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Board of Commissioners 
Lorain County 
226 Middle Avenue    
Elyria, Ohio  44035 
 
 
We have reviewed the Independent Auditor’s Report of Lorain County, prepared by Varney, Fink 
& Associates, Inc., for the audit period January 1, 2007 through December 31, 2007.  Based upon 
this review, we have accepted these reports in lieu of the audit required by Section 117.11, 
Revised Code.  The Auditor of State did not audit the accompanying financial statements and, 
accordingly, we are unable to express, and do not express an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  Lorain County is responsible for compliance with these 
laws and regulations. 
 
 
 
 
 
 
 
 
Mary Taylor, CPA 
Auditor of State 
 
July 28, 2008  
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VARNEY, FINK & ASSOCIATES, INC.           
         CERTIFIED PUBLIC ACCOUNTANTS 
         121 College Street 
   Wadsworth, Ohio 44281 
         330.336.1706   Fax 330.334.5118 
 

 
 REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 

AND ON COMPLIANCE AND OTHER MATTERS 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
 
The Board of County Commissioners, 
County Auditor and County Treasurer 
Lorain County 
 
We have audited the financial statements of the governmental activities, the business-type activities, the 
aggregate discretely presented component units, each major fund and the aggregate remaining fund 
information of Lorain County, Ohio (the County), as of and for the year ended December 31, 2007, 
which collectively comprise the County’s basic financial statements and have issued our report thereon 
dated June 27, 2008. We did not audit the financial statements of the Murray Ridge Production Center, 
Inc. a discretely presented component unit. Those financial statements were audited by other auditors 
whose reports have been furnished to us. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. The financial statements of the Murray Ridge Production Center, Inc. were not audited in 
accordance with Government Auditing Standards. 
 

Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the County’s internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions 
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
County’s internal control over financial reporting. Accordingly, we do not express an opinion on the 
effectiveness of the County’s internal control over financial reporting. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in 
the preceding paragraph and would not necessarily identify all deficiencies in internal control over 
financial reporting that might be significant deficiencies or material weaknesses. However, as discussed 
below, we identified certain deficiencies in internal control over financial reporting that we consider to 
be significant deficiencies.  
 
A control deficiency exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of 
control deficiencies, that adversely affects the County’s ability to initiate, authorize, record, process, or 
report financial data reliably in accordance with generally accepted accounting principles such 
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Lorain County  
Report on Internal Control Over  
Financial Reporting and on Compliance and Other Matters  
Required by Government Auditing Standards 
Page 2 
 
that there is more than a remote likelihood that a misstatement of the County’s financial statements that 
is more than inconsequential will not be prevented or detected by the County’s internal control. We 
consider the deficiency described in the accompany Schedule of Findings and Questioned Costs as 
2007-01 to be a significant deficiency in internal control over financial reporting. 
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in 
more than a remote likelihood that a material misstatement of the financial statements will not be 
prevented or detected by the County’s internal control. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in 
the first paragraph of this section and would not necessarily identify all deficiencies in the internal 
control that might be significant deficiencies and accordingly, would not necessarily disclose all 
significant deficiencies that are also considered to be material weaknesses. However, the significant 
deficiency described above, we consider to be a material weakness. 
 

Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the County’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 
 
We noted certain matters that we reported to management of the County in a separate letter dated June 
27, 2008. 
 
The County’s response to the finding identified in our audit is described in the accompanying Schedule 
of Findings and Questioned Costs. We did not audit the County’s response and, accordingly, we 
express no opinion on it. 
 
This report is intended solely for the information and use of management, the audit committee, Board 
of County Commissioners and federal awarding agencies and pass-through entities and is not intended 
to be and should not be used by anyone other than these specified parties. 
 
