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Board of Trustees 
The Ohio State University 
2040 Blankenship Hall 
901 Woody Hayes Drive 
Columbus, Ohio 43210-4016 
 
We have reviewed the Independent Auditors’ Report of The Ohio State University, Franklin 
County, prepared by Deloitte & Touche LLP, for the audit period July 1, 2005 through June 30, 
2006.  Based upon this review, we have accepted these reports in lieu of the audit required by 
Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying financial 
statements and, accordingly, we are unable to express, and do not express an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The Ohio State University is responsible for 
compliance with these laws and regulations. 
 
 
 
 
 
 
 
Mary Taylor, CPA 
Auditor of State 
 
 
February 20, 2007 
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INDEPENDENT ACCOUNTANTS’ REPORT ON AGREED-UPON PROCEDURES
  PERFORMED ON THE INTERCOLLEGIATE ATHLETIC DEPARTMENT AS

REQUIRED BY NCAA BYLAW 6.2.3.1

Dr. Karen Holbrook, President
The Ohio State University

We have performed the procedures below, which were agreed to by the administration of The Ohio
State University (the “University”), with respect to the accounting records of the University as of
June 30, 2006, solely to assist you in evaluating whether the accompanying statement of revenues
and expenditures (“statement”) is in compliance with the National Collegiate Athletic Association’s
(the “NCAA”) Bylaw 6.2.3.1 for the year ended June 30, 2006.  The Ohio State University’s
management is responsible for the statement and the statement’s compliance with those
requirements.  This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants.  The
sufficiency of the procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose. 

Agreed-Upon Procedures Related to the Statement of Revenues and Expenditures 

The procedures that we performed are as follows:

We obtained the statement, as prepared by the administration of the University, which is included
as Exhibit A.  We agreed the statement to the University’s general ledger on a test basis.  For all
revenue and expense categories, we performed the following:

• We compared and agreed, on a test basis, each operating revenue and expense
category reported in the statement during the reporting period to supporting schedules
provided by the administration of the University. 

• We compared and agreed a sample of operating revenue receipts and expenses
obtained from the operating revenues and expenses supporting schedules to
supporting documentation provided by the administration of the University.

• We compared each major revenue and expense account to prior period amounts and
budget estimates provided by the administration of the University.  We obtained and
documented an understanding of any significant variations on a test basis.
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Operating Revenues

Ticket Sales– We compared, on a test basis, tickets sold during the reporting period, complimentary
tickets provided during the reporting period, and unsold tickets to the related revenues reported by
the University in the statement and the related attendance figures.  We recalculated totals.

Away Game Sales and Guarantees– We selected a sample of settlement reports for away games
during the reporting period and agreed each selection to the University’s general ledger and/or the
statement.  We selected a sample of contractual agreements pertaining to revenues derived from
guaranteed contests during the reporting period and compared and agreed each selection to the
University’s general ledger and/or the statement.  We recalculated totals.

Contributions– On a test basis, we obtained and reviewed supporting documentation for
contributions of moneys, goods, or services received directly by the intercollegiate athletics program
from any affiliated or outside organization, agency, or group of individuals not included (e.g.,
contributions by corporate sponsors) that constituted 10% or more of all contributions received for
intercollegiate athletics during the reporting periods.

Third-Party Support– We obtained a summary of cash balances for affiliated and outside
organizations, selected a sample of funds, and compared and agreed each selection to supporting
documentation, the University’s general ledger, and/or the summary.

Indirect Facilities and Administrative Support– We compared the indirect institutional support
recorded by the University during the reporting period with institutional authorizations and/or other
corroborative supporting documentation on a test basis.  We recalculated totals.

NCAA/Conference Distributions Including All tournaments– We obtained and inspected agreements
related to the University’s NCAA and conference distributions received during the reporting period
to gain an understanding of the relevant terms and conditions.  We compared and agreed the related
revenues to the University’ s general ledger and/or the statement on a test basis.  We recalculated
totals.

Broadcast, Television, Radio, and Internet Rights– We obtained and inspected agreements related
to the University’s participation revenues from broadcast, television, radio, and Internet rights to
gain an understanding of the relevant terms and conditions.  We compared and agreed related
revenues to the University’s general ledger and/or the statement.  We recalculated totals.

