


            



 

                                

 
 
 
 
 
 
Board of Trustees 
University of Cincinnati 
51 Goodman Drive  
540 University Hall  
Cincinnati, Ohio  45221-0257 
 
 
We have reviewed the Independent Auditor's Report of the University of Cincinnati, Hamilton 
County, prepared by Deloitte & Touche LLP, for the audit period July 1, 2004 through June 30, 
2005.  Based upon this review, we have accepted these reports in lieu of the audit required by 
Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying financial 
statements and, accordingly, we are unable to express, and do not express an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The University of Cincinnati is responsible for 
compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
BETTY MONTGOMERY 
Auditor of State 
 
December 30, 2005  
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University of 
Cincinnati 
Independent Accountants’ Report on  
Agreed-Upon Procedures Performed  
on the Intercollegiate Athletic Department  
for the Year Ended June 30, 2005 

 



 Deloitte & Touche LLP 
250 East 5th Street 
Suite 1900 
Cincinnati, OH  45202-5109 
USA 

Tel:  513-784-7100 
Fax: 513-784-7204 
www.deloitte.com 

INDEPENDENT ACCOUNTANT’S REPORT ON APPLYING AGREED-UPON PROCEDURES 

To Dr. Nancy L. Zimpher, President  
University of Cincinnati 
Cincinnati, Ohio 

We have performed the procedures enumerated below, which were agreed to by the University of 
Cincinnati (“University”) with respect to the accounting records and system of internal accounting control 
as they relate to the University’s Intercollegiate Athletics Programs for the year ended June 30, 2005, 
solely to assist you in evaluating whether the University is in compliance with National Collegiate 
Athletic Association (“NCAA”) Bylaw 6.2.3.1 for the year ended June 30, 2005. The University’s 
management is responsible for compliance with those requirements. This engagement to apply agreed-
upon procedures was performed in accordance with attestation standards established by the American 
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility 
of the specified users of this report. Consequently, we make no representation regarding the sufficiency of 
the procedures described below either for the purpose which this report has been requested or for any 
other purpose. Our procedures and findings are as follows: 

Agreed-Upon Procedures Related to the Statement of Revenues and 
Expenditures 

a. We obtained the Statement of Revenues and Expenditures of the Intercollegiate Athletics 
Department (the “Statement”) for the year ended June 30, 2005, as prepared by management 
and shown on pages 6-7. We recalculated the arithmetic accuracy of the amounts in the 
Statement and noted no exceptions. 

b. We obtained a reconciliation of the amount of operating revenues and expenses on the 
Statement compared to the amounts on the University’s general ledger. We agreed amounts 
on the reconciliation to the University’s general ledger and found them to be in agreement. 

c. We compared revenue and expenditure line-items in the Statement with prior year amounts 
and with budgeted amounts, and made inquiries about fluctuations greater than $100,000 and 
20% of the balance. The Department of Athletics provided explanations for the fluctuations.  

d. We compared the season and gate sold ticket information from the Paciolan system to the 
general ledger for football and basketball ticket revenue. We noted a .28% difference in the 
amount of $10,948 with the Paciolan system lower than the general ledger.  

e. We compared each operating revenue and expense category reported in the Statement to 
supporting schedules provided by management of the University and noted no differences. 

f. We randomly selected five settlement reports for away games guaranteed contests and agreed 
each selection to the Statement and noted no differences. 
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g. We compared revenues recorded for NCAA tournaments to the stipulations in the agreements 
and other supporting documentation and noted no differences. 

h. We compared all broadcast, television, radio and Internet rights to the stipulations in the 
agreements and other supporting documentation and noted no differences. 

i. We randomly selected five revenue amounts from other categories not tested in f, g, or h and 
traced to supporting documentation and noted no differences. 

j. We compared revenues recorded for royalties, advertisements and sponsorships to the 
stipulations in the agreements and supporting documentation and noted no differences. 

