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35 North Fourth Street

STATE OF Qo Co- ~ - . .Columbus, Ohio 43215

QOFFICE OF THE AUDITOR “Telephone  614-466-3402
— . . §00—443-9275

Jmm PETRO, AUDrrOR oF STA’I'E Tacsimile 614-728-7199

www.auditor.state.ch.us

REPORT OF INDEPENDENT ACCOUNTANTS

Board of Education

Centerburg Local School District
Knox County

175 Union Street

Centerburg, Ohio 43011

We have audited the accompanying general-purpose financial statements of the Centerburg Local School
District, Knox Gounty, Ohio, (the District) as of and for the year ended June 30, 1999, as listed in the table
of contents. These general-purpose financial statements are the responsibility of the District's management.

Qur responsibility is to express an opinion on these general—purpose financial statements based on our
audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable fo financial audits contained in Government Audifing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstaternent. An audit
includas examining, on a test basis, evidence supporting the amounts and disciosures in the financiai
statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

in our opinion, the generai-purpose financial statements referred to above present fairly, in all material
raespects, the financial position of the Centerburg Local School District, Knox County, Chio, as of June 30,
1989, and the results of its operations and the cash flows of its proprietary fund types for the year then
ended in conformity with generally accepted accounting principles.

As described in Note 4, the Center has implemented Government Accounting Standards Board Statement
number 32, "Accounting and Financial Reporting for lnternal Revenue Code Section 457 Deferred
Compensatian Plans”,

In accordance with Government Auditing Standards, we have also issued our report dated Decernber 23,
1999 on aur consideration of the Government's intemal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants.

December 23, 1999

Centerburg Local School District 1
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Revenues:
intergovemmental
nterast
Tuttion and Faes
Rent
Extracurricutar Activities
Gifts and Donations
income Tax
Property & Gther Local Taxes
Misceflaneous

Totat Revenues

Expenditures:

Currents
Instruction:
Regular
Special
Vocational
Other
Support Services:
Pupils
Instructional Staff
Beard of Education
Administration
Fiscal
Operation and Maintenance of Plant
Pupii Transporiation
Ceniral
Extracurricular activities
Capital Dutlay
Debt Service;

Debt Service - Principal
Debt Service - Interest
Total Expenditures
Excess of Revenues Over (Under) Expenditures
Other Financing Sources and Uses
Refund of Prior Year Expenditures
Inception of Capital Lease
Other Financing Sources
Total Other Financing Sources (Uses)
Excess of Rev and Other over Exp and Other...
Fund Balance at Beginning of Year
Fund Balance at End of Year

CENTERBURG LOCAL SCHOOL. DISTRICT

KNOX COUNTY, OHIO

COMBINED STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES {N FUND BALANCES
ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUND
FOR THE YEAR ENDED JUNE 30, 1999

Governmental Fiduciary
Fund Types Fund Types
Special Debt Capttal Expendable Tatals’

General Revenug Service Projects Trust (Memmorandum Only)

$3,347,568 $146,395 80 $516,201 0 4,010,102

131,332 - - - - 131,332

74,654 1,177 - - - 15,831

4,908 - - - - 4,908

- 87,354 - - - 97,354

- 80 - - - a0

481,715 - - - - 491,715

936,887 - = 59,578 - 925,465

808 - - - 13,700 14,608

4,527,912 245,056 - 575,779 13,700 5,762,447

2,400,103 17,820 - - “ 2.417,923

353,264 116,225 - - - 479,489

125,646 - - - ~ 125,646

107 461 - - - ~ 107,461

98,514 12,037 - 5,668 - 115,417

73,048 - - - - 73,048

5,453 - - - - 5,453

785,252 4 78T - 34323 - 824362

154,214 300 - 1,142 - 155,656

251,508 - - 442 954 - T34,363

40%,033 - - - - 409,033

- 2,304 ~ 81,0085 - 83,309

110,052 92,948 - - - 203,000

- . - 51,794 - 541,794

35,000 - 12,000 895 - ) 47 885

17,820 - 1,650 - - -19,470

4 976,360 246,421 13,650 647,879 - z,854,319
(4B,457) (1,3§§—' (13,650) (42,100} 13,700 {81872y

254 - - - T . 254

- - - 48,540 - 48,540

- 4,000 - - - 4,000

54 4,000 - 48,540 - 52,794

48,203 2835 (13,650} 8,440 13,700 (39,078)

1,987,561 47,081 59,534 75,789 - 2,159,965

$1,053, 358 543716 $45 884 E] $13,700 $2,130,857

The notes to the financial statements are an integral part of this statement.



CENTERBURG LOCAL SCHOOL DISTRICT
KNOX COQUNTY, OHIO

COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES B
BUDGET-ACTUAL (NON-GAAP BUDGETARY BASIS}
ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUND
FOR THE YEAR ENDED JUNE 30, 1999

General Special Revenue
Variance: Variance:
Favorable Favorable
Budget Actual (Unfavorable) Budgst Actual {Unfavorahle)
Revenues: S o T
Intergovernmental $2,733,000 $3,346,958 $513,966 $147,958 $146,395 ($1,563}
Interest 125,900 131,332 5,432 - - -
Tuition and Fees 22,900 15,000 (7,90 4,100 1177 {2,923)
Rent 4,900 4,952 52 - - -
Extracurricular Activities - - - 90,747 98,976 8,229
Gifts and Donations 100 - {100} o200 50 (810}
Income Tax 364,500 491,715 127,215 - - -
Propeiy & Other Local Taxes 1,082,810 1,039,938 (22,872) - ~ ) -
Miscellanaous 750 843 93 - - -
Total Revenues 4,314,860  5030,736 715,876 243,708 246,638 2,933
Expenditures: ) )
Gurrent:
Instruction:
Regular 2,811,837 2,437,129 374,508 37,240 18,821 18,419
Special 378,156 352,026 16,130 114,985 109,467 5,518
Vocational 156,039 134,432 21,607 I - B
Other 121,187 107,461 13,725 - - -
Snpport Services:
Pupils 126,211 94,837 31,574 18,115 13,487 4 628
Instructianal Staff 103,08C 81,252 21,838 - - -
Board of Education ) 17,526 5,877 11,648 - - -
Administration £80,726 797.92i ) 92,804 4,737 4,787 -
Fiscal 190,970 154,669 365,301 - ‘ 300 £300)
Operation and Maintenance of Plant 358,613 306,239 52,374 - - “
Pupil Transportation ’ 486,963 446,970 39,983 - - -
Central - - - 2,798 2,304 494
Extracurricular aclivities 128,680 116,073 18,607 116,880 97,064 13,826
Capital Cutlay 5,000 - 5,000 - ~ -
Debt Servica - Principal 42,000 ° 35,000 - 7.hon . . - -
Debt Service - Interest 21,060 17,820 3,180 - -~ -
Total Expenditures 5,837,738 5,091,507 748,291 _288,815 246,230 42 585
Excess of Revenues Over (Under) Expenditures (1,522,938) (60,771) 1,462,167 {45,110) 408 45 518
Other Financing Sources and Uses
Refund of Prior Year Expenditures 26,100 279 (25,827) - - -
Other Financing Sources , - - - - 4,000 4,000
Cperating Transfers Out (736) - 736 - ~ -
Advances Out {5,000) - 5,000 - - -
Total Other Finrancing Sources (Uses) 20,364 2T (20,085) - ) 4,000 4,000
Excess of Rev and Other over Exp and Other... 1,502,574y (60,499) 1,442,082 (45,110} 4,408 49,518
Fund Balances at Beginning of Year 1,715,991 1,715,991 - 36,547 36,547 -
Prior Year Encumbrances Appropriated 213,363 213,363 - 11,861 11,861 ~
Fund Balance at end of Year $426,780  $1,868,362 $£1,442,082 $3,298 $52,816 549,518

The notes to the financial statements are an inteegral part of this statement.




F . ' L]
i h
. 1]
Debt Service _Capital Projects Expendable Trust Totals (Memorandum Only)

Varance: o Variance: Variance: \ariance:

Favorable Favorable Favorable Favorable
Budget Actual  (Unfavorable)  Budget Actual _ (Unfavorable) Budget  Actwal  (Unfavorable)  Budget Actual (Unfavorable)
- - $0 9655729 $600,235 {$56,494) “ - $0 $3,537.687 34,093,586 $555,859

. - - . - - - - - 125,900 131,332 5432
. - . - - . - - - 27,000 16,177 {10,823)

. - . - - - - - - 4,500 4,952 52

- - - - - - - - - 90,747 98,976 8,229
- - - - - - - - - 1,000 90 (910}

- - - - - - - - - 354,500 491,715 127,215
- - - 46,870 50,563 2,693 - - - 1,109,680 1,090,501 (19,179)

