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Board of Trustees 
Greater Cleveland Regional Transit Authority 
1240 West Sixth Street  
Cleveland, Ohio 44113 
 
 
We have reviewed the Independent Auditors’ Report of the Greater Cleveland Regional Transit 
Authority, Cuyahoga County, prepared by Ciuni & Panichi, Inc., for the audit period January 1, 
2010 through December 31, 2010.  Based upon this review, we have accepted these reports in 
lieu of the audit required by Section 117.11, Revised Code.  The Auditor of State did not audit 
the accompanying financial statements and, accordingly, we are unable to express, and do not 
express an opinion on them.  
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The Greater Cleveland Regional Transit Authority 
is responsible for compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
Dave Yost 
Auditor of State 
 
September 26, 2011  
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Independent Auditors’ Report 
 
 
 

Board of Trustees 
Greater Cleveland Regional Transit Authority 
 
 
We have audited the accompanying financial statements of the Greater Cleveland Regional Transit Authority 
(the “Authority”), as of and for the years ended December 31, 2010 and 2009, as listed in the table of 
contents.  These financial statements are the responsibility of the Authority’s management.  Our 
responsibility is to express an opinion on these financial statements based on our audits.   
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States.  Those standards require that we plan and perform the 
audits to obtain reasonable assurance about whether the financial statements are free of material 
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures 
in the financial statements.  An audit also includes assessing the accounting principles used and the 
significant estimates made by management, as well as evaluating the overall financial statement presentation.  
We believe that our audits provide a reasonable basis for our opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the Authority, as of December 31, 2010 and 2009, and the changes in financial position 
and cash flows for the years then ended in conformity with accounting principles generally accepted in the 
United States of America. 
 
As described in Note 2, during the year ended December 31, 2010, the Authority implemented Governmental 
Accounting Standards Board (“GASB”) Statement No. 51, Accounting and Financial Reporting for 
Intangible Assets, GASB Statement No. 53, Accounting and Financial Reporting for Derivative Instruments, 
and GASB Statement No. 58, Accounting and Financial Reporting for Chapter 9 Bankruptcies.   
 
In accordance with Government Auditing Standards, we have also issued our report dated July 6, 2011, on 
our consideration of the Authority’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.  
The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards and should be considered in assessing the results of our audit. 
 



Board of Trustees 
Greater Cleveland Regional Transit Authority 
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The management’s discussion and analysis on pages 19 through 31 is not a required part of the basic 
financial statements but is supplementary information required by accounting principles generally accepted 
in the United States of America.  We have applied certain limited procedures, which consisted principally of 
inquiries of management regarding the methods of measurement and presentation of the required 
supplementary information.  However, we did not audit the information and express no opinion on it. 
 
Our audits were conducted for the purpose of forming an opinion on the financial statements that collectively 
comprise the Authority’s basic financial statements.  The introductory section and statistical section are 
presented for purposes of additional analysis and are not a required part of the basic financial statements.  
The introductory and statistical sections have not been subjected to the auditing procedures applied in the 
audit of the basic financial statements and, accordingly, we express no opinion on them. 
 

 
 
Cleveland, Ohio 
July 6, 2011 















    Millions of Dollars
      Increase/(Decrease)

2010 2009 Amount Percent
Fares $46.9 $50.1 ($3.2) (6.4)               %
Advertising and concessions 1.0                 1.1               (0.1)                (9.1)               
Sales and use tax 165.0             154.9           10.1               6.5                 
Federal operating grants 34.1               22.5             11.6               51.6               
State/local operating grants 6.6                 15.9             (9.3)                (58.5)             
Federal pass-through grants 4.5                 11.6             (7.1)                (61.2)             
Investment income 0.4                 0.5               (0.1)                (20.0)             
Other income 6.5                 2.5               4.0                 160.0             
Total $265.0 $259.1 $5.9 2.3                 %
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        Increase/(Decrease)
2010 2009 Amount Percent

