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Our review was made in reference to the applicable sections of legislative criteria, as reflected by
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of State, regulations and grant requirements. The Mad River Local School District is responsible
for compliance with these laws and regulations.

January 11, 2000



Ly g4

P& PLATTENBURG & ASSOCIATES, INC./CERTIFIED PUBLIC ACCOUNTANTS
A'

8280 MONTGOMERY ROAD, SUITE 210 / CINCINNATI, OH' 45236 « (513) 891-2722 « FAX (513) 891-2760
2211 SOUTH DIXEE AVENUE / DAYTON, OH 45409 » (937} 294-1505 » FAX, (937) 294-1507

Independent Accountants' Report
December 10, 1999 - | )
Board of Education
Mad River Local School District ' o ' -
Riverside, Ohio

We have audited the accompanying general purpose financial statements of the Mad River Local
School District (the District), as of and for the year ended June 30, 1999, as listed in the table of
contents. These general purpose financial statements are the responsibility of the District's
management. Our responsibility is to express an opinion on these general purpose financial
statements based on our audit.

We conducted our audit in accordance with generally accepied auditing standards and the
standards applicable to financial audits contained in Govérnment Auditing Standards issued by
the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the general purpose financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the general purpose financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall general purpose financial statements presentation. We behevc
that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all
material respects, the financial position of the District, as of June 30, 1999, and the results of its
operations and the cash flows of its proprietary fund types for the year then ended in conformity
with generally accepted accounting principles.

In accordance with Governmental Auditing Standards, we have also issued a report dated
December 10, 1999 on our consideration of the Disfrict's internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants.

(LA s

Plattenburg & Associaies, Inc.
Certified Public Accountants



Mad River Local School District
Combined Balance Sheet

All Fund Types and Account Groups
June 30, 1999

Assets and Other Debits:
Equity in Pooled Cash and Investments
Restricted Cash
Receivables:
Taxes
Intergovernmental
Accounts
Accrued Interest
Interfund Recetvable
Inventory
Fixed Assets ( Net, where applicable, of
Accumulated Depreciation)
Other Debits:

Amount Available in Debt Service Fund for
Amount to be Provided for Retirement of General

Long-Term Obligations
Total Assets & Other Debits

Liabilities, Fund Equity & Other Credits:
Liabilities:

Accounts Payable

Accrued Wages & Benefits
Compensated Absences Payable
Interfund Payable

Claims Payable

Deferred Revenue

Due to Students

Notes Payable

Total Liabilities

Fund Equity & Other Credits:
Investment in General Fixed Assets
Retained Earnings:
Unreserved
Fund Balance:
Reserved for Encumbrances
Reserved for Property Tax Advances
Reserved For Set-Asides
Unreserved & Undesignated

Total Fund Equity (Deficit) & Other Credits

Total Liabilities, Fund Equity & Other Credits

See accompanying notes,

T

Governmental Fund Types

Special Capital
General Revenue Projects

$4,062,984 $696,486 $1,712,478
247,032 0 0
5,848,973 0 549,190
34,878 16,354 0
84,837 1,506 0
431 0 1,976
325,783 1,264 37,563

0 0 0

0 0 0

0 0 0
$10,604,918 $715,610 $2,301,207
$437,549 $263,898 $146,634
2,336,615 75,651 0
125,611 2,243 0
37,563 16,561 261,780

0 0 0
5,675,252 ) 532,499
0 0 0

0 0 972,550
8,612,590 358,353 1,913,463
0 0 0

0 0 0

173,284 0 467,188
173,721 0 16,691
247,032 0 0
1,398,291 357,257 (96,135)
1,992,328 357,257, 387,744
$10,604,918 $715,610 $2,301,207




Fiduciary

‘Totals
{Memorandum
Only)

Proprietary Fund Types Fund Types Account Groups
General

Internal Trust and General Long-Term

Enterprise Service Agency Fixed Assets  Obligations

$218,635 $383,128 $94,039 - $0 50

0 0 0 t 0

0 0 0 0 0

96,669 0 _. 0 0 0

0 0 7,073 0 0

0 0 0 0 0

0 0 0 0 0

19,966 0 -0 0 0

99,948 0 0 14,957,891 -0

0 0 0 0 2,334,736

$435,218 $383,128 $101,112 $14,957,891 $2,334,736

$10,944 $2,491 80 $0 30

45,858 0 0 0 140,339

28,819 1,913 0 0 1,709,397

0 48,706 0 0 0

0 30,650 -0 B 0 0

15,234 0 0 0 - -0

0 0 75,216 0 0

0 0 0 -0 - 485,000

100,855 83,760 75,916 0 2,334,736

0 0 0 14,957,891 0

334,363 299,368 0 0 0

0 0 0 0 0

0 0 0 ¢ 0

0 0 0 0 v

0 0 25,196 0 0
334,363 299,368 25,196 14,957,891 0

$435,218 $383,128 $101,112 $14,957,891 $2,334,736

$7,167,750
247,032

6,398,163
147,901
93,416
2,407
364,610
19,966

15,057,839

2,334,736

$31,833,820

$861,516
2,598,463
1,867,983
364,610
30,650
6,222,985
75,916
1,457,550

_ . 13,479,673

14,957,891
633,731

640,472
190,412
247,032
1,684,609

18,354,147

$31,833,820




Mad River Local School District

Cambined Staternent of Revenues, Expenditures

And Changes in Fund Balance

All Governmental Fund Types and Expendable Trust Funds

For the Year Ended June 30, 1999

Revenues:

Taxes

Intergovernmental
Investment

Tuition & Fees
Extracurricular Activities
Miscellaneous

Total Revenues

Expenditures:
Current:
Instruction:
Regular
Special
Vocational
Other
Support Services:
Pupils
Instructional Staff
Board of Education
Administration
Fiscal
Business
Operation & Maintenance of Plant
Pupil Transportation
Central
Operation of Non-Instructional Services
Extracurricular Activities
Capital Ourtay
Debt Service:
Principal Retirement
Interest & Fiscal Charges

Total Expenditures

Excess of Revenues Over (Under) Expenditures
Other Financing Sources (Uses):

Proceeds from Sele of Fixed Assets

Operating Transfers In

Operating Transfers Qut

Tatal Qther Financing Sources (Uses)

Excess of Revenues & Qther Financing Sources

Over {Under) Expenditures & Qther Financing Uses

Fund Balance, Beginning of Year

Fund Balance, End of Year

See accompanying notes.

LI

Fiduciary
. Govemnmental Fund Types Fund Type

Totals
Special Capital Expendable {Memorandum

General ~ Revenue Projects Trust Only)
36,087,779 50 $568,884 30 $6,656,663
15,239,874 1,170,795 485,358 14,844 16,910,871
350,603 10,800 40,062 0 401,467
153,322 S0 O 0 153,322
0 70,295 0 24,405 94,700
262,211 33,150 12,894 3,078 311,333
22,093,791 1,285,040 1,107,198 42,327 24,528,356
10,772,473 208,035 221,862 15,770 11,218,140
1,145,969 368,181 0 0 1,514,150
1,136,575 67,879 0 0 1,204,454
154,254 1] ¢ 12,068 166,322
1,034,262 109,025 0 1] 1,143,287
572,383 67,315 26,822 230 666,300
22,249 0 0 0 22,249
3,010,026 117,159 16,404 809 3,144,398
559,749 0 0 0 559,749
20,823 0 0 4] 20,823
2,112,317 0 26,893 0 2,139,210
842,502 0 0 0 842,502
274,989 49,152 0 0 324,141
217 205,608 "0 [4] 255,825
250,756 160,099 0 2,159 353,014
k3] 0 1,281,888 0 1,282,207
80,000 (I 0 0 80,000
30,369 0 0 0. 30,369
22,020,232 1,382,453 1,573,869 31,086 25,007,640
73,559 (97,413)  _ (466,671) 11,241 (479,284)
1,658 0 0 0 1,658
293,656 0 1] 4] 293,656
(563,054) 0 0 0 (563,054)
(267,740) 0 ' 0 (267,740)
(194,181) (97,413} (466,671) 11,241 {747,024)
2,186,509 454,670 854,415 13,955 3,509,549
$1,992,328 $357,257 3387,744 $25,196 $2,762,525




