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Village Council

Village of Millville

2860 Ross Hanover Road
Millville, Ohio 45013

We have reviewed the Independent Auditor’s Report of the Village of Millville, Butler County,
prepared by Bastin & Company, LLC, for the audit period January 1, 2017 through December
31, 2018. Based upon this review, we have accepted these reports in lieu of the audit required by
Section 117.11, Revised Code. The Auditor of State did not audit the accompanying financial
statements and, accordingly, we are unable to express, and do not express an opinion on them. In
conjunction with the work performed by the Independent Public Accountant, the Auditor of State
is issuing the following:

Ohio Rev. Code § 4141.01(B)(3)(c)(i) states, in part, that “Employment” for the Federal
Unemployment Tax Act does not include services performed after December 31, 1977, for a
political subdivision when performed as a publicly elected official. The Village of Millville’s
Mayor and council members are publicly elected, therefore they should not be included in the
employment reported for the federal unemployment tax. Contrary to this section, the Mayor was
included on the unemployment tax quarterly wage report for all four quarters of 2017. All six
council members were included on the fourth quarter unemployment tax quarterly wage report.

One of the Council members did receive unemployment from another job and the wages from
the Village may have been included in the unemployment payments he received from the Ohio
Department of Job and Family Services.

We recommend that the Village not include the Mayor and Council Members on their
unemployment tax quarterly wage reports.

This matter is being referred to the Ohio Department of Job and Family Services.
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Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements. The Village of Millville is responsible for
compliance with these laws and regulations.

Ao

Keith Faber
Auditor of State
Columbus, Ohio

September 10, 2019
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Village of Millville

Butler County

2860 Ross Hanover Road
Millville, Ohio 45013

To the Village Council:
Report on the Financial Statements

We have audited the accompanying financial statésnafrthe cash balances, receipts and disbursements
by fund type, and related notes of the Village dfl\Wle, Butler County, Ohio (the Village) as ohd for
the years ended December 31, 2018 and 2017.

Management's Responsibility for the Financial Staents

Management is responsible for preparing and fairBsenting these financial statements in accordance
with the financial reporting provisions Ohio Revdséode Section 117.38 and Ohio Administrative Code
Section 117-2-03(D) permit; this responsibility lumbes designing, implementing and maintaining
internal control relevant to preparing and fairlyegenting financial statements free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financtaktements based on our audit. We audited in aaccel
with auditing standards generally accepted in thetdd States of America and the financial audit
standards in the Comptroller General of the Unitdtes’ Government Auditing StandardsThose
standards require us to plan and perform the aod#asonably assure the financial statementsreee f
from material misstatement.

An audit requires obtaining evidence about findnsiatement amounts and disclosures. The procedure
selected depend on our judgment, including asspstie risks of material financial statement
misstatement, whether due to fraud or error. Ipessing those risks, we consider internal control
relevant to the Village's preparation and fair preation of the financial statements in order teigle
audit procedures that are appropriate in the cistantes, but not to the extent needed to opind@n t
effectiveness of the Village's internal control. ccAardingly, we express no opinion. An audit also
includes evaluating the appropriateness of managesnaccounting policies and the reasonableness of
their significant accounting estimates, as well cag evaluation of the overall financial statement
presentation.

We believe the audit evidence we obtained is gefiicand appropriate to support our audit opinions.
Basis for Adverse Opinion on U.S. Generally Accaptsccounting Principles

As described in Note 2 of the financial statemetiis, Village prepared these financial statemenitsgus
the accounting basis permitted by the financiabrépg provisions of Ohio Revised Code Section 3&7.
and Ohio Administrative Code Section 117-2-03(Dhjack is an accounting basis other than accounting
principles generally accepted in the United StateSmerica (GAAP), to satisfy these requirements.
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Although the effects on the financial statementthefvariances between the regulatory accountisgs ba
and GAAP are not reasonably determinable, we presbey are material.

