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INDEPENDENT ACCOUNTANTS’ REPORT

Harrison Hills City School District
Harrison County
730 Peppard Ave
Cadiz, OH 43907

To the Board of Education: 

We have audited the accompanying financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information of Harrison Hills City School District, Harrison County, Ohio 
(the District), as of and for the year ended June 30, 2012, which collectively comprise the District’s basic 
financial statements and have issued our report thereon dated March 5, 2013.  These financial 
statements are the responsibility of the District’s management.  Our responsibility is to express opinions 
on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in the Comptroller General of the 
United States’ Government Auditing Standards. Those standards require that we plan and perform the 
audit to reasonably assure whether the financial statements are free of material misstatement.  An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation.  We believe our 
audit provides a reasonable basis for our opinions.  

Ohio Administrative Code § 117-2-03 (B) requires the District to prepare its annual financial report in 
accordance with accounting principles generally accepted in the United States of America. However, as 
discussed in Note 2, the accompanying financial statements and notes follow the cash accounting basis.
This is a comprehensive accounting basis other than generally accepted accounting principles.  The 
accompanying financial statements and notes omit assets, liabilities, fund equities, and disclosures that, 
while material, we cannot determine at this time.

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective cash financial position of the governmental activities, each major fund, and the aggregate 
remaining fund information of Harrison Hills City School District, Harrison County, Ohio, as of June 30, 
2012, and the respective changes in cash financial position, thereof and the budgetary comparison for the 
General Fund thereof for the year then ended in conformity with the accounting basis Note 1 describes.
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In accordance with Government Auditing Standards, we have also issued our report dated November 26, 
2012, on our consideration of the District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  While we did not opine on the internal control over financial reporting or on compliance, that 
report describes the scope of our testing of internal control over financial reporting and compliance, and
the results of that testing. That report is an integral part of an audit performed in accordance with
Government Auditing Standards. You should read it in conjunction with this report in assessing the 
results of our audit.

We conducted our audit to opine on the District’s financial statements taken as a whole.  Management’s 
Discussion & Analysis includes tables of net assets, changes in net assets, governmental activities and 
long-term debt. The federal awards receipts and expenditures schedule (the Schedule) is required by the 
U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. These tables and the Schedule provide additional information, but are not part of 
the basic financial statements.  However these tables and the Schedule are management’s responsibility, 
and were derived from and relate directly to the underlying accounting and other records used to prepare 
the basic financial statements.  These tables and the schedule were subject to the auditing procedures 
we applied to the basic financial statements.  We also applied certain additional procedures, including 
comparing and reconciling this information directly to the underlying accounting and other records used to 
prepare the basic financial statements or to the basic financial statements themselves, in accordance with 
auditing standards generally accepted in the United States of America.  In our opinion, this information is 
fairly stated in all material respects in relation to the basic financial statements taken as a whole.  Other 
than the aforementioned procedures applied to the tables, we applied no procedures to any other 
information in Management’s Discussion & Analysis, and we express no opinion or any other assurance 
on it.

Dave Yost 
Auditor of State

March 5, 2013
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FEDERAL GRANTOR Pass Through Federal
Pass Through Grantor Entity CFDA
     Program Title Number Number Receipts Expenditures

U.S. DEPARTMENT OF Agriculture
Passed Through Ohio Department of Education:

Commodities Supplemental Food Program (non-cash) 03-PU-12 10.555 $24,429 $24,429

Child Nutrition Cluster:
  Cash Assistance:
     School Breakfast Program 05-PU-12 10.553 252,543 252,543
     National School Lunch Program 04-PU-12 10.555 306,288 306,288

      Total Child Nutrition Cluster 558,831 558,831

Total U.S. Department of Agriculture - (Non-Cash and Cash) 583,260 583,260

U.S. DEPARTMENT OF EDUCATION
Passed Through Ohio Department of Education
Title I, Part A Cluster:

Title I Grants to Local Educational Agencies C1-S1-11 84.010 197,145 310,387
C1-S1-12 520,815 666,945

ARRA -Title I Grants to Local Educational Agencies
Title I School Improvement 2011 84.389 50,944 67,619
   Total Title I, Part A Cluster 768,904 1,044,951

Special Education Cluster:
Special Education - Grants to States (IDEA Part B) 6B-SF-11 84.027 60,799 62,750

6B-SF-12 338,473 434,109

Special Education - Preschool Grants (IDEA Preschool) 2011 84.173 2,624 2,624
2012 20,674 21,799

ARRA - IDEA Part B- Federal stimulus 2011 84.391 5,535 2,915

   Total Special Education Cluster 428,105 524,197

21st Century Grant 2012 84.287 99,501 167,736

Educational Technology State Grants Cluster:
Title II Part D Education Technology State Grant TJ-S1-12 84.318 4,929