Labor $101.5 $108.8 ($7.3) (6.7) %
Fringe benefits 53.7 61.7 (8.0)                   (13.0)
Materials & supplies 23.7 35.2 (11.5)                 (32.7)
Services 11.3 11.7 (0.4)                   (3.5)
Utilities 8.7 9.8 (1.1)                   (11.2)             
Casualty & liability 8.2 8.9 (0.7)                   (7.9)
Purchased transportation 4.6 4.4 0.2                    4.6
Leases & rentals 0.2 0.3 (0.1)                   (33.3)             
Taxes 1.4 1.7 (0.3)                   (17.7)
Federal pass-through expenses 4.5 11.6 (7.1)                   (61.2)
Interest 8.0 8.7 (0.7)                   (8.1)
Depreciation 48.0 50.1 (2.1)                   (4.2)
Miscellaneous 3.1 2.4 0.7                    29.2
Total $276.9 $315.3 ($38.4) (12.2) %

 

Millions of Dollars
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2010 2009 Amount Percent

Transportation $81.0 $102.4 ($21.4) (20.9) %
Maintenance 69.1 80.5 (11.4)             (14.2)
General & administration 66.3 62.0 4.3                6.9
Depreciation 48.0 50.1 (2.1)               (4.2)
Pass-through expenses 4.5 11.6 (7.1)               (61.2)
Interest 8.0 8.7 (0.7)               (8.0)
Total $276.9 $315.3 ($38.4) (12.2)             %

Increase/(Decrease)

Expenses by Function
Millions of Dollars
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Assets 2010 2009

Current assets:
Cash and cash equivalents $ 19,077,575 $ 9,732,611
Restricted for capital assets:

Cash and cash equivalents 6,224,075 8,775,291
Investments 22,998,126 19,115,150

Restricted for debt service:
Cash and cash equivalents 1,784,329 184,752
Investments 0 1,885,696

Receivables:
Sales and use tax 44,805,924 43,000,238
Trade and accrued interest 712,557 849,125
Naming rights - current portion 250,000 250,000
State capital assistance 475,847 817,934
Federal capital assistance 4,676,439 9,225,890
Federal operating assistance 1,092,416 0

Commodity swap - current portion 272,668 0
Materials and supplies inventory 12,763,312 10,521,262
Deposits 449,621 450,924

Total current assets 115,582,889 104,808,873

Noncurrent assets:
Investments 11,488,739 2,966,113
Naming rights 5,460,000 5,375,000
Other assets 1,686,350 1,818,437
Commodity swap 966,277 0

Capital assets:
Land 38,671,150 38,563,380
Infrastructure 62,878,682 62,285,261
Right of ways 272,722,827 272,712,196
Building, furniture and fixtures 454,568,914 445,019,243
Transportation and other equipment 411,981,120 430,334,435
Bus Rapid Transit 162,334,093 162,440,361
Construction-in-process 36,648,651 25,670,340

Total capital assets 1,439,805,437 1,437,025,216

Less accumulated depreciation (670,456,857) (660,806,329)

Capital assets – net 769,348,580 776,218,887

Total noncurrent assets and capital assets 788,949,946 786,378,437

Total assets $ 904,532,835 $ 891,187,310

Liabilities and Net Assets

Current liabilities:
Accounts payable $ 8,074,263 $ 7,917,328
Contracts and other payables 10,846,370 11,590,596
Notes payable 0 8,000,000
Contract retainers 1,343,317 802,609
Interest payable - bonds 793,574 898,060
Current portion - accrued wages and benefits 7,660,075 8,112,776
Current portion - compensated absences 982,521 643,289
Current portion - long-term debt 12,769,378 12,547,028
Current portion - self-insurance liabilities 6,707,105 6,659,986
Current portion - deferred revenue 2,591,268 2,735,357
Current portion - deferred gain from fuel hedging 0 1,188,222

Total current liabilities 51,767,871 61,095,251

Noncurrent liabilities:

Accrued wages and benefits 0 2,262,596
Compensated absences 10,014,578 9,509,807
Long-term debt 168,045,800 180,874,769
Self-insurance liabilities 12,456,053 12,368,545
Deferred revenue 13,004,233 13,598,088
Deferred gain from fuel hedging 0 651,110
Other long-term liabilities 995,656 1,016,876

Total noncurrent liabilities 204,516,320 220,281,791

Total liabilities 256,284,191 281,377,042

Net assets:
Invested in capital assets, net of related debt 588,533,402 574,797,090
Restricted for Capital Projects 15,029,226 17,249,843
Restricted for Debt Service 1,240,072 1,450,029
Unrestricted 43,445,944 16,313,306

