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INDEPENDENT ACCOUNTANTS’ REPORT 

Miami Trace Local School District  
Fayette County 
1400 U.S. Rt. 22 NW 
Washington Courthouse, Ohio 43160 

To the Board of Education  

We have audited the accompanying financial statements of the governmental activities, business-type 
activities,  each major fund, and the aggregate remaining fund information of Miami Trace Local School 
District, Fayette County, Ohio (the District), as of and for the year ended June 30, 2003, which collectively 
comprise the District’s basic financial statements as listed in the table of contents.  These financial 
statements are the responsibility of the District’s management.  Our responsibility is to express opinions on 
these financial statements based on our audit.  

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.  Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements.  An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audit provides a reasonable basis for our opinions.   

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, business-type activities, each major fund, and 
the aggregate remaining fund information of Miami Trace Local School District, Fayette County, Ohio, as of 
June 30, 2003, and the respective changes in financial position and cash flows, where applicable, for the 
year then ended in conformity with accounting principles generally accepted in the United States of 
America.

As described in Note 3, during the year ended June 30, 2003, the District implemented a new financial 
reporting model, as required by the provisions of Governmental Accounting Standards Board Statement 
No. 34, Basic Financial StatementsB and Management=s Discussion and AnalysisB for State and Local 
Governments, Governmental Accounting Standards Board Statement No. 37, Basic Financial Statements 
for State and Local Governments: Omnibus, Governmental Accounting Standards Board Statement No. 38, 
Certain Financial Statement Note Disclosures, Governmental Accounting Standards Board Statement No. 
41, Budgetary Comparison Schedules – Perspective Differences, and Interpretation No. 6, Recognition and 
Measurement of Certain Liabilities and Expenditures in Governmental Fund Financial Statements.
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In accordance with Government Auditing Standards, we have also issued our report dated March 9, 2004 
on our consideration of the District=s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grants.  That report is an integral 
part of an audit performed in accordance with Government Auditing Standards and should be read in 
conjunction with this report in considering the results of our audit. 

Management’s Discussion and Analysis and the Schedule of Revenues, Expenditures and Changes in 
Fund Balance-Budget and Actual (Non-GAAP Budgetary Basis) are not a required part of the basic 
financial statements but are supplementary information the Governmental Accounting Standards Board 
requires.  We have applied certain limited procedures, which consisted principally of inquiries of 
management regarding the methods of measurement and presentation of the required supplementary 
information.  However, we did not audit the information and express no opinion on it.   

We conducted our audit to form opinions on the financial statements that collectively comprise the 
District=s basic financial statements.  The federal awards expenditure schedule is required by U.S. Office 
of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations, and is not a required part of the basic financial statements. We subjected the federal 
awards expenditure schedule to the auditing procedures applied in the audit of the basic financial 
statements. In our opinion, this information is fairly stated in all material respects in relation to the basic 
financial statements taken as a whole.   

Betty Montgomery 
Auditor of State 

March 9, 2004 































































































MIAMI TRACE LOCAL SCHOOL DISTRICT

FAYETTE COUNTY, OHIO

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2003

Federal Grantor/ Pass Through Federal
  Pass Through Grantor Entity CFDA Non-Cash Non-Cash
     Program Title Number Number Receipts Receipts Disbursements Disbursements

U.S. DEPARTMENT OF AGRICULTURE
Passed Through Ohio Department of Education:

 Nutrition Cluster:
     Food Distribution Program N/A 10.550 $0 $49,661 $0 $49,413
     National School Breakfast Program 05-PU-02 10.553 54,705 0 54,705 0

05-PU-03  
     National School Lunch Program LL-P4-02 10.555 180,308 0 180,308 0
     National School Lunch Program LL-P4-03             

Total U.S. Department of Agriculture - Nutrition Cluster 235,013 49,661 235,013 49,413

U.S. DEPARTMENT OF EDUCATION
Passed Through Ohio Department of Education:

Special Education Cluster:
   Special Education Grants to States  
     (Title VI B) 6B-SD-02 84.027 282,250 0 280,810 0

