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Elected Officials

Alliance City School District - Stark County
Elected Officials
as of June 30, 1982

Title

Term of Office

Board of Education
Jim Mauldin

Roy Clunk

David Rodman
Barbara Graf

Barbara Nichalson

Statutory Legal Counsel

Andrew Zumbar

Alliance City Law Director
470 East Market Street
Alilance, Chio 44601

President

Vice President effective 01/01/89
Vice President through 12/31/68
Member

Member

01/01/96 — 12/31/99
01/01/98 — 12/31/01
01/01/88 — 12/31/01
01/01/86 — 12/31/99
01/01/98 — 12/31/01



Alliance City School District - Stark County
Administrative Personnel
as of June 30, 1999

Title Term of Office Surety Amount Period
or Contract Period : :
Daie Burdett Organizational Meeting 1987 to {A) $50,000 (B}

Superintendent
Arthur Games

Organizational Meeting January 2001

9/22/97 - 7/31/00

(A} Onhio Farmmers Insurance Company

(B} Covers term of office



Alliance City School District — Stark County
Index of Funds
As of June 30, 1959

GOVERNMENTAL FUND TYPES:
General Fund
Special Revenue Fund Types:

Public School Support Fund

Other Grant Fund

Venture Capital Grant Fund

School Managed Activity Fund

Auxiliary Services Fund

Career Development Fund

Teacher Development Fund

Management Information Systems Fund

Public School Prescheol Fund

Disadvantaged Pupil Impact Aid Fund

Textbook Subsidy Fund

Other State Grants Fund

Job Training Partnership Fund

Carl Perkins Grant Fund

Title VI-B Special Education: Assistance to States for
Handicapped Children Fund

Federal Highway Safety Grant Fund

Title | — Financial Assistance to Meet Special Educational Needs
Of Disadvantaged Children Fund

Title V1 = Consulidation of Federal Programs for Elementary and
Secondary Education Fund

Drug Free Schoel Grant Fund

School Age Child Care Grant Fund

Title VI-B - Preschool Grant Fund

Other Federal Grants Fund

Debt Service Fund Types:
Bond Retirement Fund
Bond Retirement Fund — House Bill 2684 Energy Project

Capital Projects Fund Types:
Permanent Improvement Fund
School Net Plus Fund
Tech Equity Fund

PROPRIETARY FUND TYPE:
Enterprise Fund Types: -
Food Service Fund
Uniform School Supplies Fund
Customer Service Fund
Adult Education Fund

Internal Service Fund Type:
Hospitalization Fund

- iji -



Alllance City School District — Stark County
Index of Funds .
As of June 30, 1989 - Continued

FIDUCIARY FUND TYPES: -
Trust and Agency Fund Types:

Non-expendable Trust;
Special Trust Fund

Agency:
District Agency
Student Managed Activity Fund
Pell Gra;t Fund



STATE OF OHIO
OFFICE OF THE AUDITOR

Jim PETRO, AUDITOR OF STATE

Board of Education
Alliance City School District
Alliance, Chio 44601

We have reviewed the Independent Auditor's Report of the Alliance City School District, Stark
County, prepared by Moore Stephens Apple, for the audit period July 1, 1998 through June 30,
1999. Based upon this review, we have accepted these reports in lieu of the audit required by
Section 117.11, Revised Code. The Auditor of State did not audit the accompanying financial
statements and, accordingly, we are unable to express, and do not express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements. The Alliance City School District is responsible for
compliance with these laws and regulations. ' o

JIM PETRO
uditor of State

January 28, 2000



MOORE STEPHENS APPLE

1540 West Market Strect Certified Public Accountanis - 29550 Detroit Road
Akron, Ohio 44313 - Cleveland, Ohic 44145
Telephone: 330/867-7350 Telephone: 440/871-8288
Fax: 330/867-8866 ) Fax: 440/871-6452

Report of Independent Auditors’

Board of Education
Alliance City School District
Alliance, Ohio 44601 ' : o

We have audited the accompanying general purpose financial statements of the Alliance City School District
as of and for the year ended June 30, 1999. These general purpeose financial statements are the
responsibility of the Alliance City School District's management. Qur responsibility is to express an opinion
on these general purpeose financial siatements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable io financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the general purpose financial statements are free of material
misstaiement. An audit includes examining, on a test basis, evidence supperting the amounts and
disclosures In the general purpose financial statements. An audit aiso includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall general
purpose financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

[n our opinion, the general purpose financial statements referred to above present fairly, in all material
respects, the financial position of the Alliance City Schoot District as of June 30, 1999 and the results of iis
operations and ¢ash flows of its proprietary fund types and nonexpendable trust fund for the year then ended
in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated November 29,
199% on our consideration of the Alllance City School District's internal control over financial reporting and our
tests of its comgliance with certain provisions of laws, regulations, contracts and grants.

Our audit was performed for the purpose of forming an opinien on the general purpose financial statements
of Alliance City Schoal District, taken as a whole. The accompanying scheduie of expenditures of federal
awards is presented for purposes of additional analysis as required by U.S. Office of Management and
Budget Circutar A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is nct a
required part of the general-purpose financial statements. Such information has been subjected to the
auditing precedures applied in the audit of the general-purpose financial statements and, in our opinion, is
fairly stated, in all material respects, in relation to the general-purpose financial statements taken as a whole,

We did not audit the supplemental information dealing with Year 2000 as {isted in the table of contents and
therefore express no opinion thereon,

Hoone Stephens #spte

Akron, Chio
November 29, 1999

An independently uwined and aperated pofessional corporation member of Moore Stephens North Amerlca, Inc, — members In principzl cities throughout North America.
Meoare Stephens North America, Ine, is @ member of Muore Stephens Interngtional Ligited — maembers in principal cities throughout the warld.

HEINICK » APPLE » HILLGW » GORNIK




General Purpose Financial Statements
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REVENUE:
Taxes
Tuition and Fees
Intergovernmental

Interest

Extracurricular Activities

Other

Classroom Materials & Fees

Total Revehues

EXPENDITURES:
current

Instruction
Ragular
Special
Vocationzal
Cther

Support Services
Pupil
Instructional Stafr
Board of Education
Administration
Fiscal
Business
Cperaticn and Malnt-~
enance of Plant
Pupil Transportation

Central

Community Services

Extracurricular Activities

Debt Service

Principal Retirement and Interest

Bullding Agquisition
and Construction
Total Expenditures
Revenues Cver (Under)

Expenditures

The

Alliance City School District

Combinaed Statement off Revenues, Expenditures,

and Changes in Fund Balances

All Governmental Fund Types
For the Fiscal Year Ended June 30, 1999

Covarnmenrtal Fiipd Tynes Totals
Special Deht Capital {Memorandum
Lprpral Boyenite Service -~ ——n—Praipcta nlyy
$6,097,926 %0 319,261 $294,206 $6,711,.39%3
21,169 o 0 [s} 91,169
12,834,956 2,954,709 41,405 553,092 16,384,162
159,282 10,253 0 4,667 174,202
1] 302,091 0 Q 302,091
43,788 342,091 276,832 3,732 £66, 443
42, A5% N o o 32,655
19,759,774 3,609,144 37,488 . .. 888, &9T7 24,367 7115
10,413,856 1,234,484 o] 326,762 11,975,102
1,558,070 648,459 o 0 ) 2,406,529
1,082,562 186,339 o] 0 1,268,901
259,935 13,381 [+ a 273,316
785,523 187,620 8] a 977,143
474,3337 237,248 Q 0 711,579
15,884 0 0 o 15,884
1,644,590 408,052 353 373 2,053,372
163,193 0 ¢ o 163,153
39,577 0 o o 39,577
2,644,623 538 ¢} 774,225 3,419,486
429,897 48B3 Q o] 430,380
27,972 14,247 Q 0 42,219
8,037 104,995 1] 8] 113,032
227,801 163,343 G g 391,144
10,379 0 644,210 Q 634,589
L 22,31% . i3 n 22,315
19 F{T?-ﬁd’? 3,339 ;)R'! R4d.9R% 1,101, 382 24, 08T TET
(52,7711 209,857 1, O87) (245, AE%) 1595, A4S

accompanying notes are

an integral part of these statements.

-5 -



Alliance City sSchool District
Conbined Statement of Revenues, Expenditures,
and Changes in Fund Balances
All Governmental Fund Types
For the Fiscal Year Ended June 30, 1959

Gryvgrnmgntal Tond Tynas . Totals
Special Debt Capital (Mamcgandum
Gangral — Boventa . Servire Proitacta nnley
OTHER FINANCING SOURCES [USES): T '
Proceeds from Sale of ARssets o 0 Q 50,000 50,000
Procaeds from Sale of Notes o 0 260, 000 n 280,000
Tetal Other Flnancing
Scurces (Usas) ) 0 ZA0,. /00 50,000 310,000
Total Revenues and Other
Financing Sources Over
Expenditures and
Other Finapcing Uses {552, 7711 209,B57 252,933 {155, 665) (285,646)
Fund Balances {Deficit) at
Beginning of Year (226,637) 393,647 331,028 465,431 265,469
Decrease in Reserve
for Inventory 17,972 0 n o] 17,872
Fund Balances (Deficit)
at End of Year 801 ,4A1,536) SA05.504 SARL AL 5288 T6R8 - 542,308}

The accompanying nobtes are an infegral part of these statements.

-6 -



Alliance City School District

in Fund Balances - Budget Basis and Actual
All Govermmental Fund Types
For the Fiscal Year Ended June 30, 1999

Combined Statement of Revenues, Expendifures, and Changes

—vanance
Revised Favorable
Budget Actual (Unfavarable)
REVENUES: - =
Taxes $ 6,028,643 $ 6,038,899 $ 10,256
Tuition and Fees 88,000 83,668 4,332)
Intergovernmental 12,815,253 12,857,411 2,158
interest 150,000 161,453 11,453
Extracurricutar Activities - - -
Classroom Materials & Fees 31,000 32,655 1,655
Cther 41,000 60,298 19,298
Total Revenues Y, 153,856 \ .
EXPENDITURES: -
Current
Instruction
Regular 10,288,735 10,209,335 77,400
Special 1,505,298 1,505,298 -
Vocational 1,103,055 1,074,755 28,300
Adult Continuing - - -
Other 273,166 273,168 -
Support Services
upil 735,636 735,636 -
Instructional Staff 462 163 462,163 -
Board of Education 15,876 15,876 -
Adminisiration 1,608,848 1,609,848 -
Fiscal 158,664 158,664 -
Business 39,743 38,743 -
Operation and Maintenance i
of Plant 2,680,387 2,680,367 -
Pupil Transportation 481,252 433,201 48,051
Central 27,234 27,234 -
Food Service Cperations 8,350 8,350 -
Extracurricular Activities 259,323 259,323 -
Building Acquisition and Construction - 34,869 34,669 -
Debt Service -
Principal Retirement and Interest B - ) - - -
Total Expenditures TAYBET,379° T 19527828 T 183,751
Revenues Over (Under) Expenditures (527 ,483) (293,244) 234,239
OTHER FINANCING SCURCES (USES):
Proceeds from Sale of Notes - - -
Proceeds from Sale of Assels - - -
Advances - In - 207,256 207,256
Advances - Out {185,662) (242 659) (56,997)
Refund of Prior Year Expenditures - ' - Ceem
Refund of Prior Year Receipt - - -
Operating Transfer - In - - -
Operating Transfers - Out {267,630) - 267,630
Pass Throughs ' - - -
Total Other Financing Sources (Uses) (453, 2927 (35,403} 477,889
Total Revenue and Other Financing
Sources Over (Under) Expenditures and :
Other Financing Uses _ {980,775) (328,847) 652,128
Fund Balances at Beginning of Year 844,318 844,318 -
Prior Year Encumbrances 138,457 136,457 -
Fund Balance at End of Year 3 - $ 652,128 % 852,128

The accompanying notes are an integral part of these statemenis.

