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Ohio Municipal Joint Self-Insurance Pool
Management Discussion and Analysis

This section of the Ohio Municipal Joint Self Insurance Pool’s (the “Pool”) financial statements contains a
discussion and analysis by management of the Pool’s financial results as of March 31, 2015 and 2014, and for the
years then ended.

Content of the audit report is broken into three sections, management discussion and analysis (this section) the basic
financial statements (including footnotes) and required supplementary information.

Financial Highlights
The table below provides a summary of the Pool’s assets and liabilities as of March 31:

2015 2014

Assets

Cash and cash equivalents $ 1,314,672 $ 994,285
Member contributions receivable 25,047 35,913
Total assets $ 1,339,719 $ 1,030,198
Liabilities and accumulated surplus

Losses and loss expenses payable $ 658,238 § 473,906
Member contributions received in advance 382,900 402,380
Administrator, sponsor fees and commissions payable 10,789 5,917
Total liabilities 1,051,927 882,203
Accumulated surplus 287,792 147,995
Total liabilities and accumulated surplus $ 1,339,719 $ 1,030,198

The Pool’s total assets increased 30% or $309,521, to $1,339,719 in 2015. Cash, cash equivalents and investments
increased 32%, or $320,387, from $994,285 in 2014 to $1,314,672 in 2015. Factors leading to the increased cash
were a rise in member written and surplus contributions, decreased reinsurance expense and membership
contributions received in advance of their policy inception date.

The Pool's losses and loss expenses reserves increased 39%, from $473,906 in 2014 to $658,238 in 2015. The
Pool’s consulting actuary determined that the total loss reserves, including an allocation for incurred but not
reported losses, were reasonable and fell within the consulting actuary’s acceptable range for unpaid losses and
loss adjustment expense.

Primarily driven by increased member contributions and contained expenses, the Pool’s accumulated surplus
increased 94%, or $139,797, in 2015.



The Pool purchases excess of loss property and liability reinsurance to protect its members from unexpected large
losses. The Board and the Administrator receive competitive bids annually in order to make sure the excess
reinsurance terms remain competitive for Pool members. The Pool’s current self-insured retention for property is
$50,000 and liability losses are set at $100,000 per occurrence.

The Pool has received a determination letter from the Internal Revenue Service indicating that the Pool’s income is
excludable from taxation. As such the tax returns filed annually indicate no tax liability is due.

The Pool’s surplus position for the last ten fiscal years is as follows:
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Statements of Income and Expenses

The table below provides a summary of the Pool’s income statement for the years ended March 31:

2014

Revenues:

Gross written contributions $ 1,993,215

Member surplus contributions
Investment income
Reinsurance premiums

$ 1,741,328

332,226
173
(898,496)

Total

Expenses:
Losses and loss adjustment expenses
Ceded losses recovered
Administrator, sponsor fees and commissions
Professional fees
Other expenses

1,175,231

914,199
(369,059)
463,573
63,303

6,256

Total

1,078,272

Net operating income $

$

96,959

The Pool’s contribution revenue increased 14%, or $280,904, to $2,354,458 in 2015. Total revenue

increased by 28%, or $328,691, in 2015.

The Pool retained 100% of existing members, and added S new members, increasing the contribution

by $239,820.

The Pool’s net operating income for the year increased 44%, or $42,838, to $139,797, in 2015.

Due to the increase in Pool contributions, the administrator fees, sponsor fees, and commissions
increased 17%, or $79,037, in 2015. The OML, sponsor of the Pool, received 2% of gross written

and surplus contributions for the calendar year.

The Pool’s net claim loss expense increased 38%, or $205,059, to $750,199 in 2015, compared to

$545,140 in 2014.