Program Sales, Concessions, Novelty Sales, and Parking– We compared and agreed concession
revenue reported in the statement during the reporting period to supporting schedules provided by
the University.  We compared and agreed related revenues to the Unversity’s general ledger and/or
the statement.  We recalculated totals.
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Royalties, Advertisements, and Sponsorships– We obtained and inspected on a test basis agreements
related to the University’s revenues from royalties, advertisements, and sponsorships during the
reporting period to gain an understanding of the relevant terms and conditions.  We compared and
agreed the related revenues to the University’s general ledger and/or the statement on a test basis.
We recalculated totals.

Sports-Camp Revenues– We inspected sports-camp contracts between the University and persons
conducting institutional sports-camps or clinics during the reporting period to obtain an
understanding of the University’s methodology for recording revenues from sports-camps.  We
obtained schedules of camp participants.  We selected a sample of individual camp participant cash
receipts from the schedule of sports-camp participants and agreed each selection to the University’s
general ledger and/or the statement.  We recalculated totals.

Endowment and Investment Income– We obtained and inspected endowment agreements to gain
an understanding of the relevant terms and conditions.  We compared and agreed the classification
and use of endowment and investment income reported in the statement during the reporting period
to the uses of income defined within the related endowment agreement.  We recalculated totals.

Operating Expenses

Athletic Student Aid– We selected a sample of students from the listing of institutional student aid
recipients during the reporting period.  We obtained individual student account detail for each
selection and compared total aid allocated from the related aid award letter to the student’s account.
We recalculated totals.

Guarantees– We obtained and inspected contractual agreements pertaining to expenses recorded
by the University from guaranteed contests during the reporting period on a test basis.  We
compared and agreed related amounts expensed by the University to the University’s general ledger
and/or the statement on a test basis.  We recalculated totals.

Coaching Salaries, Benefits, and Bonuses Paid by the University and Related Entities– We obtained
and inspected a listing of coaches employed by the University and related entities during the
reporting period.  We selected a sample of coaches’ contracts that included football, and men’s and
women’s basketball from this listing.  We compared and agreed the financial terms and conditions
of each selection to the related coaches’ salaries, benefits, and bonuses recorded by the University
and related entities in the statement during the reporting period on a test basis.  We obtained and
inspected W-2's or 1099's to the related coaching salaries, benefits, and bonuses paid by the
University and related entities expense recorded by the University in the statement during the
reporting period on a test basis.  We recalculated totals.
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Support Staff/Administrative Salaries, Benefits, and Bonuses Paid by the University and Related
Entities– We selected a sample of support staff/administrative personnel employed by the
University and related entities during the reporting period.  We obtained and inspected W-2's or
1099's for each selection.  We compared and agreed related W-2's or 1099's to the related support
staff/administrative salaries, benefits, and bonuses paid by the University and related entities
expense recorded by the University in the statement during the reporting period on a test basis.  We
recalculated totals.

Recruiting and Team Travel– We obtained and documented an understanding of the University’s
recruiting and team travel expense policies.  We compared and agreed to the existing University and
NCAA related policies.

Indirect Facilities and Administrative Support– We obtained and documented an understanding of
the University’s methodology for allocating indirect facilities support.  We compared and agreed
Indirect Facilities and Administrative Support reported by the University in the statement to the
corresponding revenue category reported by the institution in the statement.  We recalculated totals.

Capitalized Assets

• We obtained a schedule of total intercollegiate athletics capitalized assets, additions,
and improvements of facilities, and agreed on a test basis to the University’s general
ledger.

• We obtained an understanding of the University policies and procedures for
acquiring, approving, depreciating, and disposing of intercollegiate athletics related
assets.

• On a test basis, we obtained and reviewed supporting documentation for significant
capitalized additions that constituted 10% or more of all capitalized additions made
by intercollegiate athletics during the reporting period.