 
 
VARNEY, FINK & ASSOCIATES, INC. 
Certified Public Accountants 
 
 
June 27, 2008 
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VARNEY, FINK & ASSOCIATES, INC.           
         CERTIFIED PUBLIC ACCOUNTANTS 
         121 College Street 
   Wadsworth, Ohio 44281 
         330.336.1706   Fax 330.334.5118 
 

 
 
 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO 
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE 

IN ACCORDANCE WITH OMB CIRCULAR A-133 
 
 
The Board of County Commissioners, 
County Auditor and County Treasurer 
Lorain County 
 

Compliance 
 
We have audited the compliance of Lorain County, Ohio (the County) with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 
Compliance Supplement that are applicable to each of its major federal programs for the year ended 
December 31, 2007. The County’s major federal programs are identified in the summary of auditor’s 
results section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the 
requirements of laws, regulations, contracts and grants applicable to each of its major federal programs 
is the responsibility of the County’s management. Our responsibility is to express an opinion on the 
County’s compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-
133, Audits of States, Local Governments and Non-Profit Organizations. Those standards and OMB 
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could have a 
direct and material effect on a major federal program occurred. An audit includes examining, on a test 
basis, evidence about the County’s compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances. We believe that our audit provides a 
reasonable basis for our opinion. Our audit does not provide a legal determination on the County’s 
compliance with those requirements. 
 
In our opinion, the County complied, in all material respects, with the requirements referred to above 
that are applicable to each of its major federal programs for the year ended December 31, 2007.  
However, the results of our auditing procedures disclosed an instance of noncompliance with those 
requirements which is required to be reported in accordance with OMB Circular A-133 and which is 
described in the accompanying Schedule of Findings and Questioned Costs as item 2007-02.  
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Federal Program and on Internal Control Over Compliance in Accordance 
with OMB Circular A-133 
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Internal Control Over Compliance 
 
The management of the County is responsible for establishing and maintaining effective internal control 
over compliance with the requirements of laws, regulations, contracts and grants applicable to federal 
programs. In planning and performing our audit, we considered the County’s internal control over 
compliance with requirements that could have a direct and material effect on a major federal program 
in order to determine our auditing procedures for the purpose of expressing our opinion on 
compliance, but not for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance.  Accordingly, we do not express an opinion on the effectiveness of the County’s 
internal control over compliance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the 
preceding paragraph and would not necessarily identify all deficiencies in the entity’s internal control 
that might be significant deficiencies or material weaknesses as defined below.  However, as discussed 
below, we identified a deficiency in internal control over compliance that we consider to be a significant 
deficiency. 
 
A control deficiency in an entity’s internal control over compliance exists when the design or operation 
of a control does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent or detect noncompliance with a type of compliance requirement of a 
federal program on a timely basis.  A significant deficiency is a control deficiency, or combination of 
control deficiencies, that adversely affects the entity’s ability to administer a federal program such that 
there is more than a remote likelihood that noncompliance with a type of compliance requirement of a 
federal program that is more than inconsequential will not be prevented or detected by the entity’s 
internal control.  We consider the deficiency in internal control over compliance described in the 
accompanying Schedule of Findings and Questioned Costs as item 2007-02 to be a significant 
deficiency. 
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in 
more than a remote likelihood that material noncompliance with a type of compliance requirement of a 
federal program will not be prevented or detected by the entity’s internal control.  We did not consider 
the deficiency described in the accompanying Schedule of Findings and Questioned Costs to be a 
material weakness. 
 

Schedule of Expenditures of Federal Awards 
 
We have audited the financial statements of the governmental activities, the business-type activities, the 
aggregate discretely presented component units, each major fund and the aggregate remaining fund 
information of the County as of and for the year ended December 31, 2007, and have issued our report 
thereon dated June 27, 2008. We did not audit the financial statements of the Murray Ridge Production 
Center, Inc. discretely presented component unit. This financial statement was audited by other 
auditors whose reports have been furnished to us. Our audit was performed for the purpose of forming 
our opinions on the financial statements that collectively comprise the County’s 
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basic financial statements. The accompanying Schedule of Expenditures of Federal Awards is presented 
for purposes of additional analysis as required by OMB Circular A-133 and is not a required part of the 
basic financial statements. Such information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in 
relation to the basic financial statements taken as a whole. 
 