Mad River Loczl School District

Combined Statement of Revenues, Expenditurag
And Changes in Fund Balance

Budget and Actual (Non-GAAP Budgetary Basis)

All Governmental Fund Types
For the Year Ended June 30, 1999

Revenues:

Taxes

Intergovernmental
Investment

Tuition & Fees
Extracurricular Activities
Miscellaneous

Total Revenues

Expenditures:
Current:
Instruction:
Regular
Special
Vocational
Qther
Support Services:
Pupils
Instructional Staff
Board of Education
Administration
Fiscal
Business
Operation & Maintenance of Plant
Pupil Transportation
Central
Operation of Non-Instructional Services
Extracurricular Activities
Capital Outlay
Debt Service:
Principal Retirement
Enterest & Fiscal Charges

Total Expenditures

Excess (Deficiency) of Revenues Over Under
Expenditures

Other Financing Sources (Uses):
Proceeds of Notes

Proceeds from Sale of Fixed Assets
QOperating Transfers In

Operating Transfers Out

Advances In

Advances Qut

Total Other Financing Sources (Uses)

Excess of Revenues & Other Financing Sources

Over (Under) Expendituras & Other Financing Uses

Fund Balance, Beginning of Year {Includes Prior
Year Encumbrances Appropriated)

Fund Balance, End of Year

See accompanying notes,

Lt Ly
General Special Revenue
Variance: Variance:
Revised . Favorable Revised Favorable
Budget Actual {Unfavorable} Budget Actual (Unfavorable}
56,241,715 $6,241,715 50 $0 50 $0
15,206,188 15,206,188 0 1,134,442 1,154,442 i}
345,500 349,500 0 20,120 20,120 0
151,516 151,516 0 o 0 0
i} 0 0 68,825 68,823 0
229,253 229,259 6 30,976 30,976 0
22,178,172 22,178,178 6 1,274,363 1,274,363 0
11,179,594 10,639,912 - 539,682 41,615 6,267 35,348
1,187,637 1,149,934 37,703 475,795 394,366 81,429
1,063,161 1,159,547 {96,386) 98,526 96,756 1,770
466,104 = 288,229 177,875 ] 0 o
1,060,345 1,003,247 57,098 141,068 128,942 12,126
744,540 738,551 5,989 159,137 102,673 56,464
32,045 22,444 9,601 0 0 0
2,444,715 2,983,451 (538,736) 160,944 136,018 24,926
530,026 562,582 (12,556) 1 ¢
20,174 20,701 (527 i} 0 0
2,137,257 2,147,025 (9,768} 0 0 0
938,193 879,804 58,389 0 - 0 0
265,717 265,862 (145) 58,821 54,778 4,043
0 217 (217 554,206 349,638 204,568
246,383 250,970 (4,587 159,754 107,657 52,097
2,291,908 319 2,291,589 o 0 o
80,000 80,000 0 0 0 0
30,369 30,369 0 0 0 0
24,738,168 22,223,164 2,515,004 1,849,866 1,377,095 472,771
(2,555,996} (44,986) 2,515,010 __(575,503) (102,732 472,771
0 o . .0 0 0 o
1,658 1,658 i] 0 0 0
293,656 293,656 0 0 o 0
(151,775) (563,054) (411,279) 0 0 0
0 3,029 3,029 0 12,550 12,550
0 (156,330)  (156330) 0 (3,029) 3,029
143,539 (421,041)  {564,580) 0 9,521 9,521
{2,416,457) (466,027) 1,950,430 © (575,503) (93,211) 482,292
4,165,545 4165545 0 658,351 658,351 0
§1,749,088  $3,699,518  $1,950,430 $32,848 $565,140 5482,292
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Capital Projects Totals (Memorandum Only) A
Variance: Variance:
Revised Favorable Revised Favorable
Budget Actual {Unfavorable) Budget Actual _(Unfavorable)
$583,693 $583,693 50 $6,825408  $6,825408 . %0
485,358 435,358 0 16,845,588 16,845,988 0
38,086 38,086 0 407,706 407,706 0
0 0 0 151,516 151,516 ¢
0 i} 0 68,825 58,825 0
12,394 12,894 o 273,123 273,129 6
1,120,031 1,120,031 0 24,572,566 24,572,572 6
368,711 259,683 109,028 11,589,920 10,905,362 634,058
0 0 0 1,663,432 1,544,300 119,132
0 0 0 1,161,687 1,256,303 (94,616)
0 0 0 466,104 288,229 177,875
0 0 0 1,201,413 1,132,189 69,224
67,717 29,398 38,319 $71,394 870,622 100,772
0 0 0 32,045 22,444 9,601
25,525 16,406 9,119 2,631,184 3,135,875 (504,691)
0 0 ¢ 550,026 562,582 (12,556)
0 0 i} 20,174 20,701 (527)
45,594 44,691 903 2,182,851 2,191,716 (8,865)
0 o 0 938,193 879,804 58,389
300 0 300 324,838 320,640 4,198
0 0 0 554,206 349,855 204,351
0 0 ¢ 406,137 358,627 47,510
2,483,488 1,704,338 779,150 4,775,396 1,704,657 3,070,739
0 0 0 80,000 80,000 0
0 0 0 30,369 3039 "0
2,991,335 2,054,516 936,819 29,579,360 25654775 3924504
(1,871,304 (934,485) 916,819 (5,006,803) (1,082,203} 3,924,600
72,550 972,550 0 972,550 972,550 o
0 0 0 1,658 1,658 9
0 143,780 143,780 293,656 437,436 143,780
0 0 0 (151,775) (563,054) (411,279)
0 o 0 ) 15,579 15,579
¢ 0 0 0 {159,359)  (15%,359)
972,550 1,116,330 143,780 1,116,089 704,810 (411,279) -
(898,754 181,845 1,080,599 (3,890,714) {377,393} 3,513,321
918,810 918,810 0 5742706 5742706 __ _ 0.
$20,056  $1,100,655  §1,080,599 $1,851,992 . $5,365,313  $3,513,321




Mad River Local School District

Combined Statement of Revenues, BExpenses
And Changes in Retained Earnings/Fund Balance

All Proprietary Fund Types
For the Year Ended June 30, 1999

Operating Revenues:
Charges for Services
Tuition & Fees
Miscellaneous Revenue

Total Operating Revenues
Operating Expenses:
Salaries
Fringe Benefits
Purchased Services
Materials & Supplies
Depreciation
Claims
Other Operating Expenses
Total Operating Expenses
Operating Income (Loss)
Non-Operating Revenues (Expenses):
Investinent Revenue
Donated Commodities
Operating Grants - State & Local
Operating Grants - Federal
Total Non-Operating Revenues
Income (Loss) before Operating Transfers
Operating Transfers In
Net Income
Retained Eamings, Beginning of Year
Retained Earnings, End of Year

See accompanying notes.

LR L3N]

" Totals

(Memeorandum
Only)

$569,921
245,404
210,690

1,026,015

603,532
143,687
263,171
560,864
24,903
891
181,005

1,778,053

(752,038)

150,148
114,731
. 22,488
393,317

680,684

Proprietary
Fund Types
Internal
Enterprise Service
$569,921 30
96,904 . 148,500
0 210,690
666,825 359,190
462,727 140,805
121,391 22,296
733,956 229,715
551,948 8,916
24,903 0
0 891
0 181,005
1,194,925 583,128
(528,100) (223,938)
2,120 148,028
114,731 0
22,488 0
393,317 0
532,656 148,028
4,556 (75,910)
0 269,398
4,556 193,488
329,807 105,880
$334,363 $299,368

(71,354)
269,398
198,044

435,687

$633,731




Mad River Local School District

Combined Statement of Cash Flows
All Proprietary Fund Types

For the Year Ended June 30, 1999 .

