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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT

Fairfield Township

Butler County

6032 Morris Road

Fairfield Township, Ohio 45011

To the Board of Trustees:
Report on the Financial Statements

We have audited the accompanying financial statésradithe cash balances, receipts and disburseignts
fund type, and related notes of Fairfield TownsBiptler County, (the Township) as of and for thenended
December 31, 2018.

Management's Responsibility for the Financial Staents

Management is responsible for preparing and faisenting these financial statements in accordaithe
the financial reporting provisions Ohio Revised E&kction 117.38 and Ohio Administrative Code 8acti
117-2-03(D) permit; this responsibility includessiging, implementing and maintaining internal coht
relevant to preparing and fairly presenting finahsfatements free from material misstatement, lvanetue to
fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financiatements based on our audit. We audited in agnoedwith
auditing standards generally accepted in the UiStatks of America and the financial audit stanslardhe
Comptroller General of the United Stat€svernment Auditing Standard§hose standards require us to plan
and perform the audit to reasonably assure thadiahstatements are free from material misstatémen

An audit requires obtaining evidence about findnsiatement amounts and disclosures. The procedure
selected depend on our judgment, including assg#sinrisks of material financial statement misstatnt,
whether due to fraud or error. In assessing thiskg, we consider internal control relevant toTognship’s
preparation and fair presentation of the finanstatements in order to design audit proceduresatteat
appropriate in the circumstances, but not to thergxneeded to opine on the effectiveness of thenship’s
internal control. Accordingly, we express no opimi An audit also includes evaluating the appetgriess of
management’s accounting policies and the reasamedsdeof their significant accounting estimatesyelbas

our evaluation of the overall financial statememggentation.

We believe the audit evidence we obtained is safficand appropriate to support our audit opinions.
Basis for Adverse Opinion on U.S. Generally Accapsccounting Principles

As described in Note 2 of the financial statemehts Township prepared these financial statemesitig the
accounting basis permitted by the financial repgrfirovisions of Ohio Revised Code Section 117188 a

Ohio Administrative Code Section 117-2-03(D), whiglan accounting basis other than accounting ipies
generally accepted in the United States of AmdBAAP), to satisfy these requirements.
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Although the effects on the financial statementhefvariances between the regulatory accountisaig bad
GAAP are not reasonably determinable, we presumedhe material.

Though the Township does not intend these statentertonform to GAAP, auditing standards generally
accepted in the United States of America requir®uisclude an adverse opinion on GAAP. Howess, t
adverse opinion does not imply the amounts repantednaterially misstated under the accountingslgaisio
Revised Code Section 117.38 and Ohio Administraivde Section 117-2-03(D) permit. Our opiniontaa t
accounting basis is in th@pinion on Regulatory Basis of Accountjpgragraph below.

Adverse Opinion on U.S. Generally Accepted AccongtPrinciples

In our opinion, because of the significance ofrifedter discussed in thgasis for Adverse Opinion on U.S.
Generally Accepted Accounting Principfeeragraph, the financial statements referreddoeatio not present
fairly, in accordance with accounting principlesmgrlly accepted in the United States of Ameriba, t
financial position of the Township as of Decembkr2018, and the respective changes in financitipa
thereof for the year then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referrecabove present fairly, in all material respedig, ¢tash
balances, receipts and disbursements by fundaypkrelated notes of the Fairfield Township, Bulleunty
as of December 31, 2018, for the year then endaddardance with the financial reporting provisi@tgo
Revised Code Section 117.38 and Ohio Administr&ivée Section 117-2-03(D) permit, described in ote

Other Reporting Required by Government Auditing 8tiards

In accordance witsovernment Auditing Standardse have also issued our report dated April 4920@h

our consideration of the Township’s internal cohtreer financial reporting and our tests of its gience

with certain provisions of laws, regulations, cawts and grant agreements and other matters. r@jhedt

describes the scope of our internal control testivey financial reporting and compliance, and #gsutts of
that testing, and does not opine on internal cbotrer financial reporting or on compliance. Tiegiort is an
integral part of an audit performed in accordan@é @overnment Auditing Standardfs considering the
Township’s internal control over financial repogiand compliance.

