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INDEPENDENT AUDITORS” REPORT

Governing Board

Northwest Ohio Educational Council
Self-Insurance Pool Program

716 Askins Street

Maumee, Ohio 43537

We have audited the accompanying statement of net assets, statement of revenues,
expenses and changes in net assets, and statement of cash flows of Northwest Ohio
Educational Council Self-Insurance Pool Program (“the SIPP”), as of and for the year
ended June 30, 2009, which collectively comprise the SIPP’s basic financial statements.
These financial statements are the responsibility of the SIPP’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit
includes consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the SIPP’s internal control over
financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Northwest Ohio Educational Council Self-Insurance
Pool Program as of June 30, 2009, and the changes in financial position and cash flows
thereof for the year then ended in conformity with accounting principles generally
accepted in the United States.

In accordance with Government Auditing Standards, we have also issued our report dated
June 2, 2010, on our consideration of Northwest Ohio Educational Council Self-
Insurance Pool Program’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
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Government Auditing Standards and should be considered in assessing the results of our
audit.

The management’s discussion and analysis and required supplementary information on
pages 3 through 5 and page 15, are not a required part of the basic financial statements
but are supplementary information required by accounting principles generally
accepted in the United States. We have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information. However,
we did not audit the information and express no opinion on it.

Jifohow OLr e Lt

June 2, 2010



NORTHWEST OHIO EDUCATIONAL COUNCIL
SELF-INSURANCE POOL PROGRAM
Management Discussion and Analysis
June 30, 2009

Unaudited

The discussion and analysis of Northwest Ohio Educational SIPP Self-Insurance Pool Program (the SIPP) financial
performance provides an overall view of the SIPP’s financial activities for the fiscal year ended June 30, 2009. The
intent of this discussion and analysis is to look at the SIPP’s financial performance as a whole; readers should also
review financial statements and notes to the basic financial statements to enhance their understanding of the SIPP’s
financial performance.

Financial Highlights

The SIPP was established under the authority of the Ohio Revised Code §2744.081, which authorizes certain entities
to join together in establishing and maintaining a joint self-insurance pool. The SIPP is a separate legal entity
pursuant to the Ohio Revised Code §2744.081.

The parties have concluded that it is financially and administratively beneficial to form and maintain a joint self-
insurance program and hereby organize this SIPP as an unincorporated non-profit association of members and an
instrumentally solely to enable members of the SIPP to provide for a jointly administered program of self insurance.
The intent of the SIPP is to establish similar or uniform insurance coverage and to utilize the SIPP to achieve
reduced costs of administration by providing similar services to all of the members, who are various school districts
in Northwest Ohio.

The SIPP maintains a self-insurance fund and obtains automobile, casualty, property, employer liability, general
liability, risk management, professional liability, group coverage and any protections for the members, as decided by
the “Governing Board”, pursuant to an agreement. The SIPP administers, investigates, adjusts, and processes
casualty, liability and other claims against members but not of itself offer, provide or guarantee coverage. This SIPP
also carries out such claim, accident or premium reduction and educational programs as may be authorized by its
Governing Board as defined in Article V, Section 5.1, or mandated by its risk manager, as provided in the Ohio
Revised Code §2744.081(E)(2).

Total Assets were $744,934

Total Liabilities were $462,943.

Total Net Assets were $281,991.

Total Change in Net Assets was $97,779.
Total Revenue was $874,020.

Total Expenses were $776,241.

Using this Annual Financial Report

This annual report consists of a series of financial statements and notes to those statements. These statements are
organized so the reader can understand the SIPP as a financial whole, an entire operating entity.

The Statement of Net Assets and Statement of Revenues, Expenses, and Changes in net Assets provide information
about the activities of the whole SIPP, presenting an aggregate view of the SIPP’s finances. In case of the SIPP,
there is only one fund presented.

Reporting the SIPP as a Whole

Statement of Net Assets and Statement of Revenues, Expenses, and Changes in Net Assets

The view of the SIPP as a whole looks at all financial transactions and asks the question, “How did we do
financially during 2009?” The Statement of Net Assets and Statement of Revenues, Expenses, and Changes in Net

Assets answer this question. These statements include all assets and liabilities using the accrual basis of accounting
similar to the accounting used by most private-sector companies. This basis of accounting considers all of the



NORTHWEST OHIO EDUCATIONAL COUNCIL
SELF-INSURANCE POOL PROGRAM
Management Discussion and Analysis
June 30, 2009
Unaudited
current year’s revenues and expenses regardless of when cash is received or paid.
These two statements report the SIPP’s net assets and changes in those assets. This change in net assets is important

because it tells the reader that, for the SIPP as a whole, the financial position of the SIPP has improved or
diminished. The causes of this may be the result of many factors, some financial, some not.