The County’s response to the finding identified in our audit is described in the accompanying Schedule 
of Findings and Questioned Costs.  We did not audit the County’s response and, accordingly, we 
express no opinion on it. 
 
This report is intended solely for the information and use of the audit committee, management, Board 
of County Commissioners and federal awarding agencies and pass-through entities and is not intended 
to be and should not be used by anyone other than these specified parties. 
 
 
 
VARNEY, FINK & ASSOCIATES, INC. 
Certified Public Accountants 
 
 
June 27, 2008 



Lorain County, Ohio
Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2007

Federal Grantor/ Federal Pass-Through
Pass-Through Grantor/ CFDA Entity Identifying Federal 
Program Title Number Number Expenditures

U.S. Department of Agriculture:
Passed through the Ohio Department of Education

Child Nutrition Cluster:
School Breakfast Program 10.553  - - - $51,876
National School Lunch Program 10.555  - - - 89,680

Total U.S. Department of Agriculture - Child Nutrition Cluster 141,556

U.S. Department of Justice:
Public Safety Partnership and Community Policing Grants 16.710  - - - 173,674
Public Safety Partnership and Community Policing Grants 16.710  - - - 98,723

Total Public Safety Partmentship and Community Policing Grants 272,397

Edward Byrne Memorial Justice Assistance Grant Program 16.738  - - - 4,180
Edward Byrne Memorial Justice Assistance Grant Program 16.738  - - - 37,285

Passed through the Ohio Office of Criminal Justice Services

Edward Byrne Memorial Justice Assistance Grant Program 16.738 2005-JG-B01-6418 12,442
Edward Byrne Memorial Justice Assistance Grant Program 16.738 2005-JG-A01-6408 81,000

Total Edward Byrne Memorial Justice Assistance Grant Program 134,907

Violence Against Women Formula Grants 16.588 2006-WF-VA2-8315; ERR 37,943

Passed through the Ohio Department of Youth Services

Juvenile Accountability Incentive Block Grants 16.523 2006-JB-011-A052 18,889
Juvenile Accountability Incentive Block Grants 16.523 2005-JB-011-A052 2,916

Total Juvenile Accountability Incentive Block Grants 21,805

Passed through the Ohio Attorney General's Office

Crime Victim Assistance 16.575 2007VAGENE041T 19,319
Crime Victim Assistance 16.575 2006VAGENE041T 56,222
Crime Victim Assistance 16.575 2006SAGENE041T 7,614
Crime Victim Assistance 16.575 2008VADSCE491 7,436
Crime Victim Assistance 16.575 2008SADSCE491 1,107
Crime Victim Assistance 16.575 2007VADSCE491 27,455
Crime Victim Assistance 16.575 2007SADSCE491 57

Total Crime Victim Assistance 119,210

Total U.S. Department of Justice 586,262

U.S. Department of Transportation:
Federal Transit Cluster:
  Federal Transit -Capital Investment Grants 20.500  - - - 421,806

  Federal Transit Administration
    Capital, Operating, and Planning Assistance
    Formula Grants:

Capital Assistance from Operations
20.507  - - - 972,541
20.507  - - - 205,126

Operating Assistance
20.507  - - - 849,219
20.507  - - - 28,046

Total Federal Transit Formula Grants 2,054,932

Total Federal Transit Cluster 2,476,738

Airport Improvement Program 20.106 3-39-0048-1807 195,324
Airport Improvement Program 20.106 3-39-0048-1706 108,534

Total Airport Improvement Program 303,858
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Lorain County, Ohio
Schedule of Expenditures of Federal Awards (continued)
For the Year Ended December 31, 2007