Backsi £ [mﬁvmi, L LC

Cincinnati, Ohio
April 4, 2019



Fairfield Township
Butler County
Comhbined Statement of Receipts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)

All Governmental Fund Types
For the Year Ended December 31, 2018

Totals
Specidl Capita (Memorandum
Genera Revenue Projects Only)
Cash Receipts

Property and Other Local Taxes $ 118,636 $ 5,521,515 $ - $ 5,640,151

Chargesfor Services - 417,425 - 417,425

Licenses, Permits and Fees 334,523 5,815 - 340,338

Fines and Forfeitures 20,760 3,675 - 24,435

Intergovernmental 618,770 1,568,695 269,176 2,456,641

Special Assessments - 145,753 - 145,753

Paymentsin Lieu of Taxes - 3,098,634 - 3,098,634

Earnings on Investments 231,365 10,524 - 241,889

Miscellaneous 84,359 73,254 - 157,613
Total Cash Receipts 1,408,413 10,845,290 269,176 12,522,879
Cash Disbursements

Current:

General Government 899,182 779,501 - 1,678,683
Public Safety - 5,484,461 - 5,484,461
Public Works 593,692 937,800 - 1,531,492
Health 9,474 - - 9,474
Conservation/Recreation 102,429 - - 102,429

Capital Outlay 245,962 1,923,495 - 2,169,457

Debt Service:

Principal Retirement - 635,000 - 635,000

Interest and Fiscal Charges - 309,054 - 309,054
Total Cash Disbursements 1,850,739 10,069,311 - 11,920,050
Excess of Receipts Over (Under) Disbursements (442,326) 775,979 269,176 602,829
Other Financing Receipts (Disbur sements)

Sale of Fixed Assets 750 1,389 - 2,139
Total Other Financing Receipts (Disbursements) 750 1,389 - 2,139
Net Change in Fund Cash Balances (441,576) 777,368 269,176 604,968
Fund Cash Balances, January 1 5,104,560 9,305,923 1,264,749 15,675,232
Fund Cash Balances, December 31
Restricted - 10,083,291 1,533,925 11,617,216
Assigned 2,579,749 - - 2,579,749
Unassigned 2,083,235 - - 2,083,235
Fund Cash Balances, December 31 $ 4,662,984 $ 10,083,291 $ 1,533,925 $ 16,280,200

See accompanying notes to the basic financial statements



Fairfield Township
Butler County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Note 1 - Reporting Entity

The constitution and laws of the State of Ohioldigh the rights and privileges of Fairfield TowipsButler
County, (the Township) as a body corporate andipolA publicly elected three-member Board of Tees
directs the Township. The Township provides road hridge maintenance, cemetery maintenance, fire
protection, emergency medical services and poliogption.

Blended Component Unit

The Fairfield Township Community Improvement Cogt@n (CIC), a non-profit organization, is a five
member board comprised of the three Township tesstdhe Township fiscal officer, and one Township
official. The CIC derives the major source ofrégenues from Fairfield Township in the form of italand
cash contributions. The CIC works with the Towpsim many aspects of the overall adopted economic
development strategy of the Township with its catrefforts focused on facilitating industrial aretail
development. Financial statements related to t@ec@n be obtained from the Township Fiscal OffiCEne
Township has elected to include the cash basigtgaif the CIC as part of the Special Revenue ftype of

the Township.

Jointly Governed Organizations and Public Entity $i Pool

The Township participates in jointly governed origations and a public entity risk podNotes 7 and 11 to
the financial statements provides additional infation for these entities.

The Township’s management believes these finastEtments present all activities for which the fistip
is financially accountable.

Note 2 - Summary of Significant Accounting Policies
Basis of Presentation

The Township’s financial statements consist ofraltimed statement of receipts, disbursements antheisa
in fund balances (regulatory cash basis) for allegomental fund types.

Fund Accounting

The Township uses funds to maintain its finan@abrds during the year. A fund is defined asaafiand
accounting entity with a self-balancing set of asis. The funds of the Township are presentedabelo

General Fund The General Fund accounts for and reports all Giznmesources not accounted for and
reported in another fund. The General Fund bale@eailable to the Township for any purpose patediit
is expended or transferred according to the getearal of Ohio.

