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Cerfified Public Accountants

Independent Auditors’ Report

" To the Board of Trustees =

- Willoughby-Eastiake Publlc Library
Lake County
263 Ezst 305" St.

: \NlEiOchk Oh|o 44005

We have audlteci the acoompanymg fmanmal statements of the governmental activ tes each major fund, and’
the aggregate remaining fund nformatlon of the Willoughby- -Eastlake Pubtic Library, Lake County, Ohio, (the
Library} as- of and for. the years ended December31, 2010 and December .31, 2009, which collectively
comprise the Library’s basic financial statements as hsted in'the table of contents, These financial statements
are the responsmmty of the lerarys management Our responsibility is to express an op nion on’ t_hese ‘
tmancna% statements based on our audlt i ' § S o

We conducted our audlt in eccordarsce thh audttmg standards generally accepted in-the Umted States of |
_ America and.the standards applicable to financial audits contamed in the Comptroller General of the United
State’s'” Govermnmental Auditing Standards. Those standards require that we plan and perform the audit to -

reasonabiy assure whether the financial statements are frée of material misstatement. ~An audit’ includes

examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An

-audit-also includes assessing the accounting principles used and s«gn;f icant estimates made by management
as" well as evaluating the overat! ﬁnanmal statement presentatlon We i}elteve that our audtt provxdes 8
reasonab & bams for our op[mons ,

' 'As dlscussed in Note 2 the accompany;ng ﬁnanc:al statements and notes fo ow the cash accountsng basrs
This is a comprehensive accountlng basis other than” accountmg principles. generally aceepted in the United .
States cf Amenca . . _ . DT R o

in our opinion, the ﬂnancnai statements referred to above present fa|rty, in ei material respects the respect[ve'
_cash financial position of the- governmental activities, each major fund, and the aggregate remaining fund
. information’ of the Wiliotighby-Eastiake Public . strary, Lake County, OhiO as of December:31, 2010: and,
. December 31, 2009, and the respective changes .in cash’ financial position and the respectve budgetary =
.comparison for the. General fund thereof for the years then ended in conform ity w;th the basm of accountrng. B
_Note 2 t:éescr bes . .

!n accordance with Govemment Audrtmg St‘andards we have aiso lssued our report dated June 28, 2011 on::
our consideration of the Library's internai control over financial reporti ng and our tests of its compliance thh g

_ certain provisions of laws, regulations, contracts and grant agreements and other matters. While we did not .
.~ ..’opine on the internal control over financial reporting or on compiiance, that report describes the scope of our.
 testing of internat control gver financial reportzng and compliance, and the results of that testing. That report .-
~ is"an integral part of an audit performed in accordance with Government Audsfmg Standards You should .
read it in conjunction wnth th|s report in aesessmg the results of our audlt - . o )

CHARDON GI“FICE 121 Sauth Street, Siee 201 MENTOR OFFICE: 5966 Heisley Road, Suite 261 - GARF;ELD OFFICE: 5258 Transportation Boulevard, ©

Chargon; (OH 44024 - ) _ 7T Mentor, OH 44060 o - Garfigld Heights, oH 4ﬁ123 )
1440} 788-5222 Phone S T {440} 9512451 Phone . - R (216} 6531764 Phone

(888) 8428111 Toll Free S {440y 352-3848 - T : e }_552 4319 Fax’
G 286~ 43 D.’J Fax ’ . {440} 362-33%4 Fax ‘ : R S



To the Board of Trustees
Willoughby-Eastlake Pubiic lerary
Page 2

Accountlng principles. generally acoepted in the United: States of America require thls presentation to include
Management's Discussion and Analysis, as-listed in the table of contenis; to supplement the basic financial
statements.  Although this information is not part of the basic financial statements, the Governmental
Accounting Standards Board considers it essential for placing the basic financial statements in an appropriate
operational, egonomic, or historical context. We "have applied ceriain limited procedures to the required
supplementary. information in accordance with aiditing standards generally accepted in the United States of
+ America, ‘which consisted of inguiries of management about the methods of preparmg the information and
comparing the information for consistency with:management's responses fo our.inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. ' We do not
express: an opinion-or provide any assurance on the information because the limited procedures do- not

_ prov ide us with sufﬂc:lent evidence to SXpress an opinion er provide any other assurance.

U@& ,r(a,&c_, M u_.__._m.,,:).

* Mentor, Ohio - -
~ June 28, 2011



WILLOUGHBY-EASTLAKE PUBLIC LIBRARY
MANAGEMENT’S DISCUSSION AND ANALYSIS
.. DECEMBER 31, 2010 AND 2009
' UNAUD%TED

This discussion and analysis of the Willoughby-Eastlake Public Library's financial performance provides an.
overall review of the Library's financial activities for the years ended December 31, 2010 and December 31,
2009, within the limitations of the: Library's cash basis accounting. Readers should also. review the basic
ﬁnancza% statements and notes to enhance their understandmg ofthe i_lbrary s financial perfermance.

Highitghts
Key hlghhghts for 2010 and 2009 are as foliows:

The lerarys general receipts are primarily the Pubhc Ltbrary Fund (PLF}.and Property Taxes. These rec:elpts '
represent respectively 30% and 57% percent of the total cash received for governmental activi ties during the
year of 2010-and 43% and 45% for 2009. The increase in the property tax percentage in 2010 was the result
of a new 5 year 1-mill levy passed in November, 2009, In 2008, the funding basis and name of the fibrary
support fund was chang@d As of January 2008, Ohio's pupiic libraries are funded through 2.22% of:the
state’s total general revenue tax. The new fundmg source broadens the basis of library funding to all Generat
Revenue tax revenues, not just personal income tax. In-addition, S.B: 185 changed the name of the Library
.- and Local Government Support fund to Pubiic Lubrary Fund effectrve June 20, 2008. The fund is now c:alled‘
" the Public Li brary Fund {PLF). :

. The Public L|bra¥y Fund has received iower dlstﬂbutlons in 2010 and 2009 compared to. precedmg periods.-
- Some of the reduction occurred because the State lowered the distribution percentage in the current biennial
budget period from 2.22% of the General Revenue Fund (GRF) taxés to 1.97% of GRF taxes. Some of -
~ reduction also oceurred becalse GRF taxes themselves failed to perform as.well &s in prior pencds Lower
" performance “of . GRF taxes occurred because the Ohio economy contracted during the recession and_
.because the State had schedu eda phase inof tax reducttons over the penod from 2005 o 2010.

The Library began the Strategxc Pianmng process: early in 2(}08 lnvolvmg commumty and staff focus groups.
Based. on the results of the process, the Library chose to concentrate services on the following five areas: -
connécting to the onfine world, creating young readers, makmg career choices, stimulating imagination-and
- visiting'a comfortable. place. Athrée year plan was.created, but because of budget constraints on%y parts of .
the plan that cou%d be completec{ thh minimal expense have been pursued . '

' For the miost part 2010 was a year of doing Eess We started %be year expect:ng an addz%nonal 10% decrease_ |
in state funding. By the end of the year it had leveled out to be a decrease of 6.05%. This is continuing the
downward trend that began in 2008, State fundmg for Ohio hbranes is down 22: 8% since 2008

‘Some expenses from 201 O

e The Fnends of the Ubrary heiped us purchase anew van for det:ve;y of matenals to our
buildings and to shut-ins. . ..
We contracted for professronai technical. assnstance to overhaut our iocal computer- S
- network to increase security and usabtllty .
.= We began T:me On Demand online time sheets to streamiine the payroll process
*+ Unexpected expenses for the removal of bats: and chimney swifts at the W|§ioughby
. Library and the replacement of an- etectncal panel at the Wmowmk lerary totaled ngar.
$.7,000: . ;
~+The living fence at the Wsi%owsck lerary had to be removed wheri the arbor v1tae suﬁered
blight and died. '



WILLOUGHBY-EASTLAKE PUBLIC LIBRARY
MANAGEMENT S DISCUSSION AND ANALYSIS
DECEMBER 31, 20410 AND 2009
UNAUDITED (CONTINUED)

- 2609 was a year of cuttlng back. State funding for Ohio fibraries took a hit from the decreaee in the PLF from
2.22 to 1.98 and also due fo the poor gconomy. We, along with ofhers, experienced a severe decrease in
interest income and over 10% reduction in property taxes resuiting in less levy monies. We reduced our
operating expenses by 7% and our materials budget by 20%. We aiso reduced our hours of operahon and

- stafftook a 10% reduotaon of hours-over a 10 week period.-

Other expenses from 2009
» 30% tncrease m-health insurance coet
e Increasein employer share of OF’ERS

. We encouraged e!rg bie staﬁ to retrre by provrdrng an mcentlve Three taok advantage of this
incentiva. .

.Usihq th'e'Ba_sic Fihencial Statemente?_

This annual report is p'rese‘nted in a format conmétent with .the presentation .requrremehts of Governmental
Accounting - Standards Board Statement No. 34 as appilcable to the Library's modlfred cash basis of
accountmg _ .

