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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Village of Jeffersonville
Fayette County

4 North Main Street
Jeffersonville, Ohio 43128

To the Village Council:
Report on the Financial Statements

We have audited the accompanying financial statésnafrthe cash balances, receipts and disbursements
by fund type, and related notes of the Village effefsonville, Fayette County, Ohio (the Villagay of
and for the years ended December 31, 2019 and 2018.

Management's Responsibility for the Financial Stabents

Management is responsible for preparing and fairBsenting these financial statements in accordance
with the financial reporting provisions Ohio Revdséode Section 117.38 and Ohio Administrative Code
Section 117-2-03(D) permit; this responsibility lues designing, implementing and maintaining
internal control relevant to preparing and fairlyegenting financial statements free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financtaktements based on our audit. We audited in aaccel
with auditing standards generally accepted in thetdd States of America and the financial audit
standards in the Comptroller General of the Unitdtes’ Government Auditing StandardsThose
standards require us to plan and perform the aad#asonably assure the financial statementsreee f
from material misstatement.

An audit requires obtaining evidence about findnsiatement amounts and disclosures. The procedure
selected depend on our judgment, including assgpstie risks of material financial statement
misstatement, whether due to fraud or error. Ipessing those risks, we consider internal control
relevant to the Village's preparation and fair preation of the financial statements in order teigie
audit procedures that are appropriate in the cistantes, but not to the extent needed to opind@n t
effectiveness of the Village's internal control.ccardingly, we express no opinion. An audit also
includes evaluating the appropriateness of managesnaccounting policies and the reasonableness of
their significant accounting estimates, as well cag evaluation of the overall financial statement
presentation.

We believe the audit evidence we obtained is defficand appropriate to support our audit opinions.
Basis for Adverse Opinion on U.S. Generally Acceptsccounting Principles

As described in Note 2 of the financial statemetiis, Village prepared these financial statemenitsgus
the accounting basis permitted by the financiabrepg provisions of Ohio Revised Code Section 3&7.

and Ohio Administrative Code Section 117-2-03(Dijak is an accounting basis other than accounting
principles generally accepted in the United StafeSmerica (GAAP), to satisfy these requirements.
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Although the effects on the financial statementthefvariances between the regulatory accountisgs ba
and GAAP are not reasonably determinable, we presbey are material.

Though the Village does not intend these statement®nform to GAAP, auditing standards generally
accepted in the United States of America requiréousclude an adverse opinion on GAAP. However,
the adverse opinion does not imply the amountsrtegare materially misstated under the accounting
basis Ohio Revised Code Section 117.38 and Ohioididirative Code Section 117-2-03(D) permit.
Our opinion on this accounting basis is in @pinion on Regulatory Basis of Accountipgragraph
below.

Adverse Opinion on U.S. Generally Accepted AccongtPrinciples

In our opinion, because of the significance of teter discussed in tH&asis for Adverse Opinion on
U.S. Generally Accepted Accounting Princippesagraph, the financial statements referred tvaldo

not present fairly, in accordance with accountimmgiples generally accepted in the United Staties o
America, the financial position of the Village ak@ecember 31, 2019 and 2018, and the respective
changes in financial position or cash flows thefeothe years then ended..

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referre@lbove present fairly, in all material respedts, ¢ash
balances, receipts and disbursements by fund &pe,related notes of the Village of Jeffersonville,
Fayette County as of December 31, 2019 and 2018h& years then ended in accordance with the
financial reporting provisions Ohio Revised Codeti®a 117.38 and Ohio Administrative Code Section
117-2-03(D) permit, described in Note 2.

Emphasis of Matter

As discussed in Note 11 to the 2019 financial statgs, the financial impact of COVID-19 and the
ensuing emergency measures will impact subsequenids of the Village. We did not modify our
opinion regarding this matter.

Other Reporting Required by Government Auditing Btkards

In accordance witlGovernment Auditing Standardae have also issued our report dated August 28,
2020, on our consideration of the Village’'s intdroontrol over financial reporting and our testst®
compliance with certain provisions of laws, regualias, contracts and grant agreements and otheersatt
That report describes the scope of our internatrobitesting over financial reporting and complianc
and the results of that testing, and does not opmenternal control over financial reporting or on
compliance. That report is an integral part of aamit performed in accordance withovernment
Auditing Standard# considering the Village's internal control ovfarancial reporting and compliance.

Cincinnati, Ohio
August 28, 2020



Village of Jeffersonville, Ohio
Fayette County
Combined Statement of Receipts, Disbursements

All Governmental Fund Types
For the Year Ended December 31, 2019

and Changes in Fund Balances (Regulatory Cash Basis)

Totals
Specid (Memorandum
Genera Revenue Only)

Cash Receipts
Property and Other Local Taxes $ 113,780 $ 2,597 $ 116,377
Municipal Income Tax 361,260 - 361,260
Intergovernmental 39,920 97,369 137,289
Charges for Services - 50,561 50,561
Fines, Licenses and Permits 10,864 10,725 21,589
Earnings on Investments 12,311 1,368 13,679
Miscellaneous 7,973 619 8,592
Total Cash Receipts 546,108 163,239 709,347
Cash Disbur sements
Current:

Security of Persons and Property 54,166 - 54,166

Public Health Services 1,190 - 1,190

Leisure Time Activities - 71,122 71,122

Community Environment 13,970 - 13,970

Transportation 21,174 66,577 87,751

Genera Government 407,958 - 407,958
Capital Outlay 36,900 - 36,900
Debt Service:

Principal Retirement 12,693 - 12,693

Interest and Fiscal Charges 3,852 - 3,852
Total Cash Disbursements 551,903 137,699 689,602
Excess of Receipts Over (Under) Disbursements (5,795) 25,540 19,745
Other Financing Receipts (Disbursements)
Sale of Capital Assets 7,374 - 7,374
Total Other Financing Receipts (Disbursements) 7,374 - 7,374
Net Change in Fund Cash Balances 1,579 25,540 27,119
Fund Cash Balances, January 1 329,979 74,539 404,518
Fund Cash Balances, December 31
Restricted - 100,079 100,079
Assigned 282,937 - 282,937
Unassigned (Deficit) 48,621 - 48,621
Fund Cash Balances, December 31 $ 331,558 $ 100,079 $ 431,637