Special Revenue FundBhese funds account for and report the proceesisatiific revenue sources that are
restricted or committed to expenditure for spedifieirposes other than debt service or capital gimjeThe
Township had the following significant Special Reue Funds:

Police District Fund The Police District Fund accounts for and repdras portion of property tax and
intergovernmental monies restricted for the operatif the Township's police department.
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Fairfield Township
Butler County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Fire District Fund The Fire District Fund accounts for and reports$ gmation of property tax and
intergovernmental monies restricted for the operatif the Township's fire department.

Princeton Road TIF Fund The Princeton Road TIF Fund accounts for andrtefibat portion of
payments in lieu of taxes under tax increment fiiragn agreements on properties located within the
Township restricted for the operation of the TowpshPrinceton Road TIF districts.

Capital Project FundsThese funds account for and report financial resssithat are restricted, committed,
or assigned to expenditure for capital outlayduiting the acquisition or construction of capitatifities and
other capital assets. The Township had the foligugignificant capital project fund:

Fairfield Township RID Project FundThis fund accumulates resources for constructiithinvthe
Residential Improvement District.

Basis of Accounting

These financial statements follow the accountirgidyaermitted by the financial reporting provisiof©hio
Revised Code Section 117.38 and Ohio Administra@izde Section 117-2-03(D). This basis is simddahe
cash receipts and disbursements accounting bEsesBoard recognizes receipts when received inrediser
than when earned, and recognizes disbursementspalictrather than when a liability is incurred. dgetary
presentations report budgetary expenditures wheonamitment is made (i.e., when an encumbrance is
approved).

These statements include adequate disclosure efialahatters, as the financial reporting provisiohOhio
Revised Code Section 117.38 and Ohio Administrafisde Section 117-2-03 (D) permit.

Budgetary Process

The Ohio Revised Code requires that each fund dgdiad annually.

Appropriations Budgetary expenditures (that is, disbursements emzlimbrances) may not exceed
appropriations at the fund, function or object lesfecontrol, and appropriations may not exceedresed
resources. The Board of Trustees must annuallpap@ppropriation measures and subsequent ametsedmen

Unencumbered appropriations lapse at year end.

Estimated Resource&stimated resources include estimates of cash tedeéved (budgeted receipts) plus
unencumbered cash as of January 1. The CountyedB@immission must approve estimated resources.

EncumbrancesThe Ohio Revised Code requires the Township tavegencumber) appropriations when
individual commitments are made. Encumbrancedanding at year end are carried over, and neetenot
reappropriated.

A summary of 2018 budgetary activity appears ine\at



Fairfield Township
Butler County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Deposits and Investments

The Township’s accounting basis includes investsiastassets. This basis does not record disburtseioe
investment purchases or receipts for investmeassalhis basis records gains or losses at thedfisede as
receipts or disbursements, respectively.

Capital Assets

The Township records disbursements for acquisitmfngroperty, plant and equipment when paid. The
accompanying financial statements do not repogdliems as assets.

Accumulated Leave

In certain circumstances, such as upon leaving @mpnt, employees are entitled to cash payments for
unused leave. The financial statements do nasdech liability for unpaid leave.

Fund Balance

Fund balance is divided into five classificatioraséd primarily on the extent to which the Townshipst
observe constraints imposed upon the use of itergovental-fund resources. The classificationsaare
follows:

Nonspendabl&he Township classifies assetshiaaspendableshen legally or contractually required to
maintain the amounts intact.

RestrictedFund balance isestricted when constraints placed on the use of resourcesitlier
externally imposed by creditors (such as throught devenants), grantors, contributors, or laws or
regulations of other governments; or is imposethiaythrough constitutional provisions.

CommittedTrustees canommitamounts via formal action (resolution). The Tolipsnust adhere to
these commitments unless the Trustees amend tieties. Committed fund balance also incorporates
contractual obligations to the extent that existegpurces in the fund have been specifically cdtachi

to satisfy contractual requirements.

