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INDEPENDENT ACCOUNTANTS’ REPORT 

New Day Academy Boarding and Day School 
Cuyahoga County 
291 East 222nd Street
Euclid, Ohio 44123 

To the Board of Directors: 

We have audited the accompanying basic financial statements of New Day Academy Boarding and Day 
School, Cuyahoga County, Ohio (the Academy), as of and for the year ended June 30, 2007, as listed in 
the table of contents.  These financial statements are the responsibility of the Academy’s management. 
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in the Comptroller General of the 
United States’ Government Auditing Standards.  Those standards require that we plan and perform the 
audit to reasonably assure whether the financial statements are free of material misstatement.  An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation.  We believe that 
our audit provides a reasonable basis for our opinion.   

The amounts reported on the Statement of Cash Flows specifically Cash Flows from Operating Activities 
are inaccurate. Operating cash payments do not agree to the cash basis records. Also, the notes to the 
financial statements did not include the following required disclosures: 

� Subsequent events which occurred after the report date; and 
� Disclosure of operating leases;  

In addition, the pension disclosure note was inaccurately reported. The Academy’s required contributions 
for pension obligations was not accurately reported. 

In our opinion, except for the effects of such adjustments, if any, as would be necessary to accurately 
record the amounts reported as cash flows from operating activities and except for the omission and 
inaccuracies reported in the notes to the financial statements described above, the financial statements 
referred to above present fairly in all material respects, the financial position of the New Day Academy 
Boarding and Day School, Cuyahoga County, Ohio, as of June 30, 2007 and the respective changes in 
financial position and cash flows thereof in conformity with accounting principles generally accepted in the 
United States of America 
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In accordance with Government Auditing Standards, we have also issued our report dated December 2, 
2009, on our consideration of the Academy’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  While we did not opine on the internal control over financial reporting or on compliance, that 
report describes the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards.  You should read it in conjunction with this report in assessing the 
results of our audit. 

Management’s Discussion and Analysis is not a required part of the basic financial statements but is 
supplementary information accounting principles generally accepted in the United States of America 
requires.  We have applied certain limited procedures, consisting principally of inquiries of management 
regarding the methods of measuring and presenting the required supplementary information.  However, 
we did not audit the information and express no opinion on it.  

Mary Taylor, CPA 
Auditor of State 

December 2, 2009 
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INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS

New Day Academy Boarding and Day School 
Cuyahoga County 
291 East 222nd Street
Euclid, Ohio 44123 

To the Board of Directors: 

We have audited the basic financial statements of New Day Academy Boarding and Day School, 
Cuyahoga County, Ohio (the Academy) as of and for the year ended June 30, 2007, and have issued our 
report thereon dated December 2, 2009, wherein we noted the Academy misstated amounts on the 
Statement of Cash Flows and presented note disclosures that were not complete and were inaccurate. 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in the Comptroller General of the 
United States’ Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Academy’s internal control over financial 
reporting as a basis for designing our audit procedures for expressing our opinion on the financial 
statements, but not to opine on the effectiveness of the Academy’s internal control over financial 
reporting. Accordingly, we have not opined on the effectiveness of the Academy’s internal control over 
financial reporting. 

Our consideration of internal control over financial reporting was for the limited purpose described in the 
preceding paragraph and would not necessarily identify all deficiencies in internal control over financial 
reporting that might be significant deficiencies or material weaknesses.  However, as discussed below, 
we identified deficiencies in internal control over financial reporting that we consider significant 
deficiencies. 

A control deficiency exists when the design or operation of a control does not allow management or 
employees, in performing their assigned functions, to prevent or detect misstatements on a timely basis.  
A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely 
affects the Academy’s ability to initiate, authorize, record, process, or report financial data reliably in 
accordance with its applicable accounting basis, such that there is more than a remote likelihood that the 
Academy’s internal control will not prevent or detect a more-than-inconsequential financial statement 
misstatement. 

We consider findings 2007-004 and 2007-005 described in the accompanying schedule of findings to be 
significant deficiencies in internal control over financial reporting.  
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A material weakness is a significant deficiency, or combination of significant deficiencies resulting in more 
than a remote likelihood that the Academy’s internal control will not prevent or detect a material financial 
statement misstatement.  

Our consideration of the internal control over financial reporting was for the limited purpose described in 
the first paragraph of this section and would not necessarily identify all deficiencies in the internal control 
that might be significant deficiencies and accordingly, would not necessarily disclose all significant 
deficiencies that are also material weaknesses. Of the significant deficiencies described above, we 
believe finding 2007- 005 is also a material weakness. 

We also noted certain internal control matters that we reported to the Academy’s management in a 
separate letter dated December 2, 2009. 

Compliance and Other Matters

As part of reasonably assuring whether the Academy’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and accordingly, we do not express an opinion.  The results of our tests disclosed 
instances of noncompliance or other matters that we must report under Government Auditing Standards
which are described in the accompanying schedule of findings as items 2007-001 through 2007-003.   

