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CASSADY SCHILLER & ASSOCIATES INC.

INDEPENDENT AUDITOR’S REPORT

CSA—

To the City Council
City of Deer Park, Ohio

We have audited the accompanying financial statements of the governmental activities,
the business-type activities, each major fund, and the aggregate remaining fund
information of City of Deer Park, Ohio, as of and for the year ended December 31, 2006,
which collectively comprise the City’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of City of Deer Park, Ohio’s
management. Our responsibility is to express opinions on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and the significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the
City of Deer Park, Ohio, as of December 31, 2006, and the respective changes in
financial position, and, where applicable, cash flows thereof for the year then ended in
conformity with accounting principles generally accepted in the United States of
America. '

In accordance with Government Auditing Standards, we have also issued our report
dated December 14, 2007, on our consideration of the City of Deer Park, Ohio’s internal
control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the results of our audit.

' CERTIFIED PUBLIC ACCOUNTANTS
- 4705 Lake Forest Drive

- Cincinnati, Ohio 45242

' 513/483.6699 Fax: 513.483.6690 1 LoCKY EXCELLENCE
. 800/378.8606




The management’s discussion and analysis and budgetary comparison information on
pages 3 through 9 and 41 through 44, are not a required part of the basic financial
statements but are supplementary information required by accounting principles
generally accepted in the United States of America. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.

A

December 7, 2007




City of Deer Park

Management’s Discussion and Analysis
For The Year Ended December 31, 2006
(Unaudited)

The City of Deer Park's discussion and analysis of the annual financial reports provides a review
of the financial performance for the fiscal year ending December 31, 2006. The intent of this
discussion and analysis is to look at the City’s financial performance as a whole; readers should
also review the notes to the basic financial statements and financial statements to enhance their
understanding of the City’s performance.

Financial Highlights

¢ The City's total net assets increased $130,158. Net assets of governmental activities increased
$253,163, net assets of business-type activities decreased by $123,005.

e The General Fund reported a net change in fund balance of $159,248.

e Business-type operations reflected operating loss of ($123,005).
OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of a series of financial statements. These statements are presented so
that the reader can understand the City's financial situation as a whole and also give a detailed
view of the City's fiscal condition,

The statement of Net Assets and Statement of Activities provide information about the activities
of the City as a whole and present a longer-term view of the City's finances. Major fund financial
statements provide the next level of detail. For governmental funds, these statements tell how
services were financed in the short-term as well as the amount of funds available for future
spending. The fund financial statements also look at the City's most significant funds with all
other nonmajor funds presented in total in one column.

Government-wide Financial Statements

The analysis of the City as a whole begins with the Government-wide Financial Statements.
These reports provide information that will help the reader to determine if the City of Deer Park
is financially better off or worse off as a result of the year's activities. These statements include
all assets and liabilities using the accrual basis of accounting similar to the accounting used by
private sector companies. All current year revenues and expenses are taken into account
regardless of when cash is received or paid.




These two statements report the City's net assets and changes to those assets. This change
informs the reader whether the City's financial position, as a whole, has improved or diminished.
In evaluating the overall financial health, the reader of these financial statements needs to take
into account non-financial factors that also impact the City's financial well being. Some of these
factors include the City's tax base and the condition of capital assets.

In the Government-wide Financial Statements, the City is divided into two kinds of activities.

e Governmental Activities - Most of the City's services are reported here including police, fire,
street maintenance, parks and recreation, and general administration. Income taxes, property
taxes, intergovernmental revenue, charges for services, and interest finance most of these
activities.

o Business-Type Activities - These services include waste collection and disposal. Service fees
for these operations are charged based upon the amount of usage or a usage fee. The intent is
that the fees charged recoup operational costs.

Fund Financial Statements

Information about the City's major funds is presented in the Fund Financial Statements (see table
of contents). Fund financial statements provide detailed information about the City's major funds
- not the City as a whole. Some funds are required by State law and bond covenants. Other funds
- may be established by the City, with approval of council, to help control, manage and report
money received for a particular purpose or to show that the City is meeting legal responsibilities
for use of grants. The City's major funds are General and Waste Collection and Disposal Funds.

Governmental Funds - Most of the City's services are reported in governmental funds, which
focus on how money flows into and out of those funds and the balances left at year-end that are
available for spending. These funds are reported using an accounting method called modified
accrual accounting, which measures cash and all other financial assets that can readily be
converted to cash. The governmental fund statements provide a detailed short-term view of the
City's general government operations and the basic services it provides. Governmental fund
information helps to determine whether there are more or less financial resources that can be
spent in the near future on services provided to our residents. The relationship (or differences)
between governmental activities (reported in the Statement of Net Assets and the Statement of
Activities) and governmental funds is reconciled in the financial statements.

Proprietary Funds - When the City charges citizens for the services it provides, with the intent
of recapturing operating costs, these services are generally reported in proprietary funds.
Proprietary funds use the same basis of accounting as business-type activities; therefore, these
statements will essentially match.




Fiduciary Funds - The City is the fiscal agent for one agency fund. All of the City's fiduciary
activities are reported in separate Statements of Fiduciary Net Assets and Statement of Changes
in Assets and Liabilities. We exclude these activities from the City's other financial statements
because the City cannot use these assets to finance its operations. The City is responsible for
ensuring that the assets reported in these funds are used for their intended purposes.

The City as a Whole

As stated previously, the Statement of Net Assets looks at the City as a whole. Table 1 provides a
summary of the City's net assets for 2006 compared to 2005.

Table 1
Net Assets
Governmental Activities Business-Type Activities Total
2006 2005 2006 2005 2006 2005
Assets
Current Assets $2,600,083 $1,660,976 ($36,806) $66,981 $2,563,277 $1,727,957
Capital Assets, Net 2,933,634 3,028,178 31,110 50,214 2,964,744 3,078,392
Total Assets 5,533,717 4,689,154 (5,696) 117,195 5,528,021 4,806,349
Liabilities
Long-Term Liabilities 2,861,979 2,942,116 0 0 2,861,979 2,942,116
Other Liabilities 1,322,937 651,400 25,478 25,364 1,348,415 676,764
Total Liabilities 4,184,916 3,593,516 25,478 25,364 4,210,394 3,618,880
Net Assets
Invested in Capital
Assets Net of Debt 250,353 100,652 31,110 50,214 281,463 150,866
Restricted 306,255 201,407 0 0 306,255 201,407
Unrestricted 792,193 793,579 (62,284) 41,617 729,909 835,196
Total Net Assets $1,348,801 $1,095,638 ($31,174) $91,831 - $1,317,627 $1,187,469
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I
i $5,000,000
$4,000,000 @ Net Assets
3,000, e
$ 000 B Liabilities
$2,000,000 7}
5 [0 Assets
$1,000,000 &
$0 L . .
2006 2005
{

Total net assets of the City as a whole increased $130,158. Net assets of the City’s governmental
activities increased $253,163, while the net assets of the City’s business-type activities decreased
$123,005 from 2005. The City had an unrestricted net assets balance of $792,193 for the
governmental activities that may be used to meet the government’s ongoing obligations to
citizens and creditors. Current and other assets and other liabilities increased mainly due to an
increase in property taxes receivable due to the City.




Table 2 shows the changes in net assets for 2006 compared to 2005.

Table 2
Changes in Net Assets
Governmental Activities Business-Type Activities Total
2006 2005 2006 2005 2006 - 2005

Program Revenues:

Charges for Services $169,277 $172,541 $231,400 $327,915 $400,677 $500,456

Operating Grants, Contributions 329,454 226,848 0 0 329,454 226,848

Capital Grents and Contributions 556 93,292 0 0 556 93,292
Total Program Revenues 499,287 492,681 231,400 327915 730,687 820,596
General Revenue:

Income Taxes 1,702,49% 1,587,028 ] 0 1,702,494 1,587,028

Property Taxes 332,413 285,567 0 0 332,413 285,567

Grants and Entitlements 152,538 220,279 0 ] 152,538 220,279

Unrestricted Contributions 11,103 8,321 0 0 11,103 8,321

Investment Earnings 28,716 18,244 0 0 28,716 18,244

Other 82,091 8,315 0 0 82,091 8,315
Total General Revenues 2,309,355 2,127,754 0 0 2,309,355 2,127,754
Total Revenues 2,308,642 2,620435 231,400 327,915 3,040,042 2,948,350
Program Expenses:
General Government 940,751 878,803 0 0 940,751 878,803
Public Safety 1,133,680 1,091,766 0 0 1,133,680 1,091,766
Leisure Time Activities 61,361 56,102 0 0 61,361 56,102
Community Development 67.756 49,923 0 0 67,756 49,923
Basic Utility Service 4,093 3,878 ] 0 4,093 387
Transportation and Street Repair 201,964 205,414 0 0 201,964 205,414
Public Health and Welfare ’ 5,385 5,320 0 0 5,385 5,320
Interest and Fiscal Charges 140,489 161,237 0 0 140,489 161,237
Waste Collection and Disposal 0 0 354,405 338,748 354,405 338,748
Total Program Expenses 2,555,479 2,452,443 354,405 338,748 2,909,884 2,791,191
Change in Net Assets 253,163 167,992 (123,005) (10,833) 130,158 157,159
Beginning Net Assets 1,095,638 927,646 91,831 102,664 1,187,469 1,030,310
Ending Net Assets $1,348,801 $1,095,638 ($31,174) $91,831 $1,317,627 $1,187,469

Governmental Activities

The 1.50% income tax is the largest source of revenue for the City. Revenues generated by the
earnings tax represent 74% of the City’s governmental activities general revenues. General
Revenues increased mainly due to an increase in income tax and property tax monies received in 2006
compared to 2005. General Government expenses increased due to general inflationary costs.