The SIPP as a Whole
Recall that the Statement of Net Assets provides the perspective of the SIPP as a whole.

Table 1 provides a summary of the SIPP’s net assets for at fiscal year ending June 30, 2009. A comparison is made
to the fiscal year ending June 30, 2008.

Table 1
Statement of Net Assets

Assets: 2009 2008
Current Assets $ 744,934 $ 838,734
Total Assets 744,934 838.734
Liabilities:

Current Liabilities 462,943 654,522
Total Liabilities 462,943 654,522
Net Assets:

Unrestricted Net Assets $ 281,991 $ 184,212

The SIPP’s net assets increased by $97,779; this is an increase from the $68,192 increase in net assets experienced
in fiscal 2008. This is attributed primarily to reductions in losses and loss adjustments expense, which is based on an
actuary report evaluated as of June 30, 2009.

Table 2 compares the changes in net assets for the fiscal years ended June 30, 2009 and 2008.

Table 2
Statement of Revenue, Expenses, and Changes in Net Assets
2009 2008

Revenue:

Contributions from Members $ 864,952 $1236,531
Investment Income 9,068 25969
Total Revenue 874,020 1.262.,500
Expenses:

Premiums 515,355 655,604
Losses and Loss Adjustments 157,329 421,063
Professional Fees 73,520 80379
Administrative Charges 28.800 37.262
Other 1,237 -
Total Expenses 776,241 1,194308
Change in Net Assets h 97,779 $ 68,192




NORTHWEST OHIO EDUCATIONAL COUNCIL
SELF-INSURANCE POOL PROGRAM
Management Discussion and Analysis
June 30, 2009

Unaudited

The dependence upon school district contributions for operating activities is apparent. SIPP’s contributions are
presently 99.0 percent of total revenue. Members’ contributions to the SIPP decreased by $371,579 as a result of
approved reductions in contribution rates reflecting recent favorable claims experience, non-recurring charges to
members in fiscal 2008, and some school districts opting out of continuing membership in the SIPP. Premiums paid
for reinsurance decreased by $140,249 from fiscal 2008, reflecting both the favorable claims experience and decline
in number of member school districts. Losses and loss adjustments also decreased significantly, by $263,734,
reflecting revisions downward in the actuarial estimates of net incurred costs in past fiscal years.

Contacting the SIPP’s Financial Management

This financial report is designed to provide our citizens, taxpayers, and investors and creditors with a general
overview of the SIPP’s finances and to show the SIPP’s accountability for the money it receives. If you have
questions about this report or need additional information contact Paul Brotzki, Treasurer of Maumee City Schools,
716 Askin Street, Maumee, Ohio 43537 or e-mail at ma_peb@nwoca.org.



Northwest Ohio Educational Council
Self Insurance Pool Program

Statement of Net Assets
June 30, 2009

Assets:

Current Assets:

Cash and Cash Equivalents $ 39,882
Cash Held in Escrow 25,000
Investments 671,446
Accrued Interest Receivable 8,606
Total Current Assets 744,934
Total Assets 744,934
Liabilities:
Accounts Payable 5,400
Losses and Loss Adjustments Reserve 457,543
Total Current Liabilities 462,943
Total Liabilities 462,943
Net Assets:
Unrestricted Net Assets 281,991

Total Net Assets $ 281,991

The accompanying notes are an integral part of these financial statements.



Northwest Ohio Educational Council
Self-Insurance Pool Program

Statement of Revenues, Expenses and Changes in Net Assets
For the Fiscal Year Ended June 30, 2009

Operating Revenues:

Contributions from Members $ 864,952
Total Operating Revenues 864,952

Operating Expenses:

Premiums 515,355
Professional Fees 73,520
Losses and Loss Adjustments 157,329
Administrative Fees 28,800
Other 1,237
Total Operating Expenses 776,241
Operating Income 88,711

Non-Operating Revenue:

Interest Income 7,489
Unrealized Gain on Investments 1,579
Total Non-Operating Revenue 9,068
Change in Net Assets 97,779
Net Assets at Beginning of Year 184,212
Net Assets at End of Year $ 281,991

The accompanying notes are an integral part of these financial statements.



