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Village Council 
Village of Yellow Springs 
100 Dayton Street  
Yellow Springs, Ohio 45387 
 
 
We have reviewed the Independent Auditor's Report of the Village of Yellow Springs, Greene 
County, prepared by Roth & Company, CPAs, for the audit period January 1, 2001 through 
December 31, 2001.  Based upon this review, we have accepted these reports in lieu of the audit 
required by Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying 
financial statements and, accordingly, we are unable to express, and do not express an opinion on 
them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The Village of Yellow Springs is responsible for 
compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
 
JIM PETRO 
Auditor of State 
 
July 23, 2002  
 

88 East Broad Street 
Columbus, Ohio  43215 

Telephone 614-466-4514 
800-282-0370 

Facsimile   614-728-7398 
www.auditor.state.oh.us 
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Roth & Company, CPA’s 
215 W. National Road 

Englewood, Ohio  45322 
 
 
 

Report of Independent Certified Public Accountants 
 
 
Village Council 
Village of Yellow Springs 
Yellow Springs, Ohio 
 
 
We have audited the accompanying financial statements of Village 
of Yellow Springs, Greene County, Ohio as of and for the year 
ended December 31, 2001, as listed in the table of contents.  
These financial statements are the responsibility of the 
Village’s management.  Our responsibility is to express an 
opinion on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the 
United States.  Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement.  An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements.  An audit 
also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating 
the overall financial statement presentation.  We believe that 
our audit provides a reasonable basis for our opinion. 
 
As described in Note A-1, the Village of Yellow Springs, Ohio 
prepares its financial statements on the basis of accounting 
prescribed or permitted by the Auditor of State, which is a 
comprehensive basis of accounting other than accounting 
principles generally accepted in the United States of America. 
 
In our opinion the financial statements referred to above  
present fairly in all material respects, the cash, and fund cash 
balances of the Village of Yellow Springs, Greene County, as of 
December 31, 2001, and its combined cash receipts and 
disbursements and its combined budgeted and actual receipts and 
budgeted and actual disbursements and encumbrances, for the year 
then ended on the basis of accounting described in Note A-1. 



 

 
 

  

In accordance with Government Auditing Standards, we have also 
issued our report dated June 4, 2001 on our consideration of 
Village of Yellow Spring's internal control over financial 
reporting and our tests of its compliance with certain provisions 
of laws, regulations, contracts and grants.  That report is an 
integral part of an audit performed in accordance with Government 
Auditing Standards and should be read in conjunction with this 
report in considering the results of our audit. 
 
Our audit was performed for the purpose of forming an opinion on 
the combined financial statements taken as a whole.  The schedule 
of cash receipts, disbursements and changes in fund cash balances 
- agency fund - Yellow Springs Mayor's Court is presented for 
purposes of additional analysis and is not a required part of the 
basic financial statements.  Such information has been subjected 
to the auditing procedures applied in the audit of the combined 
financial statements and, in our opinion, is fairly stated in all 
material respects in relation to the basic financial statements 
taken as a whole. 
 
This report is intended solely for the information and use of the 
management, the Village council and other officials authorized to 
receive this report under Section 117.26, Ohio Revised Code, and 
is not intended to be and should not be used by anyone other than 
these specified parties. 
 
 
 
 
 
Roth & Company 
Englewood, Ohio 
June 4, 2002
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Village of Yellow Springs, Ohio - Greene County 
 

COMBINED STATEMENT OF CASH, CASH EQUIVALENTS AND 
FUND CASH BALANCES - ALL FUND TYPES 

 
December 31, 2001 

 
 
 
 
Cash and investments $1,683,985 
  
 
 
 

FUND CASH BALANCES BY FUND CLASS 
 
 
Governmental funds 
 General fund $  325,646 
 Special revenue funds     303,783 
 Debt service funds            6,887 
 Capital projects fund     37,197 
 
Fiduciary funds 
 Expendable trust funds    331,678 
 Agency funds        610 
 
Proprietary funds 
 Enterprise    678,184 
 
  Total $1,683,985 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
The accompanying notes are an integral part of this statement. 
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Village of Yellow Springs, Ohio - Greene County 
 

COMBINED STATEMENT OF CASH RECEIPTS, DISBURSEMENTS 
AND CHANGES IN FUND CASH BALANCES - 

ALL GOVERNMENTAL FUND TYPES AND SIMILAR FIDUCIARY FUNDS 
 

Year Ended December 31, 2001 
 
 