The Pool’s operating income (loss) for the last ten fiscal years is as follows:

OMJSP Operating Income (Loss)
500,000

415127 50,462
400,000 -
328,858
300,000 -
210,611
200,000 -
139,797
104,760 96,959
100,000 -
. (949) 13975 (255425) .
- 1 T T T T T T _ T T T
2006 2007 2008 2009 2010 2011 2012 2014 2015
{100,000)
(200,000)

(300,000)




Petrow

&Kane

Report of Independent Auditors

Board of Trustees
Ohio Municipal Joint Self-Insurance Pool

Report on the Financial Statements

We have audited the accompanying financial statements of Ohio Municipal Joint Self-Insurance Pool,
which comprise the balance sheets as of March 31, 2015 and 2014 and the related statements of income
and changes in accumulated surplus and cash flows for the years then ended, and the related notes to the
financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Comptroller General of the United
States’ Government Auditing Standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Ohio Municipal Joint Self-Insurance Pool as of March 31, 2015 and 2014, and the
results of their operations and cash flows for the years then ended in accordance accounting principles
generally accepted in the United States of America.

Petrow Leemhuis Vincent Kane, PC | Certified Public Accountants AICP A)'
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Report on Other Legal and Regulatory Requirements

In accordance with Government Auditing Standards, we have also issued our report dated June 29, 2015
on our consideration of Ohio Municipal Joint Self-Insurance Pool’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards and should be considered in
assessing the results of our audit.

Governmental Accounting and Financial Reporting Standards require that the Management’s Discussion
and Analysis (page 1) and the Schedule of Claims Development Information (page 14) be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

June 29, 2015



Ohio Municipal Joint Self-Insurance Pool

Balance Sheets

Assets
Cash, cash equivalents and short term investments
Member contributions receivable

Total assets

Liabilities and accumulated surplus

Losses and loss expenses payable

Member contributions received in advance
Administrator, sponsor fees and commissions payable
Total liabilities

Accumulated surplus

Total liabilities and accumulated surplus

See accompanying notes and report of independent auditors.

March 31
2015

2014

1,314,672 $ 994,285
25,047 35,913
1,339,719 $ 1,030,198
658,238 $ 473,906
382,900 402,380
10,789 5,917
1,051,927 882,203
287,792 147,995
1,339,719 $ 1,030,198




Ohio Municipal Joint Self-Insurance Pool

Statements of Income and Changes in Accumulated Surplus

Operating revenues:
Gross written contributions
Member surplus contributions
Reinsurance premiums

Operating expenses:
Losses and loss adjustment expenses
Ceded losses recovered
Administrator, sponsor fees and commissions
Professional fees
Other expenses

Operating income (loss)

Non-operating revenues:
Investment income

Net increase in accumulated surplus

Accumulated surplus beginning of year

Accumulated surplus end of year

See accompanying notes and report of independent auditors.

Years ended March 31

2015

2014

1,993215 $ 1,741,328
361,243 332,226
(850,915) (898,496)
1,503,543 1,175,058
779,892 914,199

(29,693) (369,059)
542,610 463,573
62,545 63,303
8,771 6,256
1,364,125 1,078,272
139,418 96,786
379 173
139,797 96,959
147,995 51,036
287,792 $ 147,995




Ohio Municipal Joint Self-Insurance Pool

Statements of Cash Flows

Operating activities
Member and surplus contributions received
Reinsurance premiums paid
Loss and allocated expenses paid, net of deductibles collected
Reinsurance, salvage and subrogation recoveries received
Administrator, sponsor fees and commissions paid
Professional fees paid
Other income (expenses)
Net cash provided by operating activities

Investing activities
Investment income short term investments
Net cash provided by investing activities
Net increase in cash and short term investments

Cash, cash equivalents and short term investments at beginning
of the year

Cash, cash equivalents and short term investments at end
of the year

Reconciliation of net income to net cash
used by operating activities:
Operating income
cash provided by operating activities:
Changes in operating assets and liabilities:

Member contributions receivable
Reinsurance recoverable
Losses and loss expenses payable
Member contributions received in advance
Administrator, sponsor fees and commissions payable

Net cash provided by operating activities

See accompanying notes and report of independent auditors.