Northwest Ohio Educational Council
Self-Insurance Pool Program

Statement of Cash Flows
For the Fiscal Year Ended June 30, 2009

Increase (Decrease) in Cash and Cash Equivalents

Cash Flows from Operating Activities:
Cash Received from Contributions from Members
Cash Paid for Premiums
Cash Paid for Professional Fees
Cash Paid for Claims
Cash Paid for Administrative Fees
Cash Paid for Other Expenses

Net Cash Used in Operating Activities

Cash Flows from Investing Activities:

Purchase of Investments
Cash Received from Interest Income
Net Cash Used in Investing Activities
Net Decrease in Cash and Cash Equivalents

Cash and Cash Equivalents Beginning of Year

Cash and Cash Equivalents End of Year

$ 864,952
(515,355)
(73,520)
(338,708)
(39,000)
(1,237)

(102,868)

(675,000)
4,016

(670,984)

(773,852)
838,734

$ 64,882
(Continued)

The accompanying notes are an integral part of these financial statements.



Northwest Ohio Educational Council
Self-Insurance Pool Program

Statement of Cash Flows

For the Fiscal Year Ended June 30, 2009
(Continued)

Reconciliation of Operating Loss to Net Cash
Used in Operating Activities
Operating Income $ 88,711

Adjustments:
Decrease in Liabilities:

Accounts Payable (10,200)
Losses and Loss Adjustment Reserve (181,379)
Total Adjustments (191,579)
Net Cash Used in Operating Activities $ (102,868)

The accompanying notes are an integral part of these financial statements.



NORTHWEST OHIO EDUCATIONAL COUNCIL
SELF-INSURANCE POOL PROGRAM
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2009

NOTE 1 -- DESCRIPTION OF THE ORGANIZATION AND REPORTING ENTITY

The following descriptions provide only general information. Reference should be made to the Pool
agreement for a more complete description.

The Northwest Ohio Educational Council (Council) is a regional council of governments established
pursuant to Chapter 167 of the Ohio Revised Code, consisting of various school districts in Northwest
Ohio. The Council’s primary purpose is to formulate, develop, and administer, on behalf of member school
districts, programs to obtain lower costs.

The Northwest Ohio Educational Council Self-Insurance Program (the SIPP) was established on January 1,
2004 and is an unincorporated nonprofit corporation established to provided property and casualty risk
management services and risk sharing to its members. The SIPP was established as a local government risk
pool pursuant to Ohio Revised Code Chapter 2744.08 and is not subject to federal tax filing requirements.
It is a shared risk pool as defined by Government Accounting Standards Board No. 10 and 30.

The SIPP’s intent is to establish similar or uniform insurance coverage and to utilize this program to
achieve reduced costs of administration by providing similar services to its members. The SIPP is to obtain
casualty, property, automobile, employer liability, general liability, risk management, professional liability,
group coverage and any other protections for its members.

The SIPP operates under the direction of a five to nine member Governing Board. The Governing Board is
responsible for carrying out the provisions of contracts on behalf of the SIPP, including but not limited to a
contract with an Administrator as authorized by the Ohio Revised Code 2744.081 (A) 2. The Governing
Board may establish and publish rules to be followed by the Administrator, marketing agent, other agents
or committees in the conduct of its affairs. The Governing Board serves without compensation.

School districts joining the SIPP must agree to participate for a period of one fiscal year and sign an annual
agreement not to withdraw until the beginning of the next fiscal year. A member, after that date, may
terminate its participation in the program through its representative and a certified resolution of the
representative’s governing authority. The resolution must be presented to the Governing Board before June
15 in the fiscal year preceding the fiscal year in which the member wishes to withdraw.

The SIPP consists of the following member school districts:

Ayersville Local School District

Genoa Local School District

Holgate Local School District

Lake Local School District

Lucas County Educational Service Center
Maumee City School District

Oregon City School District

Paulding Exempted Village School District
Pike-Delta-York Local Board of Education
Springfield Local School District

Sylvania City School District

The SIPP has an agreement with Marsh USA, Inc. to provide overall administration services for the
program (Note 6). The SIPP agreement states the Treasurer shall serve as the Chief Fiscal Officer of SIPP
and the fiscal year is July 1% to June 30™

The SIPP provides insurance coverage for the member school districts on a claims-made basis. The SIPP
maintains annual insurance coverage through various carriers that limits aggregate claims. In the event the
insurance carrier would be unable to pay their portion of losses, the participants of SIPP would be liable.