General Fund

-7



Special Revenue Funds

Debt Service Funds

variance Varnance
Revised Favorable Revised Favorable
Budget Actual {Unfavorable} Budget Actual {Unfavorable)
- $ - $ - § 285810 $ 319,041 $ 33231
3,059,542 2,093,112 (66,430) 36,000 41 405 5,405
3'360 10252 6,292 - - -
307782 302,181 (5.601) ] S -
296,400 342,087 45687 80,000 276,832 196,832
3,667,684 3,047,832 [Z0,052] 407,870 637,278 235,468
1.484,568 1,226,676 ~ 257,892 - - -
1117372 817,536 209,836 ] - -
189,897 191419 (1.522) - - ]
50,455 13,447 37,008 - ] )
192,821 197 597 (4,776) - - ;
279,764 222850 56.914 - - -
555,412 416715 138,897 355 355 -
1,931 686 1,245 - - -
834 681 203 ] - -
59,489 17,873 41,616 ) - ]
115.014 104,688 10328 ; - -
244741 212,965 31776 - - -
; - B 975 823 644,210 331,613
4, L92,348 3,445,131 obd, L/ /0,170 [SL:T: 31510) 331,673
(624,664) 224,501 849 165 (574,368) (7,287) 567 081
- - - 260,000 260,000 ;
- 66,430 66,430 ] ] -
(27,452) (27.452) . ) - -
(£ /,4'0;] 38,9 ff; bb,‘-’i-d_a : ZbU,UU(.-} 263,000 -
(652,116) 263,479 915,595 (314,368) 252,713 567.081
556 022 556,022 - 314,368 314,368 -
96 144 96.144 - - s -
50 $ 915,645 $ 915595 S - $ 567,081 $ 567,081




Adliance City Schocel District

in Fund Balances - Budget Basis and Actual
All Governmental Fund Types
For the Fiscal Year Ended June 30, 19399

Combined Statement of Revenues, Expenditures, and Changes

REVENUES:
Taxes
Tuiticn and Fees
intergovernmental
interest
Extracurricular Activities
Classroom Materials & Fees
Other

Total Revenues

EXPENDITURES:
Current
Instruction
Regular
Special
Vocational
Aduit Coniinuing
Other
Support Services
upil
Instructional Staff
Board of Education
Administration
Fiscal
Business
Operation and Maintenance
of Plant
Pupil Transportation
Cenfral A
Food Service Operafions
Extracurricular Activities
Building Acquisition and Consfiruction
Debt Service
Principal Retirement and Interest
Total Expenditures

Revenues Over (Under) Expenditures

OTHER FINANCING SOURCES (USES):
Proceeds from Sale of Notes
Proceeds from Sale of Assets
Advances - [n
Advances - Out
Refund of Prior Year Expenditures
Refund of Prior Year Receipt
Operating Transfer - In
Operating Transfars - Out
Pass Through

Total Other Financing Sources (Uses)

Toial Revenue and Other Financing

Sources Over (Under) Expendifures and

Other Financing Uses ]
Fund Balances at Beginning of Year
Prior Year Encumbrances

Fund Balance at End of Year

The accompanying notes are an integral part of these statements.

Capital Projects Funds

Revised

Actual

vanance
Favorable
(Unfavorable)

Budget
$ 289897

553130 -

6,000

2,600

~§ 291,126

553,083
4,667

3732

$ 1,439

(3?;
(1,333

1132

B5T.4717

852,578

1,207

427,602

914,016

51000

327,181

LI S |

813,026

| S S R |

100,421

LI N |

| I A T N B |

100,989

51,000

1,052,952

1,140,082

252 41U

(541,575)

(287,954)

253,611

50,000

50,000
182,184
(182.184)

182,184
(182.184)

beo o0 o

9U,LUY

50,000

(491,575)
421,082
70,513

(237,964)
421,062
70,513

253,611

$ -

$ 253,611

$ 253611

-9-



Totals (Memorandum Only)

Vanance
Revised - Favorable
Budget Actual {Unfavorable)
$ 6,604,140 $ 6,849,066 $ 44 926
88,000 83,668 {4,332)
16,463,825 16,445,021 {18,804}
159,960 176,372 T 18,412
307,782 302,181 (5,601)
31,000 32,655 1,655
420,000 . B82,549 ’ 262 949
24,074 807 24,301,974 2494, 1UD
12,198,905 11,763,192 435,713
2,622,670 2,322,834 298,836
1,292,852 1,266,174 26,778
323,621 286,613 37,008
928,457 233,233 é4 776}
741,927 685,013 5,914
15,876 T 15,876
2,165,850 2,027,293 138,697
158,664 © 158,664 -
39,743 39,743 -
3,596,313 3,424,079 © 102,234
482,136 ) 433,882 48,254
86,723 45,107 41616
123,364 113,036 70,328
504,064 472,288 31,776
85,668 34,669 51,000
975,823 644,210 "331,613
20 342 857 24 735,906 1,606,555
(2,268,090) (363,994} 1,904,098
260,000 260,000 -
50,000 50,000 -
- 455,870 455,870
(213,114) {452,295) (239,181)
(267,630) ; 267,630
(170,744) 313275 7484,5’19
{2,438,834) (50,419) 2,388,415
2,135,770 © 21435770 -
303,114 303,114 ) -
$ 50 $ 2388465 $ 2388415

- 10 -




Alliance City School Districet
Combined Statement of Revenues, Expenses, and Changes in
Retained Earxnings - All Proprietary Fund Types
And Similar Fiduciary Fund
For the Fiscal Year Ended June 30, 1999

Totals
Non-expendable {Memorandum
wmBntarpriga . ———Trust ——lnnlyl
QPERATING REVENUES:
sates $335,038 40 33k, 038
Charges for Services — R A58 _—— —19A, 302
Total Cpsrating Revenues ——B31,38) —— D e S31.380
QOPERATING EXPENSES:
Salaries and Wages 539,527 ¢} 683,927
Fringe Benefits 191,534 a 151,534
Contract Services 92,885 i} 92,B8%
Cost of Sales 597,935 0 597,935
Daepreciation 18,601 o 18,601
Gther ——2a 548 —_—138T ——d 11
Total Operating Expenses —lBe3 A ORI .1 2 ———1.584,028
Operating Loss —_—l1l 52,041, —— SR _.._1:..m
NON=-OPERATING REVENUES: )
Donated Commodities 109,290 0 100, 250
Operating Grankts 959,224 a 9%9,229
Cther —L AT 1.8% ———d B A
Total Non-Opergting Revenues — 22,982 —_—188E s ——lil4,938
et Income 110,941 igs 111,330
Retained Earnings / Fund Balance at
Beginning of Year PO | T W -5 — .aR.7358 — 2%,4R3
Retained Earnings / Pund Balance at
End of Year p— L IN-TL T T V- T T PSS PR R S

- 11 -

The accompanying notes are an integral part of these statements.



Alliance City School District

Combined Staiement of Revenue, Expenses and Changes in

Fund Equi
All Proprietary Fund

- Budget Basis and Actual
ypes and Non-Expendable Trust Fund

For the Fiscal Year Ended June 30, 1999

REVENUES:
Tuition and Feas
Sales
Operating Granis
Interast
Food Services
Classroom Materiais and Fees
Other

Total Revenue

EXPENSES:
Salaries and Wages
Fringe Benefits
Contract Services
Supplies
Qther
Capital Outlay

Total Expenses
Revenues over (Under) Expenses’
Transfers - In
Transfers - Out
Advances - In
Advances - Out

Revenues Over (Under) Expenses,
Advances and Operating Transfers

Fund Balance at Beginning of Year
Prior Year Appropriated

Fund Balances at End of Year

The accompanying notes are an integral part of these statements.

Enterprise Funds

vanance
Revised Favorable
Budget Actual (Unfavorable)

158,000 $ 161,383 3,383
914,100 957,596 43,496
! 6,043 8,043
325,300 335,038 9,738
.. 49,531 57,411 7,880
85,400 104,489 9,089
1,542,331 1,621,540 79,609
757,711 699,434 58,277
223,392 151,616 31,776
_ 106,240 87,833 18,407
734,444 542,143 192,301
2,700 2,549 151
26,311 18,865 7,446
-1,850,798 1,542,440 308,358
{308,467) 79,500 387,967
) 2,381 2381
(5,955) {5,955) -
{314,422) 75,926 390,348
284 933 284,933 -
29489 -~ ~ 29,489 -
- 3 390,348 360,348
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Non-Expendable Trust Fund Totals (Memorandum Cnly)

Vaniance T vandnce

Revised Favorable Revised Favorable
Budget Actual (Unfavorable) __Budget Actual {Unfavorable)
$ - 3 - % - $158,000 $161,383 § 3,383
. - - . 914100  O57.596 43,495

900 956 56 ~ 900 6,999 6,099

- - - 325,300 335,038 9,738

- - - 49,531 57,411 7,880

1,000 1,000 _ - 96,400 _ 105,469 9,069
1,900 1,056 56 1,544,231 1,623,896 79,665
- - - 757,711 699,434 58,277

- - - 223,382 191,616 31,776

- - - 108,240 87,833 18,407

- - - ,_ 734,444 542,143 192,301

- - - 2,700 2,549 151
20,634 1,567 19,067 R 46,945 20,432 26,513
20,634 1,567 19,067 1,871,432 1,544,007 © 327,425
(18,734) 389 19,123 (327,201) - 79,889 407,090
] ) - o 2.381 | 2381

- - - - (5,955) (5,955) -
(18,734) 389 19,123 (333,156} 76,315 409,471
18,734 18,734 - 303,667 303,667 -
- - - . 29.489 29.489 -