                                                                          GOVERNMENTAL     
   
       General Special Revenue  
CASH RECEIPTS      Fund         Funds      
 Local Taxes   $  168,577    $1,406,310 
 Intergovernmental Revenues     372,262       190,320 
 Special Assessments            -             - 
 Charges for Services       82,139        50,065 
 Fines, Licenses, Permits      42,516         2,985 
 Interest       68,501             - 
 Miscellaneous            -        17,578 
        733,995     1,667,258 
 
 
CASH DISBURSEMENTS 
 Security of Persons and Property     840,010        23,675 
 Public Health Services      12,719             - 
 Leisure Time Activities      26,420       392,715 
 Community Environment      11,302         7,368 
 Transportation            -       299,432 
 General Government      405,339           487 
 Capital Outlay            -       190,330 
 Debt Service           -             - 
     1,295,790       914,007 
 
 
Total receipts over <under> 
 disbursements    <561,795>       753,251 
 
Other Financing Receipts <Disbursements> 
 Proceeds from Sale of Notes          -             - 
 Operating Transfers-In  1,159,038       642,465 
 Operating Transfers-Out   <287,612>    <1,674,258> 
 Other Financing Receipts <Disbursements>        911          <310>  
 
Total other financing Receipts <Disbursements>    872,337    <1,032,103> 
 
Excess of Cash Receipts and Other  
 Financing Receipts Over <Under> Cash  
 Disbursements and Other financing Disbursements    310,542      <278,852> 
 
Fund Cash Balance January 1, 2001     15,104       582,635  
 
Fund Cash Balance December 31, 2001  $  325,646    $  303,783  
 
 
 
 
 

The accompanying notes are an integral part of this statement. 
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 FUND TYPES                        FIDUCIARY FUND TYPE 
       Total 
Debt Service Capital Projects     Expendable (Memorandum 
   Funds           Fund           Trust Funds        Only) 
$         -    $         -      $   19,406  $1,594,293 
          -              -               -     562,582 
      6,837              -               -       6,837 
          -              -               -     132,204 
          -              -               -      45,501 
          -              -           1,760      70,261 
          -              -          32,309      49,887 
      6,837              -          53,475   2,461,565 
 
 
 
          -              -          80,664     944,349 
          -              -               -      12,719 
          -              -             975     420,110 
          -              -          52,302      70,972 
          -              -          16,958     316,390 
     70,358              -               -     476,184 
          -         19,352               -     209,682 
  1,442,138              -               -   1,442,138 
  1,512,496         19,352         150,899   3,892,544 
 
 
 
 <1,505,659>        <19,352>         <97,424>  <1,430,979> 
 
 
  1,365,000              -               -   1,365,000 
    119,854              -          59,975   1,981,332 
          -       <156,196>               -  <2,118,066> 
          -              -               -         601 
 
  1,484,854       <156,196>          59,975    1,228,867 
 
 
 
    <20,805>       <175,548>         <37,449>    <202,112> 
 
     27,692        212,745         369,127   1,207,303 
 
$     6,887     $   37,197      $  331,678  $1,005,191 
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Village of Yellow Springs, Ohio - Greene County 
 

COMBINED STATEMENT OF CASH RECEIPTS, DISBURSEMENTS 
AND CHANGES IN FUND CASH BALANCES - 

ALL PROPRIETARY AND SIMILAR FIDUCIARY FUND TYPES 
 

Year Ended December 31, 2001 
 
    PROPRIETARY  FIDUCIARY    TOTAL 
      FUND TYPE  FUND TYPE   (Memorandum 
    Enterprise    Agency      Only)     
 
Operating Cash Receipts 
 Charges For Services $4,013,221 $         - $4,013,221 
 Miscellaneous     69,715           -     69,715 
     4,082,936           -  4,082,936 
Operating Cash Disbursements 
 Personal Services    923,259           -    923,259 
 Travel Transportation      8,812           -      8,812 
 Contractual Services  2,534,078           -  2,534,078 
 Supplies and Materials    115,359           -    115,359 
 Capital Outlay    373,688           -    373,688 
  3,955,196           -  3,955,196 
 
Operating Income    127,740           -    127,740 
 
Non-Operating Cash Receipts 
 and <Disbursements>  
  Note Proceeds    222,833           -    222,833 
  Other non-operating 
   revenue          -      55,060     55,060 
  Grants     76,000           -     76,000 
  Debt service   <195,450>           -   <195,450> 
  Other Non-operating              
     Expenses     <2,674>     <56,123>    <58,797> 
       100,709      <1,063>     99,646 
 
Excess of Receipts over 
 <under> Disbursements before 
  Operating Transfers    228,449      <1,063>    227,386 
 
