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Auditor of State, regulations and grant requirements. The Noble Metropolitan Housing
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INDEPENDENT AUDITOR’S REPORT

Board of Cominissioners
Noble Metropolitan Housing Authority
Cambridge, Ohio

We have audited the accompanying balance sheet of the Noble Metropolitan Housing Authority, Cambridge, Ohio, as
of and for the year ended March 31, 2002, and the related statements of revenues, expenses, equity, and cash flows for
the year then ended. These financial statements arc the responsibility of the Authority’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards gencrally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require thal we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a
test busis, cvidence supporting the amounts and disclosures in the financial statements.  An audil also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opirion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
the Noble Metropolitan Housing Authority as of March 31, 2002, and the results of its operations and the cash flows for
the year then ended in conformity with accounting principles generally accepted in the United States of America,

In accordance with Government Auditing Standards, we have also issued a report dated September 20, 2002, on our
consideration of Noble Metropolitan Housing Authority’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants. This report is an integral part of an audit
performed in accordance with Government Auditing Standards and sheuld be read in conjunctien with this report in
considering the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a whole. The
supplemcntal financial data schedules accompatiying the financial statements are not necessary for fair presentation of
the financial position, results of operations, and cash flows of the Authority in conformity with accounting principles
generally accepied in the United States of America. The supplemental schedules listed in the table of contents are
presented only for purposes of additional analysis and are not a required part of the financial statements. Such
schedules have been subjected to the auditing procedures applied in the andit of the financial statements and, in our
opinion, are fairly stated, in all material respects, in relation to the financial slatements taken as a whole,

Our audit was made for the purpose of forming an opinion on the financial statements of Noble Metropolitan Housing
Authority, taken as a whole. The accompanying schedule of expenditures of federal awards is required by [7.S. Office
of Management and Budget Circular A-133, Audits of States, Local Governments and Non-Profit Organizations and is
not & required part of the financial statements. The information in that Schedule has been subjected to the auditing
procedures applied in the audit of the financial statements, and in our opinion, 1s stated fairly, in ail material respects, in
relation to the financial statements taken as a whole.

J.E. Slaybaugh\& Ass&aiateé, .
Scptember 20, 2002
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NOBLE METROPOLITAN HOUSING AUTHORITY

Current Assets
Cash and Cash Equivalents
Accounts Receivable-PHA Projects
Accounts Receivable- HUD

CAMBRIDGE, OHIO
BALANCE SHEET
FOR THE YEAR ENDED MARCH 31, 2002

ASSETS

Tenant Accounts Receivable- Net of $ 0 Doubtful Accounts

" Investments-Unrestricted
Investments-Restricted
Interprogram Due From

Total Current Assets

Property and Equipment - Nel of § 382,370 Accumulated Depreciation

Total Assets

Current Liabilities
Accounts Payable
Accrued Wages and Payroll Taxes
Accrued Compensated Abscnces-Current
Tenant Security Deposits
Deferrcd Revenues
Interprogram Due To

Total Current Liabilities
Total Liabilities
Equity
Contributed Capital
Retained Earnings

Total Equity

Total Liabilitics and Equity

The accompanying notes are an integral part of these financial statements.

LIABILITIES AND EQUITY
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$ 121,085
8,000

49 933

7

46341

5,535

_ 18310

249211

1,063,261

$ 1312472

$ 48,910
2,819

549

9.592

24.676

_ 18310

104,856

104,856

116,504
1,091,112

$ 1312472



STATEMENT OF REVENUES, EXPENSES AND CHANGES IN EQUITY

Revenue

HUD Grants

Capital Grants

Rental Income

Investment Income-Unrestricted

Total Revenue

Expenses (before depreciation)
Housing Assistance Payments
Administrative Salaries
Employee Benefits

