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The Government Finance Officers Association of 
the United States and Canada (GFOA) awarded 
a Certificate of Achievement for Excellence in 
Financial Reporting to the Greater Cleveland 
Regional Transit Authority for its comprehensive 
annual financial report for the fiscal year ended 
December 31, 2008. This was the twentieth 
consecutive year that the government has 
achieved this prestigious award. In order to be 
awarded a Certificate of Achievement, a 
government must publish an easily readable and 
efficiently organized comprehensive annual 
financial report. This report must satisfy both 
generally accepted accounting principles and 
applicable legal requirements.  
 
 
A Certificate of Achievement is valid for a period 
of one year only. We believe that our current 
comprehensive annual financial report continues 
to meet the Certificate of Achievement Program's 
requirements and we are submitting it to the 
GFOA to determine its eligibility for another 
certificate. 
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GCRTA takes great pride in the fact that each of the previously issued Comprehensive 
Annual Financial Reports earned the recognition of the Government Finance Officers 
Association (“GFOA”) in the form of its Certificate of Achievement for Excellence in 
Financial Reporting.  This award evidences the fact that the previous CAFRs complied with 
stringent GFOA standards for professional financial reporting.  GCRTA was the first public 
transit agency in Ohio to earn this important recognition and has consistently done so since 
1988. 
 
The GCRTA also submits its annual operating and capital budgets to the GFOA and has been 
doing so since 1990.  Each of these budget documents has won the Distinguished Budget 
Presentation Award, having satisfied the most stringent program criteria and proven its value 
as (1) a policy document, (2) an operations guide, (3) a financial plan, and (4) a 
communication device.    



- 7 - 

 
PROFILE OF GOVERNMENT AND REPORTING ENTITY 

 
The Greater Cleveland Regional Transit Authority is an independent political subdivision of 
the State of Ohio.  It was created in December 1974 by ordinance of the City of Cleveland, 
Ohio, and by resolution of the Board of County Commissioners of Cuyahoga County, Ohio.  
Operations at GCRTA began in September 1975.   The GCRTA provides virtually all-mass 
transportation within the County.  The North Olmsted and Maple Heights transit systems 
merged with GCRTA in March 2005 to form a single transit system that will meet the needs 
of the public in Cuyahoga County.   It is a multimodal system delivering bus, paratransit, 
heavy rail and light rail services. 
 
A ten-member Board of Trustees (Board) establishes policy and sets direction for the 
management of the GCRTA.  Four of the members are appointed by the Mayor of Cleveland 
with the consent of City Council; three members, one of whom must reside in the City of 
Cleveland, are appointed by the County Commissioners; the remaining three members are 
elected by suburban mayors, city managers, and township trustees.  Board members serve 
overlapping three-year terms.  Under the provisions of General Accounting Standards Board 
(“GASB”) Statement No. 14, the GCRTA is considered to be a jointly governed organization. 
 
Responsibility for the line administration rests with the CEO, General Manager/Secretary-
Treasurer.  He supervises five Deputy General Managers who head the Operations, Legal 
Affairs, Finance & Administration, Engineering & Project Management and the Human 
Resources divisions. Additionally, the Office of Management and Budget and the Office of 
External Affairs function outside of the divisional configuration and report directly to the 
General Manager.  The Internal Audit Department reports to the Board of Trustees and 
maintains a close working relationship with the General Manager.  An organizational chart, 
which depicts these relationships, follows later in this introductory section.   
 
The GCRTA had 2,374 employees as of December 31, 2009.  The system delivered 17.1 
million revenue miles of bus service and 2.6 million revenue miles on its heavy and light rail 
systems.  The service fleet was composed of 506 motor bus coaches, 60 heavy rail cars, 48 
light rail cars, and 129 demand responsive vehicles. 
 
The annual cash basis-operating budget is proposed by management, at the department level, 
and adopted by the Board of Trustees after public discussion.  The budget for each division 
and department is represented by appropriations.  The Board must approve any increase in the 
total Authority appropriations. The General Manager must approve any inter-divisional 
budget transfers.  The appropriate Deputy General Manager may modify appropriations to 
applicable departments within a division and to accounts within a department.    
 
Budgetary control is maintained at the department level.  It is the responsibility of each 
department to administer its operations in such a manner as to ensure that the use of funds is 
consistent with the goals and programs authorized by the Board of Trustees.  The GCRTA 
also maintains an encumbrance accounting system for budgetary control.  Unencumbered 
appropriations lapse at year-end.  Encumbered appropriation balances are carried forward to 
the succeeding year and need not be reauthorized. 
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ECONOMIC CONDITION AND OUTLOOK 
 
The GCRTA's service area is contiguous with the boundaries of Cuyahoga County, Ohio.  
The County includes the City of Cleveland, two townships, and fifty-six other jurisdictions.  
This is the largest metropolitan area in Ohio and one of the largest counties in the United 
States.  The population of this area is approximately 1.3 million people. 
 
Historically, the foundation for Greater Cleveland's economic vitality has been heavy industry 
with the largest employment sector being manufacturing. Since 2000, manufacturing 
employment has dropped significantly from 16.0% of the total workforce to 9.6%, while 
wholesale and retail trade has significantly decreased from 23.6% since 2000 to 14.1% in 
2009. The professional and related services sector work force has steadily grown from 32.9% 
of the total workforce since 2000 to the present rate of 46.4%, of the workforce.  Our local 
economy continues to take a big hit, resulting in more of our workforce being unemployed.  

The County's 2009 unemployment was 9.0%, compared to the national rate of 10.0%. 
 
During 2009, the County Auditor completed the required reappraisal valuation of all 
commercial, industrial, and residential real property.  This is the most recent valuation 
available.  This process is the foundation for property taxation, and it sets the debt limitation 
for GCRTA.  This appraisal valuation is currently at $31.5 billion. 
 
 

CURRENT YEAR REVIEW 
 
In 2009, GCRTA experienced the worst recession in decades, high unemployment, and a 
substantial drop in funding.  In response, GCRTA initiated a number of maneuvers to better 
its position by cutting overhead and indirect expenses, but in the end, was force to reduce 
salaries, eliminate positions, raise fares, and cut valued transit services to its customers.  
Nearly every segment of our society from coast to coast, especially municipalities and transit 
agencies that rely on revenues generated from sales taxes, payroll taxes and property taxes 
were effected. For the first time in seven years, there was less demand for GCRTA services 
when work related trips, which historically represented over 60% of all GCRTA destinations, 
were impacted as unemployment increased. 
 
In addition, GCRTA’s revenues dropped over $25 million in 2009 from reductions in sales 
tax receipts, passenger fares, and on-going reductions in funding from the State of Ohio. 
Unfortunately, it is not predicted that any turnaround in the economy will dramatically change 
this new financial reality for several years.  
 
On a positive note, the American Resource and Recovery Act (ARRA), designed to stimulate 
our economy and create jobs, provided a needed boost to GCRTA’s capital program. With the 
vast majority of the funding designated for “bricks and mortar” projects, GCRTA was able to 
move ahead with the groundbreaking of several important construction projects such as the 
Stephanie Tubbs Jones Transit Center, the Puritas and E. 55th Street Rd Line Rail Stations, 
the design of the Brookpark Red Line Station, and the Clifton Blvd. Transit Enhancement 
Project.  An amendment to this act later allowed GCRTA to use a portion of the funding to 
preserve 57 bus operator positions to the joy of our employees and the customers they serve. 
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Throughout 2009, GCRTA once again proved it is an industry leader though programs to 
enhance the safety and quality of its public transit service with ways to reduce the cost of 
service delivery. With new ways to buy fuel on the futures market and to better package our 
electrical usage, nearly $10 million dollars will be saved in 2010 in fuel and utilities 
purchases alone.  In the area of safety, GCRTA exceeded its goal in both reducing vehicle 
preventable accidents to an impressive rate of .93 for each 100,000 miles of service. With 
enhanced customer service procedures and a new relationship with Google Transit, GCRTA 
handled more phone calls and handled more electronic requests for customer information than 
any time in history. 
 