Rural and Low Income Grant 2011 84.358 31,379

Title II-A Improving Teacher Quality State Grant TR-S1-11 84.367 20,681 20,925
TR-S1-12 96,080 122,437

   Total Title II-A Improving Teacher Quality State Grant 116,761 143,363

ARRA - State Fiscal Stabilization Fund Cluster
State Fiscal Stabilization Fund (SFSF) – Education State Grants, 2011 84.394 96,187

Education Jobs Fund 2011 84.410 61,033 58,145
2012 35,773 48,666

   Total Education Jobs Fund 96,806 106,810

Special Education Grant for Infants and Families with Disabilities 2011 84.181 41,174
2012 52,261 21,790

ARRA - Special Education Grant for Infants and Families with Disabilities 2011 84.393 8,545
with Disabilities 60,806 62,964

ARRA - Race to the Top 2,011 84.395 294 5,142

DIRECT AWARD -U.S. DEPARTMENT OF EDUCATION
Improving Literacy through School Libraries S364A100391 84.364A 52,217 38,210

   Total U.S. Department of Education 1,623,394 2,225,867

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed Through Ohio Department of Job and Family Services
Medical Assistance Program (Medicaid Title XIX) 2011 93.778 52,670 93,877

Community Based Child Abuse Prevention Grant JFSFCB09 93.590 15,000 4,250

   Total U.S. Department of Health and Human Services 67,670 98,127

U.S. DEPARTMENT OF ENVIRONMENTAL PROTECTION AGENCY
Passed Through Ohio Department of Environmental Protection Agency

ARRA - State Clean Diesel Program 2011 66.040 55,380 55,380

   Total Federal Financial Assistance $2,329,704 $2,962,634

The accompanying notes are an integral part of this schedule.

HARRISON HILLS CITY SCHOOL DISTRICT
HARRISON COUNTY

FEDERAL AWARDS RECEIPTS AND EXPENDITURES SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2012
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HARRISON HILLS CITY SCHOOL DISTRICT
HARRISON COUNTY

NOTES TO FEDERAL AWARDS RECEIPTS AND EXPENDITURES SCHEDULE
JUNE 30, 2012

A. SIGNIFICANT ACCOUNTING POLICIES
  
 The accompanying Federal Awards Receipts and Expenditures Schedule (the Schedule) reports 

the Harrison Hills City School District (the District’s) federal award programs’ receipts and 
disbursements.  The Schedule has been prepared on the cash basis of accounting.

B. CHILD NUTRITION CLUSTER

The District commingles cash receipts from the U.S. Department of Agriculture with similar State 
grants.  When reporting expenditures on this Schedule, the District assumes it expends federal 
monies first.

C. FOOD DONATION PROGRAM

The District reports commodities consumed on the Schedule at the fair value.  The District allocated 
donated food commodities to the respective program that benefitted from the use of those donated 
food commodities.
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INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

REQUIRED BY GOVERNMENT AUDITING STANDARDS

Harrison Hills City School District
Harrison County
730 Peppard Ave.
Cadiz, OH 43901

To the Board of Education: 

We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of Harrison Hills City School District, Harrison County, (the District) 
as of and for the year ended June 30, 2012, which collectively comprise the District’s basic financial 
statements, wherein we noted the District uses a comprehensive accounting basis other than generally 
accepted accounting principles, and have issued our report thereon dated March 5, 2013. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in the Comptroller General of the United States’
Government Auditing Standards

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Districts internal control over financial reporting
as a basis for designing our audit procedures for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of opining on the effectiveness of the District’s internal control over 
financial reporting.  Accordingly, we have not opined on the effectiveness of the District’s internal control 
over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, when performing their assigned functions, to prevent, or detect and timely 
correct misstatements.  A material weakness is a deficiency, or combination of internal control 
deficiencies resulting in more than a reasonable possibility that a material misstatement of the District’s 
financial statements will not be prevented, or detected and timely corrected.  

Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not 
identify any deficiencies in internal control over financial reporting that we consider material weaknesses, 
as defined above.
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Compliance and Other Matters

As part of reasonably assuring whether the District’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and accordingly, we do not express an opinion.  The results of our tests disclosed 
an instance of noncompliance or other matter we must report under Government Auditing Standards
which is described in the accompanying schedule of findings as item 2012-01,  

We also noted certain matters not requiring inclusion in this report that we reported to the District’s 
management in a separate letter dated March 5, 2013.

The District’s response to the finding identified in our audit is described in the accompanying schedule of
findings.  We did not audit the District’s response and, accordingly, we express no opinion on it.  

We intend this report solely for the information and use of management, the audit committee, the Board of 
Education, and federal awarding agencies and pass-through entities and others within the District.  We 
intend it for no one other than these specified parties.