Other Administrative Expense
Tenanl Services-Salaries

Tenant Services-Other

Maitcrial and Labor-Maintenance
Contract Services

Utilities

General Expenses

Payments in Lieu of Taxes

Bad Debt- Tenant Rents

Total Expenses

NOBLE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO

FOR THE YEAR ENDED MARCH 31, 2002

Income (Loss) before Depreciation & Other Costs

Depreciation

Operating Income (Loss)

Retained Earnings - Beginning of Year

Retaincd Earnings - End of Year

Contributed Capital - Beginning of Year as Restated - See Note 8

Contributed Capital - End of Year

Total Equity - End of Year

The accompanying notes are an integral part of these financial statements.
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$ 374,590
50,782
32,015

2,818

460,205

261,413
55,432
17,376
41,012

47

72
23,475
5,655
11,249
3272
2,276
971

422,250

37,955
56,525

(18,570)

1,109,682

1,091,112

116,504

116,504

$ 1207616



NOBLE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2002

Cash Flows from Operating Activities
Operating Income (Loss) b (18,570)
Adjustments to reconcile Operating Income(Loss) to Net Cash
Provided By Operating Activities:
Depreciation 56,525
Changes in Operating Assets and Liabilities that
Increase (Decrease) Cash Flows:

Tenant Accounts Receivable- Net 755
Accounts Receivable- HUD {23,508)
Accounts Receivable- Other Governments (8,000)
Interprogram Due From 6,429
Prepaid Expenses 2,521
Accounts Payable- Vendor 38411
Accounts Payable-HUD {9,596)
Accounts Payable- Other Governments (2,210
Accrued Wages & Taxes Payable (1,187)
Accrued Compensated Absences (180)
Tenant Security Deposits 4,657
Deferred Revenues 898
Interprogram Due To (6,429)
Other Accrued Liabilities (656)
Total Adjustments 58,430
Net Cash Provided By Operating Activities 39,860

Cash Flows from Investing Activities

Change in Investments (38,871)
Net Cash Used By Investing Activities (38,871)
Increase (Decrease) In Cash and Cash Equivalents 989
Cash and Cash Equivalents - Beginning of Year 120,096
Cash and Cash Equivalents - End of Year $ 121,085

Non-Cash Transactions - As a result of prior vear adjustments, non-cash transactions were required
to reconcile the financial position.

The accompanying notes are an integral part of these financial statements.
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NOBLE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Noble Metropolitan Housing Authority (NMHA or Authority) was created under

the Ohio Revised Code Scction 3735.27 to engage in the acquisition, development, leasing and
administration of a low-rent housing program. An Annual Contributions Contract (ACC) was

signed by the Noble Metropolitan Housing Authority and the U.S. Department of Housing and Urban
Development (HUD) , under the provisions of the United Siates Housing Act of 1937 (42 U.8.C. 1437)
Section 1.1, The Authority was also created in accordance with state law 1o climinate housing conditions
which are detrimental (o the public peace, health, safety, morals, or welfare by purchasing, acquiring
constructing, maintaining, operating, improving, extending, and repairing housing facilities.

The nucleus of the financial reporting cntity as defined by the Governmental Accounting

Standards Board (GASB) Statement No. 14 is the "primary government." A fundamental

characicristic of a primary government is that it is a fiscally independent entity. In evaluating how

to define the financial reporting entity, management has considered all potential component units.

A component unit is a legally separate entity for which the primary govermment is financially accountable.
The criteria of financial accountability is the ability of the primary government to imposc its will upon the
potential component unit.

These criteria were considered in determining the reporting entity.

Basis of Accounting

The accompanying combined financial statements have been prepared on the accrual basis of
accounting, whereby revenucs and expenses are recognized in the period carned or incurred.
All transactions are accounted for in a single enicrprise fund.

