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We have reviewed the Independent Auditor’s Report of Hamilton Township, Warren County,
prepared by Bastin & Company, LLC, for the audit period January 1, 2019 through December
31, 2019. Based upon this review, we have accepted these reports in lieu of the audit required by
Section 117.11, Revised Code. The Auditor of State did not audit the accompanying financial
statements and, accordingly, we are unable to express, and do not express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements. Hamilton Township is responsible for compliance
with these laws and regulations.
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT

Hamilton Township
Warren County

7780 South State Route 48
Maineville, Ohio 45039

To the Board of Trustees:

Report on the Financial Statements

We have audited the accompanying modified cashsbfisancial statements of the governmental
activities, each major fund, and the aggregate irengfund informatiorof Hamilton Township, Warren
County, Ohio (the Townshipas of and for the year ended December 31, 2019themtckelated notes to
the financial statements, which collectively coraprthe Township’s basic financial statements &sdlis
in the table of contents.

Management's Responsibility for the Financial Staents

Management is responsible for preparing and fairBsenting these financial statements in accordance
with the modified cash accounting basis Note 2 iiless. This responsibility includes determiningtth
the modified cash accounting basis is acceptabléh&circumstances. Management is also respensibl
for designing, implementing and maintaining intéroantrol relevant to preparing and fairly presegti
financial statements that are free from materiaistaitement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financtataments based on our audit. We audited in aaoce]
with auditing standards generally accepted in thetdd States of America and the financial audit
standards in the Comptroller General of the Uniftdtes’ Government Auditing Sandards. Those
standards require us to plan and perform the aodiéasonably assure the financial statementsraee f
from material misstatement.

An audit requires obtaining evidence about findrsiatement amounts and disclosures. The procedure
selected depend on our judgment, including asspstie risks of material financial statement
misstatement, whether due to fraud or error. Isessing those risks, we consider internal control
relevant to the Township's preparation and faisg@néation of the financial statements in orderesigh
audit procedures that are appropriate in the cistantes, but not to the extent needed to opinden t
effectiveness of the Township's internal contréiccordingly, we express no opinion. An audit also
includes evaluating the appropriateness of managesnaccounting policies and the reasonableness of
their significant accounting estimates, as well cas evaluation of the overall financial statement
presentation.

We believe the audit evidence we obtained is sefiicand appropriate to support our audit opinions.
Opinion

In our opinion, the financial statements referredabove present fairly, in all material respechs t
respective modified cash financial position of gp@ernmental activities, each major fund, and the
aggregate remaining fund information of Hamiltorwhship, Warren County, Ohio, as of December 31,
2019, and the respective changes in modified casimdial positionthereof for the year then ended in
accordance with the accounting basis describedie R.
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Accounting Basis

We draw attention to Note 2 of the financial sta#ais, which describes the accounting basis. The
financial statements are prepared on the modiféesth dasis of accounting, which differs from gergral
accepted accounting principles. We did not modify opinion regarding this matter.

Emphasis of Matter

As discussed in Note 11 to the financial statemehts financial impact of COVID-19 and the ensuing
emergency measures will impact subsequent peribttseoTownship. We did not modify our opinion
regarding this matter.

Other Matters
Supplemental Information
Our audit was conducted to opine on the finand&tksents taken as a whole.

The budgetary comparison schedules for the Gerfeotite, Fire and EMS, and Road and Bridge Funds
are not a required part of the financial statements

These budgetary comparison schedules are managemesponsibility, and derive from and relate
directly to the underlying accounting and otherores used to prepare the basic financial statemétits
subjected these schedules to the auditing procedieeapplied to the basic financial statements. alse
applied certain additional procedures, includingiparing and reconciling these schedules directth¢o
underlying accounting and other records used tpaseethe basic financial statements or to the basic
financial statements themselves, and in accordaite auditing standards generally accepted in the
United States of America. In our opinion, thesheslules are fairly stated in all material respécts
relation to the basic financial statements takea ahole.

Other Information

We applied no procedures to management’'s discussiamalysis as listed in the table of contents.
Accordingly, we express no opinion or any otheuessce on it.

Other Reporting Required by Government Auditing Standards

In accordance witliovernment Auditing Standards, we have also issued our report dated June 12,202
on our consideration of the Township’s internal tcoinover financial reporting and our tests of its
compliance with certain provisions of laws, regigias, contracts and grant agreements and otheersatt
That report describes the scope of our internatrobresting over financial reporting and complianc
and the results of that testing, and does not opimenternal control over financial reporting or on
compliance. That report is an integral part of aamit performed in accordance witBovernment
Auditing Sandards in considering the Township’s internal control pvinancial reporting and
compliance.

%M?’? tﬁx [myﬂa,%f} 7 ol

Cincinnati, Ohio
June 12, 2020



Hamilton Township
Warren County, Ohio
Management’s Discussion and Analysis
Unaudited

This discussion and analysis of Hamilton Townstltiiye (Township’s) financial performance provides an
overall review of the Township’s financial acti@$ for the year ended December 31, 2019, (witfen th
limitations of the Township’s modified cash basisocounting).

The intent of this discussion and analysis is tikklat the Township’s financial performance as aleho
readers should also review the financial statemamtisnotes to the basic financial statements tareceh
their understanding of the Township’s financialfpenance.

Highlights
Key highlights for 2019 are as follows:

* The Township's general receipts are primarily priypéaxes and other local taxes. General
receipts represent $8,925,722 or 85 percent, ofotlaé cash received for governmental activities
during the year.

* The Township had $12,612,645 in disbursements; $h|$55,051 of these disbursements were
offset by program specific charges for servicessalés, grants and contributions.

» Net position of governmental activities decreas2d $1,872, or approximately 16 percent.
Using the Basic Financial Statements

This annual report is presented in a format comsistith the presentation requirements of Goverrialen
Accounting Standards Board Statement (GASB) No.a34applicable to the Township's modified cash
basis of accounting.

Report Components

The statement of net position and the statemeatifities provide information about the cash atitég
of the Township as a whole.

Fund financial statements provide a greater le¥aletail. Funds are created and maintained in the
financial records of the Township as a way to sgape money whose use is restricted to a particrlar
specified purpose. These statements present falanformation by fund, presenting funds with the
largest balances, or most activity, in separateroob.

The notes to the financial statements are an iakgmart of the government-wide and fund financial
statements and provide expanded explanation arail degarding the information reported in the
statements.

Basis of Accounting

The basis of accounting is a set of guidelines tleermine when financial events are recorded. The
Township has elected to present its financial statés on a modified cash basis of accounting. This
basis of accounting is a basis of accounting aifeen what is required by generally accepted acaogint
principles. Under the Township's modified cashidad accounting, receipts and disbursements are
recorded when cash is received or paid.



Hamilton Township
Warren County, Ohio
Management’s Discussion and Analysis
Unaudited

As a result of using the modified cash basis obanting, certain assets and their related rec&pish as
accounts receivable) and certain liabilities ararthelated disbursements (such as accounts pgyaisle
not recorded in the financial statements. Theggfovhen reviewing the financial information and
discussion within this report, the reader must kieemind the limitations resulting from the usetbé
modified cash basis of accounting.

Reporting the Township as a Whole

The statement of net position and the statememtcbtities reflect how the Township did financially
during 2019, within the limitations of the modifiezhsh basis of accounting. The statement of net
position presents the cash balances and investroénkte governmental activities of the Township at
year-end. The statement of activities compare$ chsbursements with program receipts for each
governmental program. Program receipts includegasapaid by the recipient of the program's goads o
services and grants and contributions restrictethéeting the operational or capital requirementsa of
particular program. General receipts are all ygsenot classified as program receipts. The coispar

of cash disbursements with program receipts idestiiow each governmental function draws from the
Township's general receipts.

These statements report the Township's cash positid the changes in cash position. Keeping irdmin
the limitations of the modified cash basis of actg, you can think of these changes as one way to
measure the Township's financial health. Over timereases or decreases in the Township's cash
position is one indicator of whether the Townshfpiancial health is improving or deteriorating. h&h
evaluating the Township's financial condition, yshwould also consider other non-financial factors as
well such as the Township's property tax base, dhredition of the Township's capital assets and
infrastructure, the extent of the Township's dd#ligations, the reliance on non-local financialoeses

for operations and the need for continued growtinémajor local receipt sources such as propaxgst

The statement of net position and the statememtctifities are comprised of governmental activities
only.

Reporting the Township's Most Significant Funds

Fund financial statements provide detailed inforamatabout the Township's major funds — not the
Township as a whole. The Township establishesratpéunds to better manage its many activities and
to help demonstrate that money that is restricgetbdow it may be used is being spent for thenihee
purpose. The funds of the Township are all reploategovernmental type funds.

Governmental Funds The Township's activities are reported in govegntal funds. The governmental
fund financial statements provide a detailed vidwth@ Township's governmental operations and the
basic services it provides. Governmental fundrimition helps determine whether there are moressr |
financial resources that can be spent to finaneeTiwnship's programs. The Township's significant
governmental funds are presented in the finant#éments in separate columns. The information for
nonmajor funds (funds whose activity or balancesrat large enough to warrant separate reportsg) i
combined and presented in total in a single colurihe Township's major governmental funds are the
General Fund, Police Fund, Fire and EMS Fund, Roatl Bridge Fund, and Fire Station 76 Capital
Project Fund. The programs reported in governnhéuials are closely related to those reported & th
governmental activities section of the entity-walatements.