Dave Yost
Auditor of State

March 5, 2013
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL 

OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Harrison Hills City School District
Harrison County
730 Peppard Ave.
Cadiz, OH 43907

To the Board of Education: 

Compliance

We have audited the compliance of Harrison Hills City School District (the District) with the types of 
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133, 
Compliance Supplement that could directly and materially affect each of Harrison Hills City School 
District’s major federal programs for the year ended June 30, 2012.  The summary of auditor’s results
section of the accompanying schedule of findings identifies the District’s major federal programs.  The 
District’s management is responsible for complying with the requirements of laws, regulations, contracts, 
and grants applicable to each major federal program.  Our responsibility is to opine on the District’s 
compliance based on our audit.

Our compliance audit followed auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits included in the Comptroller General of the United States’
Government Auditing Standards; and OMB Circular A-133, Audits of States, Local Governments, and 
Non-Profit Organizations. These standards and OMB Circular A-133 require that we plan and perform 
the audit to reasonably assure whether noncompliance occurred with the compliance requirements 
referred to above that could directly and materially affect a major federal program.  An audit includes 
examining, on a test basis, evidence about the District’s compliance with these requirements and 
performing other procedures we considered necessary in the circumstances.  We believe our audit 
provides a reasonable basis for our opinion.  Our audit does not provide a legal determination on the 
District’s compliance with these requirements.

In our opinion, Harrison Hills City School District complied, in all material respects, with the requirements 
referred to above that could directly and materially affect each of its major federal programs for the year 
ended June 30, 2012.

Internal Control Over Compliance

The District’s management is responsible for establishing and maintaining effective internal control over 
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal 
programs. In planning and performing our audit, we considered the District’s internal control over 
compliance with the requirements that could directly and materially affect a major federal program, to 
determine our auditing procedures for the purpose of expressing our opinion on compliance, and to test 
and report on internal control over compliance in accordance with OMB Circular A-133, but not for the 
purpose of opining on the effectiveness of internal control over compliance. Accordingly, we have not
opined on the effectiveness of the District’s internal control over compliance.
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Our consideration of internal control over compliance was for the limited purpose described in the 
preceding paragraph and was not designed to identify all deficiencies in internal control over compliance 
that might be significant deficiencies or material weaknesses and therefore, we cannot assure we have 
identified all deficiencies, significant deficiencies, or material weaknesses. However, as discussed below, 
we identified certain deficiencies in internal control over compliance that we consider to be material 
weaknesses.
  
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, when performing their assigned functions, to 
prevent, or to timely detect and correct, noncompliance with a federal program compliance requirement. A 
material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in 
internal control over compliance, such that there is a reasonable possibility that material noncompliance 
with a federal program compliance requirement will not be prevented, or timely detected and corrected. 
We consider the deficiencies in internal control over compliance described in the accompanying schedule 
of findings as items 2012-02 and 2012-03 to be material weaknesses. 

The District’s responses to the findings we have identified are described in the accompanying schedule of 
findings.  We did not audit the District’s responses and, accordingly, we express no opinion on them.

We also noted matters involving federal compliance or internal control over federal compliance not 
requiring inclusion in this report, that we reported to the District’s management in a separate letter dated 
March 5, 2013. 

We intend this report solely for the information and use of the audit committee, management, Board of 
Education, others within the District, federal awarding agencies, and pass-through entities.  It is not 
intended for anyone other than these specified parties.

Dave Yost
Auditor of State

March 5, 2013
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HARRISON HILLS CITY SCHOOL DISTRICT
HARRISON COUNTY

SCHEDULE OF FINDINGS 
OMB CIRCULAR A -133 § .505

JUNE 30, 2012

1.  SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified

(d)(1)(ii) Were there any material control weaknesses 
reported at the financial statement level 
(GAGAS)?

No

(d)(1)(ii) Were there any significant deficiencies in internal 
control reported at the financial statement level 
(GAGAS)?

No

(d)(1)(iii) Was there any reported material noncompliance 
at the financial statement level (GAGAS)?

Yes

(d)(1)(iv) Were there any material internal control 
weaknesses reported for major federal 
programs?

Yes

(d)(1)(iv) Were there any significant deficiencies in internal 
control reported for major federal programs?

No

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified

(d)(1)(vi) Are there any reportable findings under 
§ .510(a)? 

Yes

(d)(1)(vii) Major Programs (list): Title 1 Cluster: 
CFDA #’s 84.010 and 84.389

Nutrition Cluster: 
CFDA #’s 10.553 and 10.555

21st Century Grant; 
CFDA #84.287

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 300,000
Type B: all others 

(d)(1)(ix) Low Risk Auditee? No

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

FINDING NUMBER 2012-01

Noncompliance Citation

Ohio Administrative Code Section 117-2-03(B) requires the School District to prepare its annual 
financial report in accordance with generally accepted accounting principles (GAAP).
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Harrison Hills City School District
Harrison County
Schedule of Findings
Page 3

FINDING NUMBER 2012-01
(Continued)

The District prepared its annual financial report following the cash accounting basis. This is a 
comprehensive accounting basis which, unlike generally accepted accounting principles, omits 
assets, liabilities and fund equities.

