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Independent Accountant’s Report on Applying 
Agreed-Upon Procedures 

 
 
Mr. Neville G. Pinto 
President 
University of Cincinnati 
Cincinnati, Ohio 
 
 
We have performed the procedures enumerated below, which were agreed to by the management of 
the University of Cincinnati (University), solely to assist you with respect to evaluating whether the 
accompanying statement of revenues and expenses of the athletic department of the University is in 
compliance with the National Collegiate Athletic Association (NCAA) Bylaw 3.2.4.17 for the year 
ended June 30, 2020.  The University is responsible for the statement of revenues and expenses 
(Statement) and the Statement’s compliance with those requirements.  The sufficiency of these 
procedures is solely the responsibility of the parties specified in this report.  Consequently, we make 
no representation regarding the sufficiency of the procedures described below either for the purpose 
for which this report has been requested or for any other purpose. 

The procedures performed and findings obtained are described below. 

Statement of Revenues and Expenses 

1. We obtained the Statement, as prepared by the Department of Athletics of the University 
(Athletics), for the year ended June 30, 2020.  We compared the revenue and expense 
amounts reported on the Statement which were greater than 4.0% of revenues or expenses, 
respectively, to the supporting schedules prepared by management of the University, noting 
they agreed without exception. 

2. We compared a sample (see items 4-44 below) of operating revenue receipts and operating 
expenses obtained from the above operating revenue and expense supporting schedules to 
adequate supporting documentation.  Excluding item 23 below, no exceptions were noted. 

3. We compared each major revenue category greater than 10% of total revenues and each 
major expense category greater than 10% of total expenses on the Statement to prior year 
amounts and current year budgeted amounts.  We obtained and documented an understanding 
of any significant variances (greater than a 10% change) from prior year amounts and current 
year budgeted amounts and noted the following:   

Actual Revenue and Expenses as Compared to Prior Year 

 Direct Institutional Support - The 11.59% increase is primarily attributable to increased 
debt support in the current year compared to prior year. 

 Contributions - The increase of 112.65% is primarily attributable to $6.6 million of 
contributions received in the current year to fund the debt for Nippert Stadium 
renovations, which had historically been recorded as an offset to other operating 
expenses. 
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 Other Revenue - The 42.30% increase is primarily attributable to a $6.2 million transfer 
of plant funds and an additional $2.0 million of debt service fees in the current year. 

 Other Operating Expenses - The 257.86% increase is primarily attributable to the $6.6 
million of contributions related to Nippert Stadium debt noted above, which had 
historically been recorded as an offset to other operating expenses. Additionally, 
$909,000 was spent on ESPN+ in the current year.  

Actual Revenue and Expenses to Current Year Budget 

 Direct Institutional Support - The 34.80% increase is primarily attributable to $4.0 
million of debt funded from the plant funds that wasn’t budgeted in the current year. 
Additionally, athletics doesn’t budget for the $2.0 million of tuition waivers being 
included as direct institutional support in the current year. 

 Contributions - The 148.72% increase is primarily attributable to the $6.6 million of 
fundraising tied to Nippert Stadium debt that was not budgeted in the current year. 

 Other Revenue - The 175.19% increase is primarily attributable to the $6.2 million 
transfer of plant funds not budgeted in the current year. 

 Athletics Student Aid - The 20.22% increase is primarily attributable to the $2.0 million 
metro waiver that was not budgeted for in the current year. 

 Support Staff and Administrative Salaries, Benefits and Bonuses - The 12.31% decrease 
is primarily attributable to the hiring freeze that occurred due to the COVID-19 
pandemic. 

 Athletic facility debt service, leases and rental fees - The 2,620.36% increase is primarily 
attributable to the $6.6 million of Nippert Stadium debt not budgeted for in the current 
year. 

 Other Operating Expense - The 72.60% increase is primarily attributable to the $6.2 
million transfer of plant funds not budgeted in the current year. 

Revenues 

4. Ticket Sales - For football and men’s basketball ticket revenue, we compared the detail of 
tickets sold, complimentary tickets provided and unsold tickets for the year ended June 30, 
2020, from the Paciolan ticketing system to the general ledger and related attendance figures 
without exception.   

5. Student Fees - We inquired as to whether student fees are allocated to Athletics, and the 
University’s management represented there are no restricted student fee allocations from the 
University to Athletics.  All allocations are unrestricted and reported as direct institutional 
support.  

