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ATHENS CITY SCHOOL DISTRICT
ATHENS COUNTY

SCHEDULE OF FEDERAL AWARDS RECEIPTS AND EXPENDITURES
FOR  THE FISCAL YEAR ENDED JUNE 30, 2000

FederalPass Through 
NoncashNoncashCFDAEntity

Disbursements Disbursements ReceiptsReceipts NumberNumberFederal Grantor/Pass Through Grantor/Program Title

U.S. Department of Agriculature
Pass Through Ohio Department of Education:
   Child Nutrition Cluster:

$27,495       $$26,436       $10.550N/A       Food Distribution Program  (Commodities)

 4,6904,69010.55305-PU-99       School Breakfast Program
17,206 17,20605-PU-00

021,896021,896       Total School Breakfast Program

6,0486,04810.55503-PU-99       National School Lunch Program
22,28422,28403-PU-00
31,22631,22604-PU-99

114,948114,94804-PU-00
0174,5060174,506       Total National School Lunch Program

0196,4020196,402   Total Nutrition Cluster

27,495196,40226,436196,402Total U.S. Department of Agriculture

U.S. Department of Labor
Pass Through Ohio Department of Education:
   Employment Services and Job Training - Pilot and

2,125 2,12517.249MS-S1-99   Demonstration (School-to-Work) Program
4,886MS-S1-00

02,12507,011   Total Employment Services and Job Training Program

0 2,125 07,011Total U.S. Department of Labor

U.S. Department of Education
Pass Through Ohio Department of Education:

7,85384.010C1-SD-99   Title I - Grants to Local Educational Agencies
92,05483,261C1-S1-98

185,247199,747C1-S1-99
297,757421,173C1-S1-00

0582,9110704,181   Total Title I - Grants to Local Educational Agencies

   Special Education Cluster:
21,34984.0276B-SF-99P      Special Education - Grants to States

120,318159,1776B-SF-99P
0141,6670159,177      Total Special Education - Grants to States

7184.173PG-S1-96      Special Education Preschool Grant
255PG-S1-97

4,937PG-S1-98
518 13,433PG-S1-99

05,781013,433      Total Special Education Preschool Grant

0147,448 0172,610   Total Special Education Cluster

3,57684.186DR-S1-98   Safe and Drug-Free Schools and Communities Grants
9,210DR-S1-99
2,8854,106DR-S1-00

015,67104,106   Total Safe and Drug Free Schools

83084.281MS-S1-98   Eisenhower Professional Development State Grants
5,917MS-S1-99
2,7815,201MS-S1-00

09,52805,201   Total Eisenhower Professional Development

2695,79784.298C2-S1-00   Innovative Education Program Strategies

64,74684.338RN-S1-00   Reading Excellence

68,40081,76284.340CR-S1-00   Class Size Reduction

0 824,227 01,038,403Total U.S. Department of Education

$27,495$1,022,754$26,436$1,241,816Total Federal Awards Receipts and Expenditures
  

The notes to the Schedule of Federal Awards Receipts and Expenditures are an integral part of this statement.

1



2

ATHENS CITY SCHOOL DISTRICT
ATHENS COUNTY

NOTES TO SCHEDULE OF FEDERAL AWARDS RECEIPTS AND EXPENDITURES
JUNE 30, 2000

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Federal Awards Receipts and Expenditures (the Schedule) summarizes the
activity of the School District’s federal award programs.  The Schedule has been prepared on the cash basis
of accounting.

NOTE B - FOOD DISTRIBUTION

Nonmonetary assistance, such as food received from the U.S. Department of Agriculture, is reported in the
Schedule at the fair market value of the commodities received and consumed.  Cash receipts from the U.S.
Department of Agriculture are commingled with State grants.  It is assumed federal monies are expended
first.  At June 30, 2000, the School District had no significant food commodities in inventory.
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743 East State Street

Athens Mall, Suite B

Athens,  Ohio 45701

Telephone 740-594-3300

800-441-1389

Facsimile  740-594-2110

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS

Athens City School District
Athens County
25 South Plains Road
The Plains, Ohio 45780

To the Board of Education:

We have audited the general purpose financial statements of the Athens City School District, Athens County,
Ohio (the School District), as of and for the year ended June 30, 2000, and have issued our report thereon
dated December 19, 2000.  We conducted our audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the School District’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts.  However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion.  The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards.  However, we noted certain immaterial instances of noncompliance that we have reported to the
management of the School District in a separate letter dated December 19, 2000.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the School District’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control over financial reporting.  Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in the
internal control over financial reporting that might be material weaknesses.  A material weakness is a
condition in which the design or operation of one or more of the internal control components does not reduce
to a relatively low level the risk that misstatements in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions.  We noted no matters involving the internal control
over financial reporting and its operation that we consider to be material weaknesses.  However, we noted
other matters involving the internal control over financial reporting that do not require inclusion in this report,
that we have reported to management of the School District in a separate letter dated December 19, 2000.
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Athens City School District
Athens County
Report of Independent Accountants on Compliance and on
  Internal Control Required by Government Auditing Standards
Page 2

This report is intended for the information and use of the management, the Board of Education, and federal
awarding agencies and pass-through entities, and is not intended to be and should not be used by anyone
other than these specified parties.