  Operating Transfers-In    286,699           -    286,699 
  Operating Transfers-Out   <149,963>           -   <149,963> 
 
Net Receipts over <under> 
 Disbursements           365,185      <1,063>    364,122 
 
Fund Cash Balance  
 January 1, 2001    312,999       1,673    314,672 
 
Fund Cash Balance  
 December 31, 2001 $  678,184 $       610 $  678,794 

 
The accompanying notes are an integral part of this statement. 
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Village of Yellow Springs, Ohio - Greene County 
 

COMBINED STATEMENT OF RECEIPTS - BUDGET AND ACTUAL 
 

Year Ended December 31, 2001 
 
 
 
 
       Variance 
       Favorable 
 Fund Types/Funds   Budget   Actual <Unfavorable> 
 
GOVERNMENTAL 
 General $  668,882 $ 1,893,944  $1,225,062 
 Special Revenue  2,831,135   2,309,723    <521,412> 
 Debt Service     33,692   1,491,691   1,457,999 
 Capital Projects    203,361           -    <203,361> 
 
FIDUCIARY 
 Trust Funds     65,766     113,450      47,684 
 
PROPRIETARY 
 Enterprise Funds  4,159,628   4,668,468     508,840 
 
   $7,962,464 $10,477,276  $2,514,812 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of this statement. 
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Village of Yellow Springs, Ohio - Greene County 
 

COMBINED STATEMENT OF DISBURSEMENTS AND ENCUMBRANCES 
COMPARED WITH EXPENDITURE AUTHORITY - 

ALL BUDGETARY FUNDS 
 

Year Ended December 31, 2001 
 
 
    Prior Year 
     Carryover      2001  
 Fund Types/Funds Appropriations Appropriations    Total   
 
GOVERNMENTAL 
 General   $        -   $1,898,129 $1,898,129 
 Special Revenue        5,000    2,910,129  2,915,129 
 Debt Service            -      153,545    153,545 
 Capital projects        9,384      166,196    175,580 
 
FIDUCIARY 
 Trust Funds            -      153,100    153,100 
 
PROPRIETARY 
 Enterprise Fund      101,518    4,484,286  4,585,804 
 
     $  115,902   $9,765,385 $9,881,287 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
The accompanying notes are an integral part of this statement.
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   Actual  Encumbrance    Variance 
    2001  Outstanding    Favorable 
Disbursements    12/31/01      Total    <Unfavorable> 
 
 
 $ 1,583,402 $         - $ 1,583,402   $  314,727 
   2,588,575           -   2,588,575      326,554 
   1,512,496           -   1,512,496   <1,358,951> 
     175,548           -     175,548           32 
 
 
     150,899           -     150,899        2,201 
 
 
   4,303,283           -   4,303,283      282,521 
 
 $10,314,203 $         - $10,314,203  $ <432,916> 
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Village of Yellow Springs, Ohio - Greene County 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2001 
 
 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
 The Village of Yellow Springs is a political body incorporated 

in 1856.  The Village adopted a home rule municipal charter for 
the purpose of exercising the rights and privileges conveyed to 
it by the constitution and laws of the State of Ohio in 1950.  
Yellow Springs operates under a council-manager form of 
government.  The Village provides the following services:  
public safety, public services, health, recreation and 
development.  Education services are provided by Yellow Springs 
School District.  Fire and emergency services are provided by 
Miami Township Fire Department.  These Departments are separate 
governmental entities and their financial statements are not 
included in the financial statements presented in this report. 

 
 The Village has six major sources of revenue.  They are, in 

order of importance, charges for services, local taxes, 
intergovernmental revenues, fines, licenses and permits, 
interest income and special assessments. 

 
 Management believes the financial statements included in this 

report represent all of the funds of the Village over which the 
Village Council has the ability to exercise direct operating 
control. 

 
 1. BASIS OF ACCOUNTING 
 
 These financial statements follow the basis of accounting 

prescribed or permitted by the Auditor of State, which is 
similar to the cash receipts and disbursements basis of 
accounting.  Receipts are recognized when received in cash 
rather than when earned, and disbursements are recognized when 
paid rather than when a liability is incurred.  Budgetary 
presentations report budgetary expenditures when a commitment 
is made (i.e., when an encumbrance is approved.)             

 
These statements include adequate disclosure of material 
matters, as prescribed or permitted by the Auditor of State. 
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Village of Yellow Springs, Ohio - Greene County 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2001 
 
 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
  
 2. REPORTING ENTITY 
 
 The reporting entity is comprised of the primary government, 

component units and other organizations that are included to 
ensure that the financial statements of the Village are not 
misleading. 

