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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Village of Millville

Butler County

2860 Ross Hanover Road
Millville, Ohio 45013

To the Village Council:
Report on the Financial Statements

We have audited the accompanying financial statésnafrthe cash balances, receipts and disbursements
by fund type, and related notes of the Village dfiwle, Butler County, (the Village) as of andrfohe
years ended December 31, 2016 and 2015.

Management's Responsibility for the Financial Staents

Management is responsible for preparing and fgirBsenting these financial statements in accordance
with the financial reporting provisions Ohio Revdséode Section 117.38 and Ohio Administrative Code
Section 117-2-03(D) permit; this responsibility lumbes designing, implementing and maintaining
internal control relevant to preparing and fairlyegenting financial statements free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financtaktements based on our audit. We audited in aaccel
with auditing standards generally accepted in thetdd States of America and the financial audit
standards in the Comptroller General of the Unitdtes’ Government Auditing StandardsThose
standards require us to plan and perform the aod#asonably assure the financial statementsreee f
from material misstatement.

An audit requires obtaining evidence about findnsiatement amounts and disclosures. The procedure
selected depend on our judgment, including asspstie risks of material financial statement
misstatement, whether due to fraud or error. Ipessing those risks, we consider internal control
relevant to the Village’s preparation and fair grgstion of the financial statements in order tsigie
audit procedures that are appropriate in the cistantes, but not to the extent needed to opind@n t
effectiveness of the Village's internal control. cadrdingly, we express no opinion. An audit also
includes evaluating the appropriateness of managesnaccounting policies and the reasonableness of
their significant accounting estimates, as well cag evaluation of the overall financial statement
presentation.

We believe the audit evidence we obtained is sefiicand appropriate to support our audit opinions.
Basis for Adverse Opinion on U.S. Generally Accaptsccounting Principles

As described in Note 2 of the financial statemetiis, Village prepared these financial statemenitsgus
the accounting basis permitted by the financiabrépg provisions of Ohio Revised Code Section 3&7.

and Ohio Administrative Code Section 117-2-03(Dhjak is an accounting basis other than accounting
principles generally accepted in the United StateSmerica (GAAP), to satisfy these requirements.
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Although the effects on the financial statementthefvariances between the regulatory accountisgs ba
and GAAP are not reasonably determinable, we presbey are material.

Though the Village does not intend these statement®nform to GAAP, auditing standards generally
accepted in the United States of America requiréousclude an adverse opinion on GAAP. However,
the adverse opinion does not imply the amountsrtegare materially misstated under the accounting
basis Ohio Revised Code Section 117.38 and Ohioididirative Code Section 117-2-03(D) permit.
Our opinion on this accounting basis is in f@pinion on Regulatory Basis of Accountipgragraph
below.

Adverse Opinion on U.S. Generally Accepted AccongtPrinciples

In our opinion, because of the significance of teter discussed in tHgasis for Adverse Opinion on
U.S. Generally Accepted Accounting Princippesagraph, the financial statements referred tvaldo
not present fairly, in accordance with accountimmgiples generally accepted in the United Staties o
America, the financial position of the Village asliecember 31, 2016 and 2015, or changes in fia&nci
position thereof for the years then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referredabove present fairly, in all material respechs t
combined cash balances of the Village of Millvilytler County as of December 31, 2016 and 2015,
and its combined cash receipts and disbursementshéoyears then ended in accordance with the
financial reporting provisions Ohio Revised Codeti®a 117.38 and Ohio Administrative Code Section
117-2-03(D) permit, described in Note 2.

Other Reporting Required by Government Auditing Stiards

In accordance witlisovernment Auditing Standardse have also issued our report dated July 107,201
on our consideration of the Village’'s internal aohtover financial reporting and our tests of its
compliance with certain provisions of laws, regigias, contracts and grant agreements and otheersatt
That report describes the scope of our internatrobresting over financial reporting and complianc
and the results of that testing, and does not opmenternal control over financial reporting or on
compliance. That report is an integral part of amit performed in accordance witBovernment
Auditing Standard# considering the Village's internal control ovfarancial reporting and compliance.

