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Village Council

Village of Arlington Heights
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We have reviewed the Independent Auditor’s Report of the Village of Arlington Heights,
Hamilton County, prepared by Bastin & Company, LLC, for the audit period January 1, 2018
through December 31, 2019. Based upon this review, we have accepted these reports in lieu of
the audit required by Section 117.11, Revised Code. The Auditor of State did not audit the
accompanying financial statements and, accordingly, we are unable to express, and do not
express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements. The Village of Arlington Heights is responsible for
compliance with these laws and regulations.
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Keith Faber
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Columbus, Ohio
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Village of Arlington Heights
Hamilton County

601 Elliott Avenue

Arlington Heights, Ohio 45215

To the Village Council:
Report on the Financial Statements

We have audited the accompanying financial statésnafrthe cash balances, receipts and disbursements
by fund type, and related notes of the Village dirgton Heights, Hamilton County, Ohio (the Viliay
as of and for the years ended December 31, 2012Gi I

Management's Responsibility for the Financial Stabents

Management is responsible for preparing and fairBsenting these financial statements in accordance
with the financial reporting provisions Ohio Revdséode Section 117.38 and Ohio Administrative Code
Section 117-2-03(D) permit; this responsibility lues designing, implementing and maintaining
internal control relevant to preparing and fairlyegenting financial statements free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financtakements based on our audit. We audited in aaccel
with auditing standards generally accepted in thetdd States of America and the financial audit
standards in the Comptroller General of the Unitdtes’ Government Auditing StandardsThose
standards require us to plan and perform the aod#asonably assure the financial statementsreee f
from material misstatement.

An audit requires obtaining evidence about findrnsiatement amounts and disclosures. The procedure
selected depend on our judgment, including assgestie risks of material financial statement
misstatement, whether due to fraud or error. Ipessing those risks, we consider internal control
relevant to the Village's preparation and fair preation of the financial statements in order teigie
audit procedures that are appropriate in the cistantes, but not to the extent needed to opind@n t
effectiveness of the Village's internal control.ccardingly, we express no opinion. An audit also
includes evaluating the appropriateness of managesnaccounting policies and the reasonableness of
their significant accounting estimates, as well cag evaluation of the overall financial statement
presentation.

We believe the audit evidence we obtained is defficand appropriate to support our audit opinions.
Basis for Adverse Opinion on U.S. Generally Acceptsccounting Principles

As described in Note 2 of the financial statemetiis, Village prepared these financial statemenitsgus
the accounting basis permitted by the financiabrepg provisions of Ohio Revised Code Section 3&7.

and Ohio Administrative Code Section 117-2-03(Dijak is an accounting basis other than accounting
principles generally accepted in the United StafeSmerica (GAAP), to satisfy these requirements.

4286 Mt. Carmel — Tobasco Road, Suite A, Cinc::limﬁzhio 45244-2372, Telephone/Fax (513) 753-3999



Although the effects on the financial statementthefvariances between the regulatory accountisgs ba
and GAAP are not reasonably determinable, we presbey are material.

Though the Village does not intend these statement®nform to GAAP, auditing standards generally
accepted in the United States of America requiréousclude an adverse opinion on GAAP. However,
the adverse opinion does not imply the amountsrtegare materially misstated under the accounting
basis Ohio Revised Code Section 117.38 and Ohioididirative Code Section 117-2-03(D) permit.
Our opinion on this accounting basis is in f@pinion on Regulatory Basis of Accountipgragraph
below.

Adverse Opinion on U.S. Generally Accepted AccongtPrinciples

In our opinion, because of the significance of teter discussed in tH&asis for Adverse Opinion on
U.S. Generally Accepted Accounting Princippesagraph, the financial statements referred tvaldo

not present fairly, in accordance with accountimmgiples generally accepted in the United Staties o
America, the financial position of the Village ak@ecember 31, 2019 and 2018, and the respective
changes in financial position thereof for the ye¢hes1 ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referre@lbove present fairly, in all material respedts, ¢ash
balances, receipts and disbursements by fund &pmkrelated notes of the Village of Arlington Heggh
Hamilton County as of December 31, 2019 and 2048iHe years then ended in accordance with the
financial reporting provisions Ohio Revised Codeti®e 117.38 and Ohio Administrative Code Section
117-2-03(D) permit, described in Note 2.

Emphasis of Matter

As discussed in Note 11 to the 2019 financial statgs, the financial impact of COVID-19 and the
ensuing emergency measures will impact subsequeniads of the Village. We did not modify our
opinion regarding this matter.

Other Reporting Required by Government Auditing Btkards

In accordance witlisovernment Auditing Standardse have also issued our report dated June 2®), 202
on our consideration of the Village’'s internal aohtover financial reporting and our tests of its
compliance with certain provisions of laws, regualias, contracts and grant agreements and otheersatt
That report describes the scope of our internatrobitesting over financial reporting and complianc
and the results of that testing, and does not opmenternal control over financial reporting or on
compliance. That report is an integral part of aamit performed in accordance withovernment
Auditing Standard# considering the Village’'s internal control ovfarancial reporting and compliance.

