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Federal Grantor/ Pass Through Federal
  Pass Through Grantor Entity CFDA Non-Cash Non-Cash
     Program Title Number Number Receipts Receipts Disbursements Disbursements

U.S. DEPARTMENT OF AGRICULTURE
Passed Through Ohio Department of Education:

Food Donation 316401114 10.550 -$               114,165$       -$                  114,165$       

Nutrition Cluster:
  School Breakfast Program 045047-05PU-2006/2007 10.553 182,192         -                 182,192             -                 

  National School Lunch Program 045047-LLP1-2007 10.555 1,763             -                 1,763                 -                 
045047-LLP4-2006/2007 750,690         -                 750,690             -                 

  Total National School Lunch Program 752,453         -                 752,453             -                 

Total Nutrition Cluster 934,645         -                 934,645             -                 

Total U.S. Department of Agriculture 934,645         114,165         934,645             114,165         

U.S. DEPARTMENT OF EDUCATION
Direct

Fund for the Improvement of Education 316401114 84.215 40,871           -                 40,871               -                 

Passed Through Ohio Department of Education:
Title I Grants to Local Educational Agencies 045047-C1S1-2006/2007 84.010 581,682         -                 573,853             -                 

Special Education Cluster:
  Special Education - Grants to States 045047-6BPB-2006 84.027 869                -                 573                    -                 

045047-6BSF-2006/2007 2,490,021      -                 2,520,084          -                 
  Total Special Education - Grants to States 2,490,890      -                 2,520,657          -                 

  Special Education - Preschool Grant 045047-PGS1-2006/2007 84.173 46,205           -                 46,731               -                 

Total Special Education Cluster 2,537,095      -                 2,567,388          -                 

Safe and Drug-Free Schools and Communities - State Grants 045047-DRS1-2006/2007 84.186 33,013           -                 32,827               -                 

State Grants for Innovative Programs 045047-C2S1-2006/2007 84.298 33,803           -                 38,085               -                 

Education Technology State Grants 045047-TJS1-2006/2007 84.318 9,317             -                 10,703               -                 

English Language Acquisition Grants - Limited English Proficient 045047-T3S1-2006/2007 84.365 202,792         -                 212,069             -                 
English Language Acquisition Grants - Immigrant 045047-T3S2-2007 36,312           -                 36,181               -                 
Total English Language Acquisition Grants 239,104         -                 248,250             -                 

Improving Teacher Quality State Grants 045047-TRS1-2006/2007 84.367 334,975         -                 318,875             -                 

Hurricane Education Recovery 045047-HR01-2006 84.938 26,500           -                 18,500               -                 

Total Ohio Department of Education 3,795,489      -                 3,808,481          -                 

Passed Through Columbus State Community College:
Tech-Prep Education VETP-2007-01-FB 84.243 403                -                 403                    -                 

Total U.S. Department of Education 3,836,763      -                 3,849,755          -                 

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed Through Ohio Department of Education

Refugee and Entrant Assistance - Discretionary Grants 316401114 93.576 9,067             -                 9,067                 -                 

U.S. CORPORATION FOR NATIONAL AND COMMUNITY SERVICE
Passed Through Upper Arlington City School District

Learn and Save America - School and Community Based Programs 316401114 94.004 5,000             -                 5,952                 -                 

Total Federal Awards Receipts and Expenditures 4,785,475$   114,165$       4,799,419$        114,165$      

The accompanying notes to this schedule are an integral part of this schedule.
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WESTERVILLE CITY SCHOOL DISTRICT 
FRANKLIN COUNTY 

 
NOTES TO THE SCHEDULE OF FEDERAL AWARDS RECEIPTS AND EXPENDITURES  

FISCAL YEAR ENDED JUNE 30, 2007 
 
 
NOTE A - SIGNIFICANT ACCOUNTING POLICIES 
 
The accompanying Schedule of Federal Awards Receipts and Expenditures (the Schedule) summarizes 
activity of the District’s federal award programs.  The schedule has been prepared on the cash basis of 
accounting.   
 