In its continued efforts to reduce costs, GCRTA entered into an innovative arrangement with 
NAPA Auto Parts to outsource a portion of its inventory management program to reduce both 
parts costs and inventory commitments.  
 
GCRTA’s Commuter Advantage Program grew to new heights and now has over 500 
participating companies representing over 11,000 employees, who can purchase their transit 
passes at a pre-tax discount and are now eligible for several very valuable GCRTA services 
like the Guaranteed Ride Home Program.  
 
GCRTA was once again recognized for its diversity and diversity practices in 2009 by being 
honored by the Commission of Economic Inclusion for its Board, senior management and 
workforce minority representation, and for its contracting for supplies and services with 
minority organizations. 
 
GCRTA has made sustainability a high priority. At the transit authority’s main office, 
everything that can be recycled is, from paper, batteries, and plastic.  There are also friendly 
reminders to turn lights off when you leave and recycled paper centerpieces encouraging 
employees to think sustainability at work.    Now, thanks to a $2.26 million grant from the 
Federal Transit Administration, GCRTA will be able to retrofit its major facilities to be more 
energy efficient.  GCRTA was one of 43 transit systems to share $100 million provided 
through Economic Recovery Act funding.  The goal is to support agencies pursuing cutting-
edge environmental technologies designed to reduce global warming and increase the number 
of green jobs, while lessening America’s dependence on foreign oil.  Light fixtures, HVAC 
control systems, and roof upgrades will be the focus of the facility energy retrofits. GCRTA 
will upgrade a total of eight facilities in all, including Central Rail, and Central Bus, its bus 
garages, its Paratransit center, and its main office.  These facilities were selected because the 
retrofits will generate the greatest savings.  GCRTA’s own internal analysis concluded that 
more than 60 percent of all facility-related energy usage occurred at these facilities. 
 
GCRTA and its customers also celebrated the one year anniversary of the Healthline, which 
experienced a nearly 50% increase in ridership, exceeding all expectations.  Euclid Avenue 
was one of the few corridors in the region where economic redevelopment continued at an 
impressive rate, in spite of the tightening credit markets. 
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FUTURE PLANS 
 

The Authority has continued to implement its Long-Range Plan.  This Long-Range Plan 
serves as a blueprint for building tomorrow’s public transit by addressing shifts in our area’s 
population and employment centers, as well as changing travel patterns.  This plan includes: 
  
 Transit Centers - Transit centers are strategically located where bus routes intersect and 

service is timed to provide easy transferring.  Larger centers include indoor waiting areas 
and concessions.  GCRTA has existing Transit Centers at Fairview Park, Euclid, North 
Olmsted, Maple Heights, Parma Mall and one on the east side of town. 

 
 Park-N-Ride Lots - Parking lots are strategically located at freeway or other major 

intersections.  Commuters leave their cars and ride express service to and from their 
destinations. GCRTA provides more than 8,855 parking spaces at 21 of the rapid transit 
stations.  In addition, the Authority operates bus Park-N-Rides at Strongsville (600 
spaces) and Westlake (550 spaces). The objective of the GCRTA Park-N-Ride 
Development Plan is to provide rail and/or bus Park-N-Ride services for all major 
commuter corridors in Cuyahoga County. 
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CAPITAL IMPROVEMENT PLAN 
 
The development of the 2010 budget included preparation of a five-year Capital Improvement 
Plan (“CIP”).  This document is an outline for rebuilding and expanding service by the 
Authority.  Totaling $436.4 million, the CIP constitutes a significant public works effort 
aimed at remaking the transit network and positioning the Authority, not just for the short-
term, but also for the long-term future. 
   
Significant capital improvements planned for the five-year period include: 
 
Rail Projects - $155.5 million  
 
This commitment of funds includes the upgrade of the Catenary system, station and track 
rehabilitation, bridges, train control systems, rail vehicles overhaul, and signage. Rail projects 
include the rehabilitation of the rail stations totaling $47.0 million, overhaul of the heavy rail 
vehicles of $7.9 million, rehabilitation of the rail tracks of $24.9 million, upgrade of Catenary 
electrical system of $18.5 million, upgrade of our train control and signal systems of $8.1 
million, and the extension of the blue line of $49.1 million.    
 
Local Capital Projects - $12.8 million 
 
Classified as Routine Capital Projects ($5.7 million) and Asset Maintenance Projects 
($7.1million), these initiatives are funded entirely from local resources.  Routine Capital 
Projects are typically equipment requested by various departments and not funded through 
grants.  Asset Maintenance funds are used to maintain, rehabilitate, replace, or construct 
assets of a smaller scope or cost than those typically supported with grants.  These projects 
are authorized within the Authority’s Capital Fund and are supported with annual allocations 
of sales tax receipts. 
 
Bridge Rehabilitation and Other Improvements - $12.7 million 
 
Funding has been provided for the rehabilitation of five track bridges.  
 
Bus Purchases, Paratransit Vehicles and Circulator Bus - $57.8 million 
 
The useful life of a bus, as defined by the Federal Transit Administration (“FTA”) is twelve 
years, or five hundred thousand miles.  The Authority is aggressively reducing its fleet's 
average age by replacing its oldest vehicles.   
 
 



- 12 - 

Transit Centers and Shelters and Other - $36.1 million 
 
The Authority will be making a significant investment in the construction of Transit Centers 
over the next five years.  These centers will be designed to provide our riders with convenient 
connections between local, regional and downtown transit lines. Comfortable waiting areas 
and time-coordinated service will make it easier for riders to transfer between routes.    
 
Equipment and Non-Revenue Vehicles - $3.7 million 
 
This project calls for the upgrade of lighting at two of the facilities of $2.3 million, the 
replacement of the operator dispatch system of $1.0 million and the upgrade of the 
management information system of $0.4 million.   
 
Operating Expenses and Other Expenses - $157.8 million 
 
Certain operating costs are budgeted as capital items as designated by the Federal 
Transportation Administration (FTA) or the State government to be incurred over the next 
several years and are reimbursable by the Federal and State governments totaling $145.1 
million. These costs are recorded as operating costs in the enclosed financial statements. 
Included in this category are $12.1 for fare collection equipment lease and $0.6 million for 
planning. 
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Independent Auditors’ Report 
 
 
 

Board of Trustees 
Greater Cleveland Regional Transit Authority 
 
 
We have audited the accompanying basic financial statements of the Greater Cleveland Regional Transit 
Authority (“Authority”), as of and for the years then ended December 31, 2009 and 2008, as listed in the 
table of contents.  These financial statements are the responsibility of the Authority’s management.  Our 
responsibility is to express opinions on these financial statements based on our audits.   
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States.  Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free of material misstatement.  An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and the significant estimates 
made by management, as well as evaluating the overall financial statement presentation.  We believe that our 
audits provide a reasonable basis for our opinions. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the Authority, as of December 31, 2009 and 2008, and the changes in financial position 
and cash flows for the years then ended in conformity with accounting principles generally accepted in the 
United States of America. 
 
