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Members of Council 
City of Beavercreek 
1368 Research Park Drive 
Beavercreek, Ohio 45432 
 
We have reviewed the Independent Auditor’s Report of the City of Beavercreek, Greene County, 
prepared by Julian & Grube, Inc. for the audit period January 1, 2004 through December 31, 2004.  
Based upon this review, we have accepted these reports in lieu of the audit required by Section 
117.11, Revised Code.  The Auditor of State did not audit the accompanying financial statements 
and, accordingly, we are unable to express, and do not express an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The City of Beavercreek is responsible for compliance 
with these laws and regulations. 
 
 
 
 
 
BETTY MONTGOMERY 
Auditor of State 
 
 
March 13, 2006
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JULIAN & GRUBE, INC. 
 

“SERVING OHIO LOCAL GOVERNMENTS” 
    

333 County Line Road West           Telephone  614.846.1899 
Westerville, Ohio 43082           Facsimile   614.846.2799 

 
 

Report on Internal Control Over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements Performed 

in Accordance With Government Auditing Standards 
 
 
 
Members of Council and Mayor 
City of Beavercreek 
1368 Research Park Drive 
Beavercreek, OH 45432 
 
We have audited the financial statements of the governmental activities, the business-type activities, 
each major fund, and the aggregate remaining fund information of the City of Beavercreek, Ohio, (the 
“City) which collectively comprise the City of Beavercreek, Ohio’s basic financial statements as of 
and for the year ended December 31, 2004, and have issued our report thereon dated August 8, 2005.  
As disclosed in Note 15 to the basic financial statements, the City had a prior period restatement to 
restate capital assets in its Governmental Activities and Enterprise fund for the year ended December 
31, 2004.  We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the City’s internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our inions on the 
financial statements and not to provide an opinion on the internal control over financial reporting.  Our 
consideration of the internal control would not necessarily disclose all matters in the internal control 
over financial reporting that might be material weaknesses.  A material weakness is a reportable 
condition in which the design or operation of one or more of the internal control components does not 
reduce to a relatively low level the risk that misstatements caused by error or fraud in amounts that 
would be material in relation to the financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions.  We 
noted no matters involving the internal control over financial reporting and its operation that we 
consider to be material weaknesses.  However, we noted other matters involving the internal control 
over financial reporting that we have reported to the management of the City in a separate letter dated 
August 8, 2005. 
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Members of Council and Mayor 
City of Beavercreek, Greene County 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the City of Beavercreek’s financial 
statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have 
a direct and material effect on the determination of financial statement amounts.  However, providing 
an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion.  The results of our tests disclosed instances of noncompliance that are 
required to be reported under Government Auditing Standards which are described in the 
accompanying schedule of findings as items 2004-COB-001, 2004-COB-002 and 2004-COB-003.  We 
also noted certain immaterial instances of noncompliance that we have reported to the management of 
the City of Beavercreek in a separate letter dated August 8, 2005 
 
This report is intended for the information of the Council and management of the City of Beavercreek 
and is not intended to be and should not be used by anyone other than these specified parties. 

 
Julian & Grube, Inc. 
August 8, 2005 
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CITY OF BEAVERCREEK 
GREENE COUNTY, OHIO 

 
SCHEDULE OF FINDINGS 

DECEMBER 31, 2004 
 

1.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS - (Continued) 

Finding Number  2004-COB-001 
 
It was noted during the audit that the following fund appropriation accounts had an excess of 
expenditures over appropriations in noncompliance with Ohio Revised Code Section 5705.41(B): 
 

Fund Excess
  Debt Service 1,018,514$         

 
With expenditures exceeding appropriations, the City is spending monies that have not been 
appropriated by City Council.  This may result in unnecessary spending. 
 
We recommend the City monitor its budget on a more regular basis.  If additional 
expenditures/expenses are necessary, the City should follow its policies and procedures and have 
council amend its appropriations as necessary.  
 
Client Response:  The Finance Director is attempting to modify its appropriations through City 
Council more frequently. 
 
   

Finding Number  2004-COB-002 
 

Ohio Revised Code Section 5705.39 requires that the total appropriation from each fund should not 
exceed total estimated resources. 

It was noted during the audit that the total appropriations exceeded the total estimated resources for the 
year ended December 31, 2004 in the following funds: 

    Excess     
NonMajor Funds:
  Community Development Block Grant 46,993$        
  Law Enforcement 1,795            
  Miscellaneous Special Revenue 173,299        
  Parks and Recreation 40,098          
  OPWC 198,094        
  Minor Special Assessment District Projects 298,280         
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CITY OF BEAVERCREEK 
GREENE COUNTY, OHIO 

 
STATUS OF PRIOR AUDIT FINDINGS 

DECEMBER 31, 2004 
 

1.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS - (Continued) 

Finding Number  2004-COB-002 – (continued) 
 
With appropriations exceeding estimated resources, the City is appropriating monies that are not in the 
Treasury or in the process of collection that have been certified with the County Auditor.  Thus, over 
appropriating may cause expenditures to increase and cause a deficit fund balance. 
 
We recommend that the City comply with the Ohio Revised Code by filing a certificate of available 
sources at year end and amended certificates throughout the year, if applicable.  We further 
recommend that the City Council do not approve appropriations in excess of these structured revenues.   

 
Client response:  The Finance Director will file a certificate of available services at year end and 
monitor receipts throughout the year to determine if amended certificates need to be filed.   

 
Finding Number  2004-COB-003 

 
Ohio Revised Code Section 5705.10 in part requires that money paid into any fund shall be expended 
only after such fund receives monies to cover expenditures. 
 
It was noted during the audit that at December 31, 2004, the City had a negative cash fund balances in 
the Community Development Block Grant, Miscellaneous Special Revenue, and Minor Special 
Assessment District Projects funds in the amounts of $61,606, $18,030, and $295,518, respectively.   
 
The City has spent monies not available to that fund and thus causing noncompliance.  No fund should 
have a negative cash fund balance throughout the year or at year end. 
 
We recommend that the City properly record receipts as deposits in transit only after funds have been 
received and subsequent to proper appropriation.  If funds are anticipated, but not yet received and 
expenditures are necessary, the City should advance or transfer funds from the General Fund with 
proper Council approval. 

 
Client response:  The Finance Director will attempt to make use of advances throughout the year and 
at year end to cover any temporary negative balances.  
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CITY OF BEAVERCREEK 
GREENE COUNTY, OHIO 

 
STATUS OF PRIOR AUDIT FINDINGS 

DECEMBER 31, 2004 
 

 
 
 

Finding  
Number 

 
 
 

Finding 
Summary 

 
 
 

Fully 
Corrected?

Not Corrected, Partially 
Corrected; Significantly Different 
Corrective Action Taken; or 
Finding No Longer Valid; 
Explain: 

2003-001 
 
 
 

Internal control deficiencies at 
the golf course hinder the 
City’s ability to monitor and 
oversee the operations at the 
golf course 

Yes N/A 

2003-002 
 
 
 

On-Behalf Payment Controls Yes N/A 

 
 

 
 
 
 

 
 
 

 
 
 
 

 





            





























































































































































































































































            



 

 
 
 
 
 
 
 
 
 
 
 

CITY OF BEAVERCREEK 
 
 

GREENE COUNTY 
 
 
 
 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in 
the Office of the Auditor of State pursuant to Section 117.26, Revised Code, 
and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
MARCH 23, 2006 
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