Pursuant to GASB Statcment No. 20, Accounting and Financial Reporting for Propriety Funds and
and Other Governmental Entities That Use Proprietary Fund Accounting, the Authority follows
GASB guidance as applicable to proprictary funds and Financial Accounting Standards Board
Statements and Interpretations, Accounting Principles Board Opinions, and Accounting Research
Bulletins issued on or before November 30. 1989 that do not conflict with or contradict GASB
pronouncements.

Use of Estimates

The preparation of financial statements in accordance with generally accepted accounting
principles requircs management to make cstimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date

of [inancial statements, and the reported amounts of revenucs and expenses during the reporting
period. Actual results could differ from those estimates,

Cash and Cash Equivalents
The Authority considers all highly liquid investments (including restricted assets) with a maturity of
three months or less when purchased to be cash equivalents.
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NOBLE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

Tenant Receivables - Recognition of Bad Debts
Bad debts are provided on the allowance method based on management's evaluation of the
collectability of outstanding tenant rcceivable balances at the end of the year.

Property and Equipment

Property and Equipment is recorded at cost. Costs that materially add to the productive capacity
or extend the life of an asset are capitalized while maintenance and rcpair costs are expensed as
incurred.

Useful Lilecs
Buildings 40 Ycars
Land & Building Improvements 15 Years
Equipment 7 Years
Autos 5 Years
Computers . 3 Ycars

Depreciation is recorded on the straight-line method.

Capitalization of Intcrest
The Authority's policy is not to capitalize interest in the construction or purchase of fixed assets.

Investments
Investments are stated at fair value. Cost-based measures of fair value werc applied 1o
nonnegotiable certificates of deposit and money market investments,

Accounting and Reporting for Nonexchange Transactions

For the fiscal year ended March 31, 2002, the Authority has implemented GASB Statement 33,

" Accounting and Financial Reporting for Nonexchange Transactions”, and GASB Staterment 36,
"Recipicnt Reporting for Certain Shared Nonexchange Revenues”. At April 1, 2001, there was no effect
on fund equity as a result of implementing GASB 33 and GASB 36.

NOTE 2 - CASH AND INVESTMENTS

Cash

State statutes classify monics held by the Authority into three categories.

Active deposits arc public deposits necessary to meet demands on the trcasury. Such monics
must be maintained either as cash in the Authority's Treasury, in commercial accounts payable
or withdrawable on demand, including negotiable order of withdrawal (NOW) accounts, or in money
market deposit accounts.

Inactive deposits arc public deposits that the Authority has identified as not required for use
within the current two year period of designation of depositories. Inactive deposits must cither
be cvidenced by certificates of deposit maturing not later than the end of the current period of
designation of depositorics, or by savings or deposit accounts including, but not limited to
passbook accounts,
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NOBLE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2002

NOTE 2 - CASH AND INVESTMENTS, continued

Interim deposits are deposits of interim monies. Interim monies arc those monies which are not
needed for immediate use but which will be needed before the end of the current period of designation
of depositorics. Interim deposits must be evidenced by time certificates of deposit maturing not

more than one year from the datc of deposit or by savings or deposit accounts including passbook
accounts.

Protection of Authority's deposits is provided by the Federal Deposit Insurance Corporation (FDIC)
by cligible securities pledged by the financial institution as security for repayment, by surety
company bonds deposited with the treasurcr by the financial institution or by a single collateral
pool established by the financial institution to sccure the repayment of all public monies deposited
with the institution.

The Authority's deposits are categorized to give an indication of the level of risk assumed by the
cntity at year end. Category | includes deposits that are insured or collatcralized with securities
held by the Authority or its safekeeping agent in the Authority's name. Category 2 includes
uninsured deposits collateralized with securities held by the pledging financial institution's trust
department or safekecping agent in the Authority's name. Category 3 includes uninsured and
uncollateralized with securities held by the pledging institution, or by its trust department or
safekeeping agent, but not in the Authority's namc.

The following show the Authority's deposits (bank balances) in each category:
Category 1. . $ 100,000 was covered by federal depository insurance.
Category 2. . $ 74,098 was covered by specific collateral pledged by the

financial institution in the name of the Authority.