k. We obtained an understanding of the University’s methodology for allocating student fees to 
the intercollegiate athletics department. We compared the allocation to an expectation of 
student fees reported by the University multiplied by the percentage allocated to the athletics 
department and noted no differences. 

l. We randomly selected five amounts recorded as direct or indirect support from the University 
to the athletics department and agreed to supporting documentation and noted no differences. 

m. We randomly selected five endowment agreements maintained by the University and 
compared classification and use of income to uses of income as defined within the 
endowment agreement and noted no differences.  

n. We randomly selected ten athletic students from a supporting schedule of tuition and fees and 
compared the total aid allocated from the award letter to the student’s account and noted no 
differences. 

o. We randomly selected five guarantee agreements pertaining to expenses and compared the 
amounts from the agreements to the Statement and noted no differences. 

p. We randomly selected five coaches’ contracts from the population of football, men’s and 
women’s basketball coaches and compared the financial terms to the related recorded 
salaries’ expense, including bonus if applicable, in the Statement and noted no differences. 

q. We randomly selected five support staff/administrative personnel employed by the University 
and compared W-2s to the related expense in the Statement and noted no differences. 

r. We randomly selected two severance payments made during the year and agreed to the 
supporting documentation and noted no differences.  

s. We randomly selected twenty five other expense amounts not tested in o, p, q, & r and agreed 
to supporting documentation and noted no differences. 

t. We inspected the summary of all gifts recorded report detailing all contributions received for 
intercollegiate athletics. We noted no contributions received directly by the University that 
constituted more than 10% of all contributions.  

u. We obtained a narrative of the University’s recruiting expense policies and compared those 
policies to NCAA-related policies and noted no differences. 
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v. We obtained a narrative of the University’s team travel policies and compared those policies 
to NCAA-related policies and noted no differences.  

Agreed Upon Procedures Related to the University of Cincinnati Foundation 

w. We obtained the list of expendable University Athletic funds held by the Foundation and 
related financial activities for the year ended June 30, 2005, which is included on pages 8–9 
of this report.  

x. We were informed by the associate athletic director that the information referred to in 
(w) above is a complete list of programs outside the University’s financial reporting system 
that conducted financial transactions for or on behalf of the University’s intercollegiate 
athletic programs during the year ended June 30, 2005. 

y. We confirmed directly with the Foundation that the data contained in (w) above represents a 
complete and accurate summary of all business transacted for or on behalf of the University’s 
intercollegiate athletic programs during the year ended June 30, 2005.  
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z. In addition to the expendable University athletic funds held by the Foundation, as identified 
in (w) above, the Foundation also holds endowment and restricted funds. The cost and market 
of these funds at June 30, 2005 provided by Foundation management are as follows: 

Endowment and Restricted Funds Cost Market

IAE Fund 158,051$   246,560$    
Pete Rose Scholarship 17,851      34,259        
Seiffert-Bennington 5,375        12,593        
Charles H. Keating, Jr. 68,612      132,424      
George and Helen Smith 75,593      128,204      
Harold R. Coplan 55,360      87,056        
UCATS Life Members 111,299    195,644      
Non-Revenue Sports 25,570      31,573        
E. & M. Alexander 137,711    181,009      
Bob Hauer Fund 57,227      77,782        
Kostelnik Football 34,521      39,107        
Van Exel Endowment Scholarship 75,000      72,257        
Roy and Marion Evers 22,736      20,969        
Hendrick J. Hartong, Jr. 155,129    137,488      
Fredrick Braun Baseball 125,406    111,465      
Dale & Ruth Beyring Scholarship 40,010      35,781        
Herschede Football Scholarship 601,054    496,328      
Herschede Scholarship 1,465,972 1,211,963   
J. Aufderbeck-Athletic Scholarship 150,000    148,464      
George Smith Society 1,245,572 1,171,495   
Coach Ed Jucker Baseball Endowment 263,749    218,651      
Ron Grinker Basketball Scholarship 6,888        6,832          
Ryan Komenda Fund 67,452      69,640        
Roy Evers Unitrust 91,477      131,219      
Jack & Anne Drake Unitrust 177,754    236,611      
Herbert & Phyllis Seilkop Unitrust 9,206        16,025        
Clifford Goldmeyer Unitrust 227,082    266,762      
Harold Merten Unitrust 14,861      56,469        
Clark Oyler Unitrust 49,806      68,647        
Varsity Village Fund 142,854    142,854      
Priscilla G. Haffner 197,207    326,358      
Martha C. Anness 226,934    356,922      
Sarah G. Skidmore 207,582    308,871      