- - - - - - 13,700 13,700 - 14,450 14,543 93

- - - 703,589 _ BBD,7H8 (52,601) 13,700 13,700 - 5,275,664 5941872 666,008

. - - . - - 13,700 - 13,700 2,862,577  2,455950 408,627

. . - - - - - - - 493,141 471,493 21,648

. - . . - - - - - 156,039 134,422 21.807

- - - - - - - - - 121,187 107,451 13,726

- - - 13,997 5,366 8,131 - - - - 158,323 113,990 44,333

- - - - - - - - - 103,080 81,252 21,838

- - - - - - - - - 17.528 5,877 11,649

- - - 43474 43,474 - - - - 938,987 845,183 92,804

- - - 1,530 1,142 388 - - - 192,500 156,111 36,389

- - - 486,803 448,554 38,249 - - - 845,416 754,793 90,623

. - . - - - - - - 488,963 445,970 39,993

- - - 84,033 83,939 wq - - = - 86,834 86,243 585

- - - - - - _o- - - 239,570 207,137 32,433

- - - 86,763 79,662 7,101 - - - 91,763 79,662 12,101
12,200 12,000 200 - - - - - - 54,200 47,000 7,200
2,000 1,650 350 - - - - - - 23,000 19,470 3,530
14,200 13,650 5650  T16,600 662537 53,963 13,700 - 13,700 ~ 6,871,113 6,014,024 857,089
(14,200) {13,650} 550 . [13.001 (11,838 1,182 - 13,700 13,700 {1,595,249) {72,152) 1,523,097
- - - - - - - - - 26,100 279 (25.821)

- - - - - - - - - - 4,000 4,000

- - - - - - - - - {736} - 736

- - - - - - - - - {5.000} - 5,000
- - - - e - - - - 20,354 4,375 (18,085}
(14,200}  (13,650) 550 {13,001)  (11,839) 1,162 - 13,700 13,700 {1,574,885) (67,873) 1,507,012

59,534 59,534 - 11,637 11,637 - - - - 1,823,708 1,823,703 -

- - - 65,903 65,903 - - - - - 201,127 291,127 -
$45334 ° $45.884 $550  $64,510 358,701 31,182 T §0 313700 313,700 539,981 $2,045963  $1,507,012




CENTERBURG LOCAL SCHOOL DISTRICT
KNOX COUNTY, OHIO

COMBINED STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS
PROPRIETARY FUND TYPES
FOR THE YEAR ENDED JUNE 30, 1899

Froprietary
Fund Types
~ Internal "7 Totals
Enterprise Service {Memorandum Only)
Operating Revenues: ' T ' ‘
Sales $112,803 30 $112,803
Charges for Services - 355,785 355,785
Total Operating Revenues 112,803 355,785 o 468,588
Operating Expenses: ) ” - S
Salaries 50,106 - 50,106
Fringe Benefits 18,440 - 18,440
Purchased Services . 902 403,813 404 815
Materials and Supplies 88,731 I - 88,731
Depreciation 2,803 - o 2,803
Capital Outlay 4,424 - 4,424
Total Operating Expenses ~ 165,406 403,813 - 'BB9 319
Operating Income (Loss) (52,603) (48,128 - (100,731
Non-Operating Revenues and Expenhses: T I :
Federal Donated Commodities 9,082 Co. 9,082
Interest 58 8,886 9475
Federal and State Subsidies 33,238 - 33,238
Total Non-Operating Revenues and Expenses 42,909 8,886 " - B1,795
Net income (Loss} (9,694) T (39,242) (48,938)
Retained Earnings at Beginning of Year 89,189 194 646 283,835
Retained Earnings at End of Year $790,405 $155,404 ) $234,809

The notes to the financial statements are an integral part of this statement.



CENTERBURG LOCAL SCHOOL DISTRICT

KNOX COUNTY, OHIO

COMBINED STATEMENT OF CASH FLOWS

PROPRIETARY FUND TYPES
FOR THE YEAR ENDED JUNE 30, 1999

Increase/{Decrease) in Cash & Cash Equivalents
Cash Flows from Operating Activites:
Cash Received from Sales
Cash Received from Charges for Services
Cash Pmis. to Suppliers for Goods & Service
Cash Payments for Contract Services
Cash Payments for Employee Services
Cash Payments for Employee Benefits
Other Cash Payments
Net Cash Provided by (Used for) Operating Activities
Cash Flows from Noncapital Financing Activities:
Operating Grants Received .
Net Cash Provided by (Used for) Noncapital Financing Activities
Cash Flows from Investing Activities:
Interest on investments
Net Cash Provided by (Used for) Investing Activities
Net Increase (Decrease) in Cash and Cash Equivalents
Cash & Cash Equivalents at Beginning of Year
Cash & Cash Equivalents at End of Year
Reconciliation of Operating Income (loss) to Net
Cash Provided by (Used for) Operating Activities:
Operating Income (Loss)
Adjustments to Reconcile Operating Income (loss)
To Net Cash Provided by {(Used for) Operating Activities:
Depreciation
Donated Comrmodities Used During the Year
(Increase} Decrease in Assets:
Material and Supplies Inventory
Increase (Decrease} in Liabilities:
Compensated Absences Payable
Ctlaims Payable
Intergovernmental Payable
Deferred Revenue
Accounts Payable
Accrued Wages and Benefits
Total Adjustments
Net Cash Provided by (Used for) Operating Activities

The notes to the financial siatements are an integral part of this statement.

Proprietary
Fund Typas
Internal Totals

Enterprise Service Memeorandum Only
$112.803 - %0 $112,803
oo 385,785 355,785
(79,143) - (79,143)
T {902) {365,445} (366,347)
(48,340) - (48,340)
(21,075 - (21,075)
{4,424) - {4,424)
(41,081) (9,660) (50,741}
33,238 - 33,238
33,238 - 33,238
589 - 8,886 . 9,475
588 8,886 9,475
(7.254) {774) (8,028)
78.610 206,354 284,964
71,356 205,580 $276,936
($52,603) ($48,128} {$100,731)
2,803 - - $2,803
2,082 - 9,082
14 - 14
225 - 225
- 38,468 38,468
(1.277) - (1,277}
288 ) - 289
203 - 203
183 - 183
11,522 38,468 49,990
($41.081) ($9.660) ($50,741)




Centerburg Local School District
Knox County

Notes to the Generagl Purpose Financial Sictements
June 30, 1999

NOTE 1 - DESCRIPTION OF THE SCHOCHL DISTRICT AND REPORTING ENTITY

The Centerburg Local School District {fhe "School District”) is crganized under Article VI,
Sections 2 and 3 of the Constitution of the State of Ohio. The School District operates
under a locally-elected Board form of government consisting of five members elected
ai-large for staggered four year terms.  The School District provides educational
services as authorized by state statuie and/or federal guidelines.

The School District was established in 1887 through the consolidation of existing land
areas and school districts. The School Diskict serves an area of approximafely 63
square miles. It is located in Knox County, and includes the Village of Centerburg and
Mt. Liberty and portions of Miford, Hillar, Liberty, Porter, Beggington, and Hartford
Townships. The School District is the 488" largest in the State of Ohio {among 612 school
disiricts) in ferms of enrollment. [t is staffed by 33 non-certificated employees and 64
certificated full-time teaching personnel who provide services to 1,030 studenis and
other community members. The School District currently operates 2 instructional
buildings, one administrative building, and one garage. ' )

Reporfing Entity: -

The reporiing entity is comprised of the primary govermment, component units, and
other organizations that are included to ensure fthat the financial statements of the
School District are’ not misleading.  The primary government consists of all funds,
departmenis, boards, and agencies that are not legally separate from the School
Disfrict. For the Centerburg Local Schoo] Bistrict, this includes general operohons food
service, and student related activities of the School District.

Component units are legally separate organizafions for which the Schocol Disfrict is
financially accountable. The School District is financially accountable for an
organizafion if the School District appoints a voting majority of the organization's
goveming board and (1) the School District Is able to significanily influence the
programs or services performed or provided by the organization; or (2} the School
District Is legally enfitled to or can otherwise access the organization’s resources; the
School District is legally obligated or has otherwise assumed the responsibifity to finance
the deficits of, or provide financial support to, the organization; or the School District is
obligated for the debt of the organization. Component units may also include
organizations that are fiscally dependent on the School District in that the School
District approves the budget, the issuance of debt, or the levying of taxes. The School
District does nof have any component unifs.



Centerburg Local Schooil Disfrict
Knox County

Notes to the General Purpose Financial Stafements
June 30, 1999 '
(Confinued])

The School Disirict is associated with three organizations, which are defined as jointly
governed. organizations and an insurance purchasing pool. These organizations
include the Tr-Rivers Educational Computer Association, the Knox County Career
Center, and the Ohio School Boards Association Worker's Compensation Group Rating
Plan. These organizatfions are presented in Notes 19 and 20 to the general purpose
financial statements.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial stiatementis of the Centerburg Local School District have been prepared in
conformity with generally accepted accounting principles {GAAP) as applied to
governmental units. The Governmenial Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing govermmental accounting and
financial reporiing principles. The Scheool District also applies Financial Accounting
Siandards Board (FASB) statements and inferpreiations issued on or before November
30, 1989, to ifs proprietary activities provided they do not conflict with or contradict
GASB pronouncements. The more significant of ’rhe School D|smc’rs accounting policies
are described below.

A, Basis Of Presentation - Fund Accounting

The School District uses funds and account groups to report on its financial position and
the results of iis operations. Fund accouniing is designed to demonstrate legal
compliance and to aid financial management by segregating fransactions related to
certain School District funciions or acflivities.

A fund is defined as a fiscal and accounting entity with a self-balancing set of
accounis recording cash and other financial resources, together with all related
liabilities and residual equiiies or balances. and changes therein, which are segregated
for the purpose of carrying on specific activities or attaining certain objectives “in
accordance with special restrictions or limitations.  An account group is o financial
reporting device designed to provide accouniability for certain assets and liabilities not
recorded. in the funds because they do nof directly affect net cvcllcble expendable
resources.