- $ 19,123 3 19,123 7 5 - $409,471 $ 409,471
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Alliance City Schooi District

Combined Statement of Cash Flows
Al Proprietary Fund Types and Non-expendable Trust Fund
For the Fiscal Year Ended June 39, 1999

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Non-Expendable Totals
Enterprise Trust {Memorandum
Fund Fund Only)

Cash flows from operating activities:
Operating Loss o $ (1,062,041) 3 (1,587) 3 (1,063,608)
Adjustments io reconcile operating
income to net cash provided by {used
in} operating activities - : : o
Depreciation 18,601 - 18,601
Donated commodities in cost of sales - 98,715 - 86,715
Change in assets and liabilities that
increase (decrease) cash flow from

operations : -
Accounts receivable 7 191 - 191
Intergovernmental receivable (5,081) - (5,061)
Accounts payable 7,617 - - 7.617
Accrued wages and benefits 14,710 - 14,710
Intergovernmental payable {302) - (302)
Interfund payable (3,575) - (3,575)
Compensated Absences ) o 3,124 - : 3,124
Net cash used in operating
activities {930,021} (1,587) - {931,588)
Cash flows from non-capital financing activities: . -
Operating grants received 958,223 - 859,228
Cther 113,483 1,958 115,418
Nel cash provided by noncapital financing : '
activities . 1,072,682 1.956 1,074,648
Net increase in cash and _
cash equivalents : 142,671 389 143,060
Cash and cash equivalents - beginning of year 314,423 18,735 333,158
Cash and cash equivaients - end of year $ 457,084  § 19124 § 478,218
Noncash capital, investing and related
financing activities: S C e -
Donated commodities received $ 100,290 3 - $ 100,290

The accompanying notes are an integral part of these financial statements.
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Alliance City School District
Stark County

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

June 30, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES _

The significant accounting policles followed in the preparation of these financial statements are
summarized below. These policies conform to generally accepted accounting principles (GAAP) for
local governmental units prescribed in the statemenis issued by the Governmental Accouniing
Standards Board and other recognized authoritative sources.

1. DESCRIPTION OF THE ENTITY

The Alliance City Schoo! District (the School District) is a body politic and corporate established for
the purpose of exercising the rights and privileges conveyed to it by the constitution and laws of the
State of Chio. The School District is a city schocl district as defined by Section 3311.03 of the Chio
Revised Code. The School District operates under an elected Board of Education (5 members) and
is responsible for the provision of public education to residents of the School District. Average daily
membership (ADM), as of October 1, 1998, was 3,699. The School District employed 276 certified
emplovees and 175 non-certified employees.

Reporting Entity

The reporting entity is comprised of the primary government, component units and other
organizations that are included to ensure that the general purpose financial statements of the School
District are not misleading. The primary government consists of all funds, departments, boards and
agencies ihat are not legally separate frorm the School District. For the Schocl District, this includes
general operations, food service, and student related activities of the School District.

Component units are legaily separate organizations for which the Scheool District is financially
accountable. The School District is financially accountable for an organization if the School District
appoints a voting majority of the organization's governing board and (1) the School District is able to
significantly influence the programs or seivices performed or provided by the organization; or (2) the
School District is legally entitled to or can otherwise access the organization's resources; the School
District is legally obligated or has otherwise assumed the responsibility to finance the deficits of, or
provide financial suppart to, the organization; or the Schocl District. is obligated for the debt of the
organization. Component units may also include organizations that are fiscally dependent on the
School District in that the School District approves the budget, the issuance of debt or the levying of
taxes. The School District does not have any component units.

The following activity Is included within the reporting entity.

Regina Coeli - The School is operated through the Youngstown Catholic Diocese. Current
state legislation provides funding for this parochial school. Theses monies are received and
disbursed by the Schoot District on behalf of the parochial school by the Treasurer of the
School District, as directed by the parochial schools. The activity of these State monies by
the School District is reflected as a special revenue fund for financial reporting purposes.

The School District is assoclated with the Stark County Schools Council of Governments risk sharing
pool which is described below: .

-15-



Alliance City School District
Stark County

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

June 30, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

1. DESCRIPTION OF THE ENTITY - Continued

Public Entity Risk Pool - The Stark County Schools Council of Governments Health Benefit
Plan is a risk sharing pool created pursuant to State statute for the purpose of carrying out a
cooperative program for the provision and administration of health care benefits. The
Assembly is the legislative decision-making body of the Council. The Assembly is
comprised of the superintendents or execulive officers of the members, who have been
appointed by the respective governing body of each member.

The intent of the insurance pool is to achieve a reduced, stable and competitive rate for the
School District by the grouping with other members of the Health Benefits Program. The
experiences of all participating districts are calculated as one and a common premium rate
is applied o all member districts. New members must maintain a reserve amount equal to
30 percent of claims paid for the preceding twelve month period.

2. BASIS OF PRESENTATION - FUND ACCOUNTING

The School District uses funds and account groups fo report on its financial positicn and the results
of its operations. Fund accounting is desighed to demonstrate legal compliance and to aid financial
manhagement by segregating transacfions refated fo certain School District functions or activities.

A fund is defined as a fiscal and accounting entity with a self-balancing set of accounts recording
cash and other financial resources, together with all related liabilities and residual equities or
balances, and changes therein, which are segregated for the pwrpose of carrying on specific
aclivities or aftaining certain objectives’ in accordance with special regulations, restrictions or
limitations. An account group is a financial reporting device designed fo provide accountabifity for
certain assets and liabilities that are not recorded in the funds because they do not directly affect net
expendable available financial resources.

For financial statement presentation purposes, the various funds of the Schooi District are grouped
into the following generic fund types under the broad fund categorles governmenta! proprietary, and
fiduciary.

Governmental Fund Types:

Governmental funds are those through which mest governmental functions of the School District are
financed. The acquisition, use and balances of the School District's expendable financial resources
and the related current liabilities (except those accounted for in proprietary funds) are accounted for
through governmental funds. The following are the School District's governmental fund types:

General Fund - This fund is the operating fund of the School District and is used to account
for all financial resources exceEpt those réquired to be accounted for in another fund. The
general fund balance is available to the School District for any purpose provided it is
expended or transferred according to the general laws of Ohio.

- 16 -



Alliance City School District
Stark County

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS |

June 30, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING PQLICIES - Continued

2.

. BASIS OF PRESENTATION - FUND ACCOUNTING - Continued

Govemimental Fund Types: - antinued

Special Revenye Funds - These funds are established to account for the proceeds of
specific revenue sources {other than expendable trusts of major capital projects) that are
legally resfricted to expenditure for specified purposes.

Debt Service Fund - This fund is used to account for the accumulation of resources for, and
the payment of, general leng-term debt principal, interest, and related costs.

Capital Proiects Funds - These funds are used to account for financial resources to be used
for the acquisition or construction of major capital facilities (other than those financed by
proprietary funds and trust funds).

Proprietary Fund Types:

Praoprietary funds are used to account for the School District's ongoing activiiies which are similar to
those found in the private sector, The following are the School Districi's proprietary fund types:

Enterprise Funds - These funds are used to account for operations that are financed and
operated in a manner similar to private business enterprises where the intent of the
governing body is that costs (expenses, including depreciafion) of providing goods or
services o the general public on a continuing basis be financed or recovered primarily
through user charges or where the governing body has decided that periodic determination
of revenues earned, expenses incurred, andfor net income is appropriate for capital
maintenance, public poficy, management control, accountability or ather purposes.

Internal Service Fund - This fund is used fo account for the financing of services provided by
one depariment or agency o another department or agency of the School District on a cost-
reimbursement basis.

Fiduciary Fund Types:

Fiduciary Funds are used to account for assets held by the School District in a trustee capacity or as
an agent for individuals, private organizations, other governmental units and other funds. These
include nonexpendable trust and agency funds. WNonexpendable trust and agency funds are
custadial in nature (assets equal liabilities) and do not ifvolve measurement of results of operations.

Account Groups:

To make & clear distinction between fixed assets related to specific funds and those of general
govermnment, and between long-term liahilities refated to specific funds and those of a general nature,
the following account groups are used:
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Alliance City School Oistrict
, Stark County
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

June 30, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
2. BASIS OF PRESENTATION - FUND ACCOUNTING - Continued
Account Groups: - Continued -
General Fixed Assets Account Group - This account group is established to account for all
fixed assets of the School District, other than those accounted for in the proprietary or trust
funds. '
General Long-Term Obligations Acgount Group - This account group is established fo

account for all long-term obligations of the School Disirict except those accounted for in the
proprietary or trust funds.

3. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

The accouniing and reporting ireatment applied to a fund is determined by its measurement focus.
All governmental fund types are accounted for using a flow of current financial resources
measurement focus, With this measurement focus, only current assets and curment liabiiilies are
generally included on the combined balance sheet. Operating statements of these funds present
increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other
financing uses) in net current assets. N

All proprietary funds are accounted for on a flow of economic rescurces measurement focus. With
this measurement focus, all assets and all liabilities associated with the operation of these funds are
inciuded on the combined balance sheset Fund equity {i.e., net {otal assels) is segregated into
contributed capital and retained earnings campanents. Proprietary fund type operating statements
present increases (e.g., revenues) and decreases {e.g., expenses) in net total assels.

Basis of accounting refers to when reveniues and expenditures or expenses are recognized in the
accounts and reporied in the financial statements. Basis of accounting relates to the timing of the
measurements made.

The modified accrual basis of accounting is followed for the govermmental and agency funds. Under
this basis, revenues are recognized in the accounting period when they become both measurable
and available. "Measurable" means the amount of the transaction can be determined and “available"
means collectible within the current fiscal year or soon enough thereafter to be used to pay liahilities
of the current fiscal year. The available period for the School District is sixty days after year end. In
applying the accrual concept under the modified accrual basis, the following revenue sources are
deemed both measurable and available: investment earnings, tuition, grants and entillements.

The School District reports deferred revenues on its combined balance sheet. Deferred revenues
arise in the governmental funds when a potential revenue does not meet with the measurable and
availahle criteria for recognition in the current period. In subsequent pericds, when both revenue
recognition criteria are met, the liability for deferred revenue is removed from the combined balance
sheet and revenue is recognized. Property taxes measurable as of June 30, 1998 and delinguent
property taxes that are intended to finance fiscal year 2000 operations have been recorded as
deferred revenue as more fully described in Note C. -
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Alliance City Schooi District
Stark County
NOTES TO THE GENERAL PURPOSE FINANGIAL STATEMENTS

June 30, 1889

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

3. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING - Continued

The measurement focus of governmental fund accounting is on decreases in net financial resources
{expenditures) rather than expenses. Expenditures are generally recognized in the accounting
period in which the fund liability is incurred, if measurable. Principal and interest on general long-
term debt are recorded as fund liabilities when due or when amounts have been accumulated in the
debt service fund for payments o be made early in the following year, and the costs of accumulated
unpaid vacation and sick leave are reported as fund liabilities in the perfod in which they will be
liquidated with available financial rescurces rather than in the period eamned by employees.
Allocations of cost, such as depreciation and amoriization, are not recognized in the governmental
funds.