Cash Flows from Operating Activities:
Cash Received from Tuition & Fees
Cash Received from Charges for Services
Cash Received from Miscellaneous Sources
Cash Payments for Personal Services
Cash Payments for Contract Services
Cash Payments for Supplies & Materials
Cash Payments for Other Expenses

Net Cash Provided (Used) by Operating Activities

Cash Flows from Non-Capital Financing Activities:
Cash Received from Other Funds
Cash Received from Operating Grants
Cash Received from Investment Earnings

Net Cash Provided (Used) by Non-Capital Financing
Activities ' ' '

Cash Flows from Capital and Related Financing Activities:
Acquisition of Capital Assets

Net Cash Used for Capital and Related
Financing Activities

Net Increase {Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year

Reconciliation of Operating Income to Net Cash Provided
by Operating Activities:
Operating Income (Loss)

Adjustments to Reconcile Operating Income to
Net Cash Provided by Operating Activities:

Drepreciation
Donated Commoditics Used

Changes in Assets and Liabilities:
(Increase) Decrease in Materials & Supplies Inventory
[ncrease (Decrease) in Accounts Payable
Increase (Decrease) in Claims Payable
Increase (Decrease) in Accrued Wages & Benefits
Increase (Decrease) in Compensated Absences Payable
Increase (Decrease) in Deferred Revenue

Net Cash Provided (Used) by Operating Activities

See accompanying notes,

L ]
"

LI

Proprietary
Fund Types
Totals
Internal (Memorandum
Enterprise Service only)
$96,904 $148,500 $245,404
568,090 0 568,090
0 210,690 210,690
(623,945) (170,802) (794,747)
(34,833) (226,811) (261,644)
(432,078) (9,615 (441,693)
0 (181,005) (181,005)
(425,862) (229,043) {654,905) °
0 269,398 269,398
406,910 "0 " 406,910
2,120 148,028 150,148
- 409,030 417,426 826,456
(41,614) 0 (41,614
(41,614) 0 (41,614)
(58,446) 188,383 129,937
277,081 194,745 471,826
$218,635 .$383,128 $601,763
(8528,100) ($223,938) ($752,038)
24,903 0 24,903
114,731 0 114,731
(73) 0 (73)
(42,651) 1,705 (40,946)
0 891 891
6,642 (2,041) 4,601
(1,407) (5,660) (7,067}
93 0 93
($425,862) ($229,043) ($654,905)
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MAD RIVER LOCAL SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS
Fiscal Year Ended June 30, 1999

DESCRIPTION OF THE DISTRICT

The Mad River Local School District is a political body
incorporated and established for the purpose of
exercising the rights and privileges conveyed to it by
the constitution and laws o©of the State of Ohio. The
district 4is a local school district as defined by
Section 3311.02 of the Ohic Revised Code. The District
operates -under an elected Board of Education (5
members) and is responsible for the provision of public
education to residents of the District.

The District provides regular vocational and dpecial

ingtruction. The Disgtrict also provides support
gervices for the pupils, instructional staff, general
and school adminigtration, business - and fiscal
services, facilities acquisitions and ’‘construction
services, operation and maintenance of plant, student
transportation,. food ‘services, extracurricular

activities and non-programmed services.

Management believes the financial statements included

in this report represent all of the funds of the . .

District over which the Board of Education has the
ability to exercise direct operating control.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the district have Dbeen
prepared in conformity with  generally accepted
accounting principles (GARP) as applied to governmental
units. The Governmental Accounting Standards Board
(GASB} 18 the .accepted standard setting body for
establishing governmental accounting and financial
reporting principles. The District’s significant
accounting policies are described below:



A.

Reporting Entity

For financial reporting purposes, the District’s
financial statements include 2ll funds, account groups,
and component units for which- the District is
financially accountable based upon criteria set forth
in GASB Statement 14. Generally, component units are
legally separate oOrganizations for which the elected
officiale of the primary government (i.e. the District)
are financially accountable. The District would

congsider an organization to be a component unit if: '

1. The District appointed a wvoting majority of the
organization’s governing body; and {a) was able to
impose its will con that organization; or (b) there
was a potential for the organization to provide
gpecific financial benefits to, or impose specific
financial burdens on, the District; or

2. The organization was flscally dependent upon the
District; or - - :

3. The nature of the relationship between the
District and the organization was such that the
exclugion from the financial reporting  entity
would render the financial statements misleading.

The District included no component units in the
accompanying financial statements.

The accounts of the District are organized and operated
on the basis of .funds and account groups. 2a fund is an
independent fiscal and accounting entity with a self-
balancing set of accounts. Fund accounting segregates
funde according to their intended purpose and is used
te aid management in dewmonstrating compliance with
finance related legal and contractual provisions.

with legal and managerial requirements. Account groups
are a reporting device to account for certain assets
and liabilities of the governmental funds not recordedn
directly in those funds.
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Governmental Funds - Governmental funds are those
through which most governmental functions <f the
Digtrict are financed. The acquisition, use and
balances of the . District’'s expendable financial
regources and the related liabilities (except for those
accounted for in Proprietary and Fiduciary Fund types)
are accounted for through Governmental Funds. The
following are the Digtrict’'s Governmental Funds: _

General Fund - Is, the general operating fund of
the Digtrict and it is8 used to account for all
financial resources except those required by law
to be accounted for in another fund.

Special Revenue Funds - Are used to.account for
the proceeds of sgpecific revenue gources {(other
than Expendable Trust or major Capital Projects)
that are legally resgtricted to expenditures for
specified purposes. B

Debt Service Fund - Ts used to account Ffor the
accumulation of remources for, and the payment of,
general long-term debt principal, interest, and
related costs; and for the payment of inferest on
general obligation notes payable, as requlired by
Ohio Law. B )

Capital Projects Fund - Is used to account for
financial resources to be used for the acguisition
or construction of major capital facilities (other
than those financed by proprietary funds).

Proprietary Funds - Proprietary Funds are .used to
account for the Digtrict’s ongoing activities which are
gimilar to thoge most often found 1n the private
gector. The following are the District’s Proprietary
Funds: ) ) - ) '

Enterprige Funds - Are usged to account for

operations (a) that are financed and operated in a
manner similar to private business enterprises -
where the intent of the governing body is that the
cost (expenses, - including depreciation) of
providing goods or sexvices to the general public
on a continuing basis be financed or recovered



primarily through user charges; or, (b) where the
governing body hag decided that periodic
determination of revenues earned, expenses
incurred, and/or net income i1s  appropriate for
capital maintenance, pubklic policy, management
control, accountability or other purposes.

Internal Service Fundg - Are used to  account for
the financing of goods and services provided by
one department or agency to other departments or
agencies of the Digtrict, or to other governments,
on a cost reimbursement basis.

Fiduciary TFundg - Filduciary Funds are used £for the
assets held by the District in a trustee capacity or as
an agent for individuals, private organizations, other
governmental units and/or other funds. Thesge include
Expendable Trust, Nonexpendable Trust and Agency Funds.
Expendable Trust PFunds are accounted for essentially

the sgame as Governmental Funds. Nonexpendable . Trust
Funds are accounted for egséfitially the same as
Proprietary Funds. Agency Fundas are custodial in

nature {(assets equal liabilities).

Account Groups - To make a clear distinction between
fixed assgsets related to sgpecific funds and those of
general government, and between long-term liabilities
related to specific funds and those of general nature,
the following account groups are used:

- This group of

accounts is establlshed to account for all fixed
assets of the District, other than those accounted
for in Proprietary Funds and Trust Funds.

This group of accounts is establlshed to account
for all long-term obligations of the Disgtrict,
except those accounted for in Proprietary Funds
and Trust Funds.
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Meagurement Focgug - Governmental Funds types and
Expendable Trust Funds are accounted for on a spending,
or *“current financial -resourceg”’, measurement Lfocus.
Governmental Fund types and Expendable Trust Funds
operating statements represent increases and decreases
in net current assets. Their reported fund balances
are considered a measure . of avallable sgpendable
regsources.

