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Board of Education 
Trotwood-Madison City School District  
444 S. Broadway St.  
Trotwood, OH 45246 
 
 
We have reviewed the Independent Auditor's Report of the Trotwood-Madison City School 
District, Montgomery County, prepared by Julian and Grube, Inc., for the audit period July 1, 
2004 through June 30, 2005.  Based upon this review, we have accepted these reports in lieu of the 
audit required by Section 117.11, Revised Code.  The Auditor of State did not audit the 
accompanying financial statements and, accordingly, we are unable to express, and do not express 
an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The Trotwood-Madison City School District is 
responsible for compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
BETTY MONTGOMERY 
Auditor of State 
 
April 11, 2006  
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Independent Auditors’ Report on Supplementary 
Schedule of Receipts and Expenditures of Federal Awards 

 
 
Board of Education 
Trotwood-Madison City School District 
444 South Broadway St. 
Trotwood, Ohio 45426  
 
We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of the Trotwood-Madison City School District as of and for the 
fiscal year ended June 30, 2005, and have issued our report thereon dated January 11, 2006.  Our audit 
was performed for the purpose of forming opinions on the financial statements that collectively comprise 
the District’s basic financial statements.  The accompanying Schedule of Receipts and Expenditures of 
Federal Awards is presented for purposes of additional analysis as required by OMB Circular A-133 and 
is not a required part of the basic financial statements.  Such information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly 
stated, in all material respects, in relation to the basic financial statements taken as whole. 

 
Julian & Grube, Inc. 
January 11, 2006 
 



(E) (E)
FEDERAL GRANTOR/ PASS-THROUGH CASH OTHER CASH OTHER
SUB GRANTOR/ CFDA GRANT FEDERAL FEDERAL FEDERAL FEDERAL
PROGRAM TITLE NUMBER NUMBER RECEIPTS RECEIPTS DISBURSEMENTS DISBURSEMENTS

U.S. DEPARTMENT OF AGRICULTURE
PASSED THROUGH THE
OHIO DEPARTMENT OF EDUCATION:

        Nutrition Cluster:
(A),(C) Food Donation 10.550 N/A -$                    72,566$    -$                             72,566$                    
(A),(D) School Breakfast Program 10.553 048694-05PU-2004 62,992           -              62,992                     -                              
(A),(D) School Breakfast Program 10.553 048694-05PU-2005 192,606          -              192,606                   -                              
(A),(D) National School Lunch Program 10.555 048694-LLP1-2004 563                -              563                         -                              
(A),(D) National School Lunch Program 10.555 048694-LLP1-2005 5,121             -              5,121                       -                              
(A),(D) National School Lunch Program 10.555 048694-LLP4-2004 190,895          -              190,895                   -                              
(A),(D) Summer Food Service Program for Children 10.555 048694-LLP4-2005 485,970          -              485,970                   -                              
(A),(D) Summer Food Service Program for Children 10.559 048694-23PU-2004 40,578           -              40,578                     -                              
(A),(D) Summer Food Service Program for Children 10.559 048694-23PU-2005 27,000           -              27,000                     -                              
(A),(D) Summer Food Service Program for Children 10.559 048694-24PU-2004 3,856             -              3,856                       -                              
(A),(D) Summer Food Service Program for Children 10.559 048694-24PU-2005 1,444             -              1,444                       -                              

        Total U.S. Department of Agriculture and Nutrition Cluster 1,011,025       72,566     1,011,025               72,566                      

U.S. DEPARTMENT OF EDUCATION
PASSED THROUGH THE
OHIO DEPARTMENT OF EDUCATION:

(F) Title I Grants to Local Educational Agencies 84.010 048694-C1S1-2002 (435)               -                              
(G) Title I Grants to Local Educational Agencies 84.010 048694-C1S1-2003 (140,924)        -                              

Title I Grants to Local Educational Agencies 84.010 048694-C1S1-2004 325,450          187,735                   
Title I Grants to Local Educational Agencies 84.010 048694-C1S1-2005 1,039,911       1,011,810               
        Total Title I - Grants to Local Educational Agencies 1,224,002       1,199,545               

        Special Education Cluster:
(B),(H) Special Education-Grants to States 84.027 048694-6BSF-2004 81,688           32,116                     
(B) Special Education-Grants to States 84.027 048694-6BSF-2005 641,757          691,222                   