The accrual basis of accounting is utilized for reporting purposes by the proprietary fund types.
Revenues are recognized when they are eamed and become measurable, and expenses are
recognized when they are incurred, if measurable. Unbilled service charges receivable are
recognized as revenue at year end. The fair value of donated commodities used during the year is
reported in the operating statement as an expense with a like amount reported as donated
commodities nonoperafing revenue.

4, BUDGETARY DATA

The budgetary process is prescribed by provisions of the Ohio Revised Code and entails the
preparation of budgetary documents within an established timetable. = The major documents
prepared are the Tax Budget, the Cerlificate of Estimated Resources, and the Appropriation
Resolution, ali of which are prepared on the budgetary basis of accounting. The Certificate of
Estimated Resources and the Appropriations Resolution are subject o amendment throughout the
year with the legal restriction that appropriations cannoct exceed estimated resources, as certified. All
funds, other than agency funds, are legally required to be budgeted and appropriated. The legal
leve! of budgetary control is at the object level within each function. Any budgetary modification at
this level may only be made by resolfution of the Board of Education.

Tax Budget:

Prior to January 15, the Superintendent and Treasurer submit to the Board of Education a proposed
operating budget for the fiscal year commencing the following July 1. The budget includes propased
expenditures and the means of financing for alf funds. Public hearings are publicized and conducted
to obtain taxpayers' comments. The express purpose of this budget dosument Is to refiect the need
for existing (or increased) tax rates.

By no later than January 20, the Board-adopted budget is filed with the Stark County Budget
Commission for rate determination.
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Ajlitance City School District
\ Stark County
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

June 30, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES - Continued

4, BUDGETARY DATA - Continued

Estimated Resources: o L ~

Pricr to April 1, the Board of Education accepts, by formal resolution, the {ax rates as determined by
the Budget Commission and receives the Commission’'s Cerdificale of Estimated Resources which
states the projectad revenue of each fund. Prior to June 30, the School District must revise its
budget so that total contemplated expenditures from any fund during the ensuing year will not
exceed the amount stated in the Certificate of Estimated Resources. The revised budget then
serves as the basis for the appropriation measure. On or about July 1, the Certificate is amended to
include any unencumbered cash balances from the preceding year.

The Certificate may be further amended during the year if projected increases or decreases in
revenue are identified by the Schooi District Treasurer. The amounts reported in the budgetary
statements reflect the amounts in the final Amended Certificate issued during fiscal year 18889. '

Appropriations: -

By October 1, the annual appropriation resolution must be legally enacted by the Board of Education
at the fund, funcfion, and object level of expenditures, which are the legal [evels of budgetary control.
Prior to the passage of the annual appropriation resolution, the Board may pass a temporary
resolution to meet the ordinary expenses of the School District. Appropriations by fund must be
within the estimated resources as certified by the Counly Budget Commission, and the total of
expenditures and encumbrances may not exceed the appropriation at any level of control.  Any
revisions that alter the total of any fund appropriation or alter total function appropriations within a
fund, or alter object appropriations within functions, must be approved by the Board of Education.
The Board may pass supplementat fund appropriations so long as the total appropriations by fund
does not exceed the amounts set forth in the most recent Ceriificate of Estimated Resources.
During the year, several supplemental fund appropriations were legally enacted, however, the
amouni of the increases were not significant. The budget figures which appear in the statements of
budgetary comparisons represent the final appropriation amounts, including all amendments and
madifications, Formal budgetary integration is employed as a management coniral device during the
year for all funds, consistent with statutory provisions.

Encumbrances:

As part of formal budgetary control, purchase orders, confracts and other commitments for the
expenditure of manies are encumbered arid recorded as the equivalent of expenditures on the
budgetary basis in order to reserve that portion of the applicable appropriation and to determine and
maintain legal compliance. On the GAAP basis, encumbrances cuistanding at year end are reported
as a reseyvation of fund balances for subsequent year expenditures for governmental funds and
reported in the notes to the financial statements for proprietary funds.
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Alliance City School District
_ Stark County
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

June 30, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

4, BUDGETARY DATA - Continued

Lapsing of Appropriations:

Al the close of each year, the unencumbered balance of each appropriation reverts o the respective
fund from which it was appropriated and becomes subject to future appropriation. Encumbered
appropriations are carried forward to the succeeding fiscal year and need not be reappropriated.

Budgetary Basis of Agcounting:

Whils the School District is reporting financial position, results of operations, and changes in fund
balance on the basis of generally accepted accounting principles (GAAP basis), the budgetary basis
as provided by law is based upon accounting for certain transactions on a basis of cash receipts and
disbursements. The Combined Statement of Revenues, Expenditures and Changes in Fund
Balances ~ Budget Basis and Actual - All Governmental Fund Types and the Combined Statement of
Revenues, Expenses and Changes in Fund Equity - Budget Basis and Aciual - All Proprietary Fund
Types are presentied on the budgetary basis to provide a meaningfut comparison of actual results
with the budget and {o demonsirate compliance with state statuie. The major differences between
the budget basis and the GAAF basis are:

1. Revenues are reported when received in cash (budget basis} as opposed to when
susceptible to accrual (GAAP basis).

2. Expenditures/expenses are recorded when paid in cash (budget basis) as opposed
to when the liability is incurred (GAAP basis).

3. Encumbrances are treated as expenditures/expenses for all funds (budget basis)
rather than as a reservation of fund balance for governmental fund types and as a
note disclosure for proprietary fund types (GAAP basis).

The following tables summarize the adjustments necessary to reconcile the GAAP and budgetary
basis statements by fund type:

Excess of Revenues and Other Financing Sources
Over (Under) Expenditures and Other Financing Uses
Governmental Fund Types

Special Bebt Capital

General Revenue Service Projects
GAAP Basis $(552,771) $209857  $252933 $ (195,665)
Net Adjustment for
Revenue Accruais (25,382) 38,488 (220) {(3,079)
Net Adjustment for
Expenditure Accruals 284,919 (23,844) 0 (38,220)
Other Sources/Uses - R
Net (35,403) 38,978 ' 0 aQ
Budget Basis $(328647) = § 263,479 % 252,713 $ (237.964)
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Alliance City School! District
Stark County
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

June 30, 1959

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

4. BUDGETARY DATA - Continued

Budgetary Basis of Accounting - Confni_nued

Net Income (Loss)/Revenues Over (Under)
Expenses, Advances and Operating Transfers
Proprietary Fund Types
Non-expendable

Enterprise Trust Fund

GAAFP Basis $ 110,841 $ 389
Net Adjustment for Revenue Accruals _ 17,858 0
Commodities Received {100,290} g
Net Adjustment for Expense Accruals (64,325) ¢
Other Sources/Uses - Net ) (3,574) 0
Commodities Used —— , 96,715 0
Depreciation 18,601 0
Budget Basis : $ 75926 3 389
5. POOLED CASH, CASH EQUIVALENTS AND INVESTMENTS

To improve cash management, all cash received by the Schaol District Is pooled in various accounts.
Monies for all funds, including proprietary funds, are maintained in these accounts or temporarily
used o purchase short term investments. i ’

Individual fund integrity is maintained through the Schocl District records. Each fund's interest in the
pool is presented as "Equity in Pooled Cash and Cash Equivalents” on the Combined Balance
Sheet. Buring fiscal year 1299, investments were limited to Repurchase Agreements and
STARCHhio, the State Treasurer's Investment Poal.

For purposes of the combined statement of cash flows and for presentation on the combined
balance sheet, investments of the cash management pool and investments with an original maturity
of three months or less at the time they are purchased by the Schoc| District are considered to be
cash equivalents. Investments with an initial maturity of more than three months that are not
purchased from the pool are reported as investments.

The amounts of this pooled investment are reflected on the Combined Balance Sheet as Equity in
Pooled Cash and Cash Equivalents.

Legal Reqguirements:

Statutes require the classification of moneys held by the School District into three categories.

Category A consists of "active” moneys, those moneys required to be kept in a "cash” or a "near
cash" status for immediaie use by the School District. Such moneys must be maintained either as
cash in the School District treasury or negotiable arder of withdrawal (NOW) accounts.
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Alllance City School District
_ Stark County
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

June 30, 1999

NOTE A - SUMMARY QOF SIGNIFICANT ACCQUNTING PQLICIES - Continued
5. POOLED CASH, CASH EQUIVALENTS AND INVESTMENTS - Continued

Leqal Requirements: - Continued

Category B consists of "inactive” moneys, those moneys not required for use within the current two-
year period of designation of depositories. ~ Inactive moneys may be deposited or invested only as
certificates of deposit mafuring not later than the end of the current period of designation of
depositories. o

Category C consists of "interim" moneys, those moneys which are not needed for immediate use but
which will be needed before the end of the current pericd of depositories. Interim moneys may be
invested or deposited in the following securities: | )

1. United States treasury notes, bills, bonds, or any other obligation or security issued by the
United States treasury or any other obligation guaranteed as to principal or interest by the
United States; o

2. Bonds, notes, debentures, or any other obligations or securities issued by any federal
government agency or instrumentality, including but neot limited to, the federal national
mortgage association, federal home loan bank, federal farm credit bank, federal home loan
mortgage corporation, government national morigage association, and student loan
marketing association. All federal agency securities shall be direct issuances of federal
government agencies or instrumentalities;

3. Witten repurchases agreements in the securities listed above provided that the market value
of the securities subject {0 the repurchase agreement must exceed the principal value of the
agreement by at least two percent and be marked to market daily, and that the term of the
agreement must not exceed thirty days;

4, Bonds and other obligations of the State of Ohig;

5. No-load money market mutual funds consisting exclusively of obligations described in
division (1) ar (2) of this section and repurchase agreements secured by such obligations,
pravided that investments in securities described in this division are made only through
eligible institutions; )

B. The Siate Treasurer's investment pool (STARChHIQ);

7. Certain bankers’ acceptances and commercial paper notes for a period not to exceed one
hundred and eighty days in an amount not to exceed twenty-five percent of the interim
monles available for investment at any one time; and

8. Under limited circumstances, corporate debt interests rated in either of the two highest rating
classifications by at least two nationally recognized rating agencies.
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Alliance City Schoo! District
' Stark County
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

June 30, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

5. POQLED CASH, CASH EQUIVALENTS AND INVESTMENTS - Continued

Lega| Requirements: - Continued

Investmenis in stripped principal or interest obligations, reverse repurchase agreements and
derivatives are prohibited. The issuance of taxable nofes for the purpose of arbitrage, the use of
leverage and short selling are also prohibited. An investment must mature within five years from the
date of purchase unless matched to a specific obligation or debt of the School District, and must be
purchased with the expectation that it will be held to maturity.