NOTE B - CHILD NUTRITION CLUSTER 
 
Cash receipts from the U.S. Department of Agriculture are commingled with State grants.  It is assumed 
federal monies are expended first.  
 
NOTE C – FOOD DONATION PROGRAM 
 
Program regulations do not require the District to maintain separate inventory records for purchased food 
and food received from the U.S. Department of Agriculture.  This non-monetary assistance (expenditures) 
is reported in the Schedule at the fair value of the commodities received.  
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INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
Westerville City School District 
Franklin County 
336 South Otterbein Street 
Westerville, Ohio 43081 
 
To the Board of Education: 
 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of Westerville City School District, Franklin 
County, Ohio (the District), as of and for the year ended June 30, 2007, which collectively comprise the 
District’s basic financial statements and have issued our report thereon dated November 30, 2007.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in the Comptroller General of the 
United States’ Government Auditing Standards. 

 
Internal Control Over Financial Reporting 

 
In planning and performing our audit, we considered the District’s internal control over financial reporting 
as a basis for designing our audit procedures for expressing our opinions on the financial statements, but 
not to opine on the effectiveness of the District’s internal control over financial reporting.  Accordingly, we 
have not opined on the effectiveness of the District’s internal control over financial reporting. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
preceding paragraph and would not necessarily identify all deficiencies in internal control over financial 
reporting that might be significant deficiencies or material weaknesses.  However, as discussed below, 
we identified certain deficiencies in internal control over financial reporting that we consider significant 
deficiencies. 
 
A control deficiency exists when the design or operation of a control does not allow management or 
employees, in performing their assigned functions, to prevent or detect misstatements on a timely basis.  
A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely 
affects the District’s ability to initiate, authorize, record, process, or report financial data reliably in 
accordance with its applicable accounting basis, such that there is more than a remote likelihood that the 
District’s internal control will not prevent or detect a more-than-inconsequential financial statement 
misstatement. 
 
We consider the following deficiencies described in the accompanying schedule of findings to be 
significant deficiencies in internal control over financial reporting: 2007-001 and 2007-002.   
  
A material weakness is a significant deficiency, or combination of significant deficiencies resulting in more 
than a remote likelihood that the District’s internal control will not prevent or detect a material financial 
statement misstatement.  



Westerville City School District 
Franklin County  
Independent Accountants’ Report on Internal Control Over Financial Reporting and on 
  Compliance and Other Matters Required by Government Auditing Standards 
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Our consideration of the internal control over financial reporting was for the limited purpose described in 
the first paragraph of this section and would not necessarily identify all deficiencies in the internal control 
that might be significant deficiencies and accordingly, would not necessarily disclose all significant 
deficiencies that are also material weaknesses.  However, we believe finding numbers 2007-001 and 
2007-002 are also material weaknesses. 
 
We also noted certain internal control matters that we reported to the District’s management in a separate 
letter dated November 30, 2007.  
 

Compliance and Other Matters 
 

As part of reasonably assuring whether the District’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters we must report under Government Auditing Standards. 
 
We did note a certain other noncompliance or other matter that we reported to the District’s management 
in a separate letter dated November 30, 2007. 
 
The District’s response to the findings identified in our audit is described in the accompanying schedule of 
findings.  We did not audit the District’s responses and, accordingly, we express no opinion on them. 
 
We intend this report solely for the information and use of the audit committee, management, the Board of 
Education, and federal awarding agencies and pass-through entities. We intend it for no one other than 
these specified parties. 
 
