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Lausche Bldg
615 W Superior Ave
Floor 12
Cleveland OH 44113 - 1801
Telephone 216-787-3665

800-626-2297
Facsimile  216-787-3361

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS

Members of the Board of Education
Brooklyn City School District
Cuyahoga County
9200 Biddulph Road
Brooklyn, Ohio 44144

To the Board of Education:

We have audited the accompanying general-purpose financial statements of the Brooklyn City School
District, Cuyahoga County, Ohio, (the District) as of and for the year ended June 30, 1999, as listed in the
table of contents.  These general-purpose financial statements are the responsibility of the District’s
management.  Our responsibility is to express an opinion on these general-purpose financial statements
based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.  Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.  An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements.  An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation.  We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the general-purpose financial statements referred to above present fairly, in all material
respects, the financial position of the Brooklyn City School District, Cuyahoga County, Ohio, as of June 30,
1999, and the results of its operations and the cash flows of its proprietary fund types for the year then
ended in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated September 8,
2000 on our consideration of the Government’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants.

Our audit was performed for the purpose of forming an opinion on the general-purpose financial statements
of the District, taken as a whole.  The accompanying schedule of federal awards expenditures is presented
for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the general-
purpose financial statements.  Such information has been subjected to the auditing procedures applied in
the audit of the general-purpose financial statements and, in our opinion, is fairly stated, in all material
respects, in relation to the general-purpose financial statements taken as a whole.

Jim Petro
Auditor of State

September 8, 2000
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FISCAL YEAR ENDED JUNE 30, 1999 (A)
SCHEDULE OF FEDERAL AWARDS EXPENDITURES

�
CUYAHOGA COUNTY

BROOKLYN CITY SCHOOL DISTRICT

Disbursements
Non-Cash

DisbursementsReceipts
Non-Cash

ReceiptsCFDA Number
Federal

Entity Number
Pass Through 

Program Title
Pass Through Grantor/
Federal Grantor

U.S. Department of Agriculture
     Passed Through the Ohio Department of Education

Child Nutrition Cluster
$24,348$0$18,548$010.550N/AFood Distribution (B)

03,03503,03510.553N/ASchool Breakfast Program
068,370068,37010.555043653-03/04-PU-00National School Lunch Program

24,34871,40518,54871,405     Total U.S. Department of Agriculture - Child Nutrition Cluster

U.S. Department of Education
     Passed Through the Ohio Department of Education

Special Education Cluster
950084.027043653-6B-SF-97Special Education - Title VIB

02,538047,62884.027043653-6B-SF-98Special Education - Title VIB
071,885079,58884.027043653-6B-SF-99Special Education - Title VIB
074,5180127,216     Subtotal

09,12609,12684.173043653-PG-S1-99Special Education - Preschool

083,6440136,342     Total Special Education Cluster

Grants to Local Educational Agencies
04770084.010043653-C1-S1-96Title I FY 96
011,855016,33984.010043653-C1-S1-97Title I FY 97
023,751068,32084.010043653-C1-S1-98Title I FY 98
076,890076,31784.010043653-C1-S1-99Title I FY 99
0112,9730160,976     Subtotal

Drug Free Schools
0(1,061)0084.186043653-DR-S1-98Drug Free FY 98
06,74406,94184.186043653-DR-S1-99Drug Free FY 99
05,68306,941     Subtotal

Goals 2000
02,18403,00084.276043653-G2-S4-99Family and School Partnership Initiative
00049084.276043653-G2-A2-00Family and School Partnership Initiative
02,18403,490     Subtotal

Eisenhower Professional Development State Grant
01,7460084.281043653-MS-S1-98Eisenhower Grant FY98
01,12604,51284.281043653-MS-S1-99Eisenhower Grant FY 99
02,87204,512     Subtotal

04,9540084.151043653-C2-S1-96Chapter 2 FY 96

0005,00017.249043653-WK-BE-00Vocational Education Continuous Improvement Grant

Innovative Education Program Strategy
02,7540084.298043653-C2-S1-98Title VI FY 98
02,86106,95984.298043653-C2-S1-99Title VI FY 99
05,61506,959     Subtotal

0217,9250324,220     Total U.S. Department of Education

$24,348$289,330$18,548$395,625     Total Federal Assistance

Note A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying schedule of awards expenditures is a summary of the activity of the District's federal award programs.
The schedule has been prepared on the cash basis of accounting.