Protection of the School District's deposits Is provided by the Federal Deposit Insurance Corporation
(FDIC), by eligible securities pledged by the financial institution as security for repayment, by surely
company bonds deposited with the freasurer by the financial institution as security for repayment, by
surety company bonds deposited with the treasurer by the financial institution or by a single collateral
pool established by the financial institution o secure the repayment of all public monies deposited
with the institution.

Investments may only be made through specified dealers and institutions. Payment for investments
may be made only upon delivery of the securities representing the investmenis to the treasurer or, if
the securities are not represented by a certificate, upon receipt of confirmation of transfer from the
custodian.

Deposiis: S e

At year end, the carrying amount of the School District's cash deposits was §(88,077) and the bank
balance was $218,677. Of the bank's balance;

1. $100,000 was covered by the federal depository insurance, by collateral held by the
School District, ar by collateral held by a qualified third party trustee in the name of
the School District;

2. $118,677 was uninsured and unccllateralized as defined by the Govermmental
Accounting Standards Board because the collateral pledged by the financial
institution or their trust depariments or agenis is not in the School District's name,
due to the fact that the pledging bank has an investment and securities pool used o
collateralize all public deposits. This pool had a market value at June 30, 1995 in
excess of 110% of the pubiic funds on deposit.

Statutory provisions require that collateral pledged for deposits be held in trust by an institution other
than the pledging bank.
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Alliance City Schocol District
_ Stark County
NOTES TQ THE GENERAL PURPOSE FINANCIAL STATEMENTS

June 30, 1999
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
5. POQLED CASH, CASH EQUIVALENTS AND INVESTMENTS - Continued
Investments:

The School District's investments are categorized below io give an indication of the level of risk
assumed by the entity at year end.

1. Securities held by the entity or its agent in the enlity's name (Category 1).

2. Securities held by the counterparty's trust depariment or agent in the eniity’'s name
{Category 2).

3. Securities held by the counterparly, or by its trust department or agent, but not in

the entity's name {Category 3).

Statutory provisions reguire that all securities acgulred by the School District be held by the School
District freasurer or deposited with a qualified trustee unless the counterparty is a designated
depository of the School District for the current period of designation of depositories, in which case
the securities may be held in trust by the depository.

The School District has invested funds in the State Treasury Asset Reserve of Ohio {STAROhio)
during 1989. STAROhIic is an investment pool managed by the State Treasurer's Office, which
allows governments within the State to pool their funds for investment purposes. STAROhio is not
registered with the SEC as an investment company, but does operate in a manner consistent with
Rule 2a7 of the Investment Company Act of 1940. Invesiments in STARChio are valued at
STAROhic's share price, which is the price the invesiment cauld be sold for on June 30, 1999. This
{s an unctassified investment since it is not evidenced by securities that exist in physical or book

entry form.
Category Category Category Carrying Market
1 2 3 ) Value 7 Value
STARChIio 5 0 $ 0 $ 0 $3,536,803 $3,536,803
Repurchase : .
Agreement
U.S. Treasury Note 0 0D 284 484 . 484
$ 0 $ 0 5 484 $3,537,287 $3.537,287

The Classification of cash and cash equivalents and investrments on the combined balance shest is
based on criteria set forth in GASB Statement No. 8. A reconciliation between the classifications of
cash and invesiments on the combined balance sheet and the classification per GASB Statement
No. 3 is as follows:

Cash and Cash

Equivalents/
Deposits Investmenis
GASB Statement No. 9 $ 3,449,210 3 0
Investments: } S
Repurchase Agreement (484) 484
STAROChio (3,536,803) 3,536,803
GASB Statement No. 3 $ (88,077) $3,537,287
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

June 30, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
8. INVENTORY

Inventories of governmental funds are stated at cost while invenfories of proprietary funds are stated
at the lower of cost or market. For all funds, cost is determined on a first-in, first-out basis. Inventory
in governmental funds consists of expendable supplies held for consumption. The costs of inventory
items are recorded as expenditures in the governmenial fund iypes when purchased and as
axpenses in the proprietary fund types when used. Reported materials and supplies invenfory is
equally offset by a fund balance reserve in the governmental funds which indicates that it does not
constitute available spendable resources even though it is a component of net current assets.
Inventory in the enterprise funds consists of purchased food, donated commodities and scheol
supplies held for resale and are expensed when used. -

7. FIXED ASSETS AND DEPRECIATION

General fixed assets are not capitalized in the funds used to acquire or construct them. Instead,
capital acquisition and construction are reflected as expenditures in govemmental funds and the
related assets are reported in the general fixed assets account group. Fixed assets utilized in the
proprietary funds are capitalized in the respective fund. All fixed assets are capitalized at cost (or
estimated historical cost) and updated for the cost of additions and refirements during the year.
Donated fixed asseis are recorded at their fair market values as of the date donated. The Scheol
Disirict has established a capitalization threshold for fixed assets at $1,000. Books, records, movies,
and other learning aids kept at the School District Library are also included for reportmg purposes.
The School District does not possess any infrasiructure.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially
extend an asset's life are not capitalized. Improvements are capitalized and depreciated over the
remaining useful lives of the related fixed assets, as applicable.

Assets in the general fixed assets account group are not depreciated, Depreciation of furniture and
equipment in the proprietary fund types Is computed using the straight-line basis over an estimated
useful life of five to ten years,

8. INTERGOVERNMENTAL REVENUES

For govermmental funds, intergovernmental revenue, such as grants awarded on a non-
reimbursemeant basis and enfitlements, are recorded as receivabies and revenues when measurable
and available. Reimbursementi-type grants are recordad as receivables and revenues when the
related expenditures are incurred. Other than commodities, grants and entitlements received for
proprietary fund operating purposes are recognized as non-operating revenues in the accounting
period in which they are earned and become measurable. The School District currently parficipates
in several State and Federal programs, categorized as follows:
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

June 30, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

8. INTERGOVERNMENTAL REVENUES - Continued

Entitlements o
General Fund _
State Foundation Program

Non-Reimbursable Grants
Special Revenue Funds

Title 1 '
Chapter 2
Drug Free Scheols
Title VI-B
Disadvantaged Pupils
Special Education - Title VI-B - Handicapped
Children
Cari Perkins Vocational
Cari Perkins Adult
Community Service - Perking Grant
Highway Safety Youth
Job Training Partnership
Title Il Elsenhower Grant
District Goal 2000 Grant
Even Start
Fund for the improvement of Education
State School Improvement Grant
Rockhill Pacesetter Grant
innovative Education Program Strategies
Medicare Assistance Program

Capital Projects Funds
School Net Grant

Proprietary Funds
Federal Revenue - Latchkey
Stafford Student Loans

Agency Fund
Pell Grant

Reimbursable Grants
Proprietary Funds )
National School Lunch Program ' -
National School Breakfast Program
Government Donated Commuodities
National School Summer Feeding

Grants and eniitlements amounted to approximately sixty-seven percent of the School District's
operating revenue during the 1999 fiscal year.
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

June 30, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
8. PREPAID ITEMS

Payments made to vendors for services thal will benefit periods beyond June 30, 1999 are recorded
as prepaid items. : .

10. SHORT-TERM, INTERFUND ASSETS/LIABILITIES

During the course of operations, numerous transactions occur between individual funds for goods
provided or services rendered. These receivables and payables are classified as "due from other
funds" or "due o other funds™  Shori-term interfund loans are classified as interfund
receivables/payables. ) '

1. COMPENSATED ABSENCES

Employees earn vacation af rates specified by Union Contractual Agreement based on credit
servica. Administrative and 260 day employees are entitled to vacation ranging from 5 to 20 days.
Employees with less than one year of service hired prior to February 1 eam 5 days vacation.

All employees are entitled to a sick leave credit equal to 1% days for each month of service. This
sick leave will either be absorbed by time off due to lhess or injury or, within certain limitations, be
paid fo the employee upon refirement. The amounf paid fo an employee upon retirement is fimited to
47 days of sick leave. The fotal maximum is 47 days for cerlified employees and 44 days for
noncertified employees. The School District accounts for compensaied absences in accordance
with GASB Statement No. 16 and using the vested method recorded an estimated long-term lability
of $2,654,379 for severance pay and sick and vacation leave payable at June 30, 1999. ThHe amouni
has been recorded in the General Long-Term Obligations Account Group.

12. CONTRIBUTED CAPITAL

Contributed capital represents resources from other funds, other governments and private sources
provided to enterprise funds and is not subject to repayment, These assets are recorded at their fair
market value on the date contributed, Depreciation on those assets acquired or constructed with
contributed rescurces is expensed and closed fo unreserved retained eamings at year end.

13. LONG-TERM DEBT

Long-term debt is recognized as a liability of a governmental fund when due, or when resocurces
have been accumulated in the debt service fund for payment early in the following year.

For other long-term obligations, only that portion expected to be financed from expendable, available
financial resources is reported as a fund liability of 2 governmental fund. The remaining portion of
such obligations are reported in the gereral long-term obligations account group. Long-term
liabilities expected o be financed from proprietary fund operations are accounted for in those funds.
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Alliance City School District
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

June 30, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

13. LONG-TERM DEBT - Continued

Under Ohio Law, a debt retirement fund must be created and used for the payment of ali debt
principal and interest. Generally accepted accounting principles require the allocation of the
obligations liability between the debt service fund and the general long-term debt account group, with
principal and interest payments on matured general long-term debt reported in the debt service fund.
To comply with GAAP reporiing requirements, the School Disfrict’s debt refirement fund has been
spiit among the appropriate funds and account group. Debt service fund resources used to pay toth
the principal and interest have also been allocated accordingly.

14, INTERFUND TRANSACTIONS

Quasi-exiernal transactions are accounted for as revenues, expenditures or expenses. Transactions
that constitute reimbursements to a fund for expenditures or expenses initially made from it that are
properly applicable to another fund, are recorded as expenditures or expenses in the reimbursing
fund and as reductions of expenditures or expenses in the fund that is reimbursed.

Nonrecurring or nonroutine permanent transfers of equity are reported as residual eqdity transfers.
All other interfund transfers are reported as operating transfers.

15. FUND EQUITY

The School District records reservations for porfions of fund equity which are legally segregated for
specific future use or which do not represent available, spendable resources and, therefore, are not
available for expenditure. Undesignated fund balance indicates that portion of fund eduity which is
available for reappropriation in fuiure periods. Fund equily reserves are established for
encumbrances, inventory, prepaid items, properly taxes, budget stabilization, and for textbhook
acquisition. The reserve for property taxes represents taxes recognized as revenue under generally
accepted accounting principies but not available for appropriations under state statutes.