% ﬁc/Zf 9‘?’-/ /*???7’0 /

Cincinnati, Ohio
July 10, 2017



Village of Millville
Butler County
Combined Statement of Receipts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)
All Governmental Fund Types
For the Year Ended December 31, 2016

Totals
Special (Memorandum
General Revenue Only)
Cash Receipts:
Property and Other Local Taxes $ 18,817 $ 28,815 $ 47,632
Intergovernmental 24,983 37,018 62,001
Fines, Licenses and Permits 7,910 - 7,910
Miscellaneous 9,499 - 9,499
Total Cash Receipts 61,209 65,833 127,042
Cash Disbursements:
Current:
Security of Persons and Property 716 33,496 34,212
Transportation - 22,298 22,298
General Government 50,397 - 50,397
Total Cash Disbursements 51,113 55,794 106,907
Net Change in Fund Cash Balances 10,096 10,039 20,135
Fund Cash Balances, January 1 401,926 208,515 610,441
Fund Cash Balances, December 31
Restricted - 218,554 218,554
Assigned 133,795 - 133,795
Unassigned 278,227 - 278,227
Fund Cash Balances, December 31 $ 412,022 $ 218,554 $ 630,576

See accompanying notes to the basic financial statements



Village of Millville
Butler County
Combined Statement of Receipts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)
All Governmental Fund Types
For the Year Ended December 31, 2015

Totals
Special (Memorandum
General Revenue Only)
Cash Receipts:
Property and Other Local Taxes $ 20,127 $ 30,890 $ 51,017
Intergovernmental 22,191 37,386 59,577
Fines, Licenses and Permits 13,889 - 13,889
Miscellaneous 8,404 895 9,299
Total Cash Receipts 64,611 69,171 133,782
Cash Disbursements:
Current:
Security of Persons and Property 9,836 33,580 43,416
Transportation - 28,551 28,551
General Government 75,411 - 75,411
Total Cash Disbursements 85,247 62,131 147,378
Net Change in Fund Cash Balances (20,636) 7,040 (13,596)
Fund Cash Balances, January 1 422,562 201,475 624,037
Fund Cash Balances, December 31
Restricted - 208,515 208,515
Assigned 53,045 - 53,045
Unassigned 348,881 - 348,881
Fund Cash Balances, December 31 $ 401,926 $ 208,515 $ 610,441

See accompanying notes to the basic financial statements



VILLAGE OF MILLVILLE
Butler County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2016 and 2015

Note 1 — Reporting Entity

The Village of Millville (the Village), Butler Couy, is a body politic and corporate established to
exercise the rights and privileges conveyed toyith®e constitution and laws of the State of Ohi.
publicly-elected six-member Council directs theldge. The Village provides road maintenance and
contracts with Ross Township to provide fire prétetand EMS services.

The Village’s management believes these finantakements present all activities for which the agk
is financially accountable.

Note 2 — Summary of Significant Accounting Policies
Basis of Presentation

The Village’s financial statements consist of a bomad statement of receipts, disbursements and
changes in fund balances (regulatory cash basisiiifgovernmental fund types.

Fund Accounting

The Village uses funds to maintain its financialawls during the year. A fund is defined as aafismd
accounting entity with a self-balancing set of asds. The funds of the Village are presented below

General Fund The General Fund accounts for and reports ainfifal resources not accounted for and
reported in another fund. The General Fund baléegailable to the Village for any purpose predd
it is expended or transferred according to the geaaws of Ohio.

Special Revenue Fund3hese funds account for and report the proceedpatfific revenue sources that
are restricted or committed to expenditure for H@et purposes other than debt service or capital
projects. The Village had the following significeBpecial Revenue Funds:

Street Construction, Maintenance and Repair Fund'he Street Construction Maintenance and
Repair Fund accounts for and reports that portibthe State gasoline tax and motor vehicle
license registration fees restricted for constagtimaintenance, and repair of streets within the
Village.

Fire/EMS Fund The Fire/EMS Fund receives property tax moneyaypthe cost of fire protection
and EMS services provided under contract with Rassnship.

