRICT
FAIRFIELD COUNTY, OHIO



Agency
Assets:

Liabilities:

FAIRFIELD UNION LOCAL SCHOOL DISTRICT
FAIRFIELD COUNTY, OHIO



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
FAIRFIELD COUNTY, OHIO 

NOTE 1 - DESCRIPTION OF THE SCHOOL DISTRICT 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Reporting Entity 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued) 

JOINTLY GOVERNED ORGANIZATIONS

INSURANCE PURCHASING POOLS 



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
FAIRFIELD COUNTY, OHIO 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- (Continued) 

B. Basis of Presentation 

Government-Wide Financial Statements

Fund Financial Statements

C. Fund Accounting 

GOVERNMENTAL FUNDS 

General fund



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
FAIRFIELD COUNTY, OHIO 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued) 

Bond retirement fund

PROPRIETARY FUND 

Internal service fund

FIDUCIARY FUNDS 

D. Measurement Focus 

Government-Wide Financial Statements

Fund Financial Statements



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
FAIRFIELD COUNTY, OHIO 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

E. Basis of Accounting 

Revenues - Exchange and Nonexchange Transactions

Deferred Outflows of Resources and Deferred Inflows of Resources



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
FAIRFIELD COUNTY, OHIO 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Expenses/Expenditures

F. Cash and Investments 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

G. Inventory 

H. Capital Assets 

I. Compensated Absences 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued) 

J. Unamortized Bond Premium and Deferred Charges 

K. Accrued Liabilities and Long-Term Liabilities 



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued) 

L. Net Position 

M. Fund Balance 

Nonspendable

Restricted

Committed



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
FAIRFIELD COUNTY, OHIO 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Assigned

Unassigned

N. Operating Revenues and Expenses 

O. Interfund Transactions 

P.  Pensions 

Q. Extraordinary and Special Items 



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
FAIRFIELD COUNTY, OHIO 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

R. Estimates 

S. Budgetary Process 

NOTE 3 - ACCOUNTABILITY AND COMPLIANCE  

A. Change in Accounting Principles/Restatement of Net Position 

Accounting and 
Financial Reporting for Pensions - an Amendment of GASB Statement No. 27

 “Government Combinations and Disposals of Government Operations”, 
, “Pension Transition for Contributions Made Subsequent to the Measurement Date - an 

Amendment of GASB Statement No. 68”.



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
FAIRFIELD COUNTY, OHIO 

NOTE 3 - ACCOUNTABILITY AND COMPLIANCE - (Continued) 

B. Deficit Fund Balances 



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
FAIRFIELD COUNTY, OHIO 

NOTE 4 - DEPOSITS AND INVESTMENTS 



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
FAIRFIELD COUNTY, OHIO 

NOTE 4 - DEPOSITS AND INVESTMENTS - (Continued)

A. Cash with Fiscal Agent

B. Deposits with Financial Institutions

C. Investments



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
FAIRFIELD COUNTY, OHIO 

NOTE 4 - DEPOSITS AND INVESTMENTS - (Continued) 

Interest Rate Risk:

Credit Risk:

Custodial Credit Risk

Concentration of Credit Risk:

E. Reconciliation of Cash and Investments to the Statement of Net Position



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
FAIRFIELD COUNTY, OHIO 

NOTE 5 - INTERFUND TRANSACTIONS 

A. Interfund Transfers

B Interfund Balances 

NOTE 6 - SCHOOL INCOME TAXES 



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
FAIRFIELD COUNTY, OHIO 

NOTE 7 - PROPERTY TAXES 



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
FAIRFIELD COUNTY, OHIO 

NOTE 7 - PROPERTY TAXES - (Continued) 

NOTE 8 - RECEIVABLES 

Governmental activities:



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
FAIRFIELD COUNTY, OHIO 

NOTE 9 - CAPITAL ASSETS 

Governmental activities:
Capital assets, not being depreciated:

Capital assets, being depreciated:

Less: accumulated depreciation:
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FAIRFIELD COUNTY, OHIO 

NOTE 9 - CAPITAL ASSETS - (Continued) 

NOTE 10 - CAPITALIZED LEASES - LESSEE DISCLOSURE 



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
FAIRFIELD COUNTY, OHIO 

NOTE 11 - LONG-TERM OBLIGATIONS 

A.