As described in Note 2, during the year ended December 31, 2009, the Authority implemented Governmental 
Accounting Standards Board (“GASB”) Statement No. 52, Land and Other Real Estate Held as Investments 
by Endowments, GASB Statement No. 55, The Hierarchy of Generally Accepted Accounting Principles for 
State and Local Governments, and GASB Statement No. 56, Codification of Accounting and Financial 
Reporting Guidance Contained in the AICPA Statements on Auditing Standards.   
 
In accordance with Government Auditing Standards, we have also issued our report dated June 18, 2010, on 
our consideration of the Authority’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.  
The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards and should be considered in assessing the results of our audits. 
 



Board of Trustees 
Greater Cleveland Regional Transit Authority 
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Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis on pages 19 through 31 be presented to supplement the basic financial statements. 
Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context.  We have applied 
certain limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management about the 
methods of preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audits 
of the basic financial statements.  We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide 
any assurance.  
 
Our audits were conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Authority’s basic financial statements.  The introductory section and statistical section are 
presented for purposes of additional analysis and are not a required part of the basic financial statements.  
The introductory and statistical sections have not been subjected to the auditing procedures applied in the 
audit of the basic financial statements and, accordingly, we do not express an opinion or provide any 
assurance on them. 
 

 
 
Cleveland, Ohio 
June 18, 2010 















    Millions of Dollars
      Increase/(Decrease)

2009 2008 Amount Percent
Fares $50.1 $47.7 $2.4 5.0                 %
Advertising and concessions 1.1                 1.4               (0.3)               (21.4)             
Sales and use tax 154.9             168.3           (13.4)             (8.0)               
Federal operating grants 22.5               23.2             (0.7)               (3.0)               
State/local operating grants 15.9               4.7               11.2               238.3             
Federal pass-through grants 11.6               3.9               7.7                 197.4             
Investment income 0.5                 2.2               (1.7)               (77.3)             
Other income 2.5                 2.0               0.5                 25.0               
Total $259.1 $253.4 $5.7 2.2                 %
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        Increase/(Decrease)
2009 2008 Amount Percent

Labor $108.8 $111.6 ($2.8) (2.5) %
Fringe benefits 61.7 60.1 1.6                    2.7
Materials & supplies 35.2 36.2 (1.0)                   (2.8)
Services 11.7 10.3 1.4                    13.6
Utilities 9.8 12.0 (2.2)                   (18.3)             
Casualty & liability 8.9 11.9 (3.0)                   (25.2)
Purchased transportation 4.4 4.4 -                    0.0
Leases & rentals 0.3 0.4 (0.1)                   (25.0)             
Taxes 1.7 2.0 (0.3)                   (15.0)
Federal pass-through expenses 11.6 3.9 7.7                    197.4
Interest 8.7 8.3 0.4                    4.8
Depreciation 50.1 45.5 4.6                    10.1
Miscellaneous 2.4 3.2 (0.8)                   (25.0)
Total $315.3 $309.8 $5.5 1.8 %

 

Millions of Dollars
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2009 2008 Amount Percent

Transportation $102.4 $106.4 ($4.0) (3.8) %
Maintenance 80.5 76.9 3.6                4.7
General & administration 62.0 68.7 (6.7)               (9.8)
Depreciation 50.1 45.6 4.5                9.9
Pass-through expenses 11.6 3.9 7.7                197.4
Interest 8.7 8.3 0.4                4.8
Total $315.3 $309.8 $5.5 1.8                %

Increase/(Decrease)

Expenses by Function
Millions of Dollars
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Assets 2009 2008

Current assets:
Cash and cash equivalents $ 9,732,611 $ 12,173,400
Restricted for capital assets:

Cash and cash equivalents 8,775,291 30,163,094
Investments 19,115,150 6,662,750

Restricted for debt service:
Cash and cash equivalents 184,752 1,728,139
Investments 1,885,696 0

Receivables:
Sales and use tax 43,000,238 42,672,505
Trade and accrued interest 849,125 1,066,647
Naming rights - current portion 250,000 250,000
State capital assistance 817,934 3,637,057
Federal capital assistance 9,225,890 3,318,212

Materials and supplies inventory 10,521,262 9,847,889
Deposits 450,924 0

Total current assets 104,808,873 111,519,693

Noncurrent assets:
Investments 2,966,113 8,662,915
Naming rights 5,375,000 5,625,000
Other assets 1,818,437 1,948,799

Capital assets:
Land 38,563,380 34,664,832
Infrastructure 62,285,261 58,189,166
Right of ways 272,712,196 270,116,062
Building, furniture and fixtures 445,019,243 442,177,253
Transportation and other equipment 430,334,435 419,449,015
Bus Rapid Transit 162,440,361 157,844,665
Construction-in-process 25,670,340 19,680,304

Total capital assets 1,437,025,216 1,402,121,297

Less accumulated depreciation (660,806,329) (622,326,579)

Capital assets – net 776,218,887 779,794,718

Total noncurrent assets and capital assets 786,378,437 796,031,432

Total assets $ 891,187,310 $ 907,551,125

Liabilities and Net Assets

Current liabilities:
Accounts payable $ 7,917,328 $ 12,562,688
Contracts and other payables 11,590,596 5,371,543
Notes payable 8,000,000 0
Contract retainers 802,609 5,142,483
Interest payable - bonds 898,060 916,174
Current portion - accrued wages and benefits 8,112,776 10,548,533
Current portion - compensated absences 643,289 622,731
Current portion - long-term debt 12,547,028 11,650,904
Current portion - self-insurance liabilities 6,659,986 7,050,506
Current portion - deferred revenue 2,735,357 2,458,856
Current portion - deferred gain from fuel hedging 1,188,222 0

Total current liabilities 61,095,251 56,324,418

Noncurrent liabilities:

Accrued wages and benefits 2,262,596 2,262,596
Compensated absences 9,509,807 10,089,125
Long-term debt 180,874,769 193,183,709
Self-insurance liabilities 12,368,545 13,093,797
Deferred revenue 13,598,088 14,526,944
Deferred gain from fuel hedging 651,110 0
Other long-term liabilities 1,016,876 1,016,876

Total noncurrent liabilities 220,281,791 234,173,047

Total liabilities 281,377,042 290,497,465

Net assets:
Invested in capital assets, net of related debt 574,797,090 574,960,105
Restricted for Capital Projects 17,249,843 20,572,145
Restricted for Debt Service 1,450,029 1,087,325
Unrestricted 16,313,306 20,434,085

Total net assets 609,810,268 617,053,660

Total liabilities and net assets $ 891,187,310 $ 907,551,125

See accompanying notes to financial statements.

GREATER CLEVELAND REGIONAL TRANSIT AUTHORITY

Balance Sheets

December 31, 2009 and 2008

- 32 -



GREATER CLEVELAND REGIONAL TRANSIT AUTHORITY

2009 2008

Operating revenues:
Passenger fares $ 50,127,736 $ 47,670,767
Advertising and concessions 1,115,051 1,382,537

Total operating revenues 51,242,787 49,053,304

Operating expenses:
Labor and fringe benefits 170,532,772 171,656,615
Materials and supplies 35,185,131 36,167,067
Services 11,717,948 10,313,060
Utilities 9,792,721 12,048,184
Casualty and liability 8,909,581 11,861,898
Purchased transportation 4,443,301 4,397,479
Leases and rentals 315,624 374,615
Taxes 1,703,455 2,006,666
Miscellaneous 2,395,465 3,209,590

Total operating expenses before depreciation 244,995,998 252,035,174

Depreciation expense 50,052,657 45,530,572

Total operating expenses 295,048,655 297,565,746

Operating loss (243,805,868) (248,512,442)

Nonoperating revenues (expenses):
Sales and use tax revenue 154,913,953 168,303,887
Federal operating grants and reimbursements 22,553,158 23,189,502
State/local operating grants and reimbursements 15,875,181 4,688,576
Federal pass-through grants revenue 11,572,945 3,939,283
Investment income 460,338 2,185,831
Interest expense (8,711,134) (8,329,273)
Federal pass-through expenses (11,572,945) (3,939,283)
Other income 2,473,219 2,037,377

Total nonoperating income 187,564,715 192,075,900

Net loss before capital grant revenue (56,241,153) (56,436,542)

Capital grants revenue:
Federal 42,304,204 57,549,165
State 6,693,557 7,851,742

Total capital grant revenue 48,997,761 65,400,907

Increase (decrease) in net assets (7,243,392) 8,964,365

Net assets, beginning of year 617,053,660 608,089,295

Net assets, end of year $ 609,810,268 $ 617,053,660

See accompanying notes to financial statements.