For financial statement presentation purposes. the varicus funds of the School District
are grouped into the following generic fund types under the broad fund categories
governmental, propriefary, and fiduciary.



t ' L]
Centerburg Local School District
Knox County

Notes 1o the General Purpose Financial Statements
June 30, 1999
{Confinued)

Governmenfal Fund Types: e

Governmental funds are those through which most governmentai functions of the
School District are financed. The acquisifion, use, and balances of the School District's
expendable financial resources and the related current liabilities {except those
accounted for in proprietary funds) are accounted for through governmenial funds.
The following are the School District's governmental fund types:

General Fund - The General Fund is the operating fund of the School District and is used
to account for all financial resources except those required to be accounted for in
another fund. The General Fund balance is available to the School District for any
purpose provided it is expended or tfransferred according to the general laws of Ohio.

Special Revenue Funds - Special revenue funds are used to accouni for the proceeds
of specific revenue sources {other than expendable trusts or major capital projects)
that are legally restricted o expenditure for specified purposes. : '

Debt Service Fund - The debt service fund is used to account for the accumulation of
resources for, and the payment of, general long- ’rerm obligation principal, interesi, and
related costs.

Capital Projects Funds - The capital project funds are used to account for financial
resources o be used for the acquisition or construction of major capital facilities [(other
than those financed by proprietary funds).

Proprietary Fund Types: C o

Proprieiary funds are used io account for the School District's engoing activities, which
are similar to those found in the prlvcﬁe sec’ror The following are the School District's
proprietary fund types: ' -

Enterprise Fund - Enterprise fund is used to account for School Disirict activities that are
financed and operated in.a manner similar 1o private business enterprises where the
intent is that the costs ([expenses, including depreciation) of providing goods of services
to the general public on a confinuing basis be financed or recovered primarily through
user charges or where it has been decided that periodic determination of revenues
earned, expenses incurred, and/or net income is appropriate for capital maintenance,
public policy, management confrol, accountability, or oiher purposes.
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{Continued)

Infernal Service Fund - Internal service fund is used account for the financing of services
provided by one department or agency to other deportmenfs or agencies of the
School Districi on a cost reimbursement basis.

Fiduciary Fund Types:

Fiduciary funds are used to account for assets held by the Schoot District in a frustee
capacity or as an agent for individuals, private organizations, other governmental units,
and/or other funds. The School District’'s fiduciary funds include expendable frust and
agency funds. Expendable frust funds are accounted for in essentially the same
manner as governmental funds. Agency funds are custodial in nature {assets equat
liabilities} and do not involve measurement of resulis of operations.

Account Groups:

To make a clear distinction between fixed assets related 1o specific funds and those of
general government, and between long-term liabilities related to specific funds and
those of a general nature, the following c::ccouni’ groups are used:

General Fixed Assefs Account Group - This account group is estabhshed to account for
all fixed assetfs of the School Dmsmc’r other ’rhon ’fhose accounted for in the propne'rc:ry
funds.

General Long-Term Obligations Account Group - This account group is established to
account for afl long-term obligations of the School District except those accounted for
in the proptietary funds.

B. Measurement Focus and Basis of Accounting

The accounting and financial reporting freatment applied to a fund is determined by
its measurement focus. All govemmental fund types and expendable trust funds are
accounted for using a flow of current financidl resources measurement focus. With this
measurement focus, only current assets and current liabilities are generally included on
the balance sheel. Operating statements of these funds present increases [i.e.,
revenues and other financing sources) and decreases (i.e., expenditures and other
financing uses} in net current assets.

10
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All proprietary funds are accounted for on a flow of economic resources measurement
focus. With this measurement focus, cll assets and all liakillifies asscciated with the
operation of these funds are included on the balance sheetf. Fund eqguily (i.e., net fotal
assets) is segregated into retained earnings components. Proprietary fund operating
statements present increases [i.e., revenues) and decreases [i.e., expenses) in net total
assefs. ' . )

Basis of accounting refers to when revenues and expenditures or expenses are
recoghized in the acceounis and reported in the financial statements.  Basls of
accounting relafes fo the fiming of the measurements made.

The modifled accrual basis of accounting is followed for the governmental,
expendabie trust, and agency funds. Under this basis, revenues are recognized in the
accounting pericd when they become both measurable and available. "Measurable”
means the amount of the fransaction can be determined and "available” means
collectible within the cument fiscal yeor or soon enough thereafter o be used to pay
liabilities of the current fiscal yeor. The available period for the School District is sixty
days after fiscal year end. ' :

In applying the susceptible to accrual concept under the modified accrual basis, the
following revenue sources are deemed both measurable and available: toxpayer-
assessed income taxes, interest, tuition, grants, and student fees.

The School District reports deferred revenues on its combined balance sheet. Deferred
revenues arise when a poiential revenue does not meet both the measurable and
avdailable criteria for recognifion in the current period. In the subseguent period, when
both revenue recognition criteria are met, the liability for deferred revenue is removed
from the combined bdlance sheet and revenue is recognized. Property faxes
measurable as of June 30, 1997, and delinquent property taxes, whose availability is
indeterminable and which are intended to finance fiscal year 1999 operations, have
been recorded as deferred revenue.

The measurement focus of governmental fund accounting is on decreases in nef
financial resources (expenditures) rather than expenses. Expenditures are generally
recognized in the accounting period In which the related fund liabilily is incurred, if
meosurable.  Allocafions of cost, such as depreciation and amortization, are not
recognized in fhe governmental funds. ]

11
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[Confinued)

The accrual basis of accounting is utilized for reporting purposes by the proprietary fund
types. Revenues dre recognized in the accounting period in which they are earned,
and expenses are recognized at the time they are incured. The fair value of donated
commodities used during the year is reported on the operating statement as an
expense with a lke amount reporfed as donated commodities revenue. Unused
donated commodities are reported as deferred revenue.

C. Budgeiary Process

The budgetary process is prescribed by provisions of the Ohio Revised Code and entails
the preparation of budgetary documents within an esfablished fimetable. The mdgjor
documents prepared are the tax budget, the certificate of estimated resources, and
the appropriation resolution, ali of which are prepared on the budgetary basis of
accounting. The ceriificafe of estimated resources and the appropriations resolution
are subject to amendment throughout the year with the legal restriction that
appropriations cannot exceed estimated resources, as cerfified.

All funds, other than agency funds, are legally required to be budgeted and
appropriated. The primary level of budgeiary control is at the object level within each
function. Any budgetary modifications at fhis level may only be made by resoluhon of
the Board of Education.

Advances in and Advances out are not required o be budgeted since they represent
a temporary cash flow resource and are intended o be repaid.

Tax Budgetf:

Prior to January 15, the Superintendent and Treasurer submit to the Board of Education
a proposed operating budget for the fiscal year commencing the following July 1. The
budget includes proposed expenditures and the means of financing for all funds.
Public hearings are publicized and conducted to obtain taxpayers’ comments. The
express purpose of this budget document is to reflect the need for existing lor
increased) tax rates. -

By no lafer than January 20, the Board-adopted budget is filed with the Knox County
Budget Commission for rate determination.

12
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Estimated Resources:

Prior to April 1, the Board of Education accepfs, by formal resclution, the tax rates as
determined by the County Budgef Commission and receives the commission's
cerfificate of estimated resources, which states the projected revenue of each fund.
Prior to June 30, the School District must revise ifs budget so that total coniemplated
expenditures from any fund during the ensuing year will not exceed the amount stated
in the cerlificate of estimated resources. The revised budget then serves as the basis
for the appropriafion measure. On or abouf July 1, the cerlificate is amended to
include any unencumbered cash balances from the preceding year. The certificate
may be further amended during the year if projected increases or decreases in
revenue are identiflied by the School District Treasurer. The amounts reported in the
budgetary statements reflect the amounts in_ihe final amended certificate issued
during fiscal year 1999.

Appropriations:

Upon receipt from the Couniy Auditor of an amended certificate of estimated
resources based on final assessed values and tax rates or a ceriificate saying no new
certificate is necessary, the annual appropriation resolution must be legally enacted by
the Board of Educalion at the fund, function, and object level of expenditures, which
are the legal levels of budgetary contfrol. Prior to the passage of the annual
appropriction measure, the Board may pass a temporary appropriation measure to
meet the ordinary expenses of the School District. The appropriafion resolution, by
fund, must be within ihe esfimaied resources as cerlified by the Counfy Budget
Commission and the tolal of expenditures and encumbrances may not exceed the
appropriation toials at any level of control. Any revisions that alter the total of any fund
appropriation, or alter fotal function appropriations within a fund, or alter object
appropriations within functions, must be approved by the Board of Education.

The Board may pass supplemental fund appropriations so long as the iotal
appropriations by fund do not exceed the amounts sei forth in the most recent
ceriificate of estimated resources. - During the vyear, several supplemsntal
appropriations were legally enacted; however, none of these amendments were
significant.

The budget figures, which appear in the siafemenfs of budgetary comparisons,
represent the final appropriation amounts, including all supplemental approptiations.
Formal budgetary integration is employed as a management control device during the
vear for all funds other than agency funds, consistent with statutory provisions.

13
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Encumbraonces:

As part of formal budgetory conirol, purchase orders, contfracts, and ofher
commitments for the expenditure of monies are recorded as the equivaient of
expenditures on the non-GAAP budgetary basis in order {0 reserve that portion of the
applicable appropriation and o determine and maintain legal compliance.
Expenditures plus encumbrances may nof legally exceed approprigtions. On the
GAAP Dbasis, encumbrances outstanding ot fiscal year end are reported as «
reservation of fund balance for subsequent-year expenditures for govemmental funds.