-10-



NORTHWEST OHIO EDUCATIONAL COUNCIL
SELF-INSURANCE POOL PROGRAM
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2009

The pool reflects no unearned premium reserves as the coverage period are the same as the reported period.
The following specific relate to insurance coverage provided for the member school districts:

Coverage Limit Deductible
Property $200,000,000 (subject to schedule limits) $1,000
Boiler and Machinery $50,000,000 $2,500
Auto Liability/Physical Damage  $1,000,000 Each Occurrence $1,000 (Physical)
Per Person Medical $5,000
Uninsured and Underinsured  $1,000,000
General Liability $1,000,000/$3,000,000 Nil
Educator’s Legal Liability $1,000,000 Aggregate/Each Occurrence $5,000
Umbrella Coverage $10,000,000 Aggregate/Each Occurrence Nil
Sexual Abuse $5,000,000 Aggregate/Each Occurrence Nil
Employment Practices Liability ~ $5,000,000 Aggregate/Each Occurrence Nil

Contributions to SIPP are made by the member districts and are determined by the administrator based on
general and specific allocations of costs incurred. All contributions rates are subject to the governing board
approval.

The SIPP uses excess insurance agreements to reduce its exposure to large losses on all types of insured
events.  Excess insurance permits recovery of a portion of losses from reinsurers on insured events,
although it does not discharge primary liability of the SIPP as direct insurer of the risks reinsured. The
SIPP does not report reinsured risks as liabilities unless it is probable that those risks will not be covered by
excess insurance. The SIPP has a per occurrence retention of $250,000 for all events incurred July 1, 2007
and subsequent; the SIPP has a per occurrence retention of $100,000 for insured events that were incurred
prior to July 1, 2007.

Reporting Entity A reporting entity is comprised of the primary government and other organizations that
are included to insure that the financials are not misleading. The primary government of the SIPP consists
of all funds, departments, boards, and agencies that are not legally separate from the SIPP. For the SIPP,
this includes business, administration, and fiscal services.

NOTE 2 -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Presentation

The financial statements of the SIPP have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to a governmental nonprofit organization. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The SIPP uses GASB
statements 10,29,30,34,40 and GASB Interpretation No. 4. SIPP also applies Financial Accounting
Standards Board (FASB) statements and interpretations issued on or before November 30, 1989, to its
proprietary fund provided they do not conflict with or contradict GASB pronouncements. The SIPP
has elected not to apply FASB statements and interpretations issued after November 30, 1989. GASB
pronouncements are applied after this date.

B. Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported on
the financial statements. Financial statements are prepared using the accrual basis of accounting.

C. Member and Supplemental Contributions

Member contributions are calculated annually to produce a sum of money within the self-insurance
pool adequate to fund administrative expenses and to establish adequate reserves for claims and
unallocated loss adjustment expenses.

-11-



NORTHWEST OHIO EDUCATIONAL COUNCIL
SELF-INSURANCE POOL PROGRAM
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2009

Under the terms of membership, should annual member contributions not be sufficient to fund ultimate
losses, establish adequate reserves and cover administrative expenses, the Governing Board can require
supplementary contributions. Supplementary contributions can be assessed during the entire life of the
SIPP and any later period when claims or expenses need to be paid which are attributable to any
membership year during which the event or claim occurred.

Cash and Investments

All monies received by the SIPP are accounted for by the SIPP’s treasurer. All cash received by the
treasurer is maintained in separate accounts in the SIPP’s name. Monies for the SIPP are maintained in
these accounts or temporarily used to purchase short-term investments.

All investments with an original maturity of three months or less at the time they are purchased by the
SIPP are considered to be cash equivalents for the Statement of Cash Flows. Investments are reported
at fair value. All coupon-bearing instruments include the cost of accrued interest paid until such time
as the first coupon comes due. Premiums paid for coupon bearing investments are amortized using the

straight-line method; discounts are not amortized.

Administrative Expenses

Administrative expenses reported on the Statement of Revenues, Expenses and Changes in Net Assets
primarily consist of costs associated with the processing of claims payments and the purchase of loss
control services.