Years ended March 31

2015

2014

2,338,939 $ 2,283,467
(852,915) (850,143)
(650,629) (1,065,960)
91,667 392,328
(537,737) (460,781)
(65,105) (67,857)
(4,212) (1,807)
320,008 229,247
379 4
379 4
320,387 229,251
994,285 765,034
1,314,672 $ 994,285
139,418 §$ 96,786
10,866 (15,739)
- 48,353
184,332 (122,940)
(19,480) 219,972
4,872 2,815
320,008 $ 229,247




Ohio Municipal Joint Self-Insurance Pool

Notes to Financial Statements
March 31, 2015 and 2014
1. Organization and Significant Accounting Policies
Organization

The Ohio Municipal Joint Self-Insurance Pool (the “Pool”) is an unincorporated nonprofit
association which provides a program of property and casualty self-insurance for its member
organizations. Membership is restricted to municipal corporations and their instrumentalities in
the State of Ohio. Under the terms of the membership agreement, members are subject to a
supplemental assessment or a refund, depending on the Pool’s underwriting results for each
coverage year.

Basis of Presentation

The Pool accounts for its activities in an enterprise fund and the accompanying financial
statements have been prepared in conformity with accounting principles generally accepted in the
Unites States of America (“GAAP”), provided that they do not conflict or contradict statements
issued by the Government Accounting Standards Board (“GASB”). GASB Statement No. 10
Accounting and Financial Reporting for Risk Financing and Related Insurance Issues provides
standards for accounting and reporting that apply to public entity risk pools.

Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions
that affect amounts reported in the financial statements and accompanying notes. Such estimates
and assumptions could change in the future as more information becomes known, which could
impact the amounts reported and disclosed herein.

Cash and Cash Equivalents

All highly liquid investments with maturities of three months or less when purchased are
classified as cash and cash equivalents and are stated at cost, which approximates market.

Losses and Loss Adjustment Expenses Payable

The liabilities for losses and loss adjustment expenses and incurred but not reported claims are
estimated based on historical information and claim experience, and represent management’s best
estimate of the ultimate cost of claims. Because the ultimate claim costs can be affected by
factors such as inflation, legal settlements and damage awards, the estimation process includes
considerable variability. Management believes that the recorded liabilities are adequate. The
estimates are continually reviewed and updated as experience develops or new information
becomes known; such adjustments are reflected in current operations.
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Ohio Municipal Joint Self-Insurance Pool

Notes to Financial Statements
March 31, 2015 and 2014
1. Organization and Significant Accounting Policies (continued)
Revenue Recognition

Policies are billed on an annual basis. Members are charged a contribution for the insurance
coverage(s) provided by the Pool, which is recognized as revenue ratably over the term of the
policy (one year). The amount of the contribution is dependent on underwriting factors such as
past claim experience, rating and market and competitive factors.

Concentrations of Credit Risk

All written and surplus contributions are received from cities and municipalities in the State of
Ohio.

Income Taxes

The Internal Revenue Service (“IRC”) has determined that the Pool is performing an essential
governmental function within the provisions of IRC Section 115 and qualifies as a non-taxable
entity.

2. Cash and Cash Equivalents

Cash and cash equivalents represent demand deposits and short term investments held in three
accounts at a commercial bank. Custodial credit risk is the risk that depositor’s funds may be lost
in the event of a bank failure. Deposits at the Pool’s financial institution are insured by the
Federal Deposit Insurance Corporation up to $250,000. At March 31, 2015 and 2014, the Pool’s
uninsured cash and investment balances totaled $766,015 and $481,889, respectively. To limit its
interest rate and credit risk, the Pool invests only in short-term cash and cash equivalents, and
U.S. Government securities with a maturity of two years or less. The Pool has not established a
limit on the amount of funds that may be invested with any one institution.

3. Administrative Services Agreement

The Pool has outsourced its administrative functions to ONB Benefits Administrations LLC DBA
JWF Specialty Company (“JWF”), a third party administrator located in Indiana, under a service
agreement effective June 2001 and renewable yearly. In accordance with the agreement, JWF
performs all policy management, underwriting, billing, claims management and payment
functions and financial management for the Pool, and is paid a fee based on a percentage of
written contribution. Administrative expenses incurred in connection with this agreement totaled
$268,774 and $242,491 for the years ended March 31, 2015 and 2014, respectively, and are
included in administrator, sponsor fees and commissions in the accompanying statements of
income and changes in accumulated surplus.