Book Balances at March 31, 2002, were as follows:
Cash Investment Total

Public Housing $ 60,098 $ 51,876 $111.974
Section 8 Vouchers 60,987 - 60,987
Total $121085 § 51876 $1i72.961

Investments

HUD, State Statute and Board Resolutions authorize the Authority to invest in obligations of U.S.
Treasury, agencies and instrumentalities, certificates of deposit, repurchase agreements, money
market deposit accounts, municipal depository fund, super NOW accounts, sweep accounts,
scparate trading of registercd interest and principal of securities, mutual funds, bonds and

other obligations of this State, and the State Treasurer's investment pool. Investments in stripped
principal or interest obligations, reverse repurchase agreements and derivatives are prohibited. The
issuance of taxable notes for the purpose of arbitrage, the use of leverage and short selling arc

also prohibited. An investment must mature within five years from the date of purchase unless
matched to a specific obligation or debt of the Authority, and must be purchased with the
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NOBLE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2002

NOTE 2 - CASH AND INVESTMENTS, continued

expectation that it will be held to maturity. Investments may only be made through specified
dealers and institutions. Payment for investments may be made only upon delivery of the
securities representing the investments to the treasurer or, if the securities are not represented by
a certificate, upon receipt of conformation of transfer from the custodian.

The Authority's investments are categorized to give an indication of the level of risk assumed by
the entity at year-end. Category A includes investments that are insured or registered or for which
the securities are held by the Authority or its agent in the Authority's name. Category B includes
uninsured and unregistered investments for which the securities are held by the counterparty's Trust
department or agent in the Authority's name. Category C includes uninsured and unregistered
investments for which securitics are held by the counterparty or its Trust department but not in the
Authority's name.

The Authority's nonnegotiable certificates of deposit are classified as investments on the
balance sheet but are considered as deposits for GASB 3 purposes. Therefore, the categories

described above do not apply.

NOTE 3 - PROPERTY AND EQUIPMENT

A summary of property and equipment at March 31, 2002, by class is as follows:

Land § 84,000
Buildings and Building Improvements 1,206,632
Leaschold Improvements 20.776
Furniture, Equipment- Administrative 134,223
Total 1,445,631
Less Accomulated Depreciation (382,370)
Net Property and Equipment $1.063,261

NOTE 4 - ADMINISTRATIVE FEE

The Authority receives an "administrative fee" as part of the annual contribution from HUD to
cover the costs (including overhead) of administering the Section 8 Housing Assistance Payments
(HAP) Programs. The fee is a percentage of a HUD determined base rate for each unit per month
under HAP contracts. The rates are as follows:

Vouchers

Units per month x $ 39.25/nit April through September
Units per month x § 40.60/unit October through March
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NOBLE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
NOTES TO FINANCTAL STATEMENTS
YEAR ENDED MARCH 31, 2002

NOTE 5 - COMPENSATED ABSENCES

Noble Metropolitan Housing Authority contracts with Cambridge Meiropolitan Housing Authority
to provide various administrative services. Costs for these services are allocated to the Authority.

At March 31, 2002, $§ 549 was accrucd by the Authority for unused vacation time.

NOTE 6 - INSURANCE

The Authority is exposed 1o various risks of loss related to torts; thefl of. damage to, and destruction of
assets; crrors and omissions; injuries to employees; and natural disasters.

The Authority participates in the State Housing Authorities Risk Pool (SHARP), a public entity risk plan that
operates as a common risk management and insurance program for housing authorities. The Authority
pays insurance premiums dircctly to SHARP,

The Authority continues to carry commercial insurance for other risks of loss. There has been no significant
reduction in insurance coverages from coverages in the prior year. In addition, settled claims resulting from

these risks have not cxceeded commercial insurance coverages in any of the past three fiscal years.

