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INDEPENDENT ACCOUNTANTS’ REPORT 
 
 
Blanchester Local School District 
Clinton County 
951 Cherry Street 
Blanchester, Ohio 45107 
 
To the Board of Education 
 
We have audited the accompanying financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information of the Blanchester Local School District, Clinton County, 
Ohio (the District), as of and for the year ended June 30, 2005, which collectively comprise the District’s 
basic financial statements as listed in the table of contents.  These financial statements are the 
responsibility of the District’s management.  Our responsibility is to express opinions on these financial 
statements based on our audit.  
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in the Comptroller General of the 
United States’ Government Auditing Standards.  Those standards require that we plan and perform the 
audit to reasonably assure whether the financial statements are free of material misstatement.  An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation.  We believe our 
audit provides a reasonable basis for our opinions.   
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate remaining 
fund information of the Blanchester Local School District, Clinton County, Ohio, as of June 30, 2005, and 
the respective changes in financial position, where applicable, thereof for the year then ended in 
conformity with accounting principles generally accepted in the United States of America.  
 
In accordance with Government Auditing Standards, we have also issued our report dated June 19, 2006, 
on our consideration of the District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  While we did not opine on the internal control over financial reporting or on compliance, that 
report describes the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards.   You should read it in conjunction with this report in assessing the 
results of our audit. 
 
Management’s Discussion and Analysis  and the budgetary comparison for the General Fund are not a 
required part of the basic financial statements but are supplementary information accounting principles 
generally accepted in the United States of America requires.  We have applied certain limited procedures, 
consisting principally of inquiries of management regarding the methods of measuring and presenting the 
required supplementary information.  However, we did not audit the information and express no opinion 
on it.   
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We conducted our audit to opine on the financial statements that collectively comprise the District’s basic 
financial statements.  The federal awards expenditure schedule is required by U.S. Office of Management 
and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is 
also not a required part of the basic financial statements.  We subjected the federal awards expenditure 
schedule to the auditing procedures applied in the audit of the basic financial statements. In our opinion, 
this information is fairly stated in all material respects in relation to the basic financial statements taken as 
a whole.  
 
 

 
 
 

Betty Montgomery 
Auditor of State 
 
 
June 19, 2006 
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The District as a Whole 
 
Recall that the Statement of Net Assets provides the perspective of the District as a whole. 
 
Table 1 provides a summary of the District’s net assets for 2004 compared to 2005: 
 

Table 1 
Net Assets 

 

2004 Restated 2005
Assets
Current Assets $8,154,129 $7,443,451
Capital Assets 28,403,433 27,275,342

Total Assets 36,557,562 34,718,793

Liabilities
Long-Term Liabilities 4,892,530 4,762,235
Other Liabilities 5,085,685 5,008,510

Total Liabilities 9,978,215 9,770,745

Net Assets
Invested in Capital
   Assets Net of Debt 24,024,433 23,121,342
Restricted 2,255,611 1,692,891
Unrestricted 299,303 133,815

Total Net Assets $26,579,347 $24,948,048

Governmental Activities
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The decrease in net assets is mainly due to the decrease in capital assets.  The decrease in capital assets is 
due to the recognition of $1,293,244 depreciation expense offset by $165,153 in equipment additions.   
 
Over time, assets can serve as a useful indicator of a government’s financial position.  At June 30, 2005, 
the District’s assets exceeded liabilities by $24,948,048. 
 
At year end, capital assets represented 79% of total assets.  Capital assets include land, buildings and 
improvements, and equipment.  Net assets invested in capital assets, net of related debt to acquire the 
assets at June 30, 2005 were $23,121,342.  These net assets are used to provide services to the students 
and are not available for future spending.  Although the District’s investment in capital assets is reported 
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The Statement of Activities shows the cost of program services and the charges for services and grants 
offsetting those services.  Table 3 shows, for government activities, the total cost of services and the net 
cost of services.  That is, it identifies the cost of these services supported by tax revenue and unrestricted 
State entitlements.   
 

