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OHIO AUDITOR OF STATE
KEITH FABER

INDEPENDENT AUDITOR’S REPORT

Hicksville Exempted Village School District
Defiance County

958 East High Street

Hicksville, Ohio 43526-1258

To the Board of Education:
Report on the Financial Statements

We have audited the accompanying cash-basis financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of Hicksville Exempted Village School District,
Defiance County, Ohio (the District), as of and for the year ended June 30, 2018, and the related notes to
the financial statements, which collectively comprise the District’s basic financial statements as listed in the
table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for preparing and fairly presenting these financial statements in accordance
with the cash accounting basis Note 2 describes. This responsibility includes determining that the cash
accounting basis is acceptable for the circumstances. Management is also responsible for designing,
implementing and maintaining internal control relevant to preparing and fairly presenting financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financial statements based on our audit. We audited in accordance
with auditing standards generally accepted in the United States of America and the financial audit standards
in the Comptroller General of the United States’ Government Auditing Standards. Those standards require
us to plan and perform the audit to reasonably assure the financial statements are free from material
misstatement.

An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures
selected depend on our judgment, including assessing the risks of material financial statement
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control relevant
to the District's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not to the extent needed to opine on the
effectiveness of the District's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of management’s accounting policies and the reasonableness of
their significant accounting estimates, as well as our evaluation of the overall financial statement
presentation.

One Government Center, Suite 1420, Toledo, Ohio 43604-2246
Phone: 419-245-2811 or 800-443-9276

www.ohioauditor.gov
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We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective cash financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of Hicksville Exempted Village School District, Defiance County, Ohio, as of
June 30, 2018, and the respective changes in cash financial position and the budgetary comparison for the
General Fund thereof for the year then ended in accordance with the accounting basis described in Note
2.

Accounting Basis

Ohio Administrative Code § 117-2-03(B) requires the District to prepare its annual financial report in
accordance with accounting principles generally accepted in the United States of America. We draw
attention to Note 2 of the financial statements, which describes the basis applied to these statements. The
financial statements are prepared on the cash basis of accounting, which is a basis other than generally
accepted accounting principles. We did not modify our opinion regarding this matter.

Other Matters
Other Information

We applied no procedures to management’s discussion and analysis as listed in the table of contents.
Accordingly, we express no opinion or any other assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 13, 2019,
on our consideration of the District’s internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements and other matters. That report
describes the scope of our internal control testing over financial reporting and compliance, and the results
of that testing, and does not opine on internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in considering
the District’s internal control over financial reporting and compliance.

Ao

Keith Faber
Auditor of State

Columbus, Ohio

March 13, 2019


JRHelle
Keith Faber


HICKSVILLE EXEMPTED VILLAGE SCHOOL DISTRICT
DEFIANCE COUNTY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2018
UNAUDITED

The discussion and analysis of the financial performance of Hicksville Exempted Village School District (the District)
provides an overall review of the District’s financial activities for the fiscal year ended June 30, 2018. The intent of
this discussion and analysis is to look at the District’s financial performance as a whole; readers should also review
the basic financial statements and notes to enhance their understanding of the District’s financial performance.

Financial Highlights

Key financial highlights for fiscal year 2018 are as follows:
Net position increased $261,840.
General receipts accounted for $10,537,339, or 83 percent of all receipts. Program specific receipts in the
form of charges for services and sales and operating grants and contributions accounted for $2,170,058 or
17 percent of total receipts of $12,707,397.
The General Fund and the Capital Projects Fund are the District’s only major funds.
The General Fund had $10,720,152 in receipts and other financing sources and $10,465,784 in
disbursements and other financing uses. The General Fund’s balance increased $254,368 from the prior

fiscal year.

The Capital Projects Fund had no receipts and no disbursements or other financing sources and uses. The
Capital Projects Fund’s balance of $3,000,000 did not change from the prior fiscal year.

Using the Basic Financial Statements

This annual report consists of a series of financial statements and notes to those statements. The statements are
organized so the reader can understand the District as a financial whole, or as an entire operating entity.

The statement of net position and the statement of activities provide information about the activities of the whole
District, presenting both an aggregate view of the District’s finances and a longer-term view of those finances.

Fund financial statements provide a greater level of detail. For governmental funds, these statements tell how
services were financed in the short-term as well as what remains for future spending. The fund financial statements
also look at the District’'s most significant funds, with all other nonmajor funds presented in total in a single column.

For the District, the General Fund is by far the most significant fund. The General Fund and Capital Projects Fund
are the District’s only major funds.

Reporting the District as a Whole

Statement of Net Position — Cash Basis and Statement of Activities — Cash Basis

The statement of net position — cash basis and the statement of activities — cash basis reflect how the District did
financially during fiscal year 2018. These statements are reported on the cash basis of accounting, which reflects
receipts and disbursements when cash is received or paid.

These statements report the District’'s net position and changes in those assets. This change in net position is
important because it tells the reader whether the financial position of the District, as a whole, has increased or
decreased from the prior fiscal year. Over time, these increases and/or decreases are one indicator of whether the
financial position is improving or deteriorating. Causes for these changes may be the result of many factors, some
financial, some not. Non-financial factors include the District's property tax base, current property tax laws in Ohio
restricting revenue growth, facility conditions, required educational programs, and other factors.



HICKSVILLE EXEMPTED VILLAGE SCHOOL DISTRICT
DEFIANCE COUNTY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2018
UNAUDITED
(Continued)

In the statement of net position — cash basis and the statement of activities — cash basis, the District discloses a
single type of activity, its governmental activities, which includes all of the District's programs and services are
reported here including instruction, support services, non-instructional services, and extracurricular activities. These
services are primarily funded by property tax receipts and from intergovernmental receipts, including Federal and
State grants and other shared receipts.