Hamilton Township
Warren County, Ohio
Management’s Discussion and Analysis
Unaudited

The Township as a Whole

Table 1 provides a summary of the Township's nsitijpa for 2019 and 2018 on the modified cash basis

(Table 1)
Net Position
Governmental Activities
2019 2018 Change
Assets
Equity in Pooled Cash, Cash Equivalents
and Investments $ 11,187,026 $ 13,318,898 $ (2,131,872)
Net Position
Restricted for:
Roads and Bridges $ 2,395766% 1,719565 $ 676,201
Cemeteries 81,133 76,430 4,703
Police Protection 2,216,325 2,108,760 107,565
Fire and EMS Services 4,487,547 5,424,871 (937,324)
Fire Station Construction - 2,270,640 (2,270,640)
Street Lighting 75,437 36,070 39,367
Unrestricted 1,930,818 1,682,562 248,256
Total Net Position $ 11,187,026 $ 13,318,898 $ (2,131,872)

As mentioned previously, net position of governraéattivities decreased $2,131,872, or approximatel
16 percent, during 2019. The decrease in netiposih 2019 is primarily due to the Township’s

construction of a fire station, Station 76, whiam the Township’s modified cash basis of accounting
decreases net position as the funds used for catistn are disbursed.



Hamilton Township
Warren County, Ohio
Management’s Discussion and Analysis
Unaudited

Table 2 reflects the changes in net position orodified cash basis in 2019 and 2018.

(Table 2)
Change in Net Position

Governmental Activities
2019 2018

Receipts:
Program Receipts:
Charges for Services and Sales $ 1,176,616 1,038,472

Operating Grants and Contributions 378,441 292,437
Total Program Receipts 1,555,051 1,330,909
General Revenues:
Property and Other Local Taxes 7,412,576 6,110,234
Grants and Entitlements not Restricted
to Specific Programs 1,275,614 1,213,221
Sale of Bonds - 2,500,000
Earnings on Investments 134,568 39,179
Miscellaneous 102,964 105,836
Total General Receipts 8,925,722 9,968,470
Total Receipts 10,480,773 11,299,379

Disbursements:

Current
General Government 972,229 826,054
Public Safety 8,912,619 5,628,258
Public Works 2,267,017 1,776,766
Public Health 68,102 40,187
Conservation-Recreation 53,583 43,359
Debt Service
Principal 213,070 133,070
Interest and Fiscal Charges 126,025 82,158
Total Disbursements 12,612,645 8,529,852
Change in Net Position (2,131,872) 2,769,527
Net Position at Beginning of Year 13,318,898 10,549,371
Net Position at End of Year $ 11,187,026% 13,318,898

Program receipts represent only 15% and 12% of teteipts during 2019 and 2018, respectively, and
are primarily comprised of restricted intergovermhaé receipts such as state grants, zoning peanis
inspection fees, cell tower fees, fines and faufeis and charges for emergency medical services
provided by the fire department.



Hamilton Township
Warren County, Ohio
Management’s Discussion and Analysis
Unaudited

General receipts represent 85% and 88% of the Thpestotal receipts during 2019 and 2018,
respectively. Property and other local taxes cesedr83% and 61% of general receipts for 2019 and
2018, respectively, and were higher in 2019 thar2048 as 2019 was the first year the Township
collected on the new 1.25 mil Road Levy that wasrayped by the voters in calendar year 2018. Grants
and entitlements not restricted to specific progranake up 12% and 11% percent of total receipts for
2019 and 2018, respectively, and include revenum the State of Ohio (i.e., Local Government Funds,
Homestead and Rollback allocation, etc.). It ipanant to note that the one-time sale of bond20ib8

to construct a fire station represented 22% ofl tetzeipts for 2018. Other receipts of the Towpsdie
mostly insignificant and somewhat unpredictableengicsources, from year to year.

Disbursements for general government represenbwieehead costs of running the Township and the
support services provided for other governmentvdigts. These include the costs associated with
providing Township administration, accounting, g@f@hning & zoning.

Public safety represents the costs of police amddiotection and emergency medical services, which
makes up 71% and 66% of the total disbursement&G®® and 2018, respectively, and were higher in
2019 than in 2018 since in 2019 the Township hasheorking on the construction of the new Fire
Station 76. Public Works includes the costs fer Road & Bridge Fund as well as the lighting dissri
and makes up 18% and 21% of the total disbursenfen2019 and 2018, respectively. Public health
includes the cost to maintain the Township’'s Cemyetand Conservation-Recreation includes the
personnel and maintenance costs for all of the Bbipr's parks.

Governmental Activities

If you look at the Statement of Activities, you Wdlee that the first column lists the major sersice
provided by the Township. The next column ideasfthe costs of providing these services. The majo
program disbursements for governmental activitresfar the protection and safety of the residendsh
police and fire, which account for $8,912,619 a®d6$8,258, or 71% and 66% of all governmental
disbursements for 2019 and 2018, respectively. i&et three columns of the Statement entitled
Program Receipts identify amounts paid by people wate directly charged for the service and grants
received by the Township that must be used to geow specific service. The Net (Disbursements)
Receipts column compares the program receipts doctist of the service. This "net cost" amount
represents the cost of the service which ends unghmaid from money provided by local taxpayers.
These net costs are paid from the general receipiish are presented at the bottom of the Statement.



Hamilton Township
Warren County, Ohio
Management’s Discussion and Analysis
Unaudited

A comparison between the total cost of services t#uednet cost of services for 2019 and 2018 is
presented in Table 3.

(Table 3
Governmental Activitie

Total Cost of Net Cost of Total Cost of Net Cost of
Services 201 Services 201 Services 201  Services 201

Current
General Government $ 972,229 $ 882,945 $ 826,054 $ 749,008
Public Safety 8,912,619 8,203,313 5,628,258 5,038,044
Public Works 2,267,017 1,574,075 1,776,766 1,154,400
Public Health 68,102 17,129 40,187 4,360
Conservation-Recreation 53,583 41,037 43,359 37,903
Debt Service
Principal 213,070 213,070 133,070 133,070
Interest and Fiscal Charges 126,025 126,025 82,158 82,158
Total Disbursements $ 12,612,645% 11,057,594 $ 8,529,852 $ 7,198,943

The dependence upon property tax and intergovenaneaceipts is apparent as 85% and 88% of
governmental activities are supported through tigeseral receipts for 2019 and 2018, respectively.

The Township's Funds

Information about the Township's major funds isorégd on the Statement of Assets and Fund Balances
— Modified Cash Basis and the Statement of Receipisbursements and Changes in Fund Balances —
Modified Cash Basis. Total governmental funds hedeipts of $10,473,073 in 2019, while total
disbursements were $12,612,645.

The fund balance of the General Fund increased,3388rom the prior year as property and otherlloca
taxes and earnings on investments increased wralglb expenses decreased in 2019 compared to 2018.

General Fund Budgeting Highlights
The Township's budget is prepared according to Qdnw and is based upon accounting for certain
transactions on a basis of cash receipts, disbarstsmand encumbrances. The most significant hedge

fund is the General Fund.

The General Fund's final budgeted disbursements §&#417,309 while actual disbursements came in at
$1,224,070, which put the Township’s disbursemantier budget by 14%.

The General Fund's final budgeted receipts wer258]902 while actual receipts came in at $1,436,094
which resulted in a positive budget variance of 14%

Overall, the Township ended the year with $370 #A®te in the General Fund than what was estimated
in the final budget.



Hamilton Township
Warren County, Ohio
Management’s Discussion and Analysis
Unaudited

Capital Assets and Debt Administration

Capital Assets The Township maintains inventory records on tlesviiship’s capital equipment and
performs routine updates. The Township does rumirténon-cash assets on the financial statements.

Debt - At December 31, 2019, the Township's outstandile@pt totaled $3,613,341. For further
information regarding the Township's debt, refeNtie 8 to the basic financial statements.

Current Issues

The challenge for all townships is to provide oyalervices to the public while staying within the
restrictions imposed by limited funding. The Towwpss financial condition remained constant during
2019. The Township intends to maintain this pesitiinancial condition by carefully monitoring the
activity in all of the Township’s funds and by tagi actions necessary to keep our funds, and the
Township as a whole, on stable financial ground.

Contacting the Township's Financial Management

This financial report is designed to provide odizeins, taxpayers, investors, and creditors wigieeral
overview of the Township's finances and to reflded Township's accountability for the monies it
receives. Questions concerning any of the infoiandn this report or requests for additional imf@tion
should be directed to the Fiscal Office at 7780t8&itate Route 48, Hamilton Township, Ohio 45039.



Hamilton Township
Warren County, Ohio

Statement of Net Position - Modified Cash Basis
December, 31, 2019

Assets

Equity in Pooled Cash, Cash Equivalents and Investments

Total Assets

Net Position

Restricted for:
Roads and Bridges
Cemeteries
Police Protection
Fire and EMS Services
Street Lighting

Unrestricted

Total Net Position

See accompanying notes to the basic financial statements
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Governmental
Activities

11,187,026

11,187,026

2,395,766
81,133
2,216,325
4,487,547
75,437
1,930,818

11,187,026




Hamilton Township
Warren County, Ohio
Statement of Activities - Modified Cash Basis
For the Year Ended December 31, 2019

Net
(Disbursements)
Receipts and
Changes in Net
Program Cash Receipts Position
Charges Operating Capital Total
Cash for Services Grants and Grants and Governmental
Disbursements and Sales Contributions Contributions Activities
Governmental Activities
Current:
General Government $ 972229 $ 89,284 § - $ - $ (882,945)
Public Safety 8,912,619 640,421 68,885 - (8,203,313)
Public Works 2,267,017 386,861 306,081 - (1,574,075)
Public Health 68,102 50,973 - - (17,129)
Conservation-Recreation 53,583 9,071 3,475 - (41,037)
Debt Service:
Principal Retirement 213,070 - - - (213,070)
Interest and Fiscal Charges 126,025 - - - (126,025)

Total Governmental Activities $ 12,612,645 $ 1,176,610 $ 378,441 $ -

(11,057,594)

