
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



            



 

                                

 
 
 
 
 
 
 
 
The Board of Trustees 
Toledo Area Regional Transit Authority  
Toledo, Ohio  
 
 
We have reviewed the Independent Auditor's Report of the Toledo Area Regional Transit 
Authority (TARTA), Lucas County, prepared by KPMG LLP, for the audit period January 1, 2003 
through December 31, 2003.  Based upon this review, we have accepted these reports in lieu of the 
audit required by Section 117.11, Revised Code.  The Auditor of State did not audit the 
accompanying financial statements and, accordingly, we are unable to express, and do not express 
an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  TARTA is responsible for compliance with these laws 
and regulations. 
 
 
 
 
 
 
 
 
 
BETTY MONTGOMERY 
Auditor of State 
 
October 7, 2004  
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TOLEDO AREA REGIONAL TRANSIT AUTHORITY 

Federal Transit Administration 

Federal Funding Allocation Data 

December 31, 2003 

(With Independent Accountants’ Report Thereon) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Independent Accountants’ Report on 
Applying Agreed Upon Procedures 

To the Board of Trustees 
Toledo Area Regional Transit Authority: 

We understand that the Toledo Area Regional Transit Authority (TARTA) is eligible to receive Urbanized 
Area Formula Program grants of the Federal Transit Act, as amended, and in connection therewith, 
TARTA is required to report certain information to the Federal Transit Administration (FTA). 

The FTA has established the following standards with regard to the data reported to it in the Federal 
Funding Allocation Statistics Form (FFA-10) of TARTA’s annual National Transit Database (NTD) report: 

• A system is in place and maintained for recording data in accordance with NTD definitions. The 
correct data are being measured and no systematic errors exist. 

• A system is in place to record data on a continuing basis and the data gathering is an ongoing effort. 

• Source documents are available to support the reported data and are maintained for FTA review and 
audit for a minimum of three years following the FTA’s receipt of the NTD report. The data are fully 
documented and securely stored. 

• A system of internal controls is in place to ensure the accuracy of the data collection process and that 
the recording system and reported comments are not altered. Documents are reviewed and signed by a 
supervisor, as required. 

• The data collection methods are those suggested by the FTA or meet FTA requirements. 

• The deadhead miles, computed as the difference between the reported total actual vehicle miles data 
and the reported total actual vehicle revenue miles data, appear to be accurate. 

• Data are consistent with prior reporting periods and other facts known about TARTA’s operations. 

We have applied the procedures to the data contained in the accompanying Federal Funding Allocation 
Statistics Form (FFA-10) for the fiscal year ended December 31, 2003. Such procedures, which were 
agreed to and specified by FTA in the Declarations section of the 2003 Reporting Manual and were agreed 
to by TARTA, were applied to assist you in evaluating whether TARTA complied with the standards 
described in the second paragraph of this report and that the information included in the NTD report 
Federal Funding Allocation Statistics Form (FFA-10) for the fiscal year ended December 31, 2003 is 
presented in conformity with the requirements of the Uniform System of Accounts and Records and 
Reporting System; Final Rule, as specified in 49 CFR Part 630, Federal Register, January 15, 1993 and as 
presented in the 2003 Reporting Manual. 
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This engagement to apply agreed upon procedures was performed in accordance with attestation standards 
established by the American Institute of Certified Public Accountants. The sufficiency of the procedures is 
solely the responsibility of the specified users of the report. Consequently, we make no representation 
regarding the sufficiency of the procedures described above either for the purpose for which this report has 
been requested or for any other purpose. This report is intended solely for your information and FTA and 
should not be used by those who did not participate in determining the procedures. 

The procedures were applied separately to each of the information systems used to develop the reported 
vehicle revenue miles, fixed guideway directional route miles, passenger miles, and operating expenses of 
TARTA for the fiscal year ended December 31, 2003 for each of the following modes: 

• Motor Bus—directly operated 

• Demand Response—purchased transportation 

The following information and finding came to our attention as a result of performing the procedures 
described in the Attachment to this report: 

Verification and Approval of the Section 9 Data Process 

There are no internal control procedures requiring parties to independently review Section 9-related 
source documents or evidence their review and approval by signing such documents. 