Reporting the District’s Most Significant Funds

Fund Financial Statements

Fund financial statements provide detailed information about the District’s major funds. While the District uses many
funds to account for its magnitude of financial transactions, the fund financial statements focus on the District's most
significant funds. The General Fund and Capital Projects Fund are the District’s only major funds.

Governmental Funds — Most of the District's activities are reported in governmental funds, which focus on how
monies flow into and out of those funds and the balances left at fiscal year-end for spending in future periods. These
funds are reported using the cash basis of accounting, which is a basis of accounting other than accounting
principles generally accepted in the United States of America. The governmental fund statements provide a detailed
view of the District's general government operations and the basic services it provides. Governmental fund
information helps determine whether there are more or fewer cash basis financial resources that can readily be
spent to finance the District’s educational programs.

Fiduciary Funds — The District is the trustee, or fiduciary, for its scholarship programs. This activity is presented as
a private-purpose trust fund. The District also acts in a trustee capacity as an agent for individuals or outside
parties. These activities are reported in an agency fund. All of the District’s fiduciary activities are reported in
separate statements, the statement of fiduciary net position — cash basis and statement of changes in fiduciary net
position — cash basis. These activities are excluded from the District’s other financial statements because the assets
cannot be utilized by the District to finance its operations.

The District as a Whole

Table 1 provides a summary of the District's net position for fiscal year 2018 compared to fiscal year 2017.

Table 1
Net Position
Governmental Activities

2018 2017

Assets:

Current and Other Assets $7,790,058 $7,528,218
Net Position:

Restricted for Debt Service $343,882 $334,750
Restricted for Capital Outlay 851,082 896,225
Restricted for Other Purposes 192,695 149,212
Unrestricted 6,402,399 6,148,031
Total $7,790,058 $7,528,218

As mentioned previously, net position of governmental activities increased $261,840 during 2018.

Table 2 reflects the changes in net position for fiscal year 2018 compared to fiscal year 2017.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2018
UNAUDITED
(Continued)

Table 2
Changes in Net Position
Governmental Activities

2018 2017
Receipts:
Program Receipts:
Charges for Services and Sales $1,044,522 $881,304
Operating Grants and Contributions 1,125,536 1,230,018
Total Program Receipts 2,170,058 2,111,322
General Receipts:
Property Taxes 2,702,355 2,618,951
Income Taxes 848,119 720,049
Grants and Entitlements 6,701,300 6,519,450
Investment Earnings 91,449 65,197
Gifts and Donations 4,778 1,507
Miscellaneous 6,386 35,023
Proceeds from Sale of Capital Assets 63,000
Refund of Prior Year Expenditures 119,952 11,538
Total General Receipts 10,537,339 9,971,715
Total Receipts 12,707,397 12,083,037
Disbursements:
Instruction 6,954,967 6,730,303
Support Services:
Pupils 725,676 579,669
Instructional Staff 427,945 463,627
Board of Education 63,804 33,329
Administration 795,353 867,036
Fiscal 305,127 262,396
Operation and Maintenance of Plant 865,249 855,741
Pupil Transportation 485,822 293,015
Central 114,302 70,266
Non-Instructional Services 471,917 467,859
Extracurricular Activities 491,111 463,475
Capital Outlay 91,370 259,800
Debt Service:
Prinicpal 390,000 385,000
Interest and Fiscal Charges 229,650 236,438
Refund of Prior Year Receipts 33,264 24,236
Total Disbursements 12,445,557 11,992,190
Increase in Net Position $261,840 $90,847

Receipts increased by $624,360 or 5 percent. The overall increase was primarily attributed to increases in grants
and entitlements.

Disbursements increased by $453,367 or 4 percent. The increase was primarily attributed to the increase in
instruction disbursements.



HICKSVILLE EXEMPTED VILLAGE SCHOOL DISTRICT
DEFIANCE COUNTY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2018
UNAUDITED
(Continued)

Program receipts account for 17 percent of total receipts and are represented by restricted intergovernmental
receipts, extracurricular activities, and food service sales.

The major program disbursements for governmental activities are for instruction, which accounts for 56 percent of
all governmental disbursements. Other programs which support the instruction process, including pupils,
instructional staff, and pupil transportation account for 13 percent of governmental disbursements. Operation and
maintenance of the District’s facilities and administration disbursements also represents a significant disbursement
of 7 and 6 percent, respectively. The remaining 18 percent of the District’s disbursements are related to the primary
functions of delivering education and providing facilities. These costs are funded almost entirely from property taxes
and grants and entitlements.

Governmental Activities

Table 3 indicates the total cost of services and the net cost of services for governmental activities. The statement
of activities — cash basis reflects the cost of program services and the charges for services and sales, grants, and
contributions offsetting those services. The net cost of services identifies the cost of those services supported by
tax receipts and unrestricted state entitlements.