-.Report Components -

~ The statement of net’ essets and the staterhent of ac’r vities prov;de mformatron about the cash activities of t‘he
strary as a whale _ ‘ :

Fund financial statemente provrde a greater ievel of detar! Funds are creatéd and malntemed on the financial
records of the Library as a way to segregate money 'whose use is restricted to a particular specified purpose.
These statements present ‘financial informatlon by fund, presentlng funds with the iargest bafances cr most_
actrvrty in separate coiumns :

. The notes to'the fmancral statements are an zntegral part of the’ government-wrde and fund fmancrai ‘.
_ statements _and provrde expaaded explanatron and detan ;egardmg the information: reported in the
statements C o g

' 'Basas of Accountmg

The baeis of accountihg'is a set of guidelines that determine when financial events are recorded. The Library |
has elected to present-its financial statements on a.cash basis. of accounting. This basis of accounting is a

basis of accounting .other than generally accepted accounting prrnc:1ples Under the Lrbrarys cash basrs of-7

- accountmg, recerpts and drsbureements are recorded when cash is recerved or pa;d

Asa resuit of us;ng the cash baSIS of accountmg, cer*tam assets and thelr reiated revenues (such as accounts
receivable) and certain liabilities and their related eéxpenses (such as accounts payable) are not recorded in

~ the financial statements. Therefore, when reviewing the financial information and discussion within this report
‘the reader must keep in mznd the Ismrtataons resultmg from the use of the cash basrs of accountrng '



WILLOUGHBY-EASTLAKE PUBLIC LIBRARY
MANAGEMENT’S DISCUSSION AND ANALYSIS
- DECEMBER 31, 2010 AND 2008
UNAUDITED {CONTINUED)

Re'portinq the Govemment as a Whoie

The statement of net assets and the statement of aetrv ties reflect how the Library drd fmancrally durrng 2010
and 2009, within the limitations of cash basis accounting. The statement of net asseis presents the cash
balances: and investments of the governmental and activities of the L.rbrary at year-end. The statement of
activities _compares  cash disbursements -with program.receipts for each governmental program activity,
Program receipts include charges paid by the recipient.of the program's goods or services and contributions
restricted to meeting the operational-or capital requirements of a particular program. General receipts are all
.receipts not classified as program receipts. The comparison of cash drsbursemenis wrth program receipts
' |dentf|es how each governmental functron draws from the genereE recerpts

These statements report the lerarys cash posrtron and the changes in cash position. Keeprng in-mind the
_limitations of the cash basis of accounting, you: can think ‘of these changes as one way fo measuré the
Library's financial health. Over time, increases or décreases in the Library's cash position is one indicator of -

whether ihe Ltbrarys financial heaith is improving or deteriorating. When evaluating the Library's financial = -

condition,-you should also consider other nonfinancial factors as well such as the Library's property tax base,.
- the condition of the Library's capital assets and- lnfrastructure the reliance on non-local financial resources for
operations and the need for contrnued growth in the ma;or local revenue sources such as property taxes.

in the statement of net assets and the statement of actvsties We descrrbe the lerarys actr\ntres in the' :
followmg way:. : _ . .

Governmerital activities -All of the Library's basic services are reported eere State grants, PLF and property-
taxes finance -most of these activities. Benefits provaded through governmentai aciivities are not necessarr!y
pald for by the people rece;vmg them,

Reportmq the lerarv s Most Smmflcant Funds

Fund financial statements provide detailed mformatron about t%xe Library's major funds not the Library as a
whole. The Library establishes separete funds to. better manage its many activities and to help demonstrate
that money that is restrrc;ted as tc how it may be used is belng speﬂi for the rntended purpose.

'Govemmenizal Funds -AH of the Lrbrarys actsvrtres are repoz‘ced in governmental funds The- governmental |

fund financial statements .provide -a detailed view of the Library's governmental operatrons and the basic

. services it provides. Governmental fund information helps determine whether there are more or less financial -
resources that can be spent to finance the Library's-programs. The Library's si gmfucant governmental funds
are presented on the financial statements in separate columns. The information for nérmajor funds-(funds

~whose activity orbalances are not large enough to warrant separate reporti ing) is combined, and presented in
total in a single column. The programs reperted in govemmenial funds are closely related to those reported in
the ‘governmental activities section of the entity-wide statements. We describe this relatronshrp in-

: reconcmatrons presented with the govemmentai fung fmanczal statements; ' : :



WILLOUGHBY-EASTLAKE PUBLIC LIBRARY
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2010 AND 2009

UNAUDITED (CONTINUED)

. The Government és a Whole

Tabte 1 pro\f'ides a summary of the Library's net asséts for 2010 compared to 2009 on a cash basis:

{Table 1) Net Asset
G'cve_mmentai'Activit‘;.es :

2010.- 2009 : 2008
. Assets ’ ' s :

Equity in Pooled Cash and Cash : o _ L

Equivalents - - : $ 3205644 $ 2032495 - $.2,129.984

Total Assets = ' £.3.205,644 $2,032,495 - $2129.964

Net Assets ' . . : .

Restricted for: _ _ : .
- Capital Projects : $ 495780 - - § 392649 $ 390,425
" Special Revenue Fund o - i718y o 17,187 : 47207
© - Unrestricted” : : 2,892,675 1.622 659 - 1.722.352

Total Net Assets _ _ $3.205644 $2ﬂ§2&35 $2,129,984

The 2010 net assets of’ governmental actnwﬂes mcreased $1 1731 49 or 58 percent The 2009 net assets of
- governmental activities decreased $ 97,489 or 5 percent. The pnmary reason for the decrease in 2009 was &
reduction.in the Public Library Fund, The increase in het- assets in-2010 from 2009 was from an additional 1
mlll levy passed in November, 2009.. .



 WILLOUGHBY-EASTLAKE PUBLIC LIBRARY
MANAGEMENT’S DISCUSSION AND ANALYSIS
. DECEMBER 31, 2010 AND 2008
UNAUDITED (CONTINUED)

Tapie 2 reflects the chang'es in net aeéets' in-QOEO and 2{_)09.

-~ Governmental Governmental

Governmental

Activities . Activities’ Activities
. : 2010 - 2008 2008
‘Receipts: ' '
Program Receipts: . : ' A T
Public Service.and Programs ©% 108488 $ 105,142 $ 108,306
Capital Grant™ 5850 . __ 0 0
Total Program Receipts . - 114318 - - - . 105,142 108,396
‘General Receipts: R .
Property Taxes 13,246,098 - 1,746,801 1,762,800
- PLF : - 1,701,557 - 01,818,243 2,165,302
Other lntergovemmental 637,590 447 310 - 444557 °
Unrestricted Gifts and Centributions o 2,397 3,218 .. 2,085
Interest : oo 12,720 - 0 0 18,857 © 78975
- Miscellaneous \ 18343 38,160 28437
Total General Receipts 56818705 -  _4.071587 4,480,126
Total Receipts. . $5.733,023 $4176729 $4,5806,522
Disbursements: _ _ Co . B
Salaries and Benefits: $2,870,870 $2,805770" $2,832,882
© Office Supplies ' . 60,884 -~ 53,537 .73,825 -
Contractual Services, _ 391,807 345,128 385,075 -
Library Material and’ mformatlon 927,146 . - 693,763 953,510 .
~ Building Utilities and Repairs - 265,705 - - 251,792 304,564
- Building lmprovements ' 31,305 -, 7,300 - 87,953
Other - _ 120667 12,928 . 15553
' Tota% Di sbursements 4550874 - 4274218 S 4753382
"C_hange in Net Assets 1,173,149 (97.489) : (163,840)"
Net Assets Beginning of Year 2,032,495 2,129,984 - 2,283.824 -
- Net Assets End of Year $3,205,644 $ 2;032!495 : § 2 1.29_¥9§§ .

: Program recerpte represent enEy 2 percent of tota! recerpts in 2010 aﬂd 2 6 percent for 2{)09 T hey are '
prrmar:ty compesed of patren frnes and fees ' B .

General recerpts represent 98 perceet and’ 97 4 percen% of- the Lrbrarys tota rece pts for- 2010 and 2069
respectzveiy Other recerpts are msrgntffcant revenue sources

._Drebursements for General- Lrbrary represent the: overhead ces‘fs of runnmg the Lrbrary and t?te support. :
-services provided for the other Library activities. The cost rnclude maintaining the four buildings, purchasing = -
.. and -processing of books and other materials, _presenting programs for all age greups provsdmg mternet _
- services: and provrd ng other ;nformatson related servrces _ . * , S



WILLOUGHBY-EASTLAKE PUBLIC LIBRARY .-
- MANAGEMENT'S DISCUSSION AND ANALYSIS
- DECEMBER 31, 2010 AND 2009
UNAUDITED (CONTINUED) .

Governmentai' Activities

[ ydu look at the Statement of Activi't'ies you wili see that the ﬁrsi column lists the major services provi ded by

" the Library. The next column ldentﬂes the costs of prowdmg these services.. The major program

- disbursements’ for governmeﬂta! activities are for public service and programs collection development and-
processing, facilities operation and maintenance, information services and administration. The next column of
the Statement entitied Charges for'Services identifies amounts paid by peopie who are directly charged for -
the service by the L|brary The net' Receipt (Disbursement) column compares the program receipts-to the cost’. "
~of the service. This "net cost" amount represents the-cost of the service which ends up being paid from.
- rhoney prowded by locai taxpayers: These net costs are paid from the general receipts which are presented
= at-the botiom of the Statement. A Compeﬂson between the total cost of services and the net costis presented
“in Table 3. :

(Table 3) :
Governmentai Activities
. '2010: - _ 2000 L - 2008
- Cost of Services © . Costot Services - . Cost of Services
I | Total - Net' . Total . Net . Tofal ~ Net
Disbursements: Lo e e R ' o
Salaries and Bénefi ts . . $ 2,870,870 © ($2,762,402) - $ 2 905 770 {$2,800,628) $2,932.882  ($2,823:486)
_Office Supplies "~~~ . 60,884 . - -(60,884) - - 53537 . (53537) 73,825 . (73,825)
Contractual Services - 361,897 (391,897)" - 348,128 (349,128) . 385,075 {385,075).
Library Material and P S P
Information . ¢ - 927.146 . - (827.148) - 683783 . - (893,783) - 953,510 co (853,510)
Buiiding Utilities and Repalrs ' 265,706 . (265,7058). .- 251,792 (251,792) 30«4,58'4 o (304,564)
Buﬁdmg fmprovements . 81,308 ©o{25,458) . 7,300 ©{7,300). - 87,953 . (87,953)
C Other. > ‘ . j 12 067 . {(12,887) 12,928 . (12,928 15 553 (15, 553)
! Total Governmental : R ' ' :
- Activiies - o & Mﬁﬁmﬁ Mﬁ;@éﬁ) fﬁ—iﬁzj—i;ﬂ LM*E_Q_QL@ Mm ﬁiﬂ-_@@ :

'The dependence upon property taxes and PLF is appareﬂt as over 1{}0 and 84 percent for 2010 and 2009

S reepectsvely, of govemmentai acti\ntnes are supported through these general rece;pts

'E'he lerarv s Funds

in-2610, total lerary govemmental funds had racelpts of 3.5, 833, 023 and dxsbursements of $ 4659 874.-
~including transfers. The greatest change within- govemmental funds occurred within: the General Fund.