Loss and Loss Adjustments Reserve

The liabilities for losses and loss adjustment expenses are based on information reported by members
and are calculated by SIPP’s actuary. These amounts represent an estimate of reported claims, plus a
provision for claims incurred and not reported. The liability is based on the estimated ultimate cost of
settling the claims, including the effects of inflation and other factors. The SIPP’s management
believes that the liability is reasonable in the circumstances; however, actual incurred losses may not
conform to the assumptions inherent in the determination of the liability. Accordingly, the ultimate
settlement of losses may vary materially from the estimated amounts disclosed. Should the provision
for liability not be sufficient, supplemental contributions, as discussed above, will be assessed.

Net Assets Surplus (Deficiency)

A net asset deficiency is an estimate of the additional funds needed to meet the indicated reserves
requirement for claims pending, claims incurred but not reported, and claims adjustment expenses.
Conversely, a net asset surplus is the amount the cash reserve exceeds the reserve requirement. The
estimated indicated reserve determined by an actuarial study performed as of June 30, 2009 was
$457,543. SIPP’s cash reserve for claims was $736,328 at June 30, 2009 making for a Loss Reserve
Surplus which is shown as Net Assets. Management believes that the cash reserve for unpaid losses is
adequate for current needs, and will study subsequent actuary reports to determine if supplementary
payments to increase the cash reserves are necessary.

Estimates
The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the amounts reported in the
financial statements and accompanying notes. Actual results may differ from those estimates.

-12-



NORTHWEST OHIO EDUCATIONAL COUNCIL
SELF-INSURANCE POOL PROGRAM
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2009

NOTE 3 -- DEPOSITS AND INVESTMENTS

At June 30, 2009, the carrying amount of SIPP’s deposits was $64,882. The SIPP maintains its cash and
cash equivalents in bank deposit accounts which, at times, may exceed Federal Deposit Insurance
Corporation limits. The SIPP’s deposits did not exceed these limits at June 30, 20009.

The investments of the SIPP are not regulated by the Ohio Revised Code due to its status as a nonprofit
organization. However, the Governing Board has adopted an investment policy similar to the requirements
of Ohio Revised Code Chapter 135. The SIPP complied with that investment policy throughout fiscal
2009.

As of  June 30, 20009, the SIPP had the following investment and

maturities:
Investment Maturities
Balance at 6 months or 7t012 13to18 19 months

Investment Tvpe Fair Value less months months and over
Federal Farm Credit Bank $ 251,015 $ 251,015 $ - $ - $ -
Federal Home Loan Mortgage 154,053 50,522 103.531 -
Federal National Mortgage Association 257,110 - 257,110
Government Money Market 9,268 9,268 - - -

$ 671446 $ 310,805 $ 360,641 $ - $ -

The weighted average maturity of investments is .55 years.

Interest Rate Risk: As a means of limiting its exposure to fair value losses arising from rising interest rates and
according to state law, the SIPP’s investment policy limits investment portfolio maturities to five years or less.

Credit Risk: The SIPP’s investments were rated AAA by Standard & Poor’s and Moody’s Aaa .

Concentration of Credit Risk: The SIPP places no limit on the amount that may be invested in any one issuer.
The following table includes the percentage of each investment type held by the SIPP at June 30, 2009:

Investment Ty pe Fair Value % of Total
Federal Agency Securities $ 662,178 98.62
Governmental Agency Money Market 9,268 1.38
$ 671,446 100.00

NOTE 4 - FISCAL AGENT

The SIPP agreement states the Board shall elect a Fiscal/Treasurer. The fiscal agent/Treasurer does not
have to be a Board Member and shall serve a term of three (3) years and the number of terms may be
unlimited.

The Treasurer shall perform all of the following functions while serving as the Chief Fiscal Officer of
SIPP:

e  Carry out the fiscal and financial business of the SIPP as directed by the Board to perform all duties
incident to the title of Treasurer as the Board designates;

-13-



NORTHWEST OHIC EDUCATIONAL COUNCIL
SELF-INSURANCE POOL PROGRAM
NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2009

e Assist the Board and the Administrator in preparing a proposed annual administrative budget;

e  Shall provide regular reports as to the fiscal condition of the SIPP;

e Shall have custody of and be responsible for the SIPP fund and shall give and receive all receipts of
money due and payable to SIPP from any source whatsoever, deposit all money in the name of the

SIPP, invest and disburse funds as directed by the Board.