Proprietary Funds types and Nonexpendable Trust Funds
are accounted feor on a cort of services, or “economic
regources”’, measuremen:t focus. Propriletary Fund type
income statements represent increases and decreases in
net total asgets.

Bagig of Accounting - The modified accrual basis of
accounting is followed for Governmental, Expendable
Trugt and Agency Funds. Under this basis of
accounting, revenues are recognized when they become
both measurable and availlable to finance expenditures
for the current period, which for the district iz 60

days after figcal vyear end. ‘Revenue considered
susceptible to accrual includes, but is not limited to,
interest, tuition and state and federal grants.

Property taxes measurable but neitler available to
finlance the current figcal  year expenditures, nor
intended to finance the current year expenditures are
deferred rewvenue. Expenditures are recognized in the
period in which the related fund iiability ig incurred,
except interest on long-term debt which is recorded
when due.

Proprietary Funds are accounted for on the accrual
basig of accounting. = Revenue ig recognized in the
pericd earned and expenses are recognized in the period
incurred. ' ' o )

Budgetary Basig of Accounting - The  District’s

budgetary procegs accounts for certain transactions on
a basie other than GabrP., The major differerice between
the budget basgis and the GAAP basis are:
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(1} Revenues are recorded when received in cash
{(budget) as oppcsed to when sgusceptible to
accrual (GAAP).

(2) Expenditures are recorded when encumbered, or
paid in cash (budget)}, as opposed to . when
gsusceptible to accrual (GAAP)..

The actual results of operations, compared to the final
appropriation, for each fund type by expenditure
function and revenue by 8Source are presented in the

Combined Statement of Revenues, Expenditures and
Changesg in Fund Balances-Budget and Actual (non-GAAP
Budgetary Basis). The reserve for encumbrances is

carried forward as part of the budgetary authority for
the next vyear and ig included in the revised budget
amounts shown in the budget to actual compariscns. The
Disgtrict 18 required by state statute to adopt an
annual appropriated. budget for all Governmental Fund
types. The specilfilic timetable is as follows:

1. Prior to January 15 of the preceding fiscal year,
the Board of Education® adopts an operating budget
for the fiscal year commencing the following July
1. The budget includes proposed expenditures and
the means of financing for all funds. .. Public
hearingas are publicized and conducted to. obtain
taxpayer’'s comments. " The expressed purpose of
this budget document is to reflect the need for
exlsting or increased tax rates.

2. By no later than January 20, the Board-adopted
budget is filed with the Montgomery County Budget
Commigsion for tax rate determination.

3. Prior to March 15, the Board of Education accepts
by formal resgoclution.the tax rates asg determined
by the Montgomery County Budget Commisgsion and
receives the Commigsion’s Certificate of _Estimated
Resourceg which states the projected revenue of
each fund. Prior to June 30, the District must
revise its budget 8o that total contemplated
expenditures from any fund during the ensuing year
will not exceed the. amount stated in the
Certificate of Esgstimated Resources. The revised



budget then Berves as a basis for the
appropriation measure. On or akout July 1, the
Certificate is amended to include any unencumbered
balances from the preceding year as reported by
the District Trearurer. The Certificate may be
further amended during the vyear 1if projected
increases reported in the budgetary statement
reflect the amounts set forth in the final Amended
Certificate.

By July 1, the annual appropriation resolution. is
legally enacted by the Board of Education at the
fund, function and object level of expenditures,
which are legal levels of budgetary control.
(State statute permits a temporary appropriation
to be efféctive until no later than Octocber 1 of
each year, unless the county budget commissior has
not certified all amended certificates of
estimated resources). Resolution appropriations
by fund must be within the estimated resourcez as
certified by Montgomery County Budget Commission
and the total of expefiditures and encumbrances may
not exceed the appropriation totals.

Any revisions that alter the total of any fund
appropriaticon, the total function appropriations
within a fund, ox object appropriations with
functions, must be . approved by the Board of
Education.

Formal budgetary Iintegration is employed as a
management control device during the year for all
funds consistent with statutory provisions. All
departments, functions and funds completed the
vear within the amount of their legally-authorized
appropriation. .
Appropriation amounts are as originally adopted,
or ag amended by the Board of Education through
the vyear Dby supplemental appropriations which
either reallocated .or increased the original
appropriation amounts. All supplemental
appropriations were legally enacted by the Board.



E.

F.

8. Unencumbered appropriations . lapse at vyear end.
Encumbered approprlations are cariried forward to
the succeeding fiscal year and need not by
reappropriated. Bxpenditures plus encumbrances
may not legally exceed budgeted appropriations at
the fund, function and/or object level.

Engumbrances

Encumbrance accounting is utilized by District funds in
the noxrmal course of operations for purchase ordersgs and
contract related expenditures. An encumbrance 1s a
reserve on the available..gpending authority dJdue to

commitment for .a future expenditure and does not

represent a liability. FPor Governmental £fund types,
encumbrances outstanding at fiscal year end appear on
the combined balance sheet as a reserve of the fund
balance on a GAAP Basis and for all funds as the
equivalent of expenditures/expenses on a. non-GAAP
budgetary Dbasis in -order - to demonstrate legal
compliance. ’ :

Cagh and Investments

Cash received by the District is deposited in a cash
and investment pool uged by all funds. Monies for all
funds are maintained in these accounts or are
temporaxily used to purchase short-term cash eguivalent

investments. State Statute authorizes the Disgtrict Lo
inveat in obligations of the U.S. Treasury, commercial
paper and repurchase agreements. Under existing Ohio

statutes, all investment earnings accrue to the General

Fund except those specifically related to Agency funds,

certain Trust Funds, certain Special Revenue Funds, and
those funds individually —authorized by Board
regcolution. :

For purpcoses of the Statement of Cash Flows (GASB
Statement No. 9), all highly liquid investments with a-
maturity of three months or less when acquired, are
congidered to be cash equivalents and are included
under the heading “Eguity in Pooled Cash and
Investments”.

Investments are stated at fair value ag determined by
gquoted market prices. :
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Restricted Cagh

Restricted assets in the general fund represent cash and

I.

cash equivalentg sget aside to establish a budget
stabilization resexve.  This reserve is required by
State statute and can be used only after receiving
approval from the BState Superintendent of Public
Instxuction, During fiscal year 1999, the School
District’s regtricted cash egualed $247,032. )

Inventory (Materials and Supplies)

Inventories of the Enterprise Funds are valued at lower
of cost (first-in, First-ocut method) or market, and are
determined by physical count.

Fixed Assets and Depreciation

1. General Fixed Agsets are capitalized at. cost (or
estimated historical cost) and updated for the
coet of additions and retirements during the year
in the General Fixed BAmsgetg Account Group.
Donated fixed assets are recorded at their fair

market values as of the date donated. No
depreciation is recognized for asgsets in the
General Fixed Assets Account Group. The District

does not possess any infrastructure.

2. Proprietary  Funds .- EBEguipment reflected in the
Proprietary Funds is stated at historical cost (or
estimated historical cost) and updated £for the
cost of additions and retirements during the vyear.
Donated fixed assets are zrecorded at their fair
market values as of the date donated.
Depreciation has been provided, where appropriate,
on a gtraight-line basgis over the Zfollowing
egtimated ugeful lives: ' S

Equipment '3 - 15 years
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In Governmental Funds,; entitlements and ‘non-
reimbursable grants are recorded as receivables . and
revenue when measurable and available. Reimburgement
type grants are recorded as receivables and revenues
when the related expenditures are incurred. Grants for -
Proprietary Fund operations are recognized ag revenue
when measurable and earned.

Compensgated Absences

GASB Statement No. 16 specifies that compensated
absences should be accrued as they are earned by
employees if both of the feollowing conditiong are met:

1. The employee’s right to receive compensation is
attributable to services already rendered.

2. Tt is probable that the employer will compensate |
the employee for the benefits through paid time
off or cash payment.