Years ended December 31, 2009 and 2008

Statements of Revenues, Expenses, and Changes in Net Assets
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GREATER CLEVELAND REGIONAL TRANSIT AUTHORITY

Statements of Cash Flows

Years ended December 31, 2009 and 2008

2009 2008

Cash flows from operating activities:
Cash received from customers $ 51,517,809 $ 50,414,541
Cash payments to suppliers for goods and services (70,741,155) (66,653,875)
Cash payments to employees for services (111,816,059) (108,390,087)
Cash payments for employee benefits (61,711,230) (60,063,935)
Cash payments for casualty and liability (10,025,353) (8,407,250)

Net cash used in operating activities (202,775,988) (193,100,606)

Cash flows from noncapital financing activities:
Sales and use taxes received 154,586,220 173,568,818
Grants, reimbursements, and special fare assistance:

Federal 22,553,158 23,189,502
State and local 16,216,183 4,688,576

Other receipts 1,669,363 1,233,521

Net cash provided by noncapital financing activities 195,024,924 202,680,417

Cash flows from capital and related financing activities:
Federal capital grant revenue 36,396,526 59,516,757
State capital grant revenue 9,512,680 6,665,644
Acquisition and construction of capital assets (44,467,540) (95,973,308)
Proceeds from new debt 23,000,000 35,474,699
Principal paid on bond maturities and other debt (26,388,111) (11,283,997)
Interest paid on bonds and other debt (8,881,922) (8,432,020)

Net cash used in capital and related
    financing activities (10,828,367) (14,032,225)

Cash flows from investing activities:
Purchases of investments (58,895,386) (47,710,850)
Proceeds from maturities of investments 50,254,092 52,610,952
Proceeds from fuel hedging 1,388,408 0
Interest received from investments 460,338 2,185,831

Net cash provided by investing activities (6,792,548) 7,085,933

Net increase (decrease) in cash and cash equivalents (25,371,979) 2,633,519

Cash and cash equivalents, beginning of year 44,064,633 41,431,114

Cash and cash equivalents, end of year $ 18,692,654 $ 44,064,633

Noncash investing and capital and related financing activities:
Increase (decrease) in fair value of investments $ (24,560) $ 97,636

Increase (decrease) in capitalized assets due to capitalized costs, recorded $ 2,199,119 $ (14,661,560)
contracts payable, recorded retainage payable, and loss on disposal

Increase (decrease) in long-term debt due to deferred refunding costs,
premium, and amortization $ (24,705) $ 1,436,860

See accompanying notes to financial statements.
(Continued)
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GREATER CLEVELAND REGIONAL TRANSIT AUTHORITY

Statements of Cash Flows

(Continued)

Years ended December 31, 2009 and 2008

2009 2008

Reconciliation of operating loss to net cash used in operating activities:
Operating loss $ (243,805,868) $ (248,512,442)
Adjustments to reconcile operating loss to net cash used in 

operating activities:
Depreciation 50,052,658 45,530,572
Amortization-other assets 131,223 102,297
Change in assets and liabilities:

(Increase) decrease in other receivables 217,522 (43,763)
(Increase) decrease in materials and supplies inventory (673,373) (1,090,872)
(Increase) decrease in naming rights 250,000
Increase (decrease) in deferred revenue (192,500) 1,405,000
Increase (decrease)  in accounts payable, accrued 

compensation, self-insurance liabilities and other (8,755,650) 9,508,602

Net cash used in operating activities $ (202,775,988) $ (193,100,606)

See accompanying notes to financial statements.

- 35 -









































2009
STATISTICAL SECTION

COMPREHENSIVE ANNUAL FINANCIAL REPORT



 - 55 -

STATISTICAL SECTION 
 
 
 
This part of the Greater Cleveland Regional Transit Authority’s Comprehensive Annual Financial Report 
presents detailed information as a context for understanding what the information in the financial 
statements, note disclosures, and required supplementary information says about the Authority’s overall 
financial health. 
 
 
Contents Page(s)

Financial Trends
These schedules contain trend information to help the reader understand how the 
Authority 's financial performance and well-being have changed over time. 56-61

Revenue Capacity 62
This schedule contains information to help the reader assess the Authority's most
significant local revenue source, the sales tax.significant local revenue source, the sales tax.

Debt Capacity 63-66
These schedules present information to help the reader assess the affordability of
the Authority's current levels of outstanding debt and the Authority's ability to
issue additional debt in the future.issue additional debt in the future.

Economic and Demographic Information 67-69
These schedules offer economic and demographic indicators to help the reader
understand the environment within which the Authority's financial activities take place.

Operating Information 70-73
These schedules contain service and infrastructure data to help the reader understand
how the information in the City's financial report relates to the services the Authority 
provides and the activities it performs.

 
 
 
Sources:  Unless otherwise noted, the information in these schedules is derived from the Comprehensive 
Annual Financial Reports for the relevant year.  The Authority implemented GASB Statement No. 34 in 
2002.   
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TABLE 4

GREATER CLEVELAND REGIONAL TRANSIT AUTHORITY

REVENUES AND OPERATING ASSISTANCE - COMPARISON TO INDUSTRY TREND DATA
LAST TEN YEARS 

(UNAUDITED)

OPERATING AND OTHER
MISCELLANEOUS REVENUE OPERATING ASSISTANCE

  STATE & TOTAL
YEAR FARES OTHER TOTAL   LOCAL FEDERAL TOTAL REVENUES

2000 36.1% 17.4% 53.5% 42.4% 4.1% 46.5% 100.0%
2001 35.2 14.1 49.3 46.2 4.5 50.7 100.0
2002 32.5 17.3 49.8 45.3 4.9 50.2 100.0
2003 32.6 18.1 50.7 43.5 5.8 49.3 100.0
2004 32.9 16.7 49.6 43.4 7.0 50.4 100.0
2005 32.4 15.7 48.1 44.6 7.3 51.9 100.0
2006 33.2 15.2 48.4 43.9 7.7 51.6 100.0
2007 31.4 14.1 45.5 47.0 7.5 54.5 100.0
2008 21.4 19.0 40.4 42.2 17.4 59.6 100.0
2009 * * * * * * *

OPERATING AND OTHER
MISCELLANEOUS REVENUE OPERATING ASSISTANCE

  STATE & TOTAL
YEAR FARES OTHER(2) TOTAL   LOCAL(3) FEDERAL TOTAL REVENUES

2000 18.6% 3.8% 22.4% 75.1% 2.5% 77.6% 100.0%
2001 18.7 2.3 21.0 73.6 5.4 79.0 100.0
2002 17.8 2.5 20.3 74.0 5.7 79.7 100.0
2003 17.1 1.6 18.7 71.9 9.4 81.3 100.0
2004 16.1 1.6 17.7 73.6 8.7 82.3 100.0
2005 16.2 3.0 19.2 72.1 8.7 80.8 100.0
2006 16.7 3.2 19.9 71.9 8.2 80.1 100.0
2007 17.2 2.2 19.4 71.6 9.0 80.6 100.0
2008 19.1 2.3 21.4 69.3 9.3 78.6 100.0
2009 19.3 1.6 20.9 65.9 13.2 79.1 100.0

  *  Not Available
  P  Preliminary
  (1) Source:  The American Public Transit Association, APTA 2009 Public Transportation Fact Book, Table 20.
  (2) Other miscellaneous revenue includes advertising and concessions, interest income and other non-operating income.
  (3) State & local operating assistance include sales and use tax revenues and state operating grants, reimbursements and

special fare assistance.