Governmental activities program expenses for 2006 were as follows:

Percent
Program Expenses of Total
General Government 37%
Public Safety 44%
Leisure Time Activities 2%
Community Development 3%
Transportation and Street Repair 8% 44%
Interest and Fiscal Charges 6%
Total 100%

Business-Type Activities

The City’s business-type activity includes waste collection and disposal. This program had
operating revenues of $231,400 and operating expenses of $354,405 for fiscal year 2006
Business activities receive no support from tax revenues. The business activities net assets at the
end of the year was ($31,174), which decreased $123,005 from 2005. The City had one
business-type (enterprise) fund that was a major fund: the Waste Collection and Disposal fund.

The City’s Funds

The City has one major governmental fund: the General Fund. Assets of the general fund
comprised $2,093,949 (81%) of the total $2,600,083 governmental funds assets.

General Fund: Fund balance at December 31, 2006 was $281,559 an increase in fund balance
of $159,248 from 2005. The general fund had an increase in fund balance mainly due to an
increase in taxes revenue.

General Fund Budgeting Highlights

The City’s General Fund budget is formally adopted at the fund level. Financial reports, which
compare actual performance with the budget, are prepared quarterly and presented to the Council
so the Council is able to review the financial status and measure the effectiveness of the
budgetary controls.

As the City completed the year, its General Fund balance reported an actual fund balance of
$260,293, on a Non-GAAP Budgetary Basis.

Variations from the final budget amounts to the actual amounts are primarily due to the
following reasons: The City underestimated the taxes revenue amount and underestimated the
general government and public safety expenditures for 2006.




Capital Assets and Debt Administration

Capital Assets
Table 3
Capital Assets
(Net of Depreciation)

Govermnmental Activities Business-Type Activities Total

2006 2005 2006 2005 2006 2005
Land $271,835 $271,835 $0 $0 $271.835 $271,835
Buildings and Improvements 2,451,376 2,517,365 0 0 2,451,376 2,517,365
Equipment 210,423 238,978 3L110 50,214 241,533 289,192
Total Net Capital Assets §2,933,634 $3,028.178 $31,110 $50,214 $2,964,744 $3,078,392

The decrease in net capital assets was the result of the depreciation expense exceeding additions.

See Note 6 to the basic financial statements for further details on the City’s capital assets.

Debt

At year-end the City had $2,683,281 in general obligation bonds.

Table 4
Outstanding Debt at Year End
2006 2005
Governmental Activities
Current Interest Bonds
Municipal Building $2,645,000 $2,720,000
Capital Appreciation Bonds
Municipal Building 38,281 36,800
Total Debt $2,683,281 $2,756,800

See Note 7 to the basic financial statements for further details on the City’s long-term

obligations.

Economic Factors

The City of Deer Park is currently in a strong financial position, but it must be stated that the
City is not immune to economic conditions that have negatively affected many public and private
entities. In addition, management has been committed to providing its residents with full

disclosure of the financial position of the City.




Contacting the City’s Financial Department

This financial report is designed to provide our citizens, taxpayers, customers and investors, and
creditors with a general overview of the City's finances and to show the City's accountability for
the money it receives. If you have any questions about this report or need additional financial
information, contact the City Auditor, City of Deer Park, 7777 Blue Ash Road, Deer Park, Ohio
45236.




City of Deer Park, Ohio
Statement of Net Assets

December 31, 2006
Governmental Business-Type
Activities Activities Total

Assets:
Equity in Pooled Cash and Investments $629,136 $10,201 $639,337
Receivables:

Taxes 1,721,221 0 1,721,221

Accounts 0 17,993 17,993

Intergovernmental 184,726 0 184,726
Internal Balances 65,000 (65,000) 0
Nondepreciable Capital Assets 271,835 0 271,835
Depreciable Capital Assets, Net 2,661,799 31,110 2,692,909
Total Assets 5,533,717 (5,696) 5,528,021
Liabilities:
Accounts Payable 28,375 23,812 52,187
Accrued Wages and Benefits 169,612 1,666 171,278
Accrued Interest Payable 30,719 0 30,719
Uneamed Revenue 963,676 0 963,676
Due to Other Governments 130,555 0 130,555
Long-Term Liabilities:

Due Within One Year 176,304 0 176,304

Due In More Than One Year 2,685,675 0 2,685,675
Total Liabilities 4,184,916 25,478 4,210,394
Net Assets:
Invested in Capital Assets, Net of Related Debt 250,353 31,110 281,463
Restricted for:

Special Revenue 306,255 0 306,255
Unrestricted 792,193 (62,284) 729,909
Total Net Assets $1,348,801 ($31,174) $1,317,627

See accompanying notes to the basic financial statements.
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City of Deer Park, Ohio
Statement of Activities
For the Fiscal Year Ended December 31, 2006

Program Revenues
Charges for Operating Grants Capital Grants

Expenses Services and Sales and Contributions and Contributions
Governmental Activities:
General Government $940,751 $154,809 $0 30
Public Safety 1,133,680 7,654 4,235 0
Leisure Time Activities 61,361 0 0 0
Community Development 67,756 6,814 12,623 0
Basic Utility Service 4,093 0 0 0
Transportation and Street Repair ‘ 201,964 0 312,596 556
Public Health and Welfare 5,385 0 0 0
Interest and Fiscal Charges 140,489 0 0 0
Total Governmental Activities 2,555,479 169,277 329,454 556
Business-Type Activities:
Waste Collection and Disposal 354,405 231,400 0 0
Totals $2,909,884 $400,677 $329,454 $556

General Revenues:
Income Taxes
Property Taxes Levied for:
General Purposes
Special Revenue Purposes
Grants and Entitlements not Restricted to Specific Programs
Unrestricted Contributions
Investment Earnings
Other Revenues

Total General Revenues
Change in Net Assets
Net Assets Beginning of Year

Net Assets End of Year

See accompanying notes to the basic financial statements.
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Net (Expense) Revenue
and Changes in Net Assets

Governmental Business-Type
Activities Activities Total
($785,942) $0 ($785,942)
(1,121,791) 0 (1,121,791)
(61,361) 0 (61,361)
(48,319) 0 (48,319)
(4,093) 0 (4,093)
111,188 0 111,188
(5,385) 0 (5,385)
{140,489) 0 (140,489)
(2,056,192 0 (2,056,192)
0 (123,005) (123,005)
($2,056,192) ($123,005) ($2,179,197)
1,702,494 0 1,702,494
307,662 0 307,662
24,751 0 24,751
152,538 0 152,538
11,103 0 11,103
28,716 0 28,716
82,091 0 82,091
2,309,355 0 2,309,355
253,163 (123,005) 130,158
1,095,638 91,831 1,187,469
$1,348,801 ($31,174) $1,317,627
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City of Deer Park, Ohio
Balance Sheet
Governmental Funds

December 31, 2006
Other Total
Governmental Govemmental
General Funds Funds

Assets:
Equity in Pooled Cash and Investments $260,293 $368,843 $629,136
Receivables:

Taxes 1,695,900 25,321 1,721,221

Intergovernmental 72,756 111,970 184,726

Interfund 65,000 0 65,000
Total Assets 2,093,949 506,134 2,600,083
Liabilities and Fund Balances:
Liabilities:
Accounts Payable 26,825 1,550 28,375
Accrued Wages and Benefits 156,777 12,835 169,612
Deferred Revenue 1,628,788 116,367 1,745,155
Total Liabilities 1,812,390 130,752 1,943,142
Unreserved, Undesignated, Reported in:

General Fund 281,559 0 281,559

Special Revenue Funds 0 375,382 375,382
Total Fund Balances 281,559 375,382 656,941
Total Liabilities and Fund Balances $2,093,949 $506,134 $2,600,083

See accompanying notes to the basic financial statements.

13




City of Deer Park, Ohio

Reconciliation of Total Governmental Fund Balance to
Net Assets of Governmental Activities

December 31, 2006

Total Governmental Fund Balance $656,941

Amounts reported for governmental activities in the
statement of net assets are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. 2,933,634

Other long-term assets are not available to pay for current-
period expenditures and therefore are deferred in the funds.

Income Taxes 626,233
Delinquent Property Taxes 21,261
Intergovernmental 133,955
781,479
In the statement of net assets interest payable is accrued when
incurred, whereas in the governmental funds interest is
reported as a liability only when it will require the use of
current financial resources. (30,719)
Some liabilities reported in the statement of net assets do not
require the use of current financial resources and therefore
are not reported as liabilities in governmental funds.
Compensated Absences (178,698)
Other (130,555)
(309,253)
Long-term liabilities, are not due and payable in the current
period and therefore are not reported in the funds. (2,683,281)
Net Assets of Governmental Activities $1,348,801

See accompanying notes to the basic financial statements.