Total net assets 648,248,644 609,810,268

Total liabilities and net assets $ 904,532,835 $ 891,187,310

GREATER CLEVELAND REGIONAL TRANSIT AUTHORITY

Balance Sheets

December 31, 2010 and 2009
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GREATER CLEVELAND REGIONAL TRANSIT AUTHORITY

2010 2009

Operating revenues:
Passenger fares $ 46,959,247 $ 50,127,736
Advertising and concessions 968,323 1,115,051

Total operating revenues 47,927,570 51,242,787

Operating expenses:
Labor and fringe benefits 155,202,300 170,532,772
Materials and supplies 23,734,556 35,185,131
Services 11,245,278 11,717,948
Utilities 8,715,346 9,792,721
Casualty and liability 8,241,230 8,909,581
Purchased transportation 4,622,944 4,443,301
Leases and rentals 226,278 315,624
Taxes 1,372,278 1,703,455
Miscellaneous 3,116,615 2,395,465

Total operating expenses before depreciation 216,476,825 244,995,998

Depreciation expense 47,962,746 50,052,657

Total operating expenses 264,439,571 295,048,655

Operating loss (216,512,001) (243,805,868)

Nonoperating revenues (expenses):
Sales and use tax revenue 165,026,334 154,913,953
Federal operating grants and reimbursements 34,116,768 22,553,158
State/local operating grants and reimbursements 6,578,259 15,875,181
Federal pass-through grants revenue 4,490,993 11,572,945
Investment income 416,996 460,338
Gain on commodity transactions 4,662,468 0
Interest expense (7,997,480) (8,711,134)
Federal pass-through expenses (4,490,993) (11,572,945)
Other income 1,786,582 2,473,219

Total nonoperating income 204,589,927 187,564,715

Net loss before capital grant revenue (11,922,074) (56,241,153)

Capital grants revenue:
Federal 48,923,285 42,304,204
State 1,437,165 6,693,557

Total capital grant revenue 50,360,450 48,997,761

Increase (decrease) in net assets 38,438,376 (7,243,392)

Net assets, beginning of year 609,810,268 617,053,660

Net assets, end of year $ 648,248,644 $ 609,810,268

See accompanying notes to financial statements.

Years ended December 31, 2010 and 2009

Statements of Revenues, Expenses, and Changes in Net Assets
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GREATER CLEVELAND REGIONAL TRANSIT AUTHORITY

Statements of Cash Flows

Years ended December 31, 2010 and 2009

2010 2009

Cash flows from operating activities:
Cash received from customers $ 48,079,386 $ 51,517,809
Cash payments to suppliers for goods and services (55,008,406) (70,741,155)
Cash payments to employees for services (103,426,604) (111,816,059)
Cash payments for employee benefits (53,645,990) (61,711,230)
Cash payments for casualty and liability (8,106,603) (10,025,353)

Net cash used in operating activities (172,108,217) (202,775,988)

Cash flows from noncapital financing activities:
Sales and use taxes received 163,220,648 154,586,220
Grants, reimbursements, and special fare assistance:

Federal 33,024,352 22,553,158
State and local 6,546,786 16,216,183

Other receipts 982,726 1,669,363

Net cash provided by noncapital financing activities 203,774,512 195,024,924

Cash flows from capital and related financing activities:
Federal capital grant revenue 53,472,736 36,396,526
State capital grant revenue 1,779,252 9,512,680
Acquisition and construction of capital assets (41,550,329) (44,467,540)
Proceeds from new debt 15,000,000 23,000,000
Principal paid on bond maturities and other debt (35,547,028) (26,388,111)
Interest paid on bonds and other debt (8,429,222) (8,881,922)

Net cash used in capital and related
    financing activities (15,274,591) (10,828,367)

Cash flows from investing activities:
Purchases of investments (103,707,904) (58,895,386)
Proceeds from maturities of investments 93,187,998 50,254,092
Proceeds from commodity transactions 2,104,531 1,388,408
Interest received from investments 416,996 460,338

Net cash used in investing activities (7,998,379) (6,792,548)

Net increase (decrease) in cash and cash equivalents 8,393,325 (25,371,979)