Note B - FOOD DISTRIBUTION

Nonmonetary assistance is reported in the schedule at the fair market value of the commodities received and disbursed.
Monies are commingled with State grants.  It is assumed federal monies are expended first.  At June 30, 1999, the
District had no significant food commodities in inventory.
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Lausche Bldg
615 W Superior Ave
Floor 12
Cleveland OH 44113 - 1801
Telephone 216-787-3665

800-626-2297
Facsimile  216-787-3361

www.auditor.state.oh.us

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL REQUIRED BY
 GOVERNMENT AUDITING STANDARDS

Members of the Board of Education
Brooklyn City School District
Cuyahoga County
9200 Biddulph Road
Brooklyn, Ohio 44144

We have audited the financial statements of the Brooklyn City School District, Cuyahoga County, Ohio, (the
District) as of and for the year ended June 30, 1999, and have issued our report thereon dated September
8, 2000.  We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the District’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts.  However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion.  The results of our tests
disclosed instances of noncompliance that are required to be reported under Government Auditing
Standards which are described in the accompanying schedule of findings as items 1999-10818-001 and
1999-10818-002. We also noted certain immaterial instances of noncompliance that we have reported to
the management of the District in a separate letter dated September 8, 2000.

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the District’s internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting.  However, we noted
certain matters involving the internal control over financial reporting and its operation that we consider to
be reportable conditions.  Reportable conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control over financial reporting that, in our judgment,
could adversely affect the District’s ability to record, process, summarize and report financial data consistent
with the assertions of management in the financial statements.  Reportable conditions are described in the
accompanying schedule of findings as items 1999-10818-003 through 1999-10818-006.
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Brooklyn City School District
Cuyahoga County
Report on Compliance and on Internal Control Required by
Government Auditing Standards
Page 2

A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that
are also considered to be material weaknesses. However we believe none of the reportable conditions
described is a material weakness.  We also noted other matters involving the internal control over financial
reporting that do not require inclusion in this report, that we have reported to the management of the District
in a separate letter dated September 8, 2000.

This report is intended for the information and use of the Board of Education, management, and federal
awarding agencies  and pass-through entities, and is not intended to be and should not be used by anyone
other than these specified parties.

Jim Petro
Auditor of State

September 8, 2000
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Lausche Bldg
615 W Superior Ave
Floor 12
Cleveland OH 44113 - 1801
Telephone 216-787-3665

800-626-2297
Facsimile  216-787-3361

www.auditor.state.oh.us

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR 
FEDERAL PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE

 IN ACCORDANCE WITH OMB CIRCULAR A-133

Members of the Board of Education
Brooklyn City School District
Cuyahoga County
9200 Biddulph Road
Brooklyn, Ohio 44144

To the Board of Education:

Compliance

We have audited the compliance of the Brooklyn City School District, Cuyahoga County, Ohio, (the District)
with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB)
Circular A-133, Compliance Supplement that are applicable to each of its major federal programs for the
year ended June 30, 1999. The District’s major federal programs are identified in the summary of auditor’s
results section of the accompanying schedule of findings.  Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the
District’s management. Our responsibility is to express an opinion on the District’s compliance based on our
audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations.  Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance occurred with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program.  An audit includes examining, on a test basis, evidence about the District’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.  We
believe that our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal
determination on the District’s compliance with those requirements. 

In our opinion, the District complied, in all material respects, with the requirements referred to above that
are applicable to each of its major federal programs for the year ended June 30, 1999.  However, we noted
certain instances of noncompliance that do not require inclusion in this report that we have reported to the
management of the District in a separate letter dated September 8, 2000.

Internal Control Over Compliance 

The management of the District is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.  In
planning and performing our audit, we considered the District’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program  in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133.
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Brooklyn City School District
Cuyahoga County
Report on Compliance With Requirements Applicable to Each Major 
Federal Program and Internal Control Over Compliance
In Accordance With OMB Circular A-133
Page 2

We noted certain matters involving the internal control over compliance and its operation that we consider
to be reportable conditions.  Reportable conditions involve matters coming to our attention relating to
significant deficiencies in the design or operation of the internal control over compliance that, in our
judgment, could adversely affect the District’s ability to administer a major federal program in accordance
with applicable requirements of laws, regulations, contracts and grants.  Reportable conditions are described
in the accompanying schedule of findings as items 1999-10818-003, 1999-10818-005 and 1999-10818-007.