 
 The Yellow Springs Mayor's Court has been included in the 

Village's financial statements as an agency fund.  The clerk of 
courts has a fiduciary responsibility for the collection and 
distribution of court fees and fines. 

 
 The primary government consists of all funds and departments 

which provide various services including police protection, 
parks and recreation, planning, zoning, street maintenance and 
repair, community development, public health and welfare, 
water, and sewer.  Council and the Village Manager are directly 
responsible for these activities. 

 
 Component units are legally separate organizations for which 

the Village is financially accountable.  The Village is 
financially accountable for an organization if the Village 
appoints a voting majority of the organization's governing body 
and (1) the Village is able to significantly influence the 
programs or services performed or provided by the organization; 
or (2) the Village is legally entitled to or can otherwise 
access the organization's resources; the Village is legally 
obligated or has otherwise assumed the responsibility to 
finance the deficits of, or provide financial support to, the 
organization; or the Village is obligated for the debt of the 
organization.  Component units may also include organizations 
for which the Village approves the budget, the issuance of debt 
or the levying of taxes. 

 
 The following potential component unit has been excluded from 

the Village's financial statements because the Village is not 
financially accountable for it nor is the entity fiscally 
dependent on the Village: 

 
  Yellow Springs School District is a distinct political 

subdivision of the State of Ohio operated under the direction 
of an elected school board which possesses its own budgeting 
and taxing authority and which is not fiscally dependent on 
the Village. 
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Village of Yellow Springs, Ohio - Greene County 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2001 
 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
 3. CASH AND CASH INVESTMENTS 
 
 Investments are included in fund cash balances.  Certificates 
of deposit are valued at cost.  Money market mutual funds 
(including STAR Ohio) are recorded at share values reported by 
the mutual fund. 

 
 4. FUND ACCOUNTING 
 
 The Village of Yellow Springs maintains its accounting records 

in accordance with the principles of "Fund" accounting.  Fund 
accounting is a concept developed to meet the needs of 
governmental entities in which legal or other restraints 
require the recording of specific receipts and disbursements.  
The transactions of each fund are reflected in a self-balancing 
group of accounts, an accounting entity which stands separate 
from the activities reported in other funds.  The restrictions 
associated with each class of funds are as follows: 

 
 GOVERNMENTAL FUNDS 
 
 General Fund 
 
 The General Fund is the general operating fund of the Village 

of Yellow Springs.  It is used to account for all financial 
resources except those required by law or contract to be 
accounted for in another fund. 

 
 Special Revenue Funds 
 
 The Special Revenue Funds are used to account for the proceeds 

of specific revenue sources (other than special assessments, 
expendable trusts, or major capital projects) that are legally 
restricted to disbursements for specific purposes. 

 
 Debt Service Funds 
 
 The Debt Service Funds are used to account for the accumulation 

of resources for, and the payment of, general long-term debt 
principal, interest and related costs.  According to 
governmental accounting principles, the debt service fund 
accounts for the payment of long-term debt for governmental 
funds only.  Under Ohio law, the debt service fund might also 
be used to account for the payment of the long-term debt of 
proprietary funds and the short-term debt of both proprietary  
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Village of Yellow Springs, Ohio - Greene County 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2001 
 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

4. FUND ACCOUNTING (CONTINUED) 
 
and governmental funds.  For purposes of this report, these 

 funds have been classified into the proper groups, if 
practicable.  

 
 Capital Projects Funds 
 
 The Capital Projects Funds are used to account for the 

financial resources to be used for the acquisition or 
construction of major capital facilities (other than those 
financed by Proprietary Funds and Trust Funds). 

 
 PROPRIETARY FUNDS 
 
 Enterprise Funds 
 
 The Enterprise Funds are used to account for operations  
 (a) that are financed and operated in a manner similar to 

private business enterprises - where the intent of the 
governing body is that the costs of providing goods and 
services to the general public on a continuing basis be 
financed or recovered primarily through user charges, or  

 (b) where the governing body has decided that periodic 
determination of revenues earned, expenses incurred, and/or net 
income is appropriate for capital maintenance, public policy, 
management control, accountability or other purpose. 