Cincinnati, Ohio
June 26, 2020



Village of Arlington Heights, Ohio
Hamilton County
Combined Statement of Receipts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)
All Governmental Fund Types
For the Year Ended December 31, 2019

Totals
Specid Capital (Memorandum
General Revenue Projects Only)
Cash Receipts
Property and Other Local Taxes $ 143,624 $ 70,571 - $ 214,195
Municipal Income Tax 552,573 - - 552,573
Intergovernmental 19,339 65,976 93,700 179,015
Chargesfor Services 10 81,476 - 81,486
Fines, Licenses and Permits 47,740 4,061 - 51,801
Miscellaneous 9,085 8,244 - 17,329
Total Cash Receipts 772,371 230,328 93,700 1,096,399
Cash Disbursements
Current:
Security of Persons and Property 397,924 55,079 - 453,003
Leisure Time Activities 5,013 - - 5,013
Basic Utility Service - 70,470 - 70,470
Transportation 1,275 65,544 - 66,819
General Government 339,303 5,437 - 344,740
Capital Outlay - - 127,626 127,626
Debt Service:
Principal Retirement 5,180 2,346 - 7,526
Interest and Fiscal Charges 1,311 31 - 1,342
Total Cash Disbursements 750,006 198,907 127,626 1,076,539
Excess of Receipts Over (Under) Disbursements 22,365 31,421 (33,926) 19,860
Other Financing Receipts (Disbur sements):
Proceeds from OPWC Loan - - 33,926 33,926
Sale of Capital Assets 16,400 - - 16,400
Total Other Financing Receipts (Disbursements) 16,400 - 33,926 50,326
Net Change in Fund Cash Balances 38,765 31,421 - 70,186
Fund Cash Balances, January 1 755,306 183,684 - 938,990
Fund Cash Balances, December 31
Restricted - 215,105 - 215,105
Assigned 184,217 - - 184,217
Unassigned 609,854 - - 609,854
Fund Cash Balances, December 31 $ 794,071 $ 215,105 - $ 1,009,176

See accompanying notes to the basic financial statements



Village of Arlington Heights, Ohio
Hamilton County
Combined Statement of Recelpts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)
All Fiduciary Fund Types
For the Year Ended December 31, 2019

Fiduciary
Fund Types

Aqgency
Non-Operating Receipts (Disbur sements)
Other Financing Sources $ 55,515
Other Financing Uses (52,791)
Total Non-Operating Recei pts (Disbursements) 2,724
Fund Cash Balances, January 1 890
Fund Cash Balances, December 31 $ 3,614

See accompanying notes to the basic financial statements



Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2019

Note 1 — Reporting Entity

The Village of Arlington Heights (the Village), Haltbon County, is a body politic and corporate
established to exercise the rights and privilegeseyed to it by the constitution and laws of thaté& of
Ohio. A publicly-elected six-member Council diethe Village. The Village provides road and bedg
maintenance, administration of water and seweitiei] and park operations. During 2019, the \gda
contracted with the City of Reading for police seeg, fire protection and emergency medical sesvice

Public Entity Risk Pool

The Village participates in a public entity riskgbo Note 6 to the financial statements provideditémhal
information for this entity.

The Village’'s management believes these finant@Ements present all activities for which the ke
is financially accountable.

Note 2 — Summary of Significant Accounting Policies
Basis of Presentation

The Village’s financial statements consist of a bomad statement of receipts, disbursements and
changes in fund balances (regulatory cash basishlfogovernmental fund types, and a combined
statement of receipts, disbursements and chandaadrbalances (regulatory cash basis) for itsdiity
fund type which is organized on a fund type basis.

Fund Accounting

The Village uses funds to maintain its financialawls during the year. A fund is defined as aafismd
accounting entity with a self-balancing set of asds. The funds of the Village are presented below

General Fund The general fund accounts for and reports aflrfaial resources not accounted for and
reported in another fund. The general fund balasmeailable to the Village for any purpose preddt
is expended or transferred according to the geiearel of Ohio.

Special Revenue Fund3hese funds account for and report the proceedpatfific revenue sources that
are restricted or committed to expenditure for gt purposes other than debt service or capital
projects. The Village had the following signifitéBpecial Revenue Funds:

Street Construction Maintenance and Repdund The street construction maintenance and repair
fund accounts for and reports that portion of thateS gasoline tax and motor vehicle license
registration fees restricted for construction, reiance, and repair of streets within the Village.

Waste Fund The waste fund receives revenue from waste/tabéction for payment of contracted
services and maintenance of equipment and cesaiice department salary expenses.



Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2019

Capital Project Funds These funds account for and report financial resssurthat are restricted,
committed, or assigned to expenditure for capitalays, including the acquisition or constructioh o
capital facilities and other capital assets. Vhiage had the following significant Capital Projgund:

Arlington Avenue Street Rehabilitation FundThe Arlington Avenue Street Rehabilitation Fund
accounts for OPWC grant and loan proceeds thaefiitiie reconstruction of Arlington Avenue.

Fiduciary Funds Fiduciary funds include private purpose trust fuatsl agency funds. Trust funds
account for assets held under a trust agreementindividuals, private organizations, or other
governments which are not available to suppormitiage’s own programs.

Agency funds are purely custodial in nature andugesl to report fiduciary activity that is not reégd to
be reported in a trust fund. The Village’'s agefayd accounts fothe financial activity of the Village
Mayor’'s Court.

Basis of Accounting

These financial statements follow the accountingibpermitted by the financial reporting provisiais
Ohio Revised Code Section 117.38 and Ohio Admetist Code Section 117-2-03(D). This basis is
similar to the cash receipts and disbursementsuaticq basis. The Village recognizes receipts when
received in cash rather than when earned, and memsydisbursements when paid rather than when a
liability is incurred. Budgetary presentationsodudgetary expenditures when a commitment isemad
(i.e., when an encumbrance is approved).

These statements include adequate disclosure efriadanatters, as the financial reporting provisiarn
Ohio Revised Code Section 117.38 and Ohio Admatist Code Section 117-2-03 (D) permit.

Budgetary Process

The Ohio Revised Code requires that each fund pdxmtain agency funds) be budgeted annually.

Appropriations Budgetary expenditures (that is, disbursements emaimbrances) may not exceed
appropriations at the fund, function or object lee¢ control, and appropriations may not exceed
estimated resources. The Village Council must alyapprove appropriation measures and subsequent
amendments. Unencumbered appropriations lapssaatynd.