Lapsing of Appropriations:

Al the close of each fiscal year, the unencumbered balance of each dppropric:ﬁon
reverts to the respective fund from which it was appropriafed and becomes subject fo
future appropriation.  Encumbered appropriations are caried forward to the
succeeding fiscal vear and are not reappropriaied.

D. Cash and Cash Equivalents

To improve cash management, all cash received by the School District is pooled.
Monies for all funds, including proprietary funds, are maintained in this pool. Individual
fund integrity is maintained through School District records. Each fund's interest in the
pool is presented as “equity in pooled cash and cash equivalents” on the balance
sheet, : .

During fiscal year 1999, investments were limited to STAR Ohio.

The School District has invested funds in the State Treasury Asset Reserve of Ohio (STAR
Ohio) during fiscal year 1999. STAR Ohio is an investment pool managed by the State
Treasurer's Office, which dllows governments within the State to pool their funds for
investimenis purposes. STAR Ohio is nhot registered with the SEC as an investment
company, but does operate in a manner of consistent with Rule 2a7 of the investment
Company Act of 1940. Investments in STAR Ohio are valued gt STAR Chio’s share price,
which is the price the investment could be sold for on June 30, 1999.

14
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{Contfinued)

For purposes of the combined statement of cash flows and for presentation on the
combined balance sheet, investments of the cash management pool and investments,
with an original maiurity of three months or less at the time they are purchased by the
District are considered to be cash equivalents.

E. Inventory

Inventories of propriefary funds are stated at the lower of cost or market. For aff funds,
cost is determined on a first-in, first-out basis. Inventories of proprietary funds consist of
donated food, purchased food, and school supplies held for resale and are expensed
when used. ' ' '

F. Prepaid ltems

Payments made to vendors for services that will benefit periods beyond June 30, 1999
are recorded as prepaid items using the consumpfion method. A current asset for the
prepaid amount is recorded at the fime of the purchase and an expenditure/expense
is reported in the year in which services are consumed.

G. Fixed Assets and Depreciation

General fixed assets are not capifalized in the funds used to acquire or construct fhem.
Instead, capital acquisition and construciion cosis are reflecied as expenditures in
govemmental funds, and the related assets are reported in the generd! fixed assets
account group. Fixed assets utilized in the proprietary funds are capitalized in the fund.
All fixed assets are capitalized at cost (or estimated historical cost] and updated for
additions and retirements during the year. Donated fixed assets are recorded at their
fair market values as of the date received. The School District maintains a
capitalization threshold of five hundred dollars. The School District does not have any
infrastruciure.

The costs of normal mainienance and repairs that do not add o the value of the asset
or materially extend an assef's life are not capitalized. Improvements are capitalized.
Improvements to fund fixed assets are depreciated over the remaining useful lives of
the related fixed assefts.

Assetls in the generdl fixed assets account group are not depreciated. Depreciation of

furniture and equipment in the enterprise funds is computed using the straight-line
method over an estimated useful life of five {o twenty years.

15
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June 30, 1999
(Continued}

H. Infergovernmental Revenues

For governmental funds, intfergovernmental revenues, such as entifltements and grants
awarded on a non-reimbursement basis, are recorded as receivables and revenues
when measurable and available. Reimbursement fype grants are recorded os
receivables and revenues when fthe related expenditures are incurred. Other than
commeodities, grants and entiflements for proprietary fund operdtions are recognized
as non-operafing revenues in the accouniing period in which they are earned and
become measurable.

The School Disfrict currently parficipates in several State and Federal progranss,
categorized as follows:

Enfitliements
General Fund
Stafe Foundation Program
State Property Tax Relief
School Bus Purchase Reimbursement

Non-Reimbursable Grants -
Special Revenue Funds
Education Management Information Systems
Title |
Title VI
Title VI-B
Drug-Free Schools
Teacher Development Grant
Capital Projects Funds
School Net
School Net Plus
Technology Equity

Reimbursable Granis
General Fund
Driver Education
Proprietary Funds
Nafional School Lunch Program
Government Donated Commodities

Grants and entitlements amounied to approximaiely 63 percent of the Schooi District's
operating revenue during the 1999 fiscal year. '
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Notes to the General Purpose Financial Statements
June 30, 1999
{Continued)

l. Interfund Assets/Liabilities

N

Short-term interfund loans are classified as “interfund receivables” and “interfund
payables”. Long-term inferfund loans are classified as “advances to/from other funds”
and are equally offset by a fund balance reserve account which indicates that they
do not constitute available expendable resources since they are not a component of
net current assets. )

J. Compensated Absences

Vacation benefits are accrued as a liability as the benefils are earned if the
employees’ rights to receive compensation are attributable to services already
rendered and it is probable that the Schocol District will compensate the employees for
the benefits through paid time off or some ofther means. Sick leave benefits are
accrued as a liability using the vesting method. The fiability includes the employees
who are currently eligible to receive termination benefits and thaose, the School District
has identified as probable of receiving payment in the future, The amount is based on
accumulated sick leave and employees’ wage rates at fiscal year end, taking into
consideration any limits specified in The School District's termination policy.

For governmental funds, the School District records a liability for accumulated unused
vacation fime when eamed for all employees with more than one year of service. The
School District records a liabkility for accumulated unused sick leave for employees after
20 years of current service with the School District, of after 15 years of service and at
leasi 45 years of age, or after 10 years of service and af least 50 years of age. The
current portion of unpaid compensated absences is the amount expected to be paid
using available expendable rescurces. These amounts dre recorded in the account
"compensated absences payable” in the fund from which the employees who have
accumulated unpaid leave are paid. The remainder is reported in the general
long-term obligations account group. _In proprietary funds, the entire amount of
compensated absences is reported as a fund liability.

K. Accrued liabilities and Long-Term Obligations

In general, governmental fund payables and accrued liabilities are reported as
obligations of the funds regardless of whether they will be liquidated with current
resources. . However, compensated absences and conifractually required pension
contributions that will be paid from governmental funds are reported as a liability in the
general long-term obligations account group to the extent that they will not be paid
with current available expendable financial resources. Bonds and long-term loans are
reported as a liakility of the general long-ierm obligations account group until due.

17



Centerburg Local School Dishict
Knox County

Notes to the General Purpose Financial Statements
June 30, 1999
(Continued]

Under Ohic law, a debt service fund must be created and used for the payment of tax
and revenue anticipation notes. Generally accepled accounting principles require
the reporting of the liakility in the funds that received the proceeds. Debt service fund
resources used. to pay both principal and interest have also been allocated.
accordingly.

L._Interfund Transactions

Quasi-external fransactions are accounted for as revenues and expenditures or
expenses. Transactions that constitute  reimbursements to a fund for
expenditures/expenses initially made from it that are properly applicable to another
fund are recorded. as expenditures/expenses in the reimbursing fund and as reductions
of expenditures/expenses in the fund that is reimbursed.

Nonrecurring or nonroutine permanent transfers of equity are reporfed as residual
equity transfers. All other interfund transfers are reported as operating fransfers.

M. Restricted Assets

Restricted assets in the general fund reprasent cash and cash equivalents whose use is
limited by legal requirements. Resiricted assets include amounts required by statute o
be set-aside by the School Distiict for the purchase of textbooks, for the acquisition or
construction of capital assets and o create a reserve for budget stabilization. See
Note 22 for the calculation of the year-end restricted asset balance and the
corresponding fund balance reserves.

N. Fund Balance Reserves

The School District reserves those portions of fund equity which are legally segregated
for a specific future use or which do not represent available expendable resources and
therefore are not available for appropriation or expenditure. Unreserved fund balance
indicates that portion of fund equity, which is available for appropriation in future
periods. Fund equity reserves have been established for encumbrances, property
taxes, budget stabilization, textbook purchases, and capital acquisition.

The reserve for property faxes represents taxes recognized as revenue under generally
accepted accounting principles but not available for appropriation under State
statufe. The reserve for budget stabilization represents money required to be set-aside
by statute fo protect against cyclical changes in revenues and expenditures.
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Q. Total Columns on General Purpose Fincmcual Statements

Total columns on the general purpose financial siofemen’rs are coptioned "To’rols -
{Memorandum Oniy}" to indicate that they are presented only to facilitate financial
analysis. Dafa in these columns do not present financial posifion, resulfs of operations,
or cash flows in conformity with generally accepted accounting principles. Neither is
such dafa comparable to a consolidation. interfund eliminations have not been made
in the aggregation of this data. '

NOTE 3 - ACCOUNTABILITY AND COMPLIANCE

A, Accountability — Fund Deficits

At June 30, 1999, the Tile VI-B and the Energy Conservation Project Funds had deficit
fund balances of $7,097 and $10,000, respectively, which was created by the
application of generally accepted accounting principles. The General Fund provides
transfers fo cover deficit balances: however Thls is done when cash is needed rather
than when accruals occur. S

B. Legal Complicnce

Section 5704.4) [B), Revised Code, the Power Up Special Revenue Fund had
expenditures plus encumbrances in excess of appropriations in the amount of $11,751.

