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Honorable Members of City Council 
City of Trenton 
11 East State Street 
Trenton, Ohio  45067 
 
 
We have reviewed the Independent Auditors’ Report of the City of Trenton, Butler County, 
prepared by Bastin & Company, LLC, for the audit period January 1, 2005 through December 31, 
2005.  Based upon this review, we have accepted these reports in lieu of the audit required by 
Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying financial 
statements and, accordingly, we are unable to express, and do not express an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The City of Trenton is responsible for compliance with 
these laws and regulations. 
 
 
 
 
 
 
 
 
BETTY MONTGOMERY 
Auditor of State 
 
October 25, 2006  
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INDEPENDENT AUDITORS’ REPORT 
 
 
To the Members of City Council 
City of Trenton, Ohio 
 
We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, each major fund and the aggregate remaining fund information of 
the City of Trenton, Ohio, (the City) as of and for the year ended December 31, 2005, 
which collectively comprise the City’s basic financial statements as listed in the table of 
contents.  These financial statements are the responsibility of the City’s management.  Our 
responsibility is to express opinions on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States.  
Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement.  An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements.  An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial 
statement presentation.  We believe that our audit provides a reasonable basis for our 
opinions. 
 
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the respective financial position of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the City 
Trenton, Ohio, as of December 31, 2005, and the respective changes in financial position 
and cash flows, where applicable, thereof and the budgetary comparison for the General 
Fund for the year then ended in conformity with accounting principles generally accepted 
in the United States of America. 
 
In accordance with Government Auditing Standards, we have also issued our report dated 
August 30, 2006, on our consideration of the City’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements and other matters.  The purpose of that report is to describe 
the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing and not to provide an opinion on the internal control over financial 
reporting or on compliance.  That report is an integral part of an audit performed in 
accordance with Government Auditing Standards and should be considered in conjunction 
with this report in considering the results of our audit. 
 
The Management’s Discussion and Analysis on pages 3 through 11 is not a required part of 
the basic financial statements but is supplementary information required by accounting 
principles generally accepted in the United States of America.  We have applied certain 
limited procedures, which consisted principally of inquiries of management regarding the 

Bastin & Company, LLC 
Certified Public Accountants 

4424 Aicholtz Road, Suite D, Cincinnati, Ohio 45245-1561, Telephone/Fax (513) 753-3999 
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methods of measurement and presentation of the required supplementary information. 
However, we did not audit the information and express no opinion on it. 
 

 
 
Cincinnati, Ohio 
August 30, 2006 
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Government-Wide Financial Analysis 
 
As noted earlier, net assets may serve over time as a useful indicator of a government’s 
financial position.  In the case of the City, assets exceeded liabilities by $12,429,009 
($6,266,265 in governmental activities and $6,162,744 in business-type activities) as of 
December 31, 2005.  The City reflects an investment in capital assets (e.g., land, 
buildings, machinery and equipment) less any related debt used to acquire those assets 
that are still outstanding of $3,960,453. The City uses these capital assets to provide 
services to citizens; consequently, these assets are not available for future spending.  
Although the City’s investment in its capital assets is reported net of related debt, it 
should be noted that the resources needed to repay this debt must be provided from other 
sources, since the capital assets themselves cannot be used to liquidate these liabilities. 
Table 1 provides a summary of the City’s statement of net assets for 2005 compared to 
2004. 
 

 Governmental 
Activities 

Business-Type 
Activities 

 
Total 

 2005 2004 2005 2004 2005 2004 
Current and Other Assets $4,010,877 $3,065,388 $5,959,846 $10,075,359 $9,970,723 $13,140,747 
Capital Assets 3,667,352 3,624,012 8,944,196 3,818,721 12,611,548 7,442,733 
     Total Assets $7,678,229 6,689,400 14,904,042 13,894,080 22,582,271 20,583,480 
       
Long-term liabilities 772,034 891,750 7,886,481 7,921,705 8,658,515 8,813,455 
Other liabilities 639,930 696,260 854,817 192,010 1,494,747 888,270 
     Total Liabilities 1,411,964 1,588,010 8,741,298 8,113,715 10,153,262 9,701,725 
Nets Assets:       
  Invested in capital assets,       
    net of related debt 