6. Direct State or Other Governmental Support - We inquired of the University’s management 
who represented there was no direct state or other governmental support during the year 
ended June 30, 2020. 

7. Direct Institutional Support - We compared direct institutional support recorded by Athletics 
with institutional transfer authorizations held by the Controller’s Office of the University and 
noted no exceptions.   

8. Transfers Back to the Institution - We inquired of the University’s management who 
represented there were no transfers back to the institution during the year ended June 30, 
2020. 
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9. Indirect Institutional Support - We noted this line item was below the prescribed testing 
threshold of 4.0%, thus no additional procedures were performed. 

10. Guarantees - We noted this line item was below the prescribed testing threshold of 4.0%, 
thus no additional procedures were performed. 

11. Contributions - We obtained a list of contributions of all money, goods or services received 
directly by Athletics from individuals and other donors. We noted one individual transfer 
from an affiliate for $6,653,751, which was greater than 10%, however, there were no 
individual contributions above this threshold.  

12. In-Kind - We noted this line item was below the prescribed testing threshold of 4.0%, thus no 
additional procedures were performed. 

13. Compensation and Benefits Provided by a Third Party - We inquired of the University’s 
management as to whether Athletics received any revenues or contributions to specifically 
support compensation or benefits from outside organizations for the year ended June 30, 
2020, and they represented there were no compensation or benefits provided by third parties.  

14. Media Rights - We inquired of the University’s management who represented there were no 
media rights revenues during the year ended June 30, 2020. 

15. NCAA Distributions - We compared the amounts recorded in the Statement to the summary 
of NCAA distributions and agreed to supporting documentation of the cash receipts without 
exception. 

16. Conference Distributions - We noted this line item was below the prescribed testing threshold 
of 4.0%, thus no additional procedures were performed. 

17. Program Sales, Concession, Novelty Sales and Parking - We noted this line item was below 
the prescribed testing threshold of 4.0%, thus no additional procedures were performed. 

18. Royalties, Licensing, Advertisements and Sponsorships - We obtained and inspected 
agreements related to the University’s participation in revenues from royalties, licensing, 
advertisements and sponsorships during the reporting period and compared and agreed the 
related revenues to the Statement and recalculated the totals without exception.   

19. Sports Camps Revenues - We inquired of the University’s management who represented there 
were no sports camp revenues during the year ended June 30, 2020.  

20. Athletics Restricted Endowment and Investment Income - We noted this line item was below 
the prescribed testing threshold of 4.0%, thus no additional procedures were performed. 

21. Other Operating Revenue - We obtained supporting schedules for other operating revenue 
reported in the Statement, noting they agreed without exception.   

22. Bowl Revenues - We noted this line item was below the prescribed testing threshold of 4.0%, 
thus no additional procedures were performed. 

Expenses 

23. Athletic Student Aid - We recalculated totals from the NCAA Membership Financial 
Reporting System (System) for each sport and overall, without exception.  We also randomly 
selected 60 athletic students from the University’s listing of student aid recipients and 
performed the following for each student: 

a. We obtained individual student account detail and compared total aid allocated from the 
student account system to the amounts reported to the System, noting 3 of the 60 students 
tested had differences ranging from ($100) to $34.   
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b. We performed a check of each student selected to determine their information to 
calculate their full grant amount and equivalency value was reported accurately in the 
System, noting 6 of the 30 students tested had a difference in grant amount ranging from 
($293) to $210. 

c. For those students who received a Pell Grant, we determined the value of the grant was 
not included in the calculation of equivalencies or the total dollar amount of student 
athletic aid.  As the University’s reporting via the System is not due until January 2021, 
we were not able to determine if the students selected were included in the total number 
and total value of Pell Grants reported.  However, we did determine that the students 
selected were included in the listing of Pell Grants awarded to athletes via the listing 
received from the University’s student financial aid system. 

24. Guarantees - We noted this line item was below the prescribed testing threshold of 4.0%, 
thus no additional procedures were performed. 

25. Coaching Salaries, Benefits and Bonuses Paid by the University and Related Entities - We 
obtained a listing of coaches employed by the University and selected a sample of three 
coaches (John Brannen, Luke Fickell and Ronitta Clark-Heard), which included football, 
men’s basketball and women’s basketball coaches.  We compared and agreed the financial 
terms and conditions of their contracts, specifically the salaries, benefits and bonuses, for 
each selection to the related coaching salaries, benefits and bonuses recorded in the Statement 
and noted no exceptions.  We further inspected payroll summary registers for the year ended 
June 30, 2020, for each selection and agreed them to the related coaching salaries, benefits 
and bonuses paid by the University and related entities expense recorded by the University in 
the Statement without exception.   