Federal Grantor/ Federal Pass-Through
Pass-Through Grantor/ CFDA Entity Identifying Federal 
Program Title Number Number Expenditures

Passed through the Ohio Department of Transportation

Highway Planning and Construction Cluster:
Highway Planning and Construction 20.205 80297 22,150
Highway Planning and Construction 20.205 80851 122,800
Highway Planning and Construction 20.205 77991 2,893
Highway Planning and Construction 20.205 76649 42,312
Highway Planning and Construction 20.205 LOR-CR-0231-00.00 43,908
Highway Planning and Construction 20.205 LOR-CR-0053-02.05 104,811

Total Highway Planning and Construction Cluster -  Highway Planning and Construction 338,874

Passed through the Ohio Department of Public Safety

Highway Safety Cluster:
State and Community Highway Safety 20.600 HVEO-2008-47-00-00-00210-00 10,908
State and Community Highway Safety 20.600 HVEO-2007-47-00-00-00412-00 41,293

Total Highway Safety Cluster - State and Community Highway Safety 52,201

Total U.S. Department of Transportation 3,171,671

U.S. Department of Housing and Urban Development:
Passed Through the Ohio Department of Development

Community Development Block Grants/ State's Program 14.228 B-F-05-043-1 159,585
Community Development Block Grants/ State's Program 14.228 B-F-06-043-1 158,677
Community Development Block Grants/ State's Program 14.228 B-W-06-043-1 307,685
Community Development Block Grants/ State's Program 14.228 B-C-05-043-1 101,413

Total Community Development Block Grants/State's Program 727,360

HOME Investment Partnerships Program 14.239 B-C-05-043-2 304,715

Total U.S. Department of Housing and Urban Development 1,032,075

U.S. Department of Health and Human Services:
Passed through the Ohio Department of Alcohol and Drug Addiction Services

Substance Abuse and Mental Health Services-Projects of Regional and National Significance 93.243 47-00463-SIG-P-06-0405 24,888

Block Grants for Prevention and Treatment of Substance Abuse 93.959 47-01942-UMADAOP-P-07-9198 65,781
Block Grants for Prevention and Treatment of Substance Abuse 93.959 47-01942-UMADAOP-P-08-9198 104,746
Block Grants for Prevention and Treatment of Substance Abuse 93.959 47-01942-CMMCO-P-07-0030 8,750
Block Grants for Prevention and Treatment of Substance Abuse 93.959 47-01942-CMMCO-P-08-0030 12,500
Block Grants for Prevention and Treatment of Substance Abuse 93.959 47-01472-WOMEN-T-07-8969 141,142
Block Grants for Prevention and Treatment of Substance Abuse 93.959 47-01472-WOMEN-T-08-8969 141,142
Block Grants for Prevention and Treatment of Substance Abuse 93.959 47-06742-WOMEN-T-07-0003 55,125
Block Grants for Prevention and Treatment of Substance Abuse 93.959 47-06742-WOMEN-T-08-0003 64,313
Block Grants for Prevention and Treatment of Substance Abuse 93.959  - - - 844,558
Block Grants for Prevention and Treatment of Substance Abuse 93.959  - - - 318,407
Block Grants for Prevention and Treatment of Substance Abuse 93.959 47-08422-DCRT-T-08-0075 64,770
Block Grants for Prevention and Treatment of Substance Abuse 93.959 47-08422-DCRT-T-07-0075 67,939

Total Block Grants for Prevention and Treatment of Substance Abuse 1,889,173

Passed Through the Ohio Department of Mental Health

Social Services Block Grant 93.667  - - - 145,562

Passed through the Ohio Department of Mental Retardation and Developmental Disabilities

Social Services Block Grant 93.667  - - - 264,806

Total Social Services Block Grant 410,368

State Children's Insurance Program 93.767  - - - 458

Passed Through the Ohio Department of Mental Health

State Children's Insurance Program 93.767  - - - 340,876

Total State Children's Insurance Program 341,334

Block Grants for Community Mental Health Services 93.958  - - - 138,583
Block Grants for Community Mental Health Services 93.958 28-AD-07-02 2,000
Block Grants for Community Mental Health Services 93.958 28-AD-07-01 1,000