We also noted certain noncompliance or other matters not requiring inclusion in this report that we 
reported to the Academy’s management in a separate letter dated December 2, 2009.

We intend this report solely for the information and use of management, Board of Directors, and the 
Community School’s sponsor.  We intend it for no one other than these specified parties. 

Mary Taylor, CPA
Auditor of State 

December 2, 2009 
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FINDING NUMBER 

 
2007-001 

 
Finding for Recovery 
 
Ohio Rev. Code Section 3314.03(A)(11)(d) requires that each contract entered into between a 
sponsor and the governing authority of a community school shall specify that the school will 
comply with Section 149.43 of the Ohio Rev. Code. Ohio Rev. Code Section 149.43(B) states, in 
part, that all public records shall be promptly prepared and made available for inspection to a 
person at all reasonable times during regular business hours. In order to facilitate broader access 
to public records, public offices shall maintain public records in a manner that they can be made 
available for inspection in accordance with this division. 
 
During fiscal year 2007, the Academy issued ten checks totaling $1,700 made payable to cash or 
petty cash. The Academy was not able to provide supporting documentation for payments totaling 
$1,167.08. Kistanne Brown was the petty cash custodian from the period of July 1, 2006 to 
February 28, 2007. Subsequent to February 28, 2007 and throughout the remainder of the fiscal 
year, Sonya Williams was the petty cash custodian. Of this amount of $1,167.08, Kistanne Brown 
was the custodian for $676.45 and Sonya Williams was the custodian for the remainder amount 
of $490.63. 
 
The Academy’s failure to maintain adequate support for expenditures could result in a loss of 
accountability over the Academy’s finances, making it difficult to identify errors which could go 
undetected, and possibly result in expenditures that are not for a proper public purpose. 
 
Under Ohio law, any public official who either authorizes an illegal expenditure of public funds or 
supervises the accounts of a public office from which such illegal expenditure is made is strictly 
liable for the amount of this expenditure.  Steward v. National Surety Corp. (1929), 120 Ohio St. 
47; 1980 Op. Att’y Gen. No. 80-074; Ohio Rev. Code Section 9.39; State, ex. rel. Village of 
Linndale v. Masten (1985), 18 Ohio St.3d 228.  Public officials controlling public funds or property 
are liable for the loss incurred should such funds or property be fraudulently obtained by another, 
converted, misappropriated, lost or stolen.  To the extent that recovery or restitution is not 
obtained from the persons who unlawfully obtained such funds or property.  1980 Op. Att’y Gen. 
No. 80-074. 
 
In accordance with the foregoing facts and pursuant to Ohio Revise Code Section 117.28, a 
Finding for Recovery for public monies illegally expended is hereby issued  jointly and severally 
against Terrance Walton, Superintendent and authorized Check Signatory, and Kistanne Brown, 
Petty Cash Custodian for the amount of $676.45 and in favor of New Day Academy Boarding and 
Day School and jointly and severally against Terrance Walton, Superintendent and authorized 
Check Signatory, and Sonya Williams, Petty Cash Custodian for the amount of $490.63 and in 
favor of New Day Academy Boarding and Day School. 
 
On December 22, 2009, $1,167.08 was deposited into the Academy’s bank account. 
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FINDING NUMBER 

 
2007-002 

 
Finding for Recovery 
 
Ohio Rev. Code Section 3314.03(A)(11)(d) requires that each contract entered into between a 
sponsor and the governing authority of a community school shall specify that the school will 
comply with Section 149.43 of the Ohio Rev. Code. Ohio Rev. Code Section 149.43(B) states, in 
part, that all public records shall be promptly prepared and made available for inspection to a 
person at all reasonable times during regular business hours. In order to facilitate broader access 
to public records, public offices shall maintain public records in a manner that they can be made 
available for inspection in accordance with this division. 
 
During fiscal year 2007, the Academy issued the following payment in the amount of $251.36 to 
Staples Office Supply Store which was unsupported and the Academy did not provide supporting 
documentation for this payment.   
 
On July 10, 2006, check number 1333 in the amount of $251.36 was issued and authorized by 
Terrance Walton, Superintendent. This payment was unsupported and we could not determine 
the purpose of the expenditure. 
 
The Academy’s failure to maintain adequate support for expenditures could result in a loss of 
accountability over the Academy’s finances, making it difficult to identify errors which could go 
undetected, and possibly result in expenditures that are not for a proper public purpose. 
 
Under Ohio law, any public official who either authorizes an illegal expenditure of public funds or 
supervises the accounts of a public office from which such illegal expenditure is made is strictly 
liable for the amount of this expenditure.  Steward v. National Surety Corp. (1929), 120 Ohio St. 
47; 1980 Op. Att’y Gen. No. 80-074; Ohio Rev. Code Section 9.39; State, ex. rel. Village of 
Linndale v. Masten (1985), 18 Ohio St.3d 228.  Public officials controlling public funds or property 
are liable for the loss incurred should such funds or property be fraudulently obtained by another, 
converted, misappropriated, lost or stolen.  To the extent that recovery or restitution is not 
obtained from the persons who unlawfully obtained such funds or property.  1980 Op. Att’y Gen. 
No. 80-074. 
 