General Fund receipts of § 5,728,890 exceeded the dtsbursements mciudmg transfers of $4 659 87’4 resultmg’ ‘
in an increase of the Genera[ Fund of & 1, {}TD 016 s : .

e 2009 total strary govemmentei funds had recetpts of 3 4 176,729 and dlsbursements of $ 4 274,21 8 The :

~ greatest change within governmenital funds occurred within, the General Fund. General Fund disbursaments-
-of$ 4 27’4 038 exceeded the recei;ats of $ 4 17’4 345 resuitmg ina decrease of the Genera Fund of $ 89, 693

10



MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2010 AND 2009
UNAUDITED (CONTINUED)

Generaé Fund Budqetmq Hithsqhts

The Li bra:’ys budget is prepared accordmg te OhEO law and is based upon accounti ng for certain transactions
on a basis of cash receipts, dlsbursements .and encumb{ances The most sgmﬂcant budgeted fund is the’
'Genera! Fund, :

" During 2010 and 2008 amendments to the Lzbrarys General Fund budget were insigni fficant. Actua! receipts
were above the Budget amount by 1.2 percent and below the budgeted amount by 4.2 percent in 2010 and
2009 respectively. Final ac‘{uai disbursements were 35.3% and 26. 9% percent below the amount budgeted for
2010 and 2009 -

| _.Capital Aséets‘ and Debt Administration

_'Cagita!'Asset_s

The Library does not currently keep track of its capital assets and 'infrastructufe;
| C_uw@.,s,

" - The chalienge for all’ Governmeﬂts IS to” provide quallty services to- the pubhc while stay ng within, the §

restrictions imposed by limited, and in some cases shrinking, funding. The new funding of the PLE/LLGSF will

provide challenges-in the commg years because of. Changes in the cash flow patterns and uncer’tamty ‘with

o 'regard to growth.

Contactmg the lerarv s Fmanctal Manaqement

- This- fmanCial report is desugned to provnde our ctlzens taxpayers xnvestors and czeditors with a general

_overv:ew of the Library's  finances and fo reflect the Library's accountability for the monies it receives. .

- Questions concerning. any ‘of the information in this report or- requests for additional information should be
directed: to° Suzan Bocciarelli, Fiscal. Officer, Willoughby-Eastlake Public. Library, 263 East 305 Street,
Willowick, Ohio 44095. - . e A o T ; :

1t



- WILLOUGHBY-EASTLAKE PUBLIC LIBRARY
'LAKE COUNTY. :
STATEMENT OF NET ASSETS - CASH BASES
: ' DECEMBER 31, 2010 :

'_G'éve'rnmental '
. Activities .

 ASSETS

;_'Equity"in PdoiedCash and'C'a'sh'Equivalenté' - o o . § 320544

_TOfaE assets o . ' : R 3,005,644

. NETASSETS

. Restficted for: = E S .
~Capital Projects ' B ) S % 495780
Special Revenue Fund - _ T ' R 17,189

'Uﬂrestrzcted : : o g R 2892675

Total net asséts . 8 3205844

_The accompanying notes are an ntegral part thhe basic financial statements,

2



WILLOUGHBY-EASTLAKE PUBLIC LIBRARY

_ LLAKE COUNTY
STATEMENT OF ACTIVITIES - CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 2010

Nef{DiébUrsements) :
Receipts & Changes -

Program Cash Receipts in Net Assefs
_ - Charges for . Operating T R
- Cash Services . - Grantsand - Governmental .. .
S ‘ Disbursements: . dnd Sales» . Corfributions - Activities
Governmental Activities” o '
Salaries and Benefits o § 2,870,870 $ 108488 § - $ (2 762,402}
-Supplies R 80,884 - R T (BOBsY
Contractual services : 394,807 ‘ SR - — (391,807
- Library Material and Information - - - G27,146 e L . {827,148)
‘Building Utifities and Repasrs : . 285705 - S e (265,705)
“Capital Cutiay’ ' S 31,305 - 5850 - - {25455)
- Other _ B 12,067 - - R T {12,087)
_Total Governmental Activities ©  § 4,558,874 § .108,488. 5 5,850 . {4,445 556)

General Receupts
Praperty Taxes Levied for _ o
‘General Purposes . - © L 3,248,098

Public Library F_und ' R 1,701,857
Other Intefgovernmental S 637,590

" Unrestricted Gifts. and - R : :
- Contrzbutlcns : R 2,397
- interest o R 12,720
Miscelianeous - - L 18,343
Total General Receipts 5,618,705

- Changes. in“neza'ssets' S AATa4e
'_'Net assets begmnmg ofyear S L 2,032,405
" Nbt assets < end of year " 3 L '3,:2'05;644 -

: The ac_cén}p'anyihg noteé are an ihtégrai part of the basic financial sta'tem_ents.*_ h
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WILLOUGHBY—EASTLAKE PUBLIC LIBRARY.
LAKE COUNTY Do '
'STATEMENT OF CASH BASIS ASSETS AND FUND BALANCES
GOVERNMENTAL FUNDS -
DECEMBER-31, 20710

Capital . Computer ‘Other  Total

_ Projects. Information  Governmental Governmental .
‘General. Fund. - Fund "~ Funds ‘Funds
Assets oo . . ; : ‘
'Equaty in Pooled Cash and Cash Equwa!ents $ 2892675 § 287,204 § 208486 § 17,188 § 3,205,544
Total assets .3 2592675 $ 287294 $ 208486 $ 17,189 .$ 3205844
Fund Batances .
Resarved: o S e L o o
Reserved for Encumbrances . - - -8 138400 § PRI Co- 3 Co 7% 138100
Ufresewved: -~ . : ’ T - -
- Undesignated, Reported in: ) : B : . ) : )
General Fund -, : S 2,554 575 Co T . L 2,554,575
Speciat Revenye Funds _ ' ) - 17,189 o 17,188
' Capifai Projects Funds . g " . 287,294 - 208,436 Lo e 4_495,?80

‘Totalfund batances < . § 2892675 § 267204 § G0B486 § 17189 ' $ 3,205,644

The accorﬁpanying_ notes are an integral part of the'basic financial statements.
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WiLLOUGHBY EASTLAKE PUBLIC L{BRARY
: LAKE COUNTY : '
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN
CASH BASIS FUND BALANCES
GOVERNMENTAL FUNDS
DECEMBER 31, 2010 -

‘Capital. = Computer: ‘Other - Tofaf _
: : Projects Information Governmental Governmental
B "General ~ - Fund T Fund. . Funds : Funds
Receipts K S B : T o -
Property and cther local taxes $ 3,246,@98 3 - S S - 3,248,088
Intergovernmental =~ 17 637,520 oo i - : - 637,580
Public fibrary fund o - T BET R . o - 1,701,857
~.Patron fines and fees: T 108,468 . __ : - S - 108,468
Contributions, gifts, and donations _ 2,387 . R - - . .2.387 -
Earhings on-investents. - - G587 -, 1,867 : 1,464 - . 2 T 12,720
Miscellaneous .~ e - 24493 . 0. . .. - S .. 24183
Total receipls 5729890 167 - . 1484 . 2 5,733,023
Disbursements . A o Lo ' : o . '
Salaries and benefits 2870870 o - - _ - . 2870870
Office supplies, . : ) L 80,884 - . - - ; 60,884
Contractual services . | 391897 S - Sl 381,897
“Library material and information " 927 746, . o - S 927,148
- Building uiilities ahd repairs o 2eBF0s 0 T e : T e 265,705
. Capital outlay . o y 31,305 .- R e 131,305
Other - - S . 12,087 = B o 42,087
Total disburserents’ 4550874 . - e aBsogm4
.Excess of Receipts Gver L ' S o . SRR :
Disbursements - - ©ooee 1170018, oo 1,867 . oA4484 - T e _1 173,149
‘Other Fimancing Sources '(Usés) - o _ R _ .
Trensfersin - = : o - C 75000 0 . - 250000 T 100,000
Transfers Out - - .. {100,000) - : - C L e {100,000)
Total Other Flnancmg _ sl : ' L
Solrces (Use:s) o (100;-00{]) 75,000 - - 25,000 e s
Net Chlange in Fund Baiances - 1,070, ms 76,867 CoBae4 . 02 1473149
Fund Balances Begmnmg oneaz 1602658 20627 _ - 182022 17487 - 7032495
Fund- Balances End onear S 2,692,67,‘5" $ - 287294 ' $ 208,485 §. 17.,189.‘- $ 3205844