Table 3
Governmental Activities
Total Cost Net Cost of Total Cost Net Cost of

of Services Services of Services Services
2018 2018 2017 2017
Instruction $6,954,967 $5,285,685 $6,730,303 $5,281,607
Support Services:
Pupils 725,676 712,952 579,669 579,669
Instructional Staff 427,945 416,547 463,627 456,499
Board of Education 63,804 63,804 33,329 33,329
Administration 795,353 795,353 867,036 867,036
Fiscal 305,127 305,127 262,396 262,396
Operation and Maintenance of Plan 865,249 839,660 855,741 830,749
Pupil Transportation 485,822 485,822 293,015 293,015
Central 114,302 114,302 70,266 65,241
Non-Instructional Services 471,917 222,428 467,859 37,682
Extracurricular Activities 491,111 289,535 463,475 268,171
Capital Outlay 91,370 91,370 259,800 259,800
Debt Service:
Principal 390,000 390,000 385,000 385,000
Interest and Fiscal Charges 229,650 229,650 236,438 236,438
Refund of Prior Year Receipts 33,264 33,264 24,236 24,236
Total $12,445,557  $10,275,499  $11,992,190 $9,880,868

The dependence upon tax receipts and unrestricted state entitlements for governmental activities is apparent. Over
76 percent of instruction activities are supported through taxes and other general receipts. For all governmental
activities, support from general receipts is 83 percent. The remaining 17 percent is derived from charges for services
and operating grants and contributions.



HICKSVILLE EXEMPTED VILLAGE SCHOOL DISTRICT
DEFIANCE COUNTY

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2018
UNAUDITED
(Continued)

The District’s Funds

The District's governmental funds are accounted for using the cash basis of accounting. The District's major
governmental funds are the General Fund and Capital Projects Fund. Total governmental funds had receipts and
other financing sources of $12,707,397 and disbursements and other financing uses of $12,445,557. The positive
net increase in fund balance of $261,840 indicates the District was able to meet current costs.

The net change in fund balance in the General Fund increased $254,368. There was no net change in fund balance
in the Capital Projects Fund.

General Fund Budgeting Highlights

The District’s budget is prepared according to Ohio law and is based on accounting for certain transactions on a
basis of cash receipts, disbursements, and encumbrances. The most significant budgeted fund is the General Fund.
During the course of fiscal year 2018, the District amended its General Fund budget as needed.

Final budgeted receipts and other financing sources did not change from the original budget. Actual receipts and
other financing sources exceeded final budgeted receipts and other financing sources by 5 percent. This was
primarily attributed to underestimating the collection of intergovernmental receipts and tuition and fees.

Final budgeted disbursements and other financing uses increased by 0.7 percent from the original budget. The
increase was primarily due to overall increases in appropriations across majority of disbursement line items. The
actual budget basis disbursements and other financing uses for fiscal year 2018 were $10,499,109, which was
$326,191 (3 percent) less than the final budgeted appropriations. The variance is primarily due to a conservative
“worst case scenario” approach. The District over-appropriates in case significant, unexpected expenditures arise
during the fiscal year.

Debt

On June 25, 2015, the District issued $6,610,000 school improvement unlimited tax general obligation refunding
bonds. The bonds were issued to retire a portion of the 2006 general obligation bonds. The bonds were issued for
a seventeen-year period, with final maturity on December 1, 2031 and have an outstanding balance of $5,660,000.
The bonds are being retired through the Bond Retirement Fund.

In April 2006, the District issued $9,930,000 in general obligation bonds. The bonds, which were used to retire the
bond anticipation notes issued in January 2006, were issued for a twenty-one-year period, with final maturity on
December 1, 2033 and have an outstanding balance of $1,205,000. The bonds are being retired through the Bond
Retirement Fund.

At June 30, 2018, the District’s overall legal debt margin was $3,182,470 with an un-voted debt margin of $107,818.
For further information regarding the District’s debt, see the notes to the basic financial statements.

Current Issues

The District is holding its own in the state of a stagnant economy and uncertainty in State funding. Hicksville is a
small rural community of people in Northwest Ohio. It has a number of small and medium businesses with agriculture
having a contributing influence on the economy.

During fiscal year 2018, the District was operating in the first year of the State biennium budget. Approximately 38
percent of District revenue sources are received from local funds, 56 percent is received from State funds, and the
remaining 6 percent is received from Federal funds. The total expenditure per pupil was calculated at $9,730.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2018
UNAUDITED
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In November 2005, the District's voters approved a 7.75 mill bond levy for the construction of a new Pre K-12
school building. The District contributed $9.9 million dollars in local funds and the Ohio School Facilities Commission
contributed $18.7 million to construct the new $28.5 million-dollar school.

In November 2005, the District’s voters also approved a 2.5 mill continuing Permanent Improvement Levy, which
includes .5 mill for maintenance of the new facility, a state requirement for all new OSFC project schools.

On July 9, 2015, the District issued refunding bonds in the amount of $6,610,000 against the November 2005 bond
issue. The District was able to reduce the total cost of the bonds by 2 percent by refunding those bonds.

Contacting the District’s Financial Management

This financial report is designed to provide our citizens, taxpayers, investors, and creditors with a general overview
of the District’s finances and to reflect the District’'s accountability for the monies it receives. Questions concerning
any of the information in this report or requests for additional information should be directed to Melissa Burnau,
Treasurer, Hicksville Exempted Village School District, 958 East High Street, Hicksville, Ohio 43526-1258.



HICKSVILLE EXEMPTED VILLAGE SCHOOL DISTRICT
DEFIANCE COUNTY

STATEMENT OF NET POSITION - CASH BASIS
JUNE 30, 2018

Governmental
Activities

Assets:

Equity in Pooled Cash and Cash Equivalents $7,790,058
Net Position:

Restricted for Debt Service $343,882
Restricted for Capital Outlay 851,082
Restricted for Other Purposes 192,695
Unrestricted 6,402,399
Total Net Position $7,790,058

See Accompanying Notes to the Basic Financial Statements.