Jim Petro
Auditor of State

December 19, 2000
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743 East State Street

Athens Mall, Suite B

Athens,  Ohio 45701

Telephone 740-594-3300

800-441-1389

Facsimile  740-594-2110

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND

INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Athens City School District
Athens County
25 South Plains Road
The Plains, Ohio 45780

To the Board of Education:

Compliance

We have audited the compliance of the Athens City School District, Athens County, Ohio (the School
District), with the types of compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133, Compliance Supplement that are applicable to its major federal program for the year
ended June 30, 2000.  The School District’s major federal program is identified in the Summary of Auditor’s
Results section of the accompanying Schedule of Findings.  Compliance with the requirements of laws,
regulations, contracts and grants applicable to its major federal program is the responsibility of the School
District’s management.  Our responsibility is to express an opinion on the School District’s compliance based
on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations.  Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance occurred with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program.  An audit includes examining, on a test basis, evidence about the School District’s compliance with
those requirements and performing such other procedures as we considered necessary in the
circumstances.  We believe that our audit provides a reasonable basis for our opinion.  Our audit does not
provide a legal determination on the School District’s compliance with those requirements.

In our opinion, the School District complied, in all material respects, with the requirements referred to above
that are applicable to its major federal program for the year ended June 30, 2000.

Internal Control Over Compliance

The management of the School District is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable to federal
programs.  In planning and performing our audit, we considered the School District’s internal control over
compliance with requirements that could have a direct and material effect on a major federal program in
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and
to test and report on internal control over compliance in accordance with OMB Circular A-133.



6

Athens City School District
Athens County
Report of Independent Accountants on Compliance with Requirements
  Applicable to Each Major Federal Program and Internal Control over
  Compliance in Accordance with OMB Circular A-133
Page 2

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses.  A material weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.  We noted no
matters involving the internal control over compliance and its operation that we consider to be material
weaknesses.

Schedule of Federal Awards Receipts and Expenditures

We have audited the general purpose financial statements of the Athens City School District as of and for
the year ended June 30, 2000, and have issued our report thereon dated December 19, 2000.   Our audit
was performed for the purpose of forming an opinion on the general purpose financial statements taken as
a whole.  The accompanying Schedule of Federal Awards Receipts and Expenditures is presented for
purposes of additional analysis as required by OMB Circular A-133 and is not a required part of the general
purpose financial statements.  Such information has been subjected to the auditing procedures applied in
the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material
respects, in relation to the general purpose financial statements taken as a whole.

This report is intended for the information and use of the management, the Board of Education, and federal
awarding agencies and pass-through entities, and is not intended to be and should not be used by anyone
other than these specified parties.

Jim Petro
Auditor of State

December 19, 2000



7

ATHENS CITY SCHOOL DISTRICT
ATHENS COUNTY

SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 §.505

JUNE 30, 2000

1. SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified

(d)(1)(ii) Were there any material control weakness
conditions reported at the financial
statement level (GAGAS)?

No

(d)(1)(ii) Were there any other reportable
conditions reported at the financial
statement level (GAGAS)?

No

(d)(1)(iii) Was there any reported material
noncompliance at the financial statement
level (GAGAS)?

No

(d)(1)(iv) Were there any material internal control
weakness conditions reported for major
federal programs?

No

(d)(1)(iv) Were there any other reportable internal
control weakness conditions reported for
major federal programs?

No

(d)(1)(v) Type of Major Programs’ Compliance
Opinion

Unqualified

(d)(1)(vi) Are there any reportable findings under
§.510?

No

(d)(1)(vii) Major Programs (list): Title I, CFDA #84.010

(d)(1)(viii) Dollar Threshold: Type A/B Programs Type A: > $300,000
Type B: all others

(d)(1)(ix) Low Risk Auditee? Yes

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

There were no findings related to the financial statements.

3. FINDINGS FOR FEDERAL AWARDS

There were no findings related to federal awards.



            





      

















































      



743 East State Street
Athens Mall, Suite B
Athens, Ohio 45701

Telephone 740-594-3300

800-441-1389

Facsimile  740-594-2110

REPORT OF INDEPENDENT ACCOUNTANTS

Athens City School District
Athens County
25 South Plains Road
The Plains, Ohio 45780

To the Board of Education:

We have audited the accompanying general purpose financial statements of the Athens City School District,
Athens  County, Ohio (the School District), as of and for the year ended June 30, 2000.  These general
purpose financial statements are the responsibility of the School District’s management.  Our responsibility
is to express an opinion on these general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.  Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.  An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements.  An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation.  We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material
respects, the financial position of the Athens City School District, Athens County, as of December 19, 2000,
and the results of its operations and the cash flows of its proprietary fund types for the year then ended in
conformity with generally accepted accounting principals.

In accordance with Government Auditing Standards, we have also issued our report dated December 19,
2000 on our consideration of the School District’s internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts and grants.  That report is an integral
part of an audit performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.

Our audit was performed for the purpose of forming an opinion on the general purpose financial statements
taken as a whole.  The combining and individual fund and account group financial statements and
schedules, listed in the Table of Contents, are presented for purposes of additional analysis and are not a
required part of the general purpose financial statements.  Such information has been subjected to the
auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is
fairly presented, in all material respects, in relation to the general purpose financial statements taken as a
whole.