See accompanying notes to the basic financial statements
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Village of Jeffer sonville, Ohio
Fayette County
Combined Satement of Recelpts, Disbursements
and Changesin Fund Balances (Regulatory Cash Basis)
All Proprietary and Fiduciary Fund Types
For the Year Ended December 31, 2019

Proprietary Fiduciary
Fund Types Fund Types Totals
(Memorandum

Enterprise Agency Only)
Operating Cash Receipts
Charges for Services $ 792,538 $ - $ 792,538
Miscellaneous 13,414 - 13,414
Total Operating Cash Receipts 805,952 - 805,952
Operating Cash Disbur sements
Personal Services 96,729 - 96,729
Employee Fringe Benefits 61,688 - 61,688
Contractua Services 205,122 - 205,122
Supplies and Materials 207,353 - 207,353
Other 6,303 - 6,303
Total Operating Cash Disbursements 577,195 - 577,195
Operating Income (Loss) 228,757 - 228,757
Non-Operating Receipts (Disbur sements)
Intergovernmental 215,658 - 215,658
Loans Issued 727,260 - 727,260
Capital Outlay (991,372) - (991,372)
Principal Retirement (123,298) - (123,298)
Interest and Other Fiscal Charges (3,537) - (3,537)
Miscellaneous Receipts 46,090 - 46,090
Other Financing Sources - 90 90
Total Non-Operating Receipts (Disbur sements) (129,199) 90 (129,109)
Net Change in Fund Cash Balances 99,558 90 99,648
Fund Cash Balances, January 1 496,511 4,941 501,452
Fund Cash Balances, December 31 $ 596,069 $ 5,031 $ 601,100

See accompanying notes to the basic financial statements



Village of Jeffersonville, Ohio
Fayette County
Notes to the Financial Statements
For the Year Ended December 31, 2019

Note 1 — Reporting Entity

The Village of Jeffersonville, (the Village), FajetCounty, is a body politic and corporate establisto
exercise the rights and privileges conveyed toyithe constitution and laws of the State of Ohio. A
publicly elected six-member Council directs thelagke. The Village provides general government
services, maintenance of roads, water and sewgiestand park operations. The Village contracithw
the Fayette County Sheriff's department to providurity of persons and property. The Village
contracts with Rumpke to provide trash pickup.

Public Entity Risk Pool

The Village participates in a public entity riskgbo Note 6 to the financial statements provideditazhal
information for this entity.

The Village’s management believes these finantakements present all activities for which the agk
is financially accountable.

Note 2 — Summary of Significant Accounting Policies
Basis of Presentation

The Village’s financial statements consist of a bomad statement of receipts, disbursements and
changes in fund balances (regulatory cash basishlfogovernmental fund types, and a combined
statement of receipts, disbursements and changdsnih balances (regulatory cash basis) for all
proprietary and fiduciary fund types which are origad on a fund type basis.

Fund Accounting

The Village uses funds to maintain its financialaels during the year. A fund is defined as aafismd
accounting entity with a self-balancing set of asds. The funds of the Village are presented below

General Fund The general fund accounts for and reports afirfgmal resources not accounted for and
reported in another fund. The general fund balasmeailable to the Village for any purpose preddt
is expended or transferred according to the geianal of Ohio.

Special Revenue Fund§hese funds account for and report the proceedpedific revenue sources that
are restricted or committed to expenditure for Hjmet purposes other than debt service or capital
projects. The Village had the following signifitéBpecial Revenue Funds:

Street Construction Maintenance and Repaiund The Street Construction Maintenance and
Repair Fund accounts for and reports that porticthe State gasoline tax and motor vehicle license
registration fees restricted for construction, remance, and repair of streets within the Village.

Parks and Recreatiofrund The Parks and Recreation Fund receives gransamites revenue to
operate and maintain the Village's parks and pool.



Village of Jeffersonville, Ohio
Fayette County
Notes to the Financial Statements
For the Year Ended December 31, 2019

Enterprise Funds These funds account for operations that are similgorivate business enterprises,
where management intends to recover the significastis of providing certain goods or services tghou
user charges. The Village had the following siigaifit Enterprise Funds:

Water Fund This fund receives charges for services from egg®lto cover water service costs.
Sewer Fund This fund receives charges for services from eggilto cover sewer service costs.

Other Enterprise Operating Fund This fund accounts for the provision of trash savio the
residents located within the Village.

Fiduciary Funds Fiduciary funds include private purpose trust fuatsl agency funds. Trust funds
account for assets held under a trust agreementindividuals, private organizations, or other
governments which are not available to suppormitiage’s own programs.

Agency funds are purely custodial in nature andugesl to report fiduciary activity that is not reégd to
be reported in a trust fund. The Village’'s agenaydf accounts for unclaimed monies.

Basis of Accounting

These financial statements follow the accountingidpermitted by the financial reporting provisiais
Ohio Revised Code Section 117.38 and Ohio Admetise Code Section 117-2-03(D). This basis is
similar to the cash receipts and disbursementsuatic basis. The Village recognizes receipts when
received in cash rather than when earned, and memsydisbursements when paid rather than when a
liability is incurred. Budgetary presentationsodpudgetary expenditures when a commitment isemad
(i.e., when an encumbrance is approved).

These statements include adequate disclosure efialainatters, as the financial reporting provisiarf
Ohio Revised Code Section 117.38 and Ohio Admatist Code Section 117-2-03 (D) permit.

Budgetary Process

The Ohio Revised Code requires that each fund pdxmtain agency funds) be budgeted annually.