Total Block Grants for Community Mental Health Services 141,583
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Lorain County, Ohio
Schedule of Expenditures of Federal Awards (continued)
For the Year Ended December 31, 2007

Federal Grantor/ Federal Pass-Through
Pass-Through Grantor/ CFDA Entity Identifying Federal 
Program Title Number Number Expenditures

Community-Based Child Abuse Prevention Grants 93.590 28-CS-06-04 45,721

Projects for Assistance In Transition From Homelessness (PATH) 93.150 - - - 51,818

Promoting Safe and Stable Families 93.556 028-CS-07-01 27,238
Promoting Safe and Stable Families 93.556 028-CS-08-01 9,789
Promoting Safe and Stable Families 93.556 028-CS-07-02 29,499

Passed Through the Ohio Department of Job and Family Services

Promoting Safe and Stable Families 93.556  - - - 295,361

Total Promoting Safe and Stable Families 361,887

Child Welfare Services - State Grants 93.645  - - - 192,824

Chafee Foster Care Independence Program 93.674  - - - 1,145,066

Passed through the Ohio Department of Alcohol and Drug Addiction Services

Medicaid Cluster:
Medical Assistance Program 93.778  - - - 569,249

Passed through the Ohio Department of Mental Retardation and Developmental Disabilities and
     the Ohio Department of Job and Family Services

Medicaid Cluster:
Medical Assistance Program (TCM) 93.778  - - - 733,499
Medical Assistance Program (TCM-Settlement) 93.778  - - - 193,803
Medical Assistance Program (TCM-Rate Differential) 93.778  - - - 88,210
Medical Assistance Program (Adult I/O Day Hab.) 93.778  - - - 1,745,375
Medical Assistance Program (Day Hab. Sup. Emp.) 93.778  - - - 342,863
Medical Assistance Program (ICF) 93.778  - - - 1,896,851
Medical Assistance Program (I/O) 93.778  - - - 1,198,346
Medical Assistance Program (WAC) 93.778  - - - 11,027
Medical Assistance Program (I/O Waiver Match) 93.778  - - - 464,561

Passed Through the Ohio Department of Mental Health

Medicaid Cluster:
Medical Assistance Program 93.778  - - - 5,544,894

Total Medicaid Cluster 12,788,678

Total U.S. Department of Health and Human Services 17,393,340

U.S. Department of Education:
Passed through the Ohio Department of Alcohol and Drug Addiction Services

Safe and Drug-Free Schools and Communities - State Grants 84.186 47-01942-DFSCA-P-07-9635 25,206
Safe and Drug-Free Schools and Communities - State Grants 84.186 47-01942-DFSCA-P-08-9635 7,201

Total Safe and Drug-Free Schools and Communities - State Grants 32,407

Passed through the Ohio Department of Education

State Grants for Innovative Programs 84.298 066092-C2S1-2008 209

Special Education Cluster:
Special Education - Grants to States 84.027 066092-6BSF-2008 53,077
Special Education - Grants to States 84.027 066092-6BSF-2007 67,965

Total Special Education - Grants to States 121,042

Special Education - Preschool Grants 84.173 66092-PGS1-2008 7,623
Special Education - Preschool Grants 84.173 66092-PGS1-2007 1,916

Total Special Education - Preschool Grants 9,539

Total Special Education Cluster 130,581
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Lorain County, Ohio
Schedule of Expenditures of Federal Awards (continued)
For the Year Ended December 31, 2007

Federal Grantor/ Federal Pass-Through
Pass-Through Grantor/ CFDA Entity Identifying Federal 
Program Title Number Number Expenditures

Passed through the Ohio Rehabilitation Services Commission/Passed
 through the Bureau of Vocational Rehabilitation