For Governmental Funda, compensated absences that are
expected to be . liquidated with expendable available
financial resources are reported as an expenditure and
a fund liability of the respective Governmental Fund,.
Amounts that are not expected to be liquidated with
expendable available financial resources are reported
in the General Long-Term Obligations Account Group.
Compensated absences of Proprietary Funds are recorded
ag an expensge and liability of the respective
Proprietary Fund.

During the course of normal operations, the District
has numerous transactions between funds. The most
significant include: T )

1. Routine transfers of resources from ome fund to
another fund through which resources to be
expended are recorded as operating transfers.

2. Reimburgements from one fund to ancther fund are
treated as expenditures/expenses in the
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reimbursing fund, and ag a reduction in
expenditures/expenses in the reimbursed fund.

3. Short-term interfund loans are reflected as
interfund loane payable/receivable, while long-
term interfund loans (greater than one year in
length}) are recorded as advances to/from other
funds.

Long-term debt 1is recognized as a. liability of a
Governmental Fund when due, or when resourdes have been
accumulated in the Debt Service Fund for payment early
in the fellowing vear. For other long-term
obligations, only that portion expected to be financed
from expendable available rescurces is reported as a
fund liability of a Governmental Fund. The remaining
portion of such obligations is reported in the General
Long-Term Obligation Account Group.

Iong-term liabilities expected to be financed £from
Proprietary Fund operations are accounted for in those
funds. - ' -

Fund Bauity

Contributed capital is recorded in Proprietary Funds
that received capital grants or contributions from
other funds. The District records reservations for
portions of fund equity which are legally segregated
for specific future use or which do not represent
available spendable resmcurces and therefore are not
available for appropriations for  expenditures.
Unregerved fund halance indicates that portion of Tund
equity which i1s available for appropriation in future
pericds. Fund equity reéserved are established for
encumbrances, materials and supplies inventory,
property taxes and budgetary set-asides regquired under
Ohic law. -

Memorandum Only - Total Columns

Total <c¢olumns on the general purpose financial
gstatements are captioned (Memorandum Only) to indicate .
that they are presented only to facilitate financial
analysis. Data in_ these columns do not present



financial position, results of operations, or changes
in financial position in conformity with generally
accepted accounting principals. Neither is such data
comparable to a consolidation.. Interfund eliminations
have not been made in the aggregation of this data.

In accordance with GASB Statement No. 20, “Accounting
and Financial Reporting for Proprietary Funds and Othexr
Governmental Entities that Use Proprietary  Fund
Accounting”, the District applies  all GASB
proncuncements and all  FASB Statements and
Interpretations, Accounting Pfihciples Board Opinions,
and Accounting Research Bulletins issued on or before
November _ 30, 1989, unless they conflict with GASB
pronouncements. '

Estimatesg

The preparaticn o©of the £inancial statements in
conformity with generally  adcepted = accounting
principles requires management to make estimates and
assumptions that affect the amounts repprged' in- the
financial statements and accompanying notes. = Actual
results way differ from those estimates. ' ' R

BEQUITY IN POOLED CASH AND INVESTMENT

The District maintains a cash and investment pool used
by all funds. Each fund type’s portion of this pool is
digplayed on the combined balance sheet as “Equity in
Pooled Cash and Investments”. State Statute requires
the claseification of monies held by the District into
three categories: - ' o o

Active Mconieg - Those monies that are reguired to
be kept in a “cash” or “near c¢ash” status for
immediate use by the District. Such monies must
by law be maintained either as cash in the
Distriet treasury, in depository accounts payable
or withdrawable on demand, including negotiable
order of withdrawal (NOW) accounts, or in money
market deposit accounts.

Inactive Moniegs - Thogse monies not regquired for
use within the current two-year period of
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designated depositories. Ohio law permits
inactive monies to be deposited or invested as
certificates of deposit maturing not later than
the end of the current period of designation of
deposgitories.

Interim Monieg - Those monies which are not needed
for immediate use but which will be needed before
the end of the current period of designation of
depogitories. Ohic law permits interim monies . to
be invested or depesited in  the following
securities:

United States Tréasury notes, bills, bonds, or any
other obligation or security issued by the United
States treasury or any other obligation guaranteed
as to principal and interest by the United States;

Bonds, nctes, debentures, or other obligations oF -
gsecurities issued by any federal government agency
or instrumentality, including but not limited, the
federal national mortgage asscociation, federal
home loan bank, federal farm credit bank, federal

home loan mortgage  corporation, government
naticnal mortgage association, and student loan
marketing association. All federal agency

securities shall be direct issuances of federal
government agencies or instrumentalities;

Written repurchase - agreeménts in the securities
ligted above provided that the market value of the
securities eubject to. the repurchase agreement
must exceed the principal wvalue of the agreement
by at least two percent and be marked to market
daily, and that the term of the agreement must not
exceed thirty days;

Bonde and other obligatiocns of the State of Ohio;

No-load money market mutual £funds consisting
exclugively of obligations described in division
(1) or (2) of this section and repurchase
agreements secured by such obligationsg, provided
that invesgtments in securities described in this
division are made only through eligible
institutions; ' o -



6. The State Treasurer’s investment pool (Star Chio);

7. Under limited . circumstances, torporate debt
interests rated in either of the two highest
rating classifications by at least two naticnally
recognized rating agencies.

Investments in stripped principal or interest
obligations, reverse repurchase agreements and
derivatives are prohibited. The issuance of taxable
notes for the purpose of arbitrage, the use of leverage:
and short selling are also prohibited. An investment
must mature within five years from the date of purchase
uniless matched to a specific obligation of debt of the
School District, and must be purchazed with the
expectation that 41t will be held to maturity.
Investments may only be made through specified dealers
and institutions. Payment for investments wmay be made
only upon delivery of the securities representing the
investments to the treasurer or, if the gecurities are
not represented by a certificate, upon receipt of
confirmation of transfer from the custeodian. L

At vyear end the carrying amount of the District’'s

deposits was $671,284. The bank balance of deposits
was $750,000, and of the bank balance, 8$200,000 was
covered by federal depository insurance. The remaining
amounts were uninsured and uncollateralized as defined

by GASB.  Although the gecurities were held by the
pledging financial institutions’ trust department in
the School District’'s name, and all statutory

requirements for the investment of the money had been
followed, noncompliance with the federal requirements
would potentially subject the money heid in the School
Digtrict’s name to a successful claim by the FDIC.

The District’s investments are. categorized to give an
indication of the level or risk assumed by the entity
at vyvear end.

CATEGORY 1 includeg investments that are issued,
registered, or held by the District or its agent
in the District’s name.

CATEGORY 2 includes uninsured and unregistered
investmentg held by the counterparty’s trust
department or agent in the District’s name.



CATEGORY 3 includes uninsured and unregistered
invegtments held by the counterpart, or by its
department or agent, but not in the District’s
name. ' '

During the vyear, the District invested in the State
Treasury Assget Reserve of Ohio (STAR Ohio). STAR Ohio
is an investment pool managed by the State Treasurer’s
OCffice which allows governments within the State to
pool their funds for investment purposes. STAR Ohiocis
not registered with the SEC as an investment company,
but does operate in a manner congigtent with Rule 2a7
of the Investment Company Act of 1540. Investments in
STAR Chio are walued at STAR Ohio’s quoted share price
at year end. - -

Bagsed on the above criteria, the District’s investments
at year are classified ag follows:

RISX CARRYING VALUE
INVESTMENT CATEGORY {FAIR VALUE)
Repurchase
Agreement 3 _ $136,855
U.5. Treasury
Bonds & Notes 3 ’ o 4,286,677
{1} star Chioc . 2.319.986
46,743,498 -

(1} Unclassified for purpcses of GASB Statemént No. 3.
PROPERTY TAXES

Property taxes include amounts levied against real,
public utility and tangible personal (businesga)
property. The assessed value, by  property
classification, upon which taxes collected in 19938 were
bases, are as follows:

Tangible Persgonal - §38,700,504
Public Utility and Real Estate $1B82 . 572 780
Total Assessed Property Value 5221 .273 284

Property taxeg are levied and assesged on a calendar
yvear basgis. Second half distributions occur in a new-



fiscal vyear. Property taxes include amounts levied
against all real, public utility and tangible personal
(used in buginess) property located in the School
District. Real property taxes are levied after April 1
on the assegeed value listeéed as of the pricor January 1,
the lien date. Public utility property taxes attached
as a lien on December. 31 of the prior vear, were levied
April 1 and are collected with real property taxes.
Assegged values for real property taxes are established
by State law at 35 percent of appraised market wvalue.
All property is required to be revalued every six
years. Public utility property taxes are assessed on
tangible personal property at 88 percent of t¥ue value
(with certain exceptiona) and on real property at 35
percent o¢f true wvalue. Tangible personal property
taxes are levied after aApril 1 on the wvalue listed as
of December 31 of the current vear. Tangible personal
property agsgegsments are 25 percent of true value.

