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Federal Grantor/ Pass Through Federal
  Pass Through Grantor Entity CFDA Non-Cash Non-Cash
     Program Title Number Number Receipts Receipts Disbursements Disbursements

U.S. DEPARTMENT OF AGRICULTURE
Passed Through Ohio Department of Education:

Nutrition Cluster:
  Food Donation N/A 10.550 -$                107,928$ -$                       107,928$         
  School Breakfast Program 05PU-2004/2005 10.553 95,093         -           95,093               -                   
  National School Lunch Program LLP4-2004/2005 10.555 550,052       -           550,052             -                   

Total U.S. Department of Agriculture - Nutrition Cluster 645,145       107,928 645,145             107,928

U.S. DEPARTMENT OF EDUCATION
Fund for the Improvement of Education N/A 84.215 303,819       -           303,819             -                   

Passed Through Ohio Department of Education:
Title I Grants to Local Educational Agencies C1S1-2004/2005 84.010 528,692       -           524,020             -                   

Special Education Cluster:
  Special Education - Grants to States 6BSF-2005 84.027 1,853,063    -           2,078,248          -                   
  Special Education - Preschool Grant PGS1-2004/2005 84.173 44,650         -           49,381               -                   
Total Special Education Cluster 1,897,713    -           2,127,629          -                   

Safe and Drug-Free Schools and Communities - T4S1-2004-P/2004 84.184C 12,232         -           14,398               -                   
  National Programs

Safe and Drug-Free Schools and Communities - DRS1-2004/2005 84.186 58,717         -           58,015               -                   
  State Grants

State Grants for Innovative Programs C2S1-2004/2005 84.298 56,673         -           54,219               -                   

Education Technology State Grants TJS1-2004/2005 84.318 6,126           -           9,591                 -                   

English Language Acquisition Grants T3S1/S2-2004/2005 84.365 159,659       -           151,125             -                   

Improving Teacher Quality State Grant TRS1-2004/2005 84.367 273,283       -           286,727             -                   

Total U.S. Department of Education 3,296,914    -           3,529,543          -                   

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed Through Ohio Department of Education:

Refugee and Entrant Assistance - Discretionary Grants R1S1-2005 93.576 10,050      -           5,000              -                   

U.S. CORPORATION FOR NATIONAL AND COMMUNITY SERVICE
Passed Through Upper Arlington City School District

Learn and Save America - School and Community N/A 94.004 5,000           -           2,512                 -                   
  Based Programs

U.S. DEPARTMENT OF HOMELAND SECURITY
Passed Through Ohio Department of Public Safety:

Public Assistance Grants N/A 97.036 9,690           -           9,690                 -                   

Total Federal Awards Receipts and Expenditures 3,966,799$ 107,928$ 4,191,890$        107,928$        

The accompanying notes to this schedule are an integral part of this schedule.
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WESTERVILLE CITY SCHOOL DISTRICT 
FRANKLIN COUNTY 

 
NOTES TO SCHEDULE OF FEDERAL AWARDS RECEIPTS AND EXPENDITURES 

FISCAL YEAR ENDED JUNE 30, 2005 
 
 
NOTE A - SIGNIFICANT ACCOUNTING POLICIES 
 
The accompanying Schedule of Federal Awards Receipts and Expenditures (the Schedule) summarizes 
activity of the District’s federal award programs. The schedule has been prepared on the cash basis of 
accounting.  
 
NOTE B - CHILD NUTRITION CLUSTER 
 
Program regulations do not require the District to maintain separate inventory records for purchased food 
and food received from the U.S. Department of Agriculture.  This non-monetary assistance (expenditures) 
is reported in the Schedule at fair market value of the commodities received. 
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INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER  
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
 
Westerville City School District 
Franklin County 
336 South Otterbein Avenue 
Westerville, Ohio 43081 
 
To the Board of Education: 
 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of Westerville City School District, Franklin 
County, Ohio (the District) as of and for the year ended June 30, 2005, which collectively comprise the 
District’s basic financial statements and have issued our report thereon dated December 16, 2005, 
wherein we noted the District implemented Governmental Accounting Standards Board Technical Bulletin 
2004-2, Recognition of Pension and Other Postemployment Benefit Expenditures/Expenses and 
Liabilities by Cost-Sharing Employers.  We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial audits 
contained in the Comptroller General of the United States’ Government Auditing Standards. 