NOTE 4 - CHANGE IN ACCOUNTING PRINCIPLE

GASB Statement No. 32, "Accounting and Financial Reporting for Internal Revenue
Code Section 457 Defered Compensation Plans” provides accounting for deferred
compensation plans. The School Disfrict participated in the Chio Public Employees
Deferred Compensation Program. During 1998, the Ohio Public Employees Deferred
Compensation Program created a trust for the assets of the plan for which ihe Schoo!
District has no fiduciary responsibility. Therefore plan assets are no longer presented on
the balance sheet. -
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NOTE 5 - BUDGETARY BASIS OF ACCQUNTING

While the School District is reporting financial position, results of operations, and
changes in fund balances on the basis of generally accepted accounting principles
(GAAP], the budgetary basis as provided by law is based upon accounting for certain
transactions on a basis of cash receipts, disbursements, and encumbrances. The
Combined Statement of Revenues, Expendifures and Changes in Fund Baiances -
Budget (Non-GAAP Basis) and Actual-All Governmental Fund Types are presented on
the budgetary basis 1o provide a meaningful comparison of actual results with the
budget. The major differences betweaen the budget basis and GAAP basis are that:

1. Revenues are recorded when received in éosh (budget basis] as opposed o
when susceptible to accrual [GAAP basis).

2. Expenditures are recorded when paid in cash (budget basis} as opposed to
when the liobility is incurred [GAAP basis).

3. Encumbrances are freated as expenditures for all funds [budget basis) rather

than as a reservation of fund bcﬂonce for governmental fund fypes (GAAP
basis).

The following tables summarize the adjustments necessary to reconcile ihe GAAP and
budgetary basis statements by fund type.

Excess of Revenues and Other Financing Sources
Over (Under} Expenditures and Other Financing Uses
All Governmental Fund Types and Expendable Trust Fund

Special Deb} Capitgl Expendable

General Revenue Seivice Projects Trust
Budget Bersis [$60,492) $4,408 ($13,430) 1$11,839) 413,700
Net Adjusiment for .
Revenue Accruals (102,824) (1.582) 0 {75.018] a
Net aAdiustment for
Expenditure Accruals (62.374) {10.824) 0 32173 ’ 0
Net aAdjusirnent for Other : .
Sources/Uses (25} 0 0 48,540 0]
Adjustment for -
Encumbrances 177,512 10,633 0 12,584 ' 0
GAAP Basis ($48,203] $2.635 {$13.,4850)  $4.440 £13.700
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NOTE 6 - DEPOSITS AND INVESTMENTS

State statutes classify monies held by the School District into three categories.

Active deposits are public deposits necessary fo meet current demands on the
freasury. Such monies musi be maintained either as cash in the School District Treasury,
in commercial accounts payable or withdrawal on demand, including negoficble
order of withdrawal (NOW) accounts, or in money market depasit accounts.,

Inactive deposits are public depaosits that the Board of Education has identified as not
reqguired for use within the current fwo year period of designation of depositories.
Inactive deposits must either be evidenced by certificates of deposit maturing not later
than the end of the current period of designation of depositories, or by savings or
deposit accounts including, but not limited o, passbook accounts.

Inferim deposits are deposits of interim monies. Interim monies are those monies, which
are not needed for immediafe use but which will be needed before the end of the
current period of designation of depositories. Interim deposifs must be evidenced by
time certificates of deposit maturing not more than one year from the daie of deposit,
or by savings or deposit accounts including passbook accounts. -

Protection of School District’s deposits is provided by the Federal Deposit Insurance
Corporation, by eligible secutities pledged by the financial institution as security for
repayment, by surety company bonds deposited with the treasurer by the financial
institution or by a single collateral pool established by the financial institution to secure
the repayment of all public monies deposited with the institution.

Intferim monies to be deposited or invested in the following securities:

1. United States Treasury Notes, Bills, Bonds, or any other obligation or security
issued by the United States Treasury or any other obligation guaranteed as o
principal and interest by the United States;

2. Bonds, notes, debentures, or any other obligafions or secutities issued by any
federal government agency or instrumeniality, including but not limited to,
the Federal National Mortgage Association, Federal Home Loan Bank,
Federal Farm Credit Bank, Federal Home Loan Mortgage Corporation,
Government National Mortgage Association, and Student Loan Marketing
Association. All federal agency securifies shall be direct issuances of federal
government agencies or insirumentalities;
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3. Wriiten repurchase agreemenis in the securiiies listed above provided that
the market value of the securities subject to the repurchase agreemeni must
exceed the principal value of the agreement by at least two percent and be
marked fo market daily, and that the term of ’rhe agreement must not
exceed thirty days;

4. Bond and other obligations of the State of Ohio;

5.  No-load money market mutual funds consisting exclusively of obligations
described in division {1} or {2) and repurchase agreements secured by such
obligations, provided that investments in securities described in this division

are made only through eligible institutions;

4. The State Treasurer’s invesiment pool (STAR Ohio); and,

7. Under limited circumstances, debt interests rated in either of the two highest

rating classifications by at least two nationally recognized rating agencies.

Investmenis in stripped principal or interest obligations, reverse purchase agreements
and derivaiives are prohibiied. The issuance of faxable notes for the purpose of
arbifrage. the use of leverage and short selling are also prohibited. An investment must
mature within five vears from the date of purchase unless maiched to a specific
obligation or debt of the School District, and musi be purchased with the expeciation
that it will be held to maturity. Invesimenis may only be made through specified
dealers and institutions. Payment for investments may be made only upon delivery of
the securities representing the investments to the freasurer or, if the securities are not
representfed by a cerfificate, upon receipt of confirmation of tramsfer from the
custodian. B

Any public depository, at the lime it receives a District deposii or investment in a
certificaie of deposit, is required to pledge to ihe investing authority as coliaieral
eligible securifies of aggregate market value that, when added to the portfion of the
deposit insured by the Federal Deposit Insurance Corporation or the Savings
Association Fund, equals or exceeds the amount of District funds deposited.

A public depositfory may af ifs opfion pledge a single pool of eligible securifies to
secure the repayment of all public monies held by the depository. The pool of
securifies so pledged must have a current market value ot least equal to 110 percent
of all public monies on deposit with the deposﬁror\/ including the amount covered by
federal insurance.
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At fiscal year end, the School District had $4,625 in undeposited cash on hand, which is
included on the balance sheet of the School Disfrict as part of "equity in pooled cash
and cash equivalents”™. :

The following information classifies deposits and investments by categoeries of risk as
defined in GASB Statement 3, "Deposits with Financial institutions, Investments and
Reverse Repurchase Agreemends'.

Deposifs: At fiscal year end, the carying amount of the School District's depaosits was
$283,358 and the bank balance was $295.831. Of the bank balance, $144,957 was
covered by federal depository insurance cmd $150 874 was coveraed by pooled
collateral.

invesfments: The School District's investments are categorized below fo give an
indication of the level of risk assumed by the School District at fiscal year end.
Category 1 includes investiments that are insured or registered or for which the
securities are held by the School Distict or its agent in the School District's name.
Category 2 includes uninsured and unregistered investments, which are held by fthe
counterparty's trust department or agent in the School District's name. Cafegory 3
includes uninsured and unregistered invesiments for which the securifies are held by
the counterparty or by its trusi depdriment or agent but not in the School District's
name. The School District's investments in STAR Ohio, an investment pool operated by
the Ohio Stafe Treasurer, are unciassified investments since they are not evidenced by
securities that exist in physical or book en’rry form

Carying Market

Value Value
STAR Ohio $2,262,742 $2.262,742
Totals $2,262,742 $2,262,742

The classification of cash and cash eqguivalents and investiments on the combined
financial statemenis is based on crterdo sef forth in GASB Statement No. 9. A
reconciliation between the classifications of cash and investments on the combined
financial statements and the classificafion per GASB Statement No. 3 is as foliows:

Cash and Cc:sh

Eguivalenis/Deposits Invastments
GASB Sfatement 9 - $2,550.725 T $0
Cash On Hand (4,625]
investments which are part of a cash
rmanagement poal ]
3TAR Ohio ) - 12,262, 742) 2,262,742
GASB Statemeni 3 C $283,358 $2,262,742
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NOTE 7 - PROPERTY TAXES

Property toxes are levied and assessed on a calendar year basis. Second half
distributions occur in a new fiscal year. Property taxes include amounts levied against
all redl, public utility, and tangible personal (used in business) property located in the
School District. Redl property faxes are levied afier April 1 on the assessed value listed
as of the prior January 1, the lien date. Public ufility property taxes atiached as a lien
on December 31 of the prior year were levied April 1 and are collected with real
property taxes. Assessed values for real property taxes are established by State law at
35 percent of appraised market value. All property is required to be revalued every six
vears. Public utility property taxes are assessed on tangible personal property at 88
percent of true value (with certain exceptions) and on real property at 35 percent of
true value. Tangible personal property taxes areg levied after April 1 on the value listed
as of December 31 of the curent year. Tangible personal property assessments are 25
percent of frue value. o

Real property taxes are payable annually or semi-annually. If paid annually, payment
is due December 31; if paid semi-annudally, the firsi payment is due December 31 with
the remainder payable by June 20. Under ceriain circumstances, State siatute permits
altfernate payment dates to be established.

Tangible personal property taxes paid by multi-county taxpayers are due September
20.__Single county faxpayers may pay annually or semi-annually. 1If paid annually,
payment is due April 30; if paid semi-annually, the first payment is due April 30, with the
remainder payable by September 20, _

The Scheol District receives propertytaxes from Knox, Delaware, and Licking Counties.
The County Auditor pericdically advances to the School District iis portion of the taxes
collected. Second-half real properly tax paymenis collected by the County by June
30, 1992 are available to finance fiscal year 1999 oferaiions. The amount available to
be advanced can vary based on the date the tax bills are sent.