Real property tLaxes are payable annually or semi-
annually. If paid annually, payment was due by January
20. If paid seml-annually, the first payment (at least ’
onne-half of amount billed) was due January 20, with the
remainder due on June 20. . ‘

The County Auditor remits portions of the taxes
collected with periodic settlements of Real and Public
Utility property taxes in February and August and
Tangible Personal Property Taxes in June and October to
all taxing districts.

The School District receives property taxes Efrom the

County Auditor. ‘The County Auditor periodically
advances to the School District ite portion of the
taxes cocllected. Second-half real ©property tax
payments collected by the County by June 30, 1939, are
available to finance figcal year 2000 operations. The

amount available tec be advanced can vary based on the
date the tax bills are sent.

Accrued property taxes receivable represent delinguent
taxes outstanding and real property, personal property
and public utility taxes which became measurable as of
June 30, 1995. Although total property tax collections
for the next fiscal vyear are measurable, only the
amount available as an advance at June 30 is. intended
to finance current year operations.



5. FIXED ASSETS
A summary of the General Fixed Assets Account Group at
yvear end follows:
Clasg 2/1/28 - Additions Reletions £/30/99
Land £ 646,129 - $0 50 $ 646,129
Buildings 8,166,214 . 0 ) o T 8,166,214
Equipment 5.893,883 251.8290 125 £.145.248
Totals Sl4.706,.196 © 5251.820 $5125 814.957.891

The recelvable

ig therefore offset by a
deferred revenue for that portion Hot
finance current year operations.

credit to
intended to

A& summary of the Proprietary Fund fixed assets at year end
follows: '

Equipment
Legs Accumuiated.
Depreciation

Net Fixed Assets

5432,185

{332.237)

599,948

CHANGES IN THE GENERAL LONG-TERM OBLIGATIONS
ACCOUNT GROUP

During the year ended June 30,
changes occurred in debt reported in the General Long-
Term Obligations Account Group:

Accrued Wages
& Benefits

Notes Payable

Compensated
Absences

TOTAL

1999,

Balance -
Beginning
of Y¥eax lncreagse Decraase
$161,031 50 7. 520,692
565,000 0 BC, 000
1.716,705 — 1338
82.442.786 0 3108.050

the following

Balance
End of Year
$140,339

485,000

102,337

82,334 736




LONG-TERM DEBT

211 current obligation  bonds outstanding, issued to
provide funds for the acquisition of equipment and
facilities, are general obligations of the District for
which the full faith and credit of the District is

pledged £for repayment.  Accordingly, such unmatured
obligations of the Digtrict are accounted for in the
General Long-Term Obligation Account Group. = Payments

of principal and interest relating to these liabilities
are recorded as exXpenditures in the Debt Sexvice Fund.
Interest payments are made in June and December of each
year. Principal payments are made in June only. The
gource of payment is derived from tax issue. proceeds.

A. The following is a description of the District’s
notes outstanding as of year end:

Interest Igsue Maturity Balance. Issued Retired Balance
Burpose __Rate Date . Dake  6/30/98 1999 1999 &/30/99

Energy . S - ]
Management 5.375 &/1/94 6/1/04 $565,000 $0 580,000 $485,000

Tax Anticipation

Notes 4.430 8/20/98 12/1/01 $0  $972,550 $0 $972,550
B. The following is a summary of the District’s future
annual debt gervice requirements to maturity for notes
payable: ' - T
Year Ending Principal on Interest on
2000 $409,184 $81,240  $490,424
2001 419,183 .50,223 469,406
2002 419,183 " 30,755 . 449,938
2003 - . ..2100,000 ‘ 11,288 . 111,288
2004 ] 110,000 T _R.213 115.913
Totals 51.457,.550 . 8179.419 S$51.636.269

SEGMENT INFORMATION

Enterprige Funds - The Digtrict maintains two

Enterprise Funds to account for the operations of Food
Service and Uniform School Supply. The table below



reflects, in a summarized format, the more significant
financial data relating toc the Enterprise Funds of the
Digtrict as of and for the current year end.

Uniform School

Food Services Supply - Tofal

Operating Revenue $553,136 $113,883 $666,825
Operating Expenditure _

before Depreciation 1,049,038 i20,987 1,170,022
Depreciation 24,903 - c © 24,903
Operating Income (Loss) (520,802) (7,298) (528,100)
Donated Commodities 114,731 : 0 114,731
Operating Grants 415,805 0 415,805
Miscellaneous Revenue A o 19,208 19,208
Net Income (Loss) {7,354) 11,910 4,556
Net Working Capital 194,597 35,818 234,425
Total Assets 351,158 44,020 435,218
Total Liabilities 96,653 4,202 100,855
Total Equity 294,545 39,818 334,363

DEFINED BENEFIT PENSION PLANS

A. Bcheool Emplovees Refirement System

The District contributes to the School Employees
Retirement System of  Chio {SERS) , a cogt-sgharing
multiple employer public employee retirement system
administered by the School Employees Retirement Board.

SERS provides basic retirement benefits, disgability,

gurvivor, and health care benefits based on eligible

gervice credit to members and beneficiaries. Benefits
are established by Chapter 3309 of the Ohioc Revised
Code. SERS iggues a publicly available Zfinancial

report that includes financial statements and regquired
supplementary information for SERS. That report may be
obtained by writing to the School Employees Retirement
System, '45 North Fourth Street, Columbus, Chioc 43215-
3634. - B ’
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Plan members are required to contribute 9% of their

annual salary and the  District is required to

contribute. 14%, Tne contribution rates are not
determined actuarially, but are established by SERS’s
Retirement Board within the rates allowed by State
statute. The adequacy of the contribution rates is
determined annually. The District’s contributions to
SERS for the years ending June 30, 198S, 19598, and 1997
were: - . '

FY 92 FY 98 EY 27

$521,940 ... .._$485,622 $476,112

The District contributes to the State Teachers
Retirement System of Ohio (STRS} , a cost-gharing
multiple  employer public employee retirement system
administered by the State Teachers Retirement Board.
STRS provides bagic retirement benefits, disability,
gsurviveor, and health care benefits baged on eligible

gervice credit to members and beneficiaries. ~Benefits
are established by Chapter 3307 _of the Ohlo Revised
Code. STRS igeues a publicly available financial

report that includes financial statements and required
supplementary information for STRS. That report may be
obtained by writing to the State Teachers Retirement
System, 275 East Broad Street, Columbus, ©Ohio 43215-
3771.

Plan memberg are required to contribute 9.3% of their
annual covered salary and the District ig required to
contribute 14%. Contribution rates are established by
STRS, upon recommendation of its consulting actuary,
not to exceed statutory maximum rates of 10% for
members and 14% for employers. The District’s
contributions to STRS for the years ending June 30,
1899, 1998, and 1997 were: :

FY 99 FY 98 Y 97

$1,714,164 $1,669,311 $1,065,096
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Pogtemployment Benefitg

The School District provides comprehensive health care
benefits to retired teachers and. their dependents
through the State Teachers Retirement System (STRS),
and to retired  non-certified employees and their
dependents through the School Employee Retirement

System (SERS) . Benefits include hogpitalization,
physicians’ fees, prescription drugs and reimbursement
of monthly Medicare premiums. Benefit provisions and

the obligation to contribute are established by the
Systems based on authority granted by State statute. .
Both systems are funded on a pay-as-you-go basis.