NOTE 7 - CONTINGENCIES

Litigation and Claims

In the normal coursc of operations, the Authority may be subject to litigation and claims. At March 31,
2002 the Authority was involved in no matiers which management believes would have a material
effect on the financial statements.

NOTE 8 - RESTATE BEGINNING EQUITY

Beginning Contributed Capital $ 175,178
Public Housing
Correction of Begin Balance 9,336
CIAP Soft Costs of CIAP 98 (85,980)
Capital Fund
Reclassily capital expense 17,970
Ending Contributed Capital $ 116,504
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NOBLE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED MARCH 31, 2002

Federal
CFDA
Federal Grantor/Program Title Number
U.S. Department of Housing and
Urban Development
Dircct Programs:
Low Rent Public Housing Program 14.850
Public Housing-
Comprehensive Improvement Assistance Program 14.852 *
Capital Fund 14.872
Section 8 Tenant Based :
Section 8 Housing Choice Voucher Program 14.871

Sub-Total

Total Federal Assistance

Expenditures
For The

Year Ended

5 67,476

352

50,430

307,114

307,114

$

425372

* The Authority reccived funds under this grant and per REAC instructions must be included

using the CFDA # for this program.

NOTE: This schedule has been prepared on the accrual basis of accounting.

See Independent Auditors’ Report
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NOBLE METROPOLITAN HOUSING AUTHORITY
Supplemental Financial Data Schedule
Balance Sheet
As of March 31, 2002
Low Rent Section 8

Public Housing Capital
Housing Vouchers Fund
ASSETS 14.850 14.871 14.872 IOTAL
Current Assets .
Cash-unrestricted 3 59746 § 32,474 $ 92,220
Cash-restricted for payment of current liab. 24,126 24,126
Cash-other restricted 352 4,387 - 4,739
Total cash 60,098 60,987 - 121,085
Accounts and notes receivables
Accounts receivable-PHA projects 8,000 8,000
Accounts recetvable-HUD other projects 231 29,946 19,756 49,933
Accounts receivable-tenants-dwelling rent 7 - - 7
Total receivables, net of allowances for
uncollectibles 8,238 29,946 19,756 57,940
Current Investments
Investments-Unrestricted 46,341 46,341
Investments-Restricted 5,635 5,635
Interprogram Due From 18,310 18,310
Total investments 70,186 - - 70,186
Total current assets 138,522 90,933 19,756 249,211
Noncurrent assets
Land 84,000 24,000
Buildings 1,187,335 19,297 1,206,632
Furniture, equipment and machinery-admin. 134,223 134,223
Leasehold Improvements 20,776 20,776
Accumulated depreciation (382,370) - - (382,370)
Total fixed assets, net of accum. depreciation 1,043,964 - 19,297 1,063,261
Total assets § 1,182,486 $ 950933 § 39,053 § 1312472
LIABILITIES AND EQUITY
Current liabilities
Accounts payable< 90 days H 6,021 41,620 1,269 $ 48,910
Accrued wages/payroll taxes payable 1,632 1,010 177 2,819
Accrued compensated absences-Current 435 114 549
Tenant Security Deposits 5,205 4,387 9,592
Deferred Revenues 550 24,126 24,676
Interprogram Due To - - 18,310 18,310
Total current liabilities 13,843 71,257 19,756 104,856
Total Liabilities 13,843 71,287 19,756 104,856
Equity
Net HUD PHA contributions 96,836 3 1,328 116,504
Undesignated fund balance/retained earnings 1,071,807 1,334 17,971 1,091,112
Total equity 1,168,643 1,705 19,297 1,207,616
Total liabilities & equity $ 1182486 § 72962 § 39,063 § 1,312,472

See Independent Auditors' Report
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REVENUE