 
3,102,216 

 
2,938,012 

 
858,237 

 
(3,966,974) 

 
3,960,453 

 
(1,028,962) 

 Restricted 885,200 319,932 0 0 885,200 319,932 
 Unrestricted 2,278,849 1,843,446 5,304,507 9,747,339 7,472,245 11,590,785 
     Total Net Assets $6,266,265 $5,101,390 $6,162,744 $5,780,365 $12,429,009 $10,881,755 

 
An additional portion of the City’s net assets represents resources that are subject to 
external restrictions on how they may be used.  In the current fiscal year, this represented 
$885,200 or 7.12% of net assets.  The remaining unrestricted $7,472,245 net assets may 
be used to meet the City’s ongoing obligations to its citizens and creditors and for 
business-type activities. 
 
The large increase in capital and invested in capital assets, net of related debt is due to the 
City’s construction of a new water plant and tank.  The City has reflected over $5.20 
Million in construction in progress for the year.   The short term liabilities increased 
significantly in the business-type funds as several large contracts were outstanding at the 
end of the fiscal year. 











CITY OF TRENTON, OHIO 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED DECEMBER 31, 2005 
 

 11

Long-term Debt:  At the end of 2005, the City had general obligation bonds outstanding 
of $0.53 Million in governmental activities.  The City had $7.68 Million in revenue 
bonds outstanding on the water system improvements.  See Note 14 for further 
information on the City’s long-term debt.   
 
Economic Factors affecting the City 
 
Located towards the center of Butler County, the City provides the home town appeal to 
more than 8,700 residents.  The City is ideal for those families looking to locate here as 
over forty percent of the population is from twenty to forty-four years in age. 
 
The City’s largest industries are supported by manufacturing as Miller Brewery is located 
on the City’s southeastern corner.   Despite being located thirty minutes from Interstate 
75, the City’s median household income is $50,993 which continues to provide the City 
with income tax revenue to support the governmental functions of the City. 
 
The City continues to promote itself to business owners trying to increase retail and 
industrial growth.  The City’s outer limits are prime areas for development and will 
continue to emphasize those types of developments for the City. 
 
Requests for Information 
 
This financial report is designed to provide our citizens, taxpayers, creditors, investors 
and elected officials with a general overview of the City’s finances and to show 
accountability for the money it receives.  If you have any questions about this report or 
need additional information, contact the City of Trenton Treasurer, 11 East State Street, 
Trenton, Ohio 45067, (513) 988-6304 or visit the City website at www.ci.trenton.oh.us. 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED  
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
The Honorable Members of City Council 
City of Trenton, Ohio 
 
We have audited the basic financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the City of Trenton, 
Butler County, Ohio (the City), as of and for the year ended December 31, 2005, which 
collectively comprise the City’s basic financial statements, and have issued our report thereon 
dated August 30, 2006.  We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. 
 

Internal Control Over Financial Reporting 
 

In planning and performing our audit, we considered the City’s internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion 
on the financial statements and not to provide on opinion on the internal control over financial 
reporting.  Our consideration of the internal control over financial reporting would not 
necessarily disclose all matters in the internal control that might be material weaknesses.  A 
material weakness is a reportable condition in which the design or operation of one or more of 
the internal control components does not reduce to a relatively low level the risk that 
misstatements caused by error or fraud in amounts that would be material in relation to the 
financial statements being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions. We noted no matters 
involving the internal control over financial reporting and its operation that we consider to be 
material weaknesses. However, we noted other matters involving internal control over financial 
reporting that we have reported to management in a separate letter dated August 30, 2006.  
 

Compliance and Other Matters 
 

As part of obtaining reasonable assurance about whether the City’s financial statements are free 
of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, 
we do not express such an opinion.  The results of our tests disclosed instances of noncompliance 
or other matters that are required to be reported under Government Auditing Standards, and 
which are described in the accompanying schedule of findings as items 2005-01 and 2005-02. 
 

