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- Qertified Public Accountanis.

Independent Accountants’ Report

To the Beard of Trustees
Euclid Public Library
Cuyahoga County

631 East 222™ Street
Euclid, OH 44123

We have audlted the accompanymg financial statemenis of the govemmental activities and each major fund
of the Euclid Public Liprary, Cuyahoga. County, Ohio,. (the Library) as of and for the years ended
Decermnber 31, 2010 and December -31, 2009, which coliectively comprise the Library's basic financial
statements as listed in the table of contents. These financial statements are the responsibility of the Library’s
management Our responsibility is to express an opinion on these fmancnai statements based on our auduts

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in the Comptrofier General of the United
States' Governmental Audmng Standards. Those standards require that we plan and perform the audit to
reasonably assure whether the financial statements are free of material misstatement. An -audit-includes
exarining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An

~ audit also includes assessing the accounting pnnc:ptes used and significant estimates made by management,

_as well as evaluating- the overall- financial-staterient“presentation:We: beliéve - that our “atdits provide a
reasonable basns for our opinions. .

As d:scussed in Note 2, the’ accompanying financial statements and notes follow the cash accountmg basis. -
This is a comprehensive.accounting basis other than accounting pnrscsetes generatty accepted in the Umteci
States of America.

" Inour op:mon the financial statements referred to above present fairly, in all matertat respects the. respectwe
cash financial position of the governmental activities and each major fund- of the Euclid Public Library,
Cuyahoga County, Ohio as of December 31, 2010 and December 31, 2008, and the respective changes in
cash financial position and the Tespective budgetary comparison for the General fund thereof for the years
then ended m conformity with the basis of accounting Note 2 describes. :

~ In accordance with Government Audrtmg Sfandards we have atso issued -our report dated June 24, 2011, on

~ our consideration of the Library's internal controf over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements and other matters. While we did not
opine on the internal oontrot over financial reporting or on compliance, that report describes the scope of our
testing of internal control over financial reporting and compliance, and the results of that testing. -That report
is an. integral part of an audit- performed in accordance with Government Auditing Standards. You should

Cread it in con;unctton with this report in assessmg the results of our audits. .

CHAHD[}N GEFICE - 121 South Sweet, Suite 2@1' MENT{}R OFFICE: 5966 Heisiey Ho@d Suite ZUt . GARFEELD OFFICE: 5288 Transportauon Boutevard
Chardon,.0H 44024 _ - _ Mentor, OH 44060 : Garfield Heights, OH 44125
 (440) 796-5222 Phone S 440) 951:2451-Phone : ' {216} 863-1264 Phine

" (888)942-8111 Todl Free ’ 1440) 362-3048 : B BETAMIY Fax
{440] 286-4300 Fax - (440 382-9314 Fax R o



To the Beard of Trustess
Euclid Public Library
Page 2. :

Accounting principles generally accepted in the United States of America require this presentation to include
Management's Discussion and Anaiysis, as listed in the table of contents, to supplement the basic financial
statenienis,  Although this information is not par’s of the' basic financial statements, the Governmental

-Accounting Standards Board considers it esseniial for piacing the basic financial statements in an appropriate
operational, economic, or historical contest. We have appiied certain iimited procedures to the required
supplementary information in accordance with auditing standards g@nerally accepted in the United States of
America, which consisted of inguiries of management about the methods of preparing ‘the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, ‘and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the’ limited proceciures do not
provide us w:th sufficient evidence to expfess an opanlon or provide any other assurance. f%

A)&w/MLC’ W

: Mentor, OhiO

o June 24 2011



EUCLID PUBLIC LIBRARY:
- CUYAHOGA COUNTY
MANAGEMENT'S DISCUSSION AND ANALYSIS
. FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009 -
UNAUDETED

- This discussion arid analysis of the Euclid Public:Library's financial performance provides an overall review of
" the Libraries financial activities for the year ended December 31, 2010, and December 31, 2009 within the
limitations of the. lerary s cash basis accounting. Readers should alsc review the basic flnencral statements
and notes to ehhance their understandzng of the Ltbrarys financial pertormance

H:ghilght
Key h ghl:ghts for 201 0 are as follows .

. The Public. Lzbrary Fund (PLF) income had an addltronal 8% reduction, of $105 635 for 2010 Further.

" cuts in expenditures included the following; 3% wage reduction for a# staff -open hon-bargaining positions
currently. unfilled, payroll ‘expenditures were decreased by elrmrnatlng all sibstitute staff, changes in

~heaith.care rnsuranc:e llbrary matenals and capital outlay were. decreased from 2009,

: ~The current 3.5 mill levy {5 year) ended in 2010. A replacement of 3.5 and an. eddrtlonal 5 mill increase
for a.total of 4.00 mills was pleced on the May 2010 bailct and passed by voters The levy ‘will generate :
income begmnmg 2014, t

_ Key hlghaghts for 2009 are as. follows

The PLF whrch is the portlen of the generai revenues of the State of Ohio that Itbrarles receive, was. -
decreased in the Governor's 2010-2011 State biennium budget from .2.22 percent to 1.97 percent. The
loss of revenue was $378,005, an 18% reduction of income from 2008 o 2000, As a result of this
reduction in funding, the lerary Board lmpiemented several cost saving measures. The bargasnmg unit

- staff wages were frozen through Decemiber 2009; as a resuit of the new union contract; aisc changes in
“health care insurance and decreased purchases of library materials, The . new._ union contract was,
negotiated and approved for October 1, 2009 through Septembe; 30,2012 and step increases: for- all
bargarnmg unit posrtrons were eilmlnated

Usmq the Basm Fmanc:ai Statements

This anhual report is presented in a format ccnsrsteht wrth the presentatson requlremeﬂts of Governmental
Accounting Standards Board Statement No.-34; as appllcable to the Library's cash basrs of acceuntrng

: _' Report Components

The statement of net assets and the statement of actrv:t;es prov de :nformetlon about the cash actrvrtres of. the
lerary as-a whole. . _ .

Fund frnanc:ai statements provide a greater leve! of detail. Funds are created and malntarnecf on the ﬂnancral
- records of the Library as a way-0 segregate money whose use is’ restricted to a particular specified purpose.
.. These statements present financial rnformatlon by fund, presentrng funds with the largest balances or most
_ actlvrty in separate colurnns. . S

- The notes to the financial statements are an integral part of the government—w ide ang fund fmancral -
" statemenis ‘and - provrde exgended explanatron and detail regefd:ng the lnformatron repen:ed in the
statements _



EUCLID PUBLIC LIBRARY
& ‘CUYAHOGA COUNTY. : ‘
MANAGEMENT’S DISCUSSION AND ANALYSIS :
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009 -
UNAUDITED

Basis of 'Accounting

The iaasns of accountmg is a set of gwdehnes that detefmine when financial events are recorded. The L|brary _
has elected to present its fmancsal statements on a cash basis of accounting. This basis of accounting is'a
basis of accounting other than generally accepted accounting prmc:tples Under the Library's cash hasis of
accountlng receipts and dssbursements are recorded when r;ash is received or pald

~ As-aresult of usmg the cash bams of accountxng, certam assets and their relatad revenues (such as accounts
receivable) and certain liabilities-and their reiated expenses {such as accounts payable) are not recorded in
. the financial statements, ‘Therefore, when reviewing the financial information and discussion. within this
report the reader must keep in mlnd the limi tatlons resultmg from the use. of the cash basis of acoountlng

Reportmg the lerarv as a Whole

The statement of net assets and the stat@ment of activities refiect how the lerary dld financiai y durmg 2010
and 2009, within the limitations of cash basis accounting.  The statement of net assets presents the cash and -
' cash equivalent balances of the governmental activities of the Library at'year end. The statement of activities
compares cash disbursements with program. receipts for each governmental activity. Program receipts
include patron fines and fees and contributions restricted to meeting the operational or capital requirements of
a patticutar program. ~“General receipts are all receipts not classified 2s program receipts. The comparison of
cash disbursements with program receipts identifies how each. govemmenta! function draws from the Lzbrary 5 -
. genera! receipts. : . _ : :

“These statements report the lerary $ cash posmon and the chaﬂges in cash posmon Keeplng in mind the

limitations of the cash. basis of accounting, you can think of these changes as one way to measure the
Library's financial health, Over time, increases or decreases in the Library's cash position is one indicator of
whether the Library’s financial healthis improving or deteriorating,” When. évaluating. the Library's financial -
condition, you should &iso consider other non-financial factors as well, such as the Library's property tax
base, the condition of the Library’s capital assets, the extent of the Yibrary's debt. obligations, the reliance on
_non-jocal financial resources for operations and the need for continued growih in.the. ma;or Iocal revenue.
sources’ such as property taxes and the PLF.