GREATER CLEVELAND REGIONAL TRANSIT AUTHORITY:

  TRANSPORTATION INDUSTRY (1):
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TABLE 6

GREATER CLEVELAND REGIONAL TRANSIT AUTHORITY

OPERATING EXPENSES - COMPARISON TO INDUSTRY TREND DATA
LAST TEN YEARS 

(UNAUDITED)

LABOR MATERIALS SELF- TOTAL

AND AND INSURANCE PURCHASED OPERATING

YEAR FRINGES SUPPLIES SERVICES UTILITIES CLAIMS TRANSPORTATION OTHER EXPENSES**

2000 69.8% 10.0% 5.7% 3.2% 2.2% 12.2%     (3.1)% 103.1%
2001 69.5 10.0 5.9 3.3 2.1 12.6 (3.4) 100.0
2002 70.2 9.2 6.2 3.1 2.5 12.0 (3.2) 100.0
2003 69.1 9.0 6.0 3.0 2.6 13.4 (3.1) 100.0
2004 68.7 9.1 5.8 3.0 2.6 13.4 (2.6) 100.0
2005 66.9 10.1 5.8 3.2 2.5 13.8 (2.3) 100.0
2006 66.1 11.3 5.9 3.2 2.5 13.4 (2.4) 100.0
2007 65.8 11.6 6.1 3.4 2.4 13.0 (2.3) 100.0
2008 63.9 12.8 6.3 3.4 2.2 13.7 (2.3) 100.0
2009 * * * * * * * *

LABOR MATERIALS SELF- TOTAL

AND AND INSURANCE PURCHASED OPERATING

YEAR FRINGES SUPPLIES SERVICES UTILITIES CLAIMS TRANSPORTATION OTHER EXPENSES**

2000 70.2% 10.5% 6.1% 3.5% 2.5% 4.5% 2.7% 100.0%
2001 69.7 9.7 4.2 4.1 5.1 4.9 2.3 100.0
2002 72.8 10.9 3.5 3.8 1.3 5.0 2.7 100.0
2003 69.3 8.7 6.9 3.5 3.8 5.0 2.8 100.0
2004 70.6 10.5 4.4 3.9 2.8 5.0 2.8 100.0
2005 69.6 12.8 4.6 4.2 3.1 2.7 3.0 100.0
2006 72.5 12.8 4.0 4.8 2.7 1.3 1.9 100.0
2007 71.8 12.9 4.5 3.9 3.5 1.3 2.1 100.0
2008 68.0 14.3 4.1 4.8 4.7 1.7 2.4 100.0
2009 70.1 14.5 4.8 4.0 3.7 1.8 1.1 100.0

 *    Not Available
 **  Excludes Depreciation and Interest
Source: 

    (1) The American Public Transit Association, APTA 2009 Public Transportation Fact Book , Table 18.

  TRANSPORTATION INDUSTRY (1):

GREATER CLEVELAND REGIONAL TRANSIT AUTHORITY:
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Amounts Percentage
Industry  Collected of Total

Motor Vehicle and Parts Dealers $19,874,983 12.90 %
Miscellaneous Store Retailers 16,591,094         10.70
Information (including telecommunications) 15,612,141         10.10
General Merchandise Stores 14,290,752         9.20
Accommodation and Food Services 12,751,878         8.20
Building Material and Garden Equipment & Supplies 9,170,330           5.90
Health and Personal Care Stores 6,494,361           4.20
Clothing and Clothing  Accessories Stores 6,135,132           4.00
Administrative & Support Services 5,829,327           3.80
Food and Beverage Stores 5,610,970           3.60

Total $112,360,968 72.60 %

Total Sales Tax Collection $154,913,953

Amounts Percentage
Industry  Collected of Total

Motor Vehicle and Parts Dealers $22,187,422 13.16 %
Miscellaneous Store Retailers 21,327,990 12.65
General Merchandise Stores 16,832,367 9.98
Information (Including Telecommunications) 14,788,748 8.77
Accommodation and Food Services 12,817,129 7.60
Building Material and Garden Equipment and Supplies 11,872,208 7.04
Administrative and Support Services; Waste Management
  and Remediation Services 6,864,163 4.07
Health and Personal Care Stores 6,645,638 3.94
Clothing and Clothing Accessories Stores 6,545,480 3.88
Real Estate, and Rental and Leasing of Property 6,172,503 3.66

Total $126,053,648 74.75 %

Total Sales Tax Collection $168,615,372

Source:  Ohio Department of Taxation
*Information prior to 2006 is not available

2009

2006

TABLE 7

GREATER CLEVELAND REGIONAL TRANSIT AUTHORITY

PRINCIPAL SALES TAX COLLECTIONS BY INDUSTRY

2009 and 2006*
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GENERAL RATIO OF

ASSESSED BONDED BONDED DEBT BONDED DEBT

YEAR POPULATION (1) VALUE (2) DEBT TO ASSESSED VALUE PER CAPITA

2000 1,394 $28,572,250 $96,370              0.34%      $69.13

2001 1,380 28,699,372 123,030 0.43 89.15

2002 1,379 28,545,714 126,193 0.44 91.51

2003 1,364 30,306,032 120,262 0.40 88.17

2004 1 351 30 647 572 152 529 0 50 112 90

LAST TEN YEARS (IN THOUSANDS EXCEPT PER CAPITA AMOUNTS)
(UNAUDITED)

TABLE 9

GREATER CLEVELAND REGIONAL TRANSIT AUTHORITY

RATIO OF GENERAL BONDED DEBT TO ASSESSED VALUE
AND NET BONDED DEBT PER CAPITA

- 64 -

2004 1,351 30,647,572 152,529 0.50 112.90

2005 1,336 30,646,005 144,841 0.48 108.41

2006 1,314 33,158,047 161,080 0.48 122.58

2007 1,296 32,460,486 151,473 0.47 116.88

2008 1,284 31,880,330 176,340 0.55 137.34

2009 1,276 31,497,060 166,328 0.53 130.35

Sources:
  (1)   Estimates  – Various Sources.
  (2)   Cuyahoga County Auditor's Office, Budget Commission  – Collection Year Data
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TABLE 10

GREATER CLEVELAND REGIONAL TRANSIT AUTHORITY

COMPUTATION OF DIRECT AND OVERLAPPING DEBT
DECEMBER 31, 2009

(UNAUDITED)

DEBT

GROSS SERVICE NET PERCENT AUTHORITY
DEBT FUND DEBT APPLICABLE (3) SHARE

Greater Cleveland
Regional Transit
Authority $166,328 $0 $166,328 100% $166,328

County of 
Cuyahoga (1) 336,472  20,179  316,293  100 316,293  

Cuyahoga County
Cities, Villages,
Townships (1) 1,121,721  39,179  1,082,542  100 1,082,542  

Cuyahoga County
School Districts (2) 812,314  77,332  734,982  100 734,982  

Total Net Direct and
Overlapping Debt $2,300,145

(1) 2009 Tax Budgets filed in July, 2009 and certified unencumbered 2009 balances filed in January, 2010
with Cuyahoga County Budget Commission.  Budgetary basis.