City of Deer Park, Ohio
Statement of Revenuves, Expenditures
and Changes in Fund Balance
Governmental Funds
For the Fiscal Year Ended December 31, 2006

Other Total
Governmental Governmental
General Funds Funds
Revenues:
Taxes $2,089,049 $24,692 $2,113,741
Fines, Licenses & Permits 53,763 7,654 61,417
Investment Earnings 28,716 0 28,716
" Intergovernmental 166,422 332,505 498,927
Special Assessments 4,344 0 4,344
Other Revenues 78,718 26,587 105,305
Total Revenues 2,421,012 391,438 2,812,450
Expenditures:
Current:
General Government 872,343 0 872,343
Public Safety 1,107,556 9,190 1,116,746
Leisure Time Activities 40,340 19,586 59,926
Community Development 29,931 37,825 67,756
Basic Utility Service 4,093 0 4,093
Transportation and Street Repair 3,210 188,433 191,643
Public Health and Welfare 5,385 0 5,385
Capital Outlay 0 25,995 25,995
Debt Service:
Principal Retirement 0 75,000 75,000
Interest and Fiscal Charges 0 123,906 123,906
Total Expenditures 2,062,858 479,935 2,542,793
Excess of Revenues Over (Under) Expenditures 358,154 (88,497) 269,657
Other Financing Sources (Uses):
Transfers In 0 198,906 198,906
Transfers (Qut) (198,906) 0 (198,906)
Total Other Financing Sources (Uses) (198,906) 198,906 0
Net Change in Fund Balance 159,248 110,409 269,657
Fund Balance Beginning of Year 122,311 264,973 387,284
Fund Balance End of Year $281,559 $375,382 $656,941

See accompanying notes to the basic financial statements.
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City of Deer Park, Ohio -

Reconciliation of the Statement of Revenues, Expenditures, and Changes
in Fund Balance of Governmental Funds to the Statement of Activities
For the Fiscal Year Ended December 31, 2006

Net Change in Fund Balance - Total Governmental Funds $269,657

Amounts reported for governmental activities in the
statement of activities are different because:

Governmental funds report capital asset additions as expenditures.
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives as depreciation
expense. This is the amount of the difference between capital
asset additions and depreciation in the current period.

Capital assets used in governmental activities 20,567
Depreciation Expense (105,966)
(85,399)
Governmental funds only report the disposal of assets to the
extent proceeds are received from the sale. In the statement
of activities, a gain or loss is reported for each disposal. The
amount of the proceeds must be removed and the gain or loss
on the disposal of capital assets must be recognized. This is the
amount of the difference between the proceeds and the gain or loss. (5,145)
Revenues in the statement of activities that do not provide
current financial resources are not reported as revenues in
the funds.
Income Taxes 9,371
Delinquent Property Taxes 2,806
Intergovernmental (6,840)
5,337
Repayment of bond principal is an expenditure in the
governmental funds, but the repayment reduces long-term
liabilities in the statement of net assets. 75,000
In the statement of activities interest expense is accrued when incurred,
whereas 1n governmenta) funds an interest expenditure is reported
when due. (15,102)
Some expenses reported in the statement of activities do not require the
use of current financial resources and therefore are not reported as
expenditures in governmental funds.
Compensated Absences 6,618
Bond Accretion (1,481)
Other 7,678
12,815
Change in Net Assets of Governmental Activities $253,163

See accompanying notes to the basic financial statements.
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City of Deer Park, Ohio
Statement of Net Assets
Proprietary Fund
December 31, 2006

Waste Collection
and Disposal
Assets:
Equity in Pooled Cash and Investments $10,201
Receivables:

Accounts 17,993
Total Current Assets 28,194
Depreciable Capital Assets, Net 31,110
Total Assets 59,304
Liabilities:

Current Liabilities:

Accounts Payable 23,812
Accrued Wages and Benefits 1,666
Interfund Payable 65,000
Total Liabilities 90,478
Net Assets:

invested in Capital Assets, Net of Related Debt 31,110
Unrestricted (62,284)
Total Net Assets - ($31,174)

See accompanying notes to the basic financial statements.
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City of Deer Park, Ohio
Statement of Revenues, Expenses
and Changes in Fund Net Assets
Proprietary Fund
For the Fiscal Year Ended December 31, 2006

Operating Revenues:
Charges for Services

Total Operating Revenues
Operating Expenses:

Personal Services

Contactual Services

Materials and Supplies
Depreciation

Total Operating Expenses
Change in Net Assets

Net Assets Beginning of Year

Net Assets End of Year

Waste Collection

and Disposal

$231,400
231,400
48,434
285,503

1,364

19,104
354,405
(123,005)

91,831

!$31,l74)

See accompanying notes to the basic financial statements.
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City of Deer Park, Ohio

Statement of Cash Flows

Proprietary Fund

For the Fiscal Year Ended December 31, 2006

Waste Collection

and Disposal

Cash Flows from Operating Activities:

Cash Received from Customers $229,769

Cash Payments to Employees (48,511)
Cash Payments to Suppliers (286,676)
Net Cash Provided (Used) by Operating Activities (105,418)
Cash Flows from Noncapital Financing Activities:

Payments from Other Funds 65,000

Net Cash Provided (Used) by Noncapital Financing Activities 65,000

Net Increase (Decrease) in Cash and Cash Equivalents (40,418)
Cash and Cash Equivalents Beginning of Year 50,619

Cash and Cash Equivalents End of Year 10,201

Reconciliation of Operating Income (Loss) to
Net Cash Provided (Used) by Operating Activities

Operating Income (Loss) (123,005)
Adjustments:
Depreciation 19,104
Changes in Assets & Liabilities:
(Increase) Decrease in Receivabies (1,631)
Increase (Decrease) in Payables 191
Increase (Decrease) in Accrued Liabilities (77)
Net Cash Provided (Used) by Operating Activities ($105,418)

See accompanying notes to the basic financial statements.
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City of Deer Park, Ohio
Statement of Fiduciary Net Assets

Fiduciary Fund
December 31, 2006

Agency
Assets:
Equity in Pooled Cash and Investments 36,089
Total Assets $6,089
Liabilities:
Due to Other Governments 6,089
Total Liabilities $6,089

See accompanying notes to the basic financial statements.

20




City of Deer Park, Ohio

Notes to the Basic Financial Statements
For The Year Ended December 31, 2006

1. DESCRIPTION OF THE CITY AND REPORTING ENTITY

The City of Deer Park, Ohio (the “City”) was incorporated in 1912, and became a city in 1952.
The City is a home-rule municipal corporation created under the laws of the State of Ohio. The
City operates under a Council-Manager form of government.

Reporting Entity

A reporting entity is comprised of the primary government, component units and other
organizations that are included to ensure that financial statements are not misleading. The
primary government of the City consists of all funds, departments, boards and agencies that are
not legally separate from the City. For the City, this includes; public services, public safety,
recreation and development. The City operates under a seven member council and has direct
responsibility for these activities.

Component units are legally separate organizations for which the City is financially accountable.
The City is financially accountable for an organization if the City appoints a voting majority of
the organization’s governing board; and (1) the City is able to significantly influence the
programs or services performed or provided by the organization; or (2) the City is legally entitled
to or can otherwise access the organization’s resources; the City is legally obligated or has
otherwise assumed the responsibility to finance the deficits of, or provide financial support to,
the organization; or the City is obligated for the debt of the organizations. Component units may
also include organizations for which the City authorizes the issuance of debt or the levying of
taxes, or determines the budget. There are no component units included as part of this report.

The City participates in a jointly governed organization which is defined as a joint venture. A
joint venture is a legal entity or other organization that results from a contractual agreement and
that is owned, operated, or governed by two or more participants as a separate and specific
activity subject to joint control, in which the participants retain: (a) an ongoing financial interest
or (b) an ongoing responsibility.




2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the City have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to local governmental units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial principles. The City also applies Financial Accounting
Standards Board (FASB) Statements and Interpretations issued on or before November 30, 1989,
to its governmental and business-type activities and to its enterprise funds provided they do not
conflict with or contradict GASB pronouncements. For proprietary funds the City has elected
not to follow subsequent private-sector guidance. The most significant of the City’s accounting
policies are described below.

Measurement Focus

Government-Wide Financial Statements

The government-wide financial statements are prepared using the economic resources
measurement focus. All assets and all liabilities associated with the operation of the City are
included on the Statement of Net Assets.

Fund Financial Statements

All governmental funds are accounted for using a flow of current financial resources
measurement focus. With this measurement focus, only current assets and current liabilities
generally are included on the balance sheet. The statement of revenues, expenditures and
changes in fund balances reports on the sources (i.e., revenues and other financing sources)
and uses (i.e., expenditures and other financing uses) of current financial resources. This
approach differs from the manner in which the governmental activities of the government-
wide financial statements are prepared. Governmental fund financial statements therefore
include a reconciliation with brief explanations to better identify the relationship between the
government-wide statements and the statements for governmental funds.