Basis of Accounting

These financial statements follow the accountingibpermitted by the financial reporting provisiais
Ohio Revised Code Section 117.38 and Ohio Admetise Code Section 117-2-03(D). This basis is
similar to the cash receipts and disbursementsuaticq basis. The Village recognizes receipts when
received in cash rather than when earned, and memsydisbursements when paid rather than when a
liability is incurred. Budgetary presentationsodudgetary expenditures when a commitment isemad
(i.e., when an encumbrance is approved).



VILLAGE OF MILLVILLE
Butler County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2016 and 2015

These statements include adequate disclosure efrialanatters, as the financial reporting provisiarn
Ohio Revised Code Section 117.38 and Ohio Admatist Code Section 117-2-03 (D) permit.

Budgetary Process

The Ohio Revised Code requires that each fund Hdgdiad annually.

Appropriations Budgetary expenditures (that is, disbursements eermimbrances) may not exceed
appropriations at the fund, function or object lee¢ control, and appropriations may not exceed
estimated resources. The Village Council must altyapprove appropriation measures and subsequent

amendments. Appropriations lapse at year end.

Estimated ResourcesEstimated resources include estimates of cash tedwmved (budgeted receipts)
plus cash as of January 1. The County Budget Cesiom must approve estimated resources.

Encumbrances The Ohio Revised Code requires the Village to reséencumber) appropriations when
individual commitments are made. Encumbrancegandig at year end are carried over, and need not
be reappropriated.

A summary of 2016 and 2015 budgetary activity app@aNote 4.

Deposits and Investments

The Village’s accounting basis includes investmest@ssets. This basis does not record disbursg&men
for investment purchases or receipts for investraal@s. This basis records gains or losses dintleeof

sale as receipts or disbursements, respectively.

Capital Assets

The Village records disbursements for acquisitiohproperty, plant, and equipment when paid. The
accompanying financial statements do not repoddliiEems as assets.

Fund Balance

Fund balance is divided into five classificatiorzséd primarily on the extent to which the Villagasn
observe constraints imposed upon the use of itergovental-fund resources. The classificationsaare
follows:

NonspendableThe Village classifies assetsm@nspendablevhen legally or contractually required
to maintain the amounts intact.

Restricted Fund balance isestrictedwhen constraints placed on the use of resource®itrer
externally imposed by creditors (such as throudt devenants), grantors, contributors, or laws or
regulations of other governments; or is imposethbythrough constitutional provisions.



VILLAGE OF MILLVILLE
Butler County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2016 and 2015

Committed Council cancommitamounts via formal action (resolution). The \#amust adhere
to these commitments unless the Council amendseaution. Committed fund balance also
incorporates contractual obligations to the extiiat existing resources in the fund have been
specifically committed to satisfy contractual regunents.

Assigned Assigned fund balances are intended for specifipgres but do not meet the criteria to
be classified asestrictedor committed Governmental funds other than the General Fapdrt all
fund balances aassignedunless they are restricted or committed. In tle@me&®al Fundassigned
amounts represent intended uses established gg¥®ilCouncil or a Village official delegated that
authority by resolution, or by State Statute.

Unassigned Unassigned fund balance is the residual classificafor the General Fund and
includes amounts not included in the other clasdibns. In other governmental funds, the
unassigned classification is used only to repaiefecit balance.

The Village applies restricted resources first whgpenditures are incurred for purposes for whitliee
restricted or unrestricted (committed, assigned, wmassigned) amounts are available. Similarlyhiwi
unrestricted fund balance, committed amounts admoed first followed by assigned, and then
unassigned amounts when expenditures are incumeghurposes for which amounts in any of the
unrestricted fund balance classifications couldised.

Note 3 — Compliance

Contrary to Ohio law, the Village had disbursemewithout prior certification of availability. In
addition, the Village did not maintain or provider fpublic inspection a full and accurate record of
Village Council proceedings or maintain a publicarls policy.