 
 FIDUCIARY FUNDS 
 
 Trust and Agency Funds 
 
 The Trust and Agency Funds are used to account for assets held 

by a governmental unit in a trustee capacity or as an agent for 
individuals, private organizations, other governmental units 
and/or other funds.  These include expendable trust and agency 
funds. 
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Village of Yellow Springs, Ohio - Greene County 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2001 
 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
 5. BUDGETARY PROCESS 
 
   a. Budget 
 
   A budget of estimated cash receipts and disbursements is 

submitted to the County Auditor, as Secretary of the County 
Budget Commission, by July 20 of each year, for the period 
of January 1 to December 31 of the following year.  

 
   b. Estimated Resources 
 
   The County Budget Commission certifies its actions to the 

Village of Yellow Springs by September 1.  As part of this 
certification, the Village receives the official 
certificate of estimated resources which states the 
projected receipts of each fund.  On or about January 1 
this certificate is amended to include any unencumbered 
balances from the preceding year.  Prior to December 31, 
the Village must revise its budget so that the total 
contemplated expenditures from a fund during the ensuing 

   fiscal year will not exceed the amount stated in the 
   certificate of estimated resources.  The revised budget 

then serves as the basis for the annual appropriation 
measure.   

 
   c. Appropriations 
 
   A temporary appropriation measure to control cash 

disbursements may be passed on or about January 1 of each 
year for the period January 1 to March 31.  An annual 
appropriation measure must be passed by April 1 of each 
year for the period January 1 to December 31.  The 
appropriation measure may be amended or supplemented during 
the year as new information becomes available.  
Appropriations may not exceed estimated resources. 

 



 

 

 
 

 19 

Village of Yellow Springs, Ohio - Greene County 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2001 
 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
 5. BUDGETARY PROCESS (CONTINUED) 
 
   d. Encumbrances 
 
   The Village of Yellow Springs by virtue of Ohio law is 

required to use the encumbrance method of accounting.  
Under this system, purchase orders, contracts and other 
commitments for the expenditure of funds are recorded in 
order to reserve the portion of the applicable 
appropriation. 

 
   At the close of each fiscal year, the unencumbered balance 

of each appropriation reverts to the respective fund from 
which it was appropriated and becomes subject to future 
appropriations.  The encumbered appropriation balance is 
carried forward to the succeeding fiscal year and need not 
be reappropriated. 

 
 6. PROPERTY, PLANT AND EQUIPMENT 
 
 Fixed assets acquired or constructed for general governmental 

service are recorded as disbursements when paid.  These items 
are not reflected as assets on the accompanying financial 
statements. 

 
 7. ACCUMULATED UNPAID VACATION AND SICK PAY 
 
 Accumulated unpaid vacation and sick pay are not accrued under 

the cash basis of accounting described in Note A-1.  At 
December 31, 2001, management estimates that $84,674 in sick 
leave and $80,991 in vacation leave has been accumulated by the 
employees of the Village.  All leaves will either be absorbed 
by time off from work or, within certain limitations, be paid 
to the employees.   

 
 8. TOTAL COLUMNS ON FINANCIAL STATEMENTS 
 
 Total columns on the financial statements are captioned 

"Memorandum Only" to indicate that they are presented only to 
facilitate financial analysis.  This data is not comparable to 
a consolidation.  Interfund-type eliminations have not been 
made in the aggregation of this data. 
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Village of Yellow Springs, Ohio - Greene County 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2001 
 
NOTE B - EQUITY IN POOLED CASH AND INVESTMENTS 
 
The Village maintains a cash and investments pool used by all 
funds.  The Ohio revised code prescribes allowable deposits and 
investments.  The carrying amount of cash and investments at 
December 31, 2001 was as follows: 

 
   
 
 Total Deposits (All Demand Deposits)   $  384,561 
 
 STAR Ohio     1,299,424 
 
  Total Deposits and Investments   $1,683,985 

 
 Deposits:  Deposits are either (1) insured by the Federal 
Depository Insurance Corporation, (2) collateralized by 
securities specifically pledged by the financial institution to 
the Village, or (3) collateralized by the financial 
institutions public entity deposit pool. 

 
Investments:  Investments in STAR Ohio are not evidenced by 
securities that exist in physical or book-entry form. 
 
The Village was allocated 2,352 shares of Anthem Insurance 
Company due to the demutualization during 2001.  The shares 
have no cost basis and a fair market value of $116,424 at 
December 31, 2001. 
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Village of Yellow Springs, Ohio - Greene County 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2001 
 
NOTE C - DEBT OBLIGATIONS 
 
 Debt outstanding at December 31, 2001 consists of the following: 
 
                    Balance at                    Balance at 
                         1/1/01      Increase  Decrease    12/31/01  
 
 General Obligation  
  Bonds 
  6.30% to 7.25% -  
  1991 Bryan Center 
   Renovation         $ 1,345,000 $      -   $1,345,000 $      -   
 