Booster Organizations

• We obtained from the management of The Ohio State University a list of outside
organizations and their related financial activities for the year ended June 30, 2006,
as they relate to the Intercollegiate Athletics Programs of the University.  We agreed
total revenues and expenses, or total cash receipts and disbursements, of all booster
organizations for the year ended June 30, 2006, with amounts obtained from the
official responsible for each respective booster organization.
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Agreed-Upon Procedure Related to the Internal Control Over Compliance

We have performed the procedures below, which were agreed to by the University, solely to assist
in evaluating management’s assertion about the effectiveness of the University’s internal control
over compliance.  This agreed-upon procedures engagement was performed in accordance with
standards established by the American Institute of Certified Public Accountants.  The sufficiency
of these procedures is solely the responsibility of the specified users of the report.  Consequently,
we make no representation regarding the sufficiency of the procedures described below either for
the purpose for which this report has been requested or for any other purpose.

Because of inherent limitations in any internal control structure, errors or irregularities may occur
and not be detected.  Also, projections by the specified users of their evaluation of the internal
control structure over financial reporting to future periods are subject to risk that the internal control
structure may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate. 

Our procedures and results are as follows:

• Certain inquiries were made of the Controller’s Office and Intercollegiate Athletic
Department personnel relating to the procedures and internal accounting controls
unique to the Intercollegiate Athletic Department, specifically, departmental
organization, control consciousness of staff, use of internal auditors in the
department, competency of personnel, adequate safeguarding and control of records
and assets, and controls over interaction with the information technology
department.

We were not engaged to perform an audit, the objective of which would be the expression of an
opinion, on the financial statements of the Intercollegiate Athletic Department of the University.
Accordingly, we do not express such an opinion.  Had we been engaged to perform additional
procedures, other matters might have come to our attention that would have been reported to you.
Nor were we engaged to perform an examination, the objective of which would be the expression
of an opinion on management’s assertion about the effectiveness of the internal control structure
over financial reporting.  Accordingly, we do not express such an opinion.  Had we been engaged
to perform additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the use of members of the audit committee, board of regents,
administration of the University, or an authorized representative of the NCAA, and is not intended
to be, and should not be, used by anyone other than these specified parties.

November 21, 2006



EXHIBIT A
THE OHIO STATE UNIVERSITY INTERCOLLEGIATE ATHLETIC DEPARTMENT

STATEMENT OF REVENUES AND EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2006 (UNAUDITED)

Men's Men's Women's Other Sports Other Sports Non-Program
Football Basketball Basketball Men Women Specific Total

Operating Revenues:
Ticket Sales 31,744,267$ 4,183,687$ 331,190$ 495,215$ 58,648$ 416,947$ 37,229,954$
Post Season Event 5,328,158 2,213,780 - - - - 7,541,938
Program Sales 343,832 29,015 8,922 - - 50,609 432,378
Novelty Sales - - - - - 2,919,215 2,919,215
Radio and T.V. Rights 3,821,219 3,926,069 (500) (7,500) - 10,000 7,749,288
Concessions 1,684,266 442,098 102,484 222,008 24,599 241,778 2,717,233
Gifts:
Restricted 50,085 35,394 - 74,670 21,610 6,873,110 7,054,869
Grant-in-Aid 2,331,407 309,847 417,498 3,200,288 5,103,672 - 11,362,712

Parking 1,290,651 100,384 43,022 - - - 1,434,057
Investment Income:
Unrestricted - - - - - 863,180 863,180

Endowment Income:
Restricted - - - - - - -

Postage\Service Charges 869,915 114,572 13,157 16,456 - 193,900 1,208,000
Advertising - - - - - 3,668,780 3,668,780
Entry Fees - - - - - 2,571,929 2,571,929
Facility Rentals - - - - - 154,361 154,361
Miscellaneous 1,198 313,529 151,043 152,254 7,403 821,115 1,446,542
Golf Course - - - - - 2,666,475 2,666,475
Ice Rink - - - - - 334,119 334,119

Total Operating
Revenues 47,464,998 11,668,375 1,066,816 4,153,391 5,215,932 21,785,518 91,355,030

Operating Expenditures:
Coaches' Salaries 2,643,642 899,499 825,608 2,422,258 2,557,784 - 9,348,791
Other Salaries 644,430 262,832 195,045 363,450 164,703 18,970,152 20,600,612
Travel:
Team and other 1,861,639 365,332 325,068 930,965 1,049,653 814,669 5,347,326
Recruiting 523,818 137,870 82,497 188,329 244,719 3,190 1,180,423