General Receipts:
Property and Other Taxes Levied for:
General Purposes
Public Safety
Public Works
Grants and Entitlements not Restricted to Specific Programs
Earnings on Investments
Miscellaneous

Total General Receipts
Change in Net Position
Net Position Beginning of Year

Net Position End of Year

See accompanying notes to the basic financial statements
11

818,199
4,579,333
2,015,044
1,275,614

134,568

102,964

8,925,722
(2,131,872)

13,318,898

S 11187026



Hamilton Township

Warren County, Ohio
Statement of Assets and Fund Balances - Modified Cash Basis
Governmental Funds

December 31, 2019

Road Fire Station Other Total
General Police Fire and EMS and Bridge 76 Capital Governmental Governmental
Fund Fund Fund Fund Project Fund Funds Funds
Assets
Equity in Pooled Cash, Cash Equivalents and Investments $ 1,930,818 $§ 2,174886 $ 4,087,630 $ 1242304 § - $ 1,751,388 $ 11,187,026
Total Assets $ 1,930818 $§ 2,174,886 $ 4,087,630 $ 1242304 $ - $ 1,751,388 $ 11,187,026
Fund Balances
Restricted
Roads and Bridges $ - $ - $ - $ - $ - $ 1,153,462 $§ 1,153,462
Cemeteries - - - - - 81,133 81,133
Police Protection - 2,174,886 - - - 41,439 2,216,325
Fire and EMS Services - - 4,087,630 - - 399,917 4,487,547
Street Lighting - - - - - 75,437 75,437
Total Restricted - 2,174,886 4,087,630 - - 1,751,388 8,013,904
Committed
Roads and Bridges - - - 1,242,304 - - 1,242,304
Total Committed - - - 1,242,304 - - 1,242,304
Assigned
Following Year's Budget 68,554 - - - - - 68,554
Encumbrances 104,245 - - - - - 104,245
Total Assigned 172,799 - - - - - 172,799
Unassigned (Deficit) 1,758,019 - - - - - 1,758,019
Total Fund Balances $ 1930818 $§ 2,174,886 $ 4,087,630 $ 1,242,304 $ - $ 1,751,388 $ 11,187,026

See accompanying notes to the basic financial statements
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Hamilton Township
Warren County, Ohio

Statement of Receipts, Disbursements and Changes in Fund Balances - Modified Cash Basis

Governmental Funds

For the Year Ended December 31, 2019

Receipts
Property and Other Local Taxes
Charges for Services
Licenses, Permits and Fees
Fines and Forfeitures
Intergovernmental
Special Assessments
Earnings on Investments
Miscellaneous

Total Receipts

Disbursements
Current:
General Government
Public Safety
Public Works
Health
Conservation-Recreation
Capital Outlay
Debt Service:
Principal Retirement
Interest and Fiscal Charges
Total Disbursements

Excess of Receipts Over (Under) Disbursements

Other Financing Sources (Uses)
Sale of Capital Assets
Advances In
Advances Out
Transfers In
Transfers Out
Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances Beginning of Year

Fund Balances End of Year

See accompanying notes to the basic financial

Road Fire Station Other Total
General Police Fire and EMS and Bridge 76 Capital Governmental Governmental
Fund Fund Fund Fund Project Fund Funds Funds

$ 818,199 2,166,385 § 2412948 § 981,236 $ - $ 1,033808 $ 7,412,576
19,079 108,595 20,845 - - 447,618 596,137
187,920 - 25 - - 31,773 219,718

- 27,845 - - - 327 28,172
298,402 337,579 366,929 144,689 - 329,405 1,477,004

- - - - - 371,118 371,118
88,412 - - - - 46,156 134,568
24,082 89,307 95,601 23,162 - 1,628 233,780
1,436,094 2,729,711 2,896,348 1,149,087 - 2,261,833 10,473,073
937,421 - - - - - 937,421

- 2,513,737 3,427,924 - - 397,219 6,338,880
49,111 - - 750,696 - 1,428,063 2,227,870
21,832 - - - - 34,270 56,102
53,583 - - - - - 53,583
34,808 25,724 - - 2,270,640 328,522 2,659,694
23,070 - - - 85,000 105,000 213,070

- - - - 95,000 31,025 126,025
1,119,825 2,539,461 3,427,924 750,696 2,450,640 2,324,099 12,612,645
316,269 190,250 (531,576) 398,391 (2,450,640) (62,266) (2,139,572)

- - - - - 7,700 7,700
64,000 - - - - 64,000 128,000
(64,000) - - - - (64,000) (128,000)

- - - - 180,000 136,025 316,025
(68,013) (68,012) (180,000) - - - (316,025)
(68,013) (68,012) (180,000) - 180,000 143,725 7,700
248,256 122,238 (711,576) 398,391 (2,270,640) 81,459 (2,131,872)
1,682,562 2,052,648 4,799,206 843,913 2,270,640 1,669,929 13,318,898
$ 1,930,818 2,174886 $ 4,087,630 § 1,242304 § - $ 1,751,388 § 11,187,026

statements
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Hamilton Township

Warren County, Ohio
Notes to the Basic Financial Statements
For the Year Ended December 31, 2019

Note 1 — Reporting Entity

Hamilton Township, Warren County, Ohio (the Towmhis a body politic and corporate established to
exercise the rights and privileges conveyed toyitHe constitution and laws of the State of Ohiche
Township is directed by a publicly elected threembher Board of Trustees. The Township also has an
elected Township Fiscal Officer.

Primary Government

The primary government consists of all funds, depents, boards and agencies that are not legally
separate from the Township. The Township provigeseral government services, maintenance of
Township roads and bridges, police and fire praiactemergency medical services, and cemetery
maintenance.

The Township’s management believes these finargt@tkements present all activities for which the
Township is financially accountable.

Note 2 — Summary of Significant Accounting Policies

As discussed further in the Basis of Accountingtieacof this Note, these financial statements are
presented on a modified cash basis of accountirtgs modified cash basis of accounting differs from
accounting principles generally accepted in thetéshStates of America (GAAP). Generally accepted
accounting principles include all relevant Governtaé Accounting Standards Board (GASB)

pronouncements, which have been applied to thenettiey are applicable to the modified cash basis o
accounting.

Basis of Presentation

The Township’s basic financial statements condigiowernment-wide financial statements, including a
statement of net position and a statement of aietsviand fund financial statements which provideae
detailed level of financial information.

Government-Wide Financial Statement3he statement of net position and the statememtctvities
display information about the Township as a wholénese statements include the financial activibes
the primary government. Governmental activitiesegalty are financed through taxes, intergovernmienta
receipts or other nonexchange transactions.

The statement of net position presents the cashimrestment balances, of the governmental and
activities of the Township at year end. The statenof activities compares disbursements with @ogr
receipts for each of the Township's governmental bosiness-type activities. Disbursements are
reported by function. A function is a group ofateld activities designed to accomplish a majoriseror
regulatory program for which the Township is resgible. Program receipts include charges paid by th
recipient of the program’s goods or services, grantd contributions restricted to meeting the djpmral

or capital requirements of a particular program gewipts of interest earned on grants that aneineg

to be used to support a particular program. Gémecipts are all receipts not classified as pogr
receipts, with certain limited exceptions. The pamison of direct disbursements with program rdseip
identifies the extent to which each governmentaktfion is self-financing on a modified cash bagis o
draws from the Township’s general receipts.
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Fund Financial Statements During the year, the Township segregates transatielated to certain
Township functions or activities in separate fubdsid financial management and to demonstratd lega
compliance. Fund financial statements are desigmguiesent financial information of the Townshtp a
this more detailed level. The focus of governmiefutad financial statements is on major funds. Heac
major fund is presented in a separate column. Ngomiunds are aggregated and presented in a single
column.

Fund Accounting

The Township uses fund accounting to maintainiiitsricial records during the year. A fund is defias
a fiscal and accounting entity with a self-balagcget of accounts. The funds of the Township dre a
categorized as governmental funds.

Governmental Funds Governmental funds are those through which mosegowental functions of the
Township are financed. The following are the Tolip's major governmental funds:

General Fund:This fund accounts for and reports all financiaowrces not accounted for and
reported in another fund. The general fund balasesailable to the Township for any purpose
provided it is expended or transferred accordingpéogeneral laws of Ohio.

Police Fund: This fund accounts for proceeds from property tazaed other cash receipts
restricted for police department operations andgotmn services.

Fire and EMS FundThis fund accounts for proceeds from property taaes other cash receipts
restricted for fire department and life squad prtiten and emergency services.

Road and Bridge FundThis fund accounts for proceeds from property $asaad other cash
receipts restricted for road and bridge constractiod maintenance.

Fire Station 76 Capital Project Fund:his fund accounts for proceeds from a bond isseidimat
are to be used to construct a new fire station.

The other governmental funds of the Township actémmand report grants and other resources, whose
use is restricted, committed or assigned to aquaati purpose.

Basis of Accounting

The Township’s financial statements are prepar@iguse modified cash basis of accounting. Reseipt
are recorded in the Township’s financial recordd eported in the financial statements when cash is
received rather than when earned and disburseraemtecorded when cash is paid rather than when a
liability is incurred. Any such modifications madby the Township are described in the appropriate
section in this note.

As a result of the use of this modified cash basiaccounting, certain assets and their relatedmees
(such as accounts receivable and revenue for hilfeprovided services not yet collected) and certai
liabilities and their related expenses (such awaus payable and expenses for goods or services
received but not yet paid, and accrued liabilize®l the related expenses) are not recorded in these
financial statements.
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Cash and Investments

To improve cash management, cash received by thengdrop is pooled and invested. Individual fund
integrity is maintained through Township recordsterest in the pool is presented as “Equity in|Pdo
Cash, Cash Equivalents and Investments.”