AssignedAssigned fund balances are intended for specifipgaes but do not meet the criteria to be
classified asestrictedor committed Governmental funds other than the general fepdnt all fund
balances aassignedunless they are restricted or committed. In theegal fundassignedamounts
represent intended uses established by Townshgiebsior a Township official delegated that autori
by resolution, or by State Statute.

UnassignedUnassigned fund balance is the residual clasdificdbr the general fund and includes
amounts not included in the other classificatiorls. other governmental funds, the unassigned
classification is used only to report a deficitdrade.

The Township applies restricted resources firstrwdagoenditures are incurred for purposes for whitter
restricted or unrestricted (committed, assigned, @massigned) amounts are available. Similarlyhiwi
unrestricted fund balance, committed amounts ateced first followed by assigned, and then unassign



Fairfield Township
Butler County
Notes to the Financial Statements
For the Year Ended December 31, 2018

amounts when expenditures are incurred for purposes for which amounts in any of the unrestricted fund
balance classifications could be used.

Note 3 - Budgetary Activity
Budgetary activity for the year ending December 31, 2018 follows:
2018 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
Generd $ 1646800 $ 1409163 $ (237,637)
Specia Revenue 12,007,900 10,845,848 (1,162,052)
Capital Projects 4,225,000 269,176 (3,955,824)
Total $ 17,879,700 $ 12,524,187 $ (5,355,513)

2018 Budgeted vs. Actual Budgetary Basis Expenditures
Appropriation Budgetary

Fund Type Authority Expenditures Variance
Generd $ 3386938 $ 2437901 $ 949,037
Specia Revenue 16,680,096 13,176,513 3,503,583
Capital Projects 1,405,278 1,400,000 5,278
Tota $ 21472312 $ 17,014,414 $ 4,457,898

Activity of the Fairfield Township Community Improvement Corporation, a blended component unit of the
Township, is not included in the tables above.

Note 4 - Depositsand I nvestments
The Township maintains a deposit and investments pool all funds use. The Ohio Revised Code prescribes

allowable deposits and investments. The carrying amount of deposits and investmentsat December 31, 2018
was as follows:

Demand deposits $ 8,531,388
Other time deposits (savings and NOW accounts) 7,686,486
Demand deposits - CIC 62,326

Total deposits $16,280,200

Depositsareinsured by the Federal Deposit Insurance Corporation or collateralized through the Ohio Pooled
Collateral System (OPCS), acollateral pool of eligible securities deposited with aqualified trustee and pledged
to the Treasurer of State to secure the repayment of all public monies deposited in the financial institution.



Fairfield Township
Butler County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Note 5 - Property Taxes

Real property taxes become a lien on January Eegiteg the October 1 date for which the Trusteeptzdb
tax rates. The State Board of Tax Equalizationstdjthese rates for inflation. Property taxesis@reduced
for applicable homestead and rollback deductidree financial statements include homestead anblarcitl

amounts the State pays as Intergovernmental Recétpyments for 2018 were due to the County byuae)p

28. If the property owner elects to pay semiangud#tie first half was due February 28. The seduald

payment was due the following August 31.

Public utilities are also taxed on personal antlpeaperty located within the Township.

The County is responsible for assessing propamtyfer billing, collecting, and distributing allq@perty taxes
on behalf of the Township.

Note 6 - Interfund Balances

Outstanding advances at December 31, 2018, cani§i$0,000 advanced from the General Fund to tife T
Millikin Road fund to provide working capital foperations or projects.

Note 7 - Risk Management
The Township is exposed to various risks of propand casualty losses, and injuries to employees.
The Township insures against injuries to employeesugh the Ohio Bureau of Worker's Compensation.

The Township belongs to the Ohio Township AssaoiaRisk Management Authority (OTARMA), a risk-
sharing pool available to Ohio townships. OTARM#&des property and casualty coverage for its nezsb
York Risk Pooling Services, Inc. (formally known American Risk Pooling Consultants, Inc.) (York or
Management), functions as the administrator oPthel and provides underwriting claims, loss contiek
management, and reinsurance services for the fdeimber governments pay annual contributions ral fu
OTARMA. OTARMA pays judgments, settlements andeotbxpenses resulting from covered claims that
exceed the members’ deductibles.