(2) Cuyahoga County School Districts file on fiscal year ended June 30, 2009. Budgetary basis.

(3) Percent applicable to the Authority calculated using assessed valuation of the portion within the County
divided by the assessed valuation of the taxing district.  Assessed valuation of taxing districts furnished
by Cuyahoga County Budget Commission.

- 65 -



Y
E

A
R

20
00

$2
23

,9
65

$2
20

,2
70

$3
,6

95
$3

,8
35

$5
,6

72
$9

,5
07

.3
9 

   

20
01

21
9,

19
4 

23
1,

13
7 

(1
1,

94
3)

4,
19

8 
5,

63
7 

9,
83

5 
(1

.2
1)

(U
N

A
U

D
IT

E
D

)

L
O

N
G

-T
E

R
M

 D
E

B
T

 C
O

V
E

R
A

G
E

T
A

B
L

E
 1

1

G
R

E
A

T
E

R
 C

L
E

V
E

L
A

N
D

 R
E

G
IO

N
A

L
 T

R
A

N
SI

T
 A

U
T

H
O

R
IT

Y

L
A

ST
 T

E
N

 Y
E

A
R

S 
(I

N
 T

H
O

U
SA

N
D

S)

N
E

T
 R

E
V

E
N

U
E

IN
T

E
R

E
S

T
T

O
T

A
L

C
O

V
E

R
A

G
E

G
R

O
S

S
A

V
A

IL
A

B
L

E
 F

O
R

R
E

V
E

N
U

E
S

 (
1)

E
X

P
E

N
S

E
S

 (
2)

D
E

B
T

 S
E

R
V

IC
E

P
R

IN
C

IP
A

L

- 6

20
02

21
4,

73
7 

21
1,

56
4 

3,
17

3 
5,

54
4 

6,
06

4 
11

,6
08

 
.2

7 
   

20
03

22
2,

40
1 

22
8,

85
4 

(6
,4

53
)

5,
93

1 
5,

81
6 

11
,7

47
 

(0
.5

5)

20
04

23
3,

88
7 

22
0,

06
8 

13
,8

19
 

6,
17

3 
4,

46
5 

10
,6

38
 

1.
30

   
 

20
05

23
8,

33
1 

23
1,

56
6 

6,
76

5 
7,

68
7 

6,
69

8 
14

,3
85

 
.4

7 
   

20
06

24
4,

32
4 

22
8,

84
5 

15
,4

79
 

8,
80

2 
6,

98
1 

15
,7

83
 

.9
8 

   

20
07

25
0,

81
6 

23
9,

16
6 

11
,6

50
 

9,
60

7 
7,

01
2 

16
,6

19
 

.7
0 

   

20
08

25
3,

39
8 

25
5,

97
4 

(2
,5

76
)

9,
96

8 
7,

19
4 

17
,1

62
 

(0
.1

5)

20
09

25
9,

09
2 

25
6,

56
9 

2,
52

3
10

,0
12

 
7,

70
0 

17
,7

12
 

0.
14

(1
) 

   
 T

ot
al

 r
ev

en
ue

s 
in

cl
ud

e 
in

te
re

st
 a

nd
 o

th
er

 n
on

-o
pe

ra
ti

ng
 r

ev
en

ue
s.

(2
) 

   
 T

ot
al

 e
xp

en
se

s 
ex

cl
us

iv
e 

of
 d

ep
re

ci
at

io
n,

 lo
ss

 o
n 

di
sp

os
al

 o
f 

as
se

ts
 a

nd
 in

te
re

st
 e

xp
en

se
.

6 -



PERSONAL PER CAPITA

 COUNTY INCOME PERSONAL
YEAR POPULATION (1) (IN THOUSANDS) INCOME
2000 1,393,978             1,863,479 * *
2001 1,380,421             1,856,399 * *
2002 1,379,049             1,859,472 * *
2003 1,363,888             1,848,348 $ 30,686,116 $ 22,499
2004 1,351,009             1,842,749 31,750,063 23,501
2005 1,335,317             1,830,011 31,936,777 23,917
2006 1,314,241             1,812,162 32,421,011 24,669
2007 1,295,958             1,794,211 33,344,999 25,730
2008 1,283,925             1,783,918 32,464,044 25,285
2009 1,275,709             1,783,918 33,353,412 26,145

PERCENTAGE

Under 5 years 90,996 6.5%        
5   –    9 yrs 101,372 7.3        
10  – 14 yrs 99,235 7.1        
15  – 19 yrs 89,960 6.5        
20  – 24 yrs 77,515 5.6        
25  – 34 yrs 188,873 13.5        

NUMBER

MSA

AGE DISTRIBUTION (2)

TABLE 12

GREATER CLEVELAND REGIONAL TRANSIT AUTHORITY

DEMOGRAPHIC STATISTICS
(UNAUDITED)

- 67 -

y
35  – 44 yrs 219,449 15.7        
45  – 54 yrs 187,601 13.5        
55  – 59 yrs 65,599 4.7        
60  – 64 yrs 56,217 4.0        
65  – 74 yrs 107,327 7.7        
75  – 84 yrs 82,469 5.9        
85 yrs and over 27,365 2.0        

  TOTAL 1,393,978 100.0%        

Median age 37
Males 658,481
Females 735,497

INCOME (2) PERCENTAGE

$0  – 14,999 $ 40,279 11.3%        
$15,000  – 24,999 38,075 10.7        
$25,000  –  49,999 101,299 28.4        
$50,000  –  99,999 123,948 34.8        
$100,000 -199,999 41,701 11.7        
OVER $200,000 10,919 3.1        
TOTAL $ 356,221 100.0%        

MEDIAN FAMILY INCOME $ 49,559

* Not available.

Source:
(1)  Ohio Department of Development  – The Metropolitan Statistical Area (MSA), as defined by the Department of

Development, includes Lake, Geauga, Medina, and Cuyahoga Counties. Population totals for 2003 are estimates
provided by the U. S. Census Bureau.

(2)  U. S. Census Bureau, Census 2000
(3)  U. S. Census Bureau. Census 2000

(continued)

NUMBER

DISTRIBUTION OF FAMILIES BY INCOME BRACKET (Average 3.06 persons)  (3)
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Percentage
of Total
County

Employer Naure of Business Employees Employment

Cleveland Clinic Health System Health Care 32,000            5.7%
U.S. Office of Personnel Management Federal Government 13,489    2.4
University Hospitals Health System Health Care 12,970    2.3
Giant Eagle Inc. Grocery Store Chain 10,319    1.8
State of Ohio State Government 10,201    1.8
Cuyahoga County County Government 8,956    1.6
Progressive Corporation Insurance 8,795    1.6
City of Cleveland Municipal Government 8,232    1.5
United States Postal Service U. S. postal service 8,195    1.5
Summa Health System Health Care Provider 8,079    1.4

Total 121,236    19.7%

Total County Employment 565,000    

Percentage
of Total
County

Employer Naure of Business Employees Employment

Cleveland Clinic Health System Health Care 20,891            3.0%
University Hospitals Health System Health Care 15,312    2.3
Cuyahoga County County Government 10,461    1.6
U.S. Office of Personnel Management Federal Government 9,962    1.5
Cleveland Municipal School District Public School District 9,773    1.5
City of Cleveland Municipal Government 8,653    1.3
Ford Motor Company Automotive 7,935    1.2
KeyCorp Financial Services 7,700    1.2
U.S. Postal Service U.S. Mail 6,055    0.9
National City Corporation Financial Services 5,481    0.8

Total 102,223    15.3%

Total County Employment 659,900    

Sources:  Crain's Cleveland Business - Book of Lists 2009 and March 13, 2001
               Ohio Bureau of Employment Services

2000

TABLE 13

GREATER CLEVELAND REGIONAL TRANSIT AUTHORITY

PRINCIPAL EMPLOYERS

2009 AND 2000

2009
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YEAR PERCENTAGE
2000          20.2%
2001 18.7
2002 18.9
2003 17.4
2004 17.6
2005 17.4
2006 18.5
2007 18.7
2008 19.5
2009 20.9

             depreciation.