Like the government-wide statements, all proprietary funds are accounted for on a flow of
economic resources measurement focus. All assets and all liabilities associated with the
operation of these funds are included on the statement of net assets. The statement of
changes in fund net assets presents increases (i.e., revenues) and decreases (i.e., expenses) in
total net assets. The statement of cash flows provides information about how the City
finances and meets the cash flow needs of its proprietary activities.

Basis of Presentation

The City’s basic financial statements consist of government-wide statements, including a
statement of net assets and a statement of activities, and fund financial statements which provide
a more detailed level of financial information.
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Government-Wide Financial Statements

The statement of net assets and the statement of activities display information about the City
as a whole. These statements include the financial activities of the primary government,
except for fiduciary funds. The statements distinguish between those activities of the City
that are governmental and those that are considered business-type activities.

The statement of net assets presents the financial condition of the governmental and
business-type activities of the City at year-end. The statement of activities presents a
comparison between direct expenses and program revenues for each program or function of
the City’s governmental activities and for the business-type activities of the City. Direct
expenses are those that are specifically associated with a service, program or department and
therefore clearly identifiable to a particular function. Program revenues include charges paid -
by the recipient of the goods or services offered by the program, grants and contributions that
are restricted to meeting the operational or capital requirements of a particular program and
interest earned on grants that is required to be used to support a particular program.
Revenues which are not classified as program revenues are presented as general revenues of
the City, with certain limited exceptions. The comparison of direct expenses with program
revenues identifies the extent to which each business segment or governmental function is
self-financing or draws from the general revenues of the City.

Fund Financial Statements

During the year, the City segregates transactions related to certain City functions or activities
in separate funds in order to aid financial management and to demonstrate legal compliance.
Fund financial statements are designed to present financial information of the City at this
more detailed level. The focus of governmental and enterprise fund financial statements is
on major funds. Each major fund is presented in a separate column. Non-major funds are
aggregated and presented in a single column. Fiduciary funds are reported by type.

Fund Accounting

The City uses funds to maintain its financial records during the year. A fund is defined as a
fiscal and accounting entity with a self balancing set of accounts. There are three categories of
funds: governmental, proprietary and fiduciary.

Governmental Funds

Governmental funds are those through which most governmental functions typically are
financed. Governmental fund reporting focuses on the sources, uses and balances of current
financial resources. Expendable assets are assigned to the various governmental funds
according to the purposes for which they may or must be used. Current liabilities are
assigned to the fund from which they will be paid. The difference between governmental
fund assets and liabilities is reported as fund balance. The following is the City's major
governmental fund:
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General Fund - The general fund accounts for all financial resources except those
required to be accounted for in another fund. The general fund balance is available to the
City for any purpose provided it is expended or transferred according to the charter of the
City and/or the general laws of Ohio.

The other governmental funds of the City account for grants and other resources that are
generally restricted to use for a particular purpose.

Proprietary Funds

Proprietary fund reporting focuses on changes in net assets, financial position and cash flows.
Proprietary funds are classified as either enterprise or internal service. The City does not
have an internal service fund.

Enterprise Funds - Enterprise funds may be used to account for any activity for which a
fee is charged to external users for goods or services. The following are the City’s major
enterprise funds:

Waste Collection and Disposal Fund - This fund accounts for the collection and
disposal of waste to the residents and commercial users located within the City.

Fiduciary Funds

Fiduciary fund reporting focuses on net assets and changes in net assets. The fiduciary fund
category is split into four classifications: agency funds, pension trust funds, investment trust
funds and private-purpose trust funds. The City has one Agency fund. The City also has a
Mayor’s Court Agency fund (to account for amounts held on behalf of other governments
and bonds deposited with the court pending final disposition of various causes). Agency
funds are custodial in nature (assets equal liabilities) and do not involve measurement of
results of operations. Trust funds are used to account for assets held under a trust agreement
for individuals, private organizations, or other governments and are therefore not available to
support the City’s own programs. The City currently has no trust funds.

Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and
reported on the financial statements. Government-wide financial statements are prepared using
the accrual basis of accounting. Governmental funds use the modified accrual basis of
accounting.  Proprietary and fiduciary funds also use the accrual basis of accounting
Differences in the accrual and modified accrual basis of accounting arise in the recognition of
revenue, the recording of deferred revenue and in the presentation of expenses versus
expenditures.
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Revenues - Exchange and Non-exchange Transactions

Revenue resulting from exchange transactions, in which each party gives and receives
essentially equal value, is recorded on the accrual basis when the exchange takes place. On a
modified accrual basis, revenue is recorded in the fiscal year in which the resources are
measurable and become available. Available means that the resources will be collected
within the current fiscal year or are expected to be collected soon enough thereafter to be
used to pay liabilities of the current fiscal year. For the City, available means expected to be
received within thirty days of year-end.

Nonexchange transactions, in which the City receives value without directly giving equal
value in return, include income taxes, property taxes, grants, entitlements and donations. On
an accrual basis, revenue from income taxes is recognized in the period in which the income
is earned. Revenue from property taxes is recognized in the year for which the taxes are
levied. Revenue from grants, entitlements and donations is recognized in the year in which
all eligibility requirements have been satisfied. Eligibility requirements include timing
requirements, which specify the year when the resources are required to be used or the year
when use is first permitted; matching requirements, in which the City must provide local
resources to be used for a specified purpose; and expenditure requirements, in which the
resources are provided to the City on a reimbursement basis. On a modified accrual basis,
revenue from nonexchange transactions must also be available before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered to be both
measurable and available at year-end: income tax, state-levied locally shared taxes

(including gasoline tax), fines and forfeitures, interest, grants and fees.

Deferred Revenue

Deferred revenue arises when assets are recognized before revenue recognition criteria have
been satisfied.

Property taxes for which there is an enforceable legal claim as of the current year-end, but
which were levied to finance future operations, have been recorded as deferred revenue.
Grants and entitlements received before the eligibility requirements are met are also recorded
as deferred revenue.

On governmental fund financial statements, receivables that will not be collected within the
available period have also been reported as deferred revenue.

Unearned Revenue

Unearned revenue represents amounts under the accrual basis of accounting for which asset
recognition criteria have been met, but for which revenue recognition criteria have not been
met because such amounts have not yet been earned.

25




Expenses/Expenditures

On the accrual basis of accounting, expenses are recognized at the time they are incurred.

The measurement focus of governmental fund accounting is on decreases in net financial
resources (expenditures) rather than expenses. Expenditures are generally recognized in the
accounting period in which the related fund liability is incurred, if measurable. Allocations
of cost, such as depreciation and amortization, are not recognized in governmental funds.

Equity in Pooled Cash and Investments

To improve cash management the City’s cash and investments are pooled. Monies for all funds,
except cash and investments held in segregated accounts, are maintained in this pool. Individual
fund integrity is maintained through City records. Each fund’s interest in the pool is presented as
“Equity in Pooled Cash and Investments” on the balance sheet.

Investments are reported at fair value which is based on quoted market prices, with the exception
of nonparticipating repurchase agreements, which are reported at cost. For investments in open-
end mutual funds, fair value is determined by the fund’s share price.

During the year, the City has invested funds in the State Treasury Asset Reserve of Ohio
(STAROhio). STAROhio is an investment pool managed by the State Treasurer's Office, which
allows governments within the State to pool their funds for investment purposes. STAROhio is
not registered with the SEC as an investment company, but does operate in a manner consistent
with Rule 2a7 of the Investment Company Act of 1940. Investments in STAROhio are valued at
STAROhio's share price which is the price the investment could be sold for at year-end.

For purposes of the statement of cash flows and for presentation on the statement of net
assets/balance sheet, investments with an original maturity of three months or less and
investments of the cash management pool are considered to be cash equivalents.

Following the Ohio Revised Code, the City has, by resolution, specified the funds to receive an
allocation of interest carnings. Interest revenues during 2006 amounted to $28,716 in the
General fund.

Capital Assets

General capital assets are those assets not specifically related to activities reported in the
proprietary funds. These assets generally result from expenditures in the governmental funds.
These assets are reported in the governmental activities column of the government-wide
statement of net assets but are not reported in the fund financial statements. Capital assets
utilized by the proprietary funds are reported both in the business-type activities column of the
government-wide statement of net assets and in the respective proprietary funds.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions
and retirements during the year. Donated capital assets are recorded at their fair market values as
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of the date recéived. The City’s infrastructure consists of curbs, sidewalks, storm sewers and
streets. Improvements are capitalized; the costs of normal maintenance and repairs that do not
add to the value of the asset or materially extend an asset’s life are not. The City uses a $1,000
capitalization threshold. The City is not required to report infrastructure before December 31,
2003, since it is considered a Phase 3 government.

All reported capital assets are depreciated except for land and construction in progress.
Improvements are depreciated over the remaining useful lives of the related capital assets.
Useful lives for infrastructure were estimated based on the City’s historical records of necessary
improvements and replacement. Depreciation is computed using the straight-line method over
the following useful lives:

Description Estimated Lives
Buildings and Improvements ' 15-40 years
Equipment 5-20 years
Infrastructure 35-60 years

Compensated Absences

The City reports compensated absences in accordance with the provisions of GASB No. 16,
"Accounting for Compensated Absences.” Vacation benefits are accrued as a liability as the
benefits are earned if the employees' rights to receive compensation are attributable to services
already rendered and it is probable that the employer will compensate the employees for the
benefits through paid time off or some other means.