 
Internal Control Over Financial Reporting 

 
In planning and performing our audit, we considered the District’s internal control over financial reporting 
to determine our auditing procedures in order to express our opinion on the financial statements and not 
to opine on the internal control over financial reporting.  However, we noted a certain matter involving the 
internal control over financial reporting and its operation that we consider a reportable condition.  
Reportable conditions involve matters coming to our attention relating to significant deficiencies in the 
design or operation of the internal control over financial reporting that, in our judgment, could adversely 
affect the District’s ability to record, process, summarize, and report financial data consistent with 
management’s assertions in the financial statements.  A reportable condition is described in the 
accompanying schedule of findings as item 2005-001. 
 
A material weakness is a reportable condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that misstatements caused 
by error or fraud in amounts material to the financial statements we audited may occur and not be timely 
detected by employees when performing their assigned functions. Our consideration of the internal 
control over financial reporting would not necessarily disclose all matters in the internal control that might 
be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are 
also considered material weaknesses.  However, we do not believe the reportable condition described 
above is a material weakness.  In a separate letter to the District’s management dated December 16, 
2005, we reported an other matter involving internal control over financial reporting which we did not 
deem a reportable condition. 
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Westerville City School District 
Franklin County 
Independent Accountants’ Report on Internal Control Over  
  Financial Reporting and on Compliance and Other Matters 
  Required By Government Auditing Standards 
Page -2- 

 
 

Compliance and Other Matters 
 

As part of reasonably assuring whether the District’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express an opinion.  The results of our tests disclosed 
an instance of noncompliance or other matter that we must report under Government Auditing Standards 
which is described in the accompanying schedule of findings as item 2005-002.  In a separate letter to the 
District’s management dated December 16, 2005, we reported an other matter related to noncompliance 
we deemed immaterial. 
 
We intend this report solely for the information and use of the audit committee, management, the Board of 
Education, federal awarding agencies and pass-through entities.  It is not intended for anyone other than 
these specified parties. 
 
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
December 16, 2005 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM, ON INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133, AND ON THE SCHEDULE OF 
FEDERAL AWARDS RECEIPTS AND EXPENDITURES  

 
 
Westerville City School District 
Franklin County 
336 South Otterbein Avenue  
Westerville, Ohio 43081 
 
To the Board of Education: 
 

Compliance 
 
We have audited the compliance of Westerville City School District, Franklin County, Ohio, (the District) 
with the types of compliance requirements described in the U.S. Office of Management and Budget 
(OMB) Circular A-133, Compliance Supplement that apply to each of its major federal programs for the 
year ended June 30, 2005.  The summary of auditor’s results section of the accompanying schedule of 
findings identifies the District’s major federal programs.  The District’s management is responsible for 
complying with the requirements of laws, regulations, contracts, and grants applicable to each major 
federal program.  Our responsibility is to express an opinion on the District’s compliance based on our 
audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to reasonably assure whether noncompliance occurred with 
the types of compliance requirements referred to above that could directly and materially affect a major 
federal program.  An audit includes examining, on a test basis, evidence about the District’s compliance 
with those requirements and performing other procedures we considered necessary in the circumstances.  
We believe our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal 
determination on the District’s compliance with those requirements. 
 
In our opinion, the Westerville City School District complied, in all material respects, with the requirements 
referred to above that apply to each of its major federal programs for the year ended June 30, 2005. 

 
Internal Control Over Compliance 

 
The District’s management is responsible for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs.  
In planning and performing our audit, we considered the District’s internal control over compliance with 
requirements that could directly and materially affect a major federal program to determine our auditing 
procedures for the purpose of expressing our opinion on compliance and to test and report on internal 
control over compliance in accordance with OMB Circular A-133.  
 



 

 6

Westerville City School District 
Franklin County 
Independent Accountants’ Report on Compliance with Requirements 
  Applicable to Each Major Federal Program, on Internal Control Over 
  Compliance in Accordance with OMB Circular A-133 and on the Schedule  
  of Federal Awards Receipts and Expenditures  
 
 
Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a reportable condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that noncompliance with applicable requirements of laws, regulations, 
contracts and grants caused by error or fraud that would be material in relation to a major federal program 
being audited may occur and not be timely detected by employees when performing their assigned 
functions.  We noted no matters involving the internal control over compliance and its operation that we 
consider to be material weaknesses. 