Estimated ResourcesEstimated resources include estimates of cash tedemved (budgeted receipts)
plus unencumbered cash as of January 1. The Cdundget Commission must approve estimated
resources.

Encumbrances The Ohio Revised Code requires the Village to reséencumber) appropriations when
individual commitments are made. Encumbrancegandig at year end are carried over, and need not
be reappropriated.

A summary of 2019 budgetary activity appears ine\at



Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2019

Deposits and Investments

The Village's accounting basis includes investmest@ssets. This basis does not record disbursg&men
for investment purchases or receipts for investrsal@s. This basis records gains or losses aintieeof
sale as receipts or disbursements, respectively.

Capital Assets

The Village records disbursements for acquisitiohproperty, plant, and equipment when paid. The
accompanying financial statements do not repodsliEems as assets.

Accumulated Leave

In certain circumstances, such as upon leaving@&mnt, employees are entitled to cash payments for
unused leave. The financial statements do nasdech liability for unpaid leave.

Fund Balance

Fund balance is divided into five classificatiorzséd primarily on the extent to which the Villagasi
observe constraints imposed upon the use of itergovental-fund resources. The classificationsaare
follows:

NonspendableThe Village classifies assetsraanspendablevhen legally or contractually required
to maintain the amounts intact.

Restricted Fund balance isestrictedwhen constraints placed on the use of resource®itrer
externally imposed by creditors (such as throudbt devenants), grantors, contributors, or laws or
regulations of other governments; or is imposethbythrough constitutional provisions.

Committed Council cancommitamounts via formal action (resolution). The \#amust adhere
to these commitments unless the Council amendseaution. Committed fund balance also
incorporates contractual obligations to the extdiat existing resources in the fund have been
specifically committed to satisfy contractual regunents.

Assigned Assigned fund balances are intended for specifipgres but do not meet the criteria to
be classified asestrictedor committed Governmental funds other than the General Fapdrt all
fund balances aassignedunless they are restricted or committed. In tlemé®al Fundassigned
amounts represent intended uses established tag¥ilCouncil or a Village official delegated that
authority by resolution, or by State Statute.

UnassignedUnassigned fund balance is the residual clasdificator the General Fund and
includes amounts not included in the other clasdiibns. In other governmental funds, the
unassigned classification is used only to repaiefecit balance.

The Village applies restricted resources first whgpenditures are incurred for purposes for whitliee
restricted or unrestricted (committed, assigned, @massigned) amounts are available. Similarlyhiwi
unrestricted fund balance, committed amounts admuoed first followed by assigned, and then
unassigned amounts when expenditures are incumeghurposes for which amounts in any of the
unrestricted fund balance classifications couldided.
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Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2019

Note 3 — Budgetary Activity

Budgetary activity for the year ending DecemberZ81,9 follows:

2019 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 795107 $ 788,771 $ (6,336)
Special Revenue 222,781 230,328 7,547
Capital Projects 127,626 127,626 -
Total $ 1145514 $ 1,146,725 $ 1,211

2019 Budgeted vs. Actual Budgetary Basis Expenditures
Appropriation  Budgetary

Fund Type Authority ~ Expenditures Variance
General $ 937863 $ 751,632 $ 186,231
Special Revenue 268,191 199,404 68,787
Capital Projects 127,626 127,626 -
Total $ 1,333,680 $ 1,078,662 $ 255,018

Note 4 — Deposits and Investments

The Village maintains a deposit and investmentd pthdunds use. The Ohio Revised Code prescribes
allowable deposits and investments. The carrymgumt of deposits and investments at December 31,
2019 was as follows:

Demand deposits $1,012,790

Deposits

Deposits are insured by the Federal Depositoryrémsie Corporation, or collateralized through théoOh
Pooled Collateral System (OPCS), a collateral pbeligible securities deposited with a qualifiedstee
and pledged to the Treasurer of State to secureegp@yment of all public monies deposited in the
financial institution.

Note 5 — Taxes
Property Taxes

Real property taxes become a lien on January legieg the October 1 date for which the Council
adopted tax rates. The State Board of Tax Equalizadjusts these rates for inflation. Propestyes

are also reduced for applicable non-business, ost®rpancy, and homestead exemption credits and/or
homestead and rollback deductions. The finandelements include these credits and/or deduction
amounts the State pays as Intergovernmental Receifatyments are due to the County by December 31.
If the property owner elects to pay semiannualhg first half is due December 31. The second half
payment is due the following June 20.



Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2019

Public utilities are also taxed on personal antipeaperty located within the Village.

The County is responsible for assessing propenty,far billing, collecting, and distributing all gperty
taxes on behalf of the Village.

Income Taxes

The Village levies a municipal income tax of 2.Xqamt on substantially all earned income arisimgnfr
employment, residency, or business activities witthie Village as well as certain income of resident
earned outside of the Village.

Employers within the Village withhold income tax employee compensation and remit the tax to the
Village either monthly or quarterly, as requiredCorporations and other individual taxpayers pay
estimated taxes quarterly and file a declaratiagrualty.

Note 6 — Risk Management

The Village is exposed to various risks of propeuntyl casualty losses, and injuries to employees.
The Village insures against injuries to employdesugh the Ohio Bureau of Worker's Compensation.
Risk Pool Membership

The Village belongs to the Ohio Municipal Joint f8akurance Pool, (the "Pool"), an unincorporated
non-profit association available to municipal cogimns and their instrumentalities. The Pool is a
separate legal entity per Section 2744 of the (Réwised Code. The Pool provides property and
casualty insurance for its members. The Pool paygments, settlements and other expenses rasultin
for covered claims that exceed the members’ delolesti

The Pool cedes portions of its gross contributiontt&n to a reinsurer under excess reinsurance
agreements in order to limit its losses. Treatyishaxcess-of-loss contracts in force protect thel Po
against losses over the retention level; at Marh2B19, retention levels are $50,000 and $100{600
property and casualty coverages, respectively.