Sick leave benefits are accrued as a liability using the vesting method. The entire compensated
absence liability is reported on the government-wide financial statements.

For governmental funds, the current portion of unpaid compensated absences is the amount that
is normally expected to be paid using expendable available financial resources. These amounts
are recorded in the account "compensated absences payable" in the fund from which the
employees who have accumulated leave are paid. The noncurrent portion of the liability is not
reported. In proprietary funds, the entire amount of compensated absences is reported as a fund

liability.
Accrued Liabilities and Long-Term Obligations

All payables, accrued liabilities and long-term obligations are reported in the government-wide
financial statements, and all payables, accrued liabilities and long-term obligations payable from
proprietary funds are reported on the proprietary fund financial statements.
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In general, governmental fund payables and accrued liabilities that, once incurred, are paid in a
timely manner and in full from current financial resources, are reported as obligations of the
funds. However, claims and judgments, compensated absences, and contractually required
pension contributions that will be paid from governmental funds are reported as a liability in the
fund financial statements only to the extent that they are due for payment during the current year.
Bonds, capital leases and long-term loans are recognized as a liability on the fund financial
statements when due.

Net Assets

Net assets represent the difference between assets and liabilities. Net assets invested in capital
assets, net of related debt consists of capital assets, net of accumulated depreciation, reduced by
the outstanding balances of any borrowing used for the acquisition, construction or improvement
of those assets. Net assets are reported as restricted when there are limitations imposed on their
use either through the enabling legislation adopted by the City or through external restrictions
imposed by creditors, grantors or laws or regulations of other governments.

The City applies restricted resources when an expense is incurred for purposes for which both
restricted and unrestricted net assets are available. Of the City’s $306,255 in restricted net
assets, none were restricted by enabling legislation.

Operating Revenues and Expenses

The City, in its proprietary funds, distinguishes operating revenues and expenses from
nonoperating items. Operating revenues and expenses generally result from providing services
and delivering goods in connection with a proprietary fund’s principal ongoing operations. The
principal operating revenues of the City’s enterprise fund are charges to customers for sales and
services. Operating expenses for the enterprise fund includes the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as nonoperating revenues and expenses.

Contributions of Capital
Contributions of capital in proprietary fund financial statements arise from outside contributions
of capital assets, tap-in fees to the extent they exceed the cost of the connection to the system, or

from grants or outside contributions of resources restricted to capital acquisition and
construction.

Interfund Activity

Transfers between governmental and business-type activities on the government-wide statements
are reported in the same manner as general revenues.
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Exchange transactions between funds are reported as revenues in the seller funds and as
expenditures/expenses in the purchaser funds. Flows of cash or goods from one fund to another
without a requirement for repayment are reported as interfund transfers. Interfund transfers are
reported as other financing sources/uses in governmental funds and after nonoperating
revenues/expenses in proprietary funds. Repayments from funds responsible for particular
expenditures/expenses to the funds that initially paid for them are not presented on the financial
statements.

As a general rule the effect of interfund (internal) activity has been eliminated from the
government-wide statement of activities. The interfund services provided and used are not
eliminated in the process of consolidation.

Estimates

The preparation of the financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the amounts
reported in the financial statements and accompanying notes. Actual results may differ from
those estimates.

3. EQUITY IN POOLED CASH AND INVESTMENTS

Cash resources of several individual funds are combined to form a pool of cash and investments.
Each fund type’s portion of this pool is displayed on the combined balance sheet as “Equity in
Pooled Cash and Investments.”

State statute requires the classification of monies held by the City into three categories:

Active Monies - Those monies required to be kept in a "cash" or "near cash" status for
immediate use by the City. Such monies must by law be maintained either as cash in the
City treasury, in depository accounts payable or withdrawable on demand.

Inactive Monies — Those monies not required for use within the current two year period
of designated depositories. Ohio law permits inactive monies to be deposited or invested
as certificates of deposit maturing not later than the end of the current period of
designated depositories, or as savings or deposit accounts, including, but not limited to
passbook accounts.

Interim Monies — Those monies which are not needed for immediate use but which will
be needed before the end of the current period of designation of depositories. Ohio law
permits interim monies to be invested or deposited in the following securities:

0} Bonds, notes, or other obligations of or guaranteed by the United States, or
those for which the faith of the United States is pledged for the payment of
principal and interest.
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2 Bonds, notes, debentures, or other obligations or securities issued by any
federal governmental agency.

(3)  No-load money market mutual funds consisting exclusively of obligations
described in (1) or (2) above and repurchase agreements secured by such
obligations, provided that investments in securities described in this
division are made only through eligible institutions.

4 Interim deposits in the eligible institutions applying for interim monies to
be evidenced by time certificates of deposit maturing not more than one
year from date of deposit, or by savings or deposit accounts, including, but
limited to, passbook accounts.

5 Bonds and other obligations of the State of Ohio.
(6) The Ohio State Treasurer's investment pool (STAR Ohio).

(7 Commercial paper and banker’s acceptances which meet the requirements
established by Ohio Revised Code, Sec. 135.142.

8) Under limited circumstances, corporate debt interests in either of the two
highest rating classifications by at least two nationally recognized rating
agencies.

Protection of the City's deposits is provided by the Federal Deposit Insurance
Corporation, by eligible securities pledged by the financial institution as security for
repayment, by surety company bonds deposited with the treasurer by the financial
institution or by a single collateral pool established by the financial institution to secure
the repayment of all public moneys deposited with the institution.

Investments in stripped principal or interest obligations, reverse repurchase agreements
and derivatives are prohibited. The issuance of taxable notes for the purpose of arbitrage,
the use of leverage and short selling are also prohibited. An investment must mature
within five years from the date of purchase unless matched to a specific obligation or
debt of the City, and must be purchased with the expectation that it will be held to
maturity. Investments may only be made through specified dealers and institutions.
Payment for investments may be made only upon delivery of the securities representing
the investments to the treasurer or, if the securities are not represented by a certificate,
upon receipt of confirmation of transfer from the custodian.
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Deposits

Custodial credit risk is the risk that in the event of a bank failure, the City’s deposits may
not be returned to it. The City’s policy for deposits is any balance not covered by
depository insurance will be collateralized by the financial institutions with pledged
securities. As of December 31, 2006, $349,268 of the City’s bank balance of $513,391
was exposed to custodial risk because it was uninsured and collateralized with securities
held by the pledging financial institution’s trust department or agent, but not in the City’s
name.

Ohio Revised Code Chapter 135, Uniform Depository Act, authorizes pledging of pooled
securities in lieu of specific securities. Specifically, a designated public depository may
pledge a single pool of eligible securities to secure repayment of all public monies
deposited in the financial institution, provided that all times the total value of the
securities so pledged is at least equal to 105% of the total amount of all public deposits
secured by the pool, including the portion of such deposits covered by any federal deposit
insurance.

Investments

As of December 31, 2006, the City had the following investments:

Weighted Average
Investment Type Fair Value Maturity (Years)
STAROhio $151,596 0.00
Money Market Fund 3,635 0.00
Peoples Community Bank 50,135 0.00
Total Fair Value - $205,366
Portfolio Weighted Average Maturity 0.00

Interest rate risk - In accordance with the investment policy, the City manages its
exposure to declines in fair values by limiting the weighted average maturity of its
investment portfolio to five years, unless matched to a specified obligation or debt of the
City.

Credit Risk - It is the City’s policy to limit its investments that are not obligations of the
U.S. Government or obligations explicitly guaranteed by the U.S. Government to
investments which have the highest credit quality rating issued by nationally recognized
statistical rating organizations. The City’s investments in STAROhio were rated AAAm
by Standard & Poors and Fitch Ratings. The City’s investments in Money Market Funds
were rated AAA by Standard & Poors and Fitch Ratings and Aaa by Moody’s Investor’s
Service.
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Concentration of credit risk — The City’s investment policy allows investments in Federal
Government Securities or Instrumentalities. The City has invested 2% of the City’s
investments in Money Market Funds, 73% in STAROhio, and 25% in Peoples
Community Bank.

Custodial credit risk is the risk that in the event of the failure of the counterparty, the City
will not be able to recover the value of its investments or collateral securities that are in
the possession of an outside party. All of the City’s securities are either insured and
registered in the name of the City or at least registered in the name of the City.

4. RECEIVABLES

Receivables at year end, consisted primarily of municipal income taxes, property and other taxes,
intergovernmental receivables arising from entitlements, accounts receivable and interfund
receivable.

No allowances for doubtful accounts have been recorded because uncollectible amounts are
expected to be insignificant.

Property Taxes

Property taxes include amounts levied against all real, public utility, and tangible personal
property located in the City. Property tax revenue received during 2006 for real and public
utility property taxes represents collections of the 2005 taxes. Property tax payments received
during 2006 for tangible personal property (other than public utility property) is for 2006 taxes.