Accrued property taxes receivable represents delinquent taxes ouistanding and real
property, tangible personal property, and public ufility taxes, which became
measurable as of June 30, 1999. Although total property tax collections for the next
fiscal year are measurable, only the amount avdilable as an advance at June 30 is
infended to finance current fiscal year operations. The receivable is therefore offset by
a credit fo deferred revenue for that porlion not intended to finance current year
operations. The amount available as an advance at June 30, 1999, was $500,141 in the
General Fund and $23,642 in the Permanent Improvement Capital Projects Fund.
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The assessed values upon which fiscal year 1999 taxes were collecied are:

1998 Second- 1999 First-
Half Colleciions Half Colleciions
Amount Parcent Amount Percent
Agricuttural/Resideniial ' - ' i
ang Other Real Estate $50,980.790 3% $53.62%.180 P4%
Public Utility 2,425,250 5% 2,513,470 4%
Tangible Personal Property 1,268,663 2% 1,203.013 2%
Toial Assessed Value 354,674,703 100% - $57.345,643 100%
Tax rate per $1,000 of

Assessed valuation o 83400 $34.10

NOTE 8 - INCOME TAX

The School District levies a voted fax of .5 percent for general operations on the
income of residents and of estates. The tax was effective on January 1, 1990, and is a
continuing tax. Employers of residenfs are required fo withhold income tax on
compensation and remit the tax to the State. Taxpayers are required o file an annual
return. The State makes quarterly distributions to the School District after withholding
amounts for administrative fees and estimated refunds. Income tax revenue is credited
fo the General Fund. ' ' '

NOTE ¢ - RECEIVABLES

Receivables at June 30, 1999, consisted of property and income taxes, accounts (rent,
billings for user charged services, and sfudent fees), ond intergovernmental grants. All
receivables are considered collectible in full due fo the ability to foreclose for the
nonpayment of taxes, the siable condition of State programs, and the current fiscal
year guarantee of federal funds. '

A summary of the principal items of receivables follows:

Ameounis
General Fund
Taxes Receivable ) $1,408.208
Accounts Receivable ‘ 977
Capital Project Fund ' -
Taxes Receivable ) 54,501
Toial Receivables N $1.463.686
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NOTE 10 - FIXED ASSETS

A summary of the enferprise funds’ fixed assefs at June 30, 1999, follows:

$62,281

Fumiture and Equipment
Less: Accumulaied Dapreciation (36.313]
Net Fixed Assets $25,968

A summary of the changes in general fixed assets during fiscal year 1999 follows:

Balance at Balance at

Asset Category 7/01/98 Additions Deletions &/30/99
Land and improvements © $362,010 $0 50 $362,010
Buiidings and Improvements 1,925,940 63,000 0] 1,288,240
Furniture and Equipment 568,335 94,157 0 562,492
Vehicles 515,488 0 0 515,488
Totals $3,371,773 $157,157 - 30 $3,528,930

NOTE 11 - RISK MANAGEMENT

The School District is exposed to various risks of loss related fo torfs; thefi or damage to,
and destruction of assefs; errors and omissions; infuries o employees; and nafural
disasiets.

During fiscal year 1999, the School Disfrict’s insurance coverage was as

follows: ) _ _
Ivpe of Coverage Deductible Liobility Limit

Building and Contents-replacerment cost $ 0O $11,98C,010
Inland Marine Coverage - 250 9L 42
Boiler and Machinery o 11,638,854
Crime Insurcnce 0 2,500
Auiomobile Ligbility 250 2,000,000
Uninsured Motorists 250 7.500
General Liakility - —

Per cccurrence 0 1.000,0C0

Per year -0 5,000,000

Settled claims have not exceeded this commercial coverage in any of the past three

yedars.

26



4

Centerburg Local School Dishict
Knox County

Notes to the General Purpose Financial Statements
June 30, 1999
{Continued)

For fiscal vear 1999, the School District parficipated in the Ohio School Boards
Association Workers' Compensation Group Rafing Program (GRP), an insurance
purchasing pool (Note 20). The infent of the GRP is to achieve the benefif of a reduced
premium for the School District by virtue of ifs grouping and representafion with other
parficioants in the GRP. The workers' compensation experience of the participafing
school disfricts s calculated as cone experience and ¢ common premium rate is
applied fo ol school disticls in the GRP. Each padicipant pays iis workers’
compensatlion premium to the Siate based on the rate for the GRP rather than its
individual rate.. Total savings are then calculated and each participant’s individual
performance is compared to the overall savings percentage of the GRP. A parficipant
will then either receive maoney from or be required o confribute to the “Equity Pooling
Fund”. This “equity pooling” arrangement insures that each participant shares equally
in the overall performance of the GRP. Parficipation in the GRP is limited to school
disfricts that can meet the GRP’s selection criteria. The firm of Gates McDonald & Co.
provides adminisirative, cost control and actuarial services to the GRP.

Medical/surgical and denfal insurance s offered to employees through a self-
insurance infernal service fund. The School District’s monthly premiums are paid to the
fiscal agent who in tum pays the claims on the School Districi’s behalf. The claims
iability of $50,176 reported in the internal service fund at June 30, 1999 is based on an
eslimate provided by the third porty administrator and the requirements of
Governmental Accounting Standards Board Statement No. 10 which requires that a
Hability for unpaid claim costs, including estimates of costs relating to incurred but not
reported claims, be reported. Changes in cliaims activity for the past two fiscal years
are as follows:

Balance ai

Beginning of Cumrent Yeor Clatims Balance at End of

Year . e = Claims Payments Year
1998 $31.554 $318.430 $338,276 $11.708
1999 $11.708 $403.913 $365.445 $50.176

27



Centerburg Local School District
Knox Couniy

Notes fo the General Purpose Financial Statements
June 30, 1999
[Continued)

NOTE 12 - DEFINED BENEFIT PENSION PLANS

A._School Employees Relirement System

The Centerburg Local Schoot District contributes to the School Employees Retirement
System of Ohio ({SERS). a cost-sharing multiple-employer defined benefit pension plan.
SERS provides refirement and disability benefits, annual cost-of-living adjustments, and
death benefits to plan members and beneficiaries. Authority to establish and amend
benefits is provided by state statue per Chapter 3309 of the Ohio Revised Code. The
School Employees Retirement System issues a publicly available, stand-alone financial
report that includes financial statements and required suppiementary information. That
report may be obtained by wn’nng to the SERS, 45 North Fourth Sireet, Columbus, Chio
43215 or by calling {614) 222-5853.

Plan members are required to coniribute ¢ percent of their annual covered salary and
the District is required to confribute at an actuarially determined rate. The current rate
is 14 percent of the annual covered payroll. The contribution requirements of plan
members and employers are established and may be amended, up o statutory
maximum amounts, by the SERS' Retirement Board. The School District’s required
contributions for pension obligaiions to SERS for the fiscal years ended June 30, 1999,
1998, and 1997 were $79,.536, $87.478, and $82,686, respectively; 50 percent has been
paid for fiscal yeor 1999 and 100 percent has been contfributed for fiscal years 1998
and 1997, $39,748 representing the unpaid confribution for fiscal year 1999, is recorded
as a liakility within the respective funds and the general long-term obligations account
group.

B. State Teachers Rehrement Svstem o

The Centerburg Local School DssTnc’r con’mbu’res o ’rhe State Teachers Refirement
System of Ohio (STRS), a cost-sharing, mulliple~employer public employee retirement
system. The plan offers comprehensive health care benefits to retirees and their
dependents. Coverage includes hospitalization, physicians’ fees, prescription drugs
and partial reimbursement of maorithly Medicare premiums. Benefits are established by
Chapter 3307, of the Ohio Revised Code. STRS issues a publicly available, stand-alone
financial report that includes financial statements and required supplementary
information. That report may be obiained by writing to the STRS, 275 East 8road Sireet,
Columbus, Ohio 43215-3771, or by cdliing [614} 227-4090.
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Confitibution requirements and the contributions gctudlly made for the fiscal year
ended June 30, 1998, were 9.3 percent of covered payroll for members and 14 percent
for employers. Conftribution rates are established by the State Teachers Retirement
Board, upon recommendations of its &onsulting actuary, not to exceed statutory
maximum rafes of 10 percent for members and 14 percent for employers. The School
District’s required contributions for pension obligations 1o STRS for the fiscal years ended
June 30, 1999, 1998, and 1997 were $3464,728, $338,412, and $315,334, respectively; 83
perceni has been contributed for fiscal vear 1999 and 100 percent has been
coniributed for fiscal years 1998 and 1997. $60.788 represenfing the unpaid
contribution for fiscal year 1999 is recorded as a liability within the respective funds.

C. Social Securily System

Effective July 1, 1991, dll employees not otherwise covered by the School Employees
Retfirement System or the State Teachers Retirement System have an option to choose

Social Security or the School Employees Refirement System/State Teachers Retirement a

System. As of June 30, 1999, cll members of the Bocard of Education have elec‘red
social security. The Board's liability is 6.2 percen‘r of wages paid.

NOTE 13 - POSTEMPLOYMENT BENEFITS

The State Teachers Retirement System {STRS) provides comprehensive healih care
benefits fo refirees and their dependents. Coverage includes hospitalization, physician
fees, prescripiion drugs and reimbursement of monthly Medicare premiums. All benefit
recipients and sponsored dependenis are eligible for health care coverage. Pursuant
to the Revised Code, the State Teachers Retirement Board has discretionary autherity
over how much, if any, of the health care cdsts will be absorbed by STRS. Most benefit
recipients pay a portion of health care costs in the form of a monthly premium.