The Pool remains liable to the extent the reinguigiompanies are unable to meet their contractual
obligations under reinsurance agreements.

The Pool’s financial statements (audited by othaetitars) conform with generally accepted accounting
principles, and reported the following assets,iliiéds and accumulated surplus at March 31, 2019:

Assets $1,582,183
Liabilities (1,087,219)

Accumulated Surplus $ 494,964



Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2019

Note 7 — Defined Benefit Pension Plans
Ohio Public Employees Retirement System

Village employees belong to the Ohio Public Empks/&etirement System (OPERS). OPERS is a cost-
sharing, multiple-employer plan. The Ohio Revisamtle prescribes this plan’s benefits, which include
postretirement health care and survivor and digalbénefits.

The Ohio Revised Code also prescribes contributades. OPERS members contributed 10 percent of
their gross salaries and the Village contributedaarount equaling 14 percent of participants’ gross
salaries. The Village has paid all contributioeguired through December 31, 2019.

Note 8 — Postemployment Benefits

OPERS offers cost-sharing, multiple-employer defireenefit postemployment plans, which include
multiple health care plans including medical cogeraprescription drug coverage, deposits to a Healt
Reimbursement Arrangement and Medicare Part B pmemieimbursements, to qualifying benefit
recipients. The portion of employer contributicalbocated to health care for OPERS members in the
Traditional Pension Plan and Combined Plan wasrfepé during calendar year 2019. The portion of
employer contributions allocated to health care@®ERS members in the Member Directed Plan was
4.0 percent during calendar year 2019.

Note 9 — Debt

Debt outstanding at December 31, 2019 was as fellow

Principal Interest Rate
2018 Bobcat Loader Capital Lease $ 19,133 5.97%
2019 OPWC Loan #CB23W 33,926  0.00%
Total $ 53,059

OPWC Loan #CB23W relates to the Arlington Avenuee&t Rehabilitation project. The Village
financed $33,926, with the first payment due inudap 2020 and the final payment scheduled for July
2039, at an interest rate of 0.00%.

Leases
On May 1, 2018, the Village entered into a fivetyeapital lease for the purchase of a Bobcat Siee@rS

Loader. The total cost of the purchase was $28,808n interest rate of 5.97%, with the final paytn
due in May 2023.
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Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2019

Amortization of the above debt, including interéstscheduled as follows:

Year ending Bobcat Loade OPWC Loan

December 31:  Capital Lease =~ CB23W Total
2020 $ 6,491 $ 1,696% 8,187
2021 6,491 1,696 8,187
2022 6,491 1,696 8,18
2023 1,623 1,696 3,31¢
2024 - 1,696 1,69t
2025-2029 - 8,482 8,48:
2030-2034 - 8,482 8,48.
2035-2039 - 8,482 8,48:
Total $ 21,096 _$ 33,926 _$ 55,022

Note 10 — Contingent Liabilities

Amounts grantor agencies pay to the Village argestilio audit and adjustment by the grantor. The

grantor may require refunding any disallowed cod#$anagement cannot presently determine amounts
grantors may disallow. However, based on prioreeigmce, management believes any refunds would be
immaterial.

Note 11 — Subsequent Event
The United States and the State of Ohio declastdta of emergency in March 2020 due to the COVID-
19 pandemic. The financial impact of COVID-19 ah& ensuing emergency measures will impact

subsequent periods of the Village. The impacthen\Millage’s future operating costs, revenues, amg
recovery from emergency funding, either federadtate, cannot be estimated.
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Village of Arlington Heights, Ohio

Hamilton County

Combined Satement of Receipts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)
All Governmental Fund Types

For the Year Ended December 31, 2018

Cash Receipts
Property and Other Loca Taxes
Municipa Income Tax
Intergovernmental
Charges for Services
Fines, Licenses and Permits
Miscellaneous

Total Cash Receipts

Cash Disbursements
Current:
Security of Persons and Property
Leisure Time Activities
Basic Utility Service
Transportation
Genera Government
Capital Outlay
Debt Service:
Principal Retirement
Interest and Fiscal Charges

Total Cash Disbursements

Excess of Receipts Over (Under) Disbursements
Other Financing Receipts (Disbursements):
Proceeds from Capital Lease

Sale of Capital Assets

Total Other Financing Receipts (Disbursements)
Net Change in Fund Cash Balances

Fund Cash Balances, January 1

Fund Cash Balances, December 31

Restricted

Assigned

Unassigned

Fund Cash Balances, December 31

See accompanying notes to the basic financial statements

Totals
Specia (Memorandum

General Revenue Only)
$ 148,347 $ 71,386 $ 219,733
577,604 - 577,604
27,777 58,887 86,664
2,025 88,109 90,134
49,549 3,134 52,683
9,276 1,766 11,042
814,578 223,282 1,037,860
277,244 42,392 319,636
4,817 - 4,817

- 63,833 63,833

1,286 62,555 63,841
349,333 11,337 360,670
28,000 - 28,000
3,687 20,434 24,121
1,181 815 1,996
665,548 201,366 866,914
149,030 21,916 170,946
28,000 - 28,000
3,400 - 3,400
31,400 - 31,400
180,430 21,916 202,346
574,876 161,768 736,644
- 183,684 183,684
138,195 - 138,195
617,111 - 617,111
$ 755306 $ 183684 $ 938,990