FARE STRUCTURE
DECEMBER 31, 2009

Bus $2.25 Bus/Rapid $85.00 

Rapid $2.25 Park-N-Ride Bus $95.00 

Park-N-Ride Bus $2.50 Senior/Disabled $38.00 

Trolley/Loop/Circulator $1.50

Senior/Disabled $1.00

Paratransit $2.25 Bus/Rapid $22.50 

Out-of-County $2.50 Park-N-Ride Bus $25.00 

Senior/Disabled $10.00 

Bus/Rapid $11.25 

Park-N-Ride Bus $12.50 Individual $5.00 

Trolley/Loop/Circulator $7.50 Senior/Disabled/Child $2.50 

Senior/Disabled $5.00 

Note: The prices above reflect a $0.50 per ride fuel surcharge.

Student ticket are $1.75 per trip and are only available through local schools.

Children under 6 yrs. of age with adult-up to three children - Ride Free

All Day Passes (Effective 10/27/08)

7 Day Passes (Effective 09/01/09)

Farecards - 5 Ride (Effective 09/01/09

(UNAUDITED)

NOTE  – Represents operating revenues divided by operating expenses before

Cash Fares (Effective 09/01/09) Monthly Passes (Effective 09/01/09)

TABLE 16

GREATER CLEVELAND REGIONAL TRANSIT AUTHORITY

FAREBOX RECOVERY PERCENTAGE
LAST TEN YEARS
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Report on Internal Control over Financial Reporting and on Compliance 

 and Other Matters Based on an Audit of Financial Statements  
Performed in Accordance with Government Auditing Standards 

 
 
 
 
Board of Trustees 
Greater Cleveland Regional Transit Authority 
 
 
We have audited the financial statements of the Greater Cleveland Regional Transit Authority (“the 
Authority”) as of and for the year ended December 31, 2009, and have issued our report thereon dated June 
18, 2010, wherein we noted that the Authority adopted GASB Statement Nos. 52, 55, and 56.  We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit, we considered the Authority’s internal control over financial reporting 
as a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Authority’s internal 
control over financial reporting.  Accordingly, we do not express an opinion on the effectiveness of the 
Authority’s internal control over financial reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis.  A material weakness is a deficiency, or combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the Authority’s 
financial statements will not be prevented, or detected and corrected on a timely basis. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not 
identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Authority’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. 
 
This report is intended solely for the information and use of the Board of Trustees, management, the Auditor 
of State’s office, federal awarding agencies, and pass-through entities and is not intended to be and should 
not be used by anyone other than these specified parties. 
 

 
 
Cleveland, Ohio 
June 18, 2010 
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Report on Compliance with Requirements Applicable to 
Each Major Program and on Internal Control over 

Compliance in Accordance with OMB Circular A-133 
 
 
 
 
Board of Trustees 
Greater Cleveland Regional Transit Authority 
 
 
Compliance 
 
We have audited the compliance of the Greater Cleveland Regional Transit Authority (the “Authority”) with 
the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year 
ended December 31, 2009.  The Authority’s major federal programs are identified in the summary of 
auditors’ results section of the accompanying schedule of findings.  Compliance with the requirements of 
laws, regulations, contracts, and grants applicable to each of its major federal programs is the responsibility 
of the Authority’s management.  Our responsibility is to express an opinion on the Authority’s compliance 
based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with 
the types of compliance requirements referred to above that could have a direct and material effect on a 
major federal program occurred.  An audit includes examining, on a test basis, evidence about the 
Authority’s compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances.  We believe that our audit provides a reasonable basis for our opinion.  Our 
audit does not provide a legal determination on the Authority’s compliance with those requirements. 
 
As described in items 2009-1 and 2009-2 in the accompanying schedule of findings, the Authority did not 
comply with requirements regarding Reporting that are applicable to its Federal Transit Administration 
Capital Improvement Grants passed through the Ohio Department of Transportation and the Federal Transit 
Administration Highway Planning and Construction Grants passed through the Ohio Department of 
Transportation.  Compliance with such requirements is necessary, in our opinion, for the Authority to comply 
with the requirements applicable to those programs. 
 
In our opinion, except for the noncompliance described in the preceding paragraph, the Authority complied, 
in all material respects, with the requirements referred to above that are applicable to each of its major 
federal programs for the year ended December 31, 2009. 
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Internal Control over Compliance 
 
The management of the Authority is responsible for establishing and maintaining effective internal control 
over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal 
programs.  In planning and performing our audit, we considered the Authority’s internal control over 
compliance with requirements that could have a direct and material effect on a major federal program in 
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to 
test and report on internal control over compliance in accordance with OMB Circular A-133, but not for the 
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we 
do not express an opinion on the effectiveness of the Authority’s internal control over compliance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the preceding 
paragraph and was not designed to identify all deficiencies in internal control over compliance that might be 
significant deficiencies or material weaknesses and therefore, there can be no assurance that all deficiencies, 
significant deficiencies, or material weaknesses have been identified.  However, as discussed below, we 
identified deficiencies in internal control over compliance that we consider to be material weaknesses.  
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis.  A material weakness in internal control over compliance is a deficiency, 
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of a federal program will not be 
prevented, or detected and corrected, on a timely basis.  We consider the deficiencies in internal control over 
compliance described in the accompanying schedule of findings as items 2009-1 and 2009-2 to be material 
weaknesses. 
 
The Authority’s responses to the findings identified in our audit are described in the accompanying schedule 
of findings.  We did not audit the Authority’s responses and, accordingly, we express no opinion on the 
responses. 
 
Schedule of Expenditures of Federal Awards 
 
We have audited the basic financial statements of the Authority, as of and for the year ended December 31, 
2009, and have issued our report thereon dated June 18, 2010, which contained an unqualified opinion on 
those financial statements, wherein we noted the Authority adopted GASB Statement Nos. 52, 55, and 56.  
Our audit was performed for the purpose of forming an opinion on the basic financial statements as a whole.  
The schedule of expenditures of federal awards is presented for the purposes of additional analysis as 
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, 
and Non-Profit Organizations, and is not a required part of the financial statements.  Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and 
other records used to prepare the financial statements. The information has been subjected to the auditing 
procedures applied in the audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used to 
prepare the financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, the 
information is fairly stated in all material respects in relation to the financial statements as a whole.   
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This report is intended solely for the information and use of the Board of Trustees, management, the Auditor 
of State’s office, federal awarding agencies, and pass-through entities and is not intended to be and should 
not be used by anyone other than these specified parties. 
 