Guarantees-net 2,237,503 (135,184) 46,000 42,144 5,405 (246,305) 1,949,563
Financial Aid 2,331,407 309,847 417,498 3,200,288 5,103,672 - 11,362,712
Maintenance\General 3,186,495 428,210 235,930 703,265 759,676 15,131,028 20,444,604
Equipment Purchases 81,996 4,558 8,824 13,163 42,486 541,852 692,879
Advertising 32,000 - - - - 199,905 231,905
Insurance - - - - - 121,841 121,841
Telephone (13,534) 23,120 8,693 25,459 19,870 334,280 397,888
Food 526,160 12,244 6,499 67,513 81,487 637,324 1,331,227
Lodging 200,172 7,961 - 4,848 12,759 88,413 314,153
Indirect Overhead - - - - - 4,060,191 4,060,191
Physical Facilities - - - - - 350,388 350,388

Total Operating
Expenditures 14,255,728 2,316,289 2,151,662 7,961,682 10,042,214 41,006,928 77,734,503

Excess (Deficiency) of
Revenues over
Expenditures 33,209,270$ 9,352,086$ (1,084,846)$ (3,808,291)$ (4,826,282)$ (19,221,410)$ 13,620,527$

Note: This schedule was prepared by a representative of the Department of Athletics.
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1. SUMMARY OF PRESENTATION POLICIES

The amounts in the accompanying statement of revenues and expenditures were obtained
from The Ohio State University’s (the University”) trial balance, which is maintained on an
accrual basis.  All revenues and expenditures directly related to various sports were
disclosed.  All remaining revenues and expenditures are non-program specific.  The
University records depreciation on physical plant and equipment; however, depreciation is
not part of the statement of revenues and expenditures.

2. OTHER SPORTS

Other sports include baseball, cross country, fencing, field hockey, pistol, rifle, softball,
synchronized swimming, wrestling, men’s and women’s track and field, men’s and
women’s golf, men’s and women’s gymnastics, men’s and women’s ice hockey, men’s and
women’s lacrosse, women’s rowing, men’s and women’s soccer, men’s and women’s
swimming and diving, men’s and women’s tennis, and men’s and women’s volleyball.

3. GIFTS

Gift revenue included in the statement of revenues and expenditures represents gifts given
to the Intercollegiate Athletic Department that did not contain any donor-imposed
restrictions, or gifts for which donor-imposed restrictions were met during the current fiscal
year.

There were no individual contributions in excess of 10% of all contributions received for
the Intercollegiate Athletic Department for the year ended June 30, 2006.

4. OTHER FORMS OF COMPENSATION

The value of volunteer assistant coaching services, according to NCAA financial audit
guidelines, should be reported as contributions and as salary expenditures.  The University
estimates that the value of volunteer assistant coaching services is not material to the
statement of revenues and expenditures and, therefore, is not reflected.

 



THE OHIO STATE UNIVERSITY

INTERCOLLEGIATE ATHLETIC DEPARTMENT

NOTES TO STATEMENT OF REVENUES AND EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2006
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5. PROPERTY, PLANT AND EQUIPMENT

Intercollegiate athletics-related assets are accounted for consistent with the University’s
policies for property, plant and equipment.  Property, plant and equipment valued at $5,000
or more are recorded at cost at date of acquisition or, if acquired by gift, at estimated fair
value at date of gift.  Additions to plant assets are capitalized, while maintenance and minor
renovations are charged to operations.  Property, plant and equipment assets are reflected
net of accumulated depreciation calculated on a straight-line basis over the estimated useful
lives ranging from 3 to 100 years.

Balance 
June 30, 2005

Additions Transfers
In (Out)

Disposals Balance 
June 30, 2006

Capital assets not being depreciated:

    Construction in progress $     1,219,421 $ 11,604,472 $          -        $        -        $   12,823,893

 Total capital assets not being depreciated        1,219,421    11,604,472             -                  -              12,823,893

Capital assets being depreciated:

    Buildings      287,443,266      1,296,095             -           -     288,739,361

    Capital improvements        18,017,895      4,504,729             -           -      22,522,624

    Machinery and equipment        8,416,185         531,709   (1,116,304)   (716,061)        7,115,529

 Total capital assets being depreciated    313,877,346      6,332,533   (1,116,304)   (716,061)     318,377,514

 Total capital assets    315,096,767    17,937,005   (1,116,304)   (716,061)     331,201,407