- En the statement of net assets and the statement of act;\ntaes the- L|brary reports Govemmental actlvmes AH'
of the Library's' programs and services are reported here, including generai public services, purchased and
- contracted services, and iibrary materials and information.  These 'services are primarily funded by property
taxes‘and PLF. Benefits pa’owded through governmental acilvmes are not necessariiy paid-for by the peopie
receiving them. -



EUCLID PUBLIC LIBRARY
CUYAHOGA COUNTY
MANAGEMENT S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009
' UNAUDITED

Repoaﬁnq the. Goverhment’s Most"smhiﬂ'cant Funds

Fund financial statements prcvude detalied information about the strarys major funds not the berary as a
whole., The Library establishés separate funds to better manage its many activities and-to help demonstrate
that money that is restricted as to how it -may be used is being spent for the intended purpose All of the
.Library’s funds are accounted for as Governmenta! Funds. .

Governmental Funds - The govemmentai fund financial ‘stafements provide a detailed view of the
. Library’s governmenta! operations and the basic services it provides. Governmental fund information
helps determine whether there are more or iess financial resources that can be spent to finance the
Library's programs. “The Library's significant governmental funds are presented ‘on the financial

- statements in separate columns. The:Library had no.non- major funds, to be reported under Other

o Governmental ‘Funds. The Library’s major governmental funds are the General Fund and-the Building
Fund, The programs reported in governmental funds are closely related to those reported inthe
govemmental activities section of the entity-wide statements. We describe this reataonshm in
reconcmatlons presented wuth the governmentai fund financiai sta%ements

- The Libraw_ as a Whole

~ Table 1 provides a summary of the Library's net assets for 26?.0 compared to 2009 and 2008 on a cash basis:

(Table 1)
Net Assets
2010 . . 2009 2008
“Assets o _ o . ' o o
Eqwty in Pooled Cash and Cash’ Equwaienta o $5,1__20,5'?‘§ B $5,'024;566 $5,276,527
Total Assets - - L . $5120511 35024565 _$5276.527
Net Assets
. Restricted for: .. _ _ . . _ S
. Capital Projects .. - . . $1807,046  $2059,941 - $2,059,941
Unrestricted - ‘ 1 3203465 . 2964625 3216586

| TotalNetAssets - . . $5120511 . $5024566  _$5276,527



EUCLID PUBLIC LIBRARY
CUYAHOGA COUNTY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009
: UNAUDITED

Tabl@ 2 reflects: the changes in the L,sbrary s net assets in 2010, 2009 and 2008 and a comparative analysis
of govemment—wnde data

(Table 2y
Change in Net Assets

Govemmental Activities

. 2010 2009 2008
Receipts: : o ' ' '
Program Receipts: & . C o

‘Program Revenug = . ' T8 112481 & 112813 3 112891

Total Program Revenhue - 112,491 112,813 S 112,891
General Receipts: - ' o — : EEE
Property and Other Local Taxes - ‘ 2,328,438 ' 2,208 462 - 2,417,670
'Intargovemmentai o 2,228,528 2322722 2.63B,088

Grants = o ' 9 © 1,280 . 850
~Unrestricted Gifts and Comnbutlons B : 880 o900 - . 825

Earnings on'Investments : oo : 67,198 T 76,842 183,137

Miscellaneous : _ . 29221 17,770 16,176
Totat General Receipts o : ) 4,654,065 - 4,718,046 5,238,826

_Total Receipts : . . 4.7686,556 ) 4,830,859 5,352,817
Disbursements: o : ‘ R - _ -
Generai Library Services o ; © 4423750 '_ 4,955,152 . 5,086,041
Capital Cutlay ¢ SR 246861 . 127668 . 20,407
Tota! Disbursements _ 4,670,611 5, 082 820 - 5156,448
Excess of Receipis Over{Under) Disbursements: 95945 - .0 (251 961) 196,368
Change in Net Assets ; T 95945 . (251,981) . 196,368
‘Net Assets, January 1~ . .. _ . 5024566 " _ . 5278527 5,080,158 -
Net Assets, December 31 R - $5120511 ¢ $5,024,566 $5,276,527

" Program receipts are comprised 'of patron fines and fées in 2010 and 2009 and are 2.3 percent and 2.3
percent respectively, .of the total receipts. ‘Earnings on investrments declined in 2010 because of dropping
-~ interest rates accounting for 1.4 percent cf the total year receipts. Earntngs on mvestments |n 2009 were 1.6
percent of {otal recetpts .

: Dlsbursements for. salarles and beneﬂts supphes contractual services, hbrary mater als and process ng,
' capntal outlay and oiher represerat the cost of runnmg the: L1brary



EUCLID PUBLIC LIBRARY"
CUYAHOGA COUNTY
MANAGEMENT S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2008
UNAUD!TED

Governmental Activities

if you look at the Statement of Activities you will see that the first column lists the major services provided by
the Library. The next’ column identifies the costs of prowdmg these services. The major disbursements for
- governmental activities are Salaries and Benefits, Supplies, Contractual Services, Library Materials, Capital

Outlay and Other disbursements, respectively. The next columns of the Statement entitied F’rogram Cash

Receipts identify amounts paid by those who are directly charged for the service and received by the Library
that must be used to provide a specific service. The net (Disbursement) column compares the program

receipts to the cost of the service. . This “net cost” amoun_t represents the cost of the service which ends up

being paid from money provided by local taxpayers. These net costs are paid from the. general raceipts which

are presented at the bottom of the Statement. A comparison between the totat cost of services and the net

‘cost is presented in Table 3. '

(fable 3)

Governmental Activities _ =
~ Total Gost Net Cost Total Cost Net Cost
of Services ~ of Services - of Servéoe_s - of Services:
. . 2010 2010 2009 2009
Genaral Library Services | $4423750  $4311250  $4955152  $4.842339
- Capital Outiay 246861 . 245861 127,668 .____ 127,668
Total Governmen.tal.'Activities : $4,670,611: $.4;55.8,1"20 . $5‘082._.820 ~$4,970,007
Total Cost. Net Cost
of Services of Services
o 2008 2008
General Library Services © - $5006,041 © $4.953,050.
Capital Outiay -~ 90407 - . 90,407

" Total Governmental Actzmties $5,156,448 ‘- T $5,043 457

General Fund Budqetmq H:qhhght _

| '_The Library's budget is prepared accordmg to Ohio {aw and is based upon accountmg for certam transacttons
‘on a basis of cash receipts, disbursements, and encumbrances. 'The most significant budgeted fund is the
-Genera% Fund. The Ltbrary dtd amend its- General Fund Budget in 2010 and 2008.

¥ Dunng the ﬂscai year 201{} the budget baSlS revenue [ncreased slightly from the amended budget estimates,
The difference between budgeted revenues and actua% revenues were $100 497.

.Durlng the ftscai year 2009 the- budget basis revenue increase was $2 725 from the budgeted estlmates



EUCLID PUBLIC LIBRARY
_ CUYAHOGA COUNTY
. MANAGEMENT'S DISCUSSION AND ANALYSIS
. FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009 -
. _ © UNAUDITED -

General Fund Budaeting Highlights (Continued)

" Final Disbursements for 2010 were budgeted at $ 4,904,520 while actual disbursements were $4,738,771.

General Fund receipts were more than disbursements by $ 27,785. Final Disbursements for 2008 were

. budgeted at $ 5,402,927 while actual disbursements were $5,343,044. General Fund receipts were less than
disbursements by'$ 512,185. ' ' ' R '

: .CLEE.Ten_t issues
" The chalienge for alt Ohio Libraries is to provide qualify sefvices to meet public demands while staying within -

the restrictions of State funding. The Library relies heavily on property taxes and the PLF revenue. Even’
though the Library has stable funds, itis dependent on funding from the State to remain in this position.