16. PROPRIETARY FUND ACCOUNTING

Under the guidelines of GASB Statement No. 20, "Accounting and Financial Reporting and Other
Governmental Entities that use Proprietary Fund Accounting,” the School District has elected not to
apply Financial Accounting Standards Board Statemenis and Interpretations issued after
November 30, 1988 io its propriefary activities,

17, RESTRICTED ASSETS

Restricted assets in the general fund represent cash and cash equivalents set aside o establish a
budget stabilization reserve and for textbook acquisition. These reserves are reguired by State
staiute and can be used only after recelving approval from the State Superintendent of Public
Instruction. Fund balance reserves have alsa been established.
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

June 30, 1959

NOTE A - SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES ~ Continued
18. ESTIMATES -

The preparation of the financlal statements in confarmity with generally accepted accounting
principles reguires management to make estimates and assumptions that affect the amounts
reported in the financial statements and accompanying notes. Actual results could differ from those
estimates. B} , -

i9. TOTAL COLUMNS ON GENERAL PURPOSE FINANGIAL STATEMENTS

Total columns on the general purpose financial statements are capliched (Memorandum Onily) {o
indicate that they are presented cnly to facilitate financial analysis. Data in these columns do not
present financial position, results of operations, or cash flows in conformity with generally accepted
accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations
have noi been made in the aggregation of this data.

NOTE B—-FUND DEFICITS

Fund balances at June 30, 1999 included the following individual fund deficits:

Deficit Fund Balances

General Fund $ 1,461,536
Special Revenue Funds .
Vocational Education 20,207
Parent Mentor 2,540

The deficit fund balances resulted from adjustments for accrued liabiliies. The general fund is liable
for any deficit in these funds and provides operaiing transfers when cash is required, not when
accruals occur.

NOTE C-PROPERTY TAX

The School District is located in Stark, Columbiana and Mahoning Counties and receives tax
distributions from each county. Real properly taxes are levied on assessed values which equal 35%
of appraised value. The Counly Auditor reappraises all real property every six years with a triennial
update. The last update was completed for tax year 1997,

Real property taxes become a lien on all non-exempt real property located in the county on January
1. Real property taxes are payable annually or semiannually. If paid annually, payment is due
December 31; if paid semiannually, the first payment is due December 31 with the remainder
payable by June 20th of the foliowing year. Under certain circumstances, state statute permits later
payment dates to be established.
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June 30, 1999

NOTE C-PROPERTY TAX - Continued

For all three counties, the full tax rate applied to real property for tax (calendar) year 1998 was
$50.40 per $1,000 of assessed valuation, After adjustment of the rate for inflationary 1ncreases in
property values, the effective tax rate for each county was as follows:

Real Property Classified as Residential or Agricultural

County Rate (per $1,000 of assessed valuation]
Stark $26.68
Columbiana 27.13
Maheoning 27.13

Al Other Real Property

County Rate (per $1,000 of assessed valuation)
Stark $36.03 .
Columbiana 356.55
Mahening 35.65

Real property owners' tax bills are further reduced by homestead and rollback deductions, when
applicable. The amount of these homestead and roliback reductions is reimbursed to the School
District by the State of Ohlo.

Owners of tangible personal property are required to file a list of such property, including costs, by
April 30 of each year. The property is assessed for tax purposes at varying statutory percentages of
cost. The tax rate applied to tangible personal property for tax (calendar) year 1898 was $50.40 per
$1,000 of assessed valuation.

For all three counties combined, the assessed valuations for real property and tangsble personal
property are as follows:

Real Property - 1998 Valuation
ResidentialfAgricultural $ 123,914,600
Commercial/industrial 38,133,400

Tangible Personal Property ~ 1998 Valuation

General 34,792,362
Public Utilities - - 17,743,120
Total Valuation $ 214,583,482

The County Treasurer coflects properly tax on behalf of all taxing districts within the county. The
County Auditor periadically remits fo the taxing districts their pprtions of the taxes collected.
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June 30, 1999

NOTE C - PROPERTY TAX ~ Continued

Accrued property taxes receivable represent taxes outstanding on real property, personal property
and public utility property which became measurable as of June 30, 1992. The receivable is
therefore offset by a credit to deferred revenue for that portlon not intended to finance current year
operations. The amount available and received as an advance at June 30, 1999 was $352,730 and
is recognized as revenue.

NOTE D - RISK MANAGEMENT
1. PROPERTY INSURANCE

The School District maintains comprehensive insurance coverage with private cariers for real
property, building contents and vehicles. Vehicle policies include liability coverage for bodily injury
and property damage. Real property and contents are 90% coinsured.

2. HEALTH BENEFIT PROGRAM

The School District's employees are members of the Stark County Schools Council (the Council),
through which a cooperative Health Benefit Program was created for the benefit of its members. The
Heaith Benefit Program (the Program) is an employee health benefit plan which covers the
participating members' employees. The Council acts as a fiscal agent for the cash funds paid into
the program by the participating school disiricts, These funds are pooled together for the purposes
of paying health benefit claims of employees and their covered dependents, administrative expanses
of the program and premiums for stop-loss insurance coverage. The School District accounts for the
premiumns paid as expenditures in the general or applicable fund.

3. GROUP INSURANCE POOL

The School Districi participates in the Ohio School Boards Association Workers' Compensation
Group Rating Plan {the Plan), a group rating plan for workers' compensation as established under
section 4123.29 of the Ohio Revised Code. The Plan was estabiished through the Ohio School
Boards Association (OSBA) as a group purchasing pool.

The Pian's business and affairs are conducted by a three member Board of Directors consisting of
the President, the President-Elect and the most receni former President of the Ohio School Boards
Association. The Executive Director of the QSBA, or his designee, serves as cocrdinator of the
program. Each year, the participating schoal districts pay an enroliment fee fo the Plan to cover the
costs of administering the program.
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June 30, 1999
NOTE E - FIXED ASSETS

A summary of the changes in general fixed assets during fiscal year 1999 were as follows:

Balance Balance
July 1, 1998 Additions Deletions June 30, 1998

Land and Buildings $ 15,718,705 $ 852,665 $ o % 16,571,371
Furmniture and Equipment 2,782,023 465,840 0] 3,247,863
Vehicles 895,817 0 43,579 852,238
Textbooks and Library
Books 798,179 0 0 798,179

Total $ 20,194,724 $ 1,318,506 $ 43,579 $ 21,469,651

A surmmary of the enterprise funds’ fixed assets at June 30, 1998 follows:

Fumiture and Equipment $219,363
Less Accumulated Depreciation _ (156,538)
Net Fixed Assets $_62825

NOTE F - LONG-TERM QBLIGATIONS

Leng-term obligations of the Scheol District as of June 30, 1999 were as follows:

Outstanding o Qutstanding
July 1, 1998 Additions Reductions June 30, 1899
SERS Payable $ 166,378 $ 179,012 $ 166,376 $ 179,012
General Obligation Bond, 1991 y 2,075,000 0 180,000 1,895,000
Note Fayable - United Bank, -
Energy Conservation
Improvement Noie, 1997 320,000 260,000 320,000 260,000
Compensated Absences 2,328,628 325,751 0 - 2,654,379
Totals $ 4,890,004 $ 764,763 $ 666,376 $ 4,988,391

Bond and note debt principal and interest requirements for the next five years are as follows:

June 30, 2000 $ 310,240
June 30, 2001 308,440
June 30, 2002 310,675
June 30, 2003 311,075
June 30, 2004 304,860
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

June 30, 1989

NOTE G - RETIREMENT PLANS

The School District provides retirement benefits 1o all certified employees under the State Teachers'
Retirement System and to all noncertified employees under the School Employees Retirement
System. Both systems are cost-sharing, multiple-employer plans.

1. STATE TEACHERS' RETIREMENT SYSTEM (STRS)

The School District contributes o the State Teachers' Retirement System of Ohio (STRS), a cost-
sharing mulfiple employer public empioyee retirement sysiem administered by the State Teachers'
Retirement Board. STRS provides basic retirement benefits, disabilily, survivor, and health care
benefits based on eligible service credit to members and beneficiaries. Benefits are established by
Chapter 3307 of the Ohio Revised Code. STRS issues a publicly available financial report that
includes financial statements and required supplementary information for STRS. The report may be
obtained by writing {o the State Teachers' Retirement System, 275 East Broad Street, Columbus,
Ohio 43215-3771. : ' - :

Plan members are required to contribute 9.3 percent of their annual covered salary and the Schoo!
District Is required to contribute 14 percent; 10.5 percent was the portion to fund pension obligations.
Contribution rates are established by STRS, upon recommendation of its consulting actuary, not to
exceed staiutory maximum rates of 10 percent for members and 14 percent for employers. The
School District's required contributions for pension obligations to STRS for the fiscal yvears ended
June 30, 1999, 1898, and 1997 were 51,820,580, $1,750,212, and $1,721,940, respectively; 83
parcent has been contributed for fiscal year 1959 and 100 percent for the fiscal years 1898 and
1997. $314,952, representing the unpaid contribution for fiscal year 1899, is recorded as a liability
within the respective funds. '

2. SCHOOL EMPLOYEES RETIREMENT SYSTEM {SERS)

The School District contributes to the School Employees Retirement System of Ohio (SERS), a cost-
sharing muitiple employer public employee retirement system administered by the School
Employees Retirement Board. SERS provides basic refirement benefiis, disability, survivor, and
health care henefiis based on eligible service credit fo members and beneficiaries. Benefils are
established by Chapter 3309 of the Chio Revised Code. SERS issues a publicly available financial
report that includes financial statemenis and required supplementary information for SERS. The
report may be obtained by writing to the School Employees Retirement System, 45 North Fourth
Streat, Columbus, Ohio 43215-3634.

Plan members are required to confribute 9 percent of their annual covered salary and the School
District is reguired to contribute 14 percent; 9.02 percent was the portion to fund pension cbligations.
The contribution rates are not determined actuarially, but are established by SERS's Retirement
Board within the rates allowed by State stalute. The adequacy of the contribution rates is
determined annually. The School District's required confributions for pension obligations to SERS for
the fiscal years ended June 30, 1999, 1598, and 1997 were $518,082, $462, 846, and $432,954,
respectively; 48 percent has been contributed for fiscal year 1999 and 100 percent for the fiscal
years 1998 and 1997. $268,518, representing the unpald confribuiion for fiscal year 1999, is
recorded as a liability within the respective funds and the general long-term obligations accourt
group.
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June 30, 1999

NOTE G - RETIREMENT PLANS - Continued

3 POST-EMPLOYMENT BENEFITS

The School District provides comprehensive health care benefits o retired teachers and their
dependents through the State Teachers' Retirement System (STRS), and to retired nonceriified
employees and their dependents through the School Employees Retiremeni System (SERS).
Benefits include hospitalization, physicians’ fees, prescriplion drugs, and reimbursement of monthly
Medicare premiums, Benefit provisions and the obligations to contribute are established by the
Systems based on authority granted by State statute. Both systems are funded on a pay-as-you-go
basis,

For STRS, all benefit recipients are required to pay a portion of health care cost in the form of
monthly premium. By Ohio law, the cost of coverage paid from STRS funds shall be included in the
employer contributions rate, currently 14 percent of covered payroll. The board currently aliocates
employer contributions equal to two percent of covered payroll to the Health Care Reserve Fund for
which payments for health care benefits are paid. However, for the fiscal year ended June 30, 1998,
the board allocated employer coniributions equal o 3.5% of covered payroll to the Healih Care
Reserve Fund. The balance in the Health Care Reserve Fund was $2.156 million at June 30, 1998.

