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Board of Trustees 
City of East Liverpool Community Improvement Corporation 
126 East 6th Street 
East Liverpool, Ohio 43920 
 
 
We have reviewed the Independent Auditors’ Report of the City of East Liverpool Community 
Improvement Corporation, Columbiana County, prepared by Charles E. Harris & Associates, 
Inc., for the audit period January 1, 2015 through December 31, 2015.  Based upon this review, 
we have accepted these reports in lieu of the audit required by Section 117.11, Revised Code.  
The Auditor of State did not audit the accompanying financial statements and, accordingly, we 
are unable to express, and do not express an opinion on them.   
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The City of East Liverpool Community 
Improvement Corporation is responsible for compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
Dave Yost 
Auditor of State 
 
June 15, 2016  
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INDEPENDENT AUDITORS’ REPORT 
 

 
City of East Liverpool Community Improvement Corporation 
Columbiana County 
126 East 6th Street 
East Liverpool, Ohio 43920 
 
To the Trustees: 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the City of East Liverpool Community 
Improvement Corporation, Columbiana County, Ohio (the Corporation), as of and for the year ended 
December 31, 2015, and the related notes to the financial statements, which collectively comprise the 
Corporation’s basic financial statements as listed in the table of contents.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for preparing and fairly presenting these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes designing, 
implementing, and maintaining internal control relevant to preparing and fairly presenting financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor's Responsibility 
 
Our responsibility is to opine on these financial statements based on our audit. We audited in accordance 
with auditing standards generally accepted in the United States of America and the financial audit 
standards in the Comptroller General of the United States’ Government Auditing Standards. Those 
standards require us to plan and perform the audit to reasonably assure the financial statements are free 
from material misstatement.  
 
An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures 
selected depend on our judgment, including assessing the risks of material financial statement 
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control 
relevant to the Corporation's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not to the extent needed to opine 
on the effectiveness of the Corporation's internal control. Accordingly, we express no opinion. An audit 
also includes evaluating the appropriateness of management’s accounting policies and the 
reasonableness of their significant accounting estimates, as well as our evaluation of the overall financial 
statement presentation. 
 
We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions.   
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the City of East Liverpool Community Improvement Corporation, Columbiana County, 
Ohio, as of December 31, 2015, and the changes in financial position and its cash flows for the year then 
ended in accordance with the accounting principles generally accepted in the United States of America.  
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated April 6, 2016, 
on our consideration of the Corporation’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  That report describes the scope of our internal control testing over financial reporting and 
compliance, and the results of that testing, and does not opine on internal control over financial reporting 
or on compliance.  That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the Corporation’s internal control over financial reporting and 
compliance.  
 

 
Charles E. Harris and Associates, Inc. 
April 6, 2016 



ASSETS

Current Assets:
   Cash and Cash Equivalents (Note 1) 26,421$              
   Notes Receivable 20,000                
   Current Maturities of Notes Receivable 16,684
Total Current Assets 63,105

Property and Equipment:
   Land 1,448,797
   Equipment 1,368
   Less: Allowance for Depreciation (822)
     Total Property and Equipment 1,449,343           

Other Assets
   Loan Receivable 56,446                
   Less: Current Maturities of Notes Receivable and Reserve (21,684)               
Total Other Assets 34,762
   TOTAL ASSETS 1,547,210$         

LIABILITIES AND NET ASSETS

Current Liabilities:    
   Current Portion of Long-Term Debt 8,915$                
     Total Current Liabilities 8,915

Long-Term Debt - Net of Current Portion 22,645

Total Liabilities 31,560$              

Net Assets:
   Unrestricted 215,650
   Temporarily Restricted (Note 10) 1,300,000
     Total Net Assets 1,515,650
     TOTAL LIABILITIES AND NET ASSETS 1,547,210$         

See accompanying Notes to the Financial Statements.
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Operating Revenue:
   Rental and Lease 10,827$              
      Total Operating Revenue 10,827

Operating Expenses (Note 9) 6,974

Change in Net Assets Before Other
   Revenues and Deductions 3,853
 
Other Revenue:
   Interest Income 3,332
     Total Other Revenue 3,332

Other Deductions:
    Interest Payment on Loan 1,837                  
    Bad Debt Expense 5,000                  
     Total Other Deductions 6,837

Change in Net Assets 348

Net Assets - Beginning of Year 1,515,302

Net Assets - End of Year 1,515,650$         

See accompanying Notes to the Financial Statements.

For the Year Ended December 31, 2015

City of East Liverpool Community Improvement Corporation

Statement of Activities
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Cash Flows from Operating Activities:

Changes in Net Assets: 348$               
Net Cash Provided (Used) by Operating Activities:
     Depreciation 274
     Bad debt expense 5,000

Net Cash (Used) by Operating Activities 5,622

Cash Flow from Investment Activities:
    Loan Payments Received 12,973
    New Loans Disbursed (32,500)          
    Capital Land Improvements (8,615)            

Net Cash (Used) by Investing Activities (28,142)          

Cash Flow from Financing Activities:
    Loan Payments (8,474)

Net Cash Provided by Financing Activities (8,474)

Net Increase in Cash (30,994)

Beginning of Period Cash 57,415

End of Period Cash 26,421$          

See accompanying Notes to the Financial Statements.