Less accumulated depreciation:

    Buildings        55,350,337      8,873,742           -         -        64,224,079

    Capital improvements          7,083,787         853,545           -         -          7,937,332

    Machinery and equipment          5,506,685         608,051      (707,620)   (716,061)          4,691,055

        Total accumulated depreciation      67,940,809    10,335,338      (707,620)   (716,061)        76,852,466

Total capital assets being depreciated, net      245,936,537   (4,002,805)      (408,684)           -             241,525,048

Capital assets - net       $   247,155,958 $   7,601,667 $   (408,684) $        -        $   254,348,941
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INDEPENDENT ACCOUNTANTS’ REPORT ON 
THE APPLICATION OF AGREED-UPON PROCEDURES TO 

STATEMENTS AND RECORDS OF BOOSTER ORGANIZATIONS’ EXPENDITURES
 FOR OR ON BEHALF OF THE UNIVERSITY DEPARTMENT OF  ATHLETICS

Dr. Karen Holbrook, President
The Ohio State University

We have performed the procedures below, which were agreed to by the administration of The Ohio
State University (the “University”), with respect to the accounting records of the University and the
related booster organizations, referred to below, in connection with activities of the Department of
Athletics of the University.  This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the American Institute of Certified Public Accountants.  The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose. The
procedures that we performed and our findings are as follows:

A. We obtained a list of booster organizations and a schedule of receipts/revenues and
disbursements/expenses (the “Schedule”) for the year ended June 30, 2006, from the
Director of Athletics.  The Schedule is included as the Exhibit to this report.

B. We agreed total revenues and expenditures or total cash receipts and cash
disbursements of all booster organizations for the year ended June 30, 2006, listed
on the Schedule with amounts obtained from the official responsible for each
respective booster organization.

C. We received a representation letter signed by the Director of Athletics and all of the
head coaches that the booster organizations, as listed in the Exhibit, are the only
booster organizations that support the Department of Athletics as defined in the
National Collegiate Athletic Association (“NCAA”) Financial Audit Guidelines
dated September 2004.

D. We obtained a summary of contributions to or in behalf of the Department of
Athletics from the booster organizations and compared such summary to the revenues
recorded in the University’s accounting records.  The in-kind contributions and
donated goods or services were not recorded in the University’s accounting records.
We also noted that contributions reported by the booster groups were credited to
these groups in The Ohio State University Development Fund’s records.
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We were not engaged to perform an audit, the objective of which would be the expression of an
opinion on the accounts of the booster organizations or items referred to above.  Accordingly, we
do not express such an opinion.  Had we been engaged to perform additional procedures, other
matters might have come to our attention that would have been reported to you.  Nor, were we
engaged to perform an examination, the objectives of which would be the expression of an opinion
on management’s assertions about the effectiveness of the internal control structure over financial
reporting.  Accordingly, we do not express such an opinion.  Had we been engaged to perform
additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the use of members of the audit committee, administration of the
University, or an authorized representative of the NCAA, and is not intended to be and should not
to used by anyone other than these specified parties.

January 25, 2007



THE OHIO STATE UNIVERSITY Exhibit
DEPARTMENT OF ATHLETICS

OUTSIDE ORGANIZATIONS ACTING IN BEHALF OF THE DEPARTMENT OF
ATHLETICS RECEIPTS/REVENUES AND DISBURSEMENTS/EXPENSES
FOR THE ENDED JUNE 30, 2006

Organizations reporting on a cash receipts and disbursements basis for the year ended June 30, 2006
are as follows:

Contributions
Beginning To or In Ending

Cash Cash Behalf of Cash
Organization Balance Receipts Program Other Balance

The Buckeye Diamond Club 24,587$ 115,812$ 95,305$ 21,437$ 23,657
The Buckeye Sideliners 1,609 28,701 12,500 14,611 3,199
The Ohio State Men's 7,329 6,837 - 4,521 9,645

Swimming and Diving
Boosters Club

The Rebounders Club 4,832 59,793 11,000 38,339 15,286
Varsity "O" Women 50,336 30,990 - 6,059 75,267

Organizations reporting revenues and expenditures for the year ended June 30, 2006 are as follows:

Expenditures/
Contributions

To or In
Behalf of Net Income

Organization Revenues Program Other (Loss)