Note 4 — Budgetary Activity

Budgetary activity for the years ending December2816 and 2015 follows:

2016 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $49,925 $61,209 $ 11,284
Special Revenue 56,800 65,833 9,033
Total $ 106,725 $ 127,042 $ 20,317

2016 Budgeted vs. Actual Budgetary Basis Expenelstur
Appropriation  Budgetary

Fund Type Authority ~ Expenditures  Variance

General $120,230 $51,113 $ 69,117

Special Revenue 99,200 55,794 43,406
Total $ 219430 $ 106,907 $ 112,523




VILLAGE OF MILLVILLE
Butler County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2016 and 2015

2015 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $60,809 $64,611 $ 3,802
Special Revenue 31,800 69,171 37,371
Total $ 92609 $ 133,782 $ 41,173

2015 Budgeted vs. Actual Budgetary Basis Expenelitur
Appropriation  Budgetary

Fund Type Authority  Expenditures  Variance

General $351,518 $85,247 $ 266,271

Special Revenue 140,757 62,131 78,626
Total $ 492275 $ 147,378 $ 344,897

Note 5- Deposits and Investments

The Village maintains a deposit and investmentd ptbdunds use. The Ohio Revised Code prescribes
allowable deposits and investments. The carrymguat of deposits and investments at December 31
was as follows:

2016 2015
Demand deposits $ 130,576 $ 610,441
Certificates of deposit 500,000 -
Total deposits $ 630,576 $ 610,441

Deposits

Deposits are insured by the Federal Depositoryrérste Corporation, or collateralized by the finahci
institution’s public entity deposit pool.

Note 6— Property Taxes

Real property taxes become a lien on January legiteg the October 1 date for which the Council
adopted tax rates. The State Board of Tax Equalizadjusts these rates for inflation. Propesaxes

are also reduced for applicable homestead andaakllWleductions. The financial statements include
homestead and rollback amounts the State paygergdwernmental Receipts. Payments are due to the
County by December 31. If the property owner aléatpay semiannually, the first half is due Decemb
31. The second half payment is due the followungeJ20.

Public utilities are also taxed on personal antipeaperty located within the Village.

The County is responsible for assessing propenty,far billing, collecting, and distributing all gperty
taxes on behalf of the Village.



VILLAGE OF MILLVILLE
Butler County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2016 and 2015

Note 7 — Risk Management
The Village has obtained commercial insuranceterfollowing risks:

* Comprehensive property and general liability;
* Vehicles; and
* Errors and omissions.

Note 8 — Defined Benefit Pension Plans
Ohio Public Employees Retirement System

Some employees belong to the Ohio Public Emplojrestsement System (OPERS). OPERS is a cost-
sharing, multiple-employer plan. The Ohio Revisamtle prescribes this plan’s benefits, which include
postretirement healthcare and survivor and diggliknefits.

The Ohio Revised Code also prescribes contributaies. For 2015 and 2016, OPERS members
contributed 10%, of their gross salaries and th#ayé contributed an amount equaling 14% of
participants’ gross salaries. The Village has dlidontributions required through December 31,60

Social Security

Several Village employees are participating in 8b8ecurity. This plan provides retirement besefit
including survivor and disability benefits to paipiants.

Employees contributed 6.2 percent of their grotaries. The Village contributed an amount equa.t
percent of participants’ gross salaries. The géldas paid all contributions required through Dewer
31, 2016.

Note 9 — Postemployment Benefits

OPERS offers cost-sharing, multiple-employer defideenefit postemployment plans, which include
multiple health care plans including medical cogeraprescription drug coverage, deposits to a Healt
Reimbursement Arrangement and Medicare Part B pmemieimbursements, to qualifying benefit
recipients. OPERS contributes 2 percent of thel@yap contribution to fund these benefits.
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MAT TERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Village of Millville

Butler County

2860 Ross Hanover Road
Millville, Ohio 45013

To the Village Council:

We have audited in accordance with auditing stadsdgenerally accepted in the United States and the
Comptroller General of the United Stat€dvernment Auditing Standardbe financial statements of the
cash balances, receipts, and disbursements bytypedof the Village of Millville, Butler County, lfe
Village) as of and for the years ended DecembeB16 and 2015, and the related notes to the fiaanc
statements and have issued our report thereon dialed0, 2017 wherein we noted the Village followe
financial reporting provisions Ohio Revised Codeti®a 117.38 and Ohio Administrative Code Section
117-2-03(D) permit.