The Revised Code grants authotity to STRS to provide hedith care coverage to benefit
recipients, spouses and dependents. By Ohio law, the cost of the coverage paid from
STRS funds shall ke included in the empioyer contribution rate, curently o 14 percent
of covered payroll.

The Retirement Board allocates employer coniribufions equal to 2 percent of covered
payroll to the Health Care Reserve Fund from which health care benefits are paid.
However, for the fiscal year ended June 30. 1998, the board allocated employer
coniributions equal to 3.5 percent of covered payroll to Hecalth Care Reserve Fund. The
balance in the Health Care Reserve Fund was $2,156 million on June 30, 1998. The
Health Care Reserve Fund allocotion for the year ended June 30, 1999 will be 8 percent
of covered payroll.
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For the vear ended June 30, 1998, net hedlth care costs paid by STRS were
$219,224,000. There were 91,999 eligible benefif recipients.

The Chio Revised Code gives SERS the discretfionary authority to provide posfretirement
health care to retirees and their dependents. Coverage is made available to service
retirees with ten or more years of qualifying service credit, disability and survivor benefit
recipienfs. Members retiring on or afier August 1, 1989 with less than twenty-five years
of service credit must pay a portion of their premium for health care. The porhon is
based on years of service up to a maximum of 75 percent of the premium.

After the allocation for the basic benefils, the remainder of the employer’s 14 percent
contribution is allocated to providing health care benefits. At June 30, 1998, the
allocation rate is 6.36 percent. In addiiion, SERS levies a surcharge to fund health care
benefits equal 1o 14 percent of the difference between a minimum pay and the
member’'s pay, pro-rated for partial service credit. For fiscal 1998, the minimum pay
has been established as $12,400. The surcharge, added to the unallocated portion of
the 14 percent employer contribution rate, provides for mainienance of fthe asset
target level for the health care fund.

Health care benefiis are financed on a pay-as-you-go basis, The target level for the
health care reserve is 125 percent of annual health care expenses. Expenses for health
care gt June 30, 1998 wera $111,900,575 and the target level was $132.2 million. At
June 30, 1998, the Retirement System’s net assets available for paymeni of health care
benefits were $1460.3 million. The number of participants currently receiving hecalth care
benefifs is approximately 50,000.

The portion of your employer contributions that were used to fund postemployment
benefits can be determined by multiplying actual employer contributions fimes .3557,
then adding the surcharge due as of June 30, 1998, as certified to your disfrict by SERS.

NOTE 14 - EMPLOYEE BENEFITS

A. Compensated Absences

The criteria for determining vacation and sick leave components are derived from
negotiated agreements and State laws. Classified employees earn ten to twenty days
of vacation per fiscal year, depending upon length of service. Accumulgied, unused
vacation time is paid to classified employees and adminisirators upon termination of
employment. Teachers do not earn vacation fime.
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Teachers, administrators, and classified employees eamn sick leave at the rate of one
and one-fourth days per month. Sick leave may be accumulated up to g maximum of
184 days for all personnel. Upon refirement, payment is made for one-fourth of
accrued, but unused sick leave credit to a maximum of 46 days for all employees.

B. life Insurance

The School District provides life insurance and accidental death and dismemberment
insurance o most employees through the Nafional Termn Life Insurance Company.

C. Deferred Compensation

School District emplovees may participate in the Ohio Public Employees Deferred
Compensation Plan. This plan was creafed in accordance with Infernal Revenue
Code Section 457, Participation is on a voluntary payroll deduction basis. The plan
permifs defermral of compensation uniil future years. According o the pian, the
deferred compensation is not available until termination, refirement, death or an
unforeseeable emergency.

For fiscal year 1999, the School District implemented GASB Stafement No. 32, "Deferred
Compensation Plans”. This statement eliminates the requirement that the School
District report plan assets in an agency fund if the plan has established a trust fund
whose assefs are not held by the School District in a fiduciary capacity. The Ohio Public
Employees Defered Compensation Plan has established a trust fund and the amounts
are no longer reported on the School District's balance sheet as of June 30, 1999.
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NOTE 15 - CAPITAL LEASES - LESSEE DI RE

The School District has entered into capital lease for a building. This lease meeis the
criteria of a capital lease as defined by Statement of Financial Accounting Standards
No. 13, "Accounting for Leases,” which defines a capital lease generally as one which
transfers benefits and risks of ownership fo the lessee. Capital lease payments have
been reclassified and are reflected .as debt service expenditures in the combined
financial statements for the governmental funds. These expenditures are reported as
function expenditures on the budgetary statements.

General fixed assets consisting of a modular building was capitalized in the generdal
fixed assets account group in the amount of $48,540. This amount represents the
present value of the minimum lease payments at the time of acquisiion. A
comresponding liability was recorded in the general long-term obligations account
group. Principal payments in fiscal year 1999 tolaled $895 in the governmental funds.

The following is a schedule of the future long-term minimum lease payments required

under the capital lease and the present value of the minimum lease payments as of
June 30, 1999.

Fiscal Year Ending June 30, GLTDAG
2000 .o $10.741
2001 10,740
2002 10.741
2003 . 10.740
2004 . 2,845
Total $52.807
Less: Amount Representing Interest 5,162
Present Vaiue of Net Minimum Lease Paymenis $47.645
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NOTE 16 - LONG-TERM OBLIGATIONS

The changes in the School District's long-term obligations durlng fiscal year 1999 were
os follows:

Balance Balance
at ) at ’

C7/01/98 Additions Deductions 06/30/99
Building Addition Bonds $3s8.000 $0 $12,000 T $24,000
Energy Conservation Bonds 350,000 0 35.00¢ 315,000
Long-Term Bonds & Notes $384,000 : $0 $47,00C $339,000
Capital Lease e, 48,540 895 47,645
Pension Obligation 51,002 Q 7,457 43,545
Cornpensated Absences 175,679 77,527 ¢ 253,206
Toial Long-Term Cbligafions _ $612,681 $126,067 ~ %55,352 $483,395

Building Addition General Obligation Bonds - On March 1, 1978, the Cenierburg Local
Scheol District issued $275,000 in voted general ‘obligation Bonds for the purpose of an

addition and improvement fo the junior high school building. The bonds were issued for o

a twenty-year period with final maturity at December 1, 2000. The interest rate on the
bonds is 5.50 percent. The bonds will be retired from ithe debt service fund.

Energy Conservation Bonds - On May 5, 1996, the Centerburg Local School District
issued $380,000 in unvoted general obligation bonds for the purpose of providing
energy conservation measures for the School District, under the authority of Ohio
Revised Code sections 133.06(G) and 3313.372. The bonds were issued for a ten year
period with final maturity during fiscal year 2007. The interest rate on the bonds is 5.20
percent. The bonds will be retired from the debt service fund.

Compensated absences and the pension obligation will be paid from the fund from
which the employees’ salaries are poid. Capiial Leases will be paid from the
permanent improvement fund.

The School Disirici's voted legal debt margin was $5,137,110 with an unvoted debt
margin of $57.346 at June 30, 1999%.
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Principal and interest requirements fo retire general obligation debt, including notes
outstanding at June 30, 1999, are as follows:

Fiscal year }
Ending June 30. Principaot Interest _ Toial

2000 ’ - $37.000 $17.400 $54,600
2001 - 37.000 - 15,640 52,640
2002 40,000 14,010 ' 54,010
2003 : - 30,000 11,210 41,210
2004 45,000 10,605 55,605

2005-2007 , 150,000 15,400 144,400
Total $339,000 $86,165  $425,145

NOTE 17 - INTERFUND ACTIVITY

As of June 30, 1999, receivables and payables that resulted from vortous m’rerfund
transactions were as follows: : o

Interfund interfund
Fund Type/Fund Receivabies Payables ]
General Fund B o " - $10,000 $0
Capital Projects - Building Fund 7 o 0 ) 310,000
Total All Funds N - 316000 $10,000

NOTE 18 - SEGMENT INFORMATION FOR ENTERPRISE FUNDS

The School District mainiains one entferprise fund fo account for the operations of food
service. The fable below reflects the more significant financial daia relating fo the
enterprise fund of the Centerburg Local School District as of and for the fiscal year
ended June 30, 1999.

Food Service

Operating Revenues - $112,803
Depreciaficn Expense ’ 2,803
Operaling Income {Loss) {52.603)
Donated Commodities ' 2,082
Grants 33,238
Interest 589
MNet Income {Loss) [7,494)
Net Working Capital 53,527
Total Assels B 101,282
Total Liabilities 21.787
Total Equity 79,495
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NOTE 19 - JOINTLY GOVERNED ORGANIZATIONS

Tri-Rivers Educalional Computer Association - The Tri-Rivers Educational Computer
Association {TRECA) is a non-for-profit computer service bureau owned and operated
by public school districts in the Ohio counties of Delaware, Marion, Morrow, Wyandot,
Knox and Muskingum. The primary function of TRECA is to provide daia processing
services to the member districts in administrative areas with the major emphasis being
placed upon accounting, inventory control and payroll services. Other areas of
service provided by TRECA include career guidance services, handicapped student
fracking, professional development and technical services, and limited cooperative
purchasing. Tri-Rivers JVSD is one of TRECA's member districis and acts as the fiscal
agent for TRECA. ' o

Knox County Career Center - The Knox County Career Center i @ distinet political
subdivision of the State of Ohio operated under the direction of a Board consisting of
one representative from each of the participaling school districts’ elecied boards,
which possesses its own budgefing and faxing authority. To obidin financial
information, write to the Knox County Career Cenier, Tracy Elliot, who serves as
Treasurer, at 306 Mariinsburg Road, Mount Yernon, Ohio 43050.