Athens City School District
Athens County
Report of Independent Accountants
Page 2

We did not audit the data included in the introductory and statistical section of this report and therefore
express no opinion thereon.

Jim Petro
Auditor of State

December 19, 2000
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GENERAL PURPOSE FINANCIAL STATEMENTS

The following general purpose financial statements, along with notes to the general purpose financial
statements, present an overview of the School District’s financial position at June 30, 2000, and the results
of operations and cash flows of its enterprise and internal service funds for the year then ended.





























ATHENS CITY SCHOOL DISTRICT
Notes to the General Purpose Financial Statements

For the Fiscal Year Ended June 30, 2000

-17-

NOTE 1 - DESCRIPTION OF THE SCHOOL DISTRICT AND REPORTING ENTITY

Description of the School District

Athens City School District (the District) is organized under Article VI, Sections 2 and 3 of the Constitution of
the State of Ohio.  The District operates under a locally-elected Board form of government consisting of five
members elected at-large for staggered four year terms.  The District provides educational services as authorized
by state statute and/or federal guidelines.

The District was established in the mid 1800's and in 1960 the District was consolidated with the portion of the
Athens Local School District located in the City of Athens.  The District was consolidated in 1964 with the Plains
Local School District and the Chauncy Local School District.  The District serves an area of approximately 58
square miles.  It is located in Athens County, and includes the City of Athens and portions of the Village of
Chauncy and the Townships of Athens, Canaan, Dover, and Waterloo.  The District is the 154th largest in the
State of Ohio (among 612 school districts) in terms of enrollment.  It is staffed by 161 non-certificated
employees, 228 certificated full-time teaching personnel and 18 administrative employees who provide services
to 2,823 students and other community members.  The District currently operates 7 instructional buildings, 1
administrative building and 2 garages.

Reporting Entity

A reporting entity is comprised of the primary government, component units, and other organizations that are
included to ensure that the financial statements are not misleading.  The primary government of the District
consists of all funds, departments, boards, and agencies that are not legally separate from the District.  For Athens
City School District, this includes general operations, food service, and student related activities of the District.

Component units are legally separate organizations for which the District is financially accountable.  The District
is financially accountable for an organization if the District appoints a voting majority of the organization's
governing board and (1) the District is able to significantly influence the programs or services performed or
provided by the organization; or (2) the District is legally entitled to or can otherwise access the organization's
resources; the District is legally obligated or has otherwise assumed the responsibility to finance the deficits of,
or provide financial support to, the organization; or the District is obligated for the debt of the organization.
Component units may also include organizations that are fiscally dependent on the District in that the District
approves the budget, the issuance of debt, or the levying of taxes.  The District has no component units.

The following activity is included in the reporting entity:

River Valley Community School - A private school that operates within the District boundaries.  Current State
legislation provides funding to this private school.  These monies are received and disbursed on behalf of
the private school by the Treasurer of the District, as directed by the private school.  The activity of these
State monies is reflected as a Special Revenue Fund for financial reporting purposes.

The District is associated with four organizations, three of which are defined as jointly governed organizations
and one as an insurance purchasing pool.  These organizations are the Southeast Ohio Voluntary Education
Cooperative, the Tri-County Joint Vocational School, the Coalition of Rural and Appalachian Schools and the
Ohio School Boards Association Worker's Compensation Group Rating Plan.  These organizations are presented
in Notes 18 and 19 to the general purpose financial statements.



ATHENS CITY SCHOOL DISTRICT
Notes to the General Purpose Financial Statements

For the Fiscal Year Ended June 30, 2000
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the District have been prepared in conformity with generally accepted accounting
principles (GAAP) as applied to governmental units.  The Governmental Accounting Standards Board (GASB)
is the accepted standard-setting body for establishing governmental accounting and financial reporting principles.
The District also applies Financial Accounting Standards Board (FASB) statements and interpretations issued
on or before November 30, 1989, to its proprietary activities provided they do not conflict with or contradict
GASB pronouncements.  The more significant of the District's accounting policies are described below.

Basis of Presentation - Fund Accounting

The District uses funds and account groups to report on its financial position and the results of its operations.
Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating
transactions related to certain District functions or activities.

A fund is defined as a fiscal and accounting entity with a self-balancing set of accounts recording cash and other
financial resources, together with all related liabilities and residual equities or balances, and changes therein,
which are segregated for the purpose of carrying on specific activities or attaining certain objectives in
accordance with special restrictions or limitations.  An account group is a financial reporting device designed
to provide accountability for certain assets and liabilities not recorded in the funds because they do not directly
affect net available expendable resources.

For financial statement presentation purposes, the various funds of the District are grouped into the following
generic fund types under the broad fund categories governmental, proprietary, and fiduciary.

Governmental Fund Types

Governmental funds are those through which most governmental functions of the District are financed.  The
acquisition, use, and balances of the District's expendable financial resources and the related current liabilities
(except those accounted for in proprietary funds and trust funds) are accounted for through governmental funds.
The following are the District's governmental fund types:

General Fund - This fund is the operating fund of the District and is used to account for all financial
resources except those required to be accounted for in another fund.  The General Fund's balance is available
to the District for any purpose provided it is expended or transferred according to the general laws of Ohio.