Internal Controls Over Financial Reporting

As part of our financial statement audit, we coestd the Village's internal control over financial
reporting (internal control) to determine the auglibcedures appropriate in the circumstances to the
extent necessary to support our opinions on trenéiial statements, but not to the extent necedeary
opine on the effectiveness of the Village’s intéicantrol. Accordingly, we have not opined on it.

A deficiency in internal controlexists when the design or operation of a contmésdnot allow
management or employees, when performing theigasdi functions, to prevent, or detect and timely
correct misstatements. Mnaterial weaknesss a deficiency, or combination of internal cohtro
deficiencies resulting in a reasonable possibiligt internal control will not prevent or detectlaimely
correct a material misstatement of the Villagesaficial statements. Aignificant deficiencyis a
deficiency, or a combination of deficiencies, irtemmal control that is less severe than a material
weakness, yet important enough to merit attentiothbse charged with governance.

Our consideration of internal control was for timited purpose described in the first paragrapthisf
section and was not designed to identify all irakroontrol deficiencies that might be material
weaknesses or significant deficiencies. Therefan@dentified material weaknesses or significant
deficiencies may exist. We did identify a certalaficiency in internal control, described in the
accompanying schedule of findings, that we consaderaterial weakness. We consider finding 2016-01
to be a material weakness.

10
4286 Mt. Carmel — Tobasco Road, Suite A, Cincinttio 45244-2372, Telephone/Fax (513) 753-3999



Compliance and Other Matters

As part of reasonably assuring whether the Villagéhancial statements are free of material
misstatement, we tested its compliance with cenqpaiivisions of laws, regulations, contracts, anahgr
agreements, noncompliance with which could direatlg materially affect the determination of finaci
statement amounts. However, opining on compliamtie those provisions was not an objective of our
audit and accordingly, we do not express an opinidime results of our tests disclosed instances of
noncompliance or other matters we must report ur@evernment Auditing Standardshich are
described in the accompanying schedule of findaggems 2016-02, 2016-03 and 2016-04.

Village's Response to Findings

The Village’s responsdo the finding identified in our audit are described in the acpanying schedule
of findings. We did not audit the Village’s respges and, accordingly, we express no opinion on.them

Purpose of this Report
This report only describes the scope of our infecnatrol and compliance testing and our testirgylts,
and does not opine on the effectiveness of thed#lls internal control or on compliance. This rep®

an integral part of an audit performed un@avernment Auditing Standards considering the Village's
internal control and compliance. Accordingly, th@nmunication is not suitable for any other pugos

' o Coompany, L L C
%ﬁ@é éJ /’W% /

Cincinnati, Ohio
July 10, 2017
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VILLAGE OF MILLVILLE
BUTLER COUNTY

SCHEDULE OF FINDINGS
DECEMBER 31, 2016 AND 2015

FINDING NUMBER 2016-01

Material Weakness - Financial Reporting

We identified misstatements in the financial staata that were not initially identified by the \afie’s
internal control. Audit adjustments were necessamgorrect errors in the Village’s financial staents.
The adjustments made are as follows:

Fund adjustments

For 2016, an audit adjustment totaling $8,445 weessary to properly record hall rental receipts in
the General Fund. The Village maintains a sepa@teunt for these receipts and had not recorded
the activity in the accounting system or reported the financial statements presented for audit.

For 2016, an audit adjustment totaling $12,417 mexessary to properly record property taxes in the
Fire/EMS Fund. The Village incorrectly reporteé tieceipt in the General Fund.

For 2015, an audit adjustment totaling $892 wasartadproperly record permissive license taxes
into the Permissive Motor Vehicle License Tax Furithe Village had incorrectly reported $825 in
the Street Construction Maintenance and Repair Enddb67 in the State Highway Fund.

During 2015, the Village established a special mereefund titled the Playground Park Fund. The
fund was established to account for receiptsexebcted future expenditures related to a planned
playground at the Village. The Village did not aibtapproval from the auditor of state to establish
this fund as required by Ohio Revised Code Se&i0b.12. In addition, the nature of the planned
activities should be recorded within the GeneratdzuAs a result, adjustments have been made to
the financial statements to reflect $1,000 of netseduring 2015 initially reported in the Playgrdun
Park Fund as a receipt in the General Fund antininate a transfer of $7,910 made during 2016
from the General Fund to the Playground Park Fund.