Appropriations Budgetary expenditures (that is, disbursements emaimbrances) may not exceed
appropriations at the fund, function or object leeé control, and appropriations may not exceed
estimated resources. The Village Council must alyapprove appropriation measures and subsequent
amendments. Unencumbered appropriations lapssaatynd.

Estimated ResourcesEstimated resources include estimates of cash tedemved (budgeted receipts)
plus unencumbered cash as of January 1. The Cdundget Commission must approve estimated
resources.

Encumbrances The Ohio Revised Code requires the Village to reséencumber) appropriations when
individual commitments are made. Encumbrancegandig at year end are carried over, and need not
be reappropriated.

A summary of 2019 budgetary activity appears ine\at



Village of Jeffersonville, Ohio
Fayette County
Notes to the Financial Statements
For the Year Ended December 31, 2019

Deposits and Investments

The Village's accounting basis includes investmest@ssets. This basis does not record disbursg&men
for investment purchases or receipts for investrsal@s. This basis records gains or losses aintieeof
sale as receipts or disbursements, respectively.

Capital Assets

The Village records disbursements for acquisitiohproperty, plant, and equipment when paid. The
accompanying financial statements do not repodsliEems as assets.

Accumulated Leave

In certain circumstances, such as upon leaving@&mnt, employees are entitled to cash payments for
unused leave. The financial statements do nasdech liability for unpaid leave.

Fund Balance

Fund balance is divided into five classificatiorzséd primarily on the extent to which the Villagasi
observe constraints imposed upon the use of itergovental-fund resources. The classificationsaare
follows:

NonspendableThe Village classifies assetsraanspendablevhen legally or contractually required
to maintain the amounts intact.

RestrictedFund balance isestricted when constraints placed on the use of resourceititer
externally imposed by creditors (such as throudt devenants), grantors, contributors, or laws or
regulations of other governments; or is imposethbythrough constitutional provisions.

Committed Council cancommitamounts via formal action (resolution). The \#amust adhere
to these commitments unless the Council amendseaution. Committed fund balance also
incorporates contractual obligations to the extdiat existing resources in the fund have been
specifically committed to satisfy contractual regunents.

Assigned Assigned fund balances are intended for specifipgres but do not meet the criteria to
be classified asestrictedor committed Governmental funds other than the General Fapdrt all
fund balances aassignedunless they are restricted or committed. In tlemé®al Fundassigned
amounts represent intended uses established tag¥®ilCouncil or a Village official delegated that
authority by resolution, or by State Statute.

UnassignedUnassigned fund balance is the residual clasdificator the General Fund and
includes amounts not included in the other clasdiibns. In other governmental funds, the
unassigned classification is used only to repaiefecit balance.

The Village applies restricted resources first whgpenditures are incurred for purposes for whitliee
restricted or unrestricted (committed, assigned, @massigned) amounts are available. Similarlyhiwi
unrestricted fund balance, committed amounts admuoed first followed by assigned, and then



Village of Jeffersonville, Ohio
Fayette County
Notes to the Financial Statements
For the Year Ended December 31, 2019

unassigned amounts when expenditures are incumeghudrposes for which amounts in any of the
unrestricted fund balance classifications couldided.

Note 3 — Budgetary Activity
Budgetary activity for the year ending DecemberZ81,9 follows:

2019 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 565270 $ 553,482 $ (11,788)
Special Revenue 149,905 163,239 13,334
Enterprise 1,819,540 1,794,960 (24,580)
Total $ 2,534,715 $ 2,511,681 $ (23,034)

2019 Budgeted vs. Actual Budgetary Basis Expera
Appropriation  Budgetar

Fund Type Authority  Expenditure  Variance
Genere $ 68668 $ 556220 $ 13046
Special Revenue 162,416 137,952 24,464
Enterprise 1,919,359 1,715,874 203,485
Total $ 2,768462 $ 2410,046 $ 358,416

Note 4 — Deposits and Investments

The Village maintains a deposit and investmentd ptbdunds use. The Ohio Revised Code prescribes
allowable deposits and investments. The carrymguat of deposits and investments at December 31,
2019 was as follows:

Demand deposits $ 272,831
Other time deposits (ICS accounts) 759,906
Total deposits $1,032,737

Deposits

Deposits are insured by the Federal Depositoryrérste Corporation, or collateralized through theoOh
Pooled Collateral System (OPCS), a collateral pbeligible securities deposited with a qualifiedstee
and pledged to the Treasurer of State to securgef@yment of all public monies deposited in the
financial institution.



Village of Jeffersonville, Ohio
Fayette County
Notes to the Financial Statements
For the Year Ended December 31, 2019

Note 5 — Taxes
Property Taxes

Real property taxes become a lien on January legieg the October 1 date for which the Council
adopted tax rates. The State Board of Tax Equalizadjusts these rates for inflation. Propesxes

are also reduced for applicable non-business, ost®rpancy, and homestead exemption credits and/or
homestead and rollback deductions. The finandetesents include these credits and/or deduction
amounts the State pays as Intergovernmental Receifatyments are due to the County by December 31.
If the property owner elects to pay semiannualg first half is due December 31. The second half
payment is due the following June 20.

Public utilities are also taxed on personal antlpeaperty located within the Village.

The County is responsible for assessing propenty,far billing, collecting, and distributing all gperty
taxes on behalf of the Village.

Income Taxes

The Village levies a municipal income tax of 1 marcon substantially all earned income arising from
employment, residency, or business activities witthie Village as well as certain income of resident
earned outside of the Village.

Employers within the Village withhold income tax employee compensation and remit the tax to the
Village either monthly or quarterly, as requiredCorporations and other individual taxpayers pay
estimated taxes quarterly and file a declaratiaruathy.