A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants that would be material in relation to a major federal
program being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. Our consideration of the internal control over compliance
would not necessarily disclose all matters in the internal control that might be reportable conditions and,
accordingly, would not necessarily disclose all reportable conditions that are also considered to be material
weaknesses.  However, we believe none of the reportable conditions described above is a material
weakness.  We also noted other matters involving the internal control over federal compliance that do not
require inclusion in this report, that we have reported to the management of the District in a separate letter
dated September 8, 2000.

This report is intended for the information and use of the Board of Education, management, and federal
awarding agencies  and pass-through entities, and is not intended to be and should not be used by anyone
other than these specified parties.

Jim Petro
Auditor of State

September 8, 2000
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BROOKLYN CITY SCHOOL DISTRICT
SCHEDULE OF FINDINGS

OMB CIRCULAR A -133 § .505
JUNE 30, 1999

 1. SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified

(d)(1)(ii) Were there any material control
weakness conditions reported at the
financial statement level (GAGAS)?

No

(d)(1)(ii) Were there any other reportable
control weakness conditions
reported at the financial statement
level (GAGAS)?

Yes

(d)(1)(iii) Was there any reported material non-
compliance at the financial statement
level (GAGAS)?

Yes

(d)(1)(iv) Were there any material internal
control weakness conditions
reported for major federal programs?

No

(d)(1)(iv) Were there any other reportable
internal control weakness conditions
reported for major federal programs?

Yes

(d)(1)(v) Type of Major Programs’ Compliance
Opinion

Unqualified

(d)(1)(vi) Are there any reportable findings
under § .510?

Yes

(d)(1)(vii) Major Programs (list): Special Education Cluster: Special
Education to States, CFDA #84.027;
Special Education Preschool Grant
CFDA #84.173; and Title I, CFDA
#84.010

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 300,000
Type B: all others 

(d)(1)(ix) Low Risk Auditee? No
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BROOKLYN CITY SCHOOL DISTRICT
SCHEDULE OF FINDINGS

OMB CIRCULAR A -133 § .505
JUNE 30, 1999

(Continued)

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS

REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

Finding Number 1999 - 10818 - 001

APPROPRIATIONS EXCEEDING ESTIMATED RESOURCES

Ohio Revised Code Section 5705.39 requires that the total appropriation from each fund shall not exceed
the total estimated revenue.  No appropriation measure is to become effective until the County Auditor files
a certificate that the total appropriations from each fund do not exceed the total Certificate of Estimated
Resources or the Amended Certificate of Estimated Resources.

We compared the Board approved appropriation measure with the final amended Certificate of Estimated
Resources from each fund and determined that appropriations exceeded the final estimate of resources by
the amount presented in the following table:

FUND APPROPRIATIONS
ESTIMATED
RESOURCES DIFFERENCE

Debt Service Fund $1,897,207 $504,201 ($1,393,006)

Special Revenue Funds      

     DPIA 19,500 16,022 (3,478)

     Title VIB 84,033 18,850 (65,183)

     Title I 109,460 70,405 (39,055)

     Drug Free 6,968 2,704 (4,264)

     Auxiliary Services 245,616 206,675 (38,941)

Enterprise Funds

     Food Service 351,612 249,318 (102,294)

     Uniform School Supply 25,000 18,944 (6,056)

     Wellness 4,943 687 (4,256)

No appropriation measure is to become effective until the County Auditor files a certificate that the total
appropriations from each fund do not exceed the total official estimate or amended official estimate of
resources.  Amendments were not made on a timely basis to the Certificate of Estimated Resources by the
District.