Though the Village does not intend these statement®nform to GAAP, auditing standards generally
accepted in the United States of America requiréousclude an adverse opinion on GAAP. However,
the adverse opinion does not imply the amountsrtegare materially misstated under the accounting
basis Ohio Revised Code Section 117.38 and Ohioididirative Code Section 117-2-03(D) permit.
Our opinion on this accounting basis is in f@pinion on Regulatory Basis of Accountipgragraph
below.

Adverse Opinion on U.S. Generally Accepted AccongtPrinciples

In our opinion, because of the significance of teter discussed in tH&asis for Adverse Opinion on
U.S. Generally Accepted Accounting Princippesagraph, the financial statements referred tvaldo

not present fairly, in accordance with accountimmgiples generally accepted in the United Staties o
America, the financial position of the Village ak@ecember 31, 2018 and 2017, and the respective
changes in financial position thereof for the ye¢hes1 ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referre@lbove present fairly, in all material respedts, ¢ash
balances, receipts and disbursements by fund type related notes of the Village of Millville, Betl
County as of December 31, 2018 and 2017, for tlesythen ended in accordance with the financial
reporting provisions Ohio Revised Code Section 38 and Ohio Administrative Code Section 117-2-
03(D) permit, described in Note 2.

Other Reporting Required by Government Auditing Stiards

In accordance witlsovernment Auditing Standardse have also issued our report dated June 29,201
on our consideration of the Village’'s internal aohtover financial reporting and our tests of its
compliance with certain provisions of laws, regigias, contracts and grant agreements and otheersatt
That report describes the scope of our internatrobresting over financial reporting and complianc
and the results of that testing, and does not opmenternal control over financial reporting or on
compliance. That report is an integral part of amit performed in accordance witBovernment
Auditing Standard# considering the Village’'s internal control ovfarancial reporting and compliance.

Backsi £ [mﬁvmi, L LC

Cincinnati, Ohio
June 25, 2019



Village of Millville

Butler County

Combined Statement of Receipts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)

All Governmental Fund Types
For the Year Ended December 31, 2018

Totals
Special (Memorandum
General Revenue Only)
Cash Receipts:
Property and Other Local Taxes $ 18,929 $ 28,191 $ 47,120
Intergovernmental 24,559 36,744 61,303
Fines, Licenses and Permits 6,615 - 6,615
Earnings on Investments 1,484 - 1,484
Miscellaneous 16,013 - 16,013
Total Cash Receipts 67,600 64,935 132,535
Cash Disbur sements:
Current:
Security of Persons and Property - 33,000 33,000
Public Health Services 283 - 283
Leisure Time Activities 3,090 - 3,090
Transportation - 24,861 24,861
General Government 94,796 - 94,796
Total Cash Disbursements 98,169 57,861 156,030
Net Change in Fund Cash Balances (30,569) 7,074 (23,495)
Fund Cash Balances, January 1 386,036 163,466 549,502
Fund Cash Balances, December 31
Restricted - 170,540 170,540
Assigned 39,720 - 39,720
Unassigned 315,747 - 315,747
Fund Cash Balances, December 31 $ 355,467 $ 170,540 $ 526,007

See accompanying notes to the basic financial statements



Village of Millville
Butler County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Note 1 — Reporting Entity

The Village of Millville (the Village), Butler Couy, is a body politic and corporate established to
exercise the rights and privileges conveyed toyithe constitution and laws of the State of Ohi.
publicly-elected six-member Council directs theldge. The Village provides road maintenance and
contracts with Ross Township to provide fire pratecand EMS services.

The Village’'s management believes these finant&@Ements present all activities for which the &l
is financially accountable.

Note 2 — Summary of Significant Accounting Policies
Basis of Presentation

The Village’s financial statements consist of a bomad statement of receipts, disbursements and
changes in fund balances (regulatory cash basig)ifgovernmental fund types.

Fund Accounting

The Village uses funds to maintain its financialawls during the year. A fund is defined as aafismd
accounting entity with a self-balancing set of astts. The funds of the Village are presented below

General Fund The General Fund accounts for and reports alnfiral resources not accounted for and
reported in another fund. The General Fund bal@ée®ailable to the Village for any purpose predd
it is expended or transferred according to the geéaws of Ohio.