Cash and cash equivalents, beginning of year 18,692,654 44,064,633

Cash and cash equivalents, end of year $ 27,085,979 $ 18,692,654

Noncash investing and capital and related financing activities:
Increase (decrease) in fair value of investments $ 18,839 $ (24,560)

Increase (decrease) in capitalized assets due to capitalized costs, recorded $ (64,147) $ (2,199,119)
contracts payable, recorded retainage payable, and loss on disposal

Increase (decrease) in long-term debt due to deferred refunding costs,
premium, and amortization $ (59,591) $ (24,705)

See accompanying notes to financial statements.
(Continued)
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GREATER CLEVELAND REGIONAL TRANSIT AUTHORITY

Statements of Cash Flows

(Continued)

Years ended December 31, 2010 and 2009

2010 2009

Reconciliation of operating loss to net cash used in operating activities:
Operating loss $ (216,512,001) $ (243,805,868)
Adjustments to reconcile operating loss to net cash used in 

operating activities:
Depreciation 47,962,746 50,052,657
Amortization-other assets 132,088 131,224
Change in assets and liabilities:

Decrease in other receivables 136,568 217,522
(Increase)  in materials and supplies inventory (2,242,050) (673,373)
(Increase) decrease in naming rights (85,000) 250,000
(Decrease) in deferred revenue 100,383 (192,500)
(Decrease)  in accounts payable, accrued 

compensation, self-insurance liabilities and other (1,600,951) (7,086,287)

Net cash used in operating activities $ (172,108,217) $ (201,106,625)

See accompanying notes to financial statements.
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Report on Internal Control over Financial Reporting and on Compliance 

 and Other Matters Based on an Audit of Financial Statements  
Performed in Accordance with Government Auditing Standards 

 
 
 
 
Board of Trustees 
Greater Cleveland Regional Transit Authority 
 
 
We have audited the financial statements of the Greater Cleveland Regional Transit Authority (“the 
Authority”) as of and for the year ended December 31, 2010, and have issued our report thereon dated July 6, 
2011, wherein we noted that the Authority adopted GASB Statement Nos. 51, 53, and 58.  We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit, we considered the Authority’s internal control over financial reporting 
as a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Authority’s internal 
control over financial reporting.  Accordingly, we do not express an opinion on the effectiveness of the 
Authority’s internal control over financial reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis.  A material weakness is a deficiency, or combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the Authority’s 
financial statements will not be prevented, or detected and corrected on a timely basis. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not 
identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. 



Board of Trustees 
Greater Cleveland Regional Transit Authority 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Authority’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. 
 
This report is intended solely for the information and use of the Board of Trustees, Management, the Auditor 
of State’s office, federal awarding agencies and pass-through entities and is not intended to be and should not 
be used by anyone other than these specified parties. 
 

 
Cleveland, Ohio 
July 6, 2011 
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Independent Auditors’ Report on Compliance with Requirements That Could 
Have a Direct and Material Effect on Each Major Program and on Internal  

Control over Compliance in Accordance with OMB Circular A-133 
 
 
 
 
Board of Trustees 
Greater Cleveland Regional Transit Authority 
 
 
Compliance 
 
We have audited the Greater Cleveland Regional Transit Authority’s (the “Authority”) compliance with the 
types of compliance requirements described in the OMB Circular A-133 Compliance Supplement that could 
have a direct and material effect on each of the Authority’s major federal programs for the year ended 
December 31, 2010.  The Authority’s major federal programs are identified in the summary of auditors’ 
results section of the accompanying schedule of findings and questioned costs.  Compliance with the 
requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs is the 
responsibility of the Authority’s management.  Our responsibility is to express an opinion on the Authority’s 
compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with 
the types of compliance requirements referred to above that could have a direct and material effect on a 
major federal program occurred.  An audit includes examining, on a test basis, evidence about the 
Authority’s compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances.  We believe that our audit provides a reasonable basis for our opinion.  Our 
audit does not provide a legal determination of the Authority’s compliance with those requirements. 
 
In our opinion, the Authority complied, in all material respects, with the compliance requirements referred to 
above that could have a direct and material effect on each of its major federal programs for the year ended 
December 31, 2010.  However, the results of our auditing procedures disclosed instances of noncompliance 
with those requirements, which are required to be reported in accordance with OMB Circular A-133 and 
which are described in the accompanying schedule of findings and questioned costs as items 2010-01 and 
2010-02. 