Total endowment and restricted funds 6,310,901$ 6,778,282$ 
 

aa. We obtained the financial statements of the Foundation for the year ended June 30, 2005, 
which had been examined by other independent auditors who expressed an unqualified 
opinion on those statements. 

bb. We randomly selected ten operating revenue selections reported by the Foundation and 
agreed to supporting documentation and noted no differences. 

cc. We randomly selected ten operating expense selections reported by the Foundation and 
agreed to supporting documentation and noted no differences.  

dd. We randomly selected five investment balances reported by the Foundation and agreed to the 
related investment statements and noted no differences. 
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December 23, 2005 

This report is intended solely for the use of members of the audit committee, board of regents, 
administration of the University, or an authorized representative of the NCAA, and is not intended to be 
and should not be used by anyone other than these specified parties. 

We were not engaged to perform an audit, the objective of which would be the expression of an opinion, 
on the financial statements of the intercollegiate Athletic Department of the University. Accordingly, we 
do not express such an opinion. Had we been engaged to perform additional procedures, other matters 
might have come to our attention that would have been reported to you. Nor, were we engaged to perform 
an examination, the objective of which would be the expression of an opinion on management’s assertion 
about the effectiveness of the internal control structure over financial reporting. Accordingly, we do not 
express such an opinion. Had we been engaged to perform additional procedures, other matters might 
have come to our attention that would have been reported to you. 

Our procedures and results are as follows: 

Because of inherent limitations in any internal control structure, errors or irregularities may occur and not 
be detected. Also, projections by the specified users of their evaluation of the internal control structure 
over financial reporting to future periods are subject to risk that the internal control structure may become 
inadequate because of changes in conditions, or that the degree of compliance with the policies or 
procedures may deteriorate. 

We have performed the procedures below, which were agreed to by the University, solely to assist in 
evaluating management’s assertion about the effectiveness of the University’s internal control over 
compliance. This agreed upon procedures engagement was performed in accordance with standards 
established by the American Institute of Certified Public Accountants. The sufficiency of these 
procedures is solely the responsibility of the specified users of the report. Consequently, we make no 
representation regarding the sufficiency of the procedures described below either for the purpose for 
which this report has been requested or for any other purpose. 

Agreed Upon Procedures Related to the Internal Control Over Compliance 

• Certain inquiries were made of the Controller’s Office and Intercollegiate Athletic Department 
personnel relating to the procedures and internal accounting controls unique to the Intercollegiate 
Athletic Department, specifically, departmental organization, control consciousness of staff, use 
of internal auditors in the department, competency of personnel, adequate safeguarding and 
control of records and assets, and controls over interaction with the information technology 
department. 

* * * * * *  
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UNIVERSITY OF CINCINNATI
INTERCOLLEGIATE ATHLETICS DEPARTMENT

STATEMENT OF REVENUES AND EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2005