26. Coaching Other Compensation and Benefits Paid by a Third Party - We inquired of the 
University’s management as to whether there were any coaching compensation or benefits 
paid by a third party and they represented there were no other compensation or benefits 
provided by third parties. 

27. Support Staff/Administrative Salaries, Benefits and Bonuses Paid by the University and 
Related Entities - We selected a sample of three support staff/administrative personnel 
employed by the University (Torry Cornett, Andre Seoldo, and Brian Hoskinson) and 
compared the related salaries, benefits and bonuses paid by the University for each selection 
for the year ended June 30, 2020, per the payroll summary registers to the Statement and 
noted no exceptions. 

28. Support Staff/Administrative Salaries, Benefits and Bonuses Paid by a Third Party - We 
inquired of the University’s management as to whether there were any support 
staff/administrative salaries, benefits or bonuses paid by a third party and they represented 
there were no support staff/administrative compensation or benefits provided by third parties. 

29. Severance Payments - We noted this line item was below the prescribed testing threshold of 
4.0%, thus no additional procedures were performed. 

30. Recruiting - We noted this line item was below the prescribed testing threshold of 4.0%, thus 
no additional procedures were performed. 

31. Team Travel - We obtained the team travel policies for Athletics and compared them to the 
NCAA policies.  No exceptions were noted.  We obtained the supporting schedule for team 
travel expenses and agreed the amounts in the supporting schedules to the Statement, noting 
no exceptions.   

32. Equipment, Uniforms and Supplies - We noted this line item was below the prescribed testing 
threshold of 4.0%, thus no additional procedures were performed. 
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33. Game Expenses - We noted this line item was below the prescribed testing threshold of 4.0%, 
thus no additional procedures were performed. 

34. Fundraising, Marketing and Promotion - We obtained general ledger detail and compared the 
total expenses to the Statement without exception.  We selected the three largest transactions 
and agreed the expenses to support without exception. 

35. Sports Camp Expenses - We inquired of the University’s management as to whether there 
were any expenses incurred for sport camps for the year ended June 30, 2020.  The 
University’s management represented there were no such expenses incurred. 

36. Spirit Groups - We noted this line item was below the prescribed testing threshold of 4.0%, 
thus no additional procedures were performed. 

37. Athletic Debt Service, Leases and Rental Fees - We obtained general ledger detail and 
compared the total expenses to the Statement without exception.  We selected the three 
largest transactions and agreed the expenses to support without exception. 

38. Direct Overhead and Administrative Expenses - We noted this line item was below the 
prescribed testing threshold of 4.0%, thus no additional procedures were performed. 

39. Indirect Institutional Support - We noted this line item was below the prescribed testing 
threshold of 4.0%, thus no additional procedures were performed. 

40. Medical Expenses and Medical Insurance - We noted this line item was below the prescribed 
testing threshold of 4.0%, thus no additional procedures were performed. 

41. Memberships and Dues - We noted this line item was below the prescribed testing threshold 
of 4.0%, thus no additional procedures were performed. 

42. Other Operating Expenses - We obtained general ledger detail and compared the total 
expenses to the Statement without exception.  We selected the three largest transactions and 
agreed the expenses to support without exception. 

43. Student-Athlete Meals - We noted this line item was below the prescribed testing threshold of 
4.0%, thus no additional procedures were performed. 

44. Bowl Expenses - We noted this line item was below the prescribed testing threshold of 4.0%, 
thus no additional procedures were performed. 

Additional Minimum Agreed-Upon Procedures 

45. We compared and agreed the sports sponsored reported in the NCAA Membership Financial 
Reporting System to the squad lists of the University, noting no discrepancies.  We were 
unable to compare the current year revenue distribution equivalencies to prior year reported 
equivalencies per the Membership Financial Report submission as the reporting was not yet 
due, and, therefore, not yet completed at the time the procedures were performed.  

46. We obtained the University’s Sports Sponsorship and Demographics Forms Report for the 
fiscal year and determined that the countable sports reported by the University met the 
minimum requirements set forth in Bylaw 20.9.6.3 for the number of contests and the number 
of participants in each contest that is counted toward meeting the minimum contest 
requirement, noting no discrepancies. 