Special Revenue Funds - These funds are used to account for the proceeds of specific revenue sources (other
than expendable trusts or major capital projects) that are legally restricted to expenditure for specified
purposes.

Debt Service Fund - This fund is used to account for the accumulation of resources for and the payment of
general long-term obligation principal, interest, and related costs.

Capital Projects Funds - These funds are used to account for financial resources to be used for the
acquisition or construction of major capital facilities (other than those financed by proprietary funds or trust
funds).
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Notes to the General Purpose Financial Statements

For the Fiscal Year Ended June 30, 2000
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Proprietary Fund Types

Proprietary funds are used to account for the District's ongoing activities which are similar to those found in the
private sector.  The following are the District's proprietary fund types:

Enterprise Funds - These funds are used to account for the District activities that are financed and operated
in a manner similar to private business enterprises where the intent is that the costs (expenses, including
depreciation) on providing goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges or where it has been decided that periodic determination of
revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy,
management control, accountability, or other purposes.

Internal Service Fund - This fund accounts for the financing of services provided by one department or
agency to other departments or agencies of the District on a cost reimbursement basis.

Fiduciary Fund Types

Fiduciary funds are used to account for assets held by the District in a trustee capacity or as an agent for
individuals, private organizations, other governmental units, and/or other funds.  The only fiduciary funds of the
District are expendable trust and agency funds.  Expendable trust funds are used to account for resources,
including both principal and earnings, which must be expended according to the provisions of a trust agreement.
Expendable trust funds are accounted for in essentially the same manner as governmental funds.  Agency funds
are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations.

Account Groups

To make a clear distinction between fixed assets related to specific funds and those of general government, and
between long-term liabilities related to specific funds and those of a general nature, the following account groups
are used:

General Fixed Assets Account Group - This account group is established to account for all fixed assets of
the District, other than those accounted for in the proprietary funds.

General Long-Term Obligations Account Group - This account group is established to account for all long-
term obligations of the District except those accounted for in the proprietary funds.

Measurement Focus and Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus.  All
governmental fund types are accounted for using a flow of current financial resources measurement focus.  With
this measurement focus, only current assets and current liabilities are generally included on the balance sheet.
Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases
(i.e., expenditures and other financing uses) in net current assets.

All proprietary funds are accounted for on a flow of economic resources measurement focus.  With this
measurement focus, all assets and all liabilities associated with the operation of these funds are included on the
balance sheet.  Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings
components.  Proprietary fund operating statements present increases (i.e., revenues) and decreases (i.e.,
expenses) in net total assets.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Estimated Resources:  Prior to April 1, the Board of Education accepts, by formal resolution, the tax rates
as determined by the County Budget Commission and received the commission's certificate of estimated
resources which states the projected revenue of each fund.  Prior to June 30, the District must revise its
budget so that total contemplated expenditures from any fund during the ensuing year will not exceed the
amount stated in the certificate of estimated resources.  The revised budget then serves as the basis for the
appropriation measure.  On or about July 1, the certificate is amended to include any unencumbered cash
balances from the preceding year.  The certificate may be further amended during the year if projected
increases or decreases in revenue are identified by the District Treasurer.  The amounts reported in the
budgetary statements reflect the amount in the final amended certificate issued during fiscal year 2000.

Appropriations:  Upon receipt from the County Auditor of an amended certificate of estimated resources
based on final assessed values and tax rates or a certificate saying no new certificate is necessary, the annual
appropriation resolution must be legally enacted by the Board of Education at the fund, function, and object
level of expenditures, which are the legal levels of budgetary control.  Prior to the passage of the annual
appropriation measure, the Board may pass a temporary appropriation measure to meet the ordinary expenses
of the District.  The appropriation resolution, by fund, must be within the estimated resources as certified
by the County Budget Commission.  Any revisions that alter the total of any fund appropriation, or alter total
function appropriations within a fund, or alter object appropriations within functions, must be approved by
the Board of Education.  The Board may pass supplemental fund appropriations so long as the total
appropriations by fund do not exceed the amounts set forth in the most recent certificate of estimated
resources.  During the year, one supplemental appropriation was legally enacted; however, this amendment
was not significant.  The budget figures which appear in the statements of budgetary comparisons represent
the final appropriation amounts, including all supplemental appropriations.  Formal budgetary integration
is employed as a management control device during the year for all funds other than agency funds, consistent
with statutory provisions.

Encumbrances:  As part of formal budgetary control, purchase orders, contracts and other commitments for
the expenditure of monies are recorded as the equivalent of expenditures on the budget basis (non-GAAP)
in order to reserve that portion of the applicable appropriation and to determine and maintain legal
compliance.  On the GAAP basis, encumbrances outstanding at year end are reported as a reservation of fund
balance for subsequent-year expenditures for governmental funds.

Lapsing of Appropriations:  At the close of each year, the unencumbered balance of each appropriation
reverts to the respective fund from which it was appropriated and becomes subject to future appropriation.
Encumbered appropriations are carried forward to the succeeding fiscal year and are not re-appropriated.