        Total Special Education: Grants to States 723,445          723,338                   

(B) Special Education-Preschool Grants 84.173 048694-PGS1-2004 -                     1,338                       
(B) Special Education-Preschool Grants 84.173 048694-PGS1-2005 8,726             8,339                       

        Total Special Education: Preschool Grants 8,726             9,677                       

        Total Special Education Cluster 732,171          733,015                   

Safe and Drug-Free Schools and Communities-State Grants 84.186 048694-DRS1-2005 30,564           30,214                     

State Grants for Innovative Programs 84.298 048694-C2S1-2003 8,999             -                              
State Grants for Innovative Programs 84.298 048694-C2S1-2004 29,500           30,616                     
State Grants for Innovative Programs 84.298 048694-C2S1-2005 16,375           14,825                     
        Total State Grants for Innovative Programs 54,874           45,441                     

Education Technology State Grants 84.318 048694-TJS1-2003 6,660             -                              
(I) Education Technology State Grants 84.318 048694-TJS1-2004 13,670           8,824                       

Education Technology State Grants 84.318 048694-TJS1-2005 16,360           22,148                     
(J) Education Technology State Grants 84.318 048694-TJSL-2004 22,394           2,290                       

Education Technology State Grants 84.318 048694-TJSL-2005 189,175          180,062                   
        Total Technology Literacy Challenge Fund Grants 248,259          213,324                   

(K) Comprehensive School Reform Demonstration 84.332 048694-RFCC-2003 36,148           -                              
(L) Comprehensive School Reform Demonstration 84.332 048694-RFCC-2004 (1,715)            2,142                       

Comprehensive School Reform Demonstration 84.332 048694-RFCC-2005 50,000           50,000                     
(M) Comprehensive School Reform Demonstration 84.332 048694-RFS2-2003 53,456           532                         

Comprehensive School Reform Demonstration 84.332 048694-RFS3-2004 60,750           60,750                     
        Total Comprehensive School Reform Demonstration 198,639          113,424                   

Reading First State Grants 84.357 048694-RSS1-2005 1,153,429       1,171,828               

Improving Teacher Quality State Grants 84.367 048694-TRS1-2003 -                     
Improving Teacher Quality State Grants 84.367 048694-TRS1-2004 200,595          61,577                     
Improving Teacher Quality State Grants 84.367 048694-TRS1-2005 260,235          254,398                   
        Total Improving Teacher Quality State Grants 460,830          315,975                   

        Total U.S. Department of Education 4,102,768       3,822,766               

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
PASSED THROUGH THE
OHIO DEPARTMENT OF MENTAL RETARDATION AND
DEVELOPMENTAL DISABILITIES:

(N) State Children's Insurance Program 93.767 N/A 3,307             3,307                       

(N) Medical Assistance Program 93.778 N/A 45,230           45,230                     
                         Total U.S. Department of Health and Human Services 48,537           48,537                     

        Total Federal Financial Assistance 5,162,330$      72,566$    4,882,328$              72,566$                    

(A) Included as part of "Nutrition Grant Cluster" in determining major programs.
(B) Included as part of "Special Education Grant Cluster" in determining major programs.  
(C) The Food Donation Program is a non-cash, in kind, federal grant.  Commodities are valued at fair market prices.  
(D) Commingled with state and local revenue from sales of lunches; assumed expenditures were made on a first-in, first-out basis.
(E) This schedule was prepared on the cash basis of accounting.
(F) Amount of $435 repaid to the Ohio Department of Education based on expiration of period availability.
(G) Amount of $140,924 repaid to the Ohio Department of Education based on expiration of period of availability.
(H) Amount of $68,278 transferred to the next grant year based on Ohio Department of Education administrative action. 
(I) Amount of $6,660 transferred to the previous grant year based on Ohio Department of Education administrative action.
(J) Amount of $31 transferred to the next grant year based on Ohio Department of Educaton administrative action.
(K) Amount of $22,428 repaid to the Ohio Department of Education based on expiration of period of availability.
(L) Amount of $1,715 transferred to the next grant year based on Ohio Department of Education administrative action.
(M) Amount of $1,484 repaid to the Ohio Department of Education based on expiration of period of availability.
(N) A pass-through number was not available for these grant awards.