47. Once countable sports were identified per number 46 above, we determined that the 
University has properly reported these sports as countable for revenue distribution purposes 
within the NCAA Membership Financial Reporting System, noting no discrepancies. 
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48. We were unable to agree the total number of student-athletes who received a Pell Grant 
award during the academic year and the total value of these Pell Grants reported in the 
System to a report generated out of the University’s student financial aid system as the 
reporting via the System is not due until January 2021, and was not yet completed at the time 
the procedures were performed.  

Other Reporting Items 

49. Excess Transfers to Institution and Conference Re-alignment Expenses - We inquired of the 
University’s management who represented there were no excess transfers to the institution or 
conference re-alignment expenses during the year ended June 30, 2020. 

50. Total Athletics Related Debt - We obtained the repayment schedules for all outstanding 
athletics debt during the reporting period and recalculated the annual maturities without 
exception.  We also agreed the total annual maturities and total outstanding athletic-related 
debt to supporting documentation and the University general ledger, without exception. 

51. Total Institutional Debt - We agreed the total outstanding debt of the University to supporting 
documentation and the University’s audited financial statements, without exception. 

52. Value of Athletics Dedicated Endowments - We obtained a schedule of all athletics dedicated 
endowments maintained by Athletics, the University and affiliated organizations and agreed 
the fair market value in the schedule to supporting documentation, the general ledger and the 
audited financial statements, without exception. 

53. Value of Institutional Endowments - We agreed the total fair market value of University 
endowments to supporting documentation, the University’s general ledger and the audited 
financial statements, without exception. 

54. Total Athletics Related Capital Expenditures - We obtained a schedule of athletic related 
capital expenditures made by Athletics, the University and affiliated organizations and 
compared the total expenses reported to the general ledger, without exception.  We selected a 
sample of University additions as part of the financial statement audit. 

This agreed-upon procedures engagement was conducted in accordance with attestation standards 
established by the American Institute of Certified Public Accountants.  We were not engaged to, and 
did not, conduct an examination or a review, the objective of which would be the expression of an 
opinion or conclusion, respectively, on the specified elements, accounts and items described above or 
on compliance with the requirements noted above.  Accordingly, we do not express such an opinion 
or conclusion.  Had we performed additional procedures, other matters might have come to our 
attention that would have been reported to you.   

* * * * * * 

This report is intended solely for the information and use of the specified parties listed above and is 
not intended to be, and should not be, used by anyone other than these specified parties. 

 

 

Cincinnati, Ohio 
October 15, 2020 
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Football
Men's 

Basketball
Women's 

Basketball
Other 
Men

Other 
Women

Nonprogram-
Specific Total 

   Revenues
Ticket sales 4,117,820$        3,195,497$       59,637$            2,562$             -$                 670,435$                8,045,951$         
Direct institutional support -                     -                    -                    -                   -                   30,421,198             30,421,198         
Indirect institutional support -                     -                    -                    -                   -                   2,548,435               2,548,435           
Guarantees 1,125,000          50,000              -                    13,500             17,000             -                          1,205,500           
Contributions 1,283,221          9,366                10,657              198,114           68,852             12,039,334             13,609,544         
In-kind 71,334               25,700              -                    -                   -                   389,933                  486,967              
NCAA distributions 2,330,935          497,781            -                    -                   -                   1,068,744               3,897,460           
AAC conference distributions -                     -                    -                    -                   -                   1,598,005               1,598,005           
Post season revenue 877,515             -                    -                    -                   -                   -                          877,515              
Program sales/concessions/novelty 

sales and parking 226,360             166,575            -                    -                   -                   1,221,660               1,614,595           
Royalties, licensing, advertising and 

sponsorships -                     -                    -                    -                   -                   7,319,121               7,319,121           
Endowment and investment income 117,062             43,981              16,729              80,890             132,749           194,807                  586,218              
Other income 5,460                 159,919            1,586                46,578             29,386             9,251,919               9,494,848           

   Total revenues 10,154,707$      4,148,819$       88,609$            341,644$         247,987$         66,723,591$           81,705,357$       

   Expenses
Athletic student aid 3,262,919$        524,049$          734,477$          1,974,855$      3,232,154$      112,887$                9,841,341$         
Guarantees 400,000             362,175            37,000              10,500             1,750               -                          811,425              
Coaching salaries, benefits and

bonuses paid by the University and 
related entities 6,374,528          2,529,621         958,996            966,938           1,919,128        -                          12,749,211         