Thé -aé_con"npan.yir}'g: n_otéé are a‘n"integrai part of the-basic fihancial statements.
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WILLOUGHBY EASTLAKE PUBLIC LIBRARY
©LAKE COUNTY. :
STATEMENT OF RECEIPTS, MSBURSEMENTS, AND CHANGES N
FUND BALANCE BUDGET AND ACTUAL - BUDGET BASIS
GENERAL FUND
DECEMBER 31,.2010

Budgeted Amounts

(Optional) -
Variance with’

Th_e acéorﬁpanyiﬁg' notes are ah_-énﬁégrai_pa’rﬁ of the basic financial sta?:e’méntfs; -

S 18

’ Final Budget
oo . o . ‘Positive
- Original Final - Actual - {Negative}. -
Regeipts’ : e - R
Property and other local taxes .~ - - § 3402140 § 3402140 § 3246088 S  (165.042)
- Public library fund ™ E R - 417,434 417,434 . B37,500 220,_15_6
intergovernmental - - _ 1,643,137 1,643,437 © 1,701,557 58,420
Patron fines and fees ‘ S ;98450 - 88450C © 108,468 10,018
Contributipns, gifts, and donations - S = : - o 2,387 2,397
“Earnings on investments o . .Br000 ¢ - 67000 - = 9587 (B7413)
Miscellaneous : : o 29,550 . 20,850 0 0 24183 (5,357)
Total %’éceipt’s S BESTTAT _ BESTTI . 5720890 . 72179
Dlsbursements : : o T : B - .
. Salaties'and benefits. - : 3,518970 . 3,531,187 . 2,905,385 825,792 .
Cffice supplies o SR .. 240,000 244822 . 60,884 183,738
Contractual sérvices | , © 805000 - 853,628 - 460,947 . 192,682
Library material and information oL 1,185500 1249547 . 961,671 287,876
Building utilities and repairs o -0 380,000 417,485 . 265705 151,780
Capital outlay ~~ - L ‘800,000 . 800,367 31,305 769,082 .
. Other © = . 382385 367,539 . 12067 355,472
© Total disbursements 7411825 . 7,264,376 _ 4687074 _ 2,566,402
: 'E~:‘><cess'of receipts ovér{u'nder} disburseéments - (1454,114). - (1,606,665) 1,031,915 2,638,581 _
;. Other?—“inancmg Sources(Uses) | _ ; R - LT
Transfers Out R R - e (100000) :  (100,000) .
" Net Change in Fund Bal ances . E © (1454114)  (1B06,8685)° 931,016 2538581
' '?:und Balance Begmn ngofvear 1,470,103 1470103 1:470,103 -
. Prior Yeaf Encumbrances Appropnated _' R 152556 . 152,556 152,558 -
o Fund-Balances “End of Year T _' B $ 168545 -$ - 15884 % 2',554',5-75.' 3 25538;58?-=



WILLOUGHBY-EASTLAKE PUBLIC LIBRARY
'  LAKE COUNTY -
STATEMENT OF NET ASSETS - CASH BASIS
. 'DECEMBER 31, 2009 e

ASSETS .
Equity in Pooled Cashand Cash Equivalents-
Total aé’set_s . |
NET ASSETS
‘Restricted for:
Capital Projects i
. Special Reveriue Fund -
Unrestricted

" Total net éssets

" The aécompahying_ notes are an integral part ofthe 'basic_ ﬁnancial 'stat__'em_ehts._

T 4

Govefnmental

Activities

'$ 2032495

$. 2,032:495

$ 302649

ST 87
1,622,659

$ 2032495




WILLOUGHBY-EASTLAKE PUBLIC L"!BRARY '
LAKE COUNTY -

'STATEMENT OF ACTIVITIES - CASH BASIS

FOR THE YEAR ENDED DECEMBER 31, 2009

Net (Dishursements)
S _ © - Receipts & Changes
Program Cash Receipts - _in Net Assets

Charges for ‘Cperating .
- Cash Services - Grants and Governmental
: S : Disbursements - and Sales - Confributions © -~ © Activities
Governmental Activities . S - -
Salaries and Benefits $ 2,905,770 $. 105142 78 - - % (2 500 628)
. Supplies . ' I _ 53,537 _ el - o {53,537y .
. Confraciual Services. * - o . 349,128 Lo - C- ' (349,128)
Library Matérial and Informatlon _ © 893,763 0 - e {893,763
Building Utilities and Repairs LoorebtTez - - e {251,792)
" Capital Cutlay : ) S 7,3000 e e e 47,300)
Otner’ S oo 42978 . . S - {42,928)
 Total governmental activities $ 4274218 § 105142 . §i. i {4,169,078) .

General Rece.ipts' )
 Property fcaxes'l‘evied_l'fcr _' BN :
e general purposes ST, L1 T4B,801.

~‘Publiciibrary fund 1,819,243
Other intergovernmental - Laoeh T 447340
Unrestricted gifts and o
contributions . .~ .~ ot 3,218
interest - - ~ IR -1 18,857 -
‘Miscelianecus .. - SR - 38180
" Total gen_e‘r'a.l receipts o 4.1{371.,587
Ch'an‘.gés'%_n '_ne‘t-‘a"sséts.. - _' ‘ - (97,489)
Net asséts—bea‘ginnirjg:o'f'y_‘éar' 2129984
 Netassefs-endofyear  © $ 2032408

: &'The _accbmpér;y%ng notes ére_' an -integréi part of the basic fihah_cia! statements.



WILLOUGHBY-EASTLAKE PUBLIC LIBRARY
) LAKE COUNTY
STATEMENT OF CASH BASIS ASSETS AND FUND BALANCES
: GOVERNMENTAL FUNDS
" 'DECEMBER 31, 2008

Capital Computer Other” " Total

Projects _ihfom_]_atio_n. Governmental Governmental
. General ~ Fund . Fund _Funds Funds.
Assets _ o : . Co
Equity.in Pooled Cash and Cash Equivalents 0§ 1622850 § 210627 5. 182002 § . 17,487 § 2082495
Total assets . ' § 1622659 § 210627 § 182022 § 17487 § 2032495
Fund Balances
Reserved: L ‘ . - : : :
Reserved for Eﬂcumbrances L $. 152888 .. - 8 - % C - 3 152,558
Unreserved: o B : : - :
Undesignated, repor’ted in: S o : . _ o _
General Fund - L : 1470303 - : - T 1,470,103
Special Revenue Funds =~ = s o - P 17,187 L7187 .
Caprta! Pre;ects Funds : o - 210827, - 182,022 - 392649
Ttal furid baiances S 3 1622850 5 210527 $ 182022 5 17187 § 2032495

© The acbompanying_éotes are an integral part of the basic financial ‘s%at_eme_nt_s‘.
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WILLOUGHBY-EASTLAKE PUBLIC LIBRARY

. LAKE COUNTY "

STATEMENT OF GASH RECEIPTS, DISBURSEMENTS, AND CHANGES I

CASH BASIS FUND BAE.ANCES _

GOVERNMENTAL FUNDS
~ DECEMBER 31, 2008

- Capital- Comp'uter'_ .

Other

Totat

= 'The"aébom.b'aHY'ing' notes are’an integral part .thht-;_‘. basic 'ﬁnénciél statements.

Lo

. Projects Information Governme_nta[' Governmental
General Fund - Fund Funds Funds
Receipts S o ' o o C
Pro’perty and other local taxes _ § 1‘74.5,'_8_01.; $ - 3 - ¥ -  $ 1,746,801,
intergovernmental. 447 310 - - ' - 447 310
Public lsrary fund CCF L 819243 0 e - - - 1,810,243
Patror fines and fees S ost4z L . . © 105,142
Contributions, gifts, and denations 3,216 . - i - 3218
Earnings on mvestments e 14,473 . 1383 - 841. 160 16,857
Miscei!aneuus : : 38,160 " L - - - 38,160
rotalreceists 4174345 1,383 B41 160 4176729
Disbursements . . T o
Sataries ahd benefits ) - 2805770 W - - 2,905,770
- Office supplies.” =" "+ 53,537 T - ; . 53,537
. Contractual services . 348,128 - - - 348,128
Library material and information - _' 693,883 o o « 180 893,763
" Building utilities and repaérs _ 251,792 o - - 251,792
Capital outlay - = = o © 7,300 - - - 7,300
_Other . - L e . . 12:928 _ - - - 12,828 .-
Totaldisbuisements - 4274038 - - . ! 180 4,274,218
o Excess pf.Receipts Over {Under) LT e g K T :
 Disbursements - o (99,693) 1,383 841’ 20y - (97.488) -
Net Change in Fund Balances (99,683) . 1,383 841 - (20) .. (97.489)
. Fund Balances - Beginfing of Year _ " 1,722,352 208244 181,181 17,207, 2,129,584
‘Fund Balances - £nd of Year § 1622659 § 210827 § 182,022 § 17187 ' § 2032495



WfLLOUGHBY-EASTLAKE PUBLIC LIBRARY
- LAKE COUNTY

STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES EN..
FUND BALANCE - BUDGET AND ACTUAL - BUDGET BASIS

R'écei pts

Property and other lozal taxes
" Public library fund

intergovemmeﬂta(

Patron fines and fees

Contributions; gifts, and donations '

"Earnings on i nvesiments
Miscellaneous™

Total receipts

 Disbursements

Balaries and.benefits,
Office supplies
Contractual services

- Library material and mforma‘aon
Buiiding utilities and repairs

. Capital-outiay’ T
Other '

"i”ota% sbursemems

. Excess of rec-elpts aver disbursements N

“Net Change in Fund Balances

Fund Balance ~_Beg§nning of Year

- Prior'Ysar Encumbrances Appropriated

Fund Balances JEnd of Year...