TROTWOOD-MADISON CITY SCHOOL DISTRICT
SCHEDULE OF RECEIPTS AND EXPENDITURES OF FEDERAL AWARDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2005
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Report on Internal Control Over Financial Reporting and on Compliance 

and Other Matters Based on an Audit of Basic Financial Statements 
Performed in Accordance With Government Auditing Standards 

 
 
Board of Education 
Trotwood-Madison City School District 
444 South Broadway St. 
Trotwood, OH 45426 
 
 
We have audited basic financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of the Trotwood-Madison City School District, Montgomery 
County, (the “District”) as of and for the fiscal year ended June 30, 2005, which collectively comprise the 
District’s basic financial statements and have issued our report thereon dated January 11, 2006.  As 
disclosed in Note 20 to the financial statements, the District implemented Governmental Accounting 
Standards Board (GASB) Technical Bulletin 2004-2, “Recognition of Pension and Other Postemployment 
Benefit Expenditures/Expenses and Liabilities by Cost-Sharing Employers” for the fiscal year ended June 
30, 2005. We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the District’s internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinions on the 
financial statements and not to provide an opinion on the internal control over financial reporting.  Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in 
the internal control over financial reporting that might be material weaknesses.  A material weakness is a 
reportable condition in which the design or operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that misstatements caused by error or fraud in amounts 
that would be material in relation to the financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions.  We 
noted no matters involving the internal control over financial reporting and its operation that we consider 
to be material weaknesses.  However, we noted other matters involving the internal control over financial 
reporting that we have reported to the management of the District in a separate letter dated January 11, 
2006. 
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Board of Education 
Trotwood-Madison City School District 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the District’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.  The 
results of our tests disclosed one instance of noncompliance or other matter that is required to be reported 
under Government Auditing Standards, which are described in the accompanying Schedule of Findings as 
item 2005-TMCSD-001.  We also noted certain immaterial instances of noncompliance that we have 
reported to the management of the Trotwood-Madison City School District in a separate letter dated 
January 11, 2006. 
 
This report is intended solely for the information of the Board of Education and management of the 
Trotwood-Madison City School District, federal awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 

 
Julian & Grube, Inc. 
January 11, 2006 
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Report on Compliance With Requirements Applicable to Each 
Major Federal Program and on Internal Control Over 
Compliance in Accordance With OMB Circular A-133 

 
 
 
Board of Education 
Trotwood-Madison City School District 
444 South Broadway St. 
Trotwood, OH 45426 
 
Compliance 
 
We have audited the compliance of Trotwood-Madison City School District, Montgomery County (the 
“District”) with the types of compliance requirements described in the U. S. Office of Management and 
Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal 
programs for the fiscal year ended June 30, 2005.  The District’s major federal programs are identified in 
the summary of auditor’s results section of the accompanying schedule of findings.  Compliance with the 
requirements of laws, regulations, contracts and grants applicable to its major federal program is the 
responsibility of the District’s management.  Our responsibility is to express an opinion on the District’s 
compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States of America; and OMB Circular A-133, 
Audit of States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular 
A-133 require that we plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to above that could have a direct and 
material effect on a major federal program occurred.  An audit includes examining, on a test basis, 
evidence about the District’s compliance with those requirements and performing such other procedures 
as we considered necessary in the circumstances.  We believe that our audit provides a reasonable basis 
for our opinion.  Our audit does not provide a legal determination on the District’s compliance with those 
requirements. 
 
In our opinion, the Trotwood-Madison City School District, Montgomery County, complied, in all 
material respects, with the requirements referred to above that are applicable to each of its major federal 
programs for the fiscal year ended June 30, 2005. 
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Board of Education 
Trotwood-Madison City School District 
 
Internal Control Over Compliance 
 
The management of the District is responsible for establishing and maintaining effective internal control 
over compliance with requirements of laws, regulations, contracts and grants applicable to federal 
programs.  In planning and performing our audit, we considered the District’s internal control over 
compliance with requirements that could have a direct and material effect on a major federal program in 
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and 
to test and report on internal control over compliance in accordance with OMB Circular A-133. 
 
Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a reportable condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that noncompliance with applicable requirements of laws, regulations, 
contracts and grants caused by error or fraud that would be material in relation to a major federal program 
being audited may occur and not be detected within a timely period by employees in the normal course of 
performing their assigned functions.  We noted no matters involving the internal control over compliance 
and its operation that we consider to be material weaknesses.   
 