Buckeye Boosters, Inc. 252,158$ 52,250$ 92,831$ 107,077$
Center Ice Club 71,161 69,761 2,950 (1,550)
OSU Varsity Rifle Team 1,868 - 1,654 214

Booster Club
The Varsity "O" Alumni 168,616 1,900 198,487 (31,771)

Cash Disbursements
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INDEPENDENT ACCOUNTANTS’ REPORT ON 
APPLYING AGREED-UPON PROCEDURES

We have performed the procedures as enumerated below, which were agreed to by the Ohio
Department of Alcohol and Drug Addiction Services (ODADAS) solely to assist you in evaluating
the accompanying Actual Uniform Cost Report (ODADAS-FIS-047) prepared by The Ohio State
University Traumatic Brain Injury Network (TBI Network) for the year ended June 30, 2006, in
accordance with the criteria contained in ODADAS Administrative Rule Number 5122-26-191.  TBI
Network’s management is responsible for the Actual Uniform Cost Report.  This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants.  The sufficiency of these procedures is solely
the the responsibility of those parties specified in this report.  Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purposes.

1. Procedure One – Mathematical Accuracy Testing

Procedures:
a) We obtained a reconciliation of the total costs reported on the AUCR to the general ledger

and/or the independently audited financial statements for the SFY being verified.  We
compared the amounts listed on the reconciliation to the amounts listed on the general ledger
and/or independently audited financial statements for the SFY being verified.

b) For and by each service with costs being reported on the AUCR, we performed the
following:
i) Summed the values reported in columns 4 and 5 to verify the result is equal to the value

reported in the corresponding column 6;
ii) Summed the values reported in columns 6 and 7 to verify the result is equal to the value

reported in the corresponding column 8;
iii) Verified the value reported in column 9 is equal to the result of dividing the value in

column 8 by the value in column 2;
iv) Verified the valued reported in column 11 is equal to the result of subtracting the value

in column 10 from the value in column 8;
v) Verified the value reported in column 12 is equal to the result of dividing the value in

column 11 by the value in column 2;
vi) Verified the values reported in the “Total AOD Services” are equal to the sum of the

values reported in the corresponding column; and
vii) Verified the values reported in the “Agency Total”/“Total for Agency” are equal to the

sum of the values reported in the corresponding column.
Results:
We identified no material variances (variances greater than plus or minus two percent), requiring
management’s explanation, for inclusion in this report.
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2. Procedure Two – Personnel Costs Verification

Procedures:
(a) Compare the personnel costs reported in column 4 of the AUCR to the salaries, wages and fringe

benefits reported on the independently audited financial statements or Federal Internal Revenue
Service Employer Form 941 for the SFY.

(b) From the personnel costs reported in column 4 of the AUCR, select ten employees whose personnel
costs roll-up to those costs.  For total payroll costs, we performed the following:

i) Compared the costs for allowability and unallowability as defined in Ohio Administrative Code
5122-26-19 sections (1) and (2) of paragraph (H);

ii) Compared the allocation methods used to determine whether the costs are documented as direct
service (column 4a) or support service (column 4b) costs;

iii) Compared the allocation method or methods used to determine which service personnel costs
have been allocated to; and

iv) Verified any unallowable costs are allocated in the same manner they were originally allocated
and are documented in the appropriate service row of column 10 of the AUCR.

v) Identified and documented any material variances (greater than plus or minus two percent) and
obtain management’s explanation of the material variance(s) for inclusion in the AUCR AUP
report.

Results:
TBI Network is a department within The Ohio State University and does not issue standalone financial
statements.  We traced personnel costs to the general ledger accounts applicable for the TBI Network
within The Ohio State University.  We did not identify any material variances (variances greater than
plus or minus two percent), requiring management’s explanation, for inclusion in this report.