 General Obligation  
  Bonds 
  3.00% to 5.15% -  
  1991 Bryan Center 
   Renovation                 -    1,365,000        -    1,365,000 
 
 Ohio Water Development  
  7.11% - Cemetery  
  Street Assessment      52,676        -        6,066     46,610 
 
 Ohio Water Development  
  7.11% - Waste 
  Water Treatment 
  Plant      785,846        -       90,502    695,344 
 
 Ohio Water Development  
  7.54% - Sewer Lift 
  Station     108,456        -        6,677    101,779 
 
 Ohio Water Development  
  6.16% - Sewer 
  System  
  Improvements            84,816        -        4,706     80,110 
 
 Ohio Water Development  
  5.15% - Water 
  System  
  Improvements               -      222,833      6,751    216,082 
 
 Total Debt  
   Obligations $ 2,376,794 $1,587,833 $1,459,702 $2,504,925 
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Village of Yellow Springs, Ohio - Greene County 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2001 
 
NOTE C - DEBT OBLIGATIONS (CONTINUED) 
 
 Outstanding general obligation bonds consist of government 

center improvements.  General obligation bonds are direct 
obligations of the Village of Yellow Springs for which its full 
faith, credit and resources are pledged.  These bonds are paid 
through the General Fund.  The bond was refinanced in 2001 to 
secure a lower interest rate. 

 
 The Ohio Water Development Authority loans are for utility 

construction projects.  Property and revenue of the utility 
facilities have been pledged to repay these debts. 

 
 The Village of Yellow Springs has utilized trustees to service 

all bonded debt.  Payments to the trustees are recorded as 
disbursements in the year deposited with the trustees. 

 
 Total interest expense for debt obligations for the year ended 

December 31, 2001 was $177,886. 
 
As of December 31, 2001 the Village's overall legal debt margin 
(the ability to issue additional amounts of general obligation 
bonded debt) was $4,594,548.  Principal and interest 
requirements to retire the Village's debt obligations 
outstanding at December 31, 2001 are: 

                 General Obligation Bonds 
                Principal    Interest 
 
  2002      $   70,000  $   70,718 
 2003          70,000      58,515 
 2004          75,000      56,205 
 2005          75,000      53,505 
 2006                80,000      50,655 
  2007 - 2016                      995,000     287,670 
         $1,365,000  $  577,268 
 
             Ohio Water Development                    
                 Authority Loans               Total 
              Principal    Interest    Principal   Interest 
 
 2002  $   66,425 $   42,157 $  136,425  $  112,875 
 2003     130,584     71,725    200,584     130,240 
 2004     139,652     62,656    214,652     118,861 
 2005     149,353     52,955    224,353     106,460 
 2006     159,734     42,575    239,734      93,230 
  2007 - 2013    494,177     97,244  1,489,177     384,914 
     $1,139,925 $  369,312 $2,504,925  $  946,580 
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Village of Yellow Springs, Ohio - Greene County 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2001 
 
NOTE D - PROPERTY TAX 
 
 Real property taxes are levied on assessed values which equal 

35% of appraised value.  The county auditor reappraises all 
real property every six years with a triennial update.  The 
last reappraisal was completed for tax year 1996. 

 
 Real property taxes become a lien on all non-exempt real 

property located in the county on January 1.  Real property 
taxes are payable annually or semi-annually.  If paid annually, 
payment is due December 31; if paid semi-annually, the first 
payment is due December 31, with the remainder payable by  

 June 20 of the following year.  Under certain circumstances, 
state statutes permit later payment dates to be established. 

 
 The full tax rate applied to real property for the fiscal year 

ended December 31, 2001 was $2.60 per $1,000 of assessed 
valuation. 

 
 Owners of tangible personal property are required to file a 

list of such property including costs, by April 30 of each 
year.  The property is assessed for tax purposes at varying 
statutory percentages of cost.  The tax rate applied to 
tangible personal property for the fiscal year ended  

 December 31, 2001 was $2.60 per $1,000 of assessed valuation. 
 
  Real Property - 2000 Valuation 
   Residential/Agricultural  $55,326,290 
   Commercial/Industrial    7,903,810 
 
  Tangible Personal Property - 
   2000 Valuation 
   General     6,486,492 
   Public Utilities    1,268,140 
 
  Total Valuation   $70,984,732 
 
 The Greene County Treasurer collects property tax on behalf of 

all taxing districts within the county.  The Greene County 
Auditor periodically remits to the taxing districts their 
portions of the taxes collected. 
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Village of Yellow Springs, Ohio - Greene County 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2001 
 
NOTE E - LOCAL INCOME TAX 
 
 This locally levied tax of 1.5 percent applies to gross 

salaries, wages and other personal service compensation earned 
by residents both in and out of the Village of Yellow Springs 
and to earnings of nonresidents (except certain transients) 
earned in the Village.  It also applies to net income of 
business entities operating within the Village of Yellow 
Springs.  Tax receipts are credited to the Special Revenue Fund 
and amounted to $1,406,310 in 2001. 