GENERAL FUND
'DECEMBER 31, 2009

Budgeted Amounts

: (Optional)

Variance with

Final Budget

_ . : : ' Positive
_Original - Final Actual (Negative)
$ 1702632 % 17026320 § 1,746,801 § - 44169
415103 1 415,103 - . 447310 32,207 -
2,058,358 2,068,358 1,810,243 (249,115)
104,300 104,300 © 105,142 542
- - 3,216 3,218
50,000 50,000 14,473 (35,527)
15,000 15,000 38,160 23,160
4355393 .. 4.355,303 4,@_74',345 (181,048) -
' 3:417,000 - 3,443,427 2,943 113 500,314
100,600 104,550 . 53,537 51,013
551,200 575,088 386,470 . 188,618
1,107,000 1,134,075 768,260 365,807
415,000 - 444 899 251,792 193,107
. 200,060 - 200,000 7,300 192,700
© 147,534 147,534 42,078 434,608
_5.937.734° " 5049574 4423400 . 1626165
{1,532,341) (1,694,181) C(249.064) - “1°445117
(1,582,341} .(‘2,694,181):: - (249,064) 1,445,117
1579181 . 1579161 - 1,579161 -
140,008 140008 - 140.006 -
'$ 136826 5 24985 $ 1,470,103 $ 1445117

" The accompanying notes are an integral part of the basic financial statements. .



- WILLOUGHBY-EASTLAKE PUBLIC LIBRARY -
_ NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009 .

Note 1- Descrlptton of the lerary and Reportmg Entity

The Wllloughby Eastlake Public Library, Lake County,. Ohio {the "l. brary“) was organrzed as a school district -
public fibrary in 1906 under the laws of the State of Ohio. The Library has its own Board of Trustees of seven
' members who are appointed by the Ohio. Board of Education. Appointments are for seven-year terms and
members sefve without compensation. .Under Ohio statutes, the Library isa body politic and- corporate
capable of suing and being sued, eontrectlng, acgquiring; holding, possessing, and. disposing of real property,
and. of exercising such other powers and priviieges’ conferred upon-it by law. The Library also determines and
operaies .under its own budget: Control and management of the lerary is governed by sections 3375.33 to

. 3375.39 of the Ohio Reviséd Code with the administration of the day-to-day operations of the Library being

the responsibility of the Director and financial accountablllty being solely that of the Fiscal Officer.

- _ -The Library is: fleoally lndependent of the Board of Educatlon although the Board of Educatlon serves in a-.

- ministérial capacity as the taxing- authority for the Library. The determination to request approval of a tax lavy,
the role and purposes(s) of the levy, are discrationary decisions made solely by the Board of Library Trustaes.
Once those decisions are made, the Board of Education must put the levy on the ballat. There-is no- potentlal-
for the Library to prowcie a financiat: beneﬁt or xmpose a fmancsal burden on the Board of Educatlon '

_ Under the provisions of Statement No. 14 of the Governmental Accountmg Standards Board "The Fmanc:lai.._ -
: :Reportlng Entlty,” the: lerary s consgdered to be a related orgamzatlon of the Wllleughby Eastlake Schoot :
"-Dlstrlct _ R

S Component Units' are. Iegally separate orgaﬂlzatlons for which the lerary is fmanCla Y- accourztable The
Library is fnanczally ‘accountable for .an .organization if the Library appeints. a voting malorlty of the

organizations’ governing board and (1) the Library is ‘able to 5|gnif[cantly influence the programs or services'

. performed or provided by the organizatlon or (2)-the Library is legally entitled to or can ctherwise access the
‘organization’s. resources; the Library is legally obligated or has. otherwise assumed' the responsibility :to
finance the defici{s of, or provide financial support to, the organization: or the Library is obligated for the debt
“of the organization. The Library is also financially accountable for any organizations for which the lerary
-approves the budget the Issuance of debt or-the levying of taxes. “Component units also include legally

- separate, tax-exempt entities whose resources are for the direct benefit of the’ Library, are acceSSthe to the '

. -Library and are . significant-in amount to the L;brary The - Wiloughby-Eastlake . Public Library has no
' component un[ts : . _ : i .

The Fraends of the Wllloughby Eastlake Publlc L;brary, Inc. is a- not»fonproflt orgamzatlon ‘with -a. self;"-

appointing board. The Library is not fsnanc;atly accountable for the’ orgamzatlon nor does the Library approve . '

the budget or the issuance of debt of the orgamzatlon Therefore this organlzatlon has beeﬂ excluded fromy.
ihe. reportmg enttty of the Ltbrary : S : . S

‘ The Library's. management be[teves these flnanClal statemersts present all act;\ntles for’ Wth"l the Ltbrary is
_-flnanc:lally accountable : ‘ ,
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© WILLOUGHBY-EASTLAKE PUBLIC LIBRARY
_ NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
~ FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

._ 'Note 2- Summary of Slgmﬁcant Accountmg Potsc:es (Contmued} '

-.Ae dscussed further in Note 2. C, the ﬂnancral statements of the’ leioughby -Eastlake Public Ltbrary have_

. been .prepared-on a modified c:esh basis of accounting. This cash basis of accounting differs from accounting -

principles.-genserally dccepted in the United States of America (GAAP). Generally accepted . accounting
“principles inciude alf relevant Governmental Accounting Standards Board (GASB) pronouncements, which

have been applied to the extent they-are applicable to the cash basis of accounting. The most srgnlﬂcant of

- the Li brerye accountsng pohmes are deecr bed Below.

A Ei‘.eers of Presentat:on _

_ The Ltbrery 5. ba51c fmartc al statements consist of gevernment-wde statemente xnciudmg e statement of net
_assels and a. statement of activities, and fund fmancxal statements ‘which prowde a more deterled Ievel of -
-ﬂnanc:ai mformatson :

Govemment—Wlde Fma'ncia'l'-statemehts

" The statement of net’ aesets and the stetement of activities display mforma‘aon about. the Lrbrary as a who%

" These statements include the financial activities of the Library. The statement of net assets presents the cash

- and investment balances, of the governmental activities of the Library at year.end. Govemmentel ectzvrtres-
generally are fmanced through taxes and mtergovemmente! receipts,

fe The statement of ectrvrttes compares dtsbursements with pregram recelpts for each of the Lbrary s'
_governmental activities. Disbursements are reported by function. A furiction is a group of related activities
designed to accomplish.a major. sefvice for which the: Librery is_responsible, - Program receipts include
charges paid by the recipieni of the’ programs goods or services, granis and contributions restricted to-
.. meeting the operational or capital requirements of a particular program. Gerieral receipis are all- reoerpts not
-_classified as program receipts, with certain limited exceptions.” The comparison of direct disbursements with
- program receipts identifies the. extent to which each governmental functron is self~flnarzcmg ona cash baers or-
‘draws trom the L[brary s general recelpts '

e .Fund FlnanClal Statements

Durlng the year the i_tbrery segregates transactrons releted te certa:n L;brary tunctrons or actrwhes in-
separate funds in order to aid financial management and to demonstrate legal comphence Fund financial -
statements are designed 10 present financial informaition of the Li brary at this-more detailed level. The focus
©of govemmenta% fund financial statementsis_on maijor funds. "Each major fund is presented na separate :
. coiumn Nonma;or funds are aggregated and presented ina smgle column. ;

; _B Fund Accountmq

'The Lrbrary uses ?unds fo mamtam its financial recerds dunng the year A fund is defined as a fscai and o
_ accountmg entaty wzth a self be%ancmg set. of accounts The L:brary s funds are all c!aeelﬂed as. govemmentaé

Governmenta[ Funds S

Governmental funds are f:nanced prsmarlly from taxes mtergovemmentet recespts (e g. grants) “and other
- nenexchange transactions. ~ Monies are assigned to the various. governmental funds -according to the
purpeses for whrch they: may of mustbe used ~The: fottewmg are the Ltbrary 5. major governmental fuﬂds
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WILLOUGHBY-EASTLAKE PUBLIC LIBRARY. = |
NOTES TO THE BASIC FINANGIAL STATEMENTS (CONTINUED)
|FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

Note 2 - Summary of Significant Accourtttng Policies {Centinued')

| General Fund The general fund aoceunts for all finahcial resolirces except those requrred to ‘be
accounted for in another fund. The general fund balance is available to-the i_rbrery for any purpose
prowded it is expeﬂded or transferred according fo. the generel Iawe of Ohio :

‘Capital Projects Fund - The caprtal projects . fund acoounts for monies eet aside by the Board of
,lerary Truetees speczﬂcaliy for major caplteE improvements. '

Computer lnformatron Fund The computer mformaton fund aeoounte for monies set asude by the
Board of L|brary Trustees specuﬂca[ty tor Computer teehnoiogy system upgrades and enhaneements

The other govemmentat fund of the Library accounts for mornies expended under the provre;on ef awill.”