6B-SF-01
6B-SF-02

Total Special Education Cluster 282,250 0 280,810 0

Family Support Act - JOBS JB-S1-95 93.021 0  1 0
JB-S1-94

Grants to Local Educational Agencies C1-S1-02 84.010 506,155 0 525,287 0
          (ESEA Title I)       C1-S1-03             

Innovative Educational Program C2-S1-03 84.298 10,176 0 24,132 0
       Strategies             

Drug-Free Schools Grant DR-S1-02 84.186 11,714 0 11,226 0
DR-S1-03

Eishenhower Prof Development State Grant MS-S1-02 84.281 0 0 1,393 0
     

Education Systemic Improvement Grants G2-SP-01 84.276 0 0 666 0

State Program Improvement Grants for Children with ST-S1-02 84.323 22,500 0 9,538 0
    Disabilities

School Renovation Grants AT-S2-02 84.352A 30,761 0 26,533 0
AT-S3-02

Title IID, Technology Fund TJ-S1-03 84.318 13,667 0 13,062 0

Improving Teacher Quality State Grants TR-S1-03 84.367 148,432 0 144,728 0

Total Department of Education 1,025,655 0 1,037,376 0

U.S. DEPARTMENT OF MENTAL RETARDATION
and DEVELOPMENTAL DISABILITIES
Passed Through Ohio Department of Mental
Retardation and Developmental Disabilities:

Community Alternative Fud System (CAFS) N/A 93.778 35,553 0 35,553 0

Total Department of Mental Retardation and Developmental Disabilities 35,553 0 35,553 0

U.S. DEPARTMENT OF FEDERAL MANAGEMENT AGENCY
Passed Through Ohio Adjutant General's Emergency
Management Agency:

Pre-Disaster Mitigation N/A 83.557 5,493 0 5,493 0

Total Ohio Adjutant General's Emergency Management Agency 5,493 0 5,493 0

Totals $1,301,714 $49,661 $1,313,435 $49,413

The accompanying notes to this schedule are an integral part of this schedule.
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MIAMI TRACE LOCAL SCHOOL DISTRICT 
FAYETTE COUNTY 

NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES 
FISCAL YEAR ENDED JUNE 30, 2003 

NOTE A--SIGNIFICANT ACCOUNTING POLICIES 

The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes activity of the 
Government’s federal award programs. The schedule has been prepared on the cash basis of 
accounting.  

NOTE B—CHILD NUTRITION CLUSTER 

Program regulations do not require the Government to maintain separate inventory records for purchased 
food and food received from the U.S. Department of Agriculture. This nonmonetary assistance 
(expenditures) is reported in the Schedule at the fair market value of the commodities received.  

Cash receipts from the U.S. Department of Agriculture are commingled with State grants.  It is assumed 
federal monies are expended first.  
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE AND ON 
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS

Miami Trace Local School District 
Fayette County 
1400 U.S. Rt. 22 NW 
Washington Courthouse, Ohio 43160 

To the Board of Education: 

We have audited the financial statements of the Miami Trace Local School District, Fayette County, Ohio 
(theDistrict), as of and for the year ended June 30, 2003, and have issued our report thereon dated March 
9, 2004, which indicated that the District had implemented a new financial reporting model, as required by 
Governmental Accounting Standards Board (GASB) Statement No. 34 GASB Statement No. 37, GASB 
Statement No. 38, GASB Statement No. 41, and Interpretation No. 6.  We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. 

Compliance

As part of obtaining reasonable assurance about whether the Miami Trace Local School District’s financial 
statements are free of material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts and grants, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts.  However, providing an opinion on compliance 
with those provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion.  The results of our tests disclosed no instances of noncompliance that are required to be reported 
under Government Auditing Standards.   

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the District’s internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial reporting.  Our consideration 
of the internal control over financial reporting would not necessarily disclose all matters in the internal 
control over financial reporting that might be material weaknesses.  A material weakness is a condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that misstatements in amounts that would be material in relation to the financial 
statements being audited may occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions.  We noted no matters involving the internal control over 
financial reporting and its operation that we consider to be material weaknesses.  However, we noted other 
matters involving the internal control over financial reporting that do not require inclusion in this report, that 
we have reported to management of the District in a separate letter dated March 9, 2004. 
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  Internal Control Required by Government Auditing Standards 
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This report is intended for the information and use of the audit committee, Board of Education and 
management, and is not intended to be and should not be used by anyone other than these specified 
parties. 