Other Other Non-
Men’s Women’s Men’s Women’s Program

Operating Revenues Football Basketball Basketball Sports Sport’s Specific Total

Student activity fees 399,914$   611,133$    1,155,846$  2,127,259$  4,294,152$  
NCAA income               1,698,309$                                 573,924      2,272,233   
Conference USA income 332,240$   286,730                                                   265,892      884,862      
Parking 64,247      193,126                                                                   257,373      
Novelty sales                                                                            3,490          3,490          
Ticket sales 1,074,101 2,777,779   10,214      14,271        4,895                          3,881,260   
Promotion/advertising                                                                            1,000,000   1,000,000   
Guarantees 925,000    300,000                    6,000          1,500                          1,232,500   
Television and radio rights                                                                                                            
Concessions 164,507                                  6,914          1,927          31,436        204,784      
Bowl Income 343,720                                                                                 343,720      
Gifts:                                                                                                            
  Restricted 2,239,355 407,746      409,514    257,309      1,135,830   186,479      4,636,233   
  Funds expensed by the U.C. Foundation                                                                                                            
    on behalf of the U.C. athletic program                                                                            166,757      166,757      
Endowment income 83,460      13,385        655           36,063        111,205      6,028          250,796      
Other income 13,473      9,660          17             1,078          2,263          487,589      514,080      

                
           Total operating revenues 5,240,103 5,686,735   820,314    932,768      2,413,466   4,848,854   19,942,240 

(Continued)
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Excess (deficiency) of revenues over expenditures (1,913,705)$ 374,489$    (332,525)$ (843,187)$  (960,390)$  (448,030)$  (4,123,348)$ 

ERSITY OF CINCINNATI
RCOLLEGIATE ATHLETICS DEPARTMENT

TEMENT OF REVENUES AND EXPENDITURES
 THE YEAR ENDED JUNE 30, 2005

Other Other Non-
Men’s Women’s Men’s Women’s Program

ating Expenses Football Basketball Basketball SOper ports Sport’s Specific Total

uiting 139,027$     99,192$      44,575$     34,110$      77,406$      394,310$      
nce                                                                             486,263$    486,263       

e game expense 360,040      736,801     93,718      59,381       57,770       98,259       1,405,969    
ial projects                 3,629                        500            176            145,264     149,569       
in/coaches salaries 1,500,705   1,468,432  302,079   317,799     445,718     1,971,529  6,006,262    
ating expenses 137,554      110,076     20,606      41,544       59,114       1,078,412  1,447,306    
phone, postage, and internal services 85,250        61,710       12,385      12,838       13,832       263,467     449,482       
rtising/promotions                                                                             264,415     264,415       

el 516,425      330,585     93,917      320,213     404,928     93,601       1,759,669    
e/team equipment 161,070      11,686       15,599      67,451       82,736       38,099       376,641       

/board/books/tuition 1,991,078   423,111     409,461   733,493     1,871,108  242,372     5,670,623    
nance 9,834                                        9,980         542            56,826       77,182         

e benefits 439,087      220,802     106,515   114,264     157,828     749,071     1,787,567    
nt salaries 35,463        24,033       1,134        21,352       11,685       174,651     268,318       
S                                                                             11,829       11,829         

ctual benefits                 19,697                                                    50,000       69,697         
eason/holida

Recr
Insura
Hom
Spec
Adm
Oper
Tele
Adve
Trav
Gam
Room
Mainte
Fring
Stude
COG
Contra
Pre-s y 229,542      12,732       7,335        15,685       117,201     99,722       482,217       

tees 540,000      212,000     36,652      3,750                                       792,402       
isual 65,851        3,034         64             11                                            68,960         

laries                                                                             157,129     157,129       
l Expenses 739,250      739,250       
nses funded by the U.C. Foundation                                                                                                             

half of the U.C. athletic progra

Guaran
Audio/v
925 Sa
Bow
Expe
  on be m                                                                             166,757     166,757       

l equipment 1,881          7,320                        3,268         26,451       73,956       112,876       
r expenses 21,790        13,313       8,536        5,684         4,727         76,030       130,080       

nsfers to (from) the Universit

Capita
Othe
Net tra y 179,961      1,554,093  263           14,632       42,634       (1,000,768) 790,815       

           Total operating expenditures 7,153,808   5,312,246  1,152,839 1,775,955  3,373,856  5,296,884  24,065,588  

Note d): This schedule was prepared by a representative of the University. (Conclude  