2006 real property taxes are levied after October 1, 2006, on the assessed value as of January 1,
2006, the lien date. Assessed values are established by State law at 35 percent of appraised -
market value. 2006 real property taxes are collected in and intended to finance 2007 operations.

Public utility tangible personal property currently is assessed at varying percentages of true
value; public utility real property is assessed at 35 percent of true value. 2006 public utility
property taxes became a lien December 31, 2005, are levied after October 1, 2006, and are
collected in 2007 with real property taxes.

2006 tangible personal property taxes are levied after October 1, 2005, on the value as of
December 31, 2005. Collections are made in 2006. Tangible personal property assessments are
25 percent of true value.

The tangible personal property tax will phase out over a four-year period starting with tax year
2006 and ending with no tax due in 2009. This phase-out applies to most businesses and
includes furniture and fixtures, machinery and equipment and inventory. New manufacturing
machinery and equipment first reportable on the 2006 and subsequent year returns is not subject
to the personal property tax.
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The assessed values of real and tangible personal property upon which current year property tax
receipts were based are as follows:

Real Property (other than public utility) $101,871,750
Public Utility real and personal tangible property 5,166,500

Total Valuation 07.038.250

Real property taxes are payable annually or semi-annually. The first payment is due January 20
with the remainder payable by June 20.

Tangible personal property taxes paid by multi-county taxpayers are due September 20. Single
county taxpayers may pay annually or semi-annually. If paid annually, payment is due April 30;
if paid semi-annually, the first payment is due April 30; with the remainder payable by
September 20.

The County Treasurer collects property taxes on behalf of all taxing districts in the county,
including the City. The County Auditor periodically remits to the City its portion of the taxes
collected. Accrued property taxes receivable represent real and tangible personal property taxes,
public utility taxes and outstanding delinquencies which are measurable as of year end for which
there is an enforceable legal claim. Although total property tax collections for the next year are
measurable, amounts to be received during the available period are not subject to reasonable
estimation at year end, nor were they levied to finance current year operations. The receivable is
therefore offset by deferred revenue.

Income Taxes

The City levies a 1.5 percent income tax on wages, salaries, commissions and other
compensation in addition to net profits of business activity. The tax applies to all income earned
within the City plus income earned by residents who earned income outside the City.

Employers within the City withhold income tax on employee compensation and remit at least
quarterly. Corporations and other individual taxpayers pay estimated taxes quarterly based on an
annual declaration and file an annual tax return.

In October 2004 a majority of Deer Park Council passed legislation that decreased reciprocity of
Deer Park’s earnings tax from 1.5 to .5 percent. This legislation became effective January 1,
2005 to December 31, 2008. For example, with an earnings tax of 1.5 percent in Deer Park, a
resident working in Blue Ash, and taxed 1 percent from that city only paid one half percent to
Deer Park in the past. That resident will now pay one percent to Deer Park.
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3. RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. The City carries
commercial general liability insurance against these risks and all other risks of loss, including
workers' compensation and employee health and accident insurance.

There have been no significant reductions in insurance coverage from that of prior years and
settlements have not exceeded insurance coverage for any of the past three fiscal years.

6. CAPITAL ASSETS

Capital asset activity for the current year end was as follows:

Beginning Ending
Balance Additions Deletions Balance

Governmental Activities
Capital Assets, not being depreciated:
Land $271,835 $0 $0 $271,835
Capital Assets, being depreciated:
Buildings and Improvements 2,687,848 0 0 2,687,848
Equipment 628,135 20,567 95,057 553,645
Totals at Historical Cost 3,587,818 20,567 95,057 3,513,328
Less Accumulated Depreciation:

Buildings and Improvements 170,483 65,989 0 236,472

Equipment 389,157 39,977 85,912 343,222
Total Accumulated Depreciation $559,640 $105,966 $85,912 $579,694
Governmental Activities Capital Assets, Net $3,028,178 ($85,399) $9,145 $2,933,634
Business-Type Activities
Capital Assets, being depreciated:
Equipment $133,071 $0 $0 $133,071
Totals at Historical Cost 133,071 0 0 133,071
Less Accumulated Depreciation:

Equipment 82,857 19,104 0 101,961
Total Accumulated Depreciation $82,857 $19,104 $0 $101,961
Business-Type Activities Capital Assets, Net . $50,214 ($19,104) $0 $31,110
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Depreciation expense was charged to governmental functions as follows:

General Government $79,919
Public Safety 18,870
Leisure Time Activities 1,435
Transportation and Street Repair 5,742
Total Depreciation Expense $105,966

7. LONG-TERM DEBT

A schedule of changes in bonds and other long-term obligations of the City during the current
year follows:

Beginning Ending Due Within
Balance Additions Deletions Balance One Year
Governmental Activities
General Obligation Bonds
Current Interest Bonds

Interest varies from 2.75%

Municipal Building $2,720,000 $0 ($75,000) $2,645,000 $75,000
Capital Apprecition Bonds

Interest varies from 2.75%

Municipal Building 30,000 0 0 30,000 0
Total Long-Term Bond - Principal 2,750,000 0 (75,000) 2,675,000 75,000
Accreted Interest 6,800 1,481 0 8,281 0
Accreted Interest and Total

Long-Term Bonds - Principal 2,756,800 1,481 (75,000) 2,683,281 75,000
Compensated Absences 185,316 98,548 (105,166) 178,698 101,304
Total Long-Term Liabilities 2,942,116 . 100,029 (180,166) 2,861,979 176,304
Due to Other Governments 138,233 0 (7,678) 130,555 0

Total Governmental Activities $3,080,349 $100,029 ($187,844) $2,992,534 $176,304

Compensated Absences will be paid from the fund from which the person is paid. Historically,
this is the General Fund or a Special Revenue Fund.
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Principal and interest requirements to retire the City’s long-term obligations outstanding at year
end are as follows:

Year Ending Bonds Capital Appreciation Bonds
December 31 Principal Interest Principal Interest
2007 $75,000 $121,751 $0 $0
2008 75,000 119,313 0 0
2009 75,000 116,594 0 0
2010 100,000 113,188 0 0
2011 100,000 109,063 0 0
2012-2016 305,000 505,890 30,000 175,000
2017-2021 600,000 400,055 0 0
2022-2026 760,000 236,825 0 0
2027-2030 555,000 42,625 _ 0 0
Total $2,645,000 $1,765,304 $30,000 $175,000

8. PENSION PLANS
Ohio Public Employees Retirement System

All full-time employees, other than non-administrative full-time police officers and firefighters,
participate in the Ohio Public Employees Retirement System (OPERS), a cost-sharing multiple-
employer public employee retirement system administered by the Public Employees Retirement
Board. OPERS provides basic retirement and disability benefits, annual cost of living
adjustments, and death benefits to plan members and beneficiaries. Benefits are established by
Chapter 145 of the Ohio Revised Code. OPERS issues a stand-alone financial report which may
be obtained by writing to the Public Employees Retirement System, 277 East Town Street,
Columbus, Ohio 43215-4642, or by calling (614) 222-6701 or (800) 222-7377, or by visiting the
OPERS website at www.opers.org.

Members have a choice of three separate pension plans, a Traditional Pension Plan (TP), a
Member-Directed Plan (MD) and a Combined Plan (CO). The TP Plan is a cost-sharing
multiple-employer defined benefit pension plan. The MD Plan is a defined contribution plan in
which member invests both member and employer contributions (employer contributions vest
over five years at 20 percent per year). Under the MD Plan members accumulate retirement
assets equal to the value of member and (vested) employer contributions plus any investment
earnings thereon. The CO Plan is a cost-sharing multiple-employer defined benefit pension plan.
Under the CO Plan employer contributions are invested by the retirement system to provide a
formula retirement benefit similar in nature to the TP Plan benefit. Member contributions, the
investment of which is self-directed by the members, accumulate retirement assets in a manner
similar to the MD Plan.
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OPERS provides retirement, disability, survivor and death benefits and annual cost of living
adjustment to members of the TP and CO Plans. Members of the MD Plan do not qualify for the
ancillary benefits including post-employment health care coverage.

Plan members are required to contribute 9.0 percent of their annual covered salary to fund
pension obligations. The employer pension contribution rate for the City is 13.7 percent of
covered payroll. Contributions are authorized by State statute. The contribution rates are
determined actuarially. The City’s required contributions to OPERS for the years ended
December 31, 2006, 2005 and 2004 were $92,221, $82,983, and $81,881, respectively. The full
amount has been contributed for 2005 and 2004 and 70 percent has been contributed for 2006.

Ohio Police and Fire Pension Fund

The City contributes to the Ohio Police and Fire Pension Fund (OP&F), a cost-sharing multiple
employer public employee retirement system administered by the OP&F’s Board of Trustees.
OP&F provides retirement and disability benefits, annual cost-of-living adjustments, and death
benefits to plan members and beneficiaries. Benefit provisions are established by the Ohio State
Legislature and by Chapter 742 of the Ohio Revised Code. OP&F issues a publicly available
financial report that includes financial information and required supplementary information.
That report may be obtained by writing to the Ohio Police and Fire Pension Fund, 140 East
Town Street, Columbus, Ohio 43215-5164, or by calling (614) 228-2975, or by visiting the
OP&F website at www.op-f.org.