11



Ohio Municipal Joint Self-Insurance Pool

Notes to Financial Statements

March 31, 2015 and 2014

4, Reinsurance

The Pool cedes portions of its gross contribution written to a reinsurer under excess reinsurance
agreements in order to limit its losses. Treaty basis excess of loss contracts in-force protect the
Pool against losses over the retention level; at March 31, 2015, the Pool’s retention levels are
$50,000 and $100,000 for property and casualty coverages, respectively.

The effect of ceded reinsurance on certain assets, liabilities, contributions earned and losses paid
as of and for the years ended March 31 is as follows:

2015 2014
Ceded losses and loss expenses receivable $ 141,069 $ 126,404
Ceded losses and loss expenses recoverable - 31,992
Reinsurance expense 850,915 898,496
Ceded losses and loss expenses 29,693 369,059

The Pool remains liable to the extent the reinsuring companies are unable to meet their
contractual obligations under reinsurance agreements.

5. Losses and Loss Adjustment Expenses Payable

The following table provides a reconciliation of the beginning and ending balances of the liability
for losses and loss adjustment expenses:

2015 2014

Balances at April 1 $ 473,906 $ 596,846
Losses incurred related to:

Current year 630,762 497,258

Prior years 119,437 47,882
Total losses incurred 750,199 545,140
Paid related to:

Current year 270,356 164,044

Prior years 295,511 504,036
Total paid 565,867 668,080
Balance at March 31 $ 658,238 $ 473,906

12



Ohio Municipal Joint Self-Insurance Pool

Notes to Financial Statements

March 31, 2015 and 2014

S. Losses and Loss Adjustment Expenses Payable (continued)

Losses incurred related to prior years varies from previously estimated liabilities as the claims are
ultimately settled. The changes in amounts incurred related to prior years are the result of
adverse development of settled and open claims.

Losses and loss adjustment expenses payable include a reserve credit for policy deductible
amounts billed to the insured. Reserve credits taken for these deductible amounts at March 31 are
as follows:

2015 2014
Deductibles receivable $ 14,782 $ 30,036
Deductibles recoverable 46,062 121,498
$ 60,844 $151,534

6. Subsequent Events

In accordance with ASC 855 Subsequent Events, the Pool evaluated subsequent events through
June 29, 2015, the date these financial statements were available to be issued. There were no
material subsequent events that required recognition or additional disclosure in the accompanying
financial statements.

13



Required Supplemental Information



¥l ‘saonpnp juspuadaput fo rodal pup sajou Sulunduwiodop aag

LSV LIT'T Tea£ ylupu Jo pug

056°1¥9°1 LSY'LITT Teak gy8io jo pug

£08°0L0'( 6161491 LSYLIT'] Teak yuaAss jo pug

L9T'S60°1 £95°150°1 9FL8E9°1 PIL6TL] Teak gxis Jo pug

887°266 $87°9L0°1 LEL'8YO’T 9rL'8€9°1 (4282301 Teak yyy jo pug

svhoLy £10°986 £8LV10°1 SHF L0 LTIt 09£°900°1 Teak yymoj jo pug

€S1°L8L YIzoLy 868°LL6 $96's56 T£6'870°1 191°695"1 $L9'c68 Teak p1up Jo pug

899°L0S Fr1°LOL 8LT'ETY 786°116 €S8°SHL SSPES6 TEOOLE'T S9L86L Tea puooas Jo pug

665'8LE (1188737 168°IS¥ ST9'TLE HTTL 860°T8% SIE°9ZL 996'8L0°1 S6Y'EES Teak 3514 Jo pug

819°992 [SOR] 0L6'%ST SSLLTT 0€E¥8T 0£9°6¢¥ 996%7T 08Z's6T EETELY Tea Aotjod o pug