= ‘._C Baele of Aoceuntxnd

- The L|brary s fmancxal statemente are prepered usmg the ceeh basis of accountmg Except for modrf}cahons'
" “having substantial support, receipts are recorded in the Library’s financial records and reported in the financial -
statements when cash is received rather than. when eamed and- drebursements are recorded when caeh is

- paid rather that when a Ilebthty is mcurred

- As aresult of the use of thrs ‘cash ba51s of eecountzng, ceriain assets and %helr releted revenues (euch as
accounts receivable and revenue for:billed or provided services not yet coflected) and certain liabilities and _
. _their related expenses {such. &s accounts payable and: expenses for goods or services rece:ved but not yet

} paid, and accrued expenses ehd Erebmttes) are not recorded in these financiat staternents '

D Budqetarv Process )

Al funds are [egaliy requ red 10 be. approprtated The appropr iations resoiutxon is the Trustee 5 author zatron_:
to sperid resources and sefs limits on cash disbursements plus encumbrances at the levet of control selected
by the Trustees. The legal level of control has been established at the fund and major category.of the object:

code level for all funds. Budgetary modrfrcat;ens at the Iega tevet of oontroi may onty be mede Dy reeolutton-'
ofthe Board of: Lnbrary Trustees . L , : : '

For eontrol purposes the strary estlmates cash recelpts for the year These estxmatee recelpts together
- owith the- unencumbered carry-over balances from the. prior year, set a limit ori the amount the Trustees may..
~appropriate. The estimated feceipts may be revised during the year if projected increases or decreases in.-

receipts are 1dentlfled by the Fiscal Officer.'The amounts reported as. the original budgeted amounts on the :
~ budgetary  statements reflect- the amounts of estimated resources when the. original approprrahone were .. -

adopted,  The -amounts reported as_the final budgeted amounts on, the budgetary stetements reflect the_
emounts of estlmated resources at the time. ﬂnei appropnattons were enacted by the ?rustees "

- The appropr;ations reso%uuon is subject to. amendment throughout the year wi th the restrrct;on that
- appropriations should not-exceed estimated resources:  The amounis reported as the: original budgeted
~ amounts reflect the first appropnatlon ord:nance for that fund that covered the entire year, including: amounts

‘ automet;oai%y carried forward “from prior- years. The -amounts reported as the final ‘budgeted- amounts
represent the fmal approprlatton amounts paseed by the Board of. Trustees durmg the year '
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WILLOUGHBY-EASTLAKE PUBLIC LIBRARY -
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

Note 2 - Summary of Significant Accouhting_Eolicies'_(cen_tinued)

" E. Cash'and Cash Equivalents

To lmprove cash management, cash received by the i.,lbrary is. pocled and invesied. ied duat fund ntegrrty
is maintained’ through the Li brary s records. interest eamed is reported fe each individual fund ‘

lnvestments are reported as essets Accorcirngy purchases of investments: are not recorded as

disbursements, and sales of. nvestments are not recorded as receipts. Gains or losses at the time of sale are

recorded as receipts or negatrve recerpts (contra revenue} respectivély.

' {}urrng 2010 and 2009 mvestments were limited to Federal Home Loan Moz’tgage Corperatron Note, Federat
* Home Loan Bank Note, interést bearing checking accounts with Charter One Bank and Fifth Third Bank,
STAR Chio and nonnegotiable: certificates of depcsrt Except for the checking ‘ac_cou_nt:_s end STAR -Ohio

_ tﬁese mvestments are recorded al cost.

STAR Ohrc is an mvestment pool menaged by the State Treasurers Ofﬂce which allows govemments within .
" the State to'pool their funds for investment purposes. STAR Ohio is not:registered with the SEC as an -
“investment company, but does operate in a manner consistent with Rule2a7 of the Investment Company Act
of 1940. Investments in STAR Ohio are-valued at STAR Ohio s share ;arrce WhiCh is the ;}rsce the rnvestment
cou!d be sold for on December 31, 2010

[nvestment prccedures are restrrcted by the ;}rovrsrons of the Ohio Reévised Ccde lnterest revenue cred;tedt
16" the General Fund amounted t0 $ 9,587, $ 1,667 ‘to the Capital Projects Fund, $. 1,464 to the Computer
“Information Fund, and $ 2 to the Worralio Trust Fund for 2010 and. $' 14,473 te the General Fund,'$ 1,383 to

the Capital Prcjects Fund $ 841 to the Computer Informetron Fund -and $ 160 to'the Worrallo Trus‘z Fund feor
2009 ' . _ _ : .

F. Restr:cted Assets

Cash cash equrvaﬁents and investments are repoz’ted as restﬂcted when lmstattons on thetr use change thef' '
nature -or normal understanding of their use. Such constraints are either imposed by creditors, contr%butors
grantors, or laws of other governments or imposed by law through - constitutional provisions or enebtrng'
- legislation, Restricted assets represent encumbrances and the portzon of the Worralio Fund which - is
- nonexpendabte . : :

o G inventorv and Prepard items s

' 'The Lrbrary reports dzsbursemeﬂts fer rrwentorses and prepard 1tems when pard These 1tems are net -
reflected as essets ;n the accompanying, fmancrei statements S

“H, Camtai Assets

_Acqursrtrons of property p ant and equrpment are: recorded as disbursements when pard These ;tems are not
' refiected as assets in the eccompanymg fmancral statements - : :
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WILLOUGHBY-EASTLAKE PUBLIC LIBRARY -
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

. Note 2 - Summary of Significant Accounting Poficies (Continued) |

-l Accumulated Leave B

In certain crrcumstances such as’ upon Ieavmg employment or retlrement employees are entitled to cash -
payments for unused leave. ~Unpaid ieave is not reflectéd as a !:ablhty under-the lerarys cash bass of
" accounting:

J. Employér Ccntr'butiene 0 Coet~8harindl Pension Plans '

The Lrbrary recognrzes the drsbursements for the ir emp oyer contnbutzons to cost~shar ng pensron plans when.: .
. they are paid. As described in Notes 8-and 9, the empioyer contnbutrons |ncfude portlons for pensron benefits
_and for postretrrement heelth care benefi ts ' _

K F’"und Beiance Reserves

 The: L|brary reserves any port on of fund balances Whmh is not avai labie for appfoprlanon or which is lega!ly :
degregated for a specific future use. Unreserved fund balance indicates that portion of fund balance whi chis-

‘available far appropnatsen in future- perlods ' f—"und balance reserves have been establlshed for
encumbrances. .

..L -lﬂ-terfuﬂd "Transfers' o

Transfers between govemmental actrvmes ch the government~wrde ﬂnancrai statements are reported in the
same manner as general recerpts :

'_-Exchange t;ansact;ons between funds are. reported-as fecerpts in the seller funds and as disbursements in.
- the purchaser funds. Flows of cash or goods from one fund to another without a requirement for fepayment

are reported as interfund transfers. Interfund transfers are reported. as “other financing sourcesfuses . in

. governmentai funds: Reépayments from-funds responsible for particular: drsbursements to ‘{he funds: that :
' mltxaliy paid for them are not presented in the financial statements. T :

-The Library had rnterfund transfers of $ 25,000 to the Computer lnformatron Fund and'$ 75 OOO to the Capltai_
PrOJects Fund from the General Fund m 2{}10 The berary had no mterfund transfers in 2009, - :

Note 3 - Accountablhty and Compirance

A, Accou ntabrlztv

' 'There were noé cief crt fund balances/net assets as of i)ecember 31 20?0 and December 3@ 2009

' _'B Comghance

' _ There were no. known comphance iSsues as of December 31 20?0 and December 31 2009



: WILLOUGHEY EASTL;AKE PUBLIC LIBRARY
NOTES TO THE BASIC FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEARS ENDEB DECEMBER 31, 2010 AND 2009

Note'4 -'Budgetary Ba'sie of Accounting' '

The budgetary basis as provided by law is based upen aocountlng for certaln transactions on the basis of
cash receipts, disbursements, and encumbrances. The Statement of Receipts, Disbursements and Changes
in Fund Balance -Budget .and Actual Budgetary Basis presented for the general fund s ‘prepared on the

budgetary basis to’ provide a meanihgful comparison of actuai results with the budget. . The difference

between the budgetary basis and the cash basis is outstanding year end encumbrances are treated as
disbursements - (budgetary - basis s) rather than as a reservation of fund balahce - {cash basis). The
encumbrances outstanding at year end (budgetary basis) . amounted to $ 138,100 and $ 152 556 for the .
General Fund for 2010 and 2009, respectlvely

. I\tote 5- Deposrts an’d Investments
: State statuies ctassrfy monies hetd by the Lrbrary rnto three c:ategones

~ Active deposrts are pubi C depos;ts necessary to meei eurrent demands on: the Lrbrary treasury Such mon;es
must be maintained either as cash in.the Library treasury, in commercial accounts payable or withdrawable
on demand including negotrable order of wﬂhdrawal (NO\N) aocounts or in money market deposit accounts

inactive: deposrte are pUbllC deposzts that tne Lrbrary has edentrfred as not requrred for use wrthsn the current
five-year period of designation of deposrtorles Inactive deposits fnust either be evzdenced by deposﬂorres or
by savings or deposit’ accounts tncludrng but not lrmrted to; passbook accounts

. Intenm deposrts are deposrts of rntenm monies. lntenm monres are those monies whrch are not needed for
_immediate use buf which will be needed before the end of the current period of deelgnat on of deposifories.
Interim deposits: must be evidenced by time certificates of deposit maturing not more than one year from the

- date of deposrt or by savings or deposit acceunts including passbook accounts .

lntenm monres may be deposrted or mvested n the foliowzng seourstzes

R 1. B -.'Unrted States Treasury bilts, bonds notes or any other obilgat ion-or securrty rssuad by the Unrted
: States Treasury, or any other obhgatlon guaranteed as to pnnorpat and ;nterest by the Un:ted States

© 2.~ .‘Bonds, no‘ees debentures or any other obhgatson or securrty issued by any tede:al government
. agency or instrumentaiity- mcludrng but not limited fo;" the. Federal National Mortgage Association,

Federal Home Loan Bank, Federal Farm Credit Bank, Federal Home Loan Mortgage ‘Corporation,
Government National Morigage Assooratron and Student Loan Marketang Association. Al federal
-agency secuntzes shall be drrect 1ssuances of federat government agencres or rnstrurnenteimes

3. Wrrtten repurchase agreements in_the securities. Irsted above provrdeci the market value of the

" securities subject to the repurchase agreement must exceed the principal value of the agreement by -

at least 2 percent and mari»:ed to market dail y, and the term of the agreement must not exceed thrrty o
days; : : :

4. - Time certrfrcates of deposrt rnctudmg CDARS or savrngs or deposat accounts rnctudsng, but not Ermrted ’
: o, passbook accounts ¢ : : . o -

' 5 - The State Treasurers mvestment poot (STAR Ohro)
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NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
~ FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

Note 5 - Deposits and investments (Continued)

. Protection of the Library’s deposits is provided by the Federal Deposit Insurance Corporation (FDIC), by
aligibié securities pledged to the Library by the financial institution as security. for repayment, by surety
. company bonds deposited with the treasurer by the financial institution or by a coliateral pool. establrshed by
- the frnanc;al rnstrtut ionfo secure the repayment of all pub ic monies depos ted wrth the institution.