In accordance with the foregoing facts and pursuant to Ohio Revise Code Section 117.28, a 
Finding for Recovery for public monies improperly expended is hereby issued against Terrance 
Walton, Superintendent, in the amount of $251.36 in favor of the New Day Academy Boarding 
and Day School. 
 
On December 22, 2009, $251.36 was deposited into the Academy’s bank account. 
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FINDING NUMBER 2007-003 

Five Year Forecast 

Ohio Revised Code Section 3314.03(A)(15) requires the Academy prepare a financial plan 
detailing an estimated school budget for each year of the period of the contract and specifying the 
total estimated per pupil expenditure amount for each such year. The plan shall specify the yearly 
base formula amount that will be used for purposes of funding calculations under section 3314.08 
of the Ohio Revised Code. This base formula amount for any year shall not exceed the formula 
amount defined under section 3317.02 of the Ohio Revised Code. 

Ohio Admin Code Section 3301-92-04 (A) states that upon the adoption of an annual 
appropriation measure but no later than October thirty-first of each fiscal year, a board of 
education shall submit to the department of education a five-year projection of revenues and 
expenditures for the current fiscal year and the ensuing four fiscal years. Subsection (F) states 
that a board of education shall update its five-year projection between April first and May thirty-
first of each fiscal year and submit it to the department of education. 

There was no evidence provided of the development of a five year revenue and expenditure 
forecast by the Academy. 

Without evidence of the updating of the forecast, the Board does not have the necessary 
information to develop a financial plan for the school year. It is also possible the Academy will 
authorize the expenditure of funds in excess of the estimated amount available.  

We recommend the Academy review the requirements of Ohio Revised Code Section 3314.03 
and Ohio Admin. Code Section 3301-92-04 and take the necessary steps to meet these 
requirements, including obtaining the approval of the governing board and reviewing the 
appropriateness of the amounts included in the estimated budget. 

FINDING NUMBER 2007-004 

Petty Cash 

The Academy has a cash disbursement policy which includes petty cash. Per the policy, the 
purpose of petty cash is to reimburse employees for minimal out-of-pocket school related 
expenses.  Reimbursement from petty cash is limited to $100 and must be accompanied by 
adequate documentation, defined as a requisition describing the purchase of the item and receipt 
identifying the purchase of the item. 

During our test of non-payroll expenditures, we did not receive support for $1,167.08 in petty cash 
expenditures. In total, the Academy wrote 10 checks during the audit period totaling $1,700 paid 
to “Cash” or “Petty Cash.” This contributed to Finding Number 2007-001.  
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FINDING NUMBER 2007-004 

Petty Cash (Continued) 

Without appropriate support documentation it is not possible to determine if the expenditure 
included items that would not be considered a proper public purpose.  The failure to maintain 
adequate support for these expenditures could result in a loss of accountability over the 
Academy’s finances, making it difficult to identify errors which could go undetected, and possibly 
result in expenditures that are not for a proper public purpose. 

We recommend the Academy follow its cash disbursement policy and require requisitions and 
receipts for all petty cash expenditures.  

FINDING NUMBER 2007-005 

Financial Reporting 

Section 2200.102 and 2300.106 of the Codification of Governmental Accounting and Financial 
Reporting Standards provides the minimum requirements for general purpose external financial 
reporting as follows: 

� Management’s Discussion and Analysis; 
� Basic financial statements which include 
� Statement of Net Assets; 
� Statement of Revenues, Expenditures, and Changes in Net Assets;  
� Statement of Cash Flows; and 
� Note disclosures 

Although the School prepared the above noted financial statements and notes, the amount 
reported on the Statement of Cash Flows specifically Cash Flows from Operating Activities were 
inaccurate.  Cash payments reported do not agree to the cash basis records.   Therefore, the 
Statement of Cash Flows does not provide accurate information about how the School finances 
and meets its operating cash flow needs. Also, the Notes to the Financial Statements were 
incomplete and inaccurate.  The Notes to the Financial Statements did not include the following 
required disclosures:  

� Subsequent events which occurred after the report date; and 
� Disclosure of operating leases. 

In addition the pension note disclosure was inaccurately reported. 

We recommend the Academy review the note disclosures required by the Codification of 
Governmental Accounting and Financial Reporting Standards to ensure complete disclosures are 
made. 
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Finding
Number

Finding 
Summary

Fully
Corrected?

Not Corrected, Partially Corrected; 
Significantly Different Corrective Action Plan 
Taken; or Finding No Longer Valid; Explain:

2006-001 
Financial 
Report Filing No 

Partially Corrected. Reissued as a 
Management Letter 

2006-002 
Financial 
Reporting No Reissued as 2007-005 

2006-003 

Development 
and
Implementation 
of Non-Payroll 
Cash 
Disbursements Yes
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