Board of Trustees 
Greater Cleveland Regional Transit Authority 
 
 

 4

Internal Control over Compliance 
 
Management of the Authority is responsible for establishing and maintaining effective internal control over 
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs. 
In planning and performing our audit, we considered the Authority’s internal control over compliance with 
the requirements that could have a direct and material effect on a major federal program to determine the 
auditing procedures for the purpose of expressing our opinion on compliance and to test and report on 
internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance.  Accordingly, we do not 
express an opinion on the effectiveness of the Authority’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis.  A material weakness in internal control over compliance is a deficiency, 
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of a federal program will not be 
prevented, or detected and corrected, on a timely basis. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 
that might be deficiencies, significant deficiencies, or material weaknesses.  We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses, as defined 
above. 
 
The Authority’s responses to the findings identified in our audit are described in the accompanying schedule 
of findings and questioned costs.  We did not audit the Authority’s responses and, accordingly, we express 
no opinion on the responses. 
 
Schedule of Expenditures of Federal Awards 
 
We have audited the basic financial statements of the Authority, as of and for the year ended December 31, 
2010, and have issued our report thereon dated July 6, 2011, wherein we noted the Authority adopted GASB 
Statement Nos. 51, 53, and 58.  Our audit was performed for the purpose of forming an opinion on the 
financial statements that collectively comprise the Authority’s basic financial statements.  The accompanying 
schedule of expenditures of federal awards is presented for purposes of additional analysis as required by 
OMB Circular A-133 and is not a required part of the basic financial statements.  Such information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, 
is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole. 
 
This report is intended solely for the information and use of the Board of Trustees, Management, the Auditor 
of State’s office, federal awarding agencies and pass-through entities and is not intended to be and should not 
be used by anyone other than these specified parties. 

 
Cleveland, Ohio 
July 6, 2011 



Greater Cleveland Regional Transit Authority 
 
Schedule of Expenditures of Federal Awards 
 
For the Year Ended December 31, 2010   
 

The accompanying notes are an integral part of this schedule. 
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Pass-Through/ 

       Federal    Entity 
Federal Grantor/Pass-Through    CFDA                     Identifying                     Federal   
Grantor/Program or Cluster Title   Number          Number          Expenditures 
 
U.S. Department of Transportation: 
 Federal Transit Cluster/Direct Programs: 
  Federal Transit Administration Capital and  
  Operating Assistance Formula Grants   20.507 N/A $  32,771,218 
  ARRA - Capital Improvement Grant   20.507 OH-96-0030   1,952,995 
  ARRA - Capital Improvement Grant   20.507 OH-96-0027   20,001,884 
  ARRA – Capital Improvement Grant   20.507 OH-77-0001   605,986 
  Federal Transit Administration Capital 
   Improvement Grants   20.500 N/A   21,747,094 
  ARRA - Capital Improvement Grant   20.500 OH-56-0002   3,881,612 
    
  Total Federal Transit Cluster/Direct Programs       80,960,789 
  
  Job Access and Reverse Commute   20.516 OH-37-4059   424,707 
 
  New Freedom Program   20.521 OH-57-0022   110,321 
    
   Total U.S. Department of Transportation       81,495,817 
 
Department of Homeland Security: 
 Passed Through Ohio Emergency Management Agency: 
  ARRA – Rail and Transit Security Grant  
   Program    97.113 2009-RA-R1-0097   369,322 
 
 Direct Program: 
  National Explosives Detection Canine Team  
   Program    97.072 HSTS0209HCAN673   28,932 
 
   Total Department of Homeland Security       398,254
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Pass-Through/ 

       Federal    Entity 
Federal Grantor/Pass-Through    CFDA                     Identifying                     Federal   
Grantor/Program or Cluster Title   Number          Number          Expenditures 
 
Federal Highway Administration: 
 Federal Transit Administration Highway 
   Planning and Construction Grants    20.205 OH-12-0001   28,016 
 