 
Schedule of Federal Awards Receipts and Expenditures  

 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund and the aggregate remaining fund information of Westerville City School District, Franklin 
County, Ohio as of and for the year ended June 30, 2005, and have issued our report thereon dated 
December 16, 2005, wherein we noted the District implemented Governmental Accounting Standards 
Board Technical Bulletin 2004-2, Recognition of Pension and Other Postemployment Benefit 
Expenditures/Expenses and Liabilities by Cost-Sharing Employers.  Our audit was performed to form  
opinions on the financial statements that collectively comprise the District’s basic financial statements. 
The accompanying schedule of federal awards receipts and expenditures provides additional information 
as required by OMB Circular A-133 and is not a required part of the basic financial statements.  We 
subjected this information to the auditing procedures applied in the audit of the basic financial statements. 
In our opinion, this information is fairly stated, in all material respects, in relation to the basic financial 
statements taken as a whole. 
 
We intend this report solely for the information and use of the audit committee, management, the Board of 
Education, federal awarding agencies, and pass-through entities.  It is not intended for anyone other than 
these specified parties. 
 
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
December 16, 2005 
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WESTERVILLE CITY SCHOOL DISTRICT 
FRANKLIN COUNTY 

 
SCHEDULE OF FINDINGS 

OMB CIRCULAR A -133 § .505 
JUNE 30, 2005 

 
 

1. SUMMARY OF AUDITOR’S RESULTS 
 
 (d)(1)(i) Type of Financial Statement 

Opinion 
Unqualified 

(d)(1)(ii) Were there any material control 
weakness conditions reported at 
the financial statement level 
(GAGAS)? 

No 

Un(d)(1)(ii) Were there any other reportable 
control weakness conditions 
reported at the financial statement 
level (GAGAS)? 

Yes 

(d)(1)(iii) Was there any reported material 
non-compliance at the financial 
statement level (GAGAS)? 

Yes 

(d)(1)(iv) Were there any material internal 
control weakness conditions 
reported for major federal 
programs? 

No 

(d)(1)(iv) Were there any other reportable 
internal control weakness 
conditions reported for major 
federal programs? 

No 

(d)(1)(v) Type of Major Programs’ 
Compliance Opinion 

Unqualified 

(d)(1)(vi) Are there any reportable findings 
under § .510? 

No 

(d)(1)(vii) Major Programs (list): Nutrition Cluster: 
  Food Donation,  CFDA #10.550, 
  School Breakfast Program, CFDA #10.553 and 
  National School Lunch Program, CFDA 
#10.555 
 
Title I - Grants to Local Educational Agencies 
CFDA #84.010 

(d)(1)(viii) Dollar Threshold: Type A\B 
Programs 

 Type A > $300,000 
 Type B – all other programs 

(d)(1)(ix) Low Risk Auditee? Yes 
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WESTERVILLE CITY SCHOOL DISTRICT 
FRANKLIN COUNTY 

 
SCHEDULE OF FINDINGS 

OMB CIRCULAR A -133 § .505 
JUNE 30, 2005 

(Continued) 
 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE REPORTED IN 
ACCORDANCE WITH GAGAS 

 
Finding Number 2005-001 

 
INTERNAL CONTROL WEAKNESS 

 
Student Activities 
 
The District has a Student Activities Policy and Procedures Manual that describes the procedures 
involved in budgeting for, collecting and depositing receipts, completion of the activity, etc.  The policy 
includes specific forms to be completed at specific times during the fundraiser or activity. The policy also 
specifies that all related source documentation should be maintained.  

 
District personnel do not consistently follow the Student Activity Policy and Procedures Manual when 
participating in fundraiser or activity events.  Lack of adherence to the Student Activities Policies and 
Procedures Manual could lead to a weak internal control system over this activity and could allow errors 
or irregularities to go undetected. 
 