Support staff/administrative salaries,
benefits and bonuses paid by the
University and related entities 983,302             579,605            188,773            75,618             20,345             6,603,733               8,451,376           

Severance payments -                     755                   -                    5,000               -                   22,192                    27,947                
Recruiting 232,310             131,756            63,746              71,081             79,395             -                          578,288              
Team travel 997,498             1,171,443         615,029            523,901           853,040           -                          4,160,911           
Equipment, uniforms and supplies 224,753             9,708                2,409                107,631           67,526             -                          412,027              
Game expenses 967,679             695,313            71,595              57,244             94,316             89,076                    1,975,223           
Fundraising, marketing and promotion 25,303               9,127                4,170                16,577             24,864             3,473,096               3,553,137           
Spirit groups -                     -                    -                    -                   -                   224,461                  224,461              
Athletic facilities debt service, leases

and rental fees 2,070                 3,036                -                    -                   5,406               12,890,783             12,901,295         
Direct facilities, maintenance & rental 507,459             15,162              943                   19,860             1,061               703,174                  1,247,659           
Indirect institutional support -                     -                    -                    -                   -                   2,548,435               2,548,435           
Medical expenses and medical insurance 7,712                 105                   1                       -                   155                  575,204                  583,177              
Memberships and dues 4,013                 1,415                -                    82,489             26,961             14,109                    128,987              
Training table 353,364             67,849              43,374              27,038             63,898             -                          555,523              
Post season expenses 834,326             -                    -                    -                   -                   -                          834,326              
Coaching bowl bonus 285,072             -                    -                    -                   -                   -                          285,072              
Other operating expenses 320,659             144,256            75,327              122,490           61,518             11,449,913             12,174,163         

   Total expenses 15,782,967$      6,245,375$       2,795,840$       4,061,222$      6,451,517$      38,707,063$           74,043,984$       
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1. Summary of Presentation Policies 

The amounts in the accompanying statement of revenues and expenses were obtained from the 
University of Cincinnati’s (University) general ledger, which is maintained on an accrual basis.  
All revenues and expenses directly related to various sports were disclosed as such, except items 
which were not applicable.  The primary purpose of the agreed-upon procedures report is to 
ensure the president of the University is made aware of all financial activity (both internal and 
external) for athletics purposes and to assist the University in exercising control over the financial 
activity made by or on behalf of the intercollegiate athletics program.   

2. Property, Plant and Equipment 

All University assets are recorded at cost at date of acquisition, or market value at date of 
donation.  The University’s capitalization threshold is $100,000 for major capital projects and 
intangible assets except for internally generated software, which has a threshold of $500,000.  For 
all other items, the capitalization threshold is $5,000.  The University and its blended component 
unit’s property and equipment are depreciated using the straight-line method over the estimated 
useful lives (from 3 to 50 years) of the respective assets.  When plant assets are sold or disposed 
of, the carrying value of such assets and the associated depreciation are removed from the 
University’s records. 

3. Repayment Schedule for Outstanding Debt 

The repayment schedule as of June 30, 2020, for outstanding debt related to the Department of 
Athletics of the University is as follows: 

Fiscal Year Principal Interest Total

2021  $        3,636,727  $        8,598,752  $      12,235,479 
2022            3,759,865            8,416,915          12,176,780 
2023            3,659,399            8,234,054          11,893,453 
2024            2,879,156            8,051,084          10,930,240 
2025            5,327,921            7,916,473          13,244,394 
2026-2030          35,260,458          35,377,907          70,638,365 
2031-2035          50,729,881          25,439,397          76,169,278 
2036-2040          44,594,075          12,779,205          57,373,280 
2041-2045            8,805,910            6,431,877          15,237,787 
2046-2050          34,911,710            4,920,729          39,832,439 

Total  $    193,565,102  $    126,166,393  $    319,731,495 

 

Principal and interest payments made during the year are included in the statement of revenues 
and expenses as athletic facilities debt service, leases and rental fees. 
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4. Contributions from Affiliated Organization 

The University of Cincinnati Foundation is a related entity of the University’s Department of 
Athletics.  The related entity conducts fundraising activities that support the Department of 
Athletics.  

During fiscal year 2020, the affiliated organization transferred $13,609,544 directly to the 
University in support of the Department of Athletics operations; these transfers are recorded 
as contributions.  One individual transfer totaling $6,653,751 represented more than 10% of 
total contributions. 
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