Governmental Activities:
Instruction:

Regular

Special

Vocational

Student Intervention Services

Other
Support Services:

Pupils

Instructional Staff

Board of Education

Administration

Fiscal

Operation and Maintenance of Plant

Pupil Transportation

Central
Operation of Non-Instructional Services
Extracurricular Activities
Capital Outlay
Debt Service:

Principal

Interest and Fiscal Charges
Refund of Prior Year Receipts
Total Governmental Activities

HICKSVILLE EXEMPTED VILLAGE SCHOOL DISTRICT
DEFIANCE COUNTY

STATEMENT OF ACTIVITIES - CASH BASIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2018

Net (Disbursements)
Receipts and
Changes in Net

Program Cash Receipts Position
Charges for Services Operating Grants Governmental
Cash Disbursements and Sales and Contributions Activities
$5,041,424 $582,731 $65,308 ($4,393,385)
1,642,213 57,984 750,835 (833,394)
104,262 16,918 (87,344)
164,768 195,506 30,738
2,300 (2,300)
725,676 12,724 (712,952)
427,945 11,398 (416,547)
63,804 (63,804)
795,353 (795,353)
305,127 (305,127)
865,249 1,090 24,499 (839,660)
485,822 (485,822)
114,302 (114,302)
471,917 220,013 29,476 (222,428)
491,111 182,704 18,872 (289,535)
91,370 (91,370)
390,000 (390,000)
229,650 (229,650)
33,264 (33,264)
$12,445,557 $1,044,522 $1,125,536 (10,275,499)
General Receipts:
Taxes:
Property Taxes, Levied for General Purposes 1,951,322
Property Taxes, Levies for Capital Outlay 153,551
Property Taxes, Levied for Debt Service 559,094
Property Taxes, Levied for Other Purposes 38,388
Income Taxes 848,119
Grants and Entitlements not Restricted to Specific Programs 6,701,300
Gifts and Donations 4,778
Investment Earnings 91,449
Miscellaneous 6,386
Proceeds from Sale of Capital Assets 63,000
Refund of Prior Year Expenditures 119,952
Total General Receipts 10,537,339
Change in Net Position 261,840
Net Position Beginning of Year 7,528,218
Net Position End of Year $7,790,058

See Accompanying Notes to the Basic Financial Statements.
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HICKSVILLE EXEMPTED VILLAGE SCHOOL DISTRICT
DEFIANCE COUNTY

STATEMENT OF ASSETS AND FUND BALANCES - CASH BASIS
GOVERNMENTAL FUNDS
JUNE 30, 2018

Other Total
Capital Projects Governmental Governmental

General Fund Fund Funds Funds
Assets:
Equity in Pooled Cash and Cash Equivalents $3,402,399 $3,000,000 $1,387,659 $7,790,058
Fund Balances:
Restricted $1,393,876 $1,393,876
Committed $3,000,000 3,000,000
Assigned $849,837 849,837
Unassigned (Deficit) 2,552,562 (6,217) 2,546,345
Total Fund Balances $3,402,399 $3,000,000 $1,387,659 $7,790,058

See Accompanying Notes to the Basic Financial Statements.
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STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN FUND BALANCES - CASH BASIS
GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2018

Receipts:

Property and Other Local Taxes
Income Tax
Intergovernmental

Interest

Tuition and Fees

Rent

Extracurricular Activities

Gifts and Donations
Customer Sales and Services
Miscellaneous

Total Receipts

Disbursements:
Current:
Instruction:
Regular
Special
Vocational
Student Intervention Services
Other
Support Services:
Pupils
Instructional Staff
Board of Education
Administration
Fiscal
Operation and Maintenance of Plant
Pupil Transportation
Central
Operation of Non-Instructional Services
Extracurricular Activities
Capital Outlay
Debt Service:
Principal
Interest
Total Disbursements
Excess of Receipts Over Disbursements

Other Financing Sources and (Uses):
Proceeds from Sale of Capital Assets
Refund of Prior Year Expenditures

Refund of Prior Year Receipts

Total Other Financing Sources and (Uses)
Net Change in Fund Balances

Fund Balances Beginning of Year

Fund Balances End of Year

See Accompanying Notes to the Basic Financial Statements.

HICKSVILLE EXEMPTED VILLAGE SCHOOL DISTRICT
DEFIANCE COUNTY

All Other Total
Capital Projects Governmental Governmental
General Fund Fund Funds Funds

$1,951,322 $751,033 $2,702,355
848,119 848,119
6,986,172 814,686 7,800,858
80,528 10,921 91,449
640,715 640,715
1,090 1,090
18,090 164,614 182,704
4,778 25,079 29,857
220,013 220,013

6,386 899 7,285
10,537,200 1,987,245 12,524,445
4,789,614 251,810 5,041,424
1,457,148 185,065 1,642,213
104,262 104,262
164,768 164,768

2,300 2,300
712,952 12,724 725,676
421,620 6,325 427,945
63,804 63,804
783,236 12,117 795,353
289,645 15,482 305,127
813,882 51,367 865,249
485,822 485,822
114,302 114,302
351 471,566 471,917
347,212 143,899 491,111
46,370 45,000 91,370
390,000 390,000

229,650 229,650

10,432,520 1,979,773 12,412,293
104,680 7,472 112,152
63,000 63,000
119,952 119,952
(33,264) (33,264)
149,688 149,688
254,368 7,472 261,840
3,148,031 $3,000,000 1,380,187 7,528,218
$3,402,399 $3,000,000 $1,387,659 $7,790,058
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HICKSVILLE EXEMPTED VILLAGE SCHOOL DISTRICT
DEFIANCE COUNTY

STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - BUDGET BASIS
GENERAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2018