The agreed-upon procedures are substantially less in scope than an examination, the objective of which is 
an expression of an opinion on the Federal Funding Allocation Statistics Form (FFA-10). Accordingly, we 
do not express such an opinion. Also, we do not express an opinion on TARTA’s system of internal control 
taken as a whole. 

In performing the procedures, except for the information and findings described above, no matters came to 
our attention that caused us to believe that the information included in the NTD report on the Federal 
Funding Allocation Statistics Form (FFA-10) for the fiscal year-ended December 31, 2003 is not presented 
in conformity with the requirements of the Uniform System of Accounts and Records and Reporting 
System; Final Rule, as specified in 49 CFR Part 630, Federal Register, January 15, 1993 and as presented 
in the 2003 Reporting Manual. Had we performed additional procedures, other matters might have come to 
our attention that would have been reported to you. 

This report relates only to the information described above and does not extend to TARTA’s financial 
statements taken as a whole, or the forms in TARTA’s NTD report, other than the Federal Funding 
Allocation Statistics Form (FFA-10), for any date or period. 

This report is intended solely for the information and use of TARTA’s management, the Ohio Auditor of 
State and federal awarding agencies and is not intended to be and should not be used by anyone other than 
these specified parties. 

 

July 6, 2004 
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SECTION 9 CERTIFICATION – AGREED-UPON PROCEDURES 

1. Discussed procedures related to the system for reporting and maintaining data in accordance with 
the NTD requirements and definitions set forth in 49CFR, Part 630, Federal Register, 
January 15, 1993 and as prescribed in the 2003 Reporting Manual, with the personnel assigned 
responsibility of supervising the NTD data preparation and maintenance. 

2. Discussed the procedures with the personnel assigned responsibility of supervising the 
preparation and maintenance of NTD data to determine: 

• The extent to which TARTA followed the procedures on a continuous basis; and 

• Whether they believe such procedures result in accumulation and reporting of data 
consistent with the NTD definitions and requirements set forth in 49CFR, Part 630, Federal 
Register, January 15, 1993, and as prescribed in the 2003 Reporting Manual. 

3. Inquired of the same person concerning the retention policy that is followed by TARTA with 
respect to source documents supporting the NTD data reported on the Federal Funding 
Allocation Statistics Form (FFA-10). 

4. Based on a description of TARTA’s procedures obtained in Items 1 and 2 above, identified all 
the source documents which are to be retained by TARTA for a minimum of three years. 

5. For each type of source document, selected the months of March, August, and November and 
observed that each type of source document exists for each of these periods. 

6. Discussed the system of internal control with the person responsible for supervising and 
maintaining the NTD data. Inquired whether individuals, independent of the individuals 
preparing the source documents and posting the data summaries, review the source documents 
and data summaries for completeness, accuracy and reasonableness and how often such reviews 
are performed. 

7. Reviewed selected source documents and ascertained whether supervisor’s signatures were 
present as required by the system of internal controls. 

8. Obtained the worksheets utilized by TARTA to prepare the final data, which are transcribed onto 
the Federal Funding Allocation Statistics Form (FFA-10). Compared the periodic data included 
on the worksheets to the periodic summaries prepared by TARTA. Tested the arithmetical 
accuracy of the summarizations. 

9. Discussed TARTA’s procedures for accumulating and recording passenger mile data in 
accordance with NTD requirements with TARTA’s staff, noting that TARTA uses an estimate of 
passenger miles based on statistical sampling meeting the FTA’s 95% confidence and 10% 
precision requirements. TARTA uses an alternative sampling procedure and, therefore, we 
inquired whether the procedure has been approved by the FTA. 