Special Revenue Fund3hese funds account for and report the proceedpatfific revenue sources that
are restricted or committed to expenditure for Hjmek purposes other than debt service or capital
projects. The Village had the following significeBpecial Revenue Funds:

Street Construction, Maintenance and Repair Fundrhe Street Construction Maintenance and
Repair Fund accounts for and reports that portiaihe State gasoline tax and motor vehicle license
registration fees restricted for construction, remance, and repair of streets within the Village.

Fire/EMS Fund The Fire/EMS Fund receives property tax moneyayp the cost of fire protection
and EMS services provided under contract with Rassnship.

Basis of Accounting

These financial statements follow the accountingibpermitted by the financial reporting provisiais
Ohio Revised Code Section 117.38 and Ohio Admatise Code Section 117-2-03(D). This basis is
similar to the cash receipts and disbursementsuatic basis. The Village recognizes receipts when
received in cash rather than when earned, and memsydisbursements when paid rather than when a
liability is incurred. Budgetary presentationsadpoudgetary expenditures when a commitment isemad
(i.e., when an encumbrance is approved).

These statements include adequate disclosure efialainatters, as the financial reporting provisiarf
Ohio Revised Code Section 117.38 and Ohio Admatise Code Section 117-2-03 (D) permit.
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Village of Millville
Butler County
Notes to the Financial Satements
For the Year Ended December 31, 2018

Budgetary Process
The Ohio Revised Code requires that each fund tdgdiad annually.

Appropriations Budgetary expenditures (that is, disbursements eeraimbrances) may not exceed
appropriations at the fund, function or object lewé control, and appropriations may not exceed
estimated resources. The Village Council must aliyapprove appropriation measures and subsequent
amendments. Unencumbered appropriations lapssaatend.

Estimated Resources Estimated resources include estimates of cash tedwmved (budgeted receipts)
plus unencumbered cash as of January 1. The Cdudget Commission must approve estimated
resources.

Encumbrances The Ohio Revised Code requires the Village to reséencumber) appropriations when
individual commitments are made. Encumbrancedandgg at year end are carried over, and need not
be reappropriated.

A summary of 2018 budgetary activity appears ine\Nat
Deposits and | nvestments

The Village’s accounting basis includes investmeast@ssets. This basis does not record disbursg&men
for investment purchases or receipts for investreal@s. This basis records gains or losses dinleeof
sale as receipts or disbursements, respectively.

Capital Assets

The Village records disbursements for acquisitiohproperty, plant, and equipment when paid. The
accompanying financial statements do not repogdliiems as assets.

Fund Balance

Fund balance is divided into five classificatiorzséd primarily on the extent to which the Villagasi
observe constraints imposed upon the use of itergovental-fund resources. The classificationsaare
follows:

Nonspendable The Village classifies assets mmspendable when legally or contractually required
to maintain the amounts intact.

Restricted Fund balance isestricted when constraints placed on the use of resourcegitrer
externally imposed by creditors (such as throudbt devenants), grantors, contributors, or laws or
regulations of other governments; or is imposetabythrough constitutional provisions.

Committed Council cancommit amounts via formal action (resolution). The \{amust adhere
to these commitments unless the Council amendseaution. Committed fund balance also
incorporates contractual obligations to the extdat existing resources in the fund have been
specifically committed to satisfy contractual regonents.



Village of Millville
Butler County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Assigned Assigned fund balances are intended for specifipgres but do not meet the criteria to
be classified asestrictedor committed Governmental funds other than the General Fapdrt all
fund balances aassignedunless they are restricted or committed. In tle@e®al Fundassigned

amounts represent intended uses established tgg¥®ilCouncil or a Village official delegated that
authority by resolution, or by State Statute.

Unassigned Unassigned fund balance is the residual clasdificator the General Fund and
includes amounts not included in the other clasdibns. In other governmental funds, the
unassigned classification is used only to repaiefecit balance.