Investments in strrpped prrnc pat or mterest obhgatrons reverse repurchase egreements ‘and derrvatrves are-.
prohibited. The issuarice of taxable notes for the purpose of arbitrage, the use of leverage, and short selling
are also prohibited. An investment must mature within five years from the date of purchase unless. matched -
to a specific obhgatron of debt of the lerary, and must be purchased with the expectat on that rt will be hei d to

matursty - . '

Envestments may cniy be made through specified dealers and aﬂstrtutrons Payments for mvestments may ba _'
made only upon delivery of the securities representing the investment to.the treasurer or qualified trustee of, if -
- the secur;t es are. not represented by a certifi cate upon receipt of confrrmatron of transfer from the custodian.

- _At year end the Library had $ 700 in undepesrted cash on hand whrch |s rncluded as part of “I”:”qu i:y in Pooted :
Cash and Cash Equrva ents” an.the fmanc fal statements

. Degosrt

: Custodlal credit rrsk for deposrts is the risk that in the event of ban§< fanure the Library wrtl not* be able to.
- recover deposits or collateral securities that are in the possession of an outside party. At year end 2010 and’
2009, the Library had book balances of $ 2456 333 and $ 1,285,768, respectively. Of the Lrbrarys bank’
balance of $ 2,540,234 in 2010 and $ 1,370,375 in 2009, respectively $ 1,207,977.in 2010 and $ 302,888 in

2009 was exposed to: custodial .credit ‘risk because those deposits were “uninsured and -uncollateralized, - -

except.as described in the following paragraph. Although the securities were held by the pledging institution’s
trust departmént and ali statutory requirements for the investment-of money  had. been -followed,

-noncompliance with. Federat requrrements could poten*a!ly subject the irbrary to- 2 successful ciarm by the N B

FDIC

The Liprary has no deposat po%zcy for custodra% rask beyond the requrrements of the State statute: Ohro law

_requires that deposrts be either insured or be protected by ehgsble securities pledged to and deposited.either

" with the Library. or a qualified trustee by the financial institution’ as security for: repayment or by a collatera

pooi of eligible- securities deposited with a qualified trustee and pledded to secure the repayment of all public

' monies deposited in the financial institution whose market value at'all trmes must be at !east ohe hundred five
percent of the de;:}os:ts bemg secured L . . «

investments
As of December 31 2010 the Lrbrary had the foﬂow:ng mvestments _

Carryrng Valu o ‘ Maturity

Federal Home Loan E\ﬁortgage Corporatron Notes % 350,830 ¢ - 16 months
STAROR0 = . - S __397.781 " . 55dayaverage

Totat Investments s 748811

-'The werghted average maturrty is 8.9 months

S



WILLOUGHBY EASTLAKE PUBLIC LIBRARY :
'NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED DECEMBER 21, 2010 AND 2009

As of December 3? 2009 the lerary had the foll owmg mvestments

Carrymg Value - "~ Maturity
Federal Home i.oan Mortgage Corporation Notes : § 248682 - 3months |
STAR Ohio : 497,345 ' 55 day average
Total Investments. . ST - gr4Bo27 o - : :

- The' wetghted everage maturlty is 2 4 months

Interest Rate Rfsk interest rete nsk arises because the falr vatue of mvestment changes as mterest rates
change. ~The Library's investment policy addresses interest rate risk by. reguir ng that, 'the . Ltbrary s
- investments be strictured so that securities mature fo meet cash requirements for ongoing operatnons andfor
o eng~term goals, thereby avoiding the need fo sell securlttes prlor o matunty, and by mvestlng operatmg tunds :

: -~ primarily | in short—term mvestments ;

_ 'Credtt RISK The Library's: mvestmente were rated AAA by Moedy 1nvestor Ser\nces anci STAR Ohno is rated

U AAAM by Standards & Poors.

"'Custodrai R!Sk For an mvestment custodlat Crectlt nsk is the: ﬂsk that in the event of. the failure of the .
counterparty, the L|brary will-not be able to recever the vaiue of its mvestmeﬂt or collaterai securines that are

inthe possesswn of an outstde party..

' Concentrat;on of R.rsk The lerary pieces no. %mtt on the arhount that may be invested in- any one lssuer

~ The investments in Star Qhio and FHLMC represent 53% and 47% respectively, .in 2010 The Library

mvestments in Star Ohlo and FHLB represent 67% and 33% respectweiy in 2009
Note 6 Property Taxes

Property taxes mciude amounts tev;ed agamst eii real pubhc Litiilty‘, and tangtble personat property iocated m' ‘
" the thtoughby -Eastlake School District.” Real’ property tax receipts received in 2010-(2009) for real and

public utility property taxes represent collections of 2009 {2008) taxes. 2010 {2009) real property taxes are ©
~Jevied - after October 1, 2009 (2008), on the assessed values as of January 1, 2002 (2008), the fien date. *

Assessed values are estabhshed by State law at 35 percent of appratsed market value. Real property taxes . -

are payable annually or semiannually. If paid annuatly payment is dug’ December 31; if paid semiannually,

-the first payment is due December 31, with the remainder payable by June 20. Under eerte;n crrcumstances )
State statute permzts later payment detes to be estabiished ' . S

_Pub ic. utsE ty property tax recetpts recewed in 201{} (2009) represent the ce[lectton of 2009 (2088) taxes.’

Public’ utility -Teal -and ' tangible personal property. taxes received in 2010 (2009). became a lien. on

- December.31; 2009°(2008); were levied after October 1, 2009 (2008), and are collected with real’ property.
taxes.. Pubhc uti §|ty real property is assessed at 35 percent of true value publac utmty tangtble persona§ o
property is. currently assessed at varymg percentages of true value.. :

R 2010 (2009) tangtble personat property taxes -are ievned after’ October 1, 2009 (2(){}8) on the v'aiue as of

| " ‘December 31, 2009 (2008). Collections:are made in 2010 (2009). Tanglble personal preperty assessmenis

" are being’ phased out - the assessment percentage for all property including inventory for 2009 is 12.5

e "percent. . This will be reduced to 6.25 percent for 2010, and zero for 2011. Payments by multi- county,

-taxpayers ‘are-due September 20. - Single county taxpayers may pay annually or semiannually: If paid -
- annually; payment is due. Aprn 30 if patd semxannuatly, the fi rst payment is due Apnt 3, with the remamder '
- due September 2{} : R . ol
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FOR THE Y_EARS ENDED DECEMB_ER 31, 2010 AND 2008

E ‘The full tax rete for all Librery operat ons for the yeer ended December 31, 201G v was § 2.30 per $ 1 000 of
assessed value.” The assessed values of real property pubiic utility property and tangrb e personaf property
upon which 2010 property tax recerpts wereg baeed are as foiiowe

Real Property : - '
Residential /Agrrcuiture ' $ 1,168,808,970 -

Commercial/ingustrial/Mineral - 467,383,630
Public Utiirty Property General 101,712,780
Tengrbée Personei F’roper_ty e 1 443 280 o
 Total Assessed Value $ 1 739,438, 66{} :

 The full tax rate for ail 1 brary operatlone for the year ended Deoember 31, 20(}9 was $ 1. 30 per § 1, OOO of
- assessed value, The assessed values of real property, public utility property, and tangrble persomel property
upon which 2809 property tax recerpts were. based are as foll owe ‘

RealProperty . L _ A
- Residential/Agriculture . [ -“$ 1,205,440,200

Commercial/industriai/Mineral  ~ . 453,313,590
Public Utiiity Property Genera{ e - 97,058,230
Tangible Personal Property "« . 2.886,560
Total "Aesessed Value | s 15'84.8.6'98‘6?0

-Note 7 R:sk Management

KThe Lrbrary is exposed to various risks of ioss related to torts theft of, damage to and destruotron of aseets
‘errors and omissions; injuries to empioyees; and natural disasters. = During 2030 and 2009, the i_lbrary
contrected wrth com penres for various types of neuranoe ooverage as fol Iows

Company : . Type of. ' o Amount of Coveraqe
SRR I - Coverage " R
. Ohib.Casualty/lndiana insurance _Comme_rora Property. - . $ 5975 000 RN

o o - - " General Lisbifity -~~~ $2,000,000
Umbrella - S © . .$3,000,000
Valuable Papers: = - $ 4,910,000
. Computer - _ $ 1-22 500 -~
. Iniand Marine -~ - .
S - Vehicle - N T $?OOGOOO
© " Chubb Groupofinsurance - .- Error and Omtssrons RS $ 1 000 000/3 000,000
- g ' Loty Library Officials : _ -
' " L Fidelity and. Depoe . _' o8 100 OOG
Wesmezd Insuraﬂee Lot Tl :.Flood e C . $.50,000

‘ ,.'_Setﬂed olasms have not exceeded coverage Eﬂ any of the lasi: three years and there ‘was no’ srgmf;cant

L 'reductson in coverage from the prior.year.