 Passed Through Ohio Department of Transportation: 
  Federal Transit Administration Highway  
   Planning and Construction Grant   20.205 OH-95-X018   543,411 
  Federal Transit Administration Highway  
   Planning and Construction Grant   20.205 OH-95-X024   85,074 
  Federal Transit Administration Highway  
   Planning and Construction Grant   20.205 OH-90-X520   82,865 
  Federal Transit Administration Highway  
   Planning and Construction Grant   20.205 0018-520-062   95,986
  Federal Transit Administration Highway  
   Planning and Construction Grant   20.205 OH-90-X551   106,189 
  Federal Transit Administration Highway  
   Planning and Construction Grant   20.205 0018-363-061   283 
  Federal Transit Administration Highway  
   Planning and Construction Grant   20.205 78840   1,000,000 
  Federal Transit Administration Highway  
   Planning and Construction Grant   20.205 7004   3,755 
  ARRA – Job Access and Reverse Commute   20.205 15962   1,553,496 
  Demonstration Operating Assistance – Healthline 20.205 15854   1,069,397 
  Fuel Initiative   20.205 15568   1,197,548 
    
   Total Passed Through Ohio Department of 
   Transportation       5,738,004 
 
   Total Federal Highway Administration       5,766,020 
 
   Total Expenditures of Federal Awards     $  87,660,091 
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Note 1 – Summary of Significant Accounting Policies 
 
The accompanying schedule of expenditures of federal awards (“Schedule”) reflects the expenditures of the 
Greater Cleveland Regional Transit Authority under programs financed by the U.S. government for the year 
ended December 31, 2010.  The Schedule has been prepared in accordance with the requirements of OMB 
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, using the accrual basis 
of accounting in accordance with accounting principles generally accepted in the United States of America.  
 
For purposes of the Schedule, federal awards include all grants, contracts, loans, and loan guarantee 
agreements entered into directly between the Authority and agencies and departments of the federal 
government.   
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1.  Summary of Auditors’ Results 
 

(d)(I)(i) Type of Financial Statement Opinion Unqualified 

(d)(I)(ii) Were there any material control weakness 
conditions reported at the financial statement 
level (GAGAS)? 

No 

(d)(I)(ii) Were there any other significant control 
deficiencies reported at the financial statement 
level (GAGAS)? 

No 

(d)(I)(iii) Was there any material reported noncompliance 
at the financial statement level (GAGAS)? 

No 

(d)(I)(iv) Was there any material internal control 
weakness conditions reported for major federal 
programs? 

No 

(d)(I) (iv) Were there any other significant control 
deficiencies reported for major federal 
programs? 

No 

(d)(I) (v) Type of Major Programs’ Compliance Opinion Unqualified 

(d)(I)(vi) Are there any reportable findings under Section 
.510? 

Yes 
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1.  Summary of Auditors’ Results 
 

(d)(I)(vii) Major Program Federal Transit Cluster/Direct  and Pass Through 
Programs:   
Capital and Operating Assistance Formula Grants, 
CFDA #20.507 

ARRA - Capital Improvement Grants, CFDA #20.507 
 
Federal Transit Administrative Capital Improvement 
Grants,  CFDA #20.500 
 
ARRA –
 Capital Improvement Grants, CFDA # 20.500 

Federal Highway Administration: 
Federal Transit Administration Highway 
Planning and Construction Grants, CFDA #20.205 

ARRA - Job Access and Reverse Commute, CFDA 
#20.205 

Demonstration Operating Assistance – Healthline, 
CFDA #20.205 

Fuel Initiative, CFDA #20.205 
 

(d)(I)(viii) Dollar Threshold: Type A/B Programs Type A:>$ 2,629,803 
Type B:  All Others 

(d)(I)(ix) Low Risk Auditee? No 

 
 

2.  Findings Related To the Financial Statements Required 
To Be Reported in Accordance With GAGAS 

 
None noted. 
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3.  Findings and Questioned Costs for Federal Awards 
 
Findings Number 2010-01 

 
CFDA Title and Number Federal Transit Administration – ARRA – Capital 

Improvement Grant, #20.507; OH-96-0027 
Federal Award Year 2010 
Federal Agency U.S. Department of Transportation 
Pass-Through Agency Ohio Department of Transportation 

 
Allowable Activities – Questioned Costs 
 
It was discovered that the Authority prepared a duplicative request for reimbursement in the amount of 
$529,981 for labor and fringe benefits related to a Federal Transit Administration (FTA) ARRA Capital 
Improvement Grant (CFDA No. 20.507). 
 