The Village applies restricted resources first whgpenditures are incurred for purposes for whitliee
restricted or unrestricted (committed, assigned, @massigned) amounts are available. Similarlyhiwi

unrestricted fund balance, committed amounts adhoed first followed by assigned, and then

unassigned amounts when expenditures are incumeghudrposes for which amounts in any of the
unrestricted fund balance classifications couldided.

Note 3 — Budgetary Activity

Budgetary activity for the year ending DecemberZ811,8 follows:

2018 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $52,780 $67,600 $ 14,820
Special Revenue 64,300 64,935 635
Total $ 117,080 $ 132535 $ 15455

2018 Budgeted vs. Actual Budgetary Basis Expenelitur
Appropriation  Budgetary

Fund Type Authority ~ Expenditures  Variance

General $168,000 $98,169 $ 69,831

Special Revenue 125,800 57,958 67,842
Total $ 293800 $ 156,127 $ 137,673




Village of Millville
Butler County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Note 4 — Deposits and Investments

The Village maintains a deposit and investmentd pthdunds use. The Ohio Revised Code prescribes
allowable deposits and investments. The carrymgumt of deposits and investments at December 31
was as follows:

2018
Demand deposits $ 172,735
Certificates of deposit 353,272
Total deposits $ 526,007

Deposits

Deposits are insured by the Federal Depositoryramsie Corporation or collateralized through thedOhi
Pooled Collateral System (OPCS), a collateral pbeligible securities deposited with a qualifiedstee
and pledged to the Treasurer of State to secureegp@yment of all public monies deposited in the
financial institution.

Note 5 — Property Taxes

Real property taxes become a lien on January legiteg the October 1 date for which the Council
adopted tax rates. The State Board of Tax Equalizadjusts these rates for inflation. Propesxes

are also reduced for applicable non-business, oar@ipancy, and homestead exemption credits and/or
homestead and rollback deductions. The finandetesents include these credits and/or deduction
amounts the State pays as Intergovernmental Recdia@tyments are due to the County by December 31.
If the property owner elects to pay semiannualhg first half is due December 31. The second half
payment is due the following June 20.

Public utilities are also taxed on personal antlpeaperty located within the Village.

The County is responsible for assessing propenty,far billing, collecting, and distributing all @perty
taxes on behalf of the Village.

Note 6 — Risk Management
The Village has obtained commercial insuranceHerfollowing risks:

» Comprehensive property and general liability;
* Vehicles; and
» Errors and omissions.



Village of Millville
Butler County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Note 7 — Defined Benefit Pension Plans
Ohio Public Employees Retirement System

Some employees belong to the Ohio Public EmplojRtsement System (OPERS). OPERS is a cost-
sharing, multiple-employer plan. The Ohio Revisamtle prescribes this plan’s benefits, which include
postretirement healthcare and survivor and diggliknefits.

The Ohio Revised Code also prescribes contributdes. OPERS members contributed 10%, of their
gross salaries and the Village contributed an amegunaling 14%, of participants’ gross salariehe T
Village has paid all contributions required througdcember 31, 2018.

Social Security

Several of the Village's employees contributeddoial Security. This plan provides retirement bgse
including survivor and disability benefits to pantiants.

Employees contributed 6.2 percent of their grotaries. The Village contributed an amount equa.t
percent of participants’ gross salaries. The géldas paid all contributions required through Demer
31, 2018.

Note 8 — Postemployment Benefits

OPERS offers cost-sharing, multiple-employer defifeenefit postemployment plans, which include
multiple health care plans including medical cogeraprescription drug coverage, deposits to a Healt
Reimbursement Arrangement and Medicare Part B pmemieimbursements, to qualifying benefit
recipients. The portion of employer contributicalbocated to health care for OPERS members in the
Traditional Pension Plan and Combined Plan wasrfepé during calendar year 2018. The portion of
employer contributions allocated to health care@®ERS members in the Member Directed Plan was
4.0 percent during calendar year 2018.