We recommend the District monitor budgetary reports to ensure that appropriation measures do not exceed
estimated resources.  Also, the District should make timely amendments to the Certificate of Estimated
Resources with the County as needed to prevent this from occurring in the future.
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BROOKLYN CITY SCHOOL DISTRICT
SCHEDULE OF FINDINGS

OMB CIRCULAR A -133 § .505
JUNE 30, 1999

(Continued)

Finding Number 1999 - 10818 - 002 

EXPENDITURES EXCEEDING APPROPRIATIONS

Ohio Revised Code Section 5705.41 (B) states that no subdivision or taxing unit is to expend money unless
it has been appropriated.  The District’s legal level of budget adoption is at the fund, object level. The
following table specifies the fund and line item within that fund where expenditures materially exceeded
appropriations for the fiscal year 1999:

FUND APPROPRIATIONS EXPENDITURES DIFFERENCE

Special Revenue Funds

     Student Activity

          Other $80,627 $180,650 ($100,023)

Our review of the  revenue and expenditure ledgers maintained by the District for fiscal year end indicated
20 smaller violations where expenditures exceeded appropriations at the object or function level.

We recommend the Treasurer and Board of Education review budget to actual financial reports on a monthly
basis and request amendments to appropriations as needed to ensure no line items violate these Revised
Code sections.  All District employees should also be aware that no purchases requiring a purchase order
may be made until it has been approved by the appropriate District employees. 

Finding Number 1999 - 10818 - 003

CASH RECONCILIATIONS

Reconciliation of the District’s cash accounts with its cash ledgers is a necessary control procedure to
adequately safeguard cash and to provide an accurate financial picture of the District.  Although
reconciliations were performed, several unexplained variances existed, which were not investigated and
disposed of on a timely basis.  The District has not been able to accurately reconcile its books for any month
during the audit period.  The unreconciled difference on these monthly attempts at reconciliation reached
a high of $12,030. book over bank for the month of January, 1999.  None of the reconciliations prepared
during the audit period contained a signature by the person who prepared them, nor did they contain the
initials of anyone reviewing them for accuracy.  Failure to timely reconcile bank accounts and resolve
discrepancies has created errors in budgeting and financial reporting.  We also found that checks returned
to the District as non-sufficient funds (NSF) were not being tracked by the District, which further complicated
the reconciliation process.  The District has no set policy for handling the collection of these funds so each
NSF check was handled differently in regards to its redeposit and subsequent posting of revenue.
Additionally, Medicare and Social Security payroll deductions for all of fiscal year 1998 through January 31,
1999 had not been posted to the general ledger of the District until March, 1999.  Also complicating the bank
reconciliation process was the fact that bank service charges for the fiscal year 1999 had not been posted
until February, 1999.  Therefore, expenditures were not matched with the period they were incurred resulting
in incorrect fund balances for the fiscal year ending June 30, 1999.
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BROOKLYN CITY SCHOOL DISTRICT
SCHEDULE OF FINDINGS

OMB CIRCULAR A -133 § .505
JUNE 30, 1999

(Continued)

Finding Number 1999 - 10818 - 003 - (Continued)

Bank reconciliations should be prepared on a monthly basis and signed by the preparer. Following
preparation, the reconciliation should be reviewed for accuracy and initialed by someone other than the
preparer.  Reconciling items, which are needed to agree the monthly bank balances to the month end fund
balances, should be explained and supported by proper documentation.  Non-sufficient fund check activity
should be properly tracked and supported by evidential matter in order to validate the adjustments for
reconciliation purposes.  A method for the tracking, subsequent redeposit, and adjustment to revenue should
be developed by the District and strictly adhered to.  Additionally, payroll deductions should be accurately
posted immediately after a payroll run.  This will allow for a monthly bank to book reconciliation without the
need to adjust for these items.

Finding Number 1999 - 10818 - 004

STUDENT ACTIVITIES and OTHER FUND-RAISING ACTIVITY 

The Brooklyn City School District policy manual includes several policies that address Co-Curricular and
Extracurricular activities, Student Fund-Raising activities, and Student Activities Fund Management.  These
policies address the need to raise funds to conduct school activities and procedures required to conduct a
fund raising activity.  The Board policies state in part that:

• All student activities in the District shall be approved annually by the Superintendent and the Board
of Education.  The advisor must file a Policy and Purpose Statement at the beginning of each school
year that states the purpose of the activity or club.

• The Budget Form is to outline anticipated receipts by source and expenditures by need for each
school year.

• Activity advisors must obtain permission to hold a fund-raising activity via a Fund-Raising
Application.

• All contracts signed with a supplier must be approved by the Board of Education before they are
considered in effect, and requests for purchases from student activity funds must be approved in
writing by the school principal.