Cash and Cash Equivalents

To improve cash management, all cash received by the District is pooled in a central bank account.  Monies for
all funds, including proprietary funds are maintained in this account or temporarily used to purchase short-term
investments.  Individual fund integrity is maintained through District records.  Each fund's interest in the pool
is presented as "Cash and Cash Equivalents" on the combined balance sheet.  Investment earnings are allocated
as authorized by State statute.

Except for nonparticipating investment contracts, investments are reported at fair value which is based on quoted
market prices.  Nonparticipating investment contacts such as repurchase agreements and nonnegotiable
certificates of deposit are reported at cost.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

The District has invested funds in the State Treasury Asset Reserve of Ohio (STAROhio) during fiscal year 2000.
STAROhio is an investment pool managed by the State Treasurer's Office which allows governments within the
State to pool their funds for investment purposes.  STAROhio is not registered with the SEC as an investment
company, but does operate in a manner consistent with Rule 2a7 of the Investment Company Act of 1940.
Investments in STAROhio are valued at STAROhio's share price which is the price the investment could be sold
for on June 30, 2000.

For purposes of the combined statement of cash flows and for presentation on the combined balance sheet,
investments of the cash management pool and investments with an original maturity of three months or less at
the time they are purchased by the District are considered to be cash equivalents.

Inventory

Inventories of governmental funds are stated at cost while inventories of proprietary funds are stated at the lower
cost or market.  For all funds, cost is determined on a first-in, first-out basis.  Inventory in governmental funds
consists of expendable supplies held for consumption.  The cost of inventory items is recorded as an expenditure
in the governmental fund types when purchased.  Reported material and supplies inventory is equally offset by
a fund balance reserved in the governmental funds which indicates that it does not constitute available spendable
resources even though it is a component of net current assets.  Inventories of proprietary funds consist of donated
food, purchased food, lunchroom supplies, and school supplies held for resale and are expended when used.

Prepaid Items

Payments made to vendors for services that will benefit periods beyond June 30, 2000 are recorded as prepaid
items using the consumption method.  A current asset for the prepaid amount is recorded at the time of the
purchase and an expenditure/expense is reported in the year in which services are consumed.

Restricted Assets

Restricted assets in the General Fund represent cash and cash equivalents set aside to establish a budget
stabilization reserve.  This reserve is required by State statute and can be used only after receiving approval from
the State Superintendent of Public Instruction.  A fund balance reserve has also been established.

Fixed Assets and Depreciation

General fixed assets are not capitalized in the funds used to acquire or construct them.  Instead, capital
acquisition and construction costs are reflected as expenditures in governmental funds, and related assets are
reported in the General Fixed Assets Account Group.  Fixed assets utilized in the proprietary funds are
capitalized in the respective funds.  All fixed assets are capitalized at cost (or estimated historical cost) and
updated for additions and retirements during the year.  Donated fixed assets are recorded at their fair value as
of the date received.  The District maintains a capitalization threshold of five hundred dollars.  The District does
not possess any infrastructure.

The costs of normal maintenance and repairs that do not add to the value of the assets or materially extended an
asset's life are not capitalized.  Improvements are capitalized and depreciated over the remaining useful lives of
the related fixed assets.
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NOTE 13 - SHORT-TERM OBLIGATIONS

A summary of the short-term obligations for the year ended June 30, 2000 follows:

Maturity

Date

Interest 

Rate

Principal

Outstanding at

July 1, 1999

Additions/

Retired

Principal

Outstanding at

June 30, 2000

Bond Anticipation Note 7/27/00 4.46% $0 $9,900,000 $9,900,000

Bond Anticipation Note 7/27/00 4.78% 0 6,500,000 6,500,000

Total Notes Payable $0 $16,400,000 $16,400,000

At June 30, 2000, bond anticipation notes of $16,400,000 are reported as a liability of the Building Capital
Projects Fund.  This is the result of short-term debt issued during fiscal year 2000.

At June 30, 2000, interest payable of $351,888 was accrued on these notes in the Building Capital Projects Fund.
These notes are backed by the full faith and credit of the District and mature within one year.  The District issued
bonds during fiscal year 2000 and intends to use the proceeds to repay these notes.

NOTE 14 - LONG-TERM OBLIGATIONS

The changes in the District's long-term note and bonds during fiscal year 2000 were as follows:

Issue

Date

Interest

Rate

Principal

Outstanding

at July 1,

1999 Additions Deletions

Principal

Outstanding

at June 30,

2000

Energy Conservation   

  Note 1994 4.95% $970,000 $0 $175,000 $795,000

General Obligation Bonds:

  Renovation Bonds 1980 7.625% 110,000 0 55,000 55,000

  Renovation Bonds 2000 6.01% 0 16,400,000 0 16,400,000

  Current                       

   Improvement Bonds 1990 7.20% 430,000 0 210,000 220,000

  Refunding Bonds 1993

2.4 -

5.2% 2,749,973 0 105,000 2,644,973

Total General Obligation Bonds 3,289,973 16,400,000 370,000 19,319,973

Total General Long-Term Obligations $4,259,973 $16,400,000 $545,000 $20,114,973
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NOTE 14 - LONG-TERM OBLIGATIONS - (Continued)

The changes in the District's other long-term obligations during fiscal year 2000 were as follows:

Principal

Outstanding at

July 1, 1999 Additions Deductions

Principal

Outstanding at

June 30, 2000

Intergovernmental (Pension) Obligation $162,002 $13,989 $0 $175,991

Retirement Incentive Payable 0 15,000 0 15,000

Property Tax Refund Payable 85,821 0 85,821 0

Compensated Absences 1,297,243 183,425 0 1,480,668

Total General Long-Term Obligations $1,545,066 $212,414 $85,821 $1,671,659

Energy Conservation Note - On March 1, 1994, Athens City School District issued $1,696,942 in unvoted general
obligation notes for the purpose of installing energy conservation improvements for the District, under the
authority of Ohio Revised Code sections 133.06(G) and 3313.372.  The notes were issued for a ten year period
with final maturity during fiscal year 2004.  This debt is retired through the General Fund through reductions in
energy consumption and cost savings attributed to the installation of the energy conservation improvements.

Renovations General Obligation Bonds - In 1980, Athens City School District issued voted general obligation
bonds for the purpose of renovating the West Elementary building.  The bonds were issued for a twenty year
period with final maturity at December 1, 2000.  These bonds are retired through the Bond Retirement Debt
Service Fund using tax revenues.

Renovations General Obligation Bonds - In 2000, Athens City School District issued voted general obligation
bonds for the purpose of renovating the Middle School, High School and smaller projects at several other
facilities.  The bonds were issued for a twenty-four year period with final maturity at December 1, 2024.  The
proceeds from the sale of these bonds are recorded in the Building Capital Projects Fund.  These bonds are retired
through the Bond Retirement Debt Service Fund using tax revenues.

Current Improvement General Obligation Bonds - In 1990, Athens City School District obtained a general
obligation bond for the purpose of improvements to the elementary schools.  The bonds were issued for a ten year
period with final maturity during fiscal year 2001.  These bonds are be retired through the Bond Retirement Debt
Service Fund through tax revenues.

Refunding General Obligation Bonds - The 1993 Series Refunding General Obligation Bonds were issued for
the purpose of providing the funds necessary to advance refund $3,305,000 of School Improvement Bonds, Series
1990.  The proceeds of the refunding were deposited in an irrevocable trust with Bank One Trust Company to
provide for all future debt service payments.  The payment to the escrow agent resulted in an in-substance
defeasance of the 1990 Series bonds.  As a result, the liability for the 1990 Series bonds was removed from the
General Long-Term Obligations Account Group.  As of June 30, 2000, $3,491,307 of cash and investments
remained with the escrow agent to retire the outstanding bonds in the amount of $3,305,000.  The 1990 series
bonds were issued for the purpose of constructing, furnishing and equipping a new elementary school and other
buildings and facilities for school purposes.  The refunding bonds are retired through the Bond Retirement Debt
Service Fund using tax revenues.
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NOTE 14- LONG-TERM OBLIGATIONS- (Continued)

Compensated absences, the  retirement incentive, and the intergovernmental (pension) obligation, which presents
the contractually required pension contribution paid outside the available period, will be paid from the fund from
which the respective employees' salaries are paid.  The property tax refund is deducted from the property tax
settlement of the General Fund by the Athens County Auditor.

The District's overall legal debt margin was $11,689,687 with an unvoted debt margin of $334,412 at June 30,
2000.

Principal and interest requirements to retire general obligation debt, including the energy conservation note
outstanding at June 30, 2000, are as follows:

Fiscal Year

Ending June 30, Principal Interest Total

2001 $820,000 $1,133,838 $1,953,838

2002 455,480 1,395,506 1,850,986

2003 447,947 1,382,244 1,830,191

2004  624,118 1,368,702  1,992,820

2005  422,428 1,342,249  1,764,677

2006-2010 4,235,000 4,536,956 8,771,956

2001-2015 3,485,000 3,440,586 6,925,586

2016-2020 4,105,000 2,306,396 6,411,396

2021-2025 5,520,000 863,100 6,383,100

Total $20,114,973 $17,769,577 $37,884,550

NOTE 15 - INTERFUND ACTIVITY

As of June 30, 2000, receivables and payables that resulted from various interfund transactions were as follows:

Fund

Interfund

Receivables

Interfund

Payables

General Fund $334,000 $0

Special Revenue Fund:

Other Federal Support 0 256,000

Enterprise Fund:

Food Service 0 78,000

Total $334,000 $334,000
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NOTE 16 - STATUTORY SET-ASIDES

The following changes occurred in the District's set-aside reserve accounts during fiscal year 2000:

Textbooks

Capital

Improvements

Budget

Stabilization Totals

Set-Aside Balance as of July 1, 1999 $0 $0 $108,403 $108,403

Current Year Set-Aside Requirement 389,467 389,467 0 778,934

Qualifying Disbursements (389,467) (389,467) 0 (778,934)

Total 0 0 108,403 108,403

Set-Aside Balance as of June 30, 2000 $0 $0 $108,403

Total Restricted Assets $108,403

Although the District can have qualifying disbursements during the year that exceed the current year set-aside
requirements in both the textbook and capital improvement reserve accounts, only the excess in the textbook
reserve account can be carried forward to offset future years’ textbook set-aside requirements.  Each reserve must
be represented by restricted cash at year-end and carried forward to be used for the same purposes in future years.