Variance with Final

Budget
Original Budget Final Budget Actual Positive/(Negative)
Receipts:
Property and Other Local Taxes $1,878,657 $1,878,657 $1,951,322 $72,665
Income Tax 720,049 720,049 848,119 128,070
Intergovernmental 6,971,960 6,971,960 6,986,172 14,212
Interest 54,741 54,741 80,528 25,787
Tuition and Fees 463,626 463,626 551,799 88,173
Rent 493 493 1,090 597
Gifts and Donations 20 20 (20)
Miscellaneous 33,241 33,241 4,783 (28,458)
Total Receipts 10,122,787 10,122,787 10,423,813 301,026
Disbursements:
Current:
Instruction:
Regular 5,087,019 4,954,641 4,773,441 181,200
Special 1,637,274 1,464,459 1,460,708 3,751
Vocational 110,269 105,774 104,732 1,042
Student Intervention 5,764 2,275 2,275
Other 4,000 3,438 562
Support Services:
Pupils 654,490 722,753 709,315 13,438
Instructional Staff 471,668 439,218 423,010 16,208
Board of Education 39,477 64,720 63,804 916
Administration 793,653 804,305 776,144 28,161
Fiscal 285,891 305,280 291,748 13,532
Operation and Maintenance of Plant 830,869 840,184 839,237 947
Pupil Transportation 400,143 542,905 512,926 29,979
Central 70,668 130,112 113,394 16,718
Operation of Non-Instructional/Shared Services 499 500 351 149
Extracurricular Activities 356,142 355,199 347,212 7,987
Capital Outlay 82,346 55,675 46,385 9,290
Total Disbursements 10,726,172 10,792,000 10,465,845 326,155
Excess of Disbursements Over Receipts (603,385) (669,213) (42,032) 627,181
Other Financing Sources and (Uses):
Proceeds from Sale of Capital Assets 63,000 63,000
Refund of Prior Year Expenditures 11,538 11,538 119,952 108,414
Refund of Prior Year Receipts (24,953) (33,300) (33,264) 36
Total Other Financing Sources and (Uses) (13,415) (21,762) 149,688 171,450
Net Change in Fund Balance (616,800) (690,975) 107,656 798,631
Fund Balance Beginning of Year 3,037,919 3,037,919 3,037,919
Prior Year Encumbrances Appropriated 77,735 77,735 77,735
Fund Balance End of Year $2,498,854 $2,424,679 $3,223,310 $798,631

See Accompanying Notes to the Basic Financial Statements.



HICKSVILLE EXEMPTED VILLAGE SCHOOL DISTRICT
DEFIANCE COUNTY

STATEMENT OF FIDUCIARY NET POSITION - CASH BASIS
FIDUCIARY FUNDS
JUNE 30, 2018

Private Purpose
Trust Agency

Assets:
Current Assets:
Equity in Pooled Cash and Cash Equivalents $1,612 $111,153

Liabilities:
Current Liabilities:
Undistributed Monies $111,153

Net Position:
Held in Trust for Scholarships $1,612

See Accompanying Notes to the Basic Financial Statements.
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HICKSVILLE EXEMPTED VILLAGE SCHOOL DISTRICT

DEFIANCE COUNTY

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION - CASH BASIS

FIDUCIARY FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2018

Additions:
Donations and Gifts

Deductions:
Payments in Accordance with Trust Agreements

Change in Net Position
Net Position Beginning of Year
Net Position End of Year

See Accompanying Notes to the Basic Financial Statements.
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HICKSVILLE EXEMPTED VILLAGE SCHOOL DISTRICT
DEFIANCE COUNTY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2018

REPORTING ENTITY

Hicksville Exempted Village School District (the District) is a body politic and corporate established for the
purpose of exercising the rights and privileges conveyed to it by the constitution and laws of the State of
Ohio. Hicksville Exempted Village School District is an exempted village school district as defined by
§3311.04 of the Ohio Revised Code. The District operates under an elected Board of Education (5
members) and is responsible for the provision of public education to residents of the District. The Board
oversees the operations of the District’s instructional/support facilities staffed by 43 non-certified and 75
certified full-time teaching personnel who provide services to 924 students and other community members.

The reporting entity is composed of the primary government and other organizations that are included to
ensure the financial statements are not misleading.

A.

Primary Government

The primary government consists of all funds, departments, boards, and agencies that are not
legally separate from the District. For the District, this includes general operations, food service,
and student related activities of the District.

Component Units

Component units are legally separate organizations for which the District is financially accountable.
The District is financially accountable for an organization if the District appoints a voting majority of
the organization's governing board and (1) the District is able to significantly influence the programs
or services performed or provided by the organization; or (2) the District is legally entitled to or can
otherwise access the organization's resources; the District is legally obligated or has otherwise
assumed the responsibility to finance the deficits of, or provide financial support to, the
organization; or the District is obligated for the debt of the organization. Component units may
also include organizations that are fiscally dependent on the District in that the District approves
the budget, the issuance of debt, or the levying of taxes. Component units also include legally
separate, tax-exempt entities whose resources are for the direct benefit of the District, are
accessible to the District, and are significant in amount to the District. The District does not have
any component units.

Jointly Governed Organizations and Purchasing Pools

The District is associated with organizations, which are defined as jointly governed organizations
and group purchasing pools. These organizations include the Northwest Ohio Computer
Association (NWOCA); the Northern Buckeye Education Council; the Four County Career Center;
Northwestern Ohio Educational Research Council Inc.; the Northwest Ohio Special Education
Regional Resource Center; the Northern Buckeye Health Plan (NBHP), Northwest Division of
Optimal Health Initiative Consortium (OHI) Insurance Benefits Program; the Better Business
Bureau of Central Ohio Inc. Workers’ Compensation Group Rating Plan; and the Ohio School Plan.
These organizations are presented in Notes 13 and 14 to the basic financial statements.