Note 6 — Risk Management

The Village is exposed to various risks of propeantyl casualty losses, and injuries to employees.
The Village insures against injuries to employéeeugh the Ohio Bureau of Worker’'s Compensation.
Risk Pool Membership

The Village is a member of the Public Entities PafoDhio (The Pool). The Pool assumes the rislkos$ |
up to the limits of the Village’s policy. The Pamvers the following risks:

-General liability and casualty
- Public official’s liability

- Cyber

- Law enforcement liability

- Automobile liability

- Vehicles

- Property

- Equipment breakdown



Village of Jeffersonville, Ohio
Fayette County
Notes to the Financial Statements
For the Year Ended December 31, 2019

The Pool reported the following summary of assets actuarially-measured liabilities available to/ pa
those liabilities as of December 31, 2019:

Cash and investments $38,432,610
Actuarial liabilities $14,705,917

Note 7 — Defined Benefit Pension Plans
Ohio Public Employees Retirement System

Village employees belong to the Ohio Public Empls/&etirement System (OPERS). OPERS is a cost-
sharing, multiple-employer plan. The Ohio Revisamtle prescribes this plan’s benefits, which include
postretirement health care and survivor and digalbénefits.

The Ohio Revised Code also prescribes contributates. OPERS members contributed 10 percent of
their gross salaries and the Village contributedaarount equaling 14 percent of participants’ gross
salaries. The Village has paid all contributioeguired through December 31, 2019.

Note 8 — Postemployment Benefits

OPERS offers cost-sharing, multiple-employer defifeenefit postemployment plans, which include
multiple health care plans including medical cogeraprescription drug coverage, deposits to a Healt
Reimbursement Arrangement and Medicare Part B pmemieimbursements, to qualifying benefit
recipients. The portion of employer contributicalbocated to health care for OPERS members in the
Traditional Pension Plan and Combined Plan wasrfepé during calendar year 2019. The portion of
employer contributions allocated to health care@®ERS members in the Member Directed Plan was
4.0 percent during calendar year 2019.

Note 9 — Debt

Debt outstanding at December 31, 2019 was as fellow

Principal Interest Rate
OWDA-4272 WWTP Improvements Loan $ 636,657 0.00%
OPWC-CO14G Wastewater Treatment Facility Improveséonan 52,500 0.00%
Southern Hills Community Bank Loan 59,623 5.00%
Security National Bank Loan 9,345 2.64%
OWDA-8256 WTP Filter Replacement Loan 627,571 1.04%
OPWC-CO18V WTP Filter Replacement Loan 89,999 0.00%
Total $ 1,475,695

The Ohio Water Development Authority (OWDA) loan722relates to the latest sewer plant upgrade.
This loan was established in 2005 for $2,122,18®Atinterest for twenty years and matures on Jgnuar
1, 2026. Semiannual payments of $53,055 are madethe sewer fund.
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Village of Jeffersonville, Ohio
Fayette County
Notes to the Financial Statements
For the Year Ended December 31, 2019

The Ohio Public Works Commission (OPWC) loan COldfates to wastewater treatment facility
improvements. This Loan was established in 2005$i50,000 at 0% interest for twenty years and
matures on July 1, 2026. Semiannual payments ,@683are made from the Sewer Fund. The purpose of
this note was for wastewater treatment facility iayements.

In 2016 the Village acquired the vacant bank bogdiocated at 2 S Main St for $1. The Village e$u
bonds through Security National Bank in the amoei®22,000. The purpose of the bonds was for
exterior repairs on the building. The term of tban is five years with an interest rate of 2.64%.
Semiannual payments of $2,384 began in June 201 final payment is due December 15, 2021.
Payments will be made from the General Fund.

In 2018 the Village acquired the property and bogdocated at 48 N. Main St. for $85,000. Theage
issued a $68,000 loan through Southern Hills ConitydBank. The term of the loan is seven years with
an interest rate of 5%. Annual payments of $11&Ginning November 1, 2019. The actual amount of
the final payment will depend on the payment recofiche final payment is due November 1, 2025.
Payments will be made from the General Fund.

The OWDA loan 8256 relates to a water treatmenttpl@grade. This loan was established in 2019 for
$680,184 at 1.04% interest for thirty years andumest on July 1, 2049. As of December 31, 2019,
$637,261 of the loan balance has been expendeshia@eual payments of $13,226 are made from the
Water Fund.

The OPWC loan CO18V relates to water treatmentifiagagmprovements. This loan was established in
2019 for $89,999 at 0% interest for thirty yeard amtures on January 1, 2050. Semiannual payroénts
$1,500 are made from the Water Fund.

Amortization of the above remaining debt, includintgrest, is scheduled as follows:

OPWC
Wastewater
OWDA Treatment Southern
WWTP Facility Hills Security OWDA WTP
Year ending Improvements Improvements Community National Improvement OPWC WTP
December 31: Loan Loan Bank Loan Bank Loan Loan Improvement: Total
2020 $ 106,109 $ 7500 $ 11,777 $ 4769 $ 26452 $ 3,000 $ 159,607
2021 106,110 7,500 11,777 4,769 26,452 3,000 159,608
2022 106,109 7,500 11,777 - 26,452 3,000 154,838
2023 106,110 7,500 11,777 - 26,452 3,000 154,839
2024 106,109 7,500 11,777 - 26,452 3,000 154,838
2025-2029 106,110 15,000 11,777 - 132,260 15,000 280,147
2030-2034 - - - - 132,260 15,000 147,260
3035-3039 - - - - 132,260 15,000 147,260
3040-3044 - - - - 132,260 15,000 147,260
3045-3049 - - - - 119,025 14,999 134,024
Total $ 636,657 $ 52,500 $ 70,662 $ 9538 $ 780,325 $ 89,999 $ 1,639,681

11



Village of Jeffersonville, Ohio
Fayette County
Notes to the Financial Statements
For the Year Ended December 31, 2019

Note 10 — Contingent Liabilities

Amounts grantor agencies pay to the Village argestilio audit and adjustment by the grantor. The

grantor may require refunding any disallowed cod#anagement cannot presently determine amounts
grantors may disallow. However, based on prioreeigmce, management believes any refunds would be
immaterial.