Table 3 
Governmental Activities 

 

2004 Restated 2005 2004 Restated 2005
Instruction $6,865,390 $8,290,424 $5,299,877 $7,552,060
Support Services:

Pupil and Instructional Staff 1,746,324 1,877,301 1,644,943 1,559,263
General and School Administrative,
   Fiscal and Business 1,582,961 1,549,478 1,443,080 1,537,591
Operations and Maintenance 1,397,891 1,310,122 1,394,935 1,305,793
Pupil Transportation 894,530 1,075,797 876,392 1,057,423
Central 19,354 29,824 12,602 27,739

Operation of Non-Instructional Services 719,776 779,589 (2,383) 148,381
Extracurricular Activities 368,904 350,313 276,687 205,407
Interest and Fiscal Charges 257,362 243,299 257,362 243,299

Total Expenses $13,852,492 $15,506,147 $11,203,495 $13,636,956

Total Cost of Services Net Cost of Services

The District’s Funds 
 
The District has three major governmental funds:  the General Fund, Debt Service Fund and Classroom 
Facilities Fund.  Assets of the general fund comprised $5,047,801 (66%), the debt service fund comprised 
$832,134 (11%) and the classroom facility fund comprised $907,289 (12%) of the total $7,607,077 
governmental funds assets. 
 
General Fund:  Fund balance at June 30, 2005 was $656,919 including $186,221 of unreserved balance.  
The primary reason for the decrease in fund balance was an increase in expenditures for support services. 
 
Debt Service Fund:  Fund balance at June 30, 2005 was $359,602 including $322,204 of unreserved 
balance.  The fund balance is consistent from 2004 to 2005. 
 
Classroom Facilities Fund:  Fund balance at June 30, 2005 was $907,289, including $907,289 of 
unreserved balance. The primary reasons for the decrease in fund balance is due to increases in 
expenditures for the building project. 
 
General Fund Budgeting Highlights 
 
The District’s budget is prepared according to Ohio law and is based on accounting for certain 
transactions on a basis of cash receipts, disbursements and encumbrances.  The most significant budgeted 
fund is the General Fund. 
 
During the course of fiscal 2005, the District amended its general fund budget.  The District uses site-
based budgeting and the budgeting systems are designed to tightly control total site budgets but provide 
flexibility for site management.  During the course of the year, the District revised the Budget in an 
attempt to deal with unexpected changes in revenues and expenditures.  For fiscal 2005, the District 
decreased appropriations by $1,357,401 from the beginning of the fiscal year to the end of the fiscal year.  
The primary reason for this decrease is due to the increase in the amount of delinquencies. 
 

8



9



10



11



12



13



14



15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31



32



33



34



35



36



37



38



39



40



41



42

This page intentionally left blank.



Federal Grantor/ Pass Through Federal
 Pass Through Grantor Entity CFDA Non-Cash Non-Cash
  Program Title              Number Number Receipts Receipts Disbursements Disbursements

U.S. DEPARTMENT OF AGRICULTURE
 Passed through Ohio Department of Education:
  Nutrition Cluster:
  Food Distribution Program None 10.550 $0 $34,696 $0 $34,696

  National School Breakfast Program 05-PU-2005 10.553 25,789 ----- 25,789                 -----
05-PU-2004 7,595 ----- 7,595                   -----

  National School Lunch LLP4-2005 10.555 120,915 ----- 120,915 -----
LLP4-2004 41,029 ----- 41,029 -----

 Total U.S. Department of Agriculture 195,328 34,696 195,328 34,696

U.S. DEPARTMENT OF EDUCATION
 Passed through Ohio Department of Education:
Education Consolidation and Improvement Act
  Title I - FY 05 C1-S1-05 84.010 170,348 ----- 168,898 -----
  Title I - FY 04 C1-S1-04 35,361 ----- 40,832 -----
Total Title I 205,709 0 209,730 0

  Special Education Cluster:
   Special Education Grants to States
     IDEA Part B - FY05 6BSF-2005 84.027 297,745 ----- 277,959 -----
     IDEA Part B - FY04 6BSF-2004 4,154 ----- 2,747 -----
     Access Continuation Grant 6BSD-2004-P 13,848 ----- 21,924 -----
     Access Grant 6BSD-2005 17,604 ----- 16,858 -----
  Educational Handicapped Preschool
   Preschool Subsidy - FY 05 PG-S1-2005 84.173 7,594 ----- 8,367 -----
Total Special Education Cluster 340,945 0 327,855 0

Drug Free Schools
  Drug Free Education - Subsidy - FY 05 DR-S1-05 84.186 7,084 ----- 8,852                   -----
  Drug Free Education - Subsidy - FY 04 DR-S1-04 2,201 ----- ----- -----
Total Drug Free School Grants 9,285 0 8,852                   0