Contacting the Library’s Financial Management

This financial report is designed: to provide our citizens, taxpayers, investors, and. creditors with a general -
overview -of the Library's finances and to reflect the Library’s -accountabiiity for the monies it receives.
- . Questions concerning any .of the information in this report or requests for additional information shouid be
" “directed to Shirley E. Narwid, Fiscal Officer, Euctid Public Library, 631 East 222™ Street, Euclid; Ohio 44123

or e-mail snarwid@euclidlibrary.org.

10



EUCLID PUBLIC LIBRARY
- CUYAHOGA COUNTY
" STATEMENT OF NET ASSETS - CASH BASIS
: DECEMBER 31, 2010 -

Governmental
_ . . . Activities -
 ASSETS "
Equity-in pooled cash and cash equivalents 3 o b 3 : 5,120,511
Totalassets .. | | 3 5120511
'Ne*mssers
Restﬂoteci for; Capltal Prcuec:ts ' N _ o : ' L% 1,897,048 _
Unrestructed _ : B L co | 3223465
" Totanetassels . R : | § 5,120,511

The aécompan-ying noiés are.an integral part of the basic financial statements,

11



"EUCLID PUBLIC LIBRARY

© CUYAHOGA COUNTY -
"STATEMENT OF ACTIVITIES - CASH BASIS
FOR THE YEAR ENDED DECEMBER 21, 2010

- Nei-

(Bisbursements) -
Program - Receipts & Changes
‘Cash Receipts  ~  in Net Assets
Charges for - -
Cash - . - Seriices .~ Govemmental
. . . Disbursements . and Sales = Activities
Governmental Activities - : '
General library services ' _ R 4,423,_750_ % o 112,491 $ - - (4,311,259)
Capital outlay. - L e 246881 _ = . (246,861)
Total governmental activities 5 4870811 8 112401 - - (4558,120)
o General Recelpts S y
~ Propertty and other local taxes =~ .- 2,328,438
_mtergovernmental : : 2,228,528
Unrestricted gifts and oonmbut;ons ' - T B8D
interest ' o L - 67,198
Mzscellaneous‘ SRR R 29,221
Changes in net assets . : C _ _ L 95,945 '
' Netassets - beginning of year = : - 5,024,566
Net'_as'sets-.'éﬂd ofyear S s ‘5,120,511 '

The accompanying notes are an integral part of the basic financial statements. -

12



EUCLID PUBLIC LIBRARY

. CUYAHOGA COUNTY '

STATEMENT OF CASH BASIS ASSETS AND FUND BALANCES

' GOVERNMENTAL FUNDS -
DECEMBER 31, 2610

Assets
Equity in pooled cash and cash equivaients
Total assets

Fund Balatices
Reserved:
Reserved for encumbrances
. Unreserved:.
Undesignated (defi clt) reported in:
General fund -
~ Capital projects funds

.  Building  Governmental
General Fund Funds
$ 2023465 § 1,897,046 5120511

©$ 3223465 $ . 1,897.046 $ 5120511
'$ 120,585 - 120,585
3,102,880 - 3,102,880

] 1.897,046 1,807,046
1,897,046 5,120,511

 Total fund balances

Total .

$ 3,223485

The‘ accofnijar’zy'ihg notes are an integral part. of the basic financial Statementé...

13



' EUCLID PUBLIC LIBRARY
CUYAHOGA COUNTY

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS, AND CHANGES IN

Re_céi pts

Property and other local taxes
Intergovernmental:.

Patron fines and fees
Contributions, gifts and donations
‘Earnings on investments

' Mlsceﬂaneous )

- Total fecétpts
Disbursements

General library services

B Cag;tal {)Uﬂay

Total disbursemeﬂts :

Excess of receipts over (under) disbursements.
- Net_Change- in Fund Balances '

- Fund Balances -."Begi_r'tni'ng of Year . -

Fund Baiances - End'of Year

CASH BASIS FUND BALANCES
GOVERNMENTAL FUNDS
DECEMBER 31, 2010 .

| ~ Total
: Building - Governmental
General Fund Funds
$ 2328438 % - $  2,328,438.
2028 528 - 2,228 528
112,491 . 112,481
680 - 680
67,198 ; - 67,198
29 221 - 29,221
4,766,556 . 4,766 556
4423750 - 4423750
83,966 162,895 246,861
4507716 162,805 4670611
. 258,840 " (162,895) ‘95,945
258,840 (162,885) - 95,045
2064625 2059041 5,024,566
$ 3223465 § 1.807.046 $ 5120511

The accompanying notes-are an int‘egrai paf’t'of the basic ﬁnan_cial.statém'ents.

4



"EUCLID PUBLIC LIBRARY
CUYAHOGA COUNTY
STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN
" FUND BALANCE - BUDGET AND-ACTUAL -BUDGET BASIS
GENERAL FUND
DECEMBER 31, 2010 .

Budgeted Amounts

Variance with
Final Budget

o . Positive .
e Original . Final - Actual {Negative) =
Receipts . : _
‘Property and. Gther local taxes ) - $ 2,386,021 $ 2384771 § 2,308.438 § . (56,333)
intergovemmental - - 2,142,602 - . 2076258 2,228,528 - 152,270
Patron fines and fees - - 111,000 110,000 - - 112,491 2,491
Contributions, gifts and donations 1,000 - BOC 880 (120}
-Earnings on investments T 75000 65,000 67,198 - 2,198
Miscellaneaus : _ 13,300 _..28230 ' 28 221 S
| Totalreceipts — 4,728,823 4,666,058~ 4766556 100,467
Disbursements
- General library sewiées . - o . 4645187 - 4,.785075 ) 4,664,805 "_1'40,_275
Capital outiay ' o 100,000 109,445 83,986 25 479
 Totaidisbursements . . . 475187 4804520 | 4738771 165749
Excess of receipts over (under) disbursements - (16,964) (238,461} 27,785 266,248
Net Change in Fund Balances . . - ) (16,.264)'_-'_ (238,481} - . 27,785 266,246
Find Balance -Beginning of Year” . 2964825 2964625 2,954,625 -
Prior Year Ericumbranices Appropriated 110,470 - 110,470. . . 110,470 -
- Fund Balance - End of Year _ . $ 3058831 § 2836534 § 3102880 § 266,248

The accompanying notes are an ihtégrél' part of the basic financial statements. B

45"



EUCLID PUBLIC LIBRARY
.CUYAHOGA COUNTY .
'STATEMENT OF NET ASSETS - CASH BASIS
'DECEMBER 31, 2009

ASSETS

Equity in pooled cash and oash’_'équivaients-
| Tot’all assets -

| NET ASSETS |

Restncted for: Capﬁal Pro;ects
Unrestricted

- Total'net assets

' The accompanying notes. are an integra!_pért.-ofthe'__bas_ic financial statements.

16

Governmental

_ Activitias

$ 5024566

$ . 5.024,586

$ . 2050041
2964625 -

$ 5024566




EUCLID PUBLIC LIBRARY
- - CUYAHOGA COUNTY
STATEMENT OF ACTIVITIES - CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 2009

Net
{Disbursements)
Program Receipts & Changes
Cash Receipts in Net Assets
_ Charges for .
Cash o . Services ' Governmental
. _ _ " Disbursements and Sales “Activities -
Governmental Activities = ' B : '
_ General library services | § 4985152 § 412813 S (4,842339)
.. Capital outlay , _ 12768 : - - (127 668)
 Total governmental activities % 5,082,820 $ 112,813 - (4,970,007)
: Genera! Receipts ' : :
Property and other local taxes _ - 2,_298_,462
Intergovernmental o ' 2322722
Grants ' : o 1.250
- Unrestricted gifts and cos’mbutlons _ ' 1900
. Interest o T 78842 -
. '_'_'Mis_qﬁli?neo_usj e e g
Total general receipts -~ - o 14,718,045
Changés in net. assets'._ e | (251,961)
- Net assets begmnmg of year o 5,276,527
'Net assets end of year | . $ . 5024566

The accompanying notes are an integral part of the basic 'ﬁnansial'stateménts.__ -
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EUCLID PUBLIC LIBRARY
CUYAHOGA COUNTY

STATEMENT OF CASH BASIS ASSETS AND FUND BALANCES'