Village of Arlington Heights, Ohio
Hamilton County
Combined Statement of Recelpts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)
All Fiduciary Fund Types
For the Year Ended December 31, 2018

Fiduciary
Fund Types

Aqgency
Non-Operating Receipts (Disbur sements)
Other Financing Sources $ 51,141
Other Financing Uses (52,571)
Total Non-Operating Receipts (Disbursements) (1,430)
Fund Cash Balances, January 1 2,320
Fund Cash Balances, December 31 $ 890

See accompanying notes to the basic financial statements
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Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Note 1 — Reporting Entity

The Village of Arlington Heights (the Village), Haltbon County, is a body politic and corporate
established to exercise the rights and privilegeseyed to it by the constitution and laws of thaté& of
Ohio. A publicly-elected six-member Council diethe Village. The Village provides road and bedg
maintenance, administration of water and seweitiei] and park operations. During 2018, the \gda
contracted with the Hamilton County Sheriff's Depagnt for police services, and with the City of
Reading for fire protection and emergency mediealises.

Public Entity Risk Pool

The Village participates in a public entity riskgbo Note 6 to the financial statements provideditazhal
information for this entity.

The Village’s management believes these finantakements present all activities for which the agk
is financially accountable.

Note 2 — Summary of Significant Accounting Policies
Basis of Presentation

The Village’s financial statements consist of a bomad statement of receipts, disbursements and
changes in fund balances (regulatory cash basishlfogovernmental fund types, and a combined
statement of receipts, disbursements and chandaadrbalances (regulatory cash basis) for itsdiiahy
fund type which is organized on a fund type basis.

Fund Accounting

The Village uses funds to maintain its financialaels during the year. A fund is defined as aafismd
accounting entity with a self-balancing set of asds. The funds of the Village are presented below

General Fund The general fund accounts for and reports afirfgmal resources not accounted for and
reported in another fund. The general fund balasmeailable to the Village for any purpose preddt
is expended or transferred according to the geitanal of Ohio.

Special Revenue Fundd hese funds account for and report the proceedpatfific revenue sources that
are restricted or committed to expenditure for Hjmet purposes other than debt service or capital
projects. The Village had the following signifitéBpecial Revenue Funds:

Street Construction Maintenance and Repdund The street construction maintenance and repair
fund accounts for and reports that portion of thates gasoline tax and motor vehicle license
registration fees restricted for construction, remance, and repair of streets within the Village.

Waste Fund The waste fund receives revenue from waste/taéction for payment of contracted
services and maintenance of equipment and cedaitce department salary expenses.

Fiduciary Funds Fiduciary funds include private purpose trust fuatsl agency funds. Trust funds
account for assets held under a trust agreementindividuals, private organizations, or other
governments which are not available to supporiitiage’s own programs.
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Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Agency funds are purely custodial in nature anduaeal to report fiduciary activity that is not re@ed to
be reported in a trust fund. The Village’'s agefayd accounts fothe financial activity of the Village
Mayor’s Court.

Basis of Accounting

These financial statements follow the accountingidbpermitted by the financial reporting provisiais
Ohio Revised Code Section 117.38 and Ohio Admatise Code Section 117-2-03(D). This basis is
similar to the cash receipts and disbursementsuatic basis. The Village recognizes receipts when
received in cash rather than when earned, and memsydisbursements when paid rather than when a
liability is incurred. Budgetary presentationsadpoudgetary expenditures when a commitment isemad
(i.e., when an encumbrance is approved).

These statements include adequate disclosure efialanatters, as the financial reporting provisiarf
Ohio Revised Code Section 117.38 and Ohio Admatist Code Section 117-2-03 (D) permit.

Budgetary Process

The Ohio Revised Code requires that each fund pdxmtain agency funds) be budgeted annually.
Appropriations Budgetary expenditures (that is, disbursements emaimbrances) may not exceed
appropriations at the fund, function or object lee¢ control, and appropriations may not exceed
estimated resources. The Village Council must alyapprove appropriation measures and subsequent
amendments. Unencumbered appropriations lapssaatynd.

Estimated ResourcesEstimated resources include estimates of cash tedemved (budgeted receipts)
plus unencumbered cash as of January 1. The Cdudget Commission must approve estimated

resources.

Encumbrances The Ohio Revised Code requires the Village to reséencumber) appropriations when
individual commitments are made. Encumbrancegandig at year end are carried over, and need not
be reappropriated.

A summary of 2018 budgetary activity appears ine\&t

Deposits and Investments

The Village’s accounting basis includes investmastassets. This basis does not record disbursemen
for investment purchases or receipts for investrsal@s. This basis records gains or losses aintieeof

sale as receipts or disbursements, respectively.

Capital Assets

The Village records disbursements for acquisitiohproperty, plant, and equipment when paid. The
accompanying financial statements do not repodsliEems as assets.
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Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Accumulated Leave

In certain circumstances, such as upon leaving@&mpnt, employees are entitled to cash payments for
unused leave. The financial statements do natdlech liability for unpaid leave.

Fund Balance

Fund balance is divided into five classificatioraséd primarily on the extent to which the Villagasin
observe constraints imposed upon the use of itergowvental-fund resources. The classificationsaare
follows:

NonspendableThe Village classifies assetsrmanspendablehen legally or contractually required
to maintain the amounts intact.

Restricted Fund balance isestrictedwhen constraints placed on the use of resource®itrer
externally imposed by creditors (such as througdt devenants), grantors, contributors, or laws or
regulations of other governments; or is imposethbythrough constitutional provisions.

Committed Council cancommitamounts via formal action (resolution). The \#amust adhere
to these commitments unless the Council amendseaution. Committed fund balance also
incorporates contractual obligations to the extiiat existing resources in the fund have been
specifically committed to satisfy contractual regunents.