Reclassifications

For 2016 and 2015, reclassifications totaling $8,28d $4,553, respectively for the Permissive
Motor Vehicle License Tax Fund were made to prgpethssify receipts as intergovernmental
receipts. The Village had reported these amowspaperty and other local taxes.

For 2015, a reclassification totaling $895 was madgroperly record an insurance reimbursement as
miscellaneous in the Street Construction Mainteaams Repair Fund. The Village had reported the
receipt as a transfer in.

For 2015, a reclassification totaling $4,101 waslento properly record real property rollback and
homestead receipts as intergovernmental in the r@gefand. The Village had incorrectly recorded
the receipt as property and other local taxes.

For 2016 and 2015, a portion of the General Fumitssigned fund cash balance was reclassified to
assigned fund balance in the amounts of $133,785%a8,045, respectively. The reclassification

12



was made to report the portion of year end fundh dedance that has been assigned to fund the
subsequent year’s appropriations in accordancetidhmequirements of GASB 54.

In addition, for 2016 and 2015, the Village's agtmg system was not updated to properly reflect
budgeted receipts as established by the certiffagstimated resources approved by the County &udg
Commission or amounts appropriated as approvedillage Council.

The presentation of materially correct financiatements and the related footnotes is the resyititysib
of management. We recommend that the Village impla control procedures that enable management
to identify, prevent, detect and correct potemigstatements in the financial statements and thesn

Village's Response

The Village will attempt to correct the recordinfitloese items in the future.
FINDING NUMBER 2016-02

Noncompliance - Certification of Fund Availability

Ohio Revised Code Section 5705.41(D) requires tlmatsubdivision or taxing unit shall make any
contract or give any order involving the expenditaf money unless there is attached thereto dicat

of the fiscal officer of the subdivision that thex@unt required to meet the obligation has beenubyvf
appropriated for such purpose and is in the trgasurin the process of collection to the creditaof
appropriate fund free from any previous encumbranc&his certificate need be signed only by the
subdivision’s fiscal officer. Every contract mag@#hout such a certificate shall be void, and noreat
shall be issued in payment of any amount due tinereo

There are several exceptions to the standard exgairt stated above that a fiscal officer's cedific
must be obtained prior to a subdivision or taxintharity entering into a contract or order involyithe
expenditure of money. The main exceptions arearftand now” certificates, blanket certificates, and
super blanket certificates, which are provided for sections 5705.41(D)(1) and 5705.41(D)(3),
respectively, of the Ohio Revised Code.

1. “Then and Now” certificate K the fiscal officer can certify that both at tlieme that the contract or
order was made (“then”), and at the time that tbeaf officer is completing the certification (“n&y
that sufficient funds were available or in the m®x of collection, to the credit of a proper fund,
properly appropriated and free from any previousuembrance, the Village can authorize the drawing
of a warrant for the payment of the amount duee Village has thirty days from the receipt of the
“then and now” certificate to approve payment bgimance or resolution. Amounts of less than
$3,000 may be paid by the fiscal officer withoutesolution or ordinance upon completion of the
“then and now” certificate, provided that the exgiture is otherwise lawful. This does not elimmat
any otherwise applicable requirement for approvaxpenditures by the Village.

2. Blanket Certificate Fiscal officers may prepare “blanket” certificafes a certain sum of money not
in excess of an amount established by resoluti@mrdinance adopted by a majority of the members of
the legislative authority against any specific litem account over a period not running beyond the
end of the current fiscal year. The blanket dedtes may, but need not, be limited to a specific
vendor. Only one blanket certificate may be ouditag at one particular time for any one particular
line item appropriation.

3. Super Blanket Certificate - The Village may ateake expenditures and contracts for any amount
from a specific line-item appropriation accountanspecified fund upon certification of the fiscal
officer for most professional services, fuel, dibod items, and any other specific recurring and
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reasonably predictable operating expense. Thiffication is not to extend beyond the current year
More than one super blanket certificate may betanting at a particular time for any line item
appropriation.

During fiscal years 2016 and 2015, 28 percent oflpase orders tested were not properly certifiéal pr
to incurring the obligation.