Investments are reported as assets. Accordinglychpses of investments are not recorded as
disbursements, and sales of investments are notdedt as receipts. Gains or losses at the tinsalef
are recorded as receipts or negative receiptsrgcoenenue), respectively.

During 2019, the Township invested in nonnegotiat@dificates of deposit, U.S. Treasury Notes, U.S.
Agency Notes and a money market mutual fund. Tdmnagotiable certificates of deposit, U.S. Treasury
Bills and U.S. Agency Notes are reported at cdste Township’s money market mutual fund investment
is recorded at the amount reported by U.S. BanRerember 31, 2019.

Interest earnings are allocated to Township furdeming to State statutes, grant requirementdgbt
related restrictions. Interest receipts creditethe General Fund during 2019 were $88,412.

Inventory and Prepaid Items

The Township reports disbursements for inventosies prepaid items when paid. These items are not
reflected as assets in the accompanying finanzEitdments.

Capital Assets

Acquisitions of property, plant and equipment ageorded as disbursements when paid. These itaams ar
not reflected as assets in the accompanying finhstatements.

Accumulated Leave

In certain circumstances, such as upon leaving @mment or retirement, employees are entitled tt cas
payments for unused leave. Unpaid leave is négatefd as a liability under the Township’s modified
cash basis of accounting.

Employer Contributions to Cost-Sharing Pension Pkan

The Township recognizes the disbursement for engplapntributions to cost-sharing pension plans
when they are paid. As described in Notes 6 anth&,employer contributions include portions for
pension benefits and for other postemployment lisn@PEB).

Long-Term Obligations

The Township’s modified cash basis financial staets do not report liabilities for bonds or othemd-
term obligations. Proceeds of debt are reportedmiine cash is received and principal and interest
payments are reported when paid.

Net Position

Net position is reported as restricted when thezdimitations imposed on its use either througalding
16



Hamilton Township

Warren County, Ohio
Notes to the Basic Financial Statements
For the Year Ended December 31, 2019

legislation or through external restrictions impb&y creditors, grantors, or laws or regulationstbfer
governments. Net position restricted for otherppses includes resources restricted for maintaining
roads and bridges, cemeteries, police, fire and Fi8 street lighting.

The Township’s policy is to first apply restrictegsources when an obligation is incurred for puepos
for which both restricted and unrestricted net f@siis available.

Fund Balance

Fund balance is divided into five classificatioraséd primarily on the extent to which the Townghkip
bound to observe constraints imposed upon the ftiseeoresources in the governmental funds. The
classifications are as follows:

Nonspendable The nonspendable fund balance category includesiaisithat cannot be spent
because they are not in spendable form, or ardiyegacontractually required to be maintained
intact. The “not in spendable form” criterion indes items that are not expected to be converted
to cash. It also includes the long-term amounbigfrfund loans.

Restricted Fund balance is reported as restricted whenti@nts placed on the use of resources
are either externally imposed by creditors (such tlaugh debt covenants), grantors,
contributors, or laws or regulations of other goweents; or is imposed by law through
constitutional provisions.

Committed The committed fund balance classification inelsidamounts that can be used only
for the specific purposes imposed by formal acfi@solution) of Township Trustees. Those
committed amounts cannot be used for any othergserpinless the Township Trustees remove
or change the specified use by taking the same ofpaction (resolution) it employed to
previously commit those amounts. In contrast todfibalance that is restricted by enabling
legislation, the committed fund balance classifaaimay be redeployed for other purposes with
appropriate due process. Constraints imposed®mgh of committed amounts are imposed by
Township Trustees, separate from the authorizaboraise the underlying revenue; therefore,
compliance with these constraints is not considéoeble legally enforceable. Committed fund
balance also incorporates contractual obligationthé extent that existing resources in the fund
have been specifically committed for use in satigfithose contractual requirements.

Assigned Amounts in the assigned fund balance classifinaare intended to be used by the
Township for specific purposes but do not meet ¢hiteria to be classified as restricted or
committed. In governmental funds other than theegal fund, assigned fund balance represents
the remaining amount that is not restricted or cdbach In the general fund, assigned amounts
represent intended uses established by Townshigtdés or a Township official delegated that
authority by resolution, or by State Statute. &fatatute authorizes the Township Fiscal Officer
to assign fund balance for purchases on order gedvisuch amounts have been lawfully
appropriated.

Unassigned Unassigned fund balance is the residual classifin for the general fund and

includes amounts not contained in the other cliassibns. In other governmental funds, the
unassigned classification is used only to repaiefecit balance.
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The Township applies restricted resources firstrwbgpenditures are incurred for purposes for which
either restricted or unrestricted (committed, assiy and unassigned) amounts are available. Siynila
within unrestricted fund balance, committed amouarts reduced first followed by assigned, and then
unassigned amounts when expenditures are incuoeghurposes for which amounts in any of the
unrestricted fund balance classifications couldised.

Interfund Transactions

Exchange transactions between funds are reportegcaipts in the seller funds and as disbursemants
the purchaser funds. Subsidies from one fund tthem without a requirement for repayment are
reported as interfund transfers. Interfund tramssfare reported as other financing sources/uses in
governmental funds. Repayments from funds respten$or particular disbursements to the funds that
initially paid for them are not presented in theaficial statements.

Note 3 — Deposits and Investments
Monies held by the Township are classified by Sét¢ute into three categories.

Active monies are public monies determined to leessary to meet current demands upon the Township
treasury. Active monies must be maintained eitgercash in the Township treasury, in commercial
accounts payable or withdrawable on demand, inetudegotiable order of withdrawal (NOW) accounts,
or in money market deposit accounts.

Inactive deposits are public deposits that the fBeshave identified as not required for use withi
current five year period of designation of depasit® Inactive deposits must either be evidenced b
certificates of deposit maturing not later than ¢inel of the current period of designation of defpoigs,

or by savings or deposit accounts including, batindted to, passbook accounts.

Interim deposits are deposits of interim moniestedim monies are those monies which are not needed
for immediate use but which will be needed befdre end of the current period of designation of
depositories. Interim deposits must be evidengetinte certificates of deposit maturing not morarth
one year from the date of deposit or by savingseposit accounts, including passbook accounts.

Interim monies held by the Township can be depdsitanvested in the following securities:

1. United States Treasury bills, bonds, notes,ngr @her obligation or security issued by
the United States Treasury, or any other obligagioaranteed as to principal and interest
by the United States;

2. Bonds, notes, debentures, or any other obligatmr securities issued by any federal
government agency or instrumentality, includingt hot limited to, Federal National
Mortgage Association, Federal Home Loan Bank, Fadéarm Credit Bank, Federal
Home Loan Mortgage Corporation, and GovernmentddatiMortgage Association. All
federal agency securities shall be direct issuanéefederal government agencies or
instrumentalities;

3. No-load money market mutual funds consistingluesieely of obligations described in
(1) or (2) and repurchase agreements secured bly ebtgations, provided that
investments in securities described in this divisare made only through eligible
institutions;
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4, Time certificates of deposit or savings or dépascounts including, but not limited to,
passbook accounts;

5. Bonds and other obligations of the State of Qaia with certain limitations bonds and
other obligations of political subdivisions of tBeate of Ohio;

6. The State Treasurer's investment pool (STAR Yhio

7. Certain bankers’ acceptances and commercialr paytes for a period not to exceed one
hundred eighty days in an amount not to exceed e@@ept of the interim monies
available for investment at any one time if traghnrequirements have been met; and

8. Written repurchase agreements in the securnttescribed in (1) or (2) provided the
market value of the securities subject to the remse agreement must exceed the
principal value of the agreement by at least twagret and be marked to market daily,
and the term of the agreement must not exceeg tidnts.

Investments in stripped principal or interest odfigns, reverse repurchase agreements, and deeivati
are prohibited. The issuance of taxable noteshfepurpose of arbitrage, the use of leverage saond
selling are also prohibited. An investment musture within five years from the date of purchase,
unless matched to a specific obligation or debtthef Township, and must be purchased with the
expectation that it will be held to maturity.

Investments may only be made through specifiededeand institutions. Payment for investments may
be made only upon delivery of the securities regmtisg the investments to the clerk/treasurerfahd
securities are not represented by a certificatenupceipt of confirmation of transfer from the toakan.

Deposits

Custodial credit risk is the risk that in the evehbank failure, the Township will not be abler&zover
deposits or collateral securities that are in thespssion of an outside party. At year end, $758380f

the Township’s bank balance of $10,317,348 was seqgbdo custodial credit risk because those deposits
were uninsured and uncollateralized. Althoughstdtutory requirements for the deposit of money had
been followed, non-compliance with federal requieets could potentially subject the Township to a
successful claim by the FDIC.

The Township has no deposit policy for custodisk bheyond the requirements of State statute. (@io
requires that deposits be either insured or beepred by:

Eligible securities pledged to the Township andog@pd with a qualified trustee by the financial
institution as security for repayment whose mavkdtie at all times shall be at least one hundred
five percent of the deposits being secured; or

Participation in the Ohio Pooled Collateral Sys{@RPCS), a collateral pool of eligible securities
deposited with a qualified trustee and pledgedhéoTireasurer of State to secure the repayment of
all public monies deposited in the financial ingiibn. OPCS requires the total market value of
the securities pledged to be 102 percent of theogitpbeing secured or a rate set by the
Treasurer of State.
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Investments

The fair value of the Township’s investments is materially different than measurement value. As o
December 31, 2019, the Township had the followmgstments:

Investment Maturities (in Years)

Measurement Less
Investment Type Value than 1 1-2 3-5
U.S. Treasury Notes $ 449,109% 449,109 $ - $ -
Federal Home Loan Mortgage Note 195,000 - 195,000 -
Federal Farm Credit Bank Note 250,000 - - 250,000
Money Market Mutual Fund 8,623 8,623 - -
Total Investments $ 902,732 $ 457,732 $ 195,000 $ 250,000

Interest Rate Risk- Interest rate risk arises because potentialhasers of debt securities will not agree
to pay face value for those securities if intemegés subsequently increase. The Township addresse
interest rate risk by requiring that the Townshipigestment portfolio be structured so that semsit
mature to meet cash requirements for ongoing dpesatand/or long-term debt payments, thereby
avoiding the need to sell securities on the operketgrior to maturity, and by investing operatfugds
primarily in short term investments.