UNIVERSITY OF CINCINNATI

STATEMENT OF CHANGES IN FUNDS OF
OUTSIDE ORGANIZATIONS FOR OR ON BEHALF OF THE UNIVERSITY’S
INTERCOLLEGIATE ATHLETICS DEPARTMENT
YEAR ENDED JUNE 30, 2005

Expenses
Increase for or on

Beginning in Behalf of Transfers Ending
Fund Funds (1) Program (2) and Other Fund

University of Cincinnati Foundation:
 Gift Accounts:
  Alton E. Purcell 4,822$       19,080$     (19,185)$     4,717$       
  Athletic Director Discretionary 1,822,232 3,298,080 (3,320,180) 617          1,800,749 
  Athletic Facilities Campaign 3,250        9,750        (13,000)                    
  Athletic Special Projects 8,041        (1,840)        (2,681)      3,520        
  Athletics Tickets/Parking 95,211      (95,211)                    
  Athletics—Baseball 48,360      (48,110)      250           
  Athletics—Cheerleading 3,590        3,746        7,336        
  Athletics—Football 30             30             
  Athletics—Men’s Soccer 2,496        (2,496)                      
  Athletics—Track and Field 4,470        2,068        6,538        
  Athletics—Women’s Basketball 750           (750)                         
  Athletics—Women’s Soccer 14,425      (14,425)                    
  Athletics—Women’s Swimming & Diving 178           178           
  Athletics—Women’s Track & Field 1,990        1,868        3,858        
  Athletics - Golf 87             653           (740)                         
  Athletics - Women's Golf 8,853        17,407      (22,000)      4,260        
  Athletics - Dance 1,610        250           (1,610)        250           
  Bearcat Invitational 210           210           
  Bearcat Kids Club 3,004        1,500        (2,116)        2,388        
  Bearcats Men’s Basketball Tip-off Event 5,799        5,799        
  Cattitude on the Commons 4,264        (481)           3,783        
  Cinco—I-75 Challenge 5               5               
  Football UCATS 485           485           
  Friends of Volleyball 675           (675)                         
  Friends of Women's Rowing 966           (966)                         
  George Smith Society Athletic Scholarship 74,105      578,307    (579,208)    5,300       78,504      
  Jean Stephens Memorial Fund 8,861        8,861        
  Legion of Excellence Fund 14,875      (15,758)      883                        
  Football Bowl Gift Fund 1,500        89,888      (90,988)      400           
  Red and Black Society 3,390        367           3,757        
  Richard Lindner Fund 119,446    (119,446)                  
  UCATS Club Pass Fund 16,005      9,835        (15,400)      10,440      
  George Strike Insurance Prem. 141,456    68,113      (35,500)      174,069    
  Women's Athletic Discretionary 250           (250)                         
  UCATS Fund—Men’s Basketball 600           572           1,172        
  Stephanie Rosfeld Memorial Fund 4,035        4,035        
  William Parchman Fund 2,855                                                    2,855        

           Total Gift Accounts 2,241,138$ 4,283,527$ (4,400,335)$ 4,119$     2,128,449$

(Continued)  
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UNIVERSITY OF CINCINNATI

STATEMENT OF CHANGES IN FUNDS OF
OUTSIDE ORGANIZATIONS FOR OR ON BEHALF OF THE UNIVERSITY’S
INTERCOLLEGIATE ATHLETICS DEPARTMENT
FOR THE YEAR ENDED JUNE 30, 2005

Expenses
Increase for or on

Beginning in Behalf of Transfers Ending
Fund Funds (1) Program (2) and Other Fund