General Obligation Bonds - Buildings and Improvements - 

Refunding General Obligation Bonds 



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
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NOTE 11 - LONG-TERM OBLIGATIONS - (Continued) 

General Obligation Bonds - Series 2006A - Buses - 

General Obligation Bonds - Series 2006A - Classroom Facilities - 

General Obligation Bonds - Series 2007 - 

Series 2012 Refunding Bonds:
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NOTE 11 - LONG-TERM OBLIGATIONS - (Continued) 

Series 2014 Refunding Bonds:

Series 2015 Refunding Bonds:
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NOTE 11 - LONG-TERM OBLIGATIONS - (Continued) 
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NOTE 11 - LONG-TERM OBLIGATIONS - (Continued) 

B. Legal Debt Margin

NOTE 12 - OTHER EMPLOYEE BENEFITS 

Compensated Absences
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NOTE 12 - OTHER EMPLOYEE BENEFITS - (Continued)

NOTE 13 - RISK MANAGEMENT 

General Liability: 

School Board Legal Liability: 
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NOTE 13 - RISK MANAGEMENT - (Continued) 

NOTE 14 - DEFINED BENEFIT PENSION PLANS

Net Pension Liability 



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
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NOTE 14 - DEFINED BENEFIT PENSION PLANS - (Continued)

net pension liability 

pension obligation payable

 Plan Description - School Employees Retirement System (SERS) 



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
FAIRFIELD COUNTY, OHIO 

NOTE 14 - DEFINED BENEFIT PENSION PLANS - (Continued)

 Plan Description - State Teachers Retirement System (STRS)



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
FAIRFIELD COUNTY, OHIO 

NOTE 14 - DEFINED BENEFIT PENSION PLANS - (Continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions
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FAIRFIELD COUNTY, OHIO 

NOTE 14 - DEFINED BENEFIT PENSION PLANS - (Continued)

Deferred outflows of resources

Deferred inflows of resources

Actuarial Assumptions - SERS 



FAIRFIELD UNION LOCAL SCHOOL DISTRICT 
FAIRFIELD COUNTY, OHIO 

NOTE 14 - DEFINED BENEFIT PENSION PLANS - (Continued)

Statement of Investment Policy
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FAIRFIELD COUNTY, OHIO 

NOTE 14 - DEFINED BENEFIT PENSION PLANS - (Continued)

Discount Rate

Sensitivity of the District's Proportionate Share of the Net Pension Liability to Changes in the Discount 
Rate

Actuarial Assumptions - STRS 
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NOTE 14 - DEFINED BENEFIT PENSION PLANS - (Continued)

Discount Rate

Sensitivity of the District's Proportionate Share of the Net Pension Liability to Changes in the Discount 
Rate
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NOTE 15 - POSTEMPLOYMENT BENEFITS 

A. School Employees Retirement System

B. State Teachers Retirement System
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NOTE 15 - POSTEMPLOYMENT BENEFITS - (Continued) 

NOTE 16 - BUDGETARY BASIS OF ACCOUNTING 
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NOTE 16 - BUDGETARY BASIS OF ACCOUNTING - (Continued)

Net Change in Fund Balance 

NOTE 17 - CONTINGENCIES 

A. Grants 

B. Litigation  

C. Foundation Funding
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NOTE 18 - SET-ASIDES  

NOTE 19 - OTHER COMMITMENTS  
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2014 2013
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2015 2014 2013 2012 2011



2010 2009 2008 2007 2006
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2015 2014 2013 2012 2011



2010 2009 2008 2007 2006



Changes in assumptions

SCHOOL EMPLOYEES RETIREMENT SYSTEM (SERS) OF OHIO

STATE TEACHERS RETIREMENT SYSTEM (STRS) OF OHIO

Changes in benefit terms

Changes in assumptions

FAIRFIELD UNION LOCAL SCHOOL DISTRICT
FAIRFIELD COUNTY, OHIO

Changes in benefit terms



(Passed through Ohio Department of Education)

Non-Cash Assistance (Food Distribution):

Cash Assistance:

Cash Assistance Subtotal

(Passed through Ohio Department of Education)
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NOTE 1 – SIGNIFICANT ACCOUNTING POLICIES

NOTE 2 – U.S. DEPARTMENT OF AGRICULTURE PROGRAMS

NOTE 3 – U.S. DEPARTMENT OF AGRICULTURE PROGRAMS



INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
 FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
 BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
 ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Government Auditing Standards 

Internal Control Over Financial Reporting 
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Purpose of this Report 
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Auditors’ Responsibility 

Government Auditing Standards
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Report on Internal Control Over Compliance 
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Schedule of Findings and Questioned Costs 
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
MARCH 17, 2016 
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