 
NOTE F - INSURANCE 
 
 The Village of Yellow Springs maintains comprehensive insurance 

coverage with private carriers for real property, building 
contents and vehicles.  Vehicle policies include liability 
coverage for bodily injury and property damage.  Real property 
and contents are 90% coinsured. 

 
NOTE G - RETIREMENT COMMITMENTS 
 
 The employees of the Village of Yellow Springs are covered by 

the Public Employees Retirement System of Ohio.  The State of 
Ohio accounts for the activities of the retirement system and 
the amount of that fund is not reflected in the accompanying 
financial statements.  As of December 31, 2001, the Village of 
Yellow Springs employees' contributed 8.5% of their gross wages 
and the Village matches this with a contribution equal to 
13.55% of employees gross wages.  The police officers of the 
Village are covered by the Police and Firemen's Disability 
Pension fund.  This pension fund is accounted for by the State 
of Ohio, and is not reflected in the accompanying financial 
statements.  During 2001 police officers contributed 10% of 
their gross wages to the plan.  The village matched this 
contribution with a contribution equal to 19.5% of police 
officers' gross wages. 

 
NOTE H - DEFERRED COMPENSATION PLAN 
 
 Village employees and elected officials may participate in a 

Deferred Compensation Plan offered by Aetna Life Insurance and 
Annuity Company.  The plan was created in accordance with 
Internal Revenue Code Section 457.  Participation is on a 
voluntary payroll deduction basis.  The plan permits deferral 
of compensation until future years.  According to the plan, the 
deferred compensation is not available until termination, 
retirement, death or an unforeseeable emergency. 
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Village of Yellow Springs, Ohio - Greene County 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2001 
 
NOTE I - FRANCHISE FEE 
 
 The Village of Yellow Springs receives a 5 percent franchise 

fee from Warner Cable.  In 2001, the Village received a 
franchise fee in the amount of $19,478. 

 
NOTE J – LITIGATION 
 
 On March 3, 2001, a lawsuit was filed by a former Village 
employee alleging discriminatory employment practices, among 
other actions.  The suit is seeking an amount in excess of 
$600,000 plus punitive and liquidated damages.  The Village is 
vigorously defending this lawsuit.  The trial is scheduled for 
the fall of 2002.  The amount sought will be covered by the 
insurance policies the Village has, and the village may have to 
pay some punitive damages. 
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Village of Yellow Springs, Ohio - Greene County 
 

SCHEDULE OF CASH RECEIPTS, DISBURSEMENTS AND 
CHANGES IN FUND CASH BALANCES - AGENCY FUND - 

YELLOW SPRINGS MAYOR'S COURT 
 

Year Ended December 31, 2001 
 
 
Operating Receipts 
 Bail Bond $  2,440 
 Fines and Court Costs   51,763 
 Interest       31 
 Other court fees received      826 
 
   Total Operating Receipts   55,060 
 
Operating Disbursements 
 Bail Bond    2,715 
 Bond Forfeitures, Fines and Court Costs Remitted 
  to Yellow Springs and the State of Ohio   52,582 
 Other court fees disbursed      826 
 
   Total Operating Disbursements   56,123 
 
Excess of Receipts over <under> Disbursements   <1,063> 
 
Fund Cash Balance - January 1, 2001      1,673 
 
Fund Cash Balance - December 31, 2001 $    610 
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REPORT OF INDEPENDENT ACCOUNTANTS ON 
COMPLIANCE AND ON INTERNAL CONTROL 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
 
 
Village of Yellow Springs 
Greene County 
100 Dayton Street 
Yellow Springs, Ohio  45387 
 
To the Village Council, 
  Mayor and Village Manager 
Village of Yellow Springs, Ohio 
 
 
We have audited the accompanying financial statements of the 
Village of Yellow Springs, Ohio, as of and for the year ended 
December 31, 2001, and have issued our report thereon dated June 
4, 2002.  We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General 
of the United States. 
 