Assigned Assigned fund balances are intended for specifipgres but do not meet the criteria to
be classified asestrictedor committed Governmental funds other than the General Fapdrt all
fund balances aassignedunless they are restricted or committed. In tle@e®al Fundassigned
amounts represent intended uses established tag¥®ilCouncil or a Village official delegated that
authority by resolution, or by State Statute.

UnassignedUnassigned fund balance is the residual clasdiicator the General Fund and
includes amounts not included in the other classiibns. In other governmental funds, the
unassigned classification is used only to repaiefecit balance.

The Village applies restricted resources first whgpenditures are incurred for purposes for whitliee
restricted or unrestricted (committed, assigned, wmassigned) amounts are available. Similarlyhiwi
unrestricted fund balance, committed amounts admoed first followed by assigned, and then
unassigned amounts when expenditures are incumeghurposes for which amounts in any of the
unrestricted fund balance classifications couldised.
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Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Note 3 — Budgetary Activity
Budgetary activity for the year ending DecemberZ811,8 follows:

2018 Budgeted vs. Actual Rece

Budgete: Actual
Fund Typ: Receipt Receipt Variance
Genere $ 762,76: $ 84597t $ 83,21t
Special Revent 208,07 223,28. 15,20t
Total $ 970,83¢ $ 1,069,260 $ 9842:

2018 Budgeted vs. Actual Budgetary Basis Expengk
Appropriatior ~ Budgetar

Fund Typ Authority Expenditure Variance

Genere $ 970,43( $ 698,85 $ 271,58(

Special Revent 263,95¢ 205,80 58,14¢
Total $ 1,234,38 $ 90465 $ 329,72

Note 4 — Deposits and Investments

The Village maintains a deposit and investmentd ptbdunds use. The Ohio Revised Code prescribes
allowable deposits and investments. The carrymgumt of deposits and investments at December 31 ,
2018 was as follows:

Demand deposits $939,880

Deposits

Deposits are insured by the Federal Depositoryrérste Corporation, or collateralized through theoOh
Pooled Collateral System (OPCS), a collateral pbeligible securities deposited with a qualifiedstee
and pledged to the Treasurer of State to securgef@yment of all public monies deposited in the
financial institution.

Note 5 — Taxes
Property Taxes

Real property taxes become a lien on January legiteg the October 1 date for which the Council
adopted tax rates. The State Board of Tax Equalizadjusts these rates for inflation. Propesxes

are also reduced for applicable non-business, oar@ipancy, and homestead exemption credits and/or
homestead and rollback deductions. The finandetesents include these credits and/or deduction
amounts the State pays as Intergovernmental Receifatyments are due to the County by December 31.
If the property owner elects to pay semiannualhg first half is due December 31. The second half
payment is due the following June 20.

Public utilities are also taxed on personal antlpeaperty located within the Village.
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Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2018

The County is responsible for assessing propenty,far billing, collecting, and distributing all @perty
taxes on behalf of the Village.

Income Taxes

The Village levies a municipal income tax of 2.Xgant on substantially all earned income arisimgnfr
employment, residency, or business activities witthie Village as well as certain income of resident
earned outside of the Village.

Employers within the Village withhold income tax employee compensation and remit the tax to the
Village either monthly or quarterly, as requiredCorporations and other individual taxpayers pay
estimated taxes quarterly and file a declaratiaruathy.

Note 6 — Risk Management

The Village is exposed to various risks of propentyl casualty losses, and injuries to employees.
The Village insures against injuries to employdesugh the Ohio Bureau of Worker's Compensation.
Risk Pool Membership

The Village belongs to the Ohio Municipal Joint fSakurance Pool, (the "Pool"), an unincorporated
non-profit association available to municipal cogimns and their instrumentalities. The Pool is a
separate legal entity per Section 2744 of the G®éwised Code. The Pool provides property and
casualty insurance for its members. The Pool padgments, settlements and other expenses regultin
for covered claims that exceed the members’ delolesti

The Pool cedes portions of its gross contributiontte&n to a reinsurer under excess reinsurance
agreements in order to limit its losses. Treatyidagcess-of-loss contracts in force protect thel Po
against losses over the retention level; at Marh2B818, retention levels are $50,000 and $100{600
property and casualty coverages, respectively.

The Pool remains liable to the extent the reinguigompanies are unable to meet their contractual
obligations under reinsurance agreements.

The Pool’s financial statements (audited by othetitars) conform with generally accepted accounting
principles, and reported the following assets,iliiéds and accumulated surplus at March 31, 2018:

Assets $1,341,128
Liabilities (884,941)

Accumulated Surplus $ 456,187
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Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Note 7 — Defined Benefit Pension Plans
Ohio Public Employees Retirement System

Village employees belong to the Ohio Public Empks/&etirement System (OPERS). OPERS is a cost-
sharing, multiple-employer plan. The Ohio Revisamtle prescribes this plan’s benefits, which include
postretirement health care and survivor and digalbénefits.

The Ohio Revised Code also prescribes contributades. OPERS members contributed 10 percent of
their gross salaries and the Village contributedaarount equaling 14 percent of participants’ gross
salaries. The Village has paid all contributioeguired through December 31, 2018.

Note 8 — Postemployment Benefits

OPERS offers cost-sharing, multiple-employer defireenefit postemployment plans, which include
multiple health care plans including medical cogeraprescription drug coverage, deposits to a Healt
Reimbursement Arrangement and Medicare Part B pmemieimbursements, to qualifying benefit
recipients. The portion of employer contributicalbocated to health care for OPERS members in the
Traditional Pension Plan and Combined Plan wasrfepé during calendar year 2018. The portion of
employer contributions allocated to health care@®ERS members in the Member Directed Plan was
4.0 percent during calendar year 2018.