Bastin & Company, LLC 
Certified Public Accountants 

4424 Aicholtz Road, Suite D, Cincinnati, Ohio 45245-1561, Telephone/Fax (513) 753-3999 
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This report is intended solely for the information and use of management and City Council, and 
is not intended to be and should not be used by anyone other than these specified parties.  
 

 
 
Cincinnati, Ohio 
August 30, 2006 
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CITY OF TRENTON 
SCHEDULE OF FINDINGS 

DECEMBER 31, 2005  
 
 
 

 
 
 
Finding Number 2005– 01 
 
Noncompliance Citation – Expenditures Exceeding Appropriations 
 
Ohio Rev. Code Section 5705.41(B) states that, “no subdivision or taxing unit is to expend money unless 
it has been appropriated”. The following City funds had expenditures, which exceeded appropriations: 

   
Fund Type/Fund Appropriations Expenditures Excess 

 City Employee Fund $35 $2,370 $2,335 
 

Procedures should be implemented to compare expenditure activity to approved appropriated amounts to 
ensure that budgetary expenditures do not exceed legally appropriated amounts.  
 

City’s Response 
 
The City implemented procedures for regular budgetary review by the Treasurer, City Manager, and 
Department Heads, accompanied by periodic supplemental appropriations and adjustments.  
Significant improvements have been made in 2005 when compared to prior years.  The City will 
continue to perform appropriate budgetary monitoring to comply with the ORC. 

 
Finding Number 2005– 02 
 
Noncompliance Citation – Appropriations Exceeding Estimated Resources Available 
 
Ohio Rev. Code Section 5705.39 requires that the total appropriation from each fund should not exceed 
the total estimated resources available.  No appropriation measure is to become effective until the county 
auditor files a certificate that the total appropriations from each fund do not exceed the total official 
estimate or amended official certificate.  The following City funds had appropriations that exceeded the 
total estimated resources available: 

 
  Estimated 

Fund Type/Fund Resources Appropriations Excess 
Parks & Recreation Fund $86,725 $99,679 $12,954 

 Fire Levy Fund 182,398 200,917 18,519 
 COPS Grant Fund 1,421 51,600 50,179 

  
Procedures should be implemented to ensure that approved appropriations do not exceed estimated 
resources available.  
 

City’s Response 
 
The Treasurer will review this in November/December in order to make adjustments through an 
amended certificate filing.  Again, significant improvements have been made in 2005 when compared 
to prior years.  The City will continue to perform appropriate budgetary monitoring to comply with 
the ORC. 

FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE 
REPORTED IN ACCORDANCE WITH GAGAS 
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CITY OF TRENTON 
SCHEDULE OF PRIOR YEAR FINDINGS 

 
 
 

Finding  
Number 

Finding 
Summary 

Fully 
Corrected? Explanation: 

2004-01 
Material Noncompliance 
Expenditures exceeded 
appropriations 

No Finding repeated as it relates to 2005 
activities as finding number 2005-01 

2004-02 
Material Noncompliance 
Appropriations exceeded 
estimated resources 

No Finding repeated as it relates to 2005 
activities as finding number 2005-02 

2004-03 
Inadequate 
documentation of 
transactions 

Yes Condition was not noted as it relates to 
2005  

2004-04 Income tax collection 
controls Yes 

Recommendations were implemented 
and improvements were noted during 
2005 

2004-05 Payroll system controls Yes 
Recommendations were implemented 
and improvements were noted during 
2005 

2004-06 Mayor’s Court Controls No 

Improvements were noted, however, 
conditions were not fully corrected.  
Comments as they relate to 2005 have 
been made in the management letter 

2004-07 
Bank reconciliations were 
not completed in a timely 
matter 

No 

Improvements were noted, however, 
conditions were not fully corrected.  
Comments as they relate to 2005 have 
been made in the management letter 

 
 

 



 

 
 
 
 
 
 
 
 
 
 

CITY OF TRENTON 
 

BUTLER COUNTY 
 
 
 
 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in 
the Office of the Auditor of State pursuant to Section 117.26, Revised Code, 
and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
NOVEMBER 9, 2006 
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