Rehabilitation Services - Vocational Rehabilitation Grants to States 84.126  - - - 3,378

Total U.S. Department of Education 166,575

U.S. General Services Administration:
Passed through the Ohio Secretary of State's Office

Election Reform Payments 39.011  - - - 4,906

Total U.S. General Services Administration 4,906

U.S. Department of Homeland Security:
Commercial Equipment Direct Assistance Program (CEDAP) 97.096  - - - 4,700

Passed through the Ohio Emergency Management Agency

Homeland Security Cluster:
Homeland Security Grant Program 97.067 2005-GC-T5-0001 2,750

Emergency Management Performance Grants 97.042 2007-EM-E7-0024 59,718

Total U.S. Department of Homeland Security 67,168

U.S. Department of Labor:
Passed through the Ohio Department of Job and Family Services

WIA Cluster:
WIA Adult Program (SFY06) 17.258  - - - 535,541
WIA Adult Program (SFY06) - Admin 17.258  - - - 20,159
WIA Adult Program (SFY07) 17.258  - - - 615,196
WIA Adult Program (SFY07) - Admin 17.258  - - - 104,626
WIA Adult Program (SFY08) 17.258  - - - 240,727

Total WIA Adult Program 1,516,249

WIA Youth Activities (SFY05) 17.259  - - - 477,896
WIA Youth Activities (SFY05) - Admin 17.259  - - - 10,641
WIA Youth Activities (SFY06) 17.259  - - - 462,643
WIA Youth Activities (SFY06) - Admin 17.259  - - - 17,415
WIA Youth Activities (SFY07) 17.259  - - - 60,587
WIA Youth Activities (SFY07) - Admin 17.259  - - - 10,304

Total WIA Youth Activities 1,039,486

WIA Dislocated Workers (SFY05) 17.260  - - - 196,314
WIA Dislocated Workers (SFY05) - Admin 17.260  - - - 4,371
WIA Dislocated Workers (SFY06) 17.260  - - - 703,587
WIA Dislocated Workers (SFY06) - Admin 17.260  - - - 26,485
WIA Dislocated Workers (SFY07) 17.260  - - - 42,341
WIA Dislocated Workers (SFY07) - Admin 17.260  - - - 7,201

Total WIA Dislocated Workers 980,299

Total WIA Cluster 3,536,034

Employment Service Cluster:
Employment Service/Wagner-Peyser Funded Activities 17.207  - - - 6,896

Total U.S. Department of Labor 3,542,930

Total Expenditure of Federal Awards 26,106,483

The notes to this Schedule are an integral part of this schedule.
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LORAIN COUNTY, OHIO 
 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
 

FOR THE YEAR ENDED DECEMBER 31, 2007 
 
 
NOTE A - SIGNIFICANT ACCOUNTING POLICIES 
 
The accompanying Schedule of Expenditures of Federal Awards is a summary of the activity of the 
County’s Federal award programs. The Schedule has been prepared on the cash basis of accounting. The 
information in the Schedule is presented in accordance with the requirements of OMB Circular A-133, 
Audits of States, Local Governments and Non-Profit Organizations. Therefore, some amounts presented 
in the Schedule may differ from amounts presented in, or used in the preparation of, the basic financial 
statements. 
 
NOTE B - SUBRECIPIENTS 
 
The County passes through certain Federal assistance received from the Ohio Department of Alcohol and 
Drug Addiction Services and the Ohio Department of Mental Health to not-for-profit agencies 
(subrecipients). The County records expenditures of Federal awards to subrecipients when paid in cash on 
the Schedule. 
 
The subrecipient agencies have certain compliance responsibilities related to administering these Federal 
programs. Under OMB Circular A-133, the County is responsible for monitoring subrecipients to help 
assure that Federal awards are used for authorized purposes in compliance with laws, regulations and the 
provisions of contracts or grant agreements, and that performance goals are achieved. 
 