 
 
 
 
 
Mary Taylor, CPA 
Auditor of State 
 
 
November 30, 2007 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM, INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133,  AND SCHEDULE OF FEDERAL 
AWARDS RECEIPTS AND EXPENDITURES 

 
 
Westerville City School District 
Franklin County 
336 South Otterbein Street 
Westerville, Ohio 43081 
 
To the Board of Education: 
 

Compliance 
 

We have audited the compliance of Westerville City School District, Franklin County, Ohio (the District) 
with the types of compliance requirements described in the U.S. Office of Management and Budget 
(OMB) Circular A-133, Compliance Supplement  that apply to each of its major federal programs for the 
year ended June 30, 2007.  The summary of auditor’s results section of the accompanying schedule of 
findings identifies the District’s major federal programs.  The District’s management is responsible for 
complying with the requirements of laws, regulations, contracts, and grants applicable to each major 
federal program.  Our responsibility is to express an opinion on the District’s compliance based on our 
audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to reasonably assure whether noncompliance occurred with 
the types of compliance requirements referred to above that could directly and materially affect a major 
federal program.  An audit includes examining, on a test basis, evidence about the District’s compliance 
with those requirements and performing other procedures we considered necessary in the circumstances.  
We believe our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal 
determination on the District’s compliance with those requirements. 
 
In our opinion, the Westerville City School District, Franklin County, Ohio complied, in all material 
respects, with the requirements referred to above that apply to each of its major federal programs for the 
year ended June 30, 2007.  

 
Internal Control Over Compliance 

 
The District’s management is responsible for establishing and maintaining effective internal control over 
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal 
programs.  In planning and performing our audit, we considered the District’s internal control over 
compliance with requirements that could directly and materially affect a major federal program in order to 
determine our auditing procedures for the purpose of expressing our opinion on compliance, but not for 
the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of the District’s internal control over 
compliance.  
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A control deficiency in internal control over compliance exists when the design or operation of a control 
does not allow management or employees, when performing their assigned functions, to prevent or detect 
noncompliance with a federal program compliance requirement on a timely basis. A significant deficiency 
is a control deficiency, or combination of control deficiencies, that adversely affects the entity’s ability to 
administer a federal program such that there is more than a remote likelihood that the entity’s internal 
control will not prevent or detect more-than-inconsequential noncompliance with a federal program 
compliance requirement.  
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in 
more than a remote likelihood that the District’s internal control will not prevent or detect material 
noncompliance with a federal program’s compliance requirements.   
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control that might 
be significant deficiencies or material weaknesses.  We did not identify any deficiencies in internal control 
over compliance that we consider to be material weaknesses, as defined above. 
 

Federal Awards Receipts and Expenditures Schedule 
 

We have also audited the financial statements of the governmental activities, the business-type activities, 
each major fund and the aggregate remaining fund information of Westerville City School District, Franklin 
County, Ohio as of and for the year ended June 30, 2007, and have issued our report thereon dated 
November 30, 2007.  Our audit was performed to form opinions on the financial statements that 
collectively comprise the District’s basic financial statements. The accompanying schedule of federal 
awards receipts and expenditures provides additional information as required by OMB Circular A-133 and 
is not a required part of the basic financial statements.  We subjected this information to the auditing 
procedures applied in the audit of the basic financial statements. In our opinion, this information is fairly 
stated, in all material respects, in relation to the basic financial statements taken as a whole.   
 
We intend this report solely for the information and use of the audit committee, management, Board of 
Education, federal awarding agencies, and pass-through entities.  It is not intended for anyone other than 
these specified parties.  
 
 
 
 
 
 
Mary Taylor, CPA 
Auditor of State 
 
 
November 30, 2007 
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WESTERVILLE CITY SCHOOL DISTRICT 
FRANKLIN COUNTY 

 
SCHEDULE OF FINDINGS 

OMB CIRCULAR A -133 § .505 
JUNE 30, 2007 

 
1. SUMMARY OF AUDITOR’S RESULTS 

 
 (d)(1)(i) Type of Financial Statement Opinion Unqualified 

(d)(1)(ii) Were there any material control weaknesses 
reported at the financial statement level 
(GAGAS)? 