NOTE 17 - SEGMENT INFORMATION FOR ENTERPRISE FUNDS

The District maintains two Enterprise Funds to account for the operations of food service and uniform school
supplies.  The table below reflects the more significant financial data relating to the Enterprise Funds of the
Athens City School District as of and for the fiscal year ended June 30, 2000.

Food Service

Uniform 

School Supplies

Total Enterprise

Funds

Operating Revenues $318,492 $76,312 $394,804

Operating Expenses Less Depreciation 787,629 62,897 850,526

Depreciation Expense 14,766 0 14,766

Operating Income (Loss) (483,903) 13,415 (470,488)

Donated Commodities 26,435 0 26,435

Operating Grants 207,541 0 207,541

Operating Transfers-In 125,000 0 125,000

Net Income (Loss) (92,250) 13,415 (78,835)

Net Working Capital (102,528) 39,854 (62,674)

Total Assets 234,377 46,421 280,798

Total Liabilities 155,737 6,567 162,304

Total Equity 78,640 39,854 118,494

Reserve for Encumbrances 2,038 11,340 13,378
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NOTE 18 - JOINTLY GOVERNED ORGANIZATION

Southeast Ohio Voluntary Education Cooperative (SEOVEC)

Southeast Ohio Voluntary Education Cooperative, is a jointly governed organization created as a regional council
of governments pursuant to State statutes.  SEOVEC has 35 participants consisting of 26 school districts and 9
county boards of education.  SEOVEC provides financial accounting services, educational management
information, and cooperative purchasing services to member districts.  Each member district pays a fee annually
for services provided by SEOVEC.  SEOVEC is governed by a governing board which is selected by the member
districts.  Each district has one vote in all matters, and each member district's control over budgeting and
financing of SEOVEC is limited to its voting authority and any representation it may have on the governing
board.  SEOVEC operates with its own Treasurer.  The continued existence of SEOVEC is not dependent on the
District's continued participation and no equity interest exists.  SEOVEC has no outstanding debt.  Financial
statements for SEOVEC can be obtained from the Southeast Ohio Voluntary Education Cooperative, 221 North
Columbus Road, Athens, Ohio  45701.  The District made payments of $24,149 to SEOVEC in fiscal year 2000.

Tri-County Joint Vocational School

The Tri-County Joint Vocational School is a jointly governed organization providing vocational services to its
eight member Districts.  The Joint Vocational School is governed by a board of education comprised of eleven
members appointed by the participating schools.  The board controls the financial activity of the Joint Vocational
School and reports to the Ohio Department of Education and the Auditor of State of Ohio.  The continued
existence of the Joint Vocational School is not dependent on the District's continued participation and no equity
interest exists.  During fiscal year 2000, the District made no contributions to the Joint Vocational School.
Financial information can be obtained from the Tri-County Joint Vocational School, 15676 State Route 691,
Nelsonville, Ohio 45764.

Coalition of Rural and Appalachian Schools

The Coalition of Rural and Appalachian Schools is a jointly governed organization including over 100 school
districts in southeastern Ohio.  The Coalition is operated by a Board which is composed of fourteen members.
The board members are composed of one superintendent from each county elected by the school districts within
that county.  The Council provides various inservice for school district administrative personnel; gathers of data
regarding conditions of education in the region; cooperates with other professional groups to assess and develop
programs designed to meet the needs of member districts; and provides staff development programs for school
district personnel.  The Council is not dependent on the continued participation of the District and the District
does not maintain an equity interest in or financial responsibility for the Council.  The District made no
significant payments for membership in fiscal year 2000.

NOTE 19 - INSURANCE PURCHASING POOL

Ohio School Boards Association Worker's Compensation Group Rating Plan

The District participates in the Ohio School Boards Association Worker's Compensation Group Rating Program
(GRP), and insurance purchasing pool.  The GRP's business and affairs are conducted by a three member Board
of directors consisting of the President, the President Elect and the Immediate Past President of the OSBA.  The
Executive Director of the OSBA, or his designee, serves as coordinator of the program.  Each year, the
participating school districts pay an enrollment fee to the GRP to cover the costs of administering the program.
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NOTE 20 - CONTINGENCIES

Grants

The District received financial assistance from federal and state agencies in the form of grants.  The expenditure
of funds received under these programs generally requires compliance with terms and conditions specified in the
grant agreements and is subject to audit by the grantor agencies.  Any disallowed claims resulting from such
audits could become a liability of the General Fund or other applicable funds.  However, in the opinion of
management, any such disallowed claims will not have a material adverse effect on the overall financial position
of the District at June 30, 2000.

Litigation

The District is currently not a party to any legal proceedings.

NOTE 21 - SCHOOL FUNDING COURT DECISION

On March 24, 1997, the Ohio Supreme Court rendered a decision declaring certain portions of the Ohio school
funding plan unconstitutional.  The Court stayed the effect of its ruling for one year to allow the State’s
legislature to design a plan to remedy the perceived defects in that system.  Declared unconstitutional was the
State’s “school foundation program” which provides significant amounts of monetary support to the District.
For the fiscal year ended June 30, 2000, the District received $8,289,679 in school foundation support for the
General Fund.  