NOTE C - COMMUNITY DEVELOPMENT BLOCK GRANTS REVOLVING LOAN PROGRAM 
 
The County has established a revolving loan program to provide low-interest loans to businesses to create 
jobs for persons from low-to-moderate income households and to eligible persons to rehabilitate their 
homes. The U.S. Department of Housing and Urban Development (HUD) grants money for these loans to 
the County passed through the Ohio Department of Development. The initial loan of this money would be 
recorded as an expenditure on the Schedule in the year the initial loan was made. Loans repaid, including 
interest, are used to make additional loans. Such subsequent loans are subject to certain compliance 
requirement imposed by HUD, and they would also be included as expenditures on the Schedule. These 
loans are collateralized by mortgages on the property. 
 
As of December 31, 2007, there are eight loans outstanding totaling $478,912 as presented on the basic 
financial statements. 
 
NOTE D - MATCHING REQUIREMENTS 
 
Certain Federal programs require that the County contribute non-Federal funds (matching funds) to 
support the Federally funded programs. The expenditures of non-Federal matching funds are not included 
on the Schedule. 
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LORAIN COUNTY, OHIO 
 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
(CONTINUED) 

 
FOR THE YEAR ENDED DECEMBER 31, 2007 

 
 
NOTE E - DISCRETELY PRESENTED COMPONENT UNITS 
 
The accompanying Schedule does not include Federal assistance, if any, provided to the County’s 
discretely presented component units. 
 
NOTE F – HOMELAND SECURITY GRANT CLUSTER 
 
The County reported the following Federal programs for the Urban Areas Security Initiative Cluster on the 
Federal Award Expenditure Schedule. A program for Federal fiscal year 2005 was incorporated into the 
Homeland Security Grant Program (97.067) in accordance with the guidance from the U.S. Department of 
Homeland Security. 
 

  Grant     
CFDA#  Year  Program  Amount 
97.053    Citizen Corps  $2,750 
97.067  2005  Homeland Security Grant Program  $2,750 

 
NOTE G – COMMUNITY ALTERNATIVE FUNDING SOURCE (CAFS) 
 
The County received settlement payments in the amount of $1,769,666 relating to CAFS services provided 
during prior years.  
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LORAIN COUNTY, OHIO 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
OMB CIRCULAR A-133 §505 

 
FOR THE YEAR ENDED DECEMBER 31, 2007 

 
 
1.  SUMMARY OF AUDITOR’S RESULTS 
 
(d)(1)(i) Type of auditor’s report issued 

on the financial statements 
Unqualified Opinion 

(d)(1)(ii) Were there any material 
weaknesses in internal control 
reported at the financial 
statement level? 

Yes 

(d)(1)(ii) Were there any other 
significant deficiencies in 
internal control reported at the 
financial statement level? 

No 

(d)(1)(iii) Was there any material 
noncompliance reported at the 
financial statement level? 

No 

(d)(1)(iv) Were there any material 
weaknesses in internal control 
over major programs reported? 

No 

(d)(1)(iv) Were there any other 
significant deficiencies in 
internal control over major 
programs reported? 

Yes 

(d)(1)(v) Type of auditor’s report issued 
on compliance for major 
programs 

Unqualified Opinion 

(d)(1)(vi) Were there any reportable audit 
findings under §510? 
 

Yes 
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LORAIN COUNTY, OHIO 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
OMB CIRCULAR A-133 §505 

 
FOR THE YEAR ENDED DECEMBER 31, 2007 

 
(CONTINUED) 

 
(d)(1)(vii) Major Programs: Medicaid Cluster, CFDA # 

93.778; Block Grants for 
Prevention of Substance Abuse 
, CFDA # 93.959; Chafee 
Foster Care Program, CFDA # 
93.674 and Community 
Development Block 
Grants/State’s Program, CFDA 
# 14.228. 