Yes 

(d)(1)(ii) Were there any other significant deficiencies 
in internal control reported at the financial 
statement level (GAGAS)? 

No 

(d)(1)(iii) Was there any reported material 
noncompliance at the financial statement level 
(GAGAS)? 

No 

(d)(1)(iv) Were there any material internal control 
weaknesses reported for major federal 
programs? 

No 

(d)(1)(iv) Were there any other significant deficiencies 
in internal control reported for major federal 
programs? 

No 

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified 

(d)(1)(vi) Are there any reportable findings under 
§ .510? 

No 

(d)(1)(vii) Major Programs (list): Improving Teacher Quality, CFDA #: 
84.367 
 
Special Education Cluster CFDA#: 
84.027 & 84.173 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A > $300,000 
Type B – all other programs 

(d)(1)(ix) Low Risk Auditee? No 

 
2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE REPORTED IN 

ACCORDANCE WITH GAGAS 
 

FINDING NUMBER 2007- 001 
 

Significant Deficiency/Material Weakness 
 
Extracurricular Activities 
 
The District has provided a Student Activity Policies & Procedures Manual for all student activities that 
lists various procedures and internal controls that should be performed including maintenance of accurate 
records, completing fund raiser/event sale report, athletic game receipt summary, record of receipts, etc.  
 

• Adequate supporting documentation was not maintained for thirty-two percent of the activities 
selected for testing as to the funding collected and the purpose of the collection.  

• Fund raiser/event sale report forms or documentation as to prices charged were not maintained 
for non-ticketed events selected for testing, accounting for sixteen percent of the total error. 
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WESTERVILLE CITY SCHOOL DISTRICT 
FRANKLIN COUNTY 

 
SCHEDULE OF FINDINGS 

OMB CIRCULAR A -133 § .505 
JUNE 30, 2007 

(Continued) 
 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE REPORTED IN 
ACCORDANCE WITH GAGAS (Continued) 

 
FINDING NUMBER 2007- 001 (Continued) 

 
Extracurricular Activities (Continued) 
 
Performing procedures such as completing fund raiser/event sale reports and maintaining appropriate 
supporting documentation will provide an adequate audit trail for all activity collections and reduces the 
risk of errors or irregularities occurring and going undetected by management. 
   
We recommend that all activity advisors refer to the student activity policies and procedures manual and 
follow procedures outlined, such as, completing a fund raiser/event sale report for all activities, 
maintaining adequate supporting documentation, performing athletic game receipt summaries, etc. 
Additionally, the Treasurer’s Office should establish procedures to effectively monitor compliance with the 
manual to ensure the appropriate supporting documentation is maintained. Original supporting 
documentation should be retained for all activity fundraisers and events. Original supporting 
documentation or a detailed summary should be attached to all receipt documentation. 
 
Officials’ Response: 
 
The District has been aware of the necessity to document appropriately the operation of student activities 
and athletics.  A procedures manual was reviewed by the State Auditor’s Office during the FY 2001 audit 
and implemented in FY 2002.  In addition, the Board of Education adopted and revised board policies in 
October 2001 and again in September 2004 that provided support and guidance in the administration of 
student activities.  This manual, which incorporates the Board policies, was discussed via training 
sessions with all appropriate personnel and was signed off on by all student activity advisors.  The District 
will research and implement more effective monitoring procedures for the Student Activity recordkeeping 
to ensure compliance with the manual and required supporting documentation.  The District will also 
continue on-going training for all student activity advisors to stress the importance of the policies and 
procedures and the risks that come with not adhering to them.  This training may be conducted with 
assistance from the State Auditor’s office.  The District is also looking into the possibilities of disciplinary 
action up to suspension or non-renewal of supplemental contract for failure to adhere to the established 
policies and procedures.  The Treasurer’s Office will review procedures with the building principals, and 
discuss enhanced tracking methods regarding District vending machines.  The District is considering full 
service vending as we are in negotiations with our current soft drink provider. 
 

