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Members of Council 
City of Wooster 
538 North Market Street 
Wooster, Ohio 44691 
 
 
We have reviewed the Independent Auditor’s Report of the City of Wooster, Wayne County, 
prepared by Rea & Associates, Inc., for the audit period January 1, 2008 through December 31, 
2008.  Based upon this review, we have accepted these reports in lieu of the audit required by 
Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying financial 
statements and, accordingly, we are unable to express, and do not express an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The City of Wooster is responsible for compliance with 
these laws and regulations. 
 
 
 
 
 
 
 
 
Robert R. Hinkle, CPA 
Chief Deputy Auditor 
 
September 29, 2009  
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August 21, 2009 
 
To the Honorable Mayor and City Council 
City of Wooster 
Wayne County, Ohio 
 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER  
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS  

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED  
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the City of Wooster as of and for the year 
ended December 31, 2008, which collectively comprise the City of Wooster's basic financial statements 
and have issued our report thereon dated August 21, 2009.  We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States. 
 
Internal Control over Financial Reporting 
In planning and performing our audit, we considered the City of Wooster's internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City of 
Wooster’s internal control over financial reporting. Accordingly, we do not express an opinion on the 
effectiveness of the City of Wooster’s internal control over financial reporting.  
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
preceding paragraph and would not necessarily identify all deficiencies in internal control over financial 
reporting that might be significant deficiencies or material weaknesses.  However, as discussed below, we 
identified a deficiency in internal control over financial reporting that we consider a significant 
deficiency. 

A control deficiency exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of 
control deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process, or 
report financial data reliably in accordance with generally accepted accounting principles such that there 
is more than a remote likelihood that a misstatement of the entity’s financial statements that is more than 
inconsequential will not be prevented or detected by the entity’s internal control. We consider the 
deficiency described in the accompanying Schedule of Findings as item 2008-001 to be significant 
deficiency in internal control over financial reporting. 



2  
 

City of Wooster 
Internal Control-Compliance Letter 
Page 2 
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in 
more than a remote likelihood that a material misstatement of the financial statements will not be 
prevented or detected by the entity’s internal control.  
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and would not necessarily identify all deficiencies in internal control that 
might be significant deficiencies or material weaknesses. We believe none of the significant deficiencies 
described above are material weaknesses. 

We also noted certain internal control matters that we reported to the management of the City of Wooster 
in a separate letter dated August 21, 2009. 
 
Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the City of Wooster's financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts.  However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion.  The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. We did, however, note certain 
noncompliance or other matters not requiring inclusion in this report that we reported to management of 
the City of Wooster in a separate letter dated August 21, 2009. 
 
The City’s response to the finding identified in our audit is described in the accompanying Schedule of 
Findings.  We did not audit the City’s response and, accordingly, we express no opinion on it. 
 
This report is intended solely for the information and use of the Mayor, Members of City Council, 
management, federal awarding agencies and pass-through entities, and is not intended to be and should 
not be used by anyone other than those specified parties. 
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August 21, 2009 
 
To the Honorable Mayor and City Council 
City of Wooster 
Wayne County, Ohio 
 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER  

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
 
Compliance  
We have audited the compliance of the City of Wooster with the types of compliance requirements 
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement 
that are applicable to each of its major federal programs for the year ended December 31, 2008. The City 
of Wooster’s major federal programs are identified in the summary of auditor’s results section of the 
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, 
regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of 
the City of Wooster’s management. Our responsibility is to express an opinion on the City of Wooster’s 
compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
City of Wooster’s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our 
opinion. Our audit does not provide a legal determination of the City of Wooster’s compliance with those 
requirements. 
 
In our opinion, the City of Wooster complied, in all material respects, with the requirements referred to 
above that are applicable to each of its major federal programs for the year ended December 31, 2008.  
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Internal Control over Compliance 
The management of the City of Wooster is responsible for establishing and maintaining effective internal 
control over compliance with the requirements of laws, regulations, contracts, and grants applicable to 
federal programs. In planning and performing our audit, we considered the City of Wooster’s internal 
control over compliance with the requirements that could have a direct and material effect on a major 
federal program in order to determine our auditing procedures for the purpose of expressing our opinion 
on compliance, but not for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, we do not express an opinion on the effectiveness of the City of Wooster’s 
internal control over compliance. 
 
A control deficiency in an entity’s internal control over compliance exists when the design or operation of 
a control does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program 
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, 
that adversely affects the entity’s ability to administer a federal program such that there is more than a 
remote likelihood that noncompliance with a type of compliance requirement of a federal program that is 
more than inconsequential will not be prevented or detected by the entity’s internal control.   
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in 
more than a remote likelihood that material noncompliance with a type of compliance requirement of a 
federal program will not be prevented or detected by the entity’s internal control. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control that might 
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control 
over compliance that we consider to be material weaknesses, as defined above.   
 
Schedule of Expenditures of Federal Awards  
We have audited the financial statements of the governmental activities, the business-type, each major 
fund, and the aggregate remaining fund information of the City of Wooster as of and for the year ended 
December 31, 2008, and have issued our report thereon dated August 21, 2009. Our audit was performed 
for the purpose of forming our opinions on the financial statements that collectively comprise the City of 
Wooster’s basic financial statements. The accompanying schedule of expenditures of federal awards is 
presented for purposes of additional analysis as required by OMB Circular A-133 and is not a required 
part of the basic financial statements. Such information has been subjected to the auditing procedures 
applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material 
respects, in relation to the basic financial statements taken as a whole. 
 