- GOVERNMENTAL FUNDS
DECEMRBER 31, 2009

' - Total
. _ -Building = Governmental
. _ General - Fund - Funds
~ Assets S ' o
Equity in podled cash and cash equivalents 5 2964625 © S 2059041 S 5024566
Totalassets . . - . $ 2,964,625 2,059,941 $ 5,024,566
Fund Baianceisﬂ
" Reserved: _ _ . o : .
Reserved for encumbrances - - § 110470 . - $ 110470
Unreserved: 3 o '
Undesignated (deficit), reported in: _ ' S
General fund _ B S 2,854,155 - 2,854,155,
Capital projects funds o o _ e 2,059,941 . 2,059,941
Total fund balances - 5 2964625 .§ 2050041 $

The accompanying notes are an integral part of the basic ﬁhahcia_i_-_st_atemémts._ |
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'EUCLID PUBLIC LIBRARY
CUYAHOGA COUNTY

: STATEMENT OF CASH RECEIPTE, DISBURSEMENTS, AND CHANGES IN

Receipts '

 Property and other local taxes
|ntergovemmeﬂta| '

- Granis

Patron fines and fees:

~ Contributions, gifts and donations

Earnings on investments -
Miscellaneous. o

Total réceipts :

‘Dishursements

Capital outlay

' Total disbursements -

Excess of receipts over {urider) disbursements -

Net Change in Fund Balances

Fund Balances - Beginning of Year

' Fund Balances - Eﬁd of Year

CASH BASIS FUND BALANCES
GOVERNMENTAL_FUNDS :
DECEMBER 31, 2009

Total ‘
o _ - Building Governmental
General Eund Funds

$ 2,208,462 - § 2298462
' 2,322,722 - 2,322,722
1,250 . 1,250

112,813 . 112,813

ap0 - 900

76,942 - 76,942
17,770 - 17,770 .
4,830,850 - 4,830,859

. 127 668 - 127 668

| 5,082,820 5,082,820
©(251,061) - (251,961)
(251,861). - L (251,961)
3216585 2059941 - 5278527
$ 2064625 $ 2050841 $ 5024566

" The accompanying notes are an integral part 6?_ the basic-ﬁnah_.oi’ai statements.
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EUCLID PUBLIC LIBRARY
. * CUYAHOGA COUNTY
STATEMENT OF RECEIPTS, DESBURSEMENTS AND CHANGES IN -
FUND BALANCE - BUDGET AND ACTUAL - BUDGET BASIS

GENERAL FUND
- 2008
_ Budge’tedﬂ Amounts Varia.nce wi.th .
' ' Final Budget
' : : : Positive
S Original - - Final _Actual {Negative) .
Receipts : o S ' : ' ,
Property and other jocal taxes o $ 2596000 § 2200882 § .2,708.467 % (1,4;00-}
intergovernmental ’ : o ‘ 2,287,200 . 2,322,722 2,322,722 -
Grants _ : ' _ C .- Coow 1250 © 1,250, C -
Patron fines and fees . : - 109,000 ‘H‘l,QOOV 112,813 1,813
~Contributions, gifts and donations - 1,500 800 800 100
Earnings on investments S ' 75,000 - 75000 . 0 78042 1,842
stcelianeous _ . : : ' 20,000 17500 + - - AT 770 270"
- Total rece1pts - _ ' 5087700 | 4828434 - 4,830,858 - 2725
L Disbupsements ‘
General library services - ~ e _5,731,931 5242136 - 5',235,375 . 26,760
Capltal outiay o _ ' ' . L '150,009' 160,791 - {27868 33,123
"Excess' of receip’cs over (under) diébursements . (794,231) _~ (574,793) (542,185) 52,508
Net Change in'Fund Balances L C{T84,231) (574,793) . (512,185) . B2808.
Fund Balance - Beginning of Year ~ . 3,216,586 3,216,586 - 3,216,586 .
Prir Year Encurmbrances Appropriated _ 149754 - 149754 - 148754 -
Fund Balance - End of Year o 3 2572109 $ 2791547 S 2854155 &

62,608

The"accgpmpanying_notes are an i_ﬁéegréi part of the basic financial st_at\emerits; :
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EUCLID PUBLIC LEERARY
- NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEARS E_NDED DECEMBER 31, 2010 AND 2009

tha 1- Des.cription of the Library and Réporti-ng Ehtity

The Euclid Public Library, Cuyahaga County, was organized as a schooi d strict publnc library in 1935 under
~ the laws of the State of Ohio." The Library has its own Board .of Trustees of seven members who are
- appointed by the Euclid City SchooE District Board of Education.. Appomtments are for seven-year terms:and
members serve without compensation. Under Ohio statutes, the Library is a ‘body politic and- corporate
capable of swng and being sued, contracting, acquiring, noiding, possessmg and disposing of real property,
and of exercising such other powers and privilegés conferred upon it by law. - The Library alsc determines and
~operates under its own budget. Control and management of the Library is governed by sections 337533 to
3375.39 of the Ohio Revised Code ("ORC”) with the administration of the day—to day operations.of the Li irary
bemg the respons;bthty of the anector and financial aocountabmty bemg sole y that of the z’-"tscat Officer.”

: The Lrbrary is flscally tndependent of the Euci:d Clty School District; although the School D:strtct serves in a
. .ministerial capacity as the taxing authority for the Library. The determination to request approval of a tax levy,
"-the role and purposes(s s) of the levy, are discretionary decisions made solely by the Board of Library Trustees.
Once those decisions are made, the Board of Education must put the levy on the ballot. There i$ no potential
: for the Library tc provide a financial benefitto or lmpose a flﬂBﬂCial burden on the School D:stnct '

Under the provusm}ns of Statement No. 14 of the Governmental Accountmg Standards Board, “The. Fmancxai-
Reportmg Eﬂ%l‘iy, the i.:brary is conadered to be a related orgamzatton of the Euclld Schooi sttrlct

‘Component unlts arg’ iegaiiy separa‘{e organizations for which™ the L|brary ] ﬂnanmaiiy accountable.” The R

Library is ‘financially accountable for an ‘organization -if the Library appeints a voting majority of the
~ organization’s: governing board and {1)-the Library is abie to significantly influence the programs or services
. .performed or provided by the orgamzatlon or (2) the Library islegally entitled to or'can otherwise access the
© organization's. resources; the. Library is legally obligated or has otherwise assumed’ the responsibility to

_finance the deficits of, or provide financial support to, the organization; or the' Library is obligated for the debt -

- of the organization. ‘The Lzbrary ts also financially. accountable for ‘any organizations, for which the Library
‘approves the budget, the issuance of debt or the-fevying of taxes. . Component units also include legatly -

separate, tax-exempt entities whose resources-are for the direct benefit of the Library, are accessible to the_
: Library and are sagmﬁcant in amount to the Library. The Library has no component umts

The Library s management bei eves these ftnanc;aé statemenis present all activities for wh|ch the i.xbrary is |
financially accountabie _ .

Note 2'- Summary of Slgnzflcant Accountmg Pohmes

_As dxscussed further in Note 2. C, the financial statements of the Euc id Pubiic i.lbrary have been prepared on
" a cash basis of accounting. This cash basis of accounting differs from aceounting principles generaiiy
accepted in thé ‘United States of America (GAAP). ‘Generally accepted ‘accounting principles include all
relevant Governmental Accoun%mg Standards Board (GASB) pronouncements, which have been applied.to.
the extent they are. appEscable to'the cash basis of gccounting: in the government-wide financial statements
- and the fund financial statements for the proprietary funds, Fmanmal Accounting Standards Board (FASB)
prenouncements and Accounting Principles Board. (APB) opinions issued on ‘or. befare November 30, 1989,

have. been applied, ‘o ‘the extent ‘they are appltcabie to the cash -basis of accounting, unless” those -
" pronouncements conflict with or contradict GASB pronouncements,in which case GASB prevaﬂs The most o

s;gmﬂcani of the L]i)rary 5 accountang pollctes are described be!ow
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‘ EUCLiD PUBLIC LIBRARY '
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

Note 2 - Summary of Significant Accauntmg Policies (Contmued)

A Besrs of Presentation

The Library's basnc i"lnanmal stetemeﬂts consist of governmeﬂt W|de statements;, mciudmg a statement of net’
assets and a statement of actwlttes and fund ﬂnanmat statements which provede a more detarled level of
_ fmenmal mformetron

"~ Government-Wide Fmancaet Statements

- 'The staternent of net assets and the statement of actwstres display information about the L;brary asa whoie :
These statements mclude the financial ac:trvrtres of the Library.