The District's management believes these financial statements present all activities for which the District
is financially accountable.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

As discussed further in Note 2.C, these financial statements are presented on a cash basis of accounting.
This cash basis of accounting differs from accounting principles generally accepted in the United States of
America (GAAP). Generally accepted accounting principles include all relevant Governmental Accounting
Standards Board (GASB) pronouncements, which have been applied to the extent they are applicable to
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HICKSVILLE EXEMPTED VILLAGE SCHOOL DISTRICT
DEFIANCE COUNTY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2018
(Continued)

the cash basis of accounting. Following are the more significant of the District’'s accounting policies.

A.

Basis of Presentation

The District’s basic financial statements consist of government-wide financial statements, including
a statement of net position and a statement of activities, and fund financial statements, which
provide a more detailed level of financial information.

1.

Government-Wide Financial Statements

The statement of net position and the statement of activities display information about the
District as a whole. These statements include the financial activities of the primary
government, except for fiduciary funds.

The statement of net position presents the cash balance of the governmental activities of
the District at fiscal year-end. The statement of activities compares disbursements with
program receipts for each function or program of the District's governmental activities.
Disbursements are reported by function. A function is a group of related activities designed
to accomplish a major service or regulatory program for which the government is
responsible. Program receipts include charges paid by the recipient of the program’s good
or services, grants and contributions restricted to meeting the operational or capital
requirements of a particular program, and receipts of interest earned on grants that are
required to be used to support a particular group. General receipts are all receipts not
classified as program receipts, with certain limited exceptions. The comparison of direct
disbursements with program receipts identifies the extent to which each governmental
function is self-financing on a cash basis or draws from the District's general receipts.

Fund Financial Statements

During the fiscal year, the District segregates transactions related to certain District
functions or activities in separate funds in order to aid financial management and to
demonstrate legal compliance. Fund financial statements are designed to present financial
information of the District at this more detailed level. The focus of governmental financial
statements is on major funds. Each major fund is presented in a separate column.
Nonmajor funds are aggregated and presented in a single column. Fiduciary funds are
reported by type.

Fund Accounting

The District uses funds to maintain its financial records during the fiscal year. A fund is defined as
a fiscal and accounting entity with a self-balancing set of accounts. The funds of the District are
divided into two categories, governmental and fiduciary.

1.

Governmental Funds

The District classifies funds financed primarily from taxes, intergovernmental receipts (e.g.
grants), and other non-exchange transactions as governmental funds. The following are
the District's major funds:

General Fund — The general fund is used to account for all financial resources, except
those required to be accounted for in another fund. The general fund is available to the
District for any purpose provided it is expended or transferred according to the general
laws of Ohio.

17



HICKSVILLE EXEMPTED VILLAGE SCHOOL DISTRICT
DEFIANCE COUNTY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2018
(Continued)

Capital Projects Fund — This fund is used to account for the revenues and disbursements
related to capital outlay.

The other governmental funds of the District account for grants and other resources debt
retirement, and capital projects of the District whose uses are restricted to a particular
purpose.

2. Fiduciary Funds

Fiduciary fund reporting focuses on net position and changes in net position. The fiduciary
fund category is split into four classifications: pension trust funds, investment trust funds,
private purpose trust funds, and agency funds. Trust funds are used to account for assets
held by the District under a trust agreement for individuals, private organizations, or other
governments and are not available to support the District's own programs. The District’'s
private purpose trust fund accounts for college scholarships for students. Agency funds
are custodial in nature. The District’s agency funds account for various student-managed
activities and OHSAA tournament monies.

Basis of Accounting

Although Ohio Administrative Code Section 117-2-03 (B) requires the District’s financial report to
follow generally accepted accounting principles (GAAP), the District chooses to prepare its financial
statements and notes on the cash basis of accounting. This basis is a comprehensive basis of
accounting other than generally accepted accounting principles.

Receipts are recorded in the District’s financial records and reported in the financial statements
when cash is received rather than when earned and disbursements are recorded when cash is paid
rather than when a liability is incurred.

As a result of the use of this cash basis of accounting, certain assets and their related revenues
(such as accounts receivable and revenue for billed or provided services not yet collected) and
certain liabilities and their related expenses (such as accounts payable and expenses for goods or
services received but not yet paid, and accrued expenses and liabilities) are not recorded in these
financial statements.

Budgetary presentations report budgetary cash disbursements when a commitment is made (i.e.
when an encumbrance is approved). The difference between disbursements reported in the fund
and entity-wide statements and disbursements reported in the budgetary statements are due to
current year appropriations being added to disbursements reported on the budgetary statements.

These statements include adequate disclosure of material matters, in accordance with the cash
basis of accounting.

Budgetary Process

All funds, except agency funds, are legally required to be budgeted and appropriated. The major
documents prepared are the tax budget, the certificate of estimated resources, and the
appropriations resolution, all of which are prepared on the budgetary basis of accounting. The tax
budget demonstrates a need for existing or increased tax rates. The certificate of estimated
resources establishes a limit on the amount the Board of Education may appropriate.

The appropriations resolution is the Board's authorization to spend resources and sets annual limits
on expenditures plus encumbrances at the level of control selected by the Board. The legal level
of budgetary control selected by the Board is at the fund level for all funds. Any budgetary
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HICKSVILLE EXEMPTED VILLAGE SCHOOL DISTRICT
DEFIANCE COUNTY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2018
(Continued)

modifications at this level may only be made by resolution of the Board of Education.