This report is intended solely for the information and use of City Council, management, federal awarding 
agencies, and pass-through entities, and is not intended to be and should not be used by anyone other than 
these specified parties. 

 



FEDERAL GRANTOR/ PASS THROUGH FEDERAL
PASS THROUGH GRANTOR/ ENTITY CFDA
PROGRAM TITLE NUMBER NUMBER EXPENDITURES

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
(Passed through the State Department of Development)

Community Development Block Grants A-C-07-202-1 14.228 107,852$             
A-C-07-202-2 14.239 135,306
A-F-06-202-1 14.228 0
A-F-07-202-1 14.228 46,296

289,454

    Total U.S. Department of Housing and Urban Development 289,454

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES 
(Health Resources and Services Administration)
(Passed through the Ohio Department of Health)

National Bioterrorism Hospital Preparedness Program 93.889 26,972

    Total U.S. Department of Health and Human Services 26,972

U.S. DEPARTMENT OF TRANSPORTATION
(Passed through the Ohio Department of Transportation)

Federal Highway Administration
Highway Planning and Construction 20.205 354,917

    Total U.S. Department of Transportation 354,917

    Total Federal Receipts and Expenditures 671,343$             

CITY OF WOOSTER

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2008

WAYNE COUNTY, OHIO
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NOTE 1:   Basis of Presentation

FOR THE YEAR ENDED DECEMBER 31, 2008

WAYNE COUNTY, OHIO
CITY OF WOOSTER

NOTE TO THE FEDERAL SCHEDULE

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the City of 
Wooster, Wayne County, Ohio, and is presented on the cash basis of accounting.  The information in this schedule 
is presented in accordance with the requirements of OMB Circular A-133, "Audits of States, Local Governments, 
and Non-Profit Organizations."  Therefore, some amounts presented in this schedule may differ from amounts 
presented in, or used in the preparation of, the basic financial statements.
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CITY OF WOOSTER 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

OMB CIRCULAR A-133, Section .505 
DECEMBER 31, 2008 

 

1.  SUMMARY OF AUDITOR'S RESULTS 

 
(d) (1) (i) 
 

Type of Financial Statement 
Opinion 

Unqualified 
 

(d) (1) (ii) 
 

Were there any material control weakness 
conditions reported at the financial 
statement level (GAGAS)? 

 
No 
 

(d) (1) (ii) 
 

Were there any other significant deficiency 
conditions reported at the financial 
statement level (GAGAS)? 

 
Yes 
 

(d) (1) (iii) 
 

Were there any reported material non-
compliance at the financial statement level 
(GAGAS)? 

 
No 

(d) (1) (iv) 
 

Were there any material internal control 
weakness conditions reported for major 
federal programs? 

 
No 
 

(d) (1) (iv) 
 

Were there any other significant 
deficiencies reported for major federal 
programs? 

 
No 
 

(d) (1) (v) 
 

Type of Major Programs’ Compliance 
Opinion 

 
Unqualified 
 

(d) (1) (vi) 
 

Are there any reportable findings under 
Section .510? 

 
No 
 

(d) (1) (vii) 
 
 

Major Programs (list): 
 

20.205  Highway Planning and Construction 

(d) (1) (viii) 
 

Dollar Threshold: Type A/B Programs Type A: > $ 300,000 
Type B: All others 

(d) (1) (ix) 
 

Low Risk Auditee? Yes 
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2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE  
REPORTED IN ACCORDANCE WITH GAGAS 

 
Finding Number 2008-001 

Significant Deficiency 
 

The city does not have an adequate process in place to properly record the fair value of  investments at December 31, 
2008. The city performs the adjustment annually but fails to reconcile the balance to the 3rd party statement provided by 
their investment advisors. 
 
During the 2008 audit, the lack of review procedures with the fair market value resulted in cash being overstated by 
$549,064. Based on the nature of the account, the adjustment was made to the financial statements. 
 
Management Response: The city is developing proper review and reconciliation procedures to ensure that the fair value 
of investments is properly reported. 
 

3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 
 

None noted. 



Not Corrected, Partially
Corrected, Significantly
Different Corrective Action Taken
or Finding No Longer Valid

Finding Number Finding Summary Fully Corrected? Explain
2007-01 Restatement of prior period's Yes

net assets

CITY OF WOOSTER
SCHEDULE OF PRIOR AUDIT FINDINGS

DECEMBER 31, 2008
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City of Wooster, Ohio
Fiscal year ended December 31, 2008
Comprehensive Annual Financial Report



            





This Page is Intentionally Left Blank.









This Page is Intentionally Left Blank.











































































































































































































































































 
 

 
 
                                

88 E. Broad St. / Fourth Floor / Columbus, OH 43215‐3506 
Telephone:  (614) 466‐4514          (800) 282‐0370          Fax:  (614) 466‐4490 

www.auditor.state.oh.us 

 
 
 
 
 
 
 

 
 
 
 
 

CITY OF WOOSTER 
 

WAYNE COUNTY 
 
 
 
 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
OCTOBER 13, 2009 
 
 
 

 


	Cover
	Cover Letter
	Table of Contents
	Compliance Section
	Single Audit Section
	Schedule of Findings
	CAFR Section
	Introductory Section
	Financial Section
	Statistical Section