Unless the exceptions noted above are used, mitification is not only required by statute buki&ey
control in the disbursement process to assuretirahase commitments receive prior approval.

To improve controls over disbursements and to helpuce the possibility of the Village’s funds
exceeding budgetary spending limitations, we recemurthat the Fiscal Officer certify that the furade
or will be available prior to an obligation beingcurred by the Village. When prior certificatiognot
possible, “then and now” certification should bedis

Village's Response

The Village will attempt to ensure certificatione groperly performed in the future.
FINDING NUMBER 2016-03

Noncompliance - Minutes and Meetings

Ohio Revised Code Section 121.22 (C) and 149.43whkad together, impose a duty on the Village to
maintain a full and accurate record of their praiegs. Minutes of meetings must be promptly reedrd
and open for public inspection.

In addition, Ohio Revised Code Section 121.22 @ffes in part, "Every public body, by rule, shall
establish a reasonable method whereby any persgndatarmine the time and place of all regularly
scheduled meetings and the time, place, and pugdadespecial meetings.”

We noted the following conditions related to thdage's minutes and meetings:

* The Village did not notify the public of the datigne, and location of all the Village Council
meetings.

* The minutes did not contain sufficient facts anfbimation to permit the public to understand and
appreciate the rationale behind the Village Coumdciecisions and none of the minutes maintained
for 2015 or 2016 were properly signed by Villagéaidls.

 The minutes of a public body did not appear to b dnd accurate, include the names of the
attendees, include the roll call votes, and be ptbnprepared, approved, filed and made available
for public inspection.

Failure to properly maintain minutes could leadptissible discrepancies in resolutions or ordinances
being passed by the Village which could lead tpuliss between the Village and the public over funds
laws, etc. Failure to notify the public of Counniketings could lead to the public not being prigper
represented at Council meetings. Failure to hagetinutes signed by at least one Councilmember and
the Mayor or the Clerk could lead to the minutesdaltered after the fact without Council knowledg
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We recommend the Village document all actions ofir@d in the minutes and promptly maintain a
complete record of all proceedings. We recomméedMillage notify the public of the date, time, and
location of all Council meetings. We also recomthére Village ensure at least one Councilmember and
the Mayor or Clerk sign the minutes.

Village's Response

The Village will attempt to ensure minutes are embyp taken and approved and that public notice
will be provided for Council meetings in the future

FINDING NUMBER 2016-04

Noncompliance - Public Records Policy

Ohio Revised Code Section 149.43 states all pulgaords shall be promptly prepared and made
available to any member of the general public btegsonable times during regular business hours fo
inspection. Upon request, a person responsiblgdbiic records shall make copies available at,cost
within a reasonable period of time. In order tcilf@ate broader access to public records, govemate
units shall maintain public records in such a mannat they can be made available for inspection.

The Village has not adopted a formal public recqralcy.

We recommend the Village adopt a public record&cppivhich states what records are available, times
when records may be reviewed and costs for copibe thade.

Village's Response

The Village will consider implementing a public ceds policy.
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VILLAGE OF MILLVILLE
BUTLER COUNTY

SCHEDULE OF PRIOR AUDIT FINDINGS
DECEMBER 31, 2016 AND 2015

Finding Fully
Number Finding Summary Corrected? Status Explanation
2014-01 Material Weakness - Financial Monitoring Yes Condition not applicable to
current audit period
2014-02 Material Weakness - Financial Reporting  No Reissued as Finding 2016-01.
2014-03 Material Weakness and Noncompliance - Partially | Applicable part of finding
Budgetary Data reissued within Finding 2016-
01
2014-04 Noncompliance - Certification of Fund No Reissued as Finding 2016-02.
Availability
2014-05 Noncompliance - Minutes and Meetings No Reissued as Finding 2016-03.
2014-06 Noncompliance - Budgetary Yes Condition not applicable to

current audit period
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Dave Yost - Auditor of State

VILLAGE OF MILLVILLE
BUTLER COUNTY
CLERK’S CERTIFICATION

This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

isan Lubbitt

CLERK OF THE BUREAU

CERTIFIED
OCTOBER 10, 2017

88 East Broad Street, Fourth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490
www.ohioauditor.gov
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