IIUD Grants

Capital Grants

Rental Income

[nvestment Income-Unrestricted

Total Revenue

EXPENSES

Housing Assistance Payments

Administrative Salaries

Employee Benetits

Other Administrative Expense

Tenant Services-Salaries

Tenant Scrvices-Other

Material and Labor-Maintenance

Contract Services

LHilities

General Expenses

Pavments in Licu of Taxes

Bad Debt- Tenant Rents

Total Expenses

Income (Loss) before
Depreciation & Other Costs

Depreciation

Operating Income (Loss)

NOBLE METROPOLITAN HOUSING AUTHORITY

CAMBRIDGE, OHIO

SCHEDULE OF REVENUE AND EXPENSE BY PROGRAM
FOR THE YEAR ENDED MARCH 31, 2002

Low rent Comprehensive Section 8
Public Improvement Housing (Capital
Housing Assistance Voucher Fund
Program Program Program Program Total
$ 67,476 $ 307,114 374,590
352 50,430 50,782
32,15 32,115
2,623 - 195 - 2,818
102,114 352 307,309 50,430 460,205
261,413 261,413
27,016 352 23,914 4,150 55,432
10,240 5,931 1,205 17,376
10,523 8,259 22,230 41,012
47 47
72 72
20,789 337 2,349 23,475
3,129 2,526 5,655
11,249 11,249
1,71 1,561 3,272
2,276 2,276
971 - - - 971
88,023 352 301,415 32,460 422,250
14,091 - 5,894 17,970 37,955
56,525 - - - 56,525
$ (42,434) $ - 8 5894 % 17,970 (18,570)

See Independent Auditors’ Report
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12 Eact Main Street
Levington, Ohiia 44904

Hewben ATELA Dot E. Stagbaagsk 111
Wendien OSEPH Centified Public Hecountaont

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOFERNMENT AUDITING STANDARDS

Board of Commissioners
Noble Metropolitan Housing Authority
Cambridge. Ohio

We have audited the Ninancial stalements of Noble Meltropolitan Housing Authority, Cambridge, Ohio, as
of and for the year ended March 31, 2002, and have issued our report thereon dated September 20, 2002
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Noble Metropolitan Housing Authority’s financial
statements are free of matenal misstatement. we performed tests of its compliance with certain provisions
of laws. regulations, contracts and grants, noncompliance with which could have a direct and material
cifect on the determination of {inancial statement amounts. However, providing an opinion on compliance
with those provisions was not an objeclive of our audit and. accordingly, we do not express such an
opinien. The results of our tests disclosed no instances of noncompliance that are required to be reported
under (rovernnent Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Noble Metropolitan Housing Authority’s internal
control over financial reporting in order to determing our auditing procedures for the purpose of expressing
our opinton on the financial statements and not Lo provide assurance on the internal control over financial
reporting. Our consideration of the iernal control over financial reporting would not necessarily disclose
all matters in the interoal control over financial reporting that might be maierial weaknesses. A material
weakness is o condttion in which the design or operation of one or more of the internal control components
docs net reduce to a relatively low level the risk that misstatements in amounts that would be material in
rclition 1o the linancial statements being audited may occur and not be detected within a timely period by
cimplovees i the normal course of performing their assigned functions. We noted no matters involving the
internal control over linancial reporting and its operation that we consider to be material weaknesses.

This report is intended lor the information and use of management and the Department of Housing and
Urban Development and is not intended to be and should not be used by anyone other than these specified
partics,

Dg. \-ﬁ/o.,.t.\,mmn % L\‘..Sou.s;zn (\M
JE. Shy b(lllg‘l & Adsoclates. Inc.
september 20, 2002
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0. E. Staybangh & rsssciates. Tuc.
12 East Wain Streer
Levington, Ohic 44904

Wember T CDA Jolin E. Stagbaugh 111
Wembn OSCPH Certified Public rfecountant

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE, IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Commissioners
Noble Metropolitan Housing Authority
Cambridge. Olio