Casualty and Property Coverage

The Pool is a member of American Public Entity BsscBool (APEEP), which is also administered by York
APEEP provides the Pool with an excess risk-shgrimegram. Under this arrangement, OTARMA retains
insured risks up to an amount specified in theremts. At December 31, 2017, OTARMA retained $360,0
for casualty claims and $250,000 for property ctaim

The aforementioned casualty and property reinsgrageeement does not discharge OTARMA's primary
liability for claims payments on covered lossedaiiis exceeding coverage limits are the obligatibthe
respective government.



Fairfield Township
Butler County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Financial Position

OTARMA's financial statements (audited by other@autants) conform with generally accepted accogntin
principles, and reported the following assets,iliiéds and retained earnings at December 31, ZOiEAatest
information available).

2017
Assets $40,010,732
Liabilities 8,675,465

Net Assets $31,335,267

At December 31, 2017 the liabilities above inclagroximately $8.0 million of estimated incurrediois
payable. The assets above also include approXym&69 million of unpaid claims to be billed to
approximately 1,016 member governments in the éjtas of December 31, 2017. These amounts will be
included in future contributions from members wkiemrelated claims are due for payment. As of Diez

31, 2018, the Township’s share of these unpaidngdaiollectible in future years is approximately $OB.

Based on discussions with OTARMA, the expectedsrdadBfARMA charges to compute member
contributions, which are used to pay claims as Hespme due, are not expected to change signifjdaorm
those used to determine the historical contribgtidetailed below. By contract, the annual liapitif each
member is limited to the amount of financial cdmtitions required to be made to OTARMA for each ydar
membership.

2017 Contributions to OTARMA
$97,258

After one year of membership, a member may withdvawhe anniversary of the date of joining OTARNIA,
the member notifies OTARMA in writing 60 days priorthe anniversary date. Upon withdrawal, members
are eligible for a full or partial refund of the@mpital contributions, minus the subsequent yeargribution.
Withdrawing members have no othieture obligation to the pool. Also upon withdrdwsayments for all
casualty claims and claim expenses become theegpensibility of the withdrawing member, regardlet
whether a claim occurred or was reported priohtowithdrawal.

Note 8 - Defined Benefit Pension Plans
Ohio Public Employees Retirement System

Some employees belong to the Ohio Public EmplojReigement System (OPERS). OPERS is a cost-
sharing, multiple-employer plan. The Ohio Revigautle prescribes this plan’s benefits, which include
postretirement healthcare and survivor and diggtignefits.

The Ohio Revised Code also prescribes contributites. OPERS local members contributed 10% of thei
gross salaries and the Township contributed an ahemualing 14%, of participants’ gross salar@®ERS

law enforcement members contribute 13% of theisggalaries and the Township contributed an amount
equaling 18.1% of participants’ gross salaries.e Township has paid all contributions required tigto
December 31, 2018.



Fairfield Township
Butler County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Ohio Police and Fire Retirement System

The Township’s certified Fire Fighters belong te Police and Fire Pension Fund (OP&F). OP&F isst-c
sharing, multiple-employer plan. The Ohio Revisgmtle prescribes this plan’s benefits, which include
postretirement healthcare and survivor and diggtiignefits.

The Ohio Revised Code also prescribes contributtes. OP&F participants contributed 12.25% oirthe
wages. The Township contributed to OP&F an ameqgnogl to 24% of full-time fire fighters’ wages. &h
Township has paid all contributions required thiopcember 31, 2018.

Social Security

Some of the Township's employees contributed tdaE8ecurity. This plan provides retirement betsefi
including survivor and disability benefits to paipiants.

Employees contributed 6.2 percent of their grokmies. The Township contributed an amount equél2o
percent of participants’ gross salaries. The Toupishs paid all contributions required through Deler 31,
2018.