Estimated Resources — The certificate of estimated resources may be amended during the fiscal
year if projected increases or decreases in revenue are identified by the Treasurer. The amounts
reported as the original budgeted amounts on the budgetary statements reflect the amounts on the
certificate of estimated resources when the original appropriations were adopted. The amounts
reported as the final budgeted amounts on the budgetary statements reflect the amounts on the
amended certificate of estimated resources in effect at the time final appropriations were passed
by the Board.

Appropriations — The appropriation resolution is subject to amendment throughout the year with
the restriction that appropriations cannot exceed estimated resources. The amounts reported as
the original budgeted amounts reflect the first appropriation resolution for that fund that covered
the entire fiscal year, including amounts automatically carried forward from prior fiscal years. The
amounts reported as the final budgeted amounts represent the final appropriation amounts passed
by the Board during the fiscal year.

Encumbrances — The District is required to use the encumbrance method of accounting by virtue
of Ohio law. Under this system, purchase orders, contracts and other commitments for the
expenditure of funds are recorded in order to reserve the portion of the applicable appropriation.
Expenditures plus encumbrances may not legally exceed appropriations. Encumbrances at year-
end are reported as a reservation of fund balance for subsequent-year expenditures for
governmental funds.

At the close of each fiscal year, the unencumbered balance of each appropriation reverts to the
respective fund from which it was appropriated and becomes subject to future appropriations. The
encumbered appropriation balance is carried forward to the succeeding fiscal year and need not
be reappropriated.

Cash and Investments

To improve cash management, cash received by the District is pooled and invested. Monies for all
funds are maintained in this pool. Individual fund integrity is maintained through District records.
Interest in the pool is presented as “equity in pooled cash and cash equivalents” on the financial
statements.

During fiscal year 2018, investments were limited to negotiable certificates of deposit, federal
agency securities, commercial paper, a U.S. Treasury money market mutual fund, and STAR Ohio.
All investments were reported at cost, except for STAR Ohio and the money market mutual fund.
The District’'s money market mutual fund investment is recorded at the amount reported by U.S.
Bank at June 30, 2018.

During fiscal year 2018, the District invested in STAR Ohio. STAR Ohio is an investment pool
managed by the State Treasurer’s Office which allows governments within the State to pool their
funds for investment purposes. STAR Ohio is not registered with the SEC as an investment
company, but has adopted Governmental Accounting Standards Board (GASB), Statement No. 79,
“Certain External Investment Pools and Pool Participants.” The District measures its investment in
STAR Ohio at the net asset value (NAV) per share provided by STAR Ohio. The NAV per share is
calculated on an amortized cost basis that provides an NAV per share that approximates fair value.

For fiscal year 2018, there were no limitations or restrictions on any participant withdrawals due to
redemption notice periods, liquidity fees, or redemption gates. However, notice must be given 24
hours in advance of all deposits and withdrawals exceeding $25 million. STAR Ohio reserves the
right to limit the transaction to $50 million, requiring the excess amount to be transacted the
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following business day(s), but only to the $50 million limit. All accounts of the participant will be
combined for these purposes.

As authorized by Ohio statutes, all investment earnings are assigned to the General Fund unless
statutorily required to be credited to a specific fund. The Board of Education has specified the funds
to receive an allocation of interest earnings. Interest revenue credited to the General Fund during
fiscal year 2018 amounted to $80,528, which includes $44,290 assigned from other District funds.

For presentation on the financial statements, investments of the cash management pool and
investments with an original maturity of three months or less at the time they are purchased by the
District are considered to be cash equivalents. Investments with an initial maturity of more than
three months that were not purchased from the pool are reported as investments.

Investments are reported as assets. Accordingly, purchases of investments are not recorded as
disbursements, and sales of investments are not recorded as receipts. Gains or losses at the time
of sale are recorded as receipts or negative receipts (contra revenue), respectively.

An analysis of the District’s investment account at fiscal year-end is provided in Note 4.
Inventory and Prepaid Items

The District reports disbursements for inventory and prepaid items when paid. These items are not
reflected as assets in the accompanying financial statements.

Capital Assets

Acquisitions of property, plant and equipment are recorded as disbursements when paid. The
financial statements do not report these assets.

Accumulated Leave

Employees are entitled to cash payments for unused vacation and sick leave in certain
circumstances, such as leaving employment. Unpaid vacation and sick leave are not reflected as
liabilities under the cash basis of accounting.

Employer Contributions to Cost-Sharing Pension Plans

The District recognizes the disbursements for employer contributions to cost-sharing pension plans
when they are paid. As described in Notes 8 and 9, the employer contributions include portions for
pension benefits and for postretirement health care benefits.

Long-Term Obligations

These cash basis financial statements do not report liabilities for bonds and other long-term
obligations. Proceeds of debt are reported when cash is received and principal and interest
payments are reported when paid. Since recording a capital asset when entering into a capital
lease is not the result of a cash transaction, neither another financing source nor capital outlay
expenditure are reported at inception. Lease payments are reported when paid.

Net Position

Net position is reported as restricted when there are limitations imposed on its use either through
the enabling legislation adopted by the District or through external restrictions imposed by creditors,
grantors, or laws or regulations of other governments. Net position restricted for other purposes
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include resources restricted for food service operations, music and athletic programs, and Federal
and State grants restricted to cash disbursement for specified purposes. The District's policy is to
first apply restricted resources when a cash disbursement is incurred for purposes for which both
restricted and unrestricted net position are available. There are no amounts restricted by enabling
legislation as of June 30, 2018.