NOTE 20 - INSURANCE PURCHASING POOL

Ohio School Boards Association Workerss Compensation Group Rating Plan - The
School District participates in the Ohio School Boards Association Workers'
Compensation Group Ratfing Program [GRP), an insurance purchasing pool. The GRP's
business and affairs gre conducted by a three member Board of directors consisting of
the President, the Presideni-Elect and the Immediate Past President of the OSBA. The
Executive Director of the OSBA, or his designee, serves as coordinator of the program.
Each vear, the participating schoal districts pay an erwvoliment fee to the GRP to cover
the costs of administering the program.
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The infent of the GRP is to achieve the benefit of a reduced premium for the School
District by virtue of ifs grouping and representation with other participants in the GRP.
The workers compensation experience of the participating school districts is calculated
as one experience and a common premium rate is applied to all school districts in the
GRP. Each participant pays its workers’ compensation premium to the State based on
the rate for the GRP rather than ils individual rate. Tola! savings are then calculated
and each participant’s individual performance is compared to the overall savings
percentage of the GRP. A pariicipant will then either receive money from or be
required to contribute o the “Equily Pooling Fund”. This “equity pooling” amrangement
insures that each participant shares equally in the overall performance of the GRP.
Participation in the GRP is limited o school districts that can meet the GRP’'s selection
criteria. The firm of Gates McDonald & Co. provides administrative, cost control and
actuarial services to the GRP.

NOTE 21 - CONTINGENCIES

Grants

The School Disitict received financial assistance from federal and stafe agencies in the
form of grants. The expenditure of funds received under these programs generally
requires compliance with terms and condlitions specified in the grant agreemenis and
is subject to qudit by the grantor agencies. Any disallowed claims resuliing from such
audits could become a liability of the General Fund or other applicable funds.
However, in the opinion of management, any such disallowed claims will not have a
material adverse effect on the overall financial position of the School Distict at June
30, 1999. ) '

NOTE 22 - SET-ASIDE CALCULATIONS AND FUND RESERVES

The School District is required by State statute to annually set aside in the General Fund
an amouni based on d statutory formula for the purchase of textbooks and other
instructional materials and an equal amount for the acquisition and construction of
capital improvements. Amounts not spent by year-end or offset by similarly resfricfed
resources received during the year must be heid in cash ot year-end and caomed
forward to be used for the same purposes in future years. The School District s also
required to set aside money for budget stabilization.
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The following cash basis information describes the change in the year-end set-aside
amounts for fextlhooks, capital acquisition, cmd budget stabilization. Dlsclosure of this
information is required by State statule.

Capital Budget
Textlooks Acqwsmon Stob_ilizoﬁon Totals
Sei-aside Cash Balance as of June 30, 1998 %0 50 $25,863
Current Year Set-aside Requirement T 74,845 74845 37422
Cunment Year Offsels (14,385) {55,000) 0
Qualifying Disbursements A (57.513) {17,238) 0
Total . $2.247 $2.607 $63,285
Cash Balonce Caried Forward to FY 1999 $2.947 $2,807 $63,285
Amount resiricted for Textbooks R $2,947
Amount resiricted for Capital Improvements ; . - 2,407
Amount resiricted for Budget Siabilization : . 63,285
Tolal Restricied Assets 148,832

NOTE 23 - STATE SCHOOL FUNDING DECISION/SUBSEQUENT EVENT

On March 24, 1997, the Ohio Supreme Court rendered a decision declaring certain
portions of the Ohio school funding plan unconstitutional. The Court stayed the effect
of its ruling for one year to allow the Ohio General Assembly to design a plan to remedy
the perceived defects in that system. Declared unconstitutional was the State's
“school foundation program”, which provides significant amounts of monetary suppott
to this School District. During the fiscal year ended June 30, 1999, the School District
received $3,192,297 of school foundation support for its general fund.

Since the Supreme Court Ruling, numerous pieces of legislation have been passed by
the Ohio General Assembly in an aitempt to address the issues identified by the Court.
The Court of Common Pleas in Perry County has reviewed the new laws, and in
decision issued on February 26, 1999, determined they are not sufficiently responsive to
the constitutional issues raised under the “thorough and efficient” clause of the Ohio
Canstituiion. The State has appealed the decision made by the Court of Common
Pleas to the Ohio Supreme Court. At this time, the Ohio Supreme Court has not
rendered an opinion on this issue. The decision of the Court of Common Pleas in the
Perry County has been stayed by the Ohio Supreme Court, and, as such, school disiricts
are siill operating under the laws that the Common Pleas Court declared
unconstitutional.

As of the date of these financial statements, the School District is unable to determine

what effect, if any, this ongoing litigation will hove on iis future State funding under this
program and on iis financial operations.
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NOTE 24 - YEAR 2000 ISSUE

The year 2000 issue is the result of shorticomings in mdnyrelrec’rronic: data processing
systems and other equipment that may adversely affect the School Distict's operations
as early as fiscal 1999.

The District has completed an inventory of computer systems and ofher electronic
eqguipment that may be affected by the year 2000 issue and that are necessary to
conducting School District opetations and has idenfified such systems as being
financial reporting, payrell and employee benefits. The School District has buildings with
efficient power heating sysfems, which have exiensive efficiency ufilization measures
within the system.

Knox County collects property tax for the School District. Knox County is responsible for
remediafing the tax collection system and is solely responssble for any costs associated
with this project. : ‘ -

The Schoo! District uses the Siate of Ohjo Uniform School Accouniing System sofiware
for its financial reporting and the State of Chié Uniform "School Accounting System
software for its payroll and employee benefits. The Stale is responsible for remediating
these systems and is solely responsible for any costs associated with this project.

The State of Ohio distributes a substantial sum of money to the District in the form of
"Foundation” and federa! and state grant payments. Further, the Stale processes a
significant amount of financial and nonfinancial information about the School District
through the State’s Education Management and information System (EMIS). The State
is responsible for remediating these sys’rems and s solely responSIble for any costs
associated with this project.

Because of the unprecedented nature of the Year 2000 issue, its effecis and the
success of related remediation efforts will not be fully determinable untit the year 2000
and thereafter. Management cannot assure that the School District is or will be Year
2000 ready; that the Schagol District's remeadiation efforts will be succeassful in whale orin
parf, or that parties with whom the School District does business will be year 2000 ready.
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35 North Fourth Street

STATE OF OHIO © -~ et Columbus, Ohio 43215

OFFICE OF THE AUDITOR Telephone 614-466-3402
— : 800-443-9275

JmM PETRO, AUDITOR OF STATE ) Facsimile 614-728-7199

www.auditor. state.oh.us

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL REQUIRED BY
GOVERNMENT AUDITING STANDARDS

Board of Education

Centerburg Local School District
Knox County

175 Union Street

Centerburg, Ohio 43011

We have audited the financial statements of Centerburg Local School District, Knox County, Ohio, (the
District) as of and for the year ended June 30, 1999, and have issued our report thereon dated December
23, 1999, wherein we noted the Disirict changed the accounting for the deferred compensation plan. We
conducted our audit in accordance with generally accepted auditing standards and the standards applicable
to financial audits contained in Government AudT ing Standards, issued by the Comptroller Genera! of the
United States. - -

Compliance

As part of obtaining reasonable assurance about whether the District's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws; regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed an instance of noncomphance that is required fo be reporied under Govemment Auditing
Standards which is described in the accompanying schedule of finding as item 1999-10642-001. We also
noted certain immaterial instances of noncomphance that we have reported to management of the District
in a separate letter dated December 23, 1999.

Internal Controt Over Financial Reporting

in planning and performing our audit, we considered the District’s intermal controf over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the Internal control over financial reporting. Cur consideration
of the internal control over financial reporting would not necessarily disclose all matiers in the intemal conirol
over financial reporting that might be material weaknesses. A material weakness is a condition in which the
design or operation of cne or more of the internal conirol components does not reduce to a relatively low
level the risk that misstatements in amounis that would be material in relation to the financial statements
being audited may occur and not be detected within a fimely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal conirol over financial
reporting and its operation that we consider to be material weaknesses. However, we noted other matters
invelving the internal control over financial reporting that do not require inclusion in this report, that we have
reported to management of the District in a separate letter dated December 23, 1999.

Centerburg Local Schooi District 39



Centerburg Local School District N B

Report on Campliance and on Internal Control Required by
Government Auditing Standards
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This report is intended for the information and use of the audit commitiee, management, and Board of
Education, and is not intended to be and should not be used by anyoné other than these specified parties.

December 23, 1989
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SCHEDULE OF FINDING
JUNE 30, 1999

FINDING RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

1999-10642-001

Ohio Rev. Code Section 5705.41(B) states a School District should not make an expenditure unless
it has been properly appropriated.

Expenditures exceeded appropriations in the Power Up Fund by $11,751.

The Treasurer should monitor appropriations and expenditures throughout the year.
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OFFICE OF THE AUDITOR B P.O. Box 1140

Columbus, Ohio 43216-1140
Telephone 614-466-4514
800-282-0370
Facsimile 614-466-4490
A

Jim PETRO, AUDITOR OF STATE

CENTERBURG LOCAL SCHOOL DISTRICT, KNOX COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the

Office of the Auditor of State pursuant to Section 117.26, Revised Code, and
which is filed in Columbus, Ohio.

Clerk of the Bureau

Date: JAN 2 0 Zm
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