The statement of net assets presents the cash and investment balances, of the governmental activities of the -
. Library-af year end. The statement of activities compares: disbursements with program receipts for each of -
the Library's’ governmental activities. - Disbursements are reported by function. - A -function is ‘a' group of
related activities designed to accomplish a major ‘service or regulatory. program for which the Library. is
respensible.  Program receipts inchide charges paid by the recipient of .the program’s goods or services,

- grants and contributions restricted to-meeting the operational or capital requirements of a particular prograrm,

and receipts of interest earnad on grants that are tequired {o be used to support-a particular progrem

General receipts are all receipts not classified as program receipts, with certain limited exceptlons The

comparlson of direct disbursements with program receipts identifies the extent to which each govemmental
function is self~f1nanc;ng grra‘cash baS|s or draws from the lerary s general fece;pts ‘ o

Fund Fmanctal Stetements _

: Durmg the year the Library segregates transactsons reiated to certam Lrbrary funchone or ac:ttwtues in
- separate. funds in order to aid financial management and to demonstrate legal compiiance.. " Fund financial -
statements are designed to present. financial information of the lerery at this more detailed level. The focus
of governmental fund fmancral statements is on major funds Each major fund is: presented a separate
column.

B Fund Accountmq

‘The Library uses funds. to-maintain lts financial records durrng the year Adund is deftﬂed' as a fiscal and
accountmg enttty W|th a self baiencmg set of accounts The Library's funds are all class;t“ ed as governmental

" Governmental Funds -

Governmentet funds are financed primarily from taxes, -intergbvemmental receipts "(e.‘g.' grants), a'hd; other

o nonexchange fransactions. *. Monies ‘are assigned to the various governmental  funds :according to the

B _ -purposes for whzch they may or must be used.’ The followrng are the lerary s ma}or governmental funds:

General Fund - The gezteral fund accounts. for all financial resources except those required to be -
- accounted for in ancther fund.  The.general fund balance is available to the Lebrary for eny purpose:
"provzded it is expended or transferred accordmg to the general Iaws of Ohio. -

Busidmg Fund The burldmg fund consists of revenues derived from BOard approved transfers from'

tne General Fund. These monies are unrestr c‘ied and have been set aside for rrzajor cap;tal and
, .‘technotogy rmprovements : '
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EUCLID PUBLIC LiBRARY '
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTiNUED)
- FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009 .

Note 2 - Summary of Signiﬁcaht Accounting Policies {Continued) |

_ C. Bas's of 'A'ecountinq

The Library's_financial stetements are prepared usmg the cash basis of accounting. Except for modlﬂcanons :
having substantial support receipts are recorded in the Library’s financial records and reported in the financial

- . statemenis when cash is received rather than when earned and disbursemenis are recorded when cash is

‘paid rather that when a liability is incurred: Any such modifications made by the lerary are descnbed inthe
appropﬂate section in this note. .

As a resuit of the use of this cash basis of accounting, certain assets and their reiated révenues (such as -
accounts receivable and revenug for billed or provided services not vet collected) and certain liabilities and
their related expenses (Such as accounts payabie and-expéenses for goods or services received but not yet
_ pand and accrled ilabmtles and the related expenses) are not recorded in these financial statements..

D. Budqetar\f Process _

All funds are fegany requlred fo be appropnated The appropr:at;ons resolut:on is the Trustee’s authorization
* to spend resources and sets limits on cash disbursements plus encumbrances at the level of control selected .
by the Trustees. The legal level of control has been established at the fund and character or major category -
of the object code'level for all funds. Budgetary modifications at the !egal iavel of controt may only be made
' by fesolut;on of the Board- of- L|brary Trustees .

For control purposes the Library estimates cash recenpts for the year These es’ﬁmated receipts together
with the unencumbered carry-over, palances from the prior year, set a limit on the amount the Trustees may
appropriate. The estimated receipts may be revised during the year if projected increases or decreases in -
receipts are identified by the Fiscal Officer. The amounts reported as the original budgeted amounts on the
budgetary statements reflect the amounts of estimated resources when the “original appmpnatsons were
~ adopted. - The amounts reported -as the finai budgeted amounts on the budgetary staterents refi ect the
amounts of estimated resources at the time ﬂnal appropﬂatlons were enacted by the Trusiees. :

'-'The appropnateons resolution is sub;ect to amendment. throughout the yea;r wsth the ‘restriction’ that
appropriations should not exceed estimated resources.” The amounts reported as the original budgeted-

amounts refiect the first appropriation ordinance for that fund that covered the entire year, including amounts o

automattcally ‘carried forward from prior years, - The amounts reported. as the final budgeted emounts
'represent the final appropnatzon amounts passed by the Trustees ciurmg the year.

E.Cashand Cash Equlvaients

To |mprove cash management cash received by the: L!brary is poo!ed and lnvested lndsvsduai fund integrity -
~ is maintained through the: Library s reccrds interest in the pool is presented as Equ;ty in Pooled Cash and -
"Cash Equava?ents g ‘ .

lnvestments are repor{ed .as. assets Aceofdingly; purchases" of . investné’erits efe not'récorded as'

disburseéments; -and sales of investments are not recorded as receipts. Gams or losses. et the time of sale are
rec:Ofded as recenpts or negative reeeipts respectlvely
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EUCLED PUBLIC LIBRARY
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED) -
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

"-Note 2 Summary of Sngn:ﬂcant Accountmg Pohc:es {Contmued)

_ i Cash and Cash Eguivalenis {Contsnued)

During 2008 and 2010, investments were limited to Federal National Morigage Association Notés, Federal .
Home Loan Mortgage Corporation Notes, Federal Home lLoan Bank Notes, 2 money market fund, STAR Ohio
and .nonnegofiable certificates of deposit. Except’ for- the money market fund ‘and Star- Ohio, these
investments are recorded at cost. L '

STAR Ohio'is an investment pool managed by the State Treasurer's Office which allows governments within-
“the State to pool their funds. for investment purposes: STAR Ohio is not registered with the SEC as arn.
‘investment company, but does operate in a manner consistent with Rule2a7 of the Investment Company Act
of 1840. Investments in"STAR Ohio are vaiued-at STAR Ohio’s share pnce whnc:h is the price the investment
could.be sold for on December 31, 2009 or 2{}10

“Investment. procedures are restricted by the prows ons of the Ohro Revtsed Code. Interest recen;j:ts credited
to the general fund during 2810 and 2009 amounted fo $ 67’ 188 and $ 76,942, res;:ect:vety which mc%udes
-$10, 487 and $ 14,362 aSSIgned from other funds.” .

T F. Enventorv and Prepaid items -

.. The i_|brary reports dasbursements for mventones and prepatd items. when paxd These ems are . no’t
refiected as assets in'the accompanymg financsal statements. :

G Camtal Assets

_ .AcquItIOﬂS of property, plant and eqmpment are recorded as dlsbursements when pald These xtems are not
reflected as assets in the accomparzymg financial statements . :

“H. Ac:cumuiated Leave

in certain cwcum'stances such as upon 'Ieavmg emﬂoymen't or retirement, employees are' entitled to cash- .
payments for unused leave. - Unpaid leave is not reflected as a ilabzllty under the L!brarys cash basns of'
accountmg - ‘

| Emplover C’o‘ntrib’utions--to Cost-ShaEEnQ Pension P[éns

: The Lrbraw recogmzes the dlsbursements for their empfoyer contributions to cost~sharmg pension plans when . -
they are’paid. As described in Notes 7. and 8, the employer contnbutaons include porhons for pension beneﬁts .
- and for postretlrement health care beneﬁts S .

a Fund Balance Reserves

The Labrary reserves any pomon of fund batances whrch is not avanabie for appropriation or whlch IS Iegany '

- segregated for a specnﬁc future use. Unreserved fund balance indicates that portion of fund balance which.is

available for appropriation in- future periods. Fund balance reserves have beer: estabttshed for -
.encumbrances : : S
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. EUCLID PUBL!C LIBRARY
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTINUED)
FOR. THE YEARS ENDED DECEMBER 31,2010 AND 2008