Note 11 — Subsequent Events
The United States and the State of Ohio declastdta of emergency in March 2020 due to the COVID-
19 pandemic. The financial impact of COVID-19 afm tensuing emergency measures will impact

subsequent periods of the Village. The impact enMhlage’s future operating costs, revenues, amd a
recovery from emergency funding, either federadtate, cannot be estimated.

12



Village of Jeffersonville, Ohio
Fayette County
Combined Statement of Recelpts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)
All Governmental Fund Types
For the Year Ended December 31, 2018

Totals
Specia (Memorandum
General Revenue Only)

Cash Receipts
Property and Other Local Taxes $ 110,334 $ 22,340 $ 132,674
Municipal Income Tax 322,545 - 322,545
Intergovernmental 39,229 74,783 114,012
Chargesfor Services - 29,550 29,550
Fines, Licenses and Permits 7,453 9,375 16,828
Earnings on Investments 520 57 577
Miscellaneous 16,127 3,579 19,706
Total Cash Receipts 496,208 139,684 635,892
Cash Disbursements
Current:

Security of Persons and Property 62,675 - 62,675

Public Health Services 1,162 - 1,162

Leisure Time Activities - 44,297 44,297

Community Environment 9,146 - 9,146

Transportation 18,611 99,999 118,610

General Government 378,159 - 378,159
Capital Outlay - 22,400 22,400
Debt Service:

Principal Retirement 18,504 - 18,504

Interest and Fiscal Charges 862 - 862
Total Cash Disbursements 489,119 166,696 655,815
Net Change in Fund Cash Balances 7,089 (27,012) (19,923)
Fund Cash Balances, January 1 322,890 101,551 424,441
Fund Cash Balances, December 31
Restricted - 74,539 74,539
Assigned 172,167 - 172,167
Unassigned (Deficit) 157,812 - 157,812
Fund Cash Balances, December 31 $ 329,979 $ 74,539 $ 404,518

See accompanying notes to the basic financial statements
13



Village of Jeffer sonville, Ohio
Fayette County
Combined Statement of Recelpts, Disbursements
and Changesin Fund Balances (Regulatory Cash Basis)
All Proprietary and Fiduciary Fund Types
For the Year Ended December 31, 2018

Proprietary Fiduciary
Fund Types Fund Types Totals
(Memorandum

Enterprise Agency Only)
Operating Cash Receipts
Charges for Services $ 706,920 $ - $ 706,920
Miscellaneous 2,000 - 2,000
Total Operating Cash Receipts 708,920 - 708,920
Operating Cash Disbur sements
Personal Services 101,043 - 101,043
Employee Fringe Benefits 79,885 - 79,885
Contractua Services 178,913 - 178,913
Supplies and Materials 106,621 - 106,621
Other 4,548 - 4,548
Total Operating Cash Disbursements 471,010 - 471,010
Operating Income (L0ss) 237,910 - 237,910
Non-Operating Receipts (Disbur sements)
Intergovernmental 72,000 - 72,000
Capital Outlay (238,661) - (238,661)
Principal Retirement (113,609) - (113,609)
Other Debt Proceeds 68,000 - 68,000
Miscellaneous Receipts 15,699 - 15,699
Other Financing Sources - 604 604
Total Non-Operating Receipts (Disbur sements) (196,571) 604 (195,967)
Net Change in Fund Cash Balances 41,339 604 41,943
Fund Cash Balances, January 1 455,172 4,337 459,509
Fund Cash Balances, December 31 $ 496,511 $ 4,941 $ 501,452

See accompanying notes to the basic financial statements
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Village of Jeffersonville, Ohio
Fayette County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Note 1 — Reporting Entity

The Village of Jeffersonville, (the Village), FajetCounty, is a body politic and corporate establisto
exercise the rights and privileges conveyed toyithe constitution and laws of the State of Ohio. A
publicly elected six-member Council directs thelagke. The Village provides general government
services, maintenance of roads, water and sewgiestand park operations. The Village contracithw
the Fayette County Sheriff's department to providurity of persons and property. The Village
contracts with Rumpke to provide trash pickup.

Public Entity Risk Pool

The Village participates in a public entity riskgbo Note 6 to the financial statements provideditazhal
information for this entity.

The Village’s management believes these finantekements present all activities for which the agk
is financially accountable.

Note 2 — Summary of Significant Accounting Policies
Basis of Presentation

The Village’s financial statements consist of a bomad statement of receipts, disbursements and
changes in fund balances (regulatory cash basishlfogovernmental fund types, and a combined
statement of receipts, disbursements and changdsnih balances (regulatory cash basis) for all
proprietary and fiduciary fund types which are origad on a fund type basis.

Fund Accounting

The Village uses funds to maintain its financialaels during the year. A fund is defined as aafismd
accounting entity with a self-balancing set of asds. The funds of the Village are presented below

General Fund The general fund accounts for and reports afirfgmal resources not accounted for and
reported in another fund. The general fund balasmeailable to the Village for any purpose preddt
is expended or transferred according to the geitanal of Ohio.

Special Revenue Fund§hese funds account for and report the proceedpedific revenue sources that
are restricted or committed to expenditure for Hjmek purposes other than debt service or capital
projects. The Village had the following signifitéBpecial Revenue Funds:

Street Construction Maintenance and Repaiund The Street Construction Maintenance and
Repair Fund accounts for and reports that porticthe State gasoline tax and motor vehicle license
registration fees restricted for construction, remance, and repair of streets within the Village.

Parks and Recreatiofrund The Parks and Recreation Fund receives gransamites revenue to
operate and maintain the Village's parks and pool.
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Village of Jeffersonville, Ohio
Fayette County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Enterprise Funds These funds account for operations that are similgorivate business enterprises,
where management intends to recover the significastis of providing certain goods or services tghou
user charges. The Village had the following siigaifit Enterprise Funds:

Water Fund This fund receives charges for services from egg®lto cover water service costs.
Sewer Fund This fund receives charges for services from eggilto cover sewer service costs.