Police and firefighters are required to contribute 10 percent of their annual covered salary to fund
pension obligations and the City is required to contribute 19.5 percent for police and 24.0 percent
for firefighters. Contributions are authorized by State statute. The City’s contributions to the
OP&F for the years ending December 31, 2006, 2005 and 2004 were $133,459, $129,845, and
$128,932, respectively. The full amount has been contributed for 2005 and 2004 and 73 percent
has been contributed for 2006.

9. POST EMPLOYMENT BENEFITS
Ohio Public Employees Retirement System

The Ohio Public Employees Retirement System (OPERS) provides postretirement health care
coverage to age and service retirees with ten or more years of qualifying Ohio service credit.
Health care coverage for disability recipients and primary survivor recipients is available. The
health care coverage provided by the retirement system is considered an Other Postemployment
Benefit as described in GASB Statement No. 12. A portion of each employer's contribution to
OPERS is set aside for the funding of postretirement health care based on authority granted by
State statute. The current year employer contribution rate was 13.70 percent of covered payroll;
4.50 percent was the portion that was used to fund health care.

Benefits are advance-funded using the entry age normal cost method. Significant actuarial
assumptions, based on OPERS's latest actuarial review performed as of December 31, 2005,
include a rate of return on investments of 6.50 percent, an annual increase in active employee
total payroll of 4.00 percent compounded annually (assuming no change in the number of active
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employees) and an additional increase in total payroll of between .50 percent and 6.30 percent
based on additional annual pay increases. Health care premiums were assumed to increase at the
projected wage inflation rates plus an additional factor ranging from .50 percent to 6.00 percent
for the next 9 years. In subsequent years (10 and beyond) health care costs were assumed to
increase at 4 percent (the projected wage inflation rate).

All investments are carried at market. For actuarial valuation purposes, a smoothed market
approach is used. Assets are adjusted to reflect 25 percent of unrealized market appreciation or
depreciation on investment assets.

At year end 2006, the number of active contributing participants in the Traditional and
Combined Plans totaled 369,214. The City's actual contributions for the current year, which
were used to fund postemployment benefits were $29,568. The actual contribution and the
actuarially required contribution amounts are the same. OPERS 's net assets available for
payment of benefits at December 31, 2005, (the latest information available) were $11.1 billion.
The actuarially accrued liability and the unfunded actuarial accrued liability were $31.3 billion
and $20.2 billion, respectively.

The Health Care Preservation Plan (HCPP) adopted by the OPERS Retirement Board on
September 9, 2004, will be effective January 1, 2007. In addition to the HCPP, OPERS has
taken additional action to improve the solvency of the Health Care Fund in 2005 by creating a
separate investment pool for health care assets. As an additional component of the HCPP,
member and employer contribution rates increased as of January 1, 2006 and January 1, 2007,
which will allow additional funds to be allocated to the health care plan.

Under the HCPP, retirees eligible for health care coverage will receive a graded monthly
allocation based on their years of service at retirement. The Plan incorporates a cafeteria
approach, offering a broad range of health care options that allow benefit recipients to use their
monthly allocation to purchase health care coverage customized to meet their individual needs.
If the monthly allocation exceeds the cost of the options selected, the excess is deposited into a
Retiree Medical Account that can be used to fund future health care expenses.

Ohio Police and Fire Pension Fund

The Ohio Police and Fire Pension Fund (OP&F) provides postretirement health care coverage to
any person who receives or is eligible to receive a monthly benefit check or is a spouse or
eligible dependent child of such person. An eligible dependent child is any child under the age
of 18 whether or not the child is attending school or under the age of 22 if attending school full-
time or on a 2/3 basis.

The health care coverage provided by the retirement system is considered an Other
Postemployment Benefit (OPEB) as described in GASB Statement No. 12. The Ohio Revised
Code provides the authority allowing the Ohio Police and Fire Pension Fund’s board of trustees
to provide health care coverage and states that health care costs paid from the Ohio Police and
Fire Pension Fund shall be included in the employer's contribution rate. Health care funding and
accounting is on a pay-as-you-go basis. The total police employer contribution is 19.5 percent of
covered payroll and the total firefighter employer contribution rate is 24 percent of covered
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payroll, of which 7.75 percent of covered payroll was applied to the postemployment health care
program during the current year. In addition, since July 1, 1992, most retirees have been
required to contribute a portion of the cost of their health care coverage through a deduction from
their monthly benefit payment. Beginning in 2001, all retirees and survivors have monthly
health care contributions.

The City's actual contributions for the current year that were used to fund postemployment
benefits were $53,041 for police. The OP&F’s total health care expenses for the year ended
December 31, 2005, (the latest information available) were $108,039,449, which was net of
member contributions of $55,271,881. The number of OP&F participants eligible to receive
health care benefits as of December 31, 2005, was 13,922 for police and 10,537 for firefighters.

10. CONTINGENCIES

The City is a party to various legal proceedings, which seek damages or injunctive relief
generally incidental to its operations and pending projects. The City's management is of the
opinion that the ultimate disposition of various claims and legal proceedings will not have a
material effect on the financial condition of the City.

11. INTERFUND TRANSACTIONS

Individual fund transactions at year end, consisted of the following individual interfund
receivables, interfund payables, transfers in and transfers out:

Interfund Transfers
Receivable Pavable In Out
General Fund $65,000 $0 $0 $198,906
Waste Collection and Disposal 0 65,000 0 0
Other Governmental Funds 0 ' 0 198,906 0
Total All Funds $65,000 $65,000 $198.906 $198,906

Interfund balance/transfers are used to move revenues from the fund that statute or budget
requires to collect them to the fund that statute or budget requires to expend them and
unrestricted revenues collected in the general fund to finance various programs accounted for in
other funds in accordance with budgetary authorizations; to segregate and to return money to the
fund from which it was originally provided once a project is completed.

12. JOINT VENTURE

Deer Park-Silverton Joint Fire District

The City is a member of the Deer Park-Silverton Joint Fire District, which is a joint venture
between the City of Deer Park and the City of Siiverton. The joint venture was created to
provide fire protection services to the residents of the two cities.

The Fire District Board of Trustees consists of eight trustees, with each City appointing four of
the trustees. The City’s ability to affect operations is limited to its representation on the Board.
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The funding for operation of the Fire District is provided by tax revenues from a continuing levy
approved by the electorate of both cities. There is no explicit and measurable equity interest in
the Fire District. The City has an ongoing financial responsibility, because the continued
existence of the joint venture depends on the City’s contributions. The Joint Fire District is not
accumulating significant financial resources or experiencing fiscal distress that may cause
additional benefit or burden to the City.

13. COMPLIANCE AND ACCOUNTABILITY
Accountability

At year end, the City had a deficit net asset balance in the following fund: Waste Collection and
Disposal Fund. The general fund provides transfers to cover deficit balances; however, this is
done when cash is needed rather than when accruals occur.

14. SUBSEQUENT EVENT

In May 2007, City Council voted to restore full reciprocity for residents who work and pay
income taxes to another municipality. This will be effective January 1, 2008.

15. CHANGE IN ACCOUNTING PRINCIPLE

For the year ended December 31, 2006, the City has implemented GASB Statement No. 46, “Net
Assets Restricted by Enabling Legislation” and GASB Statement No. 47, “Accounting for
Termination Benefits”.

Statement No. 46 establishes that any amount of the primary government’s net assets at the end
of the reporting period restricted by enabling legislation should be disclosed in the notes to the
financial statements,

Statement No. 47 provides guidance to governmental employers for measuring, recognizing, and
reporting liabilities and expenses/expenditures related to all termination benefits without
limitation as to the period of time during which the benefits are offered.

There was no effect on fund balance/net assets as a result of the implementation of these new
standards.

40




REQUIRED
SUPPLEMENTARY
INFORMATION

41




City of Deer Park

Schedule of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual (Non-GAAP Budgetary Basis)

For the Fiscal Year Ended December 31, 2006

General
Fund
Original Final Variance from
Budget Budget Actual Final Budget
Revenues:
Taxes $1,780,692 $1,893,339 $2,085,797 $192,458
Fines, Licenses & Permits 46,001 63,550 53,883 (9,667)
Intergovernmental 157,879 168,261 184,930 16,669
Special Assessments 3,709 3,500 4,344 844
Investment Earnings 24,516 10,000 28,716 18,716
Other Revenues 67,203 105,000 78,718 (26,282)
Total Revenues ) 2,080,000 2,243,650 2,436,388 192,738
Expenditures:
Current:
General Government 882,752 951,252 869,421 81,831
Public Safety ) 1,122,100 1,130,300 1,107,516 22,784
Leisure Time Activities 27,900 40,500 39,634 866
Community Development 29,400 30,700 29,931 769
Transportation & Street Repair 25,800 16,400 11,596 4,804
Public Health and Welfare 5,400 5,400 5,385 15
Total Expenditures 2,093,352 2,174,552 2,063,483 111,069
Excess of Revenues Over (Under) Expenditures (13,352) 69,098 372,905 303,807
Other financing sources (uses):
Advances (Out) 0 0 (65,000) (65,000)
Transfers (Out) (198,906) (198,906) (198,906) 0
Total Other Financing Sources {Uses) (198,906) (198,906) (263,906) (65,000)
Net Change in Fund Balance (212,258) (129,808) 108,999 238,807
Fund Balance Beginning of Year, (includes
prior year encumbrances appropriated) 151,294 151,294 151,294 0
Fund Balance End of Year (360,964) $21,486 $260,293 $238,807

See accompanying notes to the required supplementary information,
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City of Deer Park, Ohio
Notes to the Required Supplementary Information
For The Year Ended December 31, 2006

. BUDGETARY PROCESS

All funds, except agency funds, are legally required to be budgeted and appropriated. The major documents
prepared are the tax budget, the certificate of estimated resources, and the appropriations resolution, all of
which are prepared on the budgetary basis of accounting. The tax budget demonstrates a need for existing or
increased tax rates. The certificate of estimated resources establishes a limit on the amount Council may
appropriate. The appropriations resolution is Council’s authorization to spend resources and sets annual
limits on expenditures plus encumbrances at the level of control selected by Council. The legal level of
control has been established by Council at the fund level for all funds.