3. Procedure Three – Non-Personnel Costs Verification

(a) From the non-personnel costs reported in column 5 of the AUCR, select a haphazard sample
(as defined in the American Institute of Certified Public Accountants audit sampling guide) of
checks and/or electronic funds transfer (EFT) disbursements, equal to twenty percent or forty
checks and/or EFT disbursements, whichever is less.  Perform the following procedures on
each selected check or EFT disbursement:

i) Compared the costs of the check or EFT disbursement is for to the appropriate allowability
or unallowability criteria listed in Ohio Administrative Code 5122-26-19 sections (1) and
(2) of paragraph (H);

ii) Verified the allocation method or methods used for the sampled non-personnel costs have
been made in accordance with the procedures outlined in the Ohio Administrative Code
rule 5122-26-19, Appendix or Ohio Administrative Code 3793:2-1-09, Appendix A; and

iii) Verified any unallowable costs are allocated in the same manner they were originally
allocated and are documented in the appropriate service row of column 10 of the AUCR.
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iv) Identify and document any material variances (greater than plus or minus two percent) and
obtain management’s explanation of the material variance(s) for inclusion in the AUCR
AUP report.

Results:
No exceptions were noted.  We did not identify any material variances (variances greater than plus or
minus two percent), requiring management’s explanation, for inclusion in this report.

4. Procedure Four – Administrative Overhead Costs Verification

(a) From the administrative overhead costs reported in column 7 of the AUCR, select a haphazard
sample (as defined in the American Institute of Certified Public Accountants audit sampling guide)
of checks and/or electronic funds transfer (EFT) disbursements, equal to 10 percent or 20 checks
and/or EFT disbursements, whichever is less.  Perform the following procedures on each selected
check or EFT disbursement:

i) Compare the costs of the check or EFT disbursement is for to the appropriate allowability or
unallowability;

ii) Determine if the administrative overhead costs were allocated using only one of the allowable
methods described in the Ohio Administrative Code rule 5122-26-19, Appendix; and

iii) Verify any unallowable costs are allocated in the same manner they were originally allocated
and are documented in the appropriate service row of column 10 of the AUCR.

iv) Identify and document any material variances (greater than plus or minus two percent) and
obtain management’s explanation of the material variance(s) for inclusion in the AUCR AUP
report.

Results:
No exceptions were noted.  We identified no material variances (variances greater than plus or minus
two percent), requiring management’s explanation, for inclusion in this report.

5. Procedure Five – Units of Service Verification

(a) From and by each service with costs reported on the AUCR, select a haphazard sample (as defined
by the American Institute of Certified Public Accountants audit sampling guide) of the reported
units of service, equal to 20 percent or 40 total units, whichever is less.  Perform the following
procedures on the selected units:

(i) Verify documentation exists in client records to support the number of units selected, and
(ii) Compare the type of service selected to determine if it is reported in the appropriate service line

of column 2.

Results:
No exceptions were noted.  We did not identify any material variances (variances greater than plus or
minus two percent), requiring management’s explanation, for inclusion in this report.
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6. Procedure Six – First BUCR to AUCR comparison

We performed the procedure, as stated, for reviewing the first BUCR, verifying that methods of cost
reporting selected were the same for completing the AUCR.

(a) Compare the first BUCR to the AUCR and verify the methods of cost reporting selected are the
same as the methods used when completing the AUCR.

Results:
We verified that the same method was used in completing the BUCR and AUCR cost reports. 

Agreed-Upon Procedure Related to Agency Revenue Report 

We have performed the procedures below, which were agreed to by the Alcohol, Drug Addiction and
Mental Health Services Board of Franklin County (ADAMH), solely to assist you in evaluating the
accompanying Agency Revenue Report (FIS-052)  prepared by The Ohio State University Traumatic Brain
Injury Network (TBI Network) for the year ended June 30, 2006. TBI Network’s management is
responsible for the Agency Revenue Report.  This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants.  The sufficiency of these procedures is solely the responsibility of those parties specified in
this report.  Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purposes.

• We obtained a copy of the Agency Revenue Report (Exhibit B) for the year ended June 30, 2006.
• We documented TBI Network’s procedures used to process revenues.
• We traced revenues reported in the Agency Revenue Report to TBI Network’s general ledger and to

the documentation supporting the revenue line item.

Results:
No exceptions were noted.

We were not engaged to and did not conduct an examination, the objectives of which would be the
expression of an opinion on whether the TBI Network complied with ADAMH specified requirements or
whether the accompanying exhibits are presented fairly in all material respects in relation to the basic
financial statements of the TBI Network taken as a whole.  Accordingly, we do not express such an
opinion.  Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than those specified parties.

December 22, 2006
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