: The Library peys the Siate Workers Compensat;on Sys%em a prermurn baseci onarate per $ 100 of salaries .
_Thisrate is calculated besed on accident hrstory and edmmlstret ve cosis The System admrnrsters and pays
all c[axms R _
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Note 8 Defmed Beneﬂt Pension F’Ian :

_.The Library par'z capaies in the Ohio F’ubhc Employees Ratirement System {OPERS) OPERS administers

three separate pension. plans The traditional ‘plan-is a cost-sharing, multiple-employer defined benef:t? h

pension plan: " The member-di rected plan is.a defined. contribution plan in which the member invests both
membsr and-employer contributions {8mpioyer contributions vest over five years 'at 20 percent per year).
Under the' member directed plan, members accumulate retirement assets equal to the value of the member
and vested empioyer contributions pius any investment earnings. The combined -plan is- a cost-sharing,
multiple-employer defined benefit pension pian that has elements of ‘both a defined benefit and-a defined:
cantribution plan. Under the combined plan, employer contribulions are invested by the retirement system to
~ provide & formula retirement benefit similar to” the traditional plan benefit. Member coniributions, whose
~investment is self- directed by: the member,. accumuiate reti rement assets ina manner simiiar to the member-
: d:rected pian . - :

-OPERS prov:des retirement; dlsab ility, survivor, and. death beneﬂts and annual cost of fivi ing adjustments o
" members of the traditional and combined plans. - Members of the member. directed plan do not-gquaiify for
ancillary benefits, including post-employment. heaith care coverage. Authority to establish and. amend -
. benefits is prowded by Chapter 145 of the Ohio Ravised Code. OPERS issues a stand-aione financial report
- that-may be obtdined.by writing to OPERS 277 East "I“own Street, Columbus OH 43215 4642 or by ca !ing
“{B14) 222 8705 ar (800) 222- ?3?7 .

The: Ohto Re\nsed Code prowdes statutory autborty for employee and employer: oontnbutlons ["—’or 201{}
-member and. empioyer contribution rates were consistent across ali three plans. Plan members are required
to contribute 10 percent. of their annual covered salary ‘co fund pension obligations. for 2010 ‘and 2009
respectively. For calendar year 2010 and 2009 the employer pension contribution rate ‘was 14 percent of
Covered payroit. The i_ibrary contributes 2% of the reguiar employee S member share. :

' T?]@ Ltbrarys reqwred coniributions for pensuon obllgatlons to the- tradmonal combmed and member dwected' :
_pians for the years ended December 31, 2010, 2008, and 2008 were $ 352,592, $ 351, {}59 and $ 360 340
_respect ively; the full amount has been contnbuted for 2010, 2009 and 2008 ' '

Note 9 PostempEoyment Beneflts

OF’ERS maintains a cost- sharmg mutti p&e employ@r deﬂned post-empioyment hea%thcare plan Far qual fymg- :

members of the Traditional Pension and Combined Plans, this plan includes a medical plan, prescription drug

- program, and Medicare: Part-B premitm ref imbufsement. Those befonging to the Member-Direct Plan do ot
quahfy for aﬂcnlary benefuts tncludmg post em ployment heal%h care coverage. :

In ord@r 1o qualify for post-empioyment health care coverage age—and service retirees under the Tradltnonalj
Pension and Combined Plans must have 10 or maore years of quahfymg Ohio service credit. ‘Health care for
disabitity benefit recipients and qua%:f;ed SUrvivor benefsi recipients is. avai Iable The healthicare coverage ..
- provided by OPERS meets the defmltson of an Other Post EmpEoyment Beneﬂt (OPEB) as described in GASB
Stafement No 45, ' ) _ o :

The Ohto Re\/lsed Code permlts but does not maﬂdate OPERS to. provnde OPEB benef;ts ‘[0 its el glble L
members and beneficiaries. Auihonty i:o estabhsh and amend beneflts is prov;ded in Chapter 145 of the Ohlo
B Rev;sed Code : s _ . '
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Note 9 Postempioyment Beneﬂts (Contlnued)

The Ohio Revised Code prowdes statutory authorlty requiring publlc empioyers t0 fund post retirement health.'
~ care‘through their coniributions to OPERS. A port on of each employers Contnbutlon to OPERS IS set aside
for the fundmg of post reti rement benafits. . AU

Empioyer contnbu’uon rates are expressed as a percentage of the covered payfol% of active members. In
2010, local government employer units contributed 14 percent of covered payroll. The Ohio Revised Code -
currently fimits the empioyer contribution to a rate not 1o exceed 14 percent of covered payrol; for’ state and
iocal employer umts Actuve members donot make contributions to the OPEB pian

OPERS' Post Empt oyment Health Care plan was established under and'is admm:s%e{ed in accordance with, -
- Internal Revenue Code 401 (h). " Each year, OPERS Retirement Board determings. the portion of the

* employer contributioh rate- that will be set aside for funding: of post. emp!oyment health care benefits. The
‘portion of employer coniribution aflocated to health care for memibers in the traditional pian was 5.5% from
“January 1 through February 28, 2010 and 5.0% from March 1 through Deoember 31, 2010, The portion of
- employer contributions allocateci tohealth care for members in-the combined plan was 4.73% from Janhuary 1 -

through February 28,2010 and 4.23% from March 1 through.December 31, 2010. The portion of employer

coniribution aliocated to health care for members was 7.0% from January 1 through March 31, 2010 and

.. 5.8% from Apn! 1 through December 31 2(}?0
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Independent Accountants’ Report on Internal Centrol Over Financial Reporting
and on Compliance and Other Matters Required by Government Auditing Standards

To the Board of Trustees
Willoughby-Eastlake Public L ibrary
Lake County :

263 East 305" St

Willowick, Ohio 44095

- We have audited the financial statements of the governmental activities and each major fund of the
Willoughby-Eastlake Pubiic Library, Lake County, Ohio {the Librasy) as of and for the years ended December
31, 2010 and December 31, 2009, which collectively comprise the Library's basic financial. statements and
have issued our report thereon dated June 28, 2011, whereirl we noted the Library uses a comprehensive
accounting basis other than generally accepted accountlng principles.  We conducted our audit in
accordance with. auditing standards generally accepted in the United States of America and the standards
applicable io financial audits contained in the Comptroller Generai of the United States’ Government Auditing
Standards.

Ihtemai Control Over Financial Reporting

In planning and performing our audit,. we considered the Ltbrarys internal control over financial repomng asa
basis for designing our auditing procedures for the expressing our opinion on the financial statements, -but
not to opine on the effectiveness of the Library's internal control over financial reporting. Accordingly, we
have not opined on the effectiveness of the Library's internal controf over financial reporting.

A d@f:czency in mfernal control exists when the desugn or opera‘aon of a.control does not allow management
or empioyees, when performing their assigned functions, to prevent, or detect and timely correct

misstatements. A material weakness is a deficiency, or a combination of “internal control deficiencies
resulting in more than a reasonable possibility that a material misstatement of the: Librarys fmanc al
statements will not be: prevented or detected and tlmely correcied. :

Our consideration of internal control over fmancxal repostmg was for the hmltecé purpose described in the first
_paragraph of this section and would not'necessarily identify all internal control deficiencies that might -be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
financial repertsng that we consider material weaknesses as deﬂned above. :

CHARDGN OFFICE 121 South Street, Suite 207 "MENTOR OFFICE: 5366 Heisiey i%:;d Suzp 201 ' GARFIELD DFFECE‘, 5258 Transportation Boulevard
Chardon,-OH 44024 - . Wentor, OH 44060 . (Garfield Heights, OH 44125
{440 266-5277 Phone - : 14401 951-2451 Phone . ' {218)583-1264 Fhone

" {BBBI942-8111 Tolt Froe : . 1440) 352-3948 ’ {216) 562-4318 Fax
{440] 286- 43(30 Fax 1440} 352-9314 Fax ) :



To the Board of Trustees E
Willoughnby- Eastlake F’ubhc Library :
Paga 2 :

Compliance And Other Matiers

As part of reasonabiy assuming whethar the strarys financial statements are free of matenal i sstatement g
we-fested its compliance with certain provisions: of laws, regulations, contracts, and. grant agreamants
noncompliance with which could directly and materially affect the determination of financial statement -
amounts, -However, providing an opinjon on compllanoe with those-provisions was not an objectwe of our -
audit, and accordingly, we do ot express such an opinion.” The resuits of our tests disclosed no mstances of
noncomplxance or other matters we must repoﬂ under Government Audttmg Standards

'Th:s repori is mtendeci soleiy for the mformation and use of the Aud%t Commlttee management and the
lerary Board of Trustees We intend ;t for no one other than these: spec&feed part es. .

\'

Mentor, Ohio =
- June 28, 2011
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Dave Yost - Auditor of State

WILLOUGHBY-EASTLAKE PUBLIC LIBRARY
LAKE COUNTY

CLERK’S CERTIFICATION
This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

isan Poablitt

CLERK OF THE BUREAU

CERTIFIED
JULY 28, 2011

88 East Broad Street, Fifth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490
www.auditor.state.oh.us
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