We recommend the Authority adopt policies and procedures to ensure that reimbursement requests are properly 
calculated prior to submission to the FTA. 
 
Officials Response:   
The Authority agrees with the questioned costs. The amount was returned to FTA on June 14, 2011.  This 
deficiency is an isolated instance.  The Authority has a process in place to prevent this type of instance from 
occurring.  However, the process was not followed.  We will continue to monitor our process to ensure that our 
supervisory staff review procedures are being followed throughout the entire process. 
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3.  Findings and Questioned Costs for Federal Awards (continued) 
 
Findings Number 2010-02 

 
CFDA Title and Number Federal Transit Administration Cluster , #20.507 and 

#20.500 
Federal Award Year 2010 
Federal Agency U.S. Department of Transportation 
Pass-Through Agency Ohio Department of Transportation 

 
Allowable Costs - Indirect Cost Rate  – Noncompliance 
 
According to a report received from the FTA regarding their review of the RTA Cost Allocation Plan, the 
Authority’s Cost Allocation Plan methodology was not in compliance with 2 CFR Part 225 (Code of Federal 
Regulations).  Based upon this, the Authority cannot submit any cost reimbursement requests in 2011 until a 
new rate has been calculated and accepted by the FTA. 
 
We recommend the Authority calculate the indirect costs in accordance with the Code of Federal Regulations. 
 
Officials Response:   
The Authority has submitted to the FTA, dated June 29, 2011, a corrective action plan response to address each 
area of noncompliance.  In addition, the Authority will not request the use of FTA funds to cover the costs of 
any indirect costs associated with FTA funded grant activity until FTA has approved the Authority’s cost 
allocation plan. 
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Finding 
No. 

Findings 
Summary 

Fully 
Corrected 

 
Explanation 

2009-1 Reporting – Material Weakness 
 
It was discovered that grant expenditures 
during the year for the Federal Transit 
Administration Capital Improvement 
Grants passed through the Ohio 
Department of Transportation (CFDA # 
20.500) were incorrectly excluded from 
the Schedule of Expenditures of Federal 
Awards.  This resulted in an audit 
adjustment to the Schedule of 
Expenditures of Federal Awards to 
reflect the proper amount of federal 
expenditures during the fiscal year.   
 
It was noted that similar federal 
expenditures may have also been 
excluded from the Schedule of 
Expenditures of Federal Awards reported 
for fiscal years 2006 through 2008. 
 
We recommend the Authority adopt 
policies and procedures to ensure that the 
Schedule of Expenditures of Federal 
Awards is reviewed for completeness at 
year-end and is consistent with 
supporting documentation received for 
federal expenditures during the year. 
 

 
 
Yes 

 
 
Federal Transit Administration 
Capital Improvement Grants passed 
through the Ohio Department of 
Transportation have been included in 
the Schedule of Federal Awards for 
2010. 
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Finding 
No. 

Findings 
Summary 

Fully 
Corrected 

 
Explanation 

2009-2 Reporting – Material Weakness 
 
It was discovered that grant expenditures 
during the year for the Federal Highway 
Administration Highway Planning and 
Construction Grants passed through the 
Ohio Department of Transportation 
(CFDA #20.205) were incorrectly 
excluded from the Schedule of 
Expenditures of Federal Awards.  This 
resulted in an audit adjustment to the 
Schedule of Expenditures of Federal 
Awards to reflect the proper amount of 
federal expenditures during the fiscal 
year.   
 
It was noted that similar federal 
expenditures may have also been 
excluded from the Schedule of 
Expenditures of Federal Awards reported 
for fiscal years 2006 through 2008. 
 
We recommend the Authority adopt 
policies and procedures to ensure that the 
Schedule of Expenditures of Federal 
Awards is reviewed for completeness at 
year-end and is consistent with 
supporting documentation received for 
federal expenditures during the year. 
 

 
 
Yes 

 
 
Federal Transit Administration 
Highway Planning and Construction 
Grants passed through the Ohio 
Department of Transportation have 
been included in the Schedule of 
Federal Awards for 2010. 
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