This report is intended solely for the information of the Board of Education and management of the 
Trotwood-Madison City School District, federal awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 

 
Julian & Grube, Inc. 
January 11, 2006 
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TROTWOOD-MADISON CITY SCHOOL DISTRICT 
MONTGOMERY COUNTY, OHIO 

 
 SCHEDULE OF FINDINGS 

OMB CIRCULAR A-133 § .505 
JUNE 30, 2005 

 

1.  SUMMARY OF AUDITOR’S RESULTS 

(d)(1)(i) Type of Financial Statement Opinion Unqualified 

(d)(1)(ii) Were there any material control weakness 
conditions reported at the financial 
statement level (GAGAS)? 

No 

(d)(1)(ii) Were there any other reportable control 
weakness conditions reported at the 
financial statement  level (GAGAS)? 

No 

(d)(1)(iii) Was there any reported non-compliance at 
the financial statement level (GAGAS)? 

Yes 

(d)(1)(iv) Were there any material internal control 
weakness conditions reported for major 
federal programs? 

No 

(d)(1)(iv) Were there any other reportable internal 
control weakness conditions reported for 
major federal programs? 

No 

(d)(1)(v) Type of Major Programs’ Compliance 
Opinion 

Unqualified 

(d)(1)(vi) Are there any reportable findings under § 
.510? 

No 

(d)(1)(vii) Major Programs:   Title I Grants to Local Educational 
Agencies:  CFDA #84.010; Reading 
First State Grants:  CFDA #84.357; 
Improving Teacher Quality State 
Grants:  CFDA #84.367 

(d)(1)(viii) Dollar Threshold: Type A/B Programs Type A: >$300,000 
Type B: all others 

(d)(1)(ix) Low Risk Auditee? No 
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TROTWOOD-MADISON CITY SCHOOL DISTRICT 
MONTGOMERY COUNTY, OHIO 

 
SCHEDULE OF FINDINGS 

OMB CIRCULAR A-133 § .505 
JUNE 30, 2005 

 
2.  FINDINGS RELATED TO THE BASIC FINANCIAL STATEMENTS REQUIRED TO BE 

REPORTED IN ACCORDANCE WITH GAGAS 

Finding Number 2005-TMCSD-001 
 
Ohio Revised Code Section 5705.39 in part requires that the total appropriation from each fund should 
not exceed estimated resources. 
 
The following funds had appropriations (Board approved) that exceed the Official Certificate of 
Estimated Resources in noncompliance with Ohio Revised Code Section 5705.39: 
 

Fund Type/Fund       Excess      
  General Fund 22,227,900$  
Special Revenue Funds
  Food Service 1,603,914      
  Public School 10,190           
  Other Grant 40,000           
  District Managed Student Activity 110,496         
  Auxiliary Services 164,810         
  Management Information System 13,000           
  Entry Year Programs 9,899             
  Data Communication 21,000           
  Ohio Reads 5,683             
  Summer Intervention 5,728             
  Alternative Schools 15,543           
  Miscellaneous State Grants 2,215             
  IDEA - Part B 168,552         
  Title I 274,260         
  Title V - Innovative Education Programs 21,853           
  IDEA - Preschool Grant 3,514             
  Improving Teacher Quality 217,296         
Debt Service Fund
  Board Retirement 449,356         
Capital Project Fund
  Classroom Facilities 2,593,168      
Internal Service Fund
  Employee Benefits Self-Insurance 3,692,359       
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TROTWOOD-MADISON CITY SCHOOL DISTRICT 
MONTGOMERY COUNTY, OHIO 

 
SCHEDULE OF FINDINGS 

OMB CIRCULAR A-133 § .505 
JUNE 30, 2005 

 
2.  FINDINGS RELATED TO THE BASIC FINANCIAL STATEMENTS REQUIRED TO BE 

REPORTED IN ACCORDANCE WITH GAGAS 

Finding Number 2005-TMCSD-001 (Continued) 
 
With appropriations exceeding estimated resources the District is appropriating monies that have not been 
certified with the County Auditor.  Thus, over appropriating may cause expenditures to increase and 
cause a deficit fund balance. 
 
We recommend that the District comply with the Ohio Revised Code by keeping more accurate 
appropriations versus estimated resources records and amending the budget prior to year end.  If it is 
determined that estimated resources will be greater than initially anticipated, the District should amend its 
official estimate in order to provide for any additional appropriations; however, appropriations should not 
exceed estimated resources.  In addition, the District should monitor its budgetary process on a regular 
basis. 
 