Compliance 
 
As part of obtaining reasonable assurance about whether the 
Village of Yellow Springs, Ohio's financial statements are free 
of material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts and 
grants, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts.  
However, providing an opinion on compliance with those provisions 
was not an objective of our audit and, accordingly, we do not 
express such an opinion.  The results of our tests disclosed an 
instance of noncompliance that is required to be reported under 
Government Auditing Standards which is described in the 
accompanying schedule of findings as item 2001-1.  We also noted 
certain immaterial instances of noncompliance that we have 
reported to management of the Village of Yellow Springs, Ohio, in 
a separate letter dated June 4, 2002. 



 
 

 

 

Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the Village 
of Yellow Springs, Ohio's internal control over financial 
reporting in order to determine our auditing procedures for the 
purpose of expressing our opinion on the financial statements and 
not to provide assurance on the internal control over financial 
reporting.   However, we noted a certain matter involving the 
internal control over financial reporting and its operation that 
we consider to be a reportable condition.  Reportable conditions 
involve matters coming to our attention relating to significant 
deficiencies in the design or operation of the internal control 
over financial reporting that, in our judgment, could adversely 
affect the Village of Yellow Springs, Ohio's ability to record, 
process, summarize and report financial data consistent with the 
assertions of management in the financial statements.  The 
reportable condition is described in the accompanying schedule of 
findings as item 2001-1. 
 
A material weakness is a condition in which the design or 
operation of one or more of the internal control components does 
not reduce to a relatively low level the risk that misstatements 
in amounts that would be material in relation to the financial 
statements being audited may occur and not be detected within a 
timely period by employees in the normal course of performing 
their assigned functions.  Our consideration of the internal 
control over financial reporting would not necessarily disclose 
all matters in the internal control that might be reportable 
conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be material 
weaknesses.  However, we believe the reportable condition 
described above is not a material weakness.  We also noted other 
matters involving the internal control over financial reporting 
that do not require inclusion in this report, that we have 
reported to management of the Village of Yellow Springs, Ohio in 
a separate letter dated June 4, 2002. 
 
This report is intended solely for the information and use of 
management and the Village Council, and is not intended to be and 
should not be used by anyone other than these specified parties. 
 
 
 
 
Roth & Company 
Englewood, Ohio 
June 4, 2002
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Village of Yellow Springs, Ohio 
 

SCHEDULE OF FINDINGS 
 

Year Ended December 31, 2001 
 
 

Purchase Orders 
 
2001-1 Condition:  Ohio Rev. Code 5705.41(D) states that no 

subdivision or taxing unit shall make any contract or order 
any expenditure of money unless there is attached thereto a 
certificate of the fiscal officer of the subdivision that 
the amount required to meet the same has been lawfully 
appropriated for such purpose and is in the treasury or in 
the process of collection to the credit of an appropriate 
fund free from any previous encumbrances.  Every such 
contract made without such a certificate shall be null and 
void and no warrant shall be issued in payment of any 
amount due thereon. 
 
 
This section also provides two exceptions to the above 
requirement: 
 
A. Then and Now Certificate – If no certificate is 

furnished as required, upon receipt of the certificate 
that a sufficient sum was appropriated and free of any 
previous encumbrances, the Village Council may authorize 
the issuance of a warrant in payment of the amount due 
upon such contract or order by resolution within 30 days 
from the receipt of such certificate, if such 
expenditure is otherwise valid.   

 
B. If the amount involved is less than one thousand 

dollars, the fiscal officer may authorize it to be paid 
without the affirmation of the Village Council. 

 
      We found instances where the certification that funds are 

available does not take place at the proper time because 
purchase orders are not issued before orders for goods are 
placed or contracts are made.  During contract testing we 
noted an inadvertent duplicate payment of $17,856.53 to a 
vendor resulting from the Village’s current bill paying 
process.  The Village is pursuing repayment from the 
vendor.  In addition, the Village does not utilize then and 
now certificates and purchases over $1,000 are not approved 
by Council as the code requires. 

 
  Recommendation:  The Village of Yellow Springs should 

properly use purchase orders or some process that includes 
the officer’s certification that the amount required to 
meet the obligation has been lawfully appropriated and 
authorized prior to making a commitment. 
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  Village of Yellow Springs, Ohio 
 

SCHEDULE OF PRIOR AUDIT FINDINGS  
 

Year Ended December 31, 2001 
 
 
 

 
 

Finding 
Number 

 
 

Finding 
Summary 

 
 

Fully 
Corrected 

Not Corrected, Partially Corrected; 
Significantly Different Corrective 
Action Taken; or Finding No Longer 
Valid; Explain: 

 
 
2000-1 

 
Revised Code § 
5705.41 (D) 

 
 

No 

 
All expenditures tested were not 
properly certified. 
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