• Funds derived from approved student fund-raising activities will be handled by the Treasurer’s
office.

• An accounting of all student funds will be made monthly, and a report of all accounts will be made
by the Treasurer to the Superintendent and the Board.

• Upon completion of the fund-raising activity, the Fund-Raising Profit and Loss Statement must be
filed with the Treasurer through the principal’s office.

Our review of student fund-raising activities noted that student activities were not being consistently
managed and/or supervised, by the building principals and District administrators, in accordance with
established Board policy.  The following violations and internal control failures were noted:

• Policy and Purpose Statements were not prepared by the advisors at the beginning of the school
year.  They were also not presented to the Superintendent and the Board for approval as required.
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BROOKLYN CITY SCHOOL DISTRICT
SCHEDULE OF FINDINGS

OMB CIRCULAR A -133 § .505
JUNE 30, 1999

(Continued)

Finding Number 1999 - 10818 - 004 (Continued)

• Budget Forms for the various student activities were not prepared and presented to the
Superintendent and the Board as required.

• Permission to hold fund-raising activities was not obtained by the activity advisors from the
principals as evidenced by the lack of Fund-Raising Application Forms.

• Various student activity purchases were not supported by a purchase order documenting purchasing
authorization and the certification of availability of funds.

• Student activity advisors circumvented the District’s established procedures and accounted for fund-
raisers in accounts at the Brooklyn City School Employee’s Credit Union.

• Determination of the type of fund raising activity, the number of activities during the year and the
profit/loss on those activities was not possible because student activity advisors did not  maintain
sufficient documentation.

• Fund-raisers conducted by non-school organizations (i.e. Booster Club activity, summer sports
camps, pre-game meals, 50/50 raffles, t-shirt sales) were not clearly distinguished from the District’s
allowable student activities.

• Accurate monthly reporting of all student activity accounts was not made by the Treasurer to the
Superintendent and the Board.

• Activity reports to be prepared at the conclusion of the school year were not prepared and presented
to the Superintendent and Board.

• Fund-Raising Profit and Loss Statements were not complete and filed with the Treasurer by the
activity advisor upon completion of the fund-raising activity.

• Donations to the District that were made by non-school organizations were not accepted by Board
resolution.

Circumvention of the established Board policies and procedures resulted in untimely reconciliations,
numerous undocumented student activity transactions, unauthorized purchases, and inadequate accounting
for these funds. 

We recommend the District administrators take immediate action to enforce the policies and procedures
established by the Board in order to ensure a proper accounting of the student activities and the integrity
of the financial reporting by the District.  All student activity advisors should be required to review the Board
policies concerning the management of student activities and formally acknowledge their understanding of
their financial and reporting responsibilities

The District should clearly identify activities that are appropriate student fund-raisers and those that should
be conducted by non-school organizations (i.e. booster clubs, parent/teacher organizations, alumni groups).
Immediate action should be taken to ensure the cash and cash activity of non-school organizations are not
recorded on the books of the District. Donations made by non-school organizations should be recognized
by Board resolution.
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BROOKLYN CITY SCHOOL DISTRICT
SCHEDULE OF FINDINGS

OMB CIRCULAR A -133 § .505
JUNE 30, 1999

(Continued)

Finding Number 1999 - 10818 - 004 (Continued)

In addition to enforcing the established board policies, a routine review of the documents supporting each
fund-raiser should be performed by an individual other than the advisor to ensure that proper documentation
exists for both the collection of revenues and the purchase of items to be sold.  Purchases that are initiated
by activity advisors without obtaining a properly approved purchase order should be submitted to the Board
of Education for their review and approval. 

Finding Number 1999 - 10818 - 005

BUDGETARY MONITORING PROCESS

The District’s legal level of budget adoption is at the fund, object level. We noted numerous instances where
expenditures exceeded appropriations and where appropriations exceeded estimated resources throughout
the year.  (See related findings 1999-10818-001 and 1999-10818-002.)  These budgetary violations resulted
from the improper updating of the revenue and expenditure ledgers by District personnel.  Consequently,
reports compiled and derived from the data did not represent the actual budgetary position of the District.

The District should review its procedures for posting amendments to appropriations and estimated resources
to its accounting records.  The Board of Education should also enhance its monitoring procedures over
budgetary activity by anticipating the District’s needs and amending the appropriations and estimated
resources to prevent any budgetary violations from occurring that would significantly impact the District’s
financial statements.