The State . Teachers Retirement Board has statutory
authority over how much, 1f any, of the health care

coste will be absorbed by STRS. " Mogt benefit
reciplents pay a portion of the health care ceost in the
form of a monthly premium. By Ohio law, the cost of

coverage pald from STRS funds shall be included in the
employer ~contribution rate, currently 14 percent of
covered payroll. Through June 30, 1597, the Board.
allocated employer contributions equal to two percent
of covered payroll to the Health Care Reserve Fund.
The Health Care Resgerve Fund allocation for the year
ended June 30, 1958, will be 8 percent of covered
payrell. . For the School District, this amount egualed
$979,522 during fiscal 1839. I ’

STRS pays health caré benefits from the Health Care
Resgerve Fund. The balance in the Fund was §2,156
million at June 30, 19%88. . For the yesar ended June 30,
1898, net health care. costs paid by STRS were
$219,224,000 and STRS had 91,999 eligible recipients.

For SERS, coverage 18 ™made available to service .
retirees with ten or more years of qualifying service
credit, and disability and survivor benefit recipients.
Members retiring on or before August 1, 1988, with less
than twenty-five vyears of service credit must pay a
portion of their premium for health care. The portion
is based on vyears of sgervice up to a maximum of 75
percent of the premium.

For this figcal vyear, employer contributions to £fund
health care benefits were 4.98 percent of covered
payroll, an increase from 4.21 percent for fiscal year
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1998. In addition, SERS levies a surcharge to fund
health care benefits egqual to 14 .percent of the.
difference between a minimum pay and the members’ pay,
pro-rated for partial service credit. For fiscal year
1589, the minimum pay has been established at $12,400.
The surcharge, added to the unallocated portion of the
14 percent employer contributicon rate, provides for
maintenance of the asset target level for.  the health
care fund.

The target level for the health care Treserve iz 125

percent of . annual health care expenses. Expenses for

health care at June 30, 1598, were $8111,900,575, and
the target level wasg $138.9% milliion. At June 30, 1998,
SERS has approximately 50,000 participants currently
receiving health care benefits. 'For the School
Digtrict, the amount to fund health care bhenefits,
including the surcharge, ~equaled 5185,661 during the
1599 fiscal year. T - '

BUDGETARY BASIS OF ACCOUNTING

While reporting financial position, results of
operations and changes in fund Dbalance/retained
earnings on the basgis of generally accepted agcounting
principles (GAAP), the budgetary basis a=s provided by
law is based upon accounting for certain transactions
onn a basis of cash receipts and . disbursements. A
reconciliation of the nature and amocunts of the
adjustments necegsary to convert the GAAP financial
statements to the budgetary basis follows:

Reconciliation of Excess of Revenues and Other Financing Sources
Over {Under} Expenditures and Other Financing Uses From GAAP Basls
to Budgetary Basis:

Governmental General special Revenue Capital Projects
—Fund Types ~Fund —  Funds . Funds
GAAP Basls “(51%4,181) . {$97.423) . - ($466,671)

Net Adjustment
for Revenue _ -
Accruals 87,418 1,873 1,129,163

Net Adjustment
for Expenditure
Accruals 251,571 133,453 133,175




11.

12.

13.

14.

Adjustment for
Encumbrances 1610.833) L131.,124) {gl3.g22)

Budgetary AS466.027) 0 (593.211) L5381.843)

COMPLIANCE AND ACCOUNTABILITY

State statute requires all funds tc have expenditures and
encumbrances within approved appropriation limits. All
funds of the Disgtrict had expenditures and encumbrances
within the approved appropriations. '

CONTIGENT LIABILITIES

Grantg - The District receives gignificant financial
asgigtance from numerous federal, stakte and local agencies
in the form of grants. The disbursement of funds received

under these programs generally requires compliance with
terms and conditions specified in the grant agreements and
igs subject to audit by the grantor agencies. Any
disallowed claims resulting from guch audits could become
a liability of the General Fund or other applicable funds.
Management is unable to estimate possible claims resulting
from such audits until the audits have been completed.
However, in the opinion of management, any such disallowed

claimsg will not have a material effect on any of the

financial statements of the individual fund types included.

herein or on the overall financial pogition of the
District.

RISK MANAGEMENT

The Mad River Local. Schocol District maintains
comprehensive insurance coverage with private carriers for
real property, building contentsg and vehicles. Vehicle
policies include liability coverage for bodily injury and
property damage. Real property and contents are 100% co-
ingured with $1,000 deductible.

UNCERTAINTIES

On March 24, 1587, the Ohio Supreme Court rendered a

decigion declaring certain portions of the Ohio school.

funding plan unconstituticnal. The Court stayed the
effect of its ruling for one vyear to allow the State’s
legiglature to degign a plan to remedy the perceived
defects in that system. Declared unconstitutional was the
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State’s ‘“gchoocl foundation program”, which provides a
significant amount of- monetary support to this District.
During the fiscal vyear ended June 30, 1585, the distriect
received $12,869,556 of aschool foundation support for its
general fund, and $12,884,405 in total fall fundsa)
gupport. , o

Since - the Supreme Court ruling, numerous pieces .of
legislation have been passed by the State Legislature in
an attempt to address the igsues identified by the Court.
The Court of Common Pleas in Perry County has réviewed the
new laws and, in a decision i1ssued on February 26, 1999,
determined they are not sufficiently responsive to the
congtitutional issues raised under. the “thorough and
efficient” clause of the Ohio Constitution. The State has
appealed the decision made by the Court of Common Pleas to
the Ohio Supreme Court, At this time, the Ohio Supreme
Court has not rendered an opinion on this issue. The
decision of the Court of Common Pleas in Perry County has
been staved. by the Ohio. Supreme Court, and, as such,
school districts are still operating under the laws that
the Common Pleas Court declared uncenstitutional.

Ag of the date of these financial statements, the Schocl
District is unable to determine what effect, if any, this
ongoing litigation will have on its future State funding
under this program and on its financial operation.

YEAR 2000 ISSUE

The vyear 2000 isste is the result of the shortcomings in
many electronic data processing gystems and other
equipment that may adversely affect the government's
operations as early as fiscal 1999. = : o

The District has completed an inventory of computer
gystems and other equipment ae necessary to conducting
District operations and has identified such systems as
being financial reporting, payroll and employee benefits,
and educational statistics reporting (through the State’s
Education Management and Information System (EMIS)).

The District uses ACE 8oftware for its financial
reporting, payroll and employee bhenefits.’ ACE is
responegible for remediating these systems.
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1]

The State of Ohio distributes a substantial sum of wmoney
to the District in the form of “Foundation” and federal
and state grant payments. Further, the State processes a -
gignificant amount of . financial and non-£financial
information about the District through EMIS. The State is
regponsgible for remediating these systems.

The County collects property taxee for distribution to the
District. The County is responsible for remediating the
tax collection system and is 'solely responsible for all
aggociated costs.

There were neo remaining contracted amounts committed to
this project as of June 30, 19%3. &All compliance costs to
date have been covered under current hardware and software
support agreements with vendors. Additional costs for
yvear 2000 compliance will be appropriated as required fox

fiscal year 1999. _ o .