Village of Millville

Butler County

Combined Statement of Receipts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)

All Governmental Fund Types
For the Year Ended December 31, 2017

Totals
Special (Memorandum
General Revenue Only)
Cash Receipts:
Property and Other Local Taxes $ 19,304 29,794 $ 49,098
Intergovernmental 23,447 38,540 61,987
Fines, Licenses and Permits 6,186 - 6,186
Earnings on Investments 1,787 - 1,787
Miscellaneous 17,870 - 17,870
Total Cash Receipts 68,594 68,334 136,928
Cash Disbur sements:
Current:
Security of Persons and Property - 33,000 33,000
Leisure Time Activities 950 - 950
Transportation - 90,422 90,422
General Government 93,630 - 93,630
Total Cash Disbursements 94,580 123,422 218,002
Net Change in Fund Cash Balances (25,986) (55,088) (81,074)
Fund Cash Balances, January 1 412,022 218,554 630,576
Fund Cash Balances, December 31
Restricted - 163,466 163,466
Assigned 115,220 - 115,220
Unassigned 270,816 - 270,816
Fund Cash Balances, December 31 $ 386,036 163,466 $ 549,502

See accompanying notes to the basic financial statements



Village of Millville
Butler County
Notes to the Financial Statements
For the Year Ended December 31, 2017

Note 1 — Reporting Entity

The Village of Millville (the Village), Butler Couy, is a body politic and corporate established to
exercise the rights and privileges conveyed toyithe constitution and laws of the State of Ohi.
publicly-elected six-member Council directs theldge. The Village provides road maintenance and
contracts with Ross Township to provide fire pratecand EMS services.

The Village’'s management believes these finant@Ements present all activities for which the ke
is financially accountable.

Note 2 — Summary of Significant Accounting Policies
Basis of Presentation

The Village’s financial statements consist of a bomad statement of receipts, disbursements and
changes in fund balances (regulatory cash basig)ifgovernmental fund types.

Fund Accounting

The Village uses funds to maintain its financialawls during the year. A fund is defined as aafismd
accounting entity with a self-balancing set of astts. The funds of the Village are presented below

General Fund The General Fund accounts for and reports alnfiral resources not accounted for and
reported in another fund. The General Fund bal@ée®ailable to the Village for any purpose predd
it is expended or transferred according to the geéaws of Ohio.

Special Revenue Fund3hese funds account for and report the proceedpatfific revenue sources that
are restricted or committed to expenditure for Hjmet purposes other than debt service or capital
projects. The Village had the following significeBpecial Revenue Funds:

Street Construction, Maintenance and Repair Fundrhe Street Construction Maintenance and
Repair Fund accounts for and reports that portiaihe State gasoline tax and motor vehicle license
registration fees restricted for construction, remance, and repair of streets within the Village.

Fire/EMS Fund The Fire/EMS Fund receives property tax moneyayp the cost of fire protection
and EMS services provided under contract with Rassnship.

Basis of Accounting

These financial statements follow the accountingibpermitted by the financial reporting provisiais
Ohio Revised Code Section 117.38 and Ohio Admatise Code Section 117-2-03(D). This basis is
similar to the cash receipts and disbursementsuatic basis. The Village recognizes receipts when
received in cash rather than when earned, and memsydisbursements when paid rather than when a
liability is incurred. Budgetary presentationsadpoudgetary expenditures when a commitment isemad
(i.e., when an encumbrance is approved).

These statements include adequate disclosure efialainatters, as the financial reporting provisiarf
Ohio Revised Code Section 117.38 and Ohio Admatise Code Section 117-2-03 (D) permit.
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Village of Millville
Butler County
Notes to the Financial Statements
For the Year Ended December 31, 2017

Budgetary Process
The Ohio Revised Code requires that each fund tdgdiad annually.

Appropriations Budgetary expenditures (that is, disbursements eermimbrances) may not exceed
appropriations at the fund, function or object lee¢ control, and appropriations may not exceed
estimated resources. The Village Council must altyapprove appropriation measures and subsequent
amendments. Appropriations lapse at year end.

Estimated ResourcesEstimated resources include estimates of cash tedwmved (budgeted receipts)
plus cash as of January 1. The County Budget Cesiom must approve estimated resources.

Encumbrances The Ohio Revised Code requires the Village to reséencumber) appropriations when
individual commitments are made. Encumbrancegandig at year end are carried over, and need not
be reappropriated.