As of July 1, 1998, eligible benefit recipients totaled $1,989. For the fiscal year ended June 30,
1998, net health care costs paid by STRS statewide were $219,224 million.

For SERS, coverage is made available to service retirees with ten or more fiscal years of qualifying
service credit, disability, and survivor benefit recipients. Members retiring on or after August 1, 1888,
with less than twenty-five years of service credit must pay a portion of their premium for heaith care.
The portion is based on years of service up to a maximum of 75 percent of the premium.

For the fiscal year, employer coniributions to fund health care benefits were 4.98 percent of covered
payroll. In addition, SERS levies a surcharge to fund health care benefits equal to 14 percent of the
difference between a minimum pay and the member's pay, pro-rated for partial service credit. For
fiscal year 1988, the minimum pay has been established at $12,400. The number of participants
currently receiving health care benefits is 50,000, For the fiscal year ended June 30, 1988, net
health care cosis paid by SERS were $111.9 million and the target level was $139.9 million. At June
30, 1998, the net assets available for payment of health care benefits was $160.3 million.
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NOTE H - SEGMENT INFORMATION FOR ENTERPRISE FUNDS

The School District maintains four enterprise funds, food service, uniform school supplies, customer
service, and adult continuing education, which are cperated on a sales basis. The table below
reflects, in a summarized format, the more significant financial data relating to the enterprise funds of
the School Disfrict for the fiscal year ended June 30, 199%: '

Uniform Adult
Focd School Customer Continuing
Service Supplies Service Education Total

Operating Revenues $ 335,038 % 37,780 5 0 $ 158,572 $ 531,390
Qperating Expenses Before - o
Depreciation 1,074,220 20,159 _ 9,335 471,118 1,574,830
Depreciation 13,719 ' 0 0 4 882 18,601
Operaiing Income/(Loss) (752,901) 17,621 (9,335} {317 ,426) (1,062,041)
Operating Grants 721,325 0 ; D 237,804 959,229
Net Non-Operating
Revenue/Expenses 827,658 0 9,835 335,689 1,172,982
Net Income 74,757 17.621 300 18,263 110,841
Net Working Capital 405,473 87,366 4,203 31,563 528,605

Total Assets 588,761 87,844 4,783 51,708 743,086

Total Equity 468,298 87,366 - 4203 31,563 591,430
Reserve for Encumbrances 59,530 451 825 6,138 68,744

NOTE | - JOINTLY GOVERNED QRGANIZATIONS

Stark/Poriage Area Computer Consortium (SPARCCY:

SPARCC is a jointly governed organization created as a regional council of governments made up of
public school districts and county boards of education from Stark, FPortage and Carroll Counties. The
primary function of SPARCC is fo provide data processing services 1o its member districis with the
major emphasis being placed on accounting, inventory control and payroll services. Other areas of
service provided by SPARCC include siudent scheduling, registration, grade reporting, and tfest
scoring. Each member disirict pays an annual fee for the services provided by SPARCC. SPARCC
is governed by a hoard of directors comprised of each Superintendent within the Consortium. The
Stark County Educational Services Center serves as the fiscal agent of the consortium and receives
funding from the State Depariment of Education. Each district has one vote in all matters and each
member district’s control over budgeting and representation it may have on the board of directors.

The continued existence of SPARCC is not dependent on the District's continued participation and
no equity interest exists.
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NOTE J — SCHOOL FOQUNDATION MONEY

On March 24, 1997, the Chio Supreme Courf rendered a decision deciaring certain portions of the
Onio school founding plan unconstifutional. The Court stayed the effect of its ruling for one year to
allow the State's legislature to design a plan o remedy the perceived defects in the system.
Declared unconstitutional was the State’s “school foundation program”, which provides significant
amounts of monetary support to the School District. During the fiscal year ended June 30, 1999, the
Schoot District received $11, 168,745 of school foundation support for its general fund.

Since the Supreme Court ruling, numerous pieces of legisiation have been passed by the State
fegislature in an atternpt to address the issues identified by the court. The Court of Common Pleas in
Perry County has reviewed the new laws and, in a decision issued on February 26, 1999,
determined they are not sufficiently responsive to the constitutional issues raised under the
“thorough and efficient” clause of the Ohle Constitution. The State has appealed the decision made
by the Court of Common Pleas to the Chic Supreme Court. As of the date of these financial
statements, the Ohio Supreme Court has not rendered an opinion on this issue. The decision of the
Court of Common Pleas in Perry County has been stayed by the Ohio Supreme Court, and, as such,
school districts are still operating under the laws that the Comimon Pleas Court declared
unconstitutional.

As of the date of these financial statements, the School District is unable {0 determine what effect, if
any this ongoing litigation will have on its future State funding under this program and on its financial

operations.
NOTE K~ QTHER REQUIRED ISCLOSURES
A Set-Aside Requirements

State of Chio House Bill 412 requires the School Disirict to set aside a portion of the general
operating resources for future use. For the fiscal year ended June 30, 1999, the foliowing table
disclosed the required set-asides. o

Capital Budget

Textbooks Acquisition Stabilization Totals
Set-aside Cash Balance as of ' -
June 30, 1898 3 o 3 0 $ 139,647 $ 139,647
Current Year Set-aside . :
Requirement 272,500 267,629 267,629 807,758
Current Year Offsets 0. (324,687) ) (324,687)
Qualifying Disbursements (31,001) 0 ¢ {(31,001)
Total $ 241,499 $ (57,058) - §267,629
Cash Balance Carried Forward
to FY 2000 ; T $241,498 $ D $ 267,628 509,128
Total Restricted Assets : $509,128

Although the School District had offsets and qualifying disbursements during the year that reduced
the set-aside amounts below zero, these extra amounts may not be used to reduce the set-aside
requirements of future years. Negative amounis are therefore not presented as belng carried
forward to the next fiscal year.
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Alliance City School District
Stark County
SUPPLEMENTAL INFORMATION (unaudited)

June 30, 1999

YEAR 2000 ISSUE

The year 2000 issue is the resull of shortcomings in many elecironic data processing systems and
other equipment that may adversely affect the School District's operations.

The School District is in the process of completing an inventory of computer systems and cther
equipment necessary {o conducting District operations.

The School District utilizes an external service organization for its financial reporting, payroll and
ermployee benefit systems. The external service organization is responsible for remediating these
systems, The extemal service arganization reports that it has assessed, remediated, tested and
validated these systems and is year 2000 comgliant. )

Stark, Wayne and Summit Counties collect property taxes for disiribution to the School District.
Stark, Wayne and Summit Counties are responsible for remediating their tax collection systemns.

The State of Ohio distributes a substantial sum of money to the Scheol District in the form of
“Foundation" and federal and state grant payments. Further, the State processes a significant
amount of financial and non-financial information about the District through the State's Education
Management and Information Systems (EMIS). The State is responsible for remediating these
systems.

The School District has hired a technology coordinator to assist in remediating the Schoo! District’s
internal systems.

Because of the unprecedented nature of the year 2000 issue, its effects and the success of refated
remediation efforts will not be fully determinable until the year 2000 and thereafier. Management
cannot assure that the School District is or will be Year 2000 ready, that the Scheol District's
remediation efforts will be successiul in whole or in part, or that parties with whom the School District
does business will be year 2000 ready.

-38-



|mml

666} ‘0¢ aunp pepug 1eaj au) loj
Splemy |elapad jo sainjipuadx3 o a|npayds
Aunog 31els - 3aIsI(r (00495 AND 9oURIY

- 108°191 - 005291 teg ay Buisiey |ejo)
- 108191 - 005’29l 2S-41-16¥EP0 8LE'Y8 leg ey) Buistey
- XA - ¢.Z'9 qeyay |eucliedoA jo nealng [ejoL
- AXA®, - Tle'9 - /BYEY 9ei've geyay [euonedoA
JO neaung - soiAtaS AJUNUILIoD) .
- 99t - 2\ TAVAS MIOM 01 (00405 |10 L
- 99t} - 0T LE 5291 6¥EPD 9/2'¥8 HIOM O} _ooﬁm
- LLL LT - 18e'1ze . RIS supiiad HED [€J0),
- 111'112 - L8E'Lee 0Z/6VEPD 8r0'v8 _ URIE) SUNISd HBD
- BLY'0C - LIE'9T el sjooyog eald brug [eloL
- BL¥'0Z - LLE'og }S-HQ-/8¥EVD g81'¥8 JuelD sjooyas s34 ma_o
- v8.'61 - 0Lzl | JOOYOSSId - G-IA SfLL [BloL
- ¥8.161 - 0LZ'gl 1S5-0d-L6¥E¥0 EIL'¥8 Jooyosald - g-iA 8RLL
- 970'GGZ - 080012 | L g-IA Sl [B10 L |
- 970667 - 080012 48-89-/6¥EV0 1T0°¥8 1o usIpiyD
paddeoipueH Jo uogeonp3 - g-JA flL
© leisnj Loflenod [erosds
- 85002 - £16°0¢ IASILleI0L
- 85002 - £16'0T bS-2O-LBYERD 86218 1861 40 1oV JualaAoidw| pue
UOHEPHOSUOD) UOiBoNnp] - A Sl
- LOF 098 - 69L°200'L | oL, 1B10L
- 3 LOV' 098 $ - % 6942001 $ LS-1D-16¥ER0 0LO¥8 L8661 JO
19y juswsroldil] poleplosuo?)
uogeonp - | 8L,
uofleonp3 1o Justuiedsq
2)e]g a1 ybnouyl pessed
uciiEoNPg 4o Jusledsa 'sn
SIUDLIDSINGSI(] sjuaWasIngsIq SIERE sydieoay JBQUWINN 5oL JaquinN apl weibold
ysen-UuoN ysen-UoN ybnouy | -ssed S Ya4dn Iojuelic) gngiiokiels) [elepad