Other Enterprise Operating Fund This fund accounts for the provision of trash savio the
residents located within the Village.

Fiduciary Funds Fiduciary funds include private purpose trust fuatsl agency funds. Trust funds
account for assets held under a trust agreementindividuals, private organizations, or other
governments which are not available to suppormitiage’s own programs.

Agency funds are purely custodial in nature andugesl to report fiduciary activity that is not reégd to
be reported in a trust fund. The Village’'s agenaydf accounts for unclaimed monies.

Basis of Accounting

These financial statements follow the accountingidbpermitted by the financial reporting provisiais
Ohio Revised Code Section 117.38 and Ohio Admetise Code Section 117-2-03(D). This basis is
similar to the cash receipts and disbursementsuatic basis. The Village recognizes receipts when
received in cash rather than when earned, and memsydisbursements when paid rather than when a
liability is incurred. Budgetary presentationsodpudgetary expenditures when a commitment isemad
(i.e., when an encumbrance is approved).

These statements include adequate disclosure efialainatters, as the financial reporting provisiarf
Ohio Revised Code Section 117.38 and Ohio Admatist Code Section 117-2-03 (D) permit.

Budgetary Process

The Ohio Revised Code requires that each fund pdxmtain agency funds) be budgeted annually.

Appropriations Budgetary expenditures (that is, disbursements emaimbrances) may not exceed
appropriations at the fund, function or object leeé control, and appropriations may not exceed
estimated resources. The Village Council must alyapprove appropriation measures and subsequent
amendments. Unencumbered appropriations lapssaatynd.

Estimated ResourcesEstimated resources include estimates of cash tedemved (budgeted receipts)
plus unencumbered cash as of January 1. The Cdundget Commission must approve estimated
resources.

Encumbrances The Ohio Revised Code requires the Village to reséencumber) appropriations when
individual commitments are made. Encumbrancegandig at year end are carried over, and need not
be reappropriated.

A summary of 2018 budgetary activity appears ine\at
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Village of Jeffersonville, Ohio
Fayette County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Deposits and Investments

The Village's accounting basis includes investmest@ssets. This basis does not record disbursg&men
for investment purchases or receipts for investrsal@s. This basis records gains or losses aintieeof
sale as receipts or disbursements, respectively.

Capital Assets

The Village records disbursements for acquisitiohproperty, plant, and equipment when paid. The
accompanying financial statements do not repodsliEems as assets.

Accumulated Leave

In certain circumstances, such as upon leaving@&mnt, employees are entitled to cash payments for
unused leave. The financial statements do nasdech liability for unpaid leave.

Fund Balance

Fund balance is divided into five classificatiorzséd primarily on the extent to which the Villagasi
observe constraints imposed upon the use of itergovental-fund resources. The classificationsaare
follows:

NonspendableThe Village classifies assetsraanspendablevhen legally or contractually required
to maintain the amounts intact.

RestrictedFund balance isestricted when constraints placed on the use of resourceititer
externally imposed by creditors (such as throudt devenants), grantors, contributors, or laws or
regulations of other governments; or is imposethbythrough constitutional provisions.

Committed Council cancommitamounts via formal action (resolution). The \#amust adhere
to these commitments unless the Council amendseaution. Committed fund balance also
incorporates contractual obligations to the extdiat existing resources in the fund have been
specifically committed to satisfy contractual regonents.

Assigned Assigned fund balances are intended for specifipgres but do not meet the criteria to
be classified asestrictedor committed Governmental funds other than the General Fapdrt all
fund balances aassignedunless they are restricted or committed. In tlemé®al Fundassigned
amounts represent intended uses established tag¥®ilCouncil or a Village official delegated that
authority by resolution, or by State Statute.

UnassignedUnassigned fund balance is the residual clasdificator the General Fund and
includes amounts not included in the other clasdiibns. In other governmental funds, the
unassigned classification is used only to repaiefecit balance.

The Village applies restricted resources first whgpenditures are incurred for purposes for whitliee

restricted or unrestricted (committed, assigned, @massigned) amounts are available. Similarlyhiwi
unrestricted fund balance, committed amounts admuoed first followed by assigned, and then
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Village of Jeffersonville, Ohio
Fayette County
Notes to the Financial Statements
For the Year Ended December 31, 2018

unassigned amounts when expenditures are incumeghudrposes for which amounts in any of the
unrestricted fund balance classifications couldided.

Note 3 — Budgetary Activity
Budgetary activity for the year ending DecemberZ811,8 follows:

2018 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 495798 $ 496,208 $ 410
Special Revenue 157,450 139,684 (17,766)
Enterprise 862,455 864,619 2,164
Total $ 1,515,703 $ 1,500,511 $ (15,192)

2018 Budgeted vs. Actual Budgetary Basis Expera
Appropriation  Budgetar

Fund Type Authority  Expenditure  Variance
Geners $ 75507 $ 49488 $ 260,19
Special Revenue 220,917 167,087 53,830
Enterprise 1,070,846 828,039 242,807
Total $ 2,046,842 $ 1,490,011 $ 556,831

Note 4 — Deposits and Investments

The Village maintains a deposit and investmentd ptbdunds use. The Ohio Revised Code prescribes
allowable deposits and investments. The carrymguat of deposits and investments at December 31,
2018 was as follows:

Demand deposits $905,970

Deposits

Deposits are insured by the Federal Depositoryrémsie Corporation, or collateralized through théoOh
Pooled Collateral System (OPCS), a collateral pbeligible securities deposited with a qualifiedstee
and pledged to the Treasurer of State to secureegp@yment of all public monies deposited in the
financial institution.
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Village of Jeffersonville, Ohio
Fayette County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Note 5 — Taxes
Property Taxes

Real property taxes become a lien on January legieg the October 1 date for which the Council
adopted tax rates. The State Board of Tax Equalizadjusts these rates for inflation. Propesxes

are also reduced for applicable non-business, ost®rpancy, and homestead exemption credits and/or
homestead and rollback deductions. The finandetesents include these credits and/or deduction
amounts the State pays as Intergovernmental Receifatyments are due to the County by December 31.
If the property owner elects to pay semiannualhg first half is due December 31. The second half
payment is due the following June 20.