Credit Risk— The Federal Home Loan Mortgage Association aoig Federal Farm Credit Bank note
carry a rating of Aaa by Moody’s and AA+ by S&P.hél Township has no investment policy dealing
with investment credit risk beyond the requirementstate statutes.

Custodial Credit Risk- For an investment, custodial credit risk istiis& that, in the event of the failure
of the counterparty, the Township will not be atierecover the value of its investments or colkdter
securities that are in the possession of an outsdty. The Federal Home Loan Mortgage Association
note and Federal Farm Credit Bank note are exptseamlistodial credit risk as they are uninsured,
unregistered, and held by the counterparty’s tlapartment or agent but not in the Township’s name.

The Township has no investment policy dealing vinittestment custodial risk beyond the requirements
in ORC 135.14(M)(2) which states, “Payment for istveents shall be made only upon the delivery of
securities representing such investments to tlasudrer, investing authority, or qualified trustdéthe
securities transferred are not represented by ticate, payment shall be made only upon recefpt o
confirmation of transfer from the custodian by tteasurer, governing board, or qualified trustee.”

Concentration of Credit Risk The Township places no limit on the amount it mayest in any one
issuer. At December 31, 2019, the Federal Homen lMartgage Association note and Federal Farm
Credit Bank note comprised 21% and 27% of the Thip's total investments, respectively.

Note 4 — Property Taxes

Property taxes include amounts levied againsiall and public utility property located in the Tahip.
Property tax revenue received during 2019 for agal public utility property taxes represents caitets
of 2018 taxes.

2019 real property taxes are levied after Octob@019, on the assessed value as of January 1, @19
lien date. Assessed values are established by I8tatat 35 percent of appraised market value.9 264l
property taxes are collected in and intended taniixe 2020.
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Real property taxes are payable annually or semitdty. If paid annually, payment is due December
31; if paid semi-annually, the first payment is ddecember 31, with the remainder payable by June 20
Under certain circumstances, State statute pelat@spayment dates to be established.

Public utility personal property currently is assas at varying percentages of true value; publlityut
real property is assessed at 35 percent of trueevaP019 public utility property taxes which beeaa
lien December 31, 2018, are levied after Octobe2019, and are collected in 2020 with real property
taxes.

The full tax rate for all Township operations févetyear ended December 31, 2019, was $13.55 per
$1,000 of assessed value. The assessed valuesl giroperty and public utility tangible propertyan
which 2019 property tax receipts were based afellasvs:

Real Property Tax Assessed Valuation $ 814,643,720
Public Utility Personal Property Assessed Valuation 22,537,830
Total $ 837,181,550

The County Treasurer collects property taxes oralbeth all taxing districts in the county, includjrthe
Township. The County Auditor periodically remitsthe Township its portion of the taxes collected.

Note 5 — Risk Management
The Township is exposed to various risks of progpand casualty losses, and injuries to employees.

The Township insures against injuries to employkesugh the Ohio Bureau of Worker's Compensation.

Risk Pool Membership

The Township is a member of the Ohio Township Asgmn Risk Management Authority (The Pool).
The Pool assumes the risk of loss up to the limftshe Township’s policy. The Pool covers the
following risks:

-General liability and casualty
- Public official’s liability

- Cyber

- Law enforcement liability

- Automobile liability

- Vehicles

- Property

- Equipment breakdown

The Pool reported the following summary of assets actuarially-measured liabilities available to/ pa
those liabilities as of December 31, 2018:

Cash and investments $33,097,416
Actuarial liabilities 7,874,610
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Self-Insurance

The Township provides optional health insurancedigible employees through the Jefferson Health
Plan (the Plan) which is a claims-servicing, sefftirance pool organized under Ohio Revised Code
Chapter 167 for the purpose of establishing andicey out a cooperative program to administer malgic
prescription, vision and dental benefits for empley of the participating members and their eligible
dependents. The Plan contracts with third-partyiatstrators to process and pay health, dental difd
vision claims incurred by its members.

The Township is obligated to pay a monthly fee Hase an estimate of its share of the Plan’s casts f
the fiscal year. Included in this estimate aranttaby eligible employees, which are payable by the
Township, the Township’s share of the medical, gipton, vision and dental insurance premiums, and
its proportionate share of the administrative cadtshe Plan. The actual balance of the Township’s
account is determined on a monthly basis and satdmbe is required to meet or exceed the claints tha
have been incurred but not reported (IBNR) and &intain adequate reserves or current funding ta mee
or exceed its claims fluctuation reserve requirdsieff the Township is in a deficit position, ia$ two
fiscal years to make up the negative reserve amouah insufficient IBNR and three fiscal years to
make up insufficient claims fluctuation reserves.

The Township may withdraw from the Plan with as mumtice as is possible for the termination,
allowing the Plan time to determine any withdravilance owed to or by the Township. Any
outstanding reserve balances are held by the Blaa tfmaximum period of six months to satisfy the
payment of claims incurred before termination. Tvnship would then have the option to pay all
claims incurred prior to the termination of memlibhgosso that any reserves could be released sodher.
the Township would be found to be in a deficit fiosi and wishing to leave the Plan, it would be
required to repay its deficit in full within 90 dayf the effective withdrawal date. Additionalltich
terminating member will be required to pay anyrosincurred prior to termination notification.

The Township joined the Plan on September 1, 2@@iGaaounts paid to the Plan during 2019, 2018 and
2017 totaled $921,184, $686,134, and $458,162¢ectisply.

Note 6 — Defined Benefit Pension Plan

Plan Description- Township employees, other than full-time firefigis, participate in the Ohio Public
Employees Retirement System (OPERS). OPERS ademsishree separate pension plans. The
traditional pension plan is a cost-sharing, muttipimployer defined benefit pension plan. The membe
directed plan is a defined contribution plan and tombined plan is a combination cost-sharing,
multiple-employer defined benefit/defined contribatpension plan. Participating employers aredsidi
into state, local, law enforcement and public safdivisions. While members in the state and local
divisions may participate in all three plans, laWogcement and public safety divisions exist onighin

the traditional plan.

OPERS provides retirement, disability, survivor aledth benefits, and annual cost-of-living adjustime

to members of the traditional and combined plafsthority to establish and amend benefits is predid
by Chapter 145 of the Ohio Revised Code. OPER&s&sa stand-alone financial report that includes
financial statements, required supplementary inédiom and detailed information about OPERS’
fiduciary net position that may be obtained by ting https://www.opers.org/financial/reports.shitioy
writing to the Ohio Public Employees Retirementt8yg 277 East Town Street, Columbus, Ohio 43215-
4642, or by calling 800-222-7377.
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Senate Bill (SB) 343 was enacted into law with #aative date of January 7, 2013. In the legislatio
members in the traditional and combined plans weategorized into three groups with varying
provisions of the law applicable to each group. e Tiollowing table provides age and service
requirements for retirement and the retirement tdanapplied to final average salary (FAS) for theee
member groups under the traditional and combinadsphas per the reduced benefits adopted by SB 343
(see OPERS’ CAFR referenced above for additiorfatination, including requirements for reduced and
unreduced benefits):

Group A Group B Group C
Eligible to retire prior to 20 years of service dtewtior to Members not in other Groups
January 7, 2013 or five years January 7, 2013 gblelito retire and members hired on or after
after January 7, 2013 ten years after January 73 201 January 7, 2013
State and Local State and Local State and Local
Age and Service Requirements: Age and Service Regainents: Age and Service Requirements:

Age 60 with 60 months of service credit ~ Age 60 vithmonths of service credit Age 57 with 25 yearsatice credit
or Age 55 with 25 years of service credit  or Ageviith 25 years of service credit  or Age 62 with 5ngeaf service credit

Formula: Formula: Formula:
2.2% of FAS multiplied by years of 2.2% of FAS mligd by years of 2.2% of FAS multiplied by years of
service for the first 30 years and 2.5% servicettierfirst 30 years and 2.5% service for the firsiy8&rs and 2.5%
for service years in excess of 30 for service yenexcess of 30 for service years in excess of 35
Public Safety Public Safety Public Safety
Age and Service Requirements: Age and Service Regaments: Age and Service Requirements:

Age 48 with 25 years of service credit Age 48 withy2ars of service credit Age 52 with 25 years ofise credit
or Age 52 with 15 years of service credit  or Ageviith 15 years of service credit  or Age 56 with 1%geof service credit

Law Enforcement Law Enforcement Law Enforcement

Age and Service Requirements: Age and Service Regainents: Age and Service Requirements:
Age 52 with 15 years of service credit Age 48 withy2ars of service credit Age 48 with 25 years o¥ise credit
or Age 52 with 15 years of service credit or Agevéith 15 years of service credit

Public Safety and Law Enforcement Public Safety and.aw Enforcement Public Safety and Law Enforcement

Formula: Formula: Formula:
2.5% of FAS multiplied by years of 2.5% of FAS mligd by years of 2.5% of FAS multiplied by years of
service for the first 25 years and 2.1% servicettierfirst 25 years and 2.1% service for the firsiyg&rs and 2.1%
for service years in excess of 25 for service yenexcess of 25 for service years in excess of 25

Final average Salary (FAS) represents the averbtge dhree highest years of earnings over a member
career for Groups A and B. Group C is based oratleeage of the five highest years of earnings aver
member’s career.