 
 
Cleveland, Ohio 
September 28, 2010 
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Pass-Through 

       Federal    Entity 
Federal Grantor/Pass-Through    CFDA                     Identifying                     Federal   
Grantor/Program or Cluster Title   Number          Number          Expenditures 
 
U.S. Department of Transportation: 
 Federal Transit Cluster/Direct Programs: 
  Federal Transit Administration Capital and  
  Operating Assistance Formula Grants   20.507 N/A $  33,036,552 
 ARRA - Capital and Operating Assistance 
  Formula Grant   20.507 N/A   7,527,418 
 Federal Transit Administration Capital 
  Improvement Grants   20.500 N/A   30,731,373 
 ARRA - Capital Improvement Grant   20.500 N/A   4,093,098 
    
  Total Federal Transit Cluster/Direct Programs       75,388,441 
  
 Passed Through Ohio Department of Transportation: 
  Federal Transit Administration Capital  
   Improvement Grant   20.500 OH-03-0184   566,950 
  Federal Transit Administration Capital  
   Improvement Grant   20.500 OH-04-0035   125,112 
     
    Total Passed Through Ohio Department of 
     Transportation       692,062 
  
 Job Access and Reverse Commute   20.516 N/A   1,145,836 
 
 New Freedom Program   20.516 N/A   50,252 
    
   Total U.S. Department of Transportation       77,276,591 
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Pass-Through 

       Federal    Entity 
Federal Grantor/Pass-Through    CFDA                     Identifying                     Federal   
Grantor/Program or Cluster Title   Number          Number          Expenditures 
 
Federal Highway Administration: 
 Passed Through U.S. Department of Transportation: 
  Federal Transit Administration Highway 
   Planning and Construction Grants    20.205 N/A   164,058 
 
 Passed Through Ohio Department of Transportation: 
  Federal Transit Administration Highway  
   Planning and Construction Grant   20.205 OH-95-X018   1,000,022 
  Federal Transit Administration Highway  
   Planning and Construction Grant   20.205 OH-95-X024   1,324,723 
  Federal Transit Administration Highway  
   Planning and Construction Grant   20.205 OH-90-X520   5,126,924 
  Federal Transit Administration Highway  
   Planning and Construction Grant   20.205 OH-90-X551   743,335
  Federal Transit Administration Highway  
   Planning and Construction Grant   20.205 OH-03-0195   2,525 
  ARRA – Job Access and Reverse Commute   20.205 15962   405,437 
  Demonstration Operating Assistance – Healthline 20.205 15854   1,930,603 
  Fuel Initiative   20.205 15568   7,834,734 
    
   Total Passed Through Ohio Department of 
    Transportation       18,368,303 
 
   Total Federal Highway Administration       18,532,361 
 
   Total Expenditures of Federal Awards     $  95,808,952 
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Note 1 – Summary of Significant Accounting Policies 
 
The accompanying schedule of expenditures of federal awards (“Schedule”) reflects the expenditures of the 
Greater Cleveland Regional Transit Authority under programs financed by the U.S. government for the year 
ended December 31, 2009.  The Schedule has been prepared in accordance with the requirements of OMB 
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, using the accrual basis 
of accounting in accordance with accounting principles generally accepted in the United States of America.  
 
For purposes of the Schedule, federal awards include all grants, contracts, loans, and loan guarantee 
agreements entered into directly between the Authority and agencies and departments of the federal 
government.  Expenditures for federal award programs are recognized on the accrual basis of accounting. 
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1.  Summary of Auditors’ Results 
 

(d)(I)(i) Type of Financial Statement Opinion Unqualified 

(d)(I)(ii) Were there any material control weakness 
conditions reported at the financial statement 
level (GAGAS)? 

No 

(d)(I)(ii) Were there any other significant control 
deficiencies reported at the financial statement 
level (GAGAS)? 

No 

(d)(I)(iii) Was there any material reported noncompliance 
at the financial statement level (GAGAS)? 

No 

(d)(I)(iv) Was there any material internal control 
weakness conditions reported for major federal 
programs? 

Yes 

(d)(I) (iv) Were there any other significant control 
deficiencies reported for major federal 
programs? 

No 

(d)(I) (v) Type of Major Programs’ Compliance Opinion Qualified 

(d)(I)(vi) Are there any reportable findings under Section 
.510? 

Yes 
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1.  Summary of Auditors’ Results 
 

(d)(I)(vii) Major Program Federal Transit Cluster/Direct  and Pass 
Through Programs:   
Capital and Operating Assistance Formula 
Grants, CFDA #20.507 

ARRA - Capital and Operating Assistance 
Formula Grants, CFDA #20.507 
 
Federal Transit Administrative Capital  
Improvement Grants,  CFDA #20.500 
 
Federal Transit Administrative Capital 
Improvement Grants Passed Through Ohio 
Department of Transportation, CFDA #20.500 

ARRA - Capital Improvement Grants,  CFDA # 
20.500 

Federal Highway Administration: 
Highway Planning and Construction Grants, 
CFDA #20.205 

Federal Transit Administration Highway 
Planning and Construction Grants, CFDA # 
20.205 

ARRA - Job Access and Reverse Commute, 
CFDA #20.205 

Demonstration Operating Assistance – 
Healthline, CFDA #20.205 

Fuel Initiative, CFDA #20.205 
 

(d)(I)(viii) Dollar Threshold: Type A/B Programs Type A:>$ 2,869,347 
Type B:  All Others 

(d)(I)(ix) Low Risk Auditee? Yes 

 
 

2.  Findings Related To the Financial Statements Required 
To Be Reported in Accordance With GAGAS 

 
None noted. 
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3.  Findings and Questioned Costs for Federal Awards 
 
Findings Findings Summary 

2009-1 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
2009-2 
 
 

Reporting – Material Weakness 
It was discovered that grant expenditures during the year for the Federal Transit 
Administration Capital Improvement Grants passed through the Ohio Department of 
Transportation (CFDA # 20.500) were incorrectly excluded from the Schedule of 
Expenditures of Federal Awards.  This resulted in an audit adjustment to the Schedule of 
Expenditures of Federal Awards to reflect the proper amount of federal expenditures during 
the fiscal year.   
 
It was noted that similar federal expenditures may have also been excluded from the Schedule 
of Expenditures of Federal Awards reported for fiscal years 2006 through 2008. 
 
We recommend the Authority adopt policies and procedures to ensure that the Schedule of 
Expenditures of Federal Awards is reviewed for completeness at year-end and is consistent 
with supporting documentation received for federal expenditures during the year. 
 
Officials Response:   
The preparation of the initial Schedule of Expenditures of Federal Awards was consistent with 
prior years.  Going forward, procedures will be implemented to ensure the Schedule of 
Expenditures of Federal Awards is complete. 
 
Reporting – Material Weakness 
It was discovered that grant expenditures during the year for the Federal Highway 
Administration Highway Planning and Construction Grants passed through the Ohio 
Department of Transportation (CFDA #20.205) were incorrectly excluded from the Schedule 
of Expenditures of Federal Awards.  This resulted in an audit adjustment to the Schedule of 
Expenditures of Federal Awards to reflect the proper amount of federal expenditures during 
the fiscal year.   
 
It was noted that similar federal expenditures may have also been excluded from the Schedule 
of Expenditures of Federal Awards reported for fiscal years 2006 through 2008. 
 
We recommend the Authority adopt policies and procedures to ensure that the Schedule of 
Expenditures of Federal Awards is reviewed for completeness at year-end and is consistent 
with supporting documentation received for federal expenditures during the year. 
 
Officials Response:   
The preparation of the initial Schedule of Expenditures of Federal Awards was consistent with 
prior years.  Going forward, procedures will be implemented to ensure the Schedule of 
Expenditures of Federal Awards is complete. 
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None noted. 
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
OCTOBER 14, 2010 
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