Public utilities are also taxed on personal antlpeaperty located within the Village.

The County is responsible for assessing propenty,far billing, collecting, and distributing all gperty
taxes on behalf of the Village.

Income Taxes

The Village levies a municipal income tax of 1 marcon substantially all earned income arising from
employment, residency, or business activities witthie Village as well as certain income of resident
earned outside of the Village.

Employers within the Village withhold income tax employee compensation and remit the tax to the
Village either monthly or quarterly, as requiredCorporations and other individual taxpayers pay
estimated taxes quarterly and file a declaratiaruathy.

Note 6 — Risk Management

The Village is exposed to various risks of propeantyl casualty losses, and injuries to employees.
The Village insures against injuries to employéeeugh the Ohio Bureau of Worker’'s Compensation.
Risk Pool Membership

The Village is a member of the Public Entities PafoDhio (The Pool). The Pool assumes the rislos$ |
up to the limits of the Village’s policy. The Pamvers the following risks:

-General liability and casualty
- Public official’s liability

- Cyber

- Law enforcement liability

- Automobile liability

- Vehicles

- Property

- Equipment breakdown
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Village of Jeffersonville, Ohio
Fayette County
Notes to the Financial Statements
For the Year Ended December 31, 2018

The Pool reported the following summary of assets actuarially-measured liabilities available to/ pa
those liabilities as of December 31, 2018:

Cash and investments $35,381,789
Actuarial liabilities $12,965,015

Note 7 — Defined Benefit Pension Plans
Ohio Public Employees Retirement System

Village employees belong to the Ohio Public Empls/&etirement System (OPERS). OPERS is a cost-
sharing, multiple-employer plan. The Ohio Revisamtle prescribes this plan’s benefits, which include
postretirement health care and survivor and digalbénefits.

The Ohio Revised Code also prescribes contributates. OPERS members contributed 10 percent of
their gross salaries and the Village contributedaarount equaling 14 percent of participants’ gross
salaries. The Village has paid all contributioeguired through December 31, 2018.

Note 8 — Postemployment Benefits

OPERS offers cost-sharing, multiple-employer defifeenefit postemployment plans, which include
multiple health care plans including medical cogeraprescription drug coverage, deposits to a Healt
Reimbursement Arrangement and Medicare Part B pmemieimbursements, to qualifying benefit
recipients. The portion of employer contributicalbocated to health care for OPERS members in the
Traditional Pension Plan and Combined Plan wasrfepé during calendar year 2018. The portion of
employer contributions allocated to health care@®ERS members in the Member Directed Plan was
4.0 percent during calendar year 2018.

Note 9 — Debt

Debt outstanding at December 31, 2018 was as fellow

Principal  Interest Rate

OWDA-4272 WWTP Improvements Loan $ 742,766 0.00%

OPWC-CO14G Wastewater Treatment Facility Improvesien 60,000 0.00%

Southern Hills Community Bank Loan 68,000 5.00%

Security National Bank Loan 13,660 2.64%
Total $ 884,426

The Ohio Water Development Authority (OWDA) loar2{2) relates to the latest sewer plant upgrade.
This loan was established in 2006 for $2,226,500%tinterest for twenty years and matures in 2025.
Semiannual payments of $53,055 are made from therdend.
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Village of Jeffersonville, Ohio
Fayette County
Notes to the Financial Statements
For the Year Ended December 31, 2018

The Ohio Public Works Commission (OPWC) note (COlL4@s established in 2005 for $150,000 at 0%
interest for 20 years and matures in 2026. Semanpayments of $3,750 are made from the Sewer
Fund. The purpose of this note was for wastewagatrnent facility improvements.

In 2016 the Village acquired the vacant bank bogdiocated at 2 S Main St for $1. The Village isbue

bonds through Security National Bank in the amoafn$22,000. The purpose of the bonds was for
exterior repairs on the building. The term of tban is five years with an interest rate of 2.64%.
Semiannual payments of $2,384 began in June 201 final payment is due December 15, 2021.
Payments will be made from the General Fund.

In 2018 the Village acquired the property and bhogdocated at 48 N. Main St. for $85,000. Theage
issued a $68,000 loan through Southern Hills ConitydBank. The term of the loan is seven years with
an interest rate of 5%. Annual payments of $11&@nning November 1, 2019. The actual amount of
the final payment will depend on the payment recofiche final payment is due November 1, 2025.
Payments will be made from the General Fund.

Amortization of the above remaining debt, includintgrest, is scheduled as follows:

OoPWC
Wastewater
OWDA WWTP Treatment Facilit Southern Hills  Security
Year ending Improvements Improvements ~ Community National

December 31: Loan Loan Bank Loan  Bank Loan Total
2019 $ 106,109 $ 7,500 $ 11,778 $ 4,769 $ 130,156
2020 106,109 7,500 11,778 4,769 130,156
2021 106,109 7,500 11,778 4,769 130,156
2022 106,109 7,500 11,778 - 125,387
2023 106,109 7,500 11,778 - 125,387

2024-2026 212,221 22,500 23,556 - 258,277

Total $ 742,766 $ 60,000 $ 82,446 $ 14,307 $ 899,519

Note 10 — Contingent Liabilities

Amounts grantor agencies pay to the Village argestiio audit and adjustment by the grantor. The

grantor may require refunding any disallowed cod#$anagement cannot presently determine amounts
grantors may disallow. However, based on prioreeignce, management believes any refunds would be
immaterial.
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Village of Jeffersonville, Ohio
Fayette County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Note 11— Restatement of Fund Balances

The Village’s fund cash balances at January 1, 2@\ been restated for checks written in priorsea
that were voided in 2018. This adjustment resuittetthe following changes in fund balances at Janua

1, 2018:

General Enterprise
Fund Fund Type

Fund balance December 31, 2017,

as previously reported $319,947  $454,976
Voided checks 2,943 196
Fund balance January 1, 2018,

as restated $322,890 $455,172
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MAT TERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Village of Jeffersonville
Fayette County

4 North Main Street
Jeffersonville, Ohio 43128

To the Village Council:

We have audited in accordance with auditing statsdgenerally accepted in the United States and the
Comptroller General of the United Stat€&jvernment Auditing Standardbie financial statements of the
cash balances, receipts, and disbursements bytypedof the Village of Jeffersonville, Fayette Coyn
(the Village) as of and for the years ended Decerlie 2019 and 2018, and the related notes to the
financial statements and have issued our reporedinedated August 28, 2020 wherein we noted the
Village followed financial reporting provisions @hiRevised Code Section 117.38 and Ohio
Administrative Code Section 117-2-03(D) permit. Also noted the financial impact of COVID-19 and
the ensuing emergency measures will impact subsegeeiods of the Village.

Internal Controls Over Financial Reporting

As part of our financial statement audit, we coestd the Village's internal control over financial
reporting (internal control) to determine the auglibcedures appropriate in the circumstances to the
extent necessary to support our opinions on trenéiial statements, but not to the extent necegeary
opine on the effectiveness of the Village’s intéicantrol. Accordingly, we have not opined on it.

A deficiency in internal controlexists when the design or operation of a contmésdnot allow
management or employees, when performing theigasdi functions, to prevent, or detect and timely
correct misstatements. Mnaterial weaknesss a deficiency, or combination of internal cohtro
deficiencies resulting in a reasonable possibiligt internal control will not prevent or detectlaimely
correct a material misstatement of the Villagesaficial statements. Aignificant deficiencyis a
deficiency, or a combination of deficiencies, irtermal control that is less severe than a material
weakness, yet important enough to merit attentiothbse charged with governance.

Our consideration of internal control was for timited purpose described in the first paragrapthisf
section and was not designed to identify all irakroontrol deficiencies that might be material
weaknesses or significant deficiencies. Therefan@dentified material weaknesses or significant
deficiencies may exist. We did identify a certalaficiency in internal control, described in the
accompanying schedule of findings, that we consaderaterial weakness. We consider finding 2019-01
to be a material weakness.
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Compliance and Other Matters

As part of reasonably assuring whether the Villagéhancial statements are free of material
misstatement, we tested its compliance with cenqpaiivisions of laws, regulations, contracts, anahgr
agreements, noncompliance with which could direatlg materially affect the determination of finaci
statement amounts. However, opining on compliamtie those provisions was not an objective of our
audit and accordingly, we do not express an opinidhe results of our tests disclosed no instanfes
noncompliance or other matters we must report uGdeernment Auditing Standards

Village's Response to Finding

The Village’s response to the finding identifiedouar audit is described in the accompanying scleedil
findings. We did not audit the Village’s respotasel, accordingly, we express no opinion on it.

Purpose of this Report
This report only describes the scope of our infecnatrol and compliance testing and our testirgylts,
and does not opine on the effectiveness of thed#lls internal control or on compliance. This rej®

an integral part of an audit performed un@avernment Auditing Standards considering the Village's
internal control and compliance. Accordingly, theport is not suitable for any other purpose.

%M?’T tﬁx [myﬂmj/} =4 i &

Cincinnati, Ohio
August 28, 2020
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Village of Jeffersonville, Ohio
Fayette County
Schedule of Findings
December 31, 2019 and 2018

FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Finding Number 2019-01 — Audit Adjustments

Material Weakness - Financial Reporting

The following audit adjustments were required torbade to the financial statements that were not
initially identified by the Village's internal cam.

For 2018 and 2019, receipts totaling $84,746 antl, 285, respectively, that were initially
reported as either miscellaneous receipts in gowvental funds or as non-operating
miscellaneous receipts in enterprise funds, werdassified to proper financial statement
classifications.

For 2018 and 2019, disbursements totaling $104a288%24,181, respectively, were reclassified
to proper financial statement classifications. Tdisbursements were initially reported as
miscellaneous, other financing uses or leisure agte&sities in governmental funds or as supplies
and materials or other operating disbursements wleme for capital outlay purposes in the
enterprise funds.

For 2018, transfers-out totaling $564 that weré&ally reported for voiding checks and moving
the funds to the unclaimed monies agency fund vediminated and properly recorded as
reductions to expenditures.

For 2018 and 2019, a portion of the General Funssigned fund cash balance was reclassified
to assigned fund balance in the amounts of $17246d $282,937, respectively. The
reclassifications were made to report the portidny@ar end fund cash balance that was
encumbered or that has been assigned to fund bseguent year's appropriations in accordance
with GASB 54.

The Village's financial statements and footnoteseHzeen adjusted to reflect the above adjustments.

The presentation of materially correct financiatsments and the related footnotes is the respbiysib
of management. We recommend that the Village impl& control procedures that enable management
to identify, prevent, detect and correct potemigstatements in the financial statements and tbesn

Village's Response

While none of the adjustments had any effect onftimel cash balances on any of the individual
funds, we will work to correctly classify recei@ad disbursements going forward.

25



This page intentionally left blank.



OHIO AUDITOR OF STATE
KEITH FABER

VILLAGE OF JEFFERSONVILLE

FAYETTE COUNTY

AUDITOR OF STATE OF OHIO CERTIFICATION

This is atrue and correct copy of the report, which is required to be filed pursuant to Section
117.26, Revised Code, and which is filed in the Office of the Ohio Auditor of State in Columbus,
Ohio.

Certified for Release 12/1/2020

88 East Broad Street, Columbus, Ohio 43215
Phone: 614-466-4514 or 800-282-0370

This report is a matter of public record and is available online at
www.ohioauditor.gov



	Cover
	Cover Letter
	Table of Contents
	Financial Section
	Compliance Section
	Schedule of Findings