Members who retire before meeting the age and yehrservice credit requirement for unreduced
benefits receive a percentage reduction in thefliemeount.

When a traditional plan benefit recipient has reegibenefits for 12 months, an annual cost-of-{vin
adjustment (COLA) is provided. This COLA is caldaid on the base retirement benefit at the date of
retirement and is not compounded. Members retiunder the combined plan receive a cost-of-living
adjustment of the defined benefit portion of th@énsion benefit. For those retiring prior to Japua
2013, the COLA will continue to be a 3 percent damgpnnual COLA. For those retiring subsequent to
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January 7, 2013, beginning in calendar year 2i®,GOLA will be based on the average percentage
increase in the Consumer Price Index, capped at&pt.

Defined contribution plan benefits are establisimethe plan documents, which may be amended by the
Board. Member-directed plan and combined plan mesnkdho have met the retirement eligibility
requirements may apply for retirement benefits. &amount available for defined contribution benefits
the combined plan consists of the member’s cortioha plus or minus the investment gains or losses
resulting from the member’s investment selectioBembined plan members wishing to receive benefits
must meet the requirements for both the definedfiteaind defined contribution plans. Member-directe
participants must have attained the age of 55, haveey on deposit in the defined contribution pad
have terminated public service to apply for retieembenefits. The amount available for defined
contribution benefits in the member-directed plaongists of the members’ contributions, vested
employer contributions and investment gains ordssgsulting from the members’ investment selestion
Employer contributions and associated investmentiegs vest over a five-year period, at a rate @f 2
percent each year. At retirement, members may tseter of several distribution options for paymeht o
the vested balance in their individual OPERS actou@ptions include the purchase of a monthly
defined benefit annuity from OPERS (which includest and survivor options), partial lump-sum
payments (subject to limitations), a rollover of tested account balance to another financiatirnisti,
receipt of entire account balance, net of taxebhitd, or a combination of these options.

Funding Policy— The Ohio Revised Code (ORC) provides statutorpaity for member and employer
contributions as follows:

State Public Law
and Local Safety Enforcement

2019 Statutory Maximum Contribution Rates
Employer 14.0% 18.1% 18.1%
Employee (3) 10.0% (D) 2
2019 Actual Contribution Rates
Employer:

Pension 14.0% 18.1% 18.1%

Post-employment Health Care Benefits (4) 0.0% 0.0% %0.0
Total Employer 14.0% 18.1% 18.1%
Employee 10.0% 12.0% 13.0%

(1) This rate is determined by OPERS' Board amsdncamaximum rate established by ORC.

(2) This rate is also determined by OPERS' Bdautljs limited by ORC to not more
than 2 percent greater than the Public $aété.

(3) Member contributions within the combined péae not used to fund the defined benefit
retirement allowance.

(4) This employer health care rate is for theitiahl and combined plans. The employer
contribution for the member-directed plad ipercent.

Employer contribution rates are actuarially deteedi and are expressed as a percentage of covered
payroll. The Township’s contractually required trdsution was $363,098 for 2019.
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Plan Description — Ohio Police & Fire Pension Fun(OPF)

Plan Description — Township full-time firefighteparticipate in Ohio Police and Fire Pension Fund
(OPF), a cost-sharing, multiple-employer definechdit pension plan administered by OPF. OPF
provides retirement and disability pension bengfitthual cost-of-living adjustments, and death fitsne
to plan members and beneficiaries. Benefit promsiare established by the Ohio State Legislatude a
are codified in Chapter 742 of the Ohio Revised €0o@PF issues a publicly available financial repor
that includes financial information and requiredpglementary information and detailed information
about OPF fiduciary net position. The report th@y be obtained by visiting the OPF website at
www.op-f.orgor by writing to the Ohio Police and Fire Pensikamd, 140 East Town Street, Columbus,
Ohio 43215-5164.

Upon attaining a qualifying age with sufficient yeaf service, a member of OPF may retire and vecei

a lifetime monthly pension. OPF offers four typdsservice retirement: normal, service commuted,
age/service commuted and actuarially reduced. HEgpgb has different eligibility guidelines and is

calculated using the member’s average annual salahg following discussion of the pension formula
relates to normal service retirement.

For members hired after July 1, 2013, the minimetirament age is 52 for normal service retirement
with at least 25 years of service credit. For merslhired on or before after July 1, 2013, the mumn
retirement age is 48 for normal service retirenvéti at least 25 years of service credit.

The annual pension benefit for normal serviceeatent is equal to a percentage of the allowableagee
annual salary. The percentage equals 2.5 peroergaich of the first 20 years of service credi§ 2.
percent for each of the next five years of serciealit and 1.5 percent for each year of servicditie
excess of 25 years. The maximum pension of 72 perfethe allowable average annual salary is paid
after 33 years of service credit (see OPF's CARRBreaced above for additional information, incluglin
requirements for Deferred Retirement Option Plavigions and reduced and unreduced benefits).

Under normal service retirement, retired members afe at least 55 years old and have been receiving
OPF benefits for at least one year may be elidiiMea cost-of-living allowance adjustment. The &ge
provision for receiving a COLA does not apply tmdk who are receiving a permanent and total
disability benefit, surviving beneficiaries, andistory survivors. Members participating in the DRRO
program have separate eligibility requirementsteelé#o COLA.

Members retiring under normal service retiremerithwess than 15 years of service credit on July 1,
2013, and members whose pension benefit becanwiedfen or after July 1, 2013, will receive a COLA
equal to a percentage of the member’s base pebsioefit where the percentage is the lesser of three
percent or the percentage increase in the conspiieerindex, if any, over the 12 month period thatls

on the thirtieth day of September of the immedjapeleceding year, rounded to the nearest one-tenth
one percent.
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Hamilton Township

Warren County, Ohio
Notes to the Basic Financial Statements
For the Year Ended December 31, 2019

Funding Policy — The Ohio Revised Code (ORC) presidtatutory authority for member and employer
contributions as follows:

Police Firefighters

2019 Statutory Maximum Contribution Rates
Employer 19.50% 24.00%
Employee 12.25% 12.25%
2019 Actual Contribution Rates
Employer:

Pension 19.00% 23.50%

Post-employment Health Care Benefits 0.50% 0.50%
Total Employer 19.50% 24.00%
Employee 12.25% 12.25%

Employer contribution rates are expressed as aeptxge of covered payroll. The Township’'s
contractually required contribution to OPF was $28@ for 2019.

Note 7 - Postemployment Benefits
Ohio Public Employees Retirement System

Plan Description- The Ohio Public Employees Retirement System (OBER&inisters three separate
pension plans: the traditional pension plan, a-sbating, multiple-employer defined benefit pension
plan; the member-directed plan, a defined contidbuplan; and the combined plan, a cost-sharing,
multiple-employer defined benefit pension plan thas elements of both a defined benefit and defined
contribution plan.

OPERS maintains a cost-sharing, multiple-employadindd benefit post-employment health care trust,
which funds multiple health care plans includingdmel coverage, prescription drug coverage and
deposits to a Health Reimbursement Arrangement#difging benefit recipients of both the traditidna
pension and the combined plans. This trust is atsxd to fund health care for member-directed plan
participants, in the form of a Retiree Medical Agob(RMA). At retirement or refund, member dirette
plan participants may be eligible for reimbursen@ualified medical expenses from their vested/RM
balance.

In order to qualify for postemployment health ceoserage, age and service retirees under theitnaalit
pension and combined plans must have twenty or iyeaes of qualifying Ohio service credit. Health
care coverage for disability benefit recipients gudlified survivor benefit recipients is availabl&he
health care coverage provided by OPERS meets tfieitde of an Other Post Employment Benefit
(OPEB) as described in GASB Statement 75. See GPERFR referenced below for additional
information.

The Ohio Revised Code permits, but does not reHERS to provide health care to its eligible bitnef
recipients. Authority to establish and amend tmecédire coverage is provided to the Board in Chaptsr
of the Ohio Revised Code.
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Warren County, Ohio
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Disclosures for the health care plan are presesgpdrately in the OPERS financial report. Intexbst
parties may obtain a copy by visiting https://wwpecs.org/financial/reports.shtmhy writing to
OPERS, 277 East Town Street, Columbus, Ohio 43B42-4or by calling (614) 222-5601 or (800) 222-
7377.

Funding Policy— The Ohio Revised Code provides the statutory ait}horquiring public employers to
fund postemployment health care through their doutions to OPERS. A portion of each employer’s
contribution to OPERS is set aside to fund OPERftheare plans.

Employer contribution rates are expressed as a&p&ge of the earnable salary of active membaers. |
2019, state and local employers contributed ateaob14.0 percent of earnable salary and pubfietyga
and law enforcement employers contributed at 1&fcegnt. These are the maximum employer
contribution rates permitted by the Ohio Revisedé&€oActive member contributions do not fund health
care.

Each year, the OPERS Board determines the porfiatheoemployer contribution rate that will be set
aside to fund health care plans. For 2019, OPERShdi allocate any employer contribution to health
care for members in the Traditional Pension Plad @ombined Plan. The OPERS Board is also
authorized to establish rules for the retiree eirtsurviving beneficiaries to pay a portion of thealth

care provided. Payment amounts vary depending @maimber of covered dependents and the coverage
selected. The employer contribution as a percentdgeovered payroll deposited into the RMA for
participants in the Member-Directed Plan for 201%w.0 percent.

Employer contribution rates are actuarially deteedi and are expressed as a percentage of covered
payroll. The Township’s contractually required trdoution was $0 for the year 2019.