Innovative Educational Program Strategies
  Innovative Ed - FY 05 C2-S1-05 84.298 3,576 ----- 7,153 -----
  Innovative Ed - FY 04 C2-S1-04 8,597 ----- 37 -----
Total Innovative Ed 12,173 0 7,190 0

Additional Programs:
  Educational Technology - FY 05 TJ-S1-05 84.318 5,839 ----- 4,745 -----
  Educational Technology - FY 04 TJ-S1-04 3,091 ----- 3,500 -----

  Assistive Technology AT-S 84.352 ----- ----- 22 -----

  Improving Teacher Quality - FY 05 TR-S1-05 84.367 70,569 ----- 67,214 -----
  Improving Teacher Quality - FY 04 TR-S1-04 1,243 ----- 10,260 -----
 Total Additional Programs 80,742 0 85,741 0

Passed through Great Oaks Institute of Technology
   and Career Development
Vocational Education Basic Grants to States
  Career Education N/A 84.048 2,942 ----- 2,942 -----

  Total Department of Education 651,796 0 642,310 0

U.S. DEPARTMENT OF HUMAN SERVICES
Passed through Ohio Department of MRDD:
  Medical Assistance Program/CAFS N/A 93.778 683 ----- 0 -----

  Total Department of Human Services 683 0 0 0

TOTAL FEDERAL FINANCIAL ASSISTANCE $847,807 $34,696 $837,638 $34,696

The accompanying notes to this schedule are an integral part of this schedule.

BLANCHESTER LOCAL SCHOOL DISTRICT
CLINTON COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2005
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BLANCHESTER LOCAL SCHOOL DISTRICT 
CLINTON COUNTY 

 
NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES 

FISCAL YEAR ENDED JUNE 30, 2005 
 
   
NOTE A - SIGNIFICANT ACCOUNTING POLICIES 
 
The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes activity of the 
District’s federal award programs. The schedule has been prepared on the cash basis of accounting.  
 
NOTE B - FOOD DISTRIBUTION 
  
Non-monetary assistance, such as food received from the U.S. Department of Agriculture, is reported in 
the Schedule at the fair market value of the commodities received and consumed.  Cash receipts from the 
U.S. Department of Agriculture are commingled with State grants.  It is assumed federal monies are 
expended first.  At June 30, 2005, the District had no significant food commodities in inventory. 
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INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER  
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
 
 

Blanchester Local School District 
Clinton County 
951 Cherry Street 
Blanchester, Ohio 45107 
 
To the Board of Education: 
 
We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of the Blanchester Local School District, Clinton County, Ohio (the 
District), as of and for the year ended June 30, 2005, which collectively comprise the District’s basic 
financial statements and have issued our report thereon dated June 19, 2006.  We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in the Comptroller General of the United States’ Government 
Auditing Standards. 

 
Internal Control Over Financial Reporting 

 
In planning and performing our audit, we considered the District’s internal control over financial reporting 
to determine our auditing procedures in order to express our opinion on the financial statements and not 
to opine on the internal control over financial reporting.  Our consideration of the internal control would not 
necessarily disclose all matters in the internal control over financial reporting that might be material 
weaknesses.  A material weakness is a reportable condition in which the design or operation of one or 
more of the internal control components does not reduce to a relatively low level the risk that 
misstatements caused by error or fraud in amounts material to the financial statements we audited may 
occur and not be timely detected by employees when performing their assigned functions. We noted no 
matters involving the internal control over financial reporting and its operation that we consider material 
weaknesses.  In a separate letter to the District’s management dated June 19, 2006, we reported other 
matters involving internal control over financial reporting we did not deem reportable conditions. 
 