Original support documentation was not available for the following events: 
Transaction Dollar

Date School Event Amount
10/26/2004 Westerville South High School Homecoming 8,555$       
4/14/2005 Robert Frost Elementary School Book Fair 1,211         
2/24/2005 Genoa Middle School Student Council Fundraiser 2,283         
5/20/2005 Central High School Key Club Fundraiser 710            
9/22/2004 Genoa Middle School Concession Sales 370            

 
We recommend that District personnel participating in student activity and fundraisers events follow the 
guidance in the Student Activities Policy and Procedures Manual.  Additionally, the Treasurer’s Office 
should establish procedures to effectively monitor compliance with the manual to ensure the appropriate 
supporting documentation is maintained.  Original support documentation should be retained for all 
Activity Fundraisers and events.  Original support documentation or a detailed summary should be 
attached to receipt documentation.   
 
Finding Number 2005-002   

 
NONCOMPLIANCE CITATION 

 
Timely deposits 
 
Ohio Rev. Code Section 9.38 states that public money must be deposited with the Treasurer of the public 
office or to a designated depository on the business day following the day of receipt.   
 
A government employee other than the fiscal officer collecting funds and issuing a receipt must deposit 
the funds with the government’s fiscal officer on the business day following the day of receipt.  As an 
alternative to depositing the funds with the government’s fiscal officer, the employee instead may deposit 
funds with the government’s designated depository on the business day following the day of receipt. 
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WESTERVILLE CITY SCHOOL DISTRICT 
FRANKLIN COUNTY 

 
SCHEDULE OF FINDINGS 

OMB CIRCULAR A -133 § .505 
JUNE 30, 2005 

(Continued) 
 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE REPORTED IN 
ACCORDANCE WITH GAGAS (Continued) 

 
Finding Number 2005-002 (Continued) 

 
NONCOMPLIANCE CITATION (Continued) 

 
Timely deposits (Continued) 
 
If the amount of daily receipts does not exceed $1,000 and the receipts can be safeguarded, public 
offices may adopt a policy permitting their officials who receive this money to hold it past the next 
business day, but the deposit must be made no later than three business days after receiving it.  If the 
public office is governed by a legislative authority, only the legislative authority may adopt the policy.  The 
policy must include provisions and procedures to safeguard the money during the intervening period. If 
the amount exceeds $1,000 or a lesser amount cannot be safeguarded, the public official must then 
deposit the money on the next business day. 
 
Forty-three percent of athletic gate receipts tested were deposited two to eight days after collection. In 
addition, all Homecoming receipts totaling $8,555 for Westerville South were deposited thirteen days after 
all monies were collected.  The Genoa Middle School Downhill Club Fees of $31,655 were deposited 
twelve days after the first collection.  Twelve other Student Activity receipts tested that were over $6,000 
were deposited two to seven days after collection.  Not depositing monies as they are collected increases 
the risk of theft, not only at the original collection location, but during the time the money was not 
deposited with the school office, and subsequently into the bank. 
 
We recommend the District adhere to their adopted policy that complies with the limitation discussed 
above. After hours or special event receipts should be deposited into a bank night depository.   
 
 

3. FINDINGS FOR FEDERAL AWARDS 
 
None 
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WESTERVILLE CITY SCHOOL DISTRICT 
FRANKLIN COUNTY 

 
SCHEDULE OF PRIOR AUDIT FINDINGS 

OMB CIRCULAR A -133 § .315 (b)  
JUNE 30, 2005 

 
 

Finding 
Number 

Finding 
Summary 

Fully 
Corrected? 

Not Corrected, Partially 
Corrected; Significantly 
Different Corrective Action 
Taken; or Finding No Longer 
Valid; Explain 

2004-001 Ohio Revised Code 
Section 5705.36(A)2, 
increased amended 
certificate of estimated 
resources. 

Yes.   Fully Corrected. 

2004-002 Extracurricular activity 
forms were not 
completed and source 
documentation was 
missing. 

No, repeated as Finding 
2005-001. 

Not Corrected. 

2004-003 Missing Extracurricular 
activity money of $940. 

Yes.  Repaid under audit.  Fully Corrected.   
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WESTERVILLE CITY SCHOOL DISTRICT 
 

FRANKLIN COUNTY 
 
 
 
 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in 
the Office of the Auditor of State pursuant to Section 117.26, Revised Code, 
and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
DECEMBER 30, 2005 
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