FINDING NUMBER 2007- 002 
 

Significant Deficiency/Material Weakness 
 
Financial Reporting 
 
The District utilizes the Uniform School Accounting System and currently has monitoring controls over 
daily cash-basis transactions entered into the system.  At year-end the cash basis information from the 
accounting system is converted into financial statements reported under Accounting Principles Generally 
Accepted in the United States of America.  Accrual information, trial balances, and the financial 
statements are prepared by the District Treasurer. 
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WESTERVILLE CITY SCHOOL DISTRICT 
FRANKLIN COUNTY 

 
SCHEDULE OF FINDINGS 

OMB CIRCULAR A -133 § .505 
JUNE 30, 2007 

(Continued) 
 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE REPORTED IN 
ACCORDANCE WITH GAGAS (Continued) 

 
FINDING NUMBER 2007- 002 (Continued) 

 
Significant Deficiency/Material Weakness (Continued) 
 
Financial Reporting (Continued) 
 
Nine modifications or audit adjustments and reclassifications were made to the District’s basic financial 
statements to accurately reflect account balances reported.  These adjustments and reclassifications 
ranged in dollar amount from $10,525 to $8,018,793.  Errors include receipt reclassification, unrecorded 
liabilities, debt presentation and budgetary presentation. 
 
We recommend the District implement additional procedures to provided assurance over the 
completeness and accuracy of information reported within the financial statements.  Such procedures 
may include additional reviews of the financial statements including the notes to the financial statements 
by a member of management and an analytical comparison of the current year annual report to the prior 
year annual report for obvious errors or omissions.     
 
Officials’ Response: 
 
Changes in the audit process occurred from the adoption of SAS 112 that amended requirements to 
communicate certain matters related to an entity’s internal control over financial reporting identified in a 
financial statement audit.  In response to the modified process and resulting observations, the Board of 
Education will implement controls to provide assurance that the financial statements generated for 
presentation within the annual report are accurate and meet all applicable reporting standards.  
Discussion of the audit and any actions requiring formal action by the Board of Education will be reflected 
in Board meeting minutes.  Additional written procedures to account for year-end transactions will be 
created so that whoever performs cash based transactions at year-end will understand the necessary 
steps needed.  Additional steps in year-end procedures will also be created for employees supervising 
those entering cash based transactions in order to eliminate potential errors.  Several of the adjustments 
were made despite prior advice to account for these transactions in the manner in which were previously 
handled.  The District’s estimated resources were within approximately $360,000 of actual and 
significantly different from those estimates provided by the Franklin County Budget Commission 
($8,018,793 higher than the actual amount received). 
 
 

3. FINDINGS FOR FEDERAL AWARDS 
 
None 
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WESTERVILLE CITY SCHOOL DISTRICT 
FRANKLIN COUNTY 

 
SCHEDULE OF PRIOR AUDIT FINDINGS 

OMB CIRCULAR A -133 § .315 (b)  
JUNE 30, 2007 

 
 

Finding 
Number 

Finding 
Summary 

Fully 
Corrected? 

Not Corrected, Partially 
Corrected; Significantly 
Different Corrective Action 
Taken; or Finding No 
Longer Valid; Explain 

2006-001 Extracurricular activity 
documentation was not 
available.  

Not Corrected Repeated as Finding 2007-
001 

2006-002 Not depositing monies 
as they are collected. 

Partially Corrected Repeated in Management 
Letter 
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WESTERVILLE CITY SCHOOL DISTRICT 
 
 

FRANKLIN COUNTY 
 
 
 
 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
DECEMBER 31, 2007 
 
 
 

 


	Cover
	Table of Contents
	Single Audit Section
	Compliance Section
	Schedule of Findings
	Schedule of Prior Audit Findings
	Westerville_City_School_District_07-Franklin_CAFR.pdf
	Cover
	Table of Contents
	Introductory Section
	Financial Section
	Statistical Section