Ohio Police and Fire Pension Fund

Plan Descriptior- The Township contributes to the Ohio Police ang Fension Fund (OPF) sponsored

healthcare program, a cost-sharing, multiple-engriogefined post-employment healthcare plan
administered by a third-party provider. This paogris not guaranteed and is subject to changeyat an
time upon action of the Board of Trustees. OPFviges health care benefits including coverage for
medical, prescription drug, dental, vision, and Mare Part B Premium to retirees, qualifying benefi

recipients and their eligible dependents.

OPF provides access to postretirement health caerage for any person who receives or is eligible
receive a monthly service, disability, or statutswyvivor benefit, or is a spouse or eligible degfse
child of such person. The health care coverageiged by OPF meets the definition of an Other Post
Employment Benefit (OPEB) as described in Govertma&ocounting Standards Board (GASB)
Statement No. 75.

The Ohio Revised Code allows, but does not man@Re&, to provide OPEB benefits. Authority for the
OPF Board of Trustees to provide health care coeeta eligible participants and to establish anéran
benefits is codified in Chapter 742 of the Ohio Ret Code.

OPF issues a publicly available financial reporattlincludes financial information and required
supplementary information for the plan. The repogy be obtained by visiting the OPF website at
www.op-f.orgor by writing to the Ohio Police and Fire Penskamd, 140 East Town Street, Columbus,
Ohio 43215-5164.
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Funding Policy— The Ohio Revised Code provides for contributioguieements of the participating
employers and of plan members to the OPF define@ftigpension plan. Participating employers are
required to contribute to the pension plan at r&esressed as percentages of the payroll of active
pension plan members, currently 19.5 percent angyetdent of covered payroll for police and fire
employer units, respectively. The Ohio Revised é€Cathtes that the employer contribution may not
exceed 19.5 percent of covered payroll for poliogleyer units and 24 percent of covered payroll for
fire employer units. Active members do not maketabutions to the OPEB Plan.

OPF maintains funds for health care in two sepaaatounts. There is one account for health care
benefits and one account for Medicare Part B reisdiuents. A separate health care trust accrual
account is maintained for health care benefitse-fon health care benefits under IRS Code Sectidn 1
trust and an Internal Revenue Code 401(h) acceuntintained for Medicare Part B reimbursements.

The Board of Trustees is authorized to allocateréign of the total employer contributions madeitite
pension plan to the Section 115 trust and the &eetD1(h) account as the employer contribution for
retiree health care benefits. For 2019, the poribemployer contributions allocated to healthecans
0.5 percent of covered payroll. The amount of eyl contributions allocated to the health caren pla
each year is subject to the Trustees’ primary nesipdity to ensure that pension benefits are aduaiy
funded and is limited by the provisions of Secti@t$ and 401(h).

The OPF Board of Trustees is also authorized tabésh requirements for contributions to the health
care plan by retirees and their eligible dependentkeir surviving beneficiaries. Payment amouwats/
depending on the number of covered dependentshantbiverage selected.

Beginning January 1, 2019, OPF is changing itsaethealth care model and the current self-insured
health care plan will no longer be offered. Inptace is a stipend-based health care model. pleri
funded by OPF will be placed in individual HealtkiRbursement Accounts that retirees will use to be
reimbursed for health care expenses.

The Township’s contractually required contributtorOPF was $7,271 for 2019.

Note 8 — Debt

A summary of the Township’s long-term debt activity the year ended December 31, 2019, was as
follows:

Beginning Due Within
Balanct Additions Deletions Endin¢c Balanct One Yea
Governmental Activities:
General Obligation:
Series 2011 Bonds - 2% to: $ 865,000 $ - $ (105,000 $ 760,000 $ 105,00(
Series 2018 Bonds - 3.8l 2,500,00i - (85,000 2,415,00i 90,00(
OPWC Loan Payable - C 461,41. - (23,070 438,34. 23,07(
Total Governmental Activities $ 3,826,411 $ - $ (213,070)$ 3,613,341 $ 218,070

The general obligation bonds and OPWC loan payaf#esupported by the full faith and credit of the
Township and are payable from unvoted propertyrégeipts to the extent that other resources are not
available to meet annual principal and interestipayts.
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The following is a summary of the Township’s futamnual debt service requirements:

Series 2011 Bonds Series 2018 Bonds
Principal Interest Principal Interest
2020 $ 105,000 $ 27875 $ 90,000 $ 91,770
2021 100,000 24,725 90,000 88,350
2022 100,000 21,225 95,000 84,930
2023 95,000 17,725 100,000 81,320
2024 95,000 14,400 105,000 77,520
2025-2029 265,000 21,000 575,000 325,850
2030-2034 - - 700,000 207,100
2035-2038 - - 660,000 64,030

Total $ 760,000 $ 126,950 $ 2,415,000 $ 1,020,870

OPWC Loan Payable

Principal Interest

2020 $ 23,070 $ -
2021 23,070 -
2022 23,070 -
2023 23,070 -
2024 23,070 -
2025-2029 115,350 -
2030-2034 115,350 -
2035-2038 92,291 -

Total $ 438,341 $ -

The Ohio Revised Code provides that net generaatibn debt of the Township, exclusive of certain
exempt debt, issued without a vote of the electbedl never exceed 5.5 percent of the tax valuaifon
the Township. The Revised Code further provides tibtal voted and unvoted net debt of the Township
less the same exempt debt shall never exceed arequat to 10.5 percent of its tax valuation. The
effects of the debt limitations at December 31, 20dere an overall debt margin of approximately
$88,000,000 and an unvoted debt margin of appraeimn&46,000,000.

Leases

The Township leases vehicles and other equipmetdrumoncancelable leases. The Township disbursed
$133,867 to pay lease costs for the year endedriieere31, 2019. Future lease payments are as fllow

Year Amount

2020 $ 83,075

2021 56,151
$ 139226
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Note 9 — Interfund Activity
Transfers

During 2019, the following transfers were made:

Transfer from Fund Transfer to Fund Amount
General Fund Bond Retirement Fund $ 68,013
Police Fund Bond Retirement Fund 68,012
Fire and EMS Special Levy Fund Fire Station 76 Gdtroject Fund 180,000

$___ 316,025

The General Fund transferred $68,013 to the BorioleReent Fund to provide resources for current year
debt service. The Police Fund transferred $68101the Bond Retirement Fund for current year debt
service related to the police department’s pro-te@ of the Township’s administration building. eTh
Fire and EMS Special Levy Fund transferred $180,@0¢he Fire Station 76 Capital Project Fund to
provide resources for the ongoing constructionicé Btation 76.

Advances

During 2019, the General Fund advanced out $64t0Q8e Lighting District Special Revenue Fund to
provide resources for current operating expensesin® 2019 the Lighting District Special Revenue
Fund repaid this $64,000 advance to the General.Fun

Note 10 — Contingent Liabilities

Amounts grantor agencies pay to the Township atgestito audit and adjustment by the grantor,
principally the federal, state and local governmeentGrantors may require refunding any disallowed
costs. Management cannot presently determine amguantors may disallow. However, based on prior
experience, management believes any refunds weauilchimaterial.

Note 11 — Subsequent Events

The United States and the State of Ohio declastdta of emergency in March 2020 due to the COVID-
19 pandemic. The financial impact of COVID-19 ah& ensuing emergency measures will impact
subsequent periods of the Township. The Townshipiestment portfolio may incur a significant
decline in fair value, consistent with the geneatatline in financial markets. However, because the
values of individual investments fluctuate with ketr conditions, and due to market volatility, the
amount of losses that will be recognized in subsegperiods, if any, cannot be determined. In thuldi

the impact on the Township’s future operating cosévenues, and any recovery from emergency
funding, either federal or state, cannot be esghat
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Hamilton Township
Warren County, Ohio
Schedule of Receipts, Disbursements and Changes
In Fund Balance - Budget and Actual - Budget Basis
General Fund
For the Year Ended December 31, 2019

Variance with
Budgeted Amounts Final Budget
Favorable
Origina Final Actual (Unfavorable)
Receipts
Property and Other Local Taxes $ 737,440 $ 737,440 $ 818,199 $ 80,759
Charges for Services 19,750 19,750 19,079 (671)
Licenses, Permits and Fees 176,000 176,000 187,920 11,920
Intergovernmental 300,712 300,712 298,402 (2,310)
Interest 12,000 12,000 88,412 76,412
Other 13,000 13,000 24,082 11,082
Total Receipts 1,258,902 1,258,902 1,436,094 177,192
Disbur sements
Current
General Government
Administration
Personal Services 322,984 322,984 290,640 32,344
Other 577,848 699,502 602,444 97,058
Zoning
Personal Services 50,880 78,880 69,599 9,281
Other 57,314 73,614 59,313 14,301
Public Works
Other 49,111 49,111 49,111 -
Health
Other 21,832 21,832 21,832 -
Conservation and Recreation
Personal Services 16,800 16,800 14,304 2,496
Other 79,297 79,766 57,272 22,494
Capital Outlay 51,750 51,750 36,485 15,265
Debt Service
Principal Retirement 23,070 23,070 23,070 -
Total Disbursements 1,250,886 1,417,309 1,224,070 193,239
Excess of Receipts Over (Under) Disbursements 8,016 (158,407) 212,024 370,431
Other Financing Sour ces (Uses)
Advances In - 64,000 64,000 -
Advances Out - (64,000) (64,000) -
Transfers Out (68,013) (68,013) (68,013) -
Total Other Financing Sources (Uses) (68,013) (68,013) (68,013) -
Net Change in Fund Balance (59,997) (226,420) 144,011 370,431
Fund Balance at Beginning of Year 1,599,350 1,599,350 1,599,350 -
Prior Year Encumbrances 83,212 83,212 83,212 -
Fund Balance at End of Year $ 1,622,565 $ 1,456,142 $ 1,826,573 $ 370,431
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Hamilton Township
Warren County, Ohio
Schedule of Receipts, Disbursements and Changes
In Fund Balance - Budget and Actual - Budget Basis
Police Fund
For the Year Ended December 31, 2019