N'ote 3- Budgetary Basis of Accounting

The budgetary basis as provrded by law is based upon accountmg for certain. transactrons on the bas iz of
cash recaipts, disbursemenis, and encumbrances. The Statement of Receipts, ‘Dishursements. and Changes
in Fund Balance - Budget and Actual.- Budgetary Basis presented far the general fund is prepared on the
“budgetary basis to provide a meaningful comparison of actual resuits with the budget. The difference

- between the budgetary basis and the cash basis is outstanding year end encumbrances are ‘treated as’

disbursements - {budgetary basis) rather than as a reservation of fund balance (cash basis). The

g éncumbrances outstanding for the general fund at year end (budgetary pasrs) amounted to $ 120,585 for

2010 and $ 110,470 for 2009. The encumbrances outsianding for the burldlng fund at year end (budgetary
basrs) amounted to § 7,402 for2010and $ 8,285 for 2009 '

' Note4 Deposrts and investments

| '_Momes hetd by the Library are claesmed by State statute into three categorres

Active monies are publrc monies determlned o be ﬂecessary to meet current aemands Upon the Library
treasury. -Active monies must be maintained either as cash in the Library treasury, in commercial dccounts
payable or withdrawable on demand, mciudmg negotiable order of wrthdrawai {NOW) aocounts or in money
market depaosit accounts. _ :

-lnac:t:ve depes;ts are pubhc depossts that the Board has |dentlfed as not requrred for use within the current”

..five year period of designation of depositories. .. Inactive deposrts must either be’ evidenced by ceriificates of ... ..

deposit maturing not later than the end of the current period of designation of deposﬁoraee or by savings or
_deposr% accounts. mcludmg but not: fimited to, passbook accounts

intertm deposrts are depesrts of mterrm moriies. Initerim monies are those monies which are not neecied for
immed ate use but which will be needed before the end of the current period of designation of depositories..
inerim. deposrts must be evidenced by time certificates of deposit maturing not more than one year from the
date of deposrt of by savmgs or deposrt accounts, mc%udmg passbpok accounts

The Ltbrarys investment policy permrts the purchase of any securrty specsf;cany authorszed by the Oh:o'
. Revised Code and includes the foilowsng ' . :

e 1'._ United States Treasury bllls bonds, notes or-any ot?rer obllgatron or seourity rssued by the
. United States Treasury, ‘oF any ‘other obiigatron guaranteed as fo prrncrpal and mterest by the
~ United States; : :

2 BOhds_,' hotes,- debentures, ‘or any othar obligation or -se_cur,ity issued by _any faderal
' government agency or instrumentality: including; but not limited to, the -Federal National
Mortgage Association; Federal Home Loan Bank, Federal Farm Credit Bank, Federal Home: .
* Loan Mortgage Corporatron Government National Mortgage Association, ‘and Student Loan
‘Marketing -Association. - All federal agency securlt:es ehall be dsrect |ssuances of federat' '

: govemment agenczes or mstrumentahtres . .

3. Writen. repurchase agreements in the securatxes listed above provided the market value of.
* the securities subject to the repurchase’ agreement must exceed the principal value of the
_ agreement by at teast 2 percent and marked to market darly, the ferm of the agreement must

not exceed. thlrty days; : . _
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EUCLID PUBLIC LIBRARY . -
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONT!NUED)
- FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2008

Note '4.-'Depoetts and Investments (Continued) -
. 4. Bonds and other obtigetions of the State of Ohio or Ohic local .governmen‘te'

"5 Time certificates of deposrt or. savmgs or deposlt accounts mcludmg, but not limited to,
passbook accounts;

8 No load money market mutual fonds consisting - excluswely of: obhgatnons described in
' division (1) or (2) and- repurchase agreements secured. by such cbligations, provided that -
-~ investments’in securrtzes descnbed in this drwsnon are-made only through elrgrbte mstltutrone

7. The State "T”reasurer s mvestment peol {STAR Ohto)

'Protectnon of the lererys depes;te is provided by the Federal Depomt lnsurance Corporation {FDIC) by
- collateral pledged to the Library by the financial institution, or arbitrage, the use of laverage, -and short selling

are also prohibited. An investment must mature within five’ years from the date of purchase, unless matched .-~

to a specific obiigation or debt of the i_lbrary and must be purchased with the expectetron that it will be hetct to
maturity.

Investmen*s in strspped prrncrpat or rntereet obllgatrons reveree repurohase agreemehts and derlvatwes are .
prohibited. The issuance of taxable notes for the purpose-of arbitrage, the use of leverage, and short seliing
_are also prohibited. An investment must mature within five years from the date of purchase, unless matched
-+ to & specific obligation or debt of the L;brary, end must be purchased with-the expectatlon that rt will be” hesd to
maturity. ; g .

© Investments may oniy be made through specified deelers and nrtstltutlons Payments for tnvestments may be
_ made only upon delivery of the securities representmg the investment to the Fiscal Officer or qualified trustee
~or, if the securities are’ not represented by a certificate, upon recelpt of confrrmatlon of transfer from the-

o custodran

At year end, the E_rbrary had $ 300 in undeposrted cesh in eech year on hend for petty cash purposes whrch s
“included as part of Equlty in. Pooled cesh and cash equrvalents on the financial statements 3

.Deposrt

“Custodial credrt rrsk for depossts is the nsk that'in the event of bank failure, the Lrbrary will not be able to
recover deposnts or collateral securities that are in possession of an outside party. At'fiscal year end 2010,
the carrying amount of the Librafy's deposits was $ 2,715,151, at fiscal year end 2009, the carrying amount of
the Library's deposits was $ 1,862,343, Of the itbrary bank batance of $ 2,687,464, and $ 1:743,887 for fiscal
year end 2010 and 2009, ‘respectively, $ 1,591,439 and '$ 745, 643 was. uninsured and uncoitatereiazed
Altholgh the securities were held by the pledging institution’s trust department and all statutory requaremehts
for the investment of money had been followed, noncompl:ance wrth Federal requrrements coutd potentralty

. subject the: L|brary toa sucoessful claim by FDiC . : '

. The Library hes no deposat pottcy for custodial rrsk beyond the" requlrements of State statute. OhIO Law_ _
- requires that depos;ts be either msured ‘or e protected by efigible securities piedged t6 and deposited either.
with the Library or a qualified trustee by the financial institution’ as 'security for repayment, or by a collatera
pool of eligible securities deposited with'a qualn‘sed trustee and pledged to secure the repayment of all public
' monies deposited in the financial institution whose market value at afl tlmes shall be at least one hundred five
percent of the depossts benng secured .
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: EUCLID PUBLIC LIBRARY
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTENUED)
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

Note 4 - Deposits and Investments {Continue‘d')_
investments
- As of December 31, 2010, the Library had the following inve_stm@nts_:

‘Carryving Vaiue Matuﬁty

_Federal Home Loan’ Bank Notes : o $ 403978 - - G9/06/11
STAR Ohio. o : o ' 1,501,084 . " . 55 Day Average
Ally Bank S . 250000 0 . 08120112
Community South Bank o S _ 250.00C . 08/27/12
Total Investments. . : $2,405.060 .

& As of {)ecember-S‘l‘ 2008, th_e 'E_ib_rary had i_he f'oi.iowing‘ i_hvestments:'

Cartying Value - Maturity

Federal Home Loan Morigage Corporatlon Notes $ 742,088 . 08/01710- . -
‘Federal Home Loan Bank Notes . .. 403gre '_ 09/06/11 .
Federal Home Loan Bank Naotes c T . .518,648 - 0906/ -
STAR Ohio _ : R ' 1487.301 55 Day Average
Total [nvestments . ' AU §- 3 1@% g23

interest. rate nsi( arises because. the tair value of mvestment changes as mierest ratess change. The Library's
investment policy addresses interest.rate risk by requiring that the Library’s investmeant portfolio be structured
so'that securities mature to meet cash reguirements for ongoing operations and/or long-term debt payments,

- thereby avoiding that need fo sell securities on the open market pnor tor maturlty, and by mvestmg operating
- funds primarily in short»term investments. . )

'The lerarys mvestmerats were rated AAA by Moody 1nvestment Servsce and Star Ohio is z"ated AAAm by |

= .Standards & F’oors

For an mvestment custodzai credat risk is the nsk that in the: event of the faaiure of the counterparty, the

Library will not be able to recover the value of its investments or collateral securities that are “in. the ™ -

possession of an outside party. The Federal Home {'oan Mortgage Corporation Notes and the Federal Home
" Loan Bank Notes are exposed to custadial cred:t risk as they are uninsured, unregisteréd, ‘and. held by the -
_counterparty’s trust department or agent but not in the Library’s name. The Library has no invéstrent policy

dealing with investment cisstodial risk beyond the requirements in ORC 135.14(M J(2) which states, “Payment

. for inveéstments shall be made.only .upon the delivery of securities representing such’ investments: to the
~ treasurer, lnvestmg authority, “or gualified trustee, if the securities transferred are not represented by a
o certificate; payment shall be made only upon rece;p% of confsrmatton of transfer from the custodian by the

RS treasurer govermng board or qualn‘sed trustee.”