Because of the unprecedented nature of the Year 200C
isgue, its effects and the succegs of related remediation
efforts will not be fully determinable until the year 2000
and thereafter. Management cannot assure that the
District is or will be Year 2000 ready, and that the
District’s remediation efforts will be successful in whole
or in part, or that parties with whom the District does
business will be year 2000 T&ady. -

STATUTORY RESERVES

The District is reguired by state law to set aside certain
general fund revenue amounts, as defined into various
regerves. During the fiscal year ended June 30, 1999, the
reserve activity (cash-basgis) was as follows:



Capital . Budget

Texthook Maintenance Stabilization B

Reserve Regerve . Begerve’ Total
Balance - C .
7/1/98 50 $0 597,026 $97,026
Required : T .
Set Asides 300,552 300,552 150,006 . 751,110
Qffget . - R '
Credits {54&,799) {300,552) o] (355,351)
Qualifying ) )
Expenditures (245,783} 9] (¢} {245.753)
Balance ..
6/30/99 ' 0. $0 $247.032 §247.032

Expenditures for capital activity during the year were
$1,098,9193, which exceeded the required sef agide and the
regsexrve balance.
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Report on compliance and on internal control over financial reporting
based on an audit of financial statements performed in accordance with
Government Auditing Standards

December 10, 1999 o ' - -

Board of Education
Mad River Local School District

We have audited the general purpose financial statements of the Mad River Local School
District, (the District), as of and for the year ended June 30, 1999, and have issued our report
thereon dated December 10, 1999. We conducted our audif in accordance with generally
accepted auditing standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the District’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of non-
compliance required to be reported under Government Auditing Standards.

- : L :

In planning and performing our audit, we considered the District’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the internal control over financial
reporting.

A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements
in amounts that would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by emiployees in the normal course of performing their
assigned functions. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control over financial reporting that might be
material weaknesses. We noted no matters involving the internal control over financial reporting
and its operation that we consider to be material weaknesses.
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This report is intended for the information of management, the Auditor of State, Board of
Education, federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.

Plattenburg & Associates, Inc.
Certified Public Accountants
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Report on compliance with requirements applicable to each major program and internal
control over compliance in accordance with OMB Circular A-133

December 10, 1999 o

Beard of Education
Mad River Local School Disirict

Compliance

We have audited the compliance of the District with the types of compliance requirements
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to its major federal program for the year ended June 30, 1999.
The District’s major federal program is identified in the summary of auditor’s results portion of
the accompanying schedule of findings and questioned costs. Compliance with the requirements
of laws, regulation, contracts and granis applicable to each of its major federal programs is the
responsibility of the District’s management. QOur responsibility is to express an opinion on the
District’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards;
the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and OMB Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred. An audit includes examining, on
a test basis, evidence about the District’s compliance with those requirements and performing
such other procedures, as we considercd necessary in the circumstances. We believe that our
audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on the District’s compliance with those requirements.

In our opinion, the District complied, in all material respects, with the requirements referred to
above that are applicable to its major federal program for the year ended June 30, 1999.



Internal Control Over Compliance

The management of the District is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable
to federal programs. In planning and performing our audit, we considered the District’s internal
control over compliance with requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance and to test and report on internal control over comphance in accordance
with OMB Circular A-133. - T

Our consideration of the internal control over compliance would not necessarily disclose all
matters in the internal control that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components
does not reduce fo a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants that would be material in relation to a
major federal program being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over compliance and its operation that we consider to be material
weaknesses.

Schedule of Federal Awards Expenditures

We have audited the general purpose financial statements of the District as of and for the year
ended June 30, 1999, and have issued our report thereon dated December 10, 1999. Our audit
was made for the purpose of forming an opinion on the general purpose financial statements of
the District taken as a whole. The accompanying schedule of federal awards expenditures is
presented for purposes of additional analysis as required by OMB Circular A-133 and is not a
required part of the general purpose financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the general purpose financial statements and, in
our opinion, is fairly stated, in all material respects, in relation to the general purpose financial
statements taken as a whole.

This report is intended for the information of management, Board of Education, the Auditor of
State, federal awarding agencies and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties

Lo A, Ao

Plattenburg & Associates, Inc.
Certified Public Accountants



MAD RIVER LOCAL SCHOQOL DISTRICT

o

:"f

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED Jupe 30, 1999

Federal Grant/ Pass Through Federal
Pass Through Grantor Entity CFDA Non-Cash Non-Cash
__ Program Title ] Number Number Receipis Receipts ~ Disbursements Disbursements
US. DEPARTMENT OF AGRICULTURE B
T Cation:
Nutrition Cluster:
Food Diistribution Program NN-Mt 10.550 $0 $114,824 50 $114,324
National School Breakfast Program 05-PU 10.553 32,321 0 32,321 Q
National Schoot Lunch Program 04-PU 10.555 341,293 0 326,058 0
Mational Suntmer Lunch Program 23-ML 10.559 13,484 Q 13,484 0
Total UJ.S. Department of Agriculture - Nutrition Cluster 387,008 114,824 371,863 114,824
U.S. DEPARTMENT OF EDUCATION )
Passed Through Ohio Department of Education: N
Special Education Cluster:
Title VI - B Grant 6B-SF 84.027 158,443 0 107,747 i)
Preschool Grant PG-51 84.173 15,210 0 15,210 0
Total Special Education Cluster 173,653 0 122,957 0
Title I Grant C1-81 84.010 359,187 0 398,943 0
Vocational Education Grant 20-Ct 84.048 40,857 0 60,899 0
Tifle IV C2-81 84.298 17,807 0 17,847 0
Drug Free Schools Grant DR-S1 ~ B4.186 12,891 0 21,334 0
Goalg 2000 G2-54 84.276 16,500 0 6,627 0
Total Department of Education 620,895 0 628,607 0
DIRECT PROGRAMS
U.S. DEPARTMENT OF EDUCATION
Impact Aid Grant nfa £4.041 1,350,489 - 1,350,489 -
Total Department of Education - Direct - 1,350,439 - 1,350,489 -
Total Federal Assistance $2,358,482 $114,824 $2,350,959 $114,824

NOTES TG SCHEDULE OF FEDERAL AWARDS EXPENDITURES

NOTE A — SIGNIFICANT ACCOUNTING POLICIES

The accompanying schedule of federal awards expenditures {s a summary of the activity of the District's federal award programs. The schedule
has been prepared on the cash basis of accounting. .

NOTE B -- FOOD DISTRIBUTION

Nonmaonetary assistance is reported in the schedule at the fair market value of the commodities received and disbursed. Monies are commingled
with state grants, and it is assumed that federal monies are expended first.
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MAD RIVER LOCAL SCHOOL DISTRICT
June 36, 1999

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
OMB CIRCULAR A-133 SECTION .505

1. SUMMARY OF AUDITOR'S RESULTS
(1)) Type of Financial Statement Opinion Unqualified
(d)(1)(ii) Were there any material control weakness No
conditions reported at the financial
statement level (GAGAS)?
(1)) Were there any other reportable conirol weakness  No
conditions reported at the financial o

statement level (GAGAS)?

() 1)(iii) Was there any reported material non-complianece No
at the financial statement level (GAGAS)?

(@yi)v Were there any materiel internal control No
weakness conditions reported for major
Sfederal programs?
)y Were the any other reportable internal control No
weakness conditions reported for major
Jfederal programs?
(v Type of Major Programs' Compliance QOpinion Unqualified
() 1)evi} Are there any reportable findings under No

Section 5107

(D)1 )(vii) Major Programs (list): Impact Aid
National School Lunch
(dH 1 )viii) Dollar Threshold: Type A/B Programs Type A:> §300,000

Type B: all others
() 1)(ix) Low Risk Auditee? Yes

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

None Noted

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

None Noted .



MAD RIVER LOCAL SCHOOL DISTRICT
JUNE 30, 1999

SCHEDULE OF PRIOR AUDIT AND QUESTIONED COSTS
OMB CIRCULAR A-133

Mad River Local School District had no prior audit findings or questioned costs.
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88 Fast Broad Street
STATE OF OHIO ) . P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohic 43216-1140

Telephone 614-466-4514

Jim PETRO, AUDITOR OF STATE 500-262-0370
- Facsimile 614-466-1490

MAD RIVER LOCAL SCHOOL DISTRICT .
MONTGOMERY COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office of the Auditor of
State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

By: M Wm —

Clerk of the Bureau

JAN 20 2000

Date:
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