Variance with
Budgeted Amounts Final Budget
Favorable
Original Fina Actual (Unfavorable)
Receipts

Property and Other Local Taxes $ 2,040,774  $ 2,040,774  $ 2,166,385 $ 125,611

Charges for Services 44,335 44,335 108,595 64,260

Licenses, Permits and Fees 100 100 - (100)

Fines and Forfeitures 20,000 20,000 27,845 7,845

Intergovernmental 304,076 304,076 337,579 33,503

Other 40,000 40,000 89,307 49,307
Total Receipts 2,449,285 2,449,285 2,729,711 280,426
Disbur sements

Current

Public Safety
Police Protection
Personal Services 1,618,976 1,618,976 1,488,188 130,788
Other 1,089,341 1,117,146 1,096,740 20,406

Capital Outlay 27,401 27,401 25,724 1,677
Total Disbursements 2,735,718 2,763,523 2,610,652 152,871
Excess of Receipts Over (Under) Disbursements (286,433) (314,238) 119,059 433,297
Other Financing Sour ces (Uses)

Transfers Out (68,013) (68,013) (68,012) 1
Total Other Financing Sources (Uses) (68,013) (68,013) (68,012) 1
Net Change in Fund Balance (354,446) (382,251) 51,047 433,298
Fund Balance at Beginning of Year 2,012,473 2,012,473 2,012,473 -
Prior Year Encumbrances 40,175 40,175 40,175 -
Fund Balance at End of Year $ 1,698,202 $ 1,670,397 $ 2,103,695 $ 433,298
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Hamilton Township
Warren County, Ohio
Schedule of Receipts, Disbursements and Changes
In Fund Balance - Budget and Actual - Budget Basis
Fire and EMSFund
For the Year Ended December 31, 2019

Receipts
Property and Other Local Taxes
Charges for Services
Licenses, Permits and Fees
I ntergovernmental
Other

Total Receipts
Disbur sements
Current
Public Safety
Fireand EMS Services
Personal Services
Other

Total Disbursements

Other Financing Sour ces (Uses)
Transfers Out

Total Other Financing Sources (Uses)
Net Change in Fund Balance

Fund Balance at Beginning of Year
Prior Year Encumbrances

Fund Balance at End of Year

Variance with
Budgeted Amounts Final Budget
Favorable
Original Fina Actual (Unfavorable)
$ 2,266,062 $ 2,266,062 $ 2,412,948 % 146,886
17,100 17,100 20,845 3,745
- - 25 25
338,588 338,588 366,929 28,341
45,000 45,000 95,601 50,601
2,666,750 2,666,750 2,896,348 229,598
1,805,369 1,805,369 1,740,188 65,181
2,153,253 2,171,689 2,153,972 17,717
3,958,622 3,977,058 3,894,160 82,398
- (180,000) (180,000) -
- (180,000) (180,000) -
(1,291,872) (1,490,308) (1,177,812) 146,700
4,744,241 4,744,241 4,744,241 -
54,965 54,965 54,965 -
$ 3,507,334 % 3,308,898 % 3,621,394  $ 146,700




Hamilton Township
Warren County, Ohio

Schedule of Receipts, Disbursements and Changes

In Fund Balance - Budget and Actual - Budget Basis

Road and Bridge Fund

For the Year Ended December 31, 2019

Receipts
Property and Other Local Taxes
Intergovernmental
Other

Total Receipts
Disbursements
Current
Public Works
Roads and Bridges
Personal Services
Other
Total Disbursements
Net Change in Fund Balance

Fund Balance at Beginning of Year
Prior Year Encumbrances

Fund Balance at End of Year

Variance with
Budgeted Amounts Final Budget
Favorable
Original Fina Actual (Unfavorable)
$ 857,650 $ 857,650 $ 981,236 $ 123,586
151,350 151,350 144,689 (6,661)
13,300 13,300 23,162 9,862
1,022,300 1,022,300 1,149,087 126,787
630,641 630,641 455,046 175,595
442,747 445,420 296,821 148,599
1,073,388 1,076,061 751,867 324,194
(51,088) (53,761) 397,220 450,981
837,195 837,195 837,195 -
6,718 6,718 6,718 -
$ 792,825 $ 790,152 $ 1,241,133 $ 450,981
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Hamilton Township
Warren County, Ohio
Notes to Supplementary Information
December 31, 2019

Note 1 — Budgetary Process

All funds, except agency funds, are legally reqiliite be budgeted and appropriated. The major
documents prepared are the tax budget, the catéfiof estimated resources, and the appropriations
ordinance, all of which are prepared on the budgddasis of accounting. The tax budget demonstrate
need for existing or increased tax rates. Thédfipate of estimated resources establishes a hmithe
amount the Township may appropriate.

The appropriations ordinance is the Township’s autiation to spend resources and sets limits on
disbursements plus encumbrances at the level dfataselected by the Township. The legal level of
control has been established at the fund, functiepartment, and object level for all funds.

The certificate of estimated resources may be agwkddring the year if projected increases or deesa

in receipts are identified by the Township Fiscéficer. The amounts reported as the original btelge
amounts on the budgetary statements reflect thauatm@n the certificate of estimated resources when
the original appropriations were adopted. The ar®ueported as the final budgeted amounts on the
budgetary statements reflect the amounts on thedadecertificate of estimated resources in effetha
time final appropriations were passed by the Town$hustees.

The appropriations ordinance is subject to amendrtt@moughout the year with the restriction that
appropriations cannot exceed estimated resourCBse amounts reported as the original budgeted
amounts reflect the first appropriation ordinanoe that fund that covered the entire year, inclgdin
amounts automatically carried forward from prioagge The amounts reported as the final budgeted
amounts represent the final appropriation amouassgd by the Township Trustees during the year.

Note 2 — Budgetary Basis of Accounting

The budgetary basis as provided by law is based apoounting for certain transactions on the bafsis
cash receipts, disbursements, and encumbrancesSditedule of Receipts, Disbursements and Changes
in Fund Balance — Budget and Actual — Budget Bpsisented for the General, Police, Fire and EMS,
and Road and Bridge Funds are prepared on the targdmsis to provide a meaningful comparison of
actual results with the budget. The differencdsveen the budgetary basis and the modified casis bas
are outstanding year-end encumbrances, which eaiett as disbursements (budgetary basis) rather tha
as restricted, committed or assigned fund balamoalified cash basis). The following table sumnesiz
the adjustments necessary to reconcile the modif@sh basis statements to the budgetary basis
schedules.

Fire & Road
General Police EMS and Bridge
Change in Fund Balance - Modified Cash Basi$ 248,256 122,238 $ (711,576) $ 398,391
Encumbrances (104,245) (71,191) (466,236) (1,171)
Change in Fund Balance - Budgetary Basis $ 144,013 51,047 $ (1,177,812) $ 397,220
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MAT TERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Hamilton Township
Warren County

7780 South State Route 48
Maineville, Ohio 45039

To the Board of Trustees:

We have audited, in accordance with auditing statsdgenerally accepted in the United States and the
Comptroller General of the United StatgSovernment Auditing Standards, the modified cash basis
financial statements of the governmental activjtesch major fund, and the aggregate remaining fund
information of Hamilton Township, Warren Countyhdt Township) as of and for the year ended
December 31, 2019, and the related notes to tlaadial statements, which collectively comprise the
Township’s basic financial statements and haveesswr report thereon dated June 12, 2020, wherein
we noted the Township uses a special purpose frankeather than generally accepted accounting
principles. In addition, we noted during 2020, fireancial impact of COVID-19 and the ensuing
emergency measures will impact subsequent perioitie @ ownship.

Internal Control Over Financial Reporting

As part of our financial statement audit, we coesed the Township’s internal control over financial
reporting (internal control) to determine the auglibcedures appropriate in the circumstances to the
extent necessary to support our opinions on trenéiial statements, but not to the extent necedeary
opine on the effectiveness of the Township’s ireoontrol. Accordingly, we have not opined on it.

A deficiency in internal control exists when the design or operation of a contratsdaot allow
management or employees, when performing theigasdi functions, to prevent, or detect and timely
correct misstatements. Awaterial weakness is a deficiency, or a combination of internal cohtr
deficiencies resulting in a reasonable possibiligt internal control will not prevent, or deteadaimely
correct a material misstatement of the Townshipiarfcial statements. A&ignificant deficiency is a
deficiency, or a combination of deficiencies, irteimal control that is less severe than a material
weakness, yet important enough to merit attentiothbse charged with governance.

Our consideration of internal control was for tirited purpose described in the first paragrapthisf
section and was not designed to identify all irakroontrol deficiencies that might be material
weaknesses or significant deficiencies. GivendHamsitations, we did not identify any deficiencigs
internal control that we consider material weakasssHowever, unidentified material weaknesses may
exist.

Compliance and Other Matters

As part of reasonably assuring whether the Townshijmancial statements are free of material
misstatement, we tested its compliance with cenpaiivisions of laws, regulations, contracts, anahgr
agreements, noncompliance with which could direatlg materially affect the determination of finahci
statement amounts. However, opining on compliamvitie those provisions was not an objective of our
audit and accordingly, we do not express an opini®he results of our tests disclosed no instanfes
noncompliance or other matters we must report uGdeer nment Auditing Sandards.
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Purpose of this Report

This report only describes the scope of our intecnatrol and compliance testing and our testirgylts,
and does not opine on the effectiveness of the Ehipis internal control or on compliance. Thisaodp
is an integral part of an audit performed un@mvernment Auditing Sandards in considering the
Township’s internal control and compliance. Acdnglly, this report is not suitable for any other
purpose.

%M?’T 7 [W?/’”Mg@ LEcC

Cincinnati, Ohio
June 12, 2020
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