NOTE 5 — LOSSES AND LOSS ADJUSTMENT EXPENSES RESERVE

The SIPP obtained an actuarial report that reflects an estimate of loss and allocated loss adjustment expense
reserves which include a liability for Incurred But Not Reported (IBNR) claims of this plan. The report is
based upon an analysis of historic claims data and generally accepted actuarial principles.

Fiscal Year Ended June 30,

2009 2008

Total unpaid claims and claim adjustment expenses

at beginning of fiscal year $ 638,922 $ 529,018
Current year estimated liability and change to prior years estimates 157,329 421,063
Claims paid in the current year for current and prior years:

Current Fiscal Year (112,141) (92,556)

Prior Fiscal Years (226.567) (218.603)
Total unpaid claims and claim adjustment expenses

at end of fiscal year $_457.543 $_638.922

NOTE 6 — SUBSEQUENT EVENT

On July 1, 2009, the agreement with Marsh USA, Inc for administrative duties was terminated and an
agreement with Arthur Gallagher was entered into. At that time various insurance coverages were changed
for fiscal year ending June 30, 2010.

-14-



NORTHWEST OHIO EDUCATIONAL COUNCIL

SELF-INSURANCE POOL PROGRAM

REQUIRED SUPPLEMENTARY INFORMATION

FOR THE YEAR ENDED JUNE 30, 2009

Loss Development Information
Fiscal and Accident Year
Period 1/1/04 Period 8/1/06
To 7/31/04 7/31/2005 73V2006  To6/30/07 6/3(r2008 6/30/2009
Premiuns and Investnent Reverue
Earmed § 7853 0§ 188483 § 1534635 § 1300646 § 1262500 $ 874020
Ceded - - - - - -
Net Eamed 784,553 1.588483 1.534.635 1300646 1,262,500 874,020
Unallocated Expenses § 571,53 0§ L172794  $ 1,030342 § 924771 $  TI3A5 0§ 776241
Fstimated Losses and Experses, end of
accident year
Incurred $ 1829 § 130287 § 4417% $§ 391652 § 461,173 $ 470182
Ceded - - - - - -
Net Incurred 183,29 130287 441,7% 391,652 461,173 470,182
Net paid cumulative as of:
End of Accident Year: $ 11090 $ 5491 § 1B405 § 57101 § 0 92556 § 112141
One year later $§ 16751 § 08150 $ 434182 $§ 193030 § 169,787
Two years later § 1932 3 307454 § 32672 § 212102
Three years later $§ 32 3 3202046 § 471336
Four years later $ 193421 $ 322946
Five years later $ 193,763
Reestinnted ceded losses and experses $ -8 616000 S - $ - 5 - § -
Reestinmted net incurred losses and expenses:
End of Accident Year: $ 1829 *§ 130287 § 44179 $ 391652 § 461,173 $ 470182
One year later $ 1982 *5 0456 §  4417% $§ 353841  § 219450
Two years later § 19510 *§ 00456 $  4417% § 252557
Three years later $ 1910 § 351608 §  441,7%
Four years later $§ 19510 § 360505
Five years later § 19510
Increase (decrease) in estimated net
incurred losses and experses fromend of
accident year $ 11830  § 20218 § -8 (139095 § AM1,723) § -

*No incurred claims and not reported (IBNR) becawse first actuarially repart was as July 31, 2006
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INDEPENDENT AUDITORS" REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Governing Board

Northwest Ohio Educational Council
Self-Insurance Pool Program

716 Askins Street

Maumee, Ohio 43537

We have audited the financial statements, as listed in the table of contents, of the Northwest
Ohio Educational Council Self-Insurance Pool Program (“the SIPP”), as of and for the year
ended June 30, 2009, which collectively comprise the SIPP’s basic financial statements, and have
issued our report thereon dated June 2, 1010. We conducted our audit in accordance with
auditing standards generally accepted in the United States and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the SIPP’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the SIPP’s internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the SIPP’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the SIPP’s ability to
initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the SIPP’s financial statements that is more than inconsequential will not be
prevented or detected by the SIPP’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the SIPP’s internal control.
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Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control that might be significant deficiencies or material weaknesses. We
did not identify any deficiencies in internal control over financial reporting that we consider to
be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the SIPP’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

This report is intended solely for the information and use of the SIPP’s Governing Board,
management, and member governments and is not intended to be and should not be used by
anyone other than these specified parties.
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June 2, 2010
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Mary Taylor, cra

Auditor of State
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