Note 9 - Postemployment Benefits

Both OPERS and OP&F offer cost-sharing, multiplgaayer defined benefit postemployment plans, which
include multiple health care plans including mebibcaerage, prescription drug coverage, depos#dtealth
Reimbursement Arrangement, and Medicare Part Biprameimbursements, to qualifying benefit recipgent
The portion of employer contributions allocatethéalth care for OPERS members in the traditionasios
plan and combined plan was 0 percent during cateyetr 2018. The portion of employer contributions
allocated to health care for OPERS members in #ralmer-directed plan was 4.0 percent during caleyedar
2018. OP&F contributes 0.5 percent to fund theseefits.

Beginning January 1, 2019, OP&F is changing iisgethealth care model and the current self-insieadth
care plan will no longer be offered. In its plasa stipend-based health care model. A stipenddd by
OP&F will be placed in individual Health Reimbursemy Accounts that retirees will use to be reimbaifee
health care expenses.

Note 10 - Debt

Debt outstanding at December 31, 2018, was asifsilo

Principal Interest Rate

By-Pass 4, General Obligation Bonds, Series 2009$ 801080 1.875-6.50%

Various Purpose Refunding Bonds, Series 2014 2,005,01.00% - 4.25%

Various Purpose Refunding Bonds, Series 2016 2,205,03.00% - 4.00%
$ 6,310,000

During 2009, the Township entered into a joint veatwith the City of Hamilton and Butler County the

By-Pass 4 Recovery Zone Transportation Improverdastrict (TID) debt issuance. By-Pass 4, General

Obligation Bonds, Series 2009 were issued fora aft$7,275,000, of which the Township was resgaas

for a portion totaling $2,860,000. The bonds blrepaid in yearly installments, with intereseégs ranging
10



Fairfield Township
Butler County
Notes to the Financial Statements
For the Year Ended December 31, 2018

from 1.875% to 6.50%. The bonds are subject to an interest credit from the Internal Revenue Service up to
45%.

During 2014, the Township issued $3,055,000 V arious Purpose Refunding Bonds, Series2014. Proceedsand
aportion of the bond premium were used to retire $3,070,000 of the Series 2005 Bonds that were originally
issued to finance improvements to Township roads. The Series 2014 bonds will be repaid in yearly
installments, with interest at ratesranging from 1.00% to 4.25%. The Township intendsto pay debt serviceon
aportion of the bonds from service payments from tax increment financing districts.

During 2016, the Township issued $2,805,000 in Various Purpose General Obligation Refunding Bonds,
Series 2016. Proceeds and a portion of the bond premium were used to retire $3,025,000 of Series 2006
Bondsthat were originally issued to financeinfrastructureimprovementsin the Township and land acquisitions
necessary for thoseimprovements. The Series 2016 bondswill berepaid in yearly installments, with interest at
ratesranging from 3.00% to 4.00%. The Township intendsto pay debt service on aportion of the bondsfrom
service payments from tax increment financing districts.

Amortization of the above debt, including interest, is scheduled as follows:

By-Pass 4, Vaious Vaious
Gererd Purpase Purpose
oligaion Refunding Refundng
Year ending Bonds Saies Bonds Series  Bonds, Series

December, 31: 2009 014 216 Total
2019 $ 256938 $ 4083962 $ 20360 $ 9A50
2020 295,018 404,213 20730 $ 96581
2021 256,794 404,163 203550 $ 94507
2022 252981 405,362 20455 $ 928%B
2023 253875 395,963 25150 $ 944988
2024-2028 1,274,056 401,363 1178600 $ 2834019
2029-2033 25,600 - - $ 25600
Tad $ 2806262 $ 241506 $2662850 $ 7873138

In addition to the debt described above, the Township has defeased certain debt issuesfrom prior years. Debt
principal outstanding at December 31, 2018 was $4,600,000. This disclosure does not include the related
defeased debt or assets, since trusteed assets should provide sufficient resources to retire the debt.

11



Fairfield Township
Butler County
Notes to the Financial Statements
For the Year Ended December 31, 2018

Note 11 - Jointly Governed Organizations

The Township has entered into a contract pursunatitet authority of Ohio Revised Code 715.72 through
715.81 with the City of Hamilton to create the Hiaomi-Indian Springs Joint Economic Development ikt

The JEDD was created in 1996 to promote econormelolement activities in certain geographic areeatked
in Fairfield Township. The JEDD consists of 5 baasembers, one member representing the City of Hamil
one member representing the Township, one mempersenting the business owners located in thei@jstr
one member representing the persons working iDitact and one member selected by the other mestibe
serve as chairperson of the District Board.