Client Response:  The District Treasurer is going to prepare modifications to amended certificates 
throughout the year and certify them to the County Auditor. 
 
 

3.  FINDINGS FOR FEDERAL AWARDS 
 
None 
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TROTWOOD-MADISON CITY SCHOOL DISTRICT 
MONTGOMERY COUNTY, OHIO 

 
STATUS OF PRIOR AUDIT FINDINGS 

OMB CIRCULAR A-133 § .505 
JUNE 30, 2005 

 

 
 

Finding 
Number 

 
 

Finding 
Summary 

 
 

Fully 
Corrected? 

Not Corrected, Partially 
Corrected; Significantly 
Different Corrective 
Action Taken; or Finding 
No Longer Valid; Explain:

2004-TMCSD-001 Ohio Revised Code Section 
5705.39 in part requires that 
the total appropriation from 
each fund should not exceed 
estimated resources.   

No Repeated as finding 2005-
TMCSD-001. 

2004-TMCSD-002 Ohio Revised Code Section 
5705.41 (B) requires that no 
subdivision is to expend 
money unless it has been 
appropriated. 

Yes N/A 

2004-TMCSD-003 Ohio Revised Code Section 
5705.10 in part requires that 
money paid into any fund 
shall be expended only after 
such fund receives monies to 
cover expenditures. 

Yes N/A 

 
 



















































1 

 
 

Independent Auditor’s Report 
 

 
Board of Education 
Trotwood-Madison City School District 
444 South Broadway St. 
Trotwood, OH 45426 
 
We have audited the accompanying financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of the Trotwood-Madison City School District, Montgomery County, (the 
“District”), as of and for the fiscal year ended June 30, 2005, which collectively comprise the District’s basic 
financial statements as listed in the table of contents.  These financial statements are the responsibility of the 
District’s management. Our responsibility is to express opinions on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States.  Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement.  An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit 
also includes assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall basic financial statement presentation.  We believe that our audit provides a reasonable basis 
for our opinions. 
 
In our opinion, the basic financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of 
the Trotwood-Madison City School District, Montgomery County, as of June 30, 2005, and the respective changes 
in financial position and cash flows, where applicable thereof, for the fiscal year then ended in conformity with 
accounting principles generally accepted in the United States of America.  
 
As disclosed in Note 20 to the financial statements, the District implemented Governmental Accounting Standards 
Board (GASB) Technical Bulletin No. 2004-2, “Recognition of Pension and Other Postemployment Benefit 
Expenditures/Expenses and Liabilities by Cost-Sharing Employers” for the fiscal year ended June 30, 2005. 
 
In accordance with Government Auditing Standards, we have also issued our report dated January 11, 2006, on our 
consideration of the District’s internal control over financial reporting and our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters.  The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the internal control over financial reporting or on compliance.  That report 
is an integral part of an audit performed in accordance with Government Auditing Standards and should be 
considered in assessing the results of our audit. 
 
The management’s discussion and analysis and budgetary comparison information on pages 3 through 10 are not a 
required part of the basic financial statements but are supplementary information required by accounting principles 
generally accepted in the United States of America.  We have applied certain limited procedures, which consisted 
principally of inquiries of management regarding the methods of measurement and presentation of the required 
supplementary information.  However, we did not audit the information and express no opinion on it. 
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Independent Auditor’s Report 
Trotwood-Madison City School District 
 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the District’s basic financial statements.  The introductory section, combining and individual nonmajor fund 
statements, and statistical tables are presented for purposes of additional analysis and are not a required part of the 
basic financial statements.  The combining and individual nonmajor fund statements have been subjected to the 
auditing procedures applied in the audit of the basic financial statements and, in our opinion, are fairly stated in all 
material respects, in relation to the basic financial statements taken as a whole.  The introductory section and 
statistical tables have not been subjected to the auditing procedures applied in the audit of the basic financial 
statements and, accordingly, we express no opinion on them. 

 
Julian & Grube, Inc. 
January 11, 2006 
 
 
 
 

































































































































































































































            



                

 
 
 
 
 
 
 
 
 
 
 

TROTWOOD-MADISON CITY SCHOOL DISTRICT 
 

MONTGOMERY COUNTY 
 
 
 
 
 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in 
the Office of the Auditor of State pursuant to Section 117.26, Revised Code, 
and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
MAY 4, 2006 
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