Betty Montgomery 
Auditor of State 

March 9, 2004 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO MAJOR FEDERAL PROGRAMS AND INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Miami Trace Local School District 
Fayette County 
1400 U.S. Rt. 22 NW 
Washington Courthouse, Ohio 43160 

To the Board of Education: 

Compliance

We have audited the compliance of Miami Trace Local School District, Fayette County, Ohio (the District), 
with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) 
Circular A-133, Compliance Supplement  that is applicable to its major federal program for the year ended 
June 30, 2003. The District’s major federal program is identified in the summary of auditor’s results section 
of the accompanying schedule of findings. Compliance with the requirements of laws, regulations, 
contracts and grants applicable to its major federal program is the responsibility of the District’s 
management. Our responsibility is to express an opinion on the District’s compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
occurred with the types of compliance requirements referred to above that could have a direct and material 
effect on a major federal program. An audit includes examining, on a test basis, evidence about the 
District’s compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances.  We believe that our audit provides a reasonable basis for our opinion.  
Our audit does not provide a legal determination on the District’s compliance with those requirements. 

In our opinion, the District complied, in all material respects, with the requirements referred to above that 
are applicable to its major federal program for the year ended June 30, 2003. 

Internal Control Over Compliance

The management of the District is responsible for establishing and maintaining effective internal control 
over compliance with requirements of laws, regulations, contracts and grants applicable to federal 
programs.  In planning and performing our audit, we considered the District’s internal control over 
compliance with requirements that could have a direct and material effect on a major federal program in 
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to 
test and report on internal control over compliance in accordance with OMB Circular A-133.  
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   Applicable to Major Federal Programs and Internal Controls over 
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Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a condition in which the 
design or operation of one or more of the internal control components does not reduce to a relatively low 
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants 
that would be material in relation to a major federal program being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions.  We 
noted no matters involving the internal control over compliance and its operation that we consider to be 
material weaknesses. 

This report is intended for the information and use of the audit committee, management, the Board of 
Education, and federal awarding agencies and pass-through entities, and is not intended to be and should 
not be used by anyone other than these specified parties. 

Betty Montgomery 
Auditor of State 

March 9, 2004 
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MIAMI TRACE LOCAL SCHOOL DISTRICT 
FAYETTE COUNTY 

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 ' .505

JUNE 30, 2003

  1. SUMMARY OF AUDITOR=S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified

(d)(1)(ii) Were there any material control 
weakness conditions reported at the 
financial statement level (GAGAS)? 

No

(d)(1)(ii) Were there any other reportable 
control weakness conditions 
reported at the financial statement 
level (GAGAS)? 

No

(d)(1)(iii) Was there any reported material non-
compliance at the financial statement 
level (GAGAS)? 

No

(d)(1)(iv) Were there any material internal 
control weakness conditions 
reported for major federal programs? 

No

(d)(1)(iv) Were there any other reportable 
internal control weakness conditions 
reported for major federal programs? 

No

(d)(1)(v) Type of Major Programs= Compliance 
Opinion

Unqualified 

(d)(1)(vi) Are there any reportable findings 
under ' .510? 

No

(d)(1)(vii) Major Programs (list): Title I, CFDA #84.010 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 300,000 
Type B: all others

(d)(1)(ix) Low Risk Auditee? Yes 

 2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
 REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS  

None. 
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MIAMI TRACE LOCAL SCHOOL DISTRICT 
FAYETTE COUNTY 

SCHEDULE OF FINDINGS PRIOR AUDIT FINDINGS
JUNE 30, 2003

Finding
Number 

Finding
Summary

Fully
Corrected? 

Not Corrected, Partially Corrected; 
Significantly Different Corrective Action 
Taken; or Finding No Longer Valid; 
Explain:

2002-10624-001 No Tier II SAS 70 for 
Third Party Health 
Care Insurance 
Administrator 

Yes  
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