A summary of 2017 budgetary activity appears ine\it

Deposits and Investments

The Village’s accounting basis includes investmastassets. This basis does not record disbursemen
for investment purchases or receipts for investreal@s. This basis records gains or losses dintleeof
sale as receipts or disbursements, respectively.

Capital Assets

The Village records disbursements for acquisitiohproperty, plant, and equipment when paid. The
accompanying financial statements do not repodsdliEems as assets.

Fund Balance

Fund balance is divided into five classificatiorzséd primarily on the extent to which the Villagasn
observe constraints imposed upon the use of itergovental-fund resources. The classificationsaare
follows:

NonspendableThe Village classifies assetsraanspendablevhen legally or contractually required
to maintain the amounts intact.

Restricted Fund balance isestrictedwhen constraints placed on the use of resource®itrer
externally imposed by creditors (such as througdt devenants), grantors, contributors, or laws or
regulations of other governments; or is imposethbythrough constitutional provisions.

Committed Council cancommitamounts via formal action (resolution). The \#amust adhere
to these commitments unless the Council amendseaution. Committed fund balance also
incorporates contractual obligations to the extiiat existing resources in the fund have been
specifically committed to satisfy contractual regunents.
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Village of Millville
Butler County
Notes to the Financial Satements
For the Year Ended December 31, 2017

Assigned Assigned fund balances are intended for specific purposes but do not meet the criteria to
be classified as restricted or committed. Governmental funds other than the General Fund report all
fund balances as assigned unless they are restricted or committed. In the General Fund, assigned
amounts represent intended uses established by Village Council or a Village official delegated that
authority by resolution, or by State Statute.

Unassigned Unassigned fund balance is the residual classification for the General Fund and
includes amounts not included in the other classifications. In other governmental funds, the
unassigned classification is used only to report a deficit balance.

The Village applies restricted resources first when expenditures are incurred for purposes for which either
restricted or unrestricted (committed, assigned, and unassigned) amounts are available. Similarly, within
unrestricted fund balance, committed amounts are reduced first followed by assigned, and then
unassigned amounts when expenditures are incurred for purposes for which amounts in any of the
unrestricted fund balance classifications could be used.

Note 3 — Budgetary Activity

Budgetary activity for the years ending December 31, 2017 follows:

2017 Budgeted vs. Actual Receipts

Budgeted Actua
Fund Type Receipts Receipts Variance
General $54,305 $68594 $ 14,289
Specia Revenue 65,500 68,334 2,834
Total $ 119805 $ 136928 $ 17,123

2017 Budgeted vs. Actual Budgetary Basis Expenditures
Appropriation  Budgetary

Fund Type Aduthority Expenditures  Variance
Genera $116,180 $94580 $ 21,600
Special Revenue 171,300 123,422 47,878

Total $ 287480 $ 218002 $ 69,478
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Village of Millville
Butler County
Notes to the Financial Statements
For the Year Ended December 31, 2017

Note 4— Deposits and Investments

The Village maintains a deposit and investmentd ptbdunds use. The Ohio Revised Code prescribes
allowable deposits and investments. The carrymgumt of deposits and investments at December 31
was as follows:

2017
Demand deposits $ 47716
Certificates of deposit 501,786
Total deposits $ 549,502

Deposits

Deposits are insured by the Federal Depositoryramsre Corporation or collateralized through thedOhi
Pooled Collateral System (OPCS).

Note 5— Property Taxes

Real property taxes become a lien on January legiteg the October 1 date for which the Council
adopted tax rates. The State Board of Tax Equalizadjusts these rates for inflation. Propesaxes

are also reduced for applicable homestead andaailllleductions. The financial statements include
homestead and rollback amounts the State paygergdwernmental Receipts. Payments are due to the
County by December 31. If the property owner alégtpay semiannually, the first half is due Decemb
31. The second half payment is due the followungeJ20.

Public utilities are also taxed on personal antlpeaperty located within the Village.

The County is responsible for assessing propenty,far billing, collecting, and distributing all @perty
taxes on behalf of the Village.