Compliance

We have audited the compliance of Noble Metropolitan Housing Authority with the types of compliance
requirctients described in the (0N Office of Management and Budget (OMB)} Circular A-133 Compliance
Siepplenent that are apphcable 1o cach of 1ts major federal programs for the year ended March 31, 2002,
Naoble Mctropolitan Housing Authority’s major federal programs are identified in the summary of auditor’s
results section of the accompanving schedule of findings. Compliance with the requirements of laws,
regulations contracts and grants applicable (o each of its major federal programs is the responsibility of the
Aunthority’s management.  Our responsibility is (o express an opinion on Noble Metropolitan Housing
Authority s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America: the standards applicable to financial audits contained in (Government Auditing
Standards. 1ssued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Covermments, and Non-Profit Organizations and the provisions of the Public and Indian
Housing Compliance Supplement. Those standards and OMB Circular A-133 require that we plan and
performe the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements refcered (0 above that could have a direct and material effect on a major federal
program occurred.  An audit includes examuning, on a 1est basis, evidence about Noble Metropolitan
Housing Authority’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinton.  Our audit does not provide a legal determination on Noble Metropolitan Housing Authority’s
compliance with those requircments.

In cur opinion. Noble Metropolitan Housing Authority complied. in all material respects, with the
requireiients referred (o above that are applicable (o each of its major federal programs for the year ended
March 31, 20402,

Internal Control Over Compliance

The management of Noble Mctropolilan Housing Authorily 1s responsible for establishing and maintaining
eflectve mternal controb over compliance with requirements of laws. regulations, contracts and grants
applicable to federal programs.  In planning and performing our audit, we considered the Authority’s
wilernal control over compliauce with requirements that could have a direct and material effect on a major
{ederal program in order Lo determine our auditing procedures for the purpose of expressing our opinion on
compliance and to cst and report on internal control over compliance in accordance with OMB Circular
A-133,
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Report on Compliance and Internal Control
Pave 2

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesscs. A material weakness is a condition in which the design
or operation of one or more of the internal control components docs not reduce to a relatively low level the
resk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be nmiaterial i relation 1o a niajor federal program being audited may occur and not be detected within a
temely period by employees in the normal course of performing their assigned functions. We noted no
matters mvolving the internal control over compliance and its operation that we consider to be material
weaknesses.

Tlus report is intended for the information and use of management and the Department of Housing and
Urban Development and is not intended to be and should not be used by anyone other than these specified
partics

-\Qﬁc‘qbgmfémjiemeh , (L

1E. SI.’]_\:b(lllg_.',h & A¥sociates. lic.
September 20, 20602
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NOBLE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

MARCH 31, 2002

PART I - SUMMARY OF AUDITOR'S RESULTS

1. The auditor has issued an unqualified opinion on (he financial statements of Noble Mctropolitan
Housing Authority.

2. There were no reportable conditions in internal control disclosed by the audit of the financial slatements.
3. There was no honcompliance material to the financial statements disclosed by the audit.
4. There were no reportable conditions in the internal contro! over major programs disclosed by the aundir.

5. The auditor has issued an unqualified opinion on compliance for major programs for Noble Metropolitan
Housing Authority.

6. The audit disclosed no audit findings.
7. The major programs arc:
Section 8 Housing Vouchers
8. The dollar threshold used to distinguish between Typc A and Type B programs was $ 300,000,
9. The auditor determined that Noble Metropolitan Housing Authority qualified as a low-risk auditee.
PART Il - FINDINGS RELATED TO THE FINANCIAL STATEMENTS WHICH ARE REQUIRED
TO BE REPORTED IN ACCORDANCE WITH GAGAS

1. Nene

PART IIT - FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS INCLUDING AUDIT FINDINGS

l. None
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88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370

Facsimile  614-466-4490

NOBLE METROPOLITAN HOUSING AUTHORITY

NOBLE COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
JANUARY 2, 2003
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