Fund Balance

Fund balance is divided into five classifications based primarily on the extent to which the District
is bound to observe constraints imposed upon use of the resources in governmental funds. The
classifications are as follows:

Nonspendable — The nonspendable classification includes amounts that cannot be spent
because they are not in spendable form or legally or contractually required to be maintained
intact. The “not in spendable form” includes items that are not expected to be converted to
cash. It also includes long-term amount of interfund loans.

Restricted — Fund balance is reported as restricted when constraints placed on the use of
resources are either externally imposed by creditors (such as through debt covenants),
grantors, contributors, or laws or regulations of other governments, or is imposed by law
through constitutional provisions.

Committed — The committed classification includes amounts that can be used only for the
specific purposes imposed by a formal action (resolution) of the Board of Education. The
committed amounts cannot be used for any other purpose unless the Board of Education
removes or changes the specified use by taking the same type of action (resolution) it
employed to previously commit those amounts. Committed fund balance also incorporates
contractual obligations to the extent that existing resources in the fund have been
specifically committed for use in satisfying those contractual requirements.

Assigned — Amounts in the assigned classification are intended to be used by the District
for specific purposes but do not meet the criteria to be classified as restricted or committed.
In governmental funds, other than the general fund, assigned fund balance represents the
remaining amount that is not restricted or committed. In the general fund, assigned
amounts represent intended uses established by the Board of Education or a District official
delegated by that authority by resolution or by State Statute. State statute authorizes the
District’s Treasurer to assign fund balance for purchases on order provided such amounts
have been lawfully appropriated.

Unassigned — Unassigned fund balance is the residual classification for the general fund
and includes all spendable amounts not contained in the other classifications. In other
governmental funds, the unassigned classification is used only to report a deficit balance
resulting from overspending for specific purposes for which amounts had been restricted,
committed, or assigned.

The District first applies restricted resources when an expenditure is incurred for purposes for which
either restricted or unrestricted (committed, assigned, and unassigned) amounts are available.
Similarly, within unrestricted fund balance, committed amounts are reduced first followed by
assigned and then unassigned amounts when expenditures are incurred for purposes for which
amounts in any of the unrestricted fund balance classifications can be used.
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M. Pensions/Other Postemployment Benefits (OPEB)

For purposes of measuring the net pension/OPEB liability, information about the fiduciary net
position of the pension/OPEB plans and additions to/deductions from their fiduciary net position
have been determined on the same basis as they are reported by the pension/OPEB plan. For this
purpose, benefit payments (including refunds of employee contributions) are recognized when due
and payable in accordance with the benefit terms. The pension/OPEB plans report investments at
fair value.

BUDGETARY BASIS OF ACCOUNTING

The budgetary basis as provided by law is based upon accounting for certain transactions on the basis of
cash receipts, disbursements, and encumbrances. The statement of receipts, disbursements, and changes
in fund balance — budget and actual — budget basis presented for the General Fund is prepared on the
budgetary basis to provide a meaningful comparison of actual results with the budget. The difference
between the budgetary basis and the cash basis is outstanding year end encumbrances are treated as
cash disbursements (budget basis) rather than as assigned fund balance (cash basis) and certain funds
included in the general fund as part of the GASB 54 requirements are not included in the budgetary
statement.

The following table summarizes the adjustments necessary to reconcile the cash basis statement to the
budgetary basis statement for the general fund:

Net Change in Fund Cash Balance

General
Fund
Cash Basis $254,368
Funds Budgeted Elsewhere (48,867)
Adjustment for Encumbrances (97,845)
Total $107,656

DEPOSITS AND INVESTMENTS
State statutes classify monies held by the District into three categories.

Active monies are public monies determined to be necessary to meet current demands upon the District
Treasury. Active monies must be maintained either as cash in the District Treasury, in commercial accounts
payable or withdrawable on demand, including negotiable order of withdrawal (NOW) accounts, or in money
market deposit accounts.

Inactive deposits are public deposits that the Board has identified as not required for use within the current
five-year period of designation of depositories. Inactive deposits must either be evidenced by certificates
of deposit maturing not later than the end of the current period of designation of depositories, or by savings
or deposit accounts including, but not limited to, passbook accounts.

Interim monies are those monies, which are not needed for immediate use but which will be needed before
the end of the current period of designation of depositories. Interim deposits must be evidenced by time
certificates of deposit maturing not more than one year from the date of deposit or by savings or deposit
accounts, including passbook accounts.

Interim monies held by the District can be deposited or invested in the following securities:

1. United States Treasury bills, bonds, notes, or any other obligation or security issued by the United
States Treasury, or any other obligation guaranteed as to principal and interest by the United
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States;

2. Bonds, notes, debentures, or any other obligation or security issued by any federal government
agency or instrumentality including, but not limited to, the Federal National Mortgage Association,
Federal Home Loan Bank, Federal Farm Credit Bank, Federal Home Loan Mortgage Corporation,
Government National Mortgage Association, and Student Loan Marketing Association. All federal
agency securities shall be direct issuances of federal government agencies or instrumentalities;

3. Written repurchase agreements in the securities listed above provided that the market value of the
securities subject to the repurchase agreement must exceed the principal value of the agreement
by at least two percent and to be marked to market daily, and that the term of the agreement must
not exceed thirty days;

4, Bonds and other obligations of the State of Ohio or Ohio local governments;

5. Time certificates of deposit or savings or deposit accounts including, but not limited to, passbook
accounts;

6. No-load money market mutual funds consisting exclusively of obligations described in division (1)

or (2) and repurchase agreements secured by such obl