IOVI

- Lo0'0E - Loo‘0E Jusiudojaaaq uequn) pue
Buisnol jo Juswpedsq ‘g 1B10L
- 100°0¢ - 100'0€ ViIN gLevl asuellly Jo AjlD WOy JUBIS %00g je1epad
jusldojaas uegln pue
Buisno Jo Jusiupedad '8
- 1261 - “Zol'ce) S20IAI8S UBWINY pUE
WIeaH jo Juewpiedsq "gfy [el0L
- 620'66 - 620.66 LBYEY 8LLEE wieiboly oouelsissy [eoipay
16L'E - (891) 18-00-L6VEY0 £L9°¢6 2leQ pilyd aby jooyog
L06'ae - L06'9¢ LEkEY L99°¢H (Sgor) wein »00)g 8onIag [BI00S
W Auno?) sueg ybBnolyy pessed
_ : SA0IAIBG UBWINH
_ pue yiesy jo uswiedaq "sNn
- 008'6Z - ¥£0'9 Joget jo Juswyedsq g (ejoy,
- 00862 - vE0'9e VIN VT Ll oy diysisuped Sutulel | gor
| joqen Jo waewieds( "gn
- L0L'301 - L0L°L0L - a 1818N() souEB]sISSY [Biatieu] jUapnls
uoReanp4 jo Jusipedsq ‘SN Blo)
- vanm_. - mﬁm_.m_. VIN 2e0ve Ueo juapng Eotmmw
- Gog'l8 - Go8°'l8 W¥IN 28078 jueigy flad
Jejlan) 9OUEJSISSY [EIOUELIY JUBPNLS
ucheanpa Jo JUsUWeda( 'S
- v68°'L19'L - ve0'9el’ L uoneanpg
jouswipedaq ‘S BI0L
- 868 - 868y siejua) BuluieaT
Aunuaios lnmuan 1ste 1eed
- ¥86'8Y - v86'8¥ LBPEY 182°v8 si81ua) bujuieat
AMunwwony Amuan isie
SjUBWASINGSI] sjuawasingsic) sidisoay gydianay laquIinN sJ01UBIC JaguinN 3L wesbold B
Yse-UoN Usen-uonN ybnouy [ -ssey va4o dojuRIS) qNG/IoJURIE) [BIaPa-

6661 ‘0¢ aunr papuz leaj ayj 10j
panupuoy) - SpIeMY |B4spa4y Jo sainjipuadx] Jo 9|npayag
Aunog sieis - 101381q jooyas ANn sauelly



lw.wwl

K

‘BURUNODOE JO SISBY LSED B Uo cm_mﬁma s ajnpeyos mmfm

SIS JN0-1Sa ‘UHsY B uo papuadxa PRWNSSY 'spuny |B00) pue Qmwﬁﬁ__s ps|Buuion  {g)

'515BQ JN0-1S4) 'U-ISIY B UC papusdxe palunsse 1S |00 8L 03 1500 mmmw enjen Joxiewl g 18 paniea (v}

SOUE)SISSY [eloleul ] ,E%m”u_ €10,

J8IshjD UoiINN PIYD

uoneonp o

G1/'96 $ 18V'985'C $ 0BZ00L $  988'W0LT $
51/°06 856'G/9 062001 856'G/9 amynouby Jo jusuredsq SN IMOL
. ¥55Zy - T ERAS AV-V2-LBYERD 6550} Buipsad 1swuing jooyog [EUOREN
- 625'€18 - 625'€4G Nd€0-L6VEX0 (@) 550} uleiBoid youn' jooyos [EUOHEN
- G/8'6L1 - G/8'611 Nd-G0-26¥E¥0 €960l weiboid JsepiEaig j00LIS [BUOREN
G11'96 - 062001 - LBYEY (v) 05501 wieifold uonnguisia pood
walwyedaqg s1e1s sl ybnoiyl possed
aIinynonBy Jo Juswpedsd ‘SN
SjuawasIngsid SjusWasIngsIq sydisnay S EREW] laguinp s,Jojueln Jaguinpy o welbold
ysen-uoN Uysen-uonN ybnoJy-ssed Ya4don iojueln) gngyiojuels) [eigPad

6661 ‘0F aunp pepun aes ay) 1of
panunuon - spiemy [elapad Jo saunypuadx3 Jo snpauyss
Aunoy yaeys - jalsiq jooyas Ajg aaurlly



1540 West Muarket Street Certified Public Accountants 29550 Detroit Road
Akron, Ohio 44313 e Cleveland, Ohio 44145
Telephone: 330/867-7350 Telephone: 440/871-8288
Fax: 330/867-88060G Fax: 440/871-6452

Independent Auditors’ Report on Compliance and on Internal Control Over
Financial Reporting Based on an Audit of General Purpose Financial Statements
Performed in Accordance with Government Auditing Standards

Board of Education
Alliance City School District
Alliance, Chio 44501

We have audited the general purpose financial statements of the Alliance Cily School District (the District), as
of and for the year ended June 30, 1999 and have issued our report thereon dated November 29, 1999. We
conducted our audit in accardance with generally accepted auditing standards and the standards applicable
to financial audit contained in Government Auditing Standards, issued by the Complroffer General of the
United States, '

Compliance

As part of abtaining reasonable assurance ahout whether Alliance City School District's financial statements
are free of material misstatement, we periormed tests of its compiiance with cerfain provisions of laws,
regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards. ‘

Internal Control gver Fipancial Reporting

In planning and performing our audit, we considered Alliance City School District’s internal control over
financial reporting in order io determine our auditing procedures for the purpose of expressing our opinion on
the financia!l statements and not to provide assurance on the internal controi over financial reporting. Our
consideration of the internal conirol over financial reporting would not necessarily disclose all matters in the
intemal control over financial reporting that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal components does not reduce io a
relatively low level the risk that misstatements in amounts that would be material in relation to the financial
siatements being audited may occur and not be detected within a timely period by employees in the normal
ceurse of performing their assigned functions. Ve noted no matters involving the infernal control over
financial reporting and its operaticn that we consider to be material weaknesses.

An independently vwned and operated profussional corporation member of Moure Stephens North America, Inc. — members In principal cities throughuut North America.
Moore Stephens North America, Ine. is @ membey of Moore Stephens Enternational Limited — members inn principal cities throughuont the warld,
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However, we noted cerfain matters involving the internal control over financial reporting that we have
reported to management of the District, in a separate letter dated December 14, 1999.

This report is infended sclely for the information and use of the Board of Education, management, federal
awarding agencies and pass-through entities and the Auditor of State and is not intended to be and should

not be used by anyone other than these specified parties.

Waone Steptens »sple

Akron, Chio
November 29, 1988
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MOORE STEPHENS APPLE

1540 West Market Street Certified Public Accountants 29550 Detroit Road
Akron, Ohio 44313 — . Cleveland, Ohio 44145
Telephone: 330/867-7350 Telephone; $40/871-8288
Fax: 330/867-8866 Fax: 440/871-6452

Independent Auditors’ Report on Compliance with Requirements
Applicable to Each Major Program and Internal Control Over
Compliance in Accordance with OMB Circular A-133

Board of Education
Alliance City School District
Alliance, OH 44801

Compliance

We have audited the comphance of Alliance City School District with the types of comphance requirements
described in the . ! daet ircular —
are applicable to eac:h of its major federal programs for the year ended June 30, 1999, Alliance City Schoal
District's major federal programs are identified in the summary of auditors’ resulls section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to sach of its major federal programs is the responsibility of
Alliance City School District's management.  Our responsibility is to express an opinion on Allilance City
School District's compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Govemment Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Govermments.
and Non-Profit Organizations. Those Standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance sbout whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal program
occurred.  An audit includes examining, on a test basis, evidence about Alliance Cily Schogl District's
compliance with those requirementis and performing such otheér procedures as we considered necessary in
the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit doss
not provide a legal determination on Alliance City School District's caompliance with those requirements.

[n our opinion, Alliance City School District complied, in all material respects, with the requirements referred
to above that are applicable to each of its major federal programs for the year ended June 30, 1899.

An independently owned and upcmed professional corporation member of Moote Stephens North America, Inc, — members in principal cities throughout North America.
Maore Steplicns North America, Inc. s 2 member of Moore Stephens Internatianal Limited — members ln principal cities threughout the world,
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internal Control Over Compliance

The management of Alliance City School District is responsibie for establishing and maintaining effective
internal conirol over compliance with requirements of laws, regulations, contracis and grants applicable to
federal programs. In planning and performing our audi, we considered Alliance City School District’s intermal
caonirol over compliance with requirements that could have a direct and material effect on a major federal
program in order to determine our audifing procedures for the purpcse of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with OMB Circular A-
133.

Our consideration of the internal conirol over compiiance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A maferfal weakness is a conditicn in which the design or
operation of one or more of the internal conirol compenents does not reduce to a relatively low level the risk
that nencampliance with applicable requiremenis of laws, regulations, contracts and grants that would be
material in relation fo a major federal program being audited may occur and not be detected within a timely
period by employess in the normal course of performing their assigned functions. We noted no matters
involving the internal conirol over compliance and its operation that we consider to be material weaknesses.

This repart s intended solely for the information and use of the Board of Education, management, federal
awarding agencies and pass-throeugh entities and the Auditor of State and is not iniended {0 be and should
nat be used by anyone cther than these specified parties.

sone Steptens sl

Akron, Ohio
November 29, 1999 -
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Alliance City School District - Stark County
Schedule of Finding and Questioned Costs

June 30, 1999

Surnmary of Auditors' Resulls L

Unqualified opinionh was issued on the financial statements.

Repartable control weaknesses at the financial statement leve! - none noted.

There was no material non-compliance at the financial statement level.

Reportable control weaknesses for major federal programs - none noted.

For those items tested, there were no material non-compliance for major federal programs,
Unqualified opinion was issued on major programs compliance,

The audit disclosed no findings under OMB Circular A-133.

The District's major program tested was Title | ~ CFDA #84.010.

The dollar thresheld used for Type A Programs was $300,000 and the dollar threshold used for Type
B programs was $100,000. ‘

The Auditee was low risk.
There were no audit findings or questioned costs for federal awards during the year ended June 30, 1589.

There were no audit findings related to the financial statements that are required fo be reported in
accordance with Government Auditing Standards for thé year ended June 30, 1999,
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Aliiance City School District - Stark County
Schedule of Prior Audit Findings
June 30, 1999

The prior audit report of the Alliance City School District, issued as of June 30, 1998, included no citations
and ne recommendations.
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B8 East Broad Street
P.O.Box 1140 )
STATE OF OHI1O : Columbus, Chio 43216-1140

OFFICE OF THE AUDITOR Telephone 614-466-4514

800-282-0370°
Facsimile 614-166-4490

Jim PETRO, AUDITOR OF STATE

ALLIANCE CITY SCHOOL DISTRICT

STARK COUNTY

CLERK’S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus,
Ohio.

Date:_ FEBRUARY 10, 2000
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