Note 9 — Debt

Debt outstanding at December 31, 2018 was as fellow

Principal Interest Rate
2014 Police Car Capital Lease #1 $ 2,346 5.32%
2018 Bobcat Loader Capital Lease 24,313 5.97%
Total $ 26,659

Leases

On February 21, 2014, the Village entered intove-fiear capital lease for the purchase of a police
cruiser. The total cost of the purchase was $41,808n interest rate of 5.32%, with the final payin
due in the first quarter of 2019.

On May 1, 2018, the Village entered into a fivetyeapital lease for the purchase of a Bobcat Sie@rS

Loader. The total cost of the purchase was $28,808n interest rate of 5.97%, with the final pagime
due in May 2023.
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Village of Arlington Heights, Ohio
Hamilton County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Amortization of the above debt, including interéstscheduled as follows:

Year ending Police Cruiser Bobcat Loade
December 31:  Capital Lease #1 Capital Lease Total
2019 $ 2,377  $ 6,491 8,868
2020 - 6,491 6,491
2021 - 6,491 6,49:
2022 - 6,491 6,49:
2023 - 1,623 1,62
Total $ 2,377 $ 27,587 % 29,964

Note 10 — Contingent Liabilities

Amounts grantor agencies pay to the Village argestiio audit and adjustment by the grantor. The

grantor may require refunding any disallowed cod#$anagement cannot presently determine amounts
grantors may disallow. However, based on prioreeigmce, management believes any refunds would be
immaterial.
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MAT TERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Village of Arlington Heights
Hamilton County

601 Elliott Avenue

Arlington Heights, Ohio 45215

To the Village Council:

We have audited in accordance with auditing stadsdgenerally accepted in the United States and the
Comptroller General of the United Stat€dvernment Auditing Standardbe financial statements of the
cash balances, receipts, and disbursements bytyyedof the Village of Arlington Heights, Hamilton
County, (the Village) as of and for the years enDedember 31, 2019 and 2018, and the related twtes
the financial statements and have issued our reépereon dated June 26, 2020 wherein we noted the
Village followed financial reporting provisions @hiRevised Code Section 117.38 and Ohio
Administrative Code Section 117-2-03(D) permit. Algo noted the financial impact of COVID-19 and
the ensuing emergency measures will impact subségeeiods of the Village.

Internal Control Over Financial Reporting

As part of our financial statement audit, we coesid the Village's internal control over financial
reporting (internal control) to determine the auglibcedures appropriate in the circumstances to the
extent necessary to support our opinions on then@iml statements, but not to the extent necedsary
opine on the effectiveness of the Village’s intéicantrol. Accordingly, we have not opined on it.

A deficiency in internal controlexists when the design or operation of a contmésdnot allow
management or employees, when performing theigiasdi functions, to prevent, or detect and timely
correct misstatements. Anaterial weaknesds a deficiency, or combination of internal comhtro
deficiencies resulting in a reasonable possibiligt internal control will not prevent or detectlaimely
correct a material misstatement of the Villageisaficial statements. Aignificant deficiencyis a
deficiency, or a combination of deficiencies, irteimal control that is less severe than a material
weakness, yet important enough to merit attentiothbse charged with governance.

Our consideration of internal control was for timited purpose described in the first paragrapthisf
section and was not designed to identify all irakroontrol deficiencies that might be material
weaknesses or significant deficiencies. Therefon@dentified material weaknesses or significant
deficiencies may exist. We did identify a certalaficiency in internal control, described in the
accompanying schedule of findings that we consideraterial weakness. We consider finding 2019-01
to be a material weakness.

Compliance and Other Matters

As part of reasonably assuring whether the Villagéhancial statements are free of material
misstatement, we tested its compliance with cengpaavisions of laws, regulations, contracts, arahgr
agreements, noncompliance with which could direatlgd materially affect the determination of finaaci
statement amounts. However, opining on compliavitie those provisions was not an objective of our
audit and accordingly, we do not express an opinidhe results of our tests disclosed an instaffice o
noncompliance or other matters we must report uGdeernment Auditing Standardsich is described

in the accompanying schedule of findings as itei202.
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Village's Response to Findings

The Village’s response to the finding identifiedouar audit is described in the accompanying scleedtil
findings. We did not audit the Village’'s respotas®l, accordingly, we express no opinion on it.

Purpose of this Report
This report only describes the scope of our infecnatrol and compliance testing and our testirgylts,
and does not opine on the effectiveness of thed#lls internal control or on compliance. This rep®

an integral part of an audit performed un@avernment Auditing Standards considering the Village’'s
internal control and compliance. Accordingly, théport is not suitable for any other purpose.

Cincinnati, Ohio
June 26, 2020
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Village of Arlington Heights, Ohio
Hamilton County
Schedule of Findings
December 31, 2019 and 2018

FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Finding Number 2019-01 — Audit Adjustments

Material Weakness - Financial Reporting

The following audit adjustments were made to tharicial statements that were not initially idertfiby
the Village's internal control:

For 2018 and 2019, the Village reported beginnimgdfcash balances and activities for certain
funds within the Enterprise Fund type and an Irak®ervice Fund type. These funds should
have been reported within the Special Revenue Fypel and the General Fund. As a result,
beginning fund balances and activities for theseléuhave been reclassified to proper fund types.

For 2019, audit adjustments totaling $127,626 wereessary to report proceeds from OPWC
loans and grants and the related capital outlayemdifures. The Village did not record the
transactions.

For 2018, an audit adjustment totaling $28,000 mexsessary to report proceeds from a capital
lease and the related capital outlay expenditufé® Village did not record the transaction.