Finding Number 1999 - 10818 - 006

FIXED ASSETS

The District does not have a written policy that clearly defines the accounting procedures for the addition/
deletion of fixed assets nor has it officially established a threshold for capitalization of assets for financial
statement purposes.  Although an appraisal company provided the District with reports dated September
4, 1997 and September 10, 1998 which listed all of the District’s fixed assets, these listings were not
reconciled with the amounts previously reported in the financial statements by the district.  At June 30, 1998
the general fixed assets estimated historical cost per independent appraisal firm is $2,456,289 less than the
amount previously reported in the district’s financial statements.   Differences between the two different
independent appraisals have not been reconciled or adjusted and employees of the District have failed to
update the listings for any recent acquisitions or disposals of assets.

Fixed asset testing has shown the following:

• Original documents were not always available for assets that were previously acquired.  Therefore
when these assets were disposed of incorrect values were removed.

• The District did not complete all required inventories nor were random audits done of those which
had been completed.

• Six out of 20 items listed on the appraisal were not able to be identified or found.  Three out of the
14 items found were either broken or obsolete.

• The original title for a recent vehicle purchase was not found.
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• The District does not have the originals or copies of land deeds which are needed to support the
historical fixed asset values of the land.

• No one employee has been given the responsibility to maintain and update the fixed asset listing
for additions and deletions.

• The District has not tagged all fixed assets and in some cases where they have tagged computer
items those tag numbers do not agree with the Technology Coordinator’s records.

The District should compile a complete listing of fixed assets that can be traced to the actual fixed assets
via a tag or serial number.  In order to complete this task the District must first establish a policy which
should define a threshold for the capitalization of assets.  It should also establish procedures for the
recording of recently acquired or disposed items, performing annual physical inventories, maintaining
original purchase documentation, and reconciling any differences between fixed asset listings.  Procedures
should also identify a District employee responsible for fixed asset management.  Ohio Revised Code
Section 3319.04 identifies the business manager as being entrusted with the care and custody of all property
of the school district whether real or personal.

3. FINDINGS FOR FEDERAL AWARDS  

CASH RECONCILIATIONS

Finding Number 1999-10818-003

CFDA Title and Number All Programs-Schedule of Federal Awards Expenditures

Federal Award Number / Year Fiscal Year Ending June 30, 1999

Federal Agency U.S. Dept. of Education and U.S. Dept. of Agriculture

Pass-Through Agency Ohio Department of Education

See finding #1999-10818-003 above; this finding is also required to be reported in accordance with OMB
Circular A-133.

BUDGETARY MONITORING PROCESS

Finding Number 1999-10818-005

CFDA Title and Number All Programs- Schedule of Federal Awards Expenditures

Federal Award Number / Year Fiscal Year Ending June 30, 1999

Federal Agency U.S. Dept. of Education and U.S. Dept. of Agriculture

Pass-Through Agency Ohio Department of Education

See finding #1999-10818-005 above; this finding is also required to be reported in accordance with OMB
Circular A-133.
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FEDERAL GRANT ADMINISTRATION

Finding Number 1999-10818-007

CFDA Title and Number All Programs-Schedule of Federal Awards Expenditures

Federal Award Number / Year Fiscal Year Ending June 30,1999

Federal Agency U.S. Dept. of Education and U.S. Dept. of Agriculture

Pass-Through Agency Ohio Department of Education

The roles and responsibilities of the District’s administrators with regards to the administration of federal
programs is not clearly defined.  As a result, inappropriate grant expenditures may have been submitted for
reimbursement, requests for reimbursements have been delayed, grant applications have not been
submitted timely, and reliable final expenditure reports may not have been filed.  

The District should assign each Federal program to an administrator.  That administrator should be
responsible for the following:

1. Maintaining the most recent versions of regulations applicable to the program.

2. Understanding compliance requirements applicable to the program.

3. Approving that payment requests are allowable within program guidelines.

4. Preparing required financial reports for the program, and submitting them within the required
deadlines.  The administrator should retain the information used to prepare the report.

5. Monitoring cash balances in the program and requesting reimbursements when required, consistent
with the Cash Management requirements applicable to the program.
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