City of East Liverpool Community Improvement Corporation

Statement of Cash Flows

For the Year Ended December 31, 2015
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

A. ORGANIZATION 
 

The City of East Liverpool Community Improvement Corporation (Corporation) was 
incorporated on December 29, 1981 as a non-designated Community Improvement Corporation 
under the laws of the State of Ohio.  The purpose of the City of East Liverpool Community 
Improvement Corporation is to advance, encourage and promote the industrial, economic, 
commercial and civic development in the City of East Liverpool. 
 
B. BASIS OF ACCOUNTING 

 
The Corporation has prepared its financial statements in conformity with accounting principles 
generally accepted in the United States of America. 
 
C. PROPERTY AND EQUIPMENT 

 
The Corporation capitalizes property and equipment over $1,000.  Lesser amounts are 
expensed.  Purchased property and equipment is capitalized at cost.  Donated properties are 
reported as contributions at their estimated fair value.  Such donations are reported as 
unrestricted contributions unless the donor has restricted the donated asset to a specific 
purpose.  Assets donated with explicit restrictions regarding their use and contributions of 
cash that must be used to acquire property and equipment are reported as restricted 
contributions.  Absent donor stipulations regarding how long those donated assets must be 
maintained: the Corporation reports expirations of donor restrictions when the donated or 
acquired assets are placed in service or purpose of restrictions no longer exist, whichever is 
later.  The Corporation reclassifies temporarily restricted net assets to unrestricted net assets 
at that time.  Property and equipment are depreciated using the straight-line method over the 
estimated useful lives ranging from five to thirty years. 
 
D. CASH AND CASH EQUIVALENTS 

 
For purposes of the Statement of Cash Flows and for presentation of the Balance Sheet, cash 
and cash equivalents consist principally of checking and savings accounts and highly liquid 
debt instruments with an original maturity of 3 months or less. 

 
E. USE OF ESTIMATES 
 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures.  Accordingly, actual results could differ from those 
estimates.  Values assigned to donated land are based on independent outside appraisers for 
all parcels in excess of $5,000 or other reasonable basis. 

 
F. REVENUE RECOGNITION 

 
Tenant rental revenues are recognized during the period of occupancy.  Expenses are 
recognized as incurred. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 
G. BAD DEBT 

 
The Corporation uses a direct write-off method for bad debts.  Bad debts are recognized by the 
administration at the time it is considered uncollectable. 

 
H. FEDERAL INCOME TAX 

  
The Corporation is exempt from filing federal income taxes as an Instrumentality under 
Section 115 Chapter (a)(1)(b) of the Internal Revenue Code. 

 
2. LEASES  
 

The Corporation also serves as the leasing agent for certain properties owned by the City of 
East Liverpool.  Under terms of the agreement between the Corporation and the City of East 
Liverpool the Corporation keeps all rents collected which are used for Corporation operations. 
The Corporation currently manages one lease under this agreement. 

 
A.  SBA 2012 TC Assets, LLC – Land for cell tower lease period is for five years ending June 
30, 2018 which will renew automatically for five additional terms of five years each, unless 
lessee notifies the Corporation.  Monthly rental fees will commence at $860.93 for the first year 
and will increase by 3% each year afterward. 
 
B.  East Liverpool Area Youth Baseball, a not-for profit 501(c)(3) organization – The Lease is 
for land on McCoy Avenue, East Liverpool, Ohio, and the term is for 25 years at $1 per year.  
The lessee is to develop a complex of baseball fields to serve the youth of East Liverpool and 
surrounding areas.  The Lease contains the option to purchase, exclusive of mineral rights, at 
a price of $40,000 at the end of the lease or sooner with mutual consent.  The option to 
purchase is not assignable. 

 
3. RISK MANAGEMENT 

 
The City of East Liverpool Community Improvement Corporation has obtained commercial 
insurance for the following risks: 

o Comprehensive Property and General Liability 
o Errors and omissions 

 
There have been no settled claims and there has been no significant reduction in coverage. 

 
4. NOTES RECEIVABLE  
 

Notes receivable consist of a $20,000 90 day note receivable granted to Scholastic Endeavors, 
LLC, bearing an interest rate of 4%.  The note is due in full at the end of the term. 
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5. DEBT 
 

Debt outstanding at December 31, 2015 were as follows: 
 
       Principal Interest Rate 
 Promissory Note    $31,560                  5% 
 
The Corporation issued a promissory note which matures April 24, 2019. 
 
Amortization of the above debt, including interest, is scheduled as follows: 
 
   2016  $10,311 
   2017    10,311 
   2018    10,311 
   2019      3,437 
   Total  $34,370 

 
6. LOANS RECEIVABLE 
 

Loan receivable consists of the following: 
 

 

Loan receivable – Farnsworth Engineering Uncollateralized, 
4% interest due in monthly installments of $380.17 
including interest with final payment due in 2016 
 

 
 

$8,564 
 

Loan receivable – Brian Kerr Uncollateralized, 5% interest 
due in monthly installments of $339.68 including interest 
with final payment due in 2018 
 

 
 

9,412 
 

Loan receivable – Tee Party, Inc. Uncollateralized, 4% 
interest due in monthly installments of $157.57 including 
interest with final payment due in 2014 

 
 

1,897 
 

Loan receivable – Tommie Beagle, Power Fitness, 
Uncollateralized, 4% interest due in monthly installments of 
$