Note 6 — Risk Management
The Village has obtained commercial insuranceHerfollowing risks:

» Comprehensive property and general liability;
* Vehicles; and
e Errors and omissions.
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Village of Millville
Butler County
Notes to the Financial Statements
For the Year Ended December 31, 2017

Note 7 — Defined Benefit Pension Plans
Ohio Public Employees Retirement System

Some employees belong to the Ohio Public EmplojRtsement System (OPERS). OPERS is a cost-
sharing, multiple-employer plan. The Ohio Revisamtle prescribes this plan’s benefits, which include
postretirement healthcare and survivor and diggliknefits.

The Ohio Revised Code also prescribes contributdes. OPERS members contributed 10%, of their
gross salaries and the Village contributed an amegunaling 14%, of participants’ gross salariehe T
Village has paid all contributions required througdcember 31, 2017.

Social Security

Several of the Village's employees contributeddoial Security. This plan provides retirement bese
including survivor and disability benefits to pantiants.

Employees contributed 6.2 percent of their grotaries. The Village contributed an amount equa.t
percent of participants’ gross salaries. The géldas paid all contributions required through Dewer
31, 2017.

Note 8 — Postemployment Benefits

OPERS offers cost-sharing, multiple-employer defifeenefit postemployment plans, which include
multiple health care plans including medical cogeraprescription drug coverage, deposits to a Healt
Reimbursement Arrangement and Medicare Part B pmemieimbursements, to qualifying benefit
recipients. The portion of employer contributi@®cated to health care for members in the Traiwli
Pension Plan and Combined Plan was 1.0 percemtgloalendar year 2017.
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MAT TERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Village of Millville

Butler County

2860 Ross Hanover Road
Millville, Ohio 45013

To the Village Council:

We have audited, in accordance with auditing starslgenerally accepted in the United States and the
Comptroller General of the United Stat€&dvernment Auditing Standardbe financial statements of the
cash balances, receipts, and disbursements bytypedof the Village of Millville, Butler County, O

(the Village) as of and for the years ended Decerlie 2018 and 2017, and the related notes to the
financial statements and have issued our repartdimedated June 25, 2019, wherein we noted thagéll
followed financial reporting provisions Ohio Revis€ode Section 117.38 and Ohio Administrative Code
Section 117-2-03(D) permit.

Internal Controls Over Financial Reporting

As part of our financial statement audit, we coestd the Village's internal control over financial
reporting (internal control) to determine the auglibcedures appropriate in the circumstances to the
extent necessary to support our opinions on trenéiial statements, but not to the extent necedeary
opine on the effectiveness of the Village’s intéicantrol. Accordingly, we have not opined on it.

A deficiency in internal controlexists when the design or operation of a contmésdnot allow
management or employees, when performing theigiasdi functions, to prevent, or detect and timely
correct misstatements. Mnaterial weaknesss a deficiency, or combination of internal cohtro
deficiencies resulting in a reasonable possibiligt internal control will not prevent or detectlaimely
correct a material misstatement of the Villagesaficial statements. Aignificant deficiencyis a
deficiency, or a combination of deficiencies, irtemmal control that is less severe than a material
weakness, yet important enough to merit attentiothbse charged with governance.

Our consideration of internal control was for timited purpose described in the first paragrapthisf
section and was not designed to identify all irakroontrol deficiencies that might be material
weaknesses or significant deficiencies. Therefan@dentified material weaknesses or significant
deficiencies may exist. We did identify a certalaficiency in internal control, described in the
accompanying schedule of findings, that we consaderaterial weakness. We consider finding 2018-01
to be a material weakness.

Compliance and Other Matters

As part of reasonably assuring whether the Villagéhancial statements are free of material
misstatement, we tested its compliance with cengpaavisions of laws, regulations, contracts, arahgr
agreements, noncompliance with which could direatlgd materially affect the determination of finaci
statement amounts. However, opining on compliavitie those provisions was not an objective of our
audit and accordingly, we do not express an opini®he results of our tests disclosed no instantes
noncompliance or other matters we must report uGdeernment Auditing Standards
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Village's Response to Findings

The Village’s response to the finding identifiedouar audit is described in the accompanying scleedtil
findings. We did not subject the Village’s respons the auditing procedures applied in the audibe

financial statements and, accordingly, we expressamion on it.