Compliance and Other Matters 
 

As part of reasonably assuring whether the District’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters we must report under Government Auditing Standards.  
In a separate letter to the District’s management dated June 19, 2006, we reported other matters related 
to noncompliance we deemed immaterial. 
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Blanchester Local School District 
Clinton County 
Independent Accountants’ Report On Internal Control Over 
  Financial Reporting And On Compliance And Other Matters 
  Required By Government Auditing Standards 
Page 2 
 
 
We intend this report solely for the information and use of the District’s management, elected officials, 
federal awarding agencies, and pass-through entities.  It is not intended for anyone other than these 
specified parties. 
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
June 19, 2006 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
 
 

Blanchester Local School District 
Clinton County 
951 Cherry Street 
Wilmington, Ohio 45107 
 
To the Board of Education: 
 

Compliance 
 
We have audited the compliance of the Blanchester Local School District, Clinton County, Ohio (the 
District), with the types of compliance requirements described in the U.S. Office of Management and 
Budget (OMB) Circular A-133, Compliance Supplement  that apply to its major federal programs for the 
year ended June 30, 2005.  The summary of auditor’s results section of the accompanying schedule of 
findings identifies the District’s major federal program.  The District’s management is responsible for 
complying with the requirements of laws, regulations, contracts, and grants applicable to its major federal 
program.  Our responsibility is to express an opinion on the District’s compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to reasonably assure whether noncompliance occurred with 
the types of compliance requirements referred to above that could directly and materially affect a major 
federal program.  An audit includes examining, on a test basis, evidence about the District’s compliance 
with those requirements and performing other procedures we considered necessary in the circumstances.  
We believe our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal 
determination on the District’s compliance with those requirements. 
 
In our opinion, the Blanchester Local School District complied, in all material respects, with the 
requirements referred to above that apply to its major federal program for the year ended June 30, 2005.  
 

Internal Control Over Compliance 
 

The District’s management is responsible for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs.  
In planning and performing our audit, we considered the District’s internal control over compliance with 
requirements that could directly and materially affect a major federal program to determine our auditing 
procedures for the purpose of expressing our opinion on compliance and to test and report on internal 
control over compliance in accordance with OMB Circular A-133.  
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Blanchester Local School District  
Clinton County 
Independent Accountants’ Report on Compliance with Requirements 
   Applicable to Each Major Federal Program and Internal  
   Control Over Compliance In Accordance With OMB Circular A-133 
Page 2 
 
 
Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a reportable condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that noncompliance with applicable requirements of laws, regulations, 
contracts and grants caused by error or fraud that would be material in relation to a major federal program 
being audited may occur and not be timely detected by employees when performing their assigned 
functions.  We noted no matters involving the internal control over compliance and its operation that we 
consider to be material weaknesses.  However, we noted other matters involving the internal control over 
federal compliance not requiring inclusion in this report, that we reported to the District’s management in 
a separate letter dated June 19, 2006. 
 
We intend this report solely for the information and use of the District’s audit committee, elected officials 
management, federal awarding agencies, and pass-through entities.  It is not intended for anyone other 
than these specified parties. 
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
June 19, 2006 
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BLANCHESTER LOCAL SCHOOL DISTRICT 
CLINTON COUNTY 

         
SCHEDULE OF FINDINGS 

OMB CIRCULAR A -133 § .505 
JUNE 30, 2005 

 
1. SUMMARY OF AUDITOR’S RESULTS 

 
(d)(1)(i) Type of Financial Statement Opinion Unqualified 

(d)(1)(ii) Were there any material control weakness 
conditions reported at the financial statement 
level (GAGAS)? 

No 

(d)(1)(ii) Were there any other reportable control 
weakness conditions reported at the financial 
statement level (GAGAS)? 

No 

(d)(1)(iii) Was there any reported material non-compliance 
at the financial statement level (GAGAS)? 

No 

(d)(1)(iv) Were there any material internal control 
weakness conditions reported for major federal 
programs? 

No 

(d)(1)(iv) Were there any other reportable internal control 
weakness conditions reported for major federal 
programs? 

No 

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified 

(d)(1)(vi) Are there any reportable findings under § .510? No 

(d)(1)(vii) Major Programs (list): Special Education Cluster; 
Special Education Grants to 
State, IDEA Part B, CFDA # 
84.027 and Educational 
Handicapped Preschool 84.173

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 300,000 
Type B: all others  

(d)(1)(ix) Low Risk Auditee? Yes 

 
 

FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
 None 
 

  
FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 

 
None 
 
 



            



                

 
 
 
 
 
 
 
 
 
 
 

BLANCHESTER LOCAL SCHOOL DISTRICT 
 

CLINTON COUNTY 
 
 
 
 
 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in 
the Office of the Auditor of State pursuant to Section 117.26, Revised Code, 
and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
JULY 25, 2006 
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