' _The Labrary places Ao Eamlt on ihe amoun{ that may be mvested in aﬂy one issuer. The L;brary mvestmen%s xn_ _'
" Star Ohio, FHLEB, Ally Bank; Commumty South Bank represent 62.4%, 16.8%, 10.4%, 10.4%, respectively, mk
2010. The lerary investments in Siar Ohio, FHLB FHLMC represent 47. 4%, 28 2% 23 4%‘ respeci:tvely in"
: 2009 : . o
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: EUCL!D PUBLIC LIBRARY
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTENUED)
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

Note 5 - Property Taxes -

Property taxes inciude amounts levied against all real property, public utility property, and tangible personal
property located in the Ohio School District, Real property tax receipts received in 2009 (2010) represent the
collection of 2008 (2009) taxes. . Real property taxes received in 2009 (2010) were levied after October 1,
2008 (2009), on the assessed values as of January 1, 2008 (2009), the lien date, Assessed values for reet :
property taxes are established by State statute at 35 percent of appraised market vatue Reat proparty taxes
are payable annually or semiannually.. If paid annually, payment is due December 31; if paid semiannually, -
the first payment.is due December 31, with the remainder payable by June 20. ‘Under certain circumstances, .
_.'State statute permits alternate payment dates to be estab%zehed :

Public utility property tax receipts received in 2009 (2010} represent the coltection of. 2008 (20(}9) taxes,

o reepeot:vely Public utility real and tangible personal property taxes received in 2008 (2010) became a fign on

December 31,"2008 (2809) were. levied after October 1, 2008 (2008), and are collected with real property
- taxes. Public utiiity real property is assessed at 35 peroent of true value; pubhc utility tangrbte persone%
property-is currentiy assessed at VEWIHQ percentages of true value

Tangzble personal property tax reoelpts received in 2009 (other than pubilo utmty property) represent the
- cofiection of 2009 taxes levied against local -and inter-exchange telephone companies. Tangible personal
property tax on busiress. inventory, manufacturing machinery and equipment, furniture and fixiures is" no
longer levied and collec:ted Tangible personal property taxes received from telephone companies in 2008
 were Tevied after Octobéer 1, 2008 on the value as of December 31, 2008. Payments by multi-county

'taxpayers are due September 20: Single county taxpayers may pay annually or semiannually. If-paid -
annually, paymentis due April 30; sf paid semtannually the first payment is due’ Aprll 30, with the remainder”
payab%e by Septembe{ 20,

The full tax rate for all-Library operatrons for the year ended Deoember 31, 2010 was $ 3.50 (35 mltls) per
$ 1,000 of assessed value, The assessed values of real property and pubho utility property upon which 2010
property tax receipts were based are as follows:.

Real Property

ReeldentiaI/Agﬂcuiture ' . $1,822,485
Other Real Estate. .+ _ 835,380
Tangible Personal Property o=

- Public Utility, . : ..~ .52879
Total Assessed Vetue P $ 2-,@-35; -ggﬂ :

The full tax rate for all Library operat;ons for the year ended . Deoember 31, 2009 was $.3.50 (3 5 m[t!s) per
$'1.000 of assessed value, - The assessed values of real property, pub[sc utility property, and tangable
: personal property upon 'which 2009 property ’{ax rece:pts were based are as follows

. Real Preperty o S _
. *Residentiai/Agriculture . LU 81923210

Other Real Estate : - 657,478
Tangible Personat Property Lo 49314
Public Utility -~ =+ . ' 50467

. Total Assessed Value . $.2.680469



: EUCLiD PUBLIC LIBRARY
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONT!NUED)
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

Note 6 - Risk Management

The Library is exposed to various risks of loss related to torte ‘theft of, damage 1o, end destruction of assels;
_errors and omissions; injuries to employees; and natural disasters. During 2010, the. Library contracted with -
companies for various types of insurance coverage as follows:

Company- - - .- - Tvosof Amount of Coverage
| IR Coverage ‘ ' ' '
Ohio Plan Risk Management Commercial Property -~ 57,500, GOD
© General Liability + $2,000,000/4, OOD OOO'
Commercial Crime - 310, OOO
© Intand Maring "~ $ 550,000
Vehicle $ 2,000,000 S
: © Errorand Omissions $.2,000,000/4,000,000
- Travelers Insurance Co. Library Officials - ‘ $ 50,000 each

Fidelity and Deposxt

In 2009, the E_lbrary ] coverage was as foltows

 Company ' o _Tvpe of Coverage. ~ Amount of Coverage

.Ohio Plan Risk Management Commercial Property-  ~ $ 7,500,000 A
- General Liability -~ $ 2,000, 000/4 QC0, OOO
o Commercial Crime o $18,000 - ERRREE
‘Infand Marine . $ 550,000
Vehicle. $2:000,000° . .
_ : . Errorand Omissions $2,000,000/4,000,000
Travelers Insurance Co. -+ Library Officials - . $50,600 each

Fidelity and Deposit

_'Settied claims have not exceeded coverage in any of the lest three years and there was no SIgmﬂcenz'
reguction in coverage from the pnor year : :

The Library pays the State Workers' Cempeﬂsailon System a premlum based on a raie per § 100 of salari ies.
This rate is ceiculated besed on ecc;dent h istory and admmzstratlve costs. The System administers and pays
call cialms . _ .

- Note 7~ Defined Beneﬁt PenSion Plan

The Library partlmpates in the Oh;o F’ubhc Empioyees Retirement System (OPERS) OPERS admihisters
" three separate pension plans. - The fraditional plan is ‘a’ cost-sharing, multiple-employer defined benefit
- pension plan. - The member-directed plan is ‘a defined contribution plan in"which the member invests both
" member and employer contributions (employer contributions vest over five years at 20 percent per year). -
© Under the member directed plan; members accumulate retirement assets equal to the value of the member

. and vested .employer confributions plus any investment earnings. The combined planis a cost-sharing,
- multiple-employer defined benefit pension pian that has elements of both a.defined benafit and a defined

_ contribution plan. Under the combined plan, employer contributions are invested by the retirement system to
'-pmwde a formula retirement benefit similar. to the traditional plan:benefit. NMember contributions, whose

investment is self- d:rected by the member accumulei:e returement assets ina manner similar to the. membe;’ o

cf;recied plan.
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EUCLID PUBLIC L!BRARY
NOTES TO THE BASIC FINANCIAL STATEMENTS: (CONTINUED)
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

Note7- Defined Benefit Pension Plan ('C'ontinued) .

OP&RS provides ret:{ement disability, survivor, and death benefits and annual cost of izvmg ad;ustments to

~members of the traditional and combined plans. Members of the member directed plan do not qualify for-
ancillary benefits, including post-employment health care coverage. - Authority . to establish and amend

benefits is provided by Chapter 145 of the Ohio Revised Code. OPERS issues a stand-alone financial report

that-may be obiained by writing to OPERS, 277 East Town Street Columbus OH' 43215—4642 or: by call ing

(614) 222- 6705 or (800} 222»?37? ' ' .

_ For the year ended December 31 2010 and 2009, the members of all three pians were-required to contrlbute
10.0 and 10.0 percent, respectively of their anhual covered salaries, The Library's contribution rate for - -
pension benefits for 2010 and. 2009 was 14.0 percent and’ 14.0 percent, respectively. The Omo Revxsed '
.Code provides statutory authority for member and emp oyer contnbut:ons .