Endowment Income Accounts:
  IAE Fund $             14,683$     (14,683)$                   $             
  Pete Rose Scholarship               2,019        (1,440)        (579)$                     
  Seiffert-Bennington               742           (529)           (213)                       
  Charles H. Keating, Jr.               7,803        (5,565)        (2,238)                    
  George and Helen Smith               7,104        (5,066)        (2,038)                    
  Harold R. Coplan               5,185        (5,185)                                    
  UCATS Life Members               11,529      (8,222)        (3,307)                    
  Non-Revenue Sports               1,881        (1,881)                                    
  E. & M. Alexander               10,430      (7,438)        (2,992)                    
  Bob Hauer Fund               4,583        (3,268)        (1,315)                    
  Kostelnik Football               2,329        (2,329)                                    
  Van Exel Endowment Scholarship               4,304        (4,304)                                    
  Roy and Marion Evers               1,249        (1,249)                                    
  Hendrick J. Hartong, Jr.               7,782        (7,782)                                    
  Fredrick Braun Baseball               6,639        (6,639)                                    
  Dale & Ruth Beyring Scholarship               2,131        (2,131)                                    
  Herschede Football Scholarship               29,561      (29,561)                                  
  Herschede Scholarship               72,184      (72,184)                                  
  J. Aufderbeck-Athletic Scholarship               8,842        (8,842)                                    
  George Smith Society               61,055      (61,055)                                  
  Ryan T. Komenda Endowment               3,793        (2,706)        (1,087)                    
  Coach Ed Jucker Baseball                                             
    Endowment               13,018      (13,018)                                  

           Total Endowment Income Accounts               278,846    (265,077)    (13,769)                  

Total U.C. Foundation 2,241,138$ 4,562,373$ (4,665,412)$ (9,650)$    2,128,449$

(Concluded)

  (1)  Amount includes cash receipts and interest accruals allocated to the endowment accounts
  (2)  Amount represents funds disbursed for or on behalf of the University’s athletic department.  The funding source of the
         disbursements represents funds recognized as current gift revenue by the athletic department of
         $4,634,592 and endowment income of  $250,796.  It also includes funds expended on behalf of the U.C. athletic
         program of $166,757.  

This schedule was prepared by a representative of the University. 

NOTES TO THE STATEMENTS 

1. Land, land improvements, infrastructure, buildings, and equipment are recorded at cost at date of 
acquisition, or mark value at date of donation. The University’s capitalization threshold is $100,000 for 
major capital projects and $5,000 for all other capitalized items. Interest on related borrowing, net of 
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interest earnings on invested proceeds, is capitalized during the period of construction. University 
property and equipment are depreciated using the straight-line method over the estimated useful lives 
(from five to fifty years) of the respective assets. When plant assets are sold or disposed of, the carrying 
value of such assets and the associated depreciation are removed from the University’s records.  

The University does not capitalize works of art or historical treasures that are held for public 
exhibition, education or research in furtherance of public service. These collections are neither 
disposed of for financial gains nor encumbered in any way. In addition, the University requires the 
proceeds from the sale of collection items by used to acquire other collection items. Accordingly, such 
collections are not recognized or capitalized for financial statement purposes. All other works of art or 
historical treasurers are capitalized at historical or fair value at date of donation. 

2. Repayment Schedule For Outstanding Debt 

The repayment schedule as of June 30, 2005 for outstanding debt related to intercollegiate athletics of 
the University is as follows:  

 

  

Fiscal Year Principal Interest Total

2006 1,146,166 3,278,786 4,424,952
2007 2,539,568 3,217,136 5,756,704
2008 2,638,652 3,112,344 5,750,995
2009 2,761,534 2,999,366 5,760,900
2010 2,249,516 2,878,615 5,128,131

2011-2015 16,018,632 12,391,249 28,409,881
2016-2020 16,034,378 8,516,983 24,551,361
2021-2025 20,357,770 4,185,526 24,543,295

2026 4,689,439 227,046 4,916,485  

Schedule principal and interest payments on capital lease obligations subsequent to June 30, 2005, are: 

  

Fiscal 
Year Principal Interest Total

2006 78,052 2,271 80,323  
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in 
the Office of the Auditor of State pursuant to Section 117.26, Revised Code, 
and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
JANUARY 17, 2006 
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