For 2018 and 2019, audit adjustments totaling $B#hd $22,202 respectively, were necessary
to properly report property and income tax recegptd related expenses at gross amounts. The
Village had recorded net receipt amounts and dideunrd the related collection charges.

For 2018 and 2019, audit adjustments totaling 818t $6,491 respectively, were necessary to
properly classify and report principal and integggyments on various debt issues.

For 2018 and 2019, audit adjustments totaling $B&& $15,253 respectively, were necessary
to properly classify miscellaneous receipts that been recorded as other financing sources and
extraordinary items.

For 2018 and 2019, the financial statements predéot audit did not contain the cash balances
and activities of the Village's Mayor's Court wittthe Agency Fund type.

For 2018 and 2019, audit adjustments totaling $#1EBand 184,217 respectively, were necessary
to properly classify and report a portion of then&ml Fund's unassigned fund cash balance to
assigned fund balance for year end encumbrancess@mgbquent year budgeted amounts in
accordance with the requirements of GASB 54.

The Village's financial statements and footnoteshzeen adjusted to reflect the above adjustments.

The presentation of materially correct financiatements and the related footnotes is the respbiysib
of management. We recommend that the Village impla control procedures that enable management
to identify, prevent, detect and correct potemigstatements in the financial statements and tbesn
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Village's Response

The Village transitioned to a new accounting systeginning in 2018 and will address the above
items going forward to ensure they are properlpreed in the future.

FINDING NUMBER 2019-02 — Certification of Fund Availability

Noncompliance

Ohio Revised Code Section 5705.41(D) requires timatsubdivision or taxing unit shall make any
contract or give any order involving the expenditaf money unless there is attached thereto dicat

of the fiscal officer of the subdivision that the@unt required to meet the obligation has beenubyvf
appropriated for such purpose and is in the trgasurin the process of collection to the creditaof
appropriate fund free from any previous encumbranc&his certificate need be signed only by the
subdivision’s fiscal officer. Every contract mag@#hout such a certificate shall be void, and nareat
shall be issued in payment of any amount due tinereo

There are several exceptions to the standard exgairt stated above that a fiscal officer's cedific
must be obtained prior to a subdivision or taxintharity entering into a contract or order involyithe
expenditure of money. The main exceptions arearftand now” certificates, blanket certificates, and
super blanket certificates, which are provided for sections 5705.41(D)(1) and 5705.41(D)(3),
respectively, of the Ohio Revised Code.

1. “Then and Now” certificate K the fiscal officer can certify that both at tlieme that the contract or
order was made (“then”), and at the time that tbeaf officer is completing the certification (“n&
that sufficient funds were available or in the m®x of collection, to the credit of a proper fund,
properly appropriated and free from any previousuembrance, the Village can authorize the drawing
of a warrant for the payment of the amount duee Village has thirty days from the receipt of the
“then and now” certificate to approve payment bgimance or resolution. Amounts of less than
$3,000 may be paid by the fiscal officer withoutesolution or ordinance upon completion of the
“then and now” certificate, provided that the exgliture is otherwise lawful. This does not elimmat
any otherwise applicable requirement for approvaxpenditures by the Village.

2. Blanket Certificate Fiscal officers may prepare “blanket” certificafes a certain sum of money not
in excess of an amount established by resoluti@mrdinance adopted by a majority of the members of
the legislative authority against any specific litem account over a period not running beyond the
end of the current fiscal year. The blanket dedtes may, but need not, be limited to a specific
vendor. Only one blanket certificate may be ouditag at one particular time for any one particular
line item appropriation.

3. Super Blanket Certificate - The Village may afeake expenditures and contracts for any amount
from a specific line-item appropriation accountanspecified fund upon certification of the fiscal
officer for most professional services, fuel, divod items, and any other specific recurring and
reasonably predictable operating expense. Thiffication is not to extend beyond the current year
More than one super blanket certificate may betanting at a particular time for any line item
appropriation.

During fiscal years 2019 and 2018, 8 percent ofipase orders tested were not properly certifieak poi
incurring the obligation or were not approved bglioance or resolution when a then and now certdica
for purchases of $3,000 or more was made.

Unless the exceptions noted above are used, mitification is not only required by statute buki&ey
control in the disbursement process to assuretirahase commitments receive prior approval.
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To improve controls over disbursements and to helpuce the possibility of the Village’s funds
exceeding budgetary spending limitations, we recenurthat the Fiscal Officer certify that the furade
or will be available prior to an obligation beingcurred by the Village. When prior certificatiognot

possible, “then and now” certification should bedisnd Council must approve then and now certéiat
for purchases of $3,000 or more.

Village's Response

The Village will attempt to ensure certificationg groperly performed in the future.
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Village of Arlington Heights, Ohio
Hamilton County
Summary Schedule of Prior Audit Findings
December 31, 2019 and 2018

Finding Finding

Number Summary Status Additional Information

2017-01 Audit adjustments Not corrected Current year conditions
included as finding number
2019-01

26




OHIO AUDITOR OF STATE
KEITH FABER

VILLAGE OF ARLINGTON HEIGHTS

HAMILTON COUNTY

AUDITOR OF STATE OF OHIO CERTIFICATION

This is atrue and correct copy of the report, which is required to be filed pursuant to Section
117.26, Revised Code, and which is filed in the Office of the Ohio Auditor of State in Columbus,
Ohio.

Certified for Release 10/6/2020

88 East Broad Street, Columbus, Ohio 43215
Phone: 614-466-4514 or 800-282-0370

This report is a matter of public record and is available online at
www.ohioauditor.gov


http://www.ohioauditor.gov/

	Cover
	Cover Letter
	Table of Contents
	Financial Section
	Compliance Section
	Schedule of Findings
	Schedule of Prior Findings