Since the Supreme Court ruling, numerous pieces of legislation have been passed by the State General Assembly
in an attempt to address the issues identified by the Court.  The Court of Common Pleas in Perry County has
reviewed the new laws and, in a decision issued on February 26, 1999, determined they are not sufficiently
responsive to the constitutional issues raised under the "thorough and efficient" clause of the Ohio Constitution.
The State appealed the decision made by the Court of Common Pleas to the Ohio Supreme Court.  On May 11,
2000, the Ohio Supreme Court rendered an opinion on this issue.  The Court concluded, “...the mandate of the
[Ohio] Constitution has not been fulfilled.”  The Court’s majority recognized efforts by the Ohio General
Assembly taken in response to the Court’s March 24, 1997, decision, however, it found seven “...major areas
warrant further attention, study, and development by the General Assembly...,” including the State’s reliance on
local property tax funding, the state’s basic aid formula, the school foundation program, as discussed above, the
mechanism for, and adequacy of, funding for school facilities, and the existence of the State’s School Solvency
Assistance Fund, which the Court found took the place of the unconstitutional emergency school loan assistance
program.

The Court decided to maintain jurisdiction over these issues and continued the case at least until June 15, 2001.

As of the date of these financial statements, the District is unable to determine what effect, if any, this ongoing
litigation will have on its future State funding under this program and on its financial operations.

NOTE 22 - SUBSEQUENT EVENTS

In July 2000, the District retired the outstanding bond anticipation notes of $16,400,000.  These notes were
retired using the proceeds of the general obligation bonds issued during fiscal year 2000.
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SPECIAL REVENUE FUNDS

Special Revenue Funds are established to account for the proceeds of specific revenue sources (other than amounts

related to expendable trusts or major capital projects) that are legally restricted by law and administrative action to

expenditures for specified purposes.

Venture Capital

To account for monies received per Section 3307.02 of the Ohio Revised Code.  The revenue is used to implement

educational programs.

District Managed Student Activities

To account for student activity programs which have student participation in the activity, but do not have student

management of the programs.

Other Local Support

A fund used to account for the proceeds of specific revenue sources, except for state and federal grants, that are legally

restricted to expenditures for specified purposes.  These sources include Public School Support and the Lead Teacher

Program.

Disadvantaged Pupil Impact Aid

A fund used to account for monies received for disadvantaged pupil impact aid.

Textbook Subsidy

A fund used to account for grant monies that are used for instructional materials, including textbooks.

Ohio Reads

A fund used to account for grant monies that are used to coordinate volunteers and administer a program to improve

reading skills.

Other State Support

A fund used to account for various restricted monies received from State agencies which are not classified elsewhere.

This state funding includes: Auxiliary Services Grant, Effective Schools Grant, Teacher Development Grant, Gifted Pupil

Education Program Grant, Management Information Systems, Preschool Grant, Entry Year Program Grant, School Net

Professional Development Grant, Safe School Help Line Grant, School Improvement Incentive Grant, Reading

Improvement Grant, Conflict Management Grant, Partnership 2000 Grant, and Partnership for Success Grant.
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SPECIAL REVENUE FUNDS

Title VI-B

A fund used to account for programs to assist schools in the identification of handicapped children, development of

procedural safeguards, implementation of least restrictive alternative service patterns, and provision of full educational

opportunities to handicapped children at the preschool, elementary and secondary levels.

Title I

A fund used to account for financial assistance provided to State and local educational agencies to meet the special needs

of educationally deprived children.

Other Federal Support

A fund used to account for monies received through state agencies from the federal government or directly from the

federal government which are not classified elsewhere.  This federal funding includes: Dwight D. Eisenhower Grant, 

Chapter II Grant, Drug Free Schools Grant, EHA Preschool Grant for the Handicapped, Telecommunications Act (E-

Rate) Grant, School-to-Work Grant, Title VI-R Grant, and Local Reading Improvement Grant.
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INTERNAL SERVICE FUND

The Internal Service Fund is used to account for the financing of services provided by one department to other

departments of the District on a cost-reimbursement basis.

Employee Benefits Self-Insurance

A fund used to account for health and prescription drug self-insurance revenues and expenses.  Since this is the only

internal service fund and the level of budgetary control is not greater than that presented in the combined financial

statements, no individual fund information is presented.
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FIDUCIARY FUNDS

Fiduciary funds are used to account for assets held by the District in a trustee capacity or as an agent for individuals,

private organizations, other governmental units, and/or other funds.  These include expendable trust and agency funds.

EXPENDABLE TRUST FUND

Local Trusts

To account for assets held by the District in a trustee capacity or as an agent for individuals, private organizations, other

governmental and/or other funds.  This fund includes: Betty Fuller Foundation Trust, Pi Beta Phi Trust, Morrison

Computer Lab Trust, Quakers Donations to Chauncey Trust, Gretchen Gallucci Trust, and Unclaimed Monies.

AGENCY FUND

Student Managed Activities

A fund used to account for those student activity programs which have student participation in the activity and have

student involvement in the management of the program.
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GENERAL FIXED ASSETS ACCOUNT GROUP

The General Fixed Assets Account Group is used to account for fixed assets other than those accounted for in the

proprietary funds.
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