:Jo se (sanenumno) sasuadxo
Judunsn{pe Ssoj pue s3sso[ pred

LSYLITT Teak quu jo pug

056191 LSVLIT'T Teak quydio Jo pug

18Z°5L0°1 9L 8591 LS¥LIT'] Teak 1uaAss jo puy

S06°8¥1°1 06991 9pL 8991 LBOELI'] Teak yixis jo pug

TL8300°1 0699511 001°590°1 9L 891 LOE'ETY'1 Teak yyy jo pug

8SHILY TL8300°1 6€1°8L0°1 0052801 66£°559°1 LIEEIL] Teak yumoj jo pug

LIEEES 906'LLY 0¥1°600°1 PLEBLO'L $ST'901°1 SPEE69°1 £09°0€1°1 Teak pn jo pug

oF1°e0L 19L°26L L6T18Y 0Z£086 LO9°TST'L oF10ZE'l £10'769°1 Fl6°011°) Tea puodos Jo puy

6ELLYY £90°8TS SST'ETL L86'SHY 681°3¢6 [Ataan LLYRIT'] YLLTLE'T OTILLL Teak 1511y Jo pug

woLLLY 068°SPE w1y SLE'LIS STI09 WL SS6'EVS £08°€88 £59'708 Teak foyjod jo puy
:sasuadxa Jusumsnipe

SSO| puE SSO| paLmOU]

976°€19 TELEES 689959 L8S"60L £9€°091 816'6€L T95°€ESL 68L°6V8 YOL1L6 £€09°860°1 sasuadxs wre|>-uoN
£PS€0S°1 850°SL1°1 YLL'6£0°] 9TH'6LS 8¥F967 TSIl 17T'685°1 6+1°v96°1 $9LTEYT y8189L'T paures JoN
(S16°058) (96+°868) r1°196) (LTS 1S0'T) (L¥S8LE) (TL1186) (¥37°686) (9017101 T) (9s¥801°1) WeL'sTtn Papad s59]
8SHYSET $SSELO'T 816°000°C £56°0£9°1 $66°vL9 ¥86°L61°C SOSVLS‘T $ST'590°c 12T 1pL'e 806°'L66°C ANUAASI paureq
SIT'€66'1 8TEIPL1 984°69L°1 6Z8°CIE"( 80Z'$8S 10S°Tv6'1 979'8LT'T 1SL1LS°T IL8'ELO'E 6E1°LIT'E wnnwaid uslLM SS0LD)
S10T v107 £10C 710z 1102 0107 600C 800C L00T 900C
‘1€ Yore popuy
SYIUOIA] 9IY L

uoneuuojuy juswidojaas( sunel) Jo ANPIYog

[004 soueInsul-J[2§ Jutof [edomunpy oryo




Report of Independent Auditors on Internal Control
over Financial Reporting and Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Board of Trustees
Ohio Municipal Joint Self-Insurance Pool

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of Ohio Municipal Joint Self-Insurance Pool, which comprise
the balance sheets as of March 31, 2015 and 2014, and the related statements of income and changes in accumulated
surplus and cash flows for the years then ended, and the related notes to the financial statements, and have issued our
report thereon dated June 29, 2015.

Internal Control over Financial Reporting

In planning and performing our audits of the financial statements, we considered Ohio Municipal Joint Self-
Insurance Pool’s internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Pool’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the Pool’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Ohio Municipal Joint Self-Insurance Pool’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws
and regulations, noncompliance with which could have a direct and material effect of the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

[

1
Petrow Leemhuis Vincent Kane, PC | Certified Public Accountants AICPA .

8440 Woodfield Crossing Bivd | Suite 345 | Indianapolis, IN 46240 | p: 317 452 4700 | f: 317 735 0023 | plvkcpa.com

L



This report is intended solely for the information and use of the board of trustees and management of the Ohio
Municipal Joint Self-Insurance Pool and the Auditor of State of Ohio, and is not intended to be and should not be
used by anyone other than these specified parties.

June 29, 2015
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