(d)(1)(viii) Dollar Threshold: Type A/B 
Programs 

Type A: >$783,194 
Type B: all others 

(d)(1)(ix) Low Risk Auditee? No 

 
 
2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE 

REPORTED IN ACCORDANCE WITH GAGAS 
 
 2007-01  Significant Deficiency/Material Weakness 
 
 Net assets for Governmental Activities on the Government-Wide Financial statements have been restated 

from $288,906,624 to $239,264,075 as of December 31, 2006. The restatement is mainly the result of 
property taxes receivable being recognized as revenue in prior years rather than being recognized as 
deferred revenue. Property taxes receivable are intended to finance next years operations and not to 
finance current year operations. 

 
 Revenue recognition criteria should be reviewed to ensure proper reporting in the future. 
 
 Corrective Action: Contact Person – Craig Snodgrass, Chief Deputy Auditor  
 

 Revenue recognition criteria will be reviewed to comply with reporting 
requirements. 
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LORAIN COUNTY, OHIO 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
OMB CIRCULAR A-133 §505 

 
FOR THE YEAR ENDED DECEMBER 31, 2007 

 
(CONTINUED) 

 
3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 
 
 2007-02 Significant Deficiency 
 
 Federal Program: Block Grant for Prevention and Treatment of Substance Abuse 
 CFDA # 93.959 
 Federal Agency: U.S. Department of heath and Human Services 
 Pass Through Entity: Ohio Department of Alcohol and Drug Addiction Services 
  
 2007-02 
 
 Criteria:  Section 96.135(a)(3) of the code of Federal regulations states that the Board 

shall not expend the Block Grant to purchase or improve land, purchase, 
construct or permanently improve (other than minor remodeling) any building or 
other facility, or purchase major medical equipment. 

 
 Condition Found: The Alcohol and Drug Addiction Services Board (the Board) of Lorain county 

entered into an agreement with Bove Properties, Inc. for the purchase of land, 
buildings and improvements that the Board previously rented. In the agreement 
the purchase price is for $192,000 payable in 54 equal monthly installments of 
$3,556. 

 
 Questioned Costs: During 2007 the Board charge against their treatment allocation $21,333 to the 

FY07 grant and $17,777 to the FY08 grant. 
 
 Effect:   The Board is charging unallowable costs for the purchase of land, building and 

improvements to the Block Grant.  
  
 Recommendation: In accordance with the cited code section the Board should discontinue charging 

the costs associated with this agreement to the Block Grant. 
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LORAIN COUNTY, OHIO 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
OMB CIRCULAR A-133 §505 

 
FOR THE YEAR ENDED DECEMBER 31, 2007 

 
(CONTINUED) 

 
Corrective Action: Contact Person: Rob Swindell, Associate Director 
       440-282-9920 
 

The Alcohol and Drug Addiction Services Board of Lorain County has 
contacted ODADAS in regards to the FY07 grant expenditures and will cure 
upon and according to the recommendations of the state agency. ODADAS has 
notified the Board that steps to recoup the expenditures will be forthcoming.  
 
The FY08 budget has been revised and approved by the Administrative 
Committee of the Board of Directors to expend current building expenditures 
from the proper fund. The FY08 Block Grant will be refunded the $17,777 in 
unallowable expenses. FY09 and beyond will be properly budgeted and 
expensed. 
 



 

 16

LORAIN COUNTY 
 

SCHEDULE OF PRIOR AUDIT FINDINGS 
 

DECEMBER 31, 2007 
 

 
 

Finding 
Number 

 
 

Finding Summary 

 
Fully 

Corrected 

Not Corrected, Partially Corrected, 
Significantly Different Corrective 

Action Taken, or Finding No 
Longer Valid; Explain 

2006-001 CDB6 Program, Final 
Performance Report 
not submitted timely. 

Yes Finding Corrected. 

2006-002 ODOD, fifteen day 
rule not followed for 
disbursement of funds. 

Yes Finding Corrected. 
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