The District should prepare and file an annual financial report which is prepared using accounting 
principles generally accepted in the United States of America.

Official’s Response:

Due to the financial condition of the District, beginning in fiscal year 2011, the board of education 
chose to not file GAAP statements.  Until which time it is not cost prohibitive, the District will continue 
to file an annual financial report following the cash accounting basis.

3.  FINDINGS  FOR FEDERAL AWARDS

Finding Number 2012-02

CFDA Title and Number Nutrition Grant Cluster 10.555s

Federal Award Number / Year 04/05PU-12

Federal Agency U.S. Department of Agriculture

Pass-Through Agency Ohio Department of Education

Material Weakness

Controls over the allowability and cost principles as they relate to the Nutrition Grant Cluster 
expenditures were not in place but were not operating effectively.  The District's practice is for the 
Food Service Coordinator to approve and sign off on all food service purchases. Testing revealed 2 
of 13 tested purchases were not properly approved and signed. The lack of controls increases the 
risk of noncompliance and unallowable expenditures, which could result in questioned costs.

The District should enforce the control procedures that are already in place over the Nutrition Grant 
Cluster expenditures to ensure allowablility with the cost principles and grant requirements. The 
Food Service Coordinator should approve all purchases for the food services to verify that they 
expenditures are for allowable purpose and are in compliance with cost principles.

Officials’ Response:

The Food Service Coordinator will sign off on all purchases in the future.
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Harrison Hills City School District
Harrison County
Schedule of Findings
Page 3

3.  FINDINGS  FOR FEDERAL AWARDS – (Continued)

Finding Number 2012-03

CFDA Title and Number 21st Century Grant  84.287

Federal Award Number / Year 2012

Federal Agency U.S. Department of Education

Pass-Through Agency Ohio Department of Education

Material Weakness

Controls over allowability, cost principles and period of availability regarding the 21st Century 
Grant expenditures were in place and were not operating effectively. The District's practice is for 
the Grant Coordinator to approve and sign off on all requisitions and payment approval forms. 
Testing revealed 3 of 11 requisitions were not properly signed.  In addition, 7 of 11 payment forms 
were not signed by the Grant Coordinator. The lack of controls increases the risk of noncompliance 
and the occurrence of unallowable expenditures, which could result in questioned costs.

The District should enforce the control procedures that are already in place to ensure compliance 
with allowablility, cost principles and period of availability compliance requirements. Procedures 
should include the Grant Coordinator approving and signing off on the requisitions for all program 
purchases and using the Payment Approval Form as documented in the District’s internal control 
procedures.  Ensuring that internal control procedures are operating effectively will help to reduce 
the risk of noncompliance with allowability, cost principles and period of availability requirements.  

Official’s Response:

The 21st Century Grant coordinator will approve and sign off on all requisitions and payment 
approval forms in the future.



  

58 

THIS PAGE INTENTIONALLY LEFT BLANK.



59

HARRISON HILLS CITY SCHOOL DISTRICT
HARRISON COUNTY

SCHEDULE OF PRIOR AUDIT FINDINGS
OMB CIRCULAR A -133 § .505

JUNE 30, 2012 

Finding
Number

Finding
Summary

Fully
Corrected?

Not Corrected, Partially 
Corrected; Significantly 
Different Corrective Action 
Taken; or Finding No Longer 
Valid; Explain

2011-001 Ohio Administrative Code Section
117-2-03(B), failure to file GAAP 
statements

No Re-issued as Finding 2012-
01

2011-002 Elementary Secondary Education 
Act, Section 6, Part !, Subpart 1 
Section 115(a), unallowable 
expenditures in building not served by 
Title 1

Yes

2011-003 34 CFR 80.20, excess of funds for 
State Fiscal Stabilization Grant

Yes
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HARRISON HILLS CITY SCHOOL DISTRICT
HARRISON COUNTY

CORRECTIVE ACTION PLAN
OMB CIRCULAR A -133 § .315 (c)

JUNE 30, 2012

Finding 
Number

Planned Corrective
Action 

Anticipated
Completion

Date

Responsible
Contact Person

2012-02 The Food Service Coordinator will sign off on 
all purchases in the future.

Immediate Roxanne Harding,
District Treasurer

2012-03 
The 21st Century Grant Coordinator will 
approve and sign on all requisitions and 
payment forms in the future.

Immediate Roxanne Harding,
Treasurer
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