Pursuant to Revised Code 715.74, the JEDD has ingplted a 2.0% income tax. Net tax revenues of the
original JEDD area (referred to as JEDD 1) is ated 75% to the City and 25% to the Township. Buri
2004, the area of the JEDD was expanded. Neetanues of the expanded area (referred to as JBBD |
allocated 25% to the City and 75% to the Townshijhe City serves as fiscal agent for the JEDD. The
contract for creating the JEDD can be terminateghgittime by mutual consent of the contractingipsurt

The Township entered into a contract with Butleu@ty and the City of Hamilton creating a Transptiota
Improvement District for the By-Pass 4 recoveryeomprovement project. In creating the TID the Tiship
approved debt issuance of which the portion reltagtie Township was $2,860,000 (See Note 10).

Note 12 - Contingent Liabilities

The Township is defendant in several lawsuits. héligh management cannot presently determine the
outcome of these suits, management believes that#olution of these matters will not materiatlyersely
affect the Township’s financial condition.

Amounts grantor agencies pay to the township dvgstito audit and adjustment by the grantor. graator

may require refunding any disallowed costs. Managye cannot presently determine amounts grantoys ma
disallow. However, based on prior experience, rgameent believes any refunds would be immaterial.
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MAT TERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Fairfield Township

Butler County

6032 Morris Road

Fairfield Township, Ohio 45011

To the Board of Trustees:

We have audited in accordance with auditing statdgenerally accepted in the United States and the
Comptroller General of the United Stat€&svernment Auditing Standardke financial statements of the cash
balances, receipts, and disbursements by fundofygairfield Township, Butler County, (the Townshgs of

and for the year ended December 31, 2018, anckthid notes to the financial statements and rssued

our report thereon dated April 4, 2019 wherein wied the Township followed financial reporting peions
Ohio Revised Code Section 117.38 and Ohio Admatise Code Section 117-2-03(D) permit.

Internal Controls Over Financial Reporting

As part of our financial statement audit, we coasid the Township’s internal control over finanaoggdorting
(internal control) to determine the audit procedwappropriate in the circumstances to the exter@ssary to
support our opinions on the financial statemenisnbt to the extent necessary to opine on theteféamess of
the Township’s internal control. Accordingly, wauve not opined on it.

A deficiency in internal contraxists when the design or operation of a contsekdaot allow management or
employees, when performing their assigned functimngrevent, or detect and timely correct misshetats.

A material weaknesis a deficiency, or combination of internal cohtieficiencies resulting in a reasonable
possibility that internal control will not preveat detect and timely correct a material misstatdroéthe
Township’s financial statements. significant deficiencys a deficiency, or a combination of deficiencias,
internal control that is less severe than a madtagakness, yet important enough to merit atterthipthose
charged with governance.

Our consideration of internal control was for timited purpose described in the first paragrapghisfsection
and was not designed to identify all internal cohtteficiencies that might be material weaknesges o
significant deficiencies. Given these limitationg, did not identify any deficiencies in internahtrol that we
consider material weaknesses. However, unidedtifiaterial weaknesses may exist.

Compliance and Other Matters

As part of reasonably assuring whether the Towrsfiipancial statements are free of material misstent,

we tested its compliance with certain provisionslafs, regulations, contracts, and grant agreements
noncompliance with which could directly and matdyiaffect the determination of financial statement
amounts. However, opining on compliance with thpeavisions was not an objective of our audit and
accordingly, we do not express an opinion. Theltesf our tests disclosed no instances of nontiamge or
other matters we must report un@overnment Auditing Standards
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Purpose of this Report
This report only describes the scope of our intezoatrol and compliance testing and our testirsylits, and
does not opine on the effectiveness of the Towrslipernal control or on compliance. This reperan

integral part of an audit performed undgovernment Auditing Standards considering the Township’s
internal control and compliance. Accordingly, tréport is not suitable for any other purpose.

Cincinnati, Ohio
April 4, 2019
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