The Lfbrarys requ ired contributions for pensmn obhgatsons to.the tradit onaf and combmed plans for the years '
ended December 31, 2010, 2008, -and 2008 were $. 323,242, $ 358,815, and $ 372 B52, respectrve%y, the full

: 'amouﬂt has been contrtbuted for. 20%6 20086 and 2008

Note - Postempieyment Beneﬂts '

The Ohio Pubhc Employees Retarement System (OPERS) prowdes postretlrement heaith care coverage to

-age and service refirees with ten.ormore years of qualifying Ohio service credit with either the traditional or
~combined plans. Health care coverage for disability recipients and primary survivor reci pxents is ‘available.

Members of the member—dlrected plan do not-qualify for poetreturement heaith care coverage.,

OPERS maintains a cost- -sharing muitipie employer deﬂned beneﬂt post~employment healthcare pian, which. .
includes a medical plan, prescription. drug program.and Medicare B premium reimbursement, t6 qualifying”
members of both the Traditional Pension and the Combined Plans. Members of the Member~Dlrected Plan

do not, quaE;fy for anc;E ary benef[ts mctudmg pastwemploymeﬂt heaith Care ccverage '

‘Dlsclosures for the hea!th care plan are presented separateiy in. the OPERS fmanmal report whxch may: be o

. obtained by writing to OPERS, 277 East Town Street, Coiumbus Ohio 43215—4842 or' by caiilng 614 222- -
. 5801 or 800- 222 7377, : _ . i '

"The Ohno Rev;sed code permsts but does not mandate OPERS to provnde OPEB beneft%s fo its ellgtble
“iembers and beneﬁcsarues Author;ty to establish and amend benefsts is prowdecﬁ in Chapter 145 of the tho ‘
_ Rewsed Code : -

- .The number of ac‘ﬂve contﬂbut;ng pammpants in: the tracixtzonal and combfned plans Was 357, 584 -as of
" December.31;°2009. Acfual employer contributions. for. 2010 and 2009. which" were. used to fund post-

. empioyment benefits were $ 323,242 and $ 358 815, respectively. The actual contribution and the actuanany o

‘required coniribution amounts are: the same. OPERS's ‘net assets. avaifable for paymerit of benefiis at .
- December 31,.2009, (the latest information available) were $10.7 billion. The actuarially accrued habaiaty and .
. the unfunded actuanal actrued Ilabzirty were $ 20.6 billion and $ 18.9 billion, respectrvely :

On September 9 2004 the OPERS Retlremens Board adopted a Health Care Preservation Plan (HCPP) Wlth o

an effective date of January 1, 2007.. The- HCPP resfructures QPERS' healthcare coverage to tmprove the-_
__fmanc;ai soivency of the fund in response to mcreasmg heatthcare costs . '
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EUCLED PUBLIC LIBRARY '
NOTES TO THE BASEC FINANCIAL STATEMENTS (CONT!NUED)
' FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

-Note g - Re!ated Orgamzattons

The Library does not have any related orgamzetlon for: wh lCh itis eccountabte

_ The L|brary has the fo!iowmg affiliate organ[zatlon for which lt is not acc.ountabie:.
Friends of The Euci[d Pubhc lerary |

Euclld Publi ic lerary Foundatlon

3
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Certified.f’ubific Accountants

!ndependeﬁt Accotintants’ Report on Internal Control Over'FmancmE Report'mq
‘and on Compl:ance and Other Matters Required by Government Aud:tmg Sfandards

: To the Soard of Trustees
" Euclid Public Library
Cuyahoga County.
631 East222™ Street -
Euclid, OH 44123

We have audited the finanolai stafements of the govemmental activities and each maior, fund of the Euclid',
_Public Library, Cuyahoga County, Ohio. (the Ubrary) as of and for the years ended December 31, 2010 and.

- December 31,2009, which coliectively comprise the Library's basic financial statements and have issued our |

report thereon dated June 24, 2011, wherein we noted- the Library uses a comprehens;ve accounting basis . .
other than generaliy accepted accountlng principles. We conducted our audit-in ‘accordance with auditing -

. standards generally accepted in the United States of America andthe standards applicable to financial audits
-contamed in the. Comptroiier General of the Unlted States’ Govemment Audftmg Standards

lnternai Contro! Over Fmanc;at Reportmg

in planmng and performmg ouraudit, we: cons;dered the Ltbrary S xnternal contro aver fmenc;a reportmg as@
‘basis for designing our auditing procedures for the expressing our’ oplmon on the financial statements, but

- not to opine on the effectiveness of the: Library’s internal contro over financial reporting: ‘According! Y, we
‘have’ not opmed on the effectsver;ess of the Library's tntemal control ovez flnanmal repomng

A deﬁc:ency in mfernal control exnsts when the desagn or ope;“atton ofa contro! does not allow management
‘or employees, ' when performmg their assngned functions, to - prevent, or. detect and timely ‘correct
. _misstatements. A ‘material weaknessis a defi iciency, ora combination of- def;clenmes in internal control such -
that there is a reasonable: possmmty that a material mlsstatement of the Library s fmancna[ statemnents wnl not

be prevented, or detected and tlmety corrected

o Our COHSIde!‘atIOﬂ of internal controi over fmanmai reportmg was for the hmlted purpcse descnbecﬁ in the first
~‘paragraph of this section and would not. necessara%y identify all internal control deficiencies that might be
significant deficiencies or material weaknesses.” We did not identify any deﬂcxencses m lntemai control ovef_
T nancxal reportang thaﬁ we consider matenal weaimesses ‘as defined above

CHARDON OFFECE 121 South Stfet Smte 206 ’ M&N?E}R OFFICE; 5966 Heisl sley R?écd Suité 201 GARFEELD OF{—ECF 5258 Tﬁmspmrtatmn Boulevard |
. Charden; OH 44024 e I Mentor, O 44060~ 7 - Garfigld Heights, Ok 44125
(440} 7865227 Phore © - TR (340] 651-2451 Phone - ‘ 1216} 6631264 Phone

{588) 942-8117 Toll Free ' ST [440)352-3949 i : i . - 1716)657-4319 Fax
{440} 286-4300 F_ax - oo (440} 352-9314 Fax : Ce



To the Board of Trustees
Euchid Public Library
Page2

Comp!ianée And Other Matters

. As part of reasonably assuming whether the lerary s financial statements are free of material, misstatement, .
 we tested its compiiance with certain provisions of laws, regulations, contracts, and grant agreements,

nencompliance with which could directly and materially affect the determination of financial statement
- amounts. .However, providing an opinion on compliance with those provisions was not. an abjective of our”
audit, and accordingly, we do not express such an opinjon.. The results of our tests disciosed instances 6f
noncomphance or-other matters that are’ required to be reported under Government Auditing Standards and
which are described in the accompanymg schedule of ﬂndmgs and questnoned costs as items 2010 GO'E

Thls report is intended- solely for the information and use of the Audit Committee, management and the
lerary Board of Trustees We intend it for no one other than these specsﬂed partses

~ Mentor, Ohio
*June 24, 2011
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EUCLID PUBLIC LIBRARY

© CUYAHOGA COUNTY..

SCHEDULE OF FINDINGS
DECEMBER 31, 2010 AND 2008

FlNDlNGS RELATED TO THE FlNANC%AL STATEMENTS REQUIRED TO BE REPOR?ED IN
: ACCORDANCE WITH GAGAS S

- FINDING NUMBER 2010-001 '_

Fiha'n"cs'az Reporting

-_As a resu!t of the audit procedures perfarmed we noied two reconstruct:on contracts the Library entered.into .
in 2{)10 whxch did not have tha fequtreci prevall;ng wage language mclud@d i them.. .

"+ According to Ohio Rev Code Sectsons 4115.04 and 4115 05, contracts over certain thresholds are required to
_include the prevailing'wage language to make certain the confractors who are awarded the contracts agree to
pay-the prevailing wage. It was noted the mvoices subm;tted for paymeﬂt from the- contractors included the
prevallmg wage Ianguage . - _ . '

' To ensure the lerary s compliance with appllcabie contract !aws all contracts should be thoroughly revaewed B
for appropnate 1anguage and ltems :

OffinaI_S Reponse.

'C’ibra'?y'-.dﬁicials have impiémentéd"c_:qrrective_procédurés;“ -
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Dave Yost - Auditor of State

EUCLID PUBLIC LIBRARY
CUYAHOGA COUNTY

CLERK’S CERTIFICATION
This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

isan Poablitt

CLERK OF THE BUREAU

CERTIFIED
JULY 28, 2011

88 East Broad Street, Fifth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490
www.auditor.state.oh.us
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