10. Discussed with TARTA’s staff TARTA’s eligibility to conduct statistical sampling for passenger 
mile data every third year. Determined whether TARTA meets one of the three criteria which 
allow reporters to conduct statistical samples for accumulating passenger mile data every third 
year rather than annually. However, TARTA has elected to conduct statistical samples on an 
annual basis. 
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11. Obtained a description of the sampling procedures for estimation of passenger mile data used by 
TARTA. Obtained a copy of TARTA’s working papers or methodology used to select the actual 
sample of runs for recording passenger mile data. Determined that the methodology used to 
select specific runs from the universe resulted in a random selection of runs. If a selected sample 
run was missed, determined that a replacement sample run was randomly selected. Confirmed 
that TARTA followed the stated sampling procedure. 

12. Selected a judgmental sample of the source documents for accumulating passenger mile data and 
determined that they are complete (all required data are recorded) and that the computations are 
accurate. Selected a judgmental sample of the accumulation periods and recomputed the 
accumulations for each of the selected periods. The accumulation periods selected were March, 
August and November. Tested the arithmetical accuracy of the summarization. 

13. Discussed the procedures for systematic exclusion of charter, school bus and other ineligible 
vehicle miles from the calculation of vehicle revenue miles with TARTA staff and determined 
that stated procedures are followed.  

14. For vehicle revenue mile data, documented the collection and recording methodology and 
determined that deadhead miles are systematically excluded from the computation. 

15. Inquired of the person responsible for maintaining and reporting the NTD data whether the 
operations meet FTA’s definition of fixed guideway in that the service is bus service operating 
over controlled access rights-of-way. 

16. Discussed the measurement of fixed guideway directional route miles with the person 
responsible for reporting the NTD data and determined that the mileage is computed in 
accordance with the FTA’s definitions of fixed guideway and directional route miles. 

17. Measured fixed guideway directional route miles by retracing route. 

18. Reviewed the Transit Agency Service form fixed guideway worksheets and discussed the 
commencement date of revenue service for each guideway segment with the person responsible 
for reporting the NTD data and determined that the date is classified as older than seven years. 

19. Compared operating expenses with audited financial data, after reconciling items are removed. 

20. Noted that TARTA purchases transportation services and inquired of the personnel reporting the 
NTD data regarding the disposition of purchased transportation generated fare revenues. 
Specifically, determined purchased transportation fare revenues are retained by the contract 
service provider. Obtained documentation of the retained fare revenue amounts as reported by 
the contract service provider and agreed the total to retained fare revenues reported on the 
Contractual Relationship form. 

21. Obtained a copy of the purchased transportation contact and determined that the contract 
(1) specified the specific mass transportation services to be provided; (2) specified the monetary 
consideration obligated by TARTA for the service; (3) specified the period covered by the 
contract and that this period is the same as, or a portion of, the period covered by TARTA’s NTD 
Report; and (4) was signed by representatives of both parties to the contract. Inquired of the 
person responsible for maintaining the NTD data regarding the retention of the executed contract, 
and determined that copies of the contracts are retained for three years. 
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22. Compared the data reported on the Federal Funding Allocation Statistics Form (FFA-10) to 
comparable data for the prior report year and calculated the percentage change from the prior 
year to the current year. Noted that vehicle revenue miles and passenger miles did not increase or 
decrease by 10%. Total operating expenses increased by 13%. Management has informed us that 
this change is mainly due to a catch-up in preventative maintenance performed during fiscal year 
2003.   

Passenger miles increased approximately 15% for demand response service. Management has 
informed us that this change is the result of an increase of approximately 2,600 passengers during 
the fiscal year 2003. 

23. The following 2003 Reporting Manual Section 9 test procedures were not applicable to TARTA 
and, therefore, were not performed: 

• Reporting Manual Section 9 Data Certification Procedures “n,” “r,” “v” and “x.” 



88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

TOLEDO AREA REGIONAL TRANSIT AUTHORITY

LUCAS COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
NOVEMBER 4, 2004
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