Purpose of this Report

This report only describes the scope of our intecoatrol and compliance testing and our testirsyhts,

and does not opine on the effectiveness of thed#lls internal control or on compliance. This rej®

an integral part of an audit performed un@avernment Auditing Standards considering the Village’'s
internal control and compliance. Accordingly, theport is not suitable for any other purpose.

%M?’T 92/ [myﬂmj/} =4 i &

Cincinnati, Ohio
June 25, 2019
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Village of Millville, Ohio
Butler County
Schedule of Findings
December 31, 2018 and 2017

FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

FINDING NUMBER 2018-01

Material Weakness - Financial Reporting

We identified misstatements in the financial staata that were not initially identified by the \4tie’s
internal control. Audit adjustments were necessargorrect errors in the Village's financial statents.
The adjustments made are as follows:

The following adjustment resulted in changes taviddal fund cash balances:

For 2017, an audit adjustment totaling $17,753 mexessary to properly record property taxes in the
Fire/EMS Fund. The Village incorrectly reporteé tieceipt in the General Fund.

The following adjustments resulted in changes &sgification of receipts and expenditures or raogrd
offsetting amounts and did not result in changaadividual fund cash balances:

For 2017, an audit adjustment was necessary targtma transfer out from the General Fund and
into the Playground Park Fund totaling $1,660. iDyprior years, the Village established a special
revenue fund titled the Playground Park Fund. flind was established to account for receipts and
expected future expenditures related to a planf@ghmund at the Village. The Village did not
obtain approval from the auditor of state to essabthis fund as required by Ohio Revised Code
Section 5705.12. In addition, an audit adjustntetdling $1,660 was necessary to correct for an
offsetting beginning fund balance adjustment podigdthe Village in the General Fund and
Playground Park Fund. The amount was previouglyssetl for during a prior year.

For 2017, an audit adjustment totaling $8,445 wexessary to reclassify hall rental receipts reabrde
as miscellaneous receipts during 2017. The amwaast previously adjusted for during 2016 and
should have been recorded as an adjustment torbegifund balance.

For 2018 and 2017, reclassifications totaling $6,24d $5,173, respectively for the Permissive
Motor Vehicle License Tax Fund were made to prgpethssify receipts as intergovernmental
receipts. The Village had reported these amowsm@perty and other local taxes.

For 2018 and 2017, reclassifications totaling $3@,&nd $5,015, respectively for the hall rental
receipts were made to properly classify receiptsigsellaneous receipts in the General Fund. The
Village had reported these amounts as charge&foicss.

For 2018 and 2017, reclassifications totaling a armabunt of $250 were made to properly record
receipts and disbursements recorded as Other HmmpSources or Other Financing Uses to the
proper account in the General Fund.

For 2018 and 2017, a portion of the General FuntBssigned fund cash balance was reclassified to
assigned fund balance in the amounts of $39,720$448,220, respectively. The reclassification
was made to report the portion of year end fundh dedance that has been assigned to fund the
subsequent year’s appropriations in accordancetidhmequirements of GASB 54.
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The presentation of materially correct financiatements and the related footnotes is the resyititysib
of management. We recommend that the Village impla control procedures that enable management
to identify, prevent, detect and correct potentigdstatements in the financial statements and &esn

Village's Response

The Village will attempt to correct the recordinfitloese items in the future.
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Village of Millville, Ohio

Butler County
Summary Schedule of Prior Audit Findings
December 31, 2018 and 2017

Finding Finding
Number Summary Status Additional Information
2016-01 Audit adjustments - Not Corrected| Repeated as finding 2018-01.
misstatements in the
financial statements.
2016-02 Proper certification of Corrected in
fund availability. current audit
period.
2016-03 Minutes and Meetings. Corrected in
current audit
period.
2016-04 Public Records Policy. Corrected in
current audit
period.
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