The certificate of estimated resources may be amended during the year if projected increases or decreases in
revenue are identified by the City. The amounts reported as the original budgeted amounts on the budgetary
statements reflect the amounts on the certificate of estimated resources when the original appropriations
were adopted. The amounts reported as the final budgeted amounts on the budgetary statements reflect the
amounts on the final amended certificate of estimated resources issued during the year.

The appropriation resolution is subject to amendment throughout the year with the restriction that
appropriations cannot exceed estimated resources. The amounts reported as the original budgeted amounts
reflect the first appropriation resolution for that fund that covered the entire year, including amounts
automatically carried forward from prior years. The amounts reported as the final budgeted amounts
represent the final appropriation amounts passed by Council during the year.

While the City is reporting financial position, results of operations and changes in fund balance on the basis
of generally accepted accounting principles (GAAP), the budgetary basis as provided by law is based upon
accounting for certain transactions on a basis of cash receipts, disbursements and encumbrances. The
Schedule of Revenues, Expenditures and Changes in Fund Balances - Budget (Non-GAAP Basis) and
Actual presented for the General fund is presented on the budgetary basis to provide a meaningful
comparison of actual results with the budget. The major differences between the budget basis and GAAP
basis are as follows:

1. Revenues are recorded when received in cash (budget) as opposed to when susceptible to accrual
(GAAP).

2. Expenditures are recorded when paid in cash (budget) as opposed to when the liability is incurred
(GAAP).

3. Encumbrances are treated as expenditures (budget) rather than as a reservation of fund balance
(GAAP).

4. Unreported cash represents amounts received but not included as revenue on the budget basis

operating statements. These amounts are included as revenue on the GAAP basis operating
statement.

43




The following table summarizes the adjustments necessary to reconcile the GAAP basis statements to the
budgetary basis statements for the General fund.

Net Change in Fund Balance

General
GAAP Basis $159,248
Net Adjustment for Revenue Accruals 15,376
Net Adjustment for Expenditure Accruals (65.625)
Budget Basis $108,999

44




CASSADY SCHILLER & ASSOCIATES INC.

INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS CS A 7

City of Deer Park
Hamilton County

7777 Blue Ash Road
Deer Park, Ohio 45236

We have audited the financial statements of the City of Deer Park, Hamilton County,
Ohio (the City), as of and for the year ended December 31, 2006, and have issued our
report thereon dated December 7, 2007. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of the City's internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the City’s internal
control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose
described in the preceding paragraph and would not necessarily identify all deficiencies
in internal control over financial reporting that might be significant deficiencies or
material weaknesses. However, as discussed below, we identified certain deficiencies
in internal control over financial reporting that we consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or a combination of control deficiencies, that adversely affects the entity’s
ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is a more than
a remote likelihood that a misstatement of the entity’s financial statements that is more
than inconsequential will not be prevented or detected by the entity’s internal control.
We consider the deficiencies reported in the accompanying schedule of findings and
responses to be significant deficiencies in internal control over financial reporting. See
item #2006-003 in the accompanying schedule of findings and responses.

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that a material misstatement of the financial
statements will not be prevented or detected by the entity’s internal control.

-  CERTIFIED PUBLIC ACCOUNTANTS

- 4705 Lake Forest Drive
. Cincinnati, Ohio 45242

. | 513/483.6699  Fax: 513.483.6690

. 800/378.8606

GLO/ CE
LOCAL EXCELLENCE
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Our consideration of the internal control over financial reporting was for the limited
purpose described in the first paragraph of this section and would not necessarily
identify all deficiencies in the internal control that might be significant deficiencies and,
accordingly, would not disclose all significant deficiencies that are also considered to be
material weaknesses. However, we believe that the significant deficiency described
above is not a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements
are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial
statements amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards and which are
described in the accompanying schedule of findings and responses as items #2006-001
and #2006-002.

The City's response to the findings identified in our audit are described in the
accompanying schedule of findings and responses. We did not audit the City's
responses and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of management and the City

Council, and is not intended to be and should not be used by anyone other than these
specified parties.

CoA

December 7, 2007
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CITY OF DEER PARK

SCHEDULE OF FINDINGS AND RESPONSES
DECEMBER 31, 2006

FINDINGS RELATED TO THE FINANCIAL STATEMENTS :
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

FINDING NUMBER 2006 - 001

Criteria:

Ohio Revised Code, Section 733.40, provides in general that all fines, forfeitures,
costs and any other monies collected by the Mayor and due to the City shall be paid
by the Mayor into the treasury of the City on the first Monday of each month.

Condition, Causes & Recommendation:
During 2006, amounts were not distributed to the City from the Mayor’s Court

account on a monthly basis.

Effect:
The City is not in compliance with the Ohio Revised Code.

Management Response:

We concur with the comments and recommendations. The City is currently
addressing the issues listed.

FINDING NUMBER 2006 - 002

Criteria:

Ohio Revised Code, Section 5705.41(D), prohibits a subdivision or taxing unit from
making any contract or order involving the disbursement of money unless there is
attached thereto a certificate of the fiscal officer of the subdivision that the amount
required to meet the obligation has been lawfully appropriated for such purpose and
is in the treasury or in the process of collection to the credit of an appropriate fund
free from any previous encumbrances. Every such contract made without such a
certificate shall be null and void and no warrant shall be issued in payment of any
amount due thereon.

This section also provides two “exceptions” to the above requirements:

o If no certificate is furnished as required, upon receipt of the fiscal officer’s
certificate that a sufficient sum was, both at the time of the contract or order
and at the time of the certificate, appropriated and free of any previous
encumbrances, the City may authorize the issuance of a warrant in payment
of amount due upon such contract or order by resolution within (30) thirty
days from the receipt of such certificate.
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e If the amount involved is less than three thousand dollars, the fiscal officer
may authorize it to be paid with such certification, but without affirmation of
the City, if such expenditures are otherwise valid.

Condition, Causes & Recommendation:
The City failed to obtain the prior certification of the Treasurer for significantly all of
the expenditures made during the audit period, and neither exception applied.

Effect:

The City is not in compliance with the Ohio Revised Code and a failure to properly
encumber expenditures may result in overspending and negative cash fund
balances. We recommend that the City establish written procedures which require
all expenditures to be properly certified and encumbered prior to the time of making
a commitment.

Management Response:

We concur with the comments and recommendations. The City is currently
addressing the issues listed.

FINDING NUMBER 2006 - 003

Criteria:

To help ensure that Waste Collections Department receipts are accurately and
completely accounted for, management should regularly review the receipt ledgers
and document the process of reconciling the department ledger to the City ledger.

Condition, Causes & Recommendation:

During the audit period, a lack of segregation of duties exists in the Waste
Collection Department. One clerk performs the duties of billing, collection,
depositing, and posting to the ledgers.

Monthly reports of the Waste Collections Department’s receipts should be reviewed
by management and agreed to the City's general ledger.  Furthermore,
management’s review of such should be formally documented.

Effect:
Waste Collections Department receipts may not be accurately and completely
accounted for.

Management Response:
Beginning on December 1, 2007 Management contracted with the City of Cincinnati

Water Works Department to outsource the billing for Waste Collections to address
the above issue.
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Finding
Number

2004-001

2004-002

2004-003

CITY OF DEER PARK
SCHEDULE OF PRIOR AUDIT FINDINGS
DECEMBER 31, 2006

Finding -
Summary

Revised Code
5705.41, failure to
remit amounts
collected by
Mayor’s Court in a
timely manner.

Revised Code
5705.41(D), failure
to properly
encumber.

Lack of
segregation of
duties in the waste
collection
department

Fully
Corrected?

Not Corrected, Partially Corrected,
Significantly Different Corrective Action
Taken; or Finding No Longer Valid

No

No

No

49

Not corrected. Reissued as Finding
2006-001.

Not corrected. Reissued as Finding
2006-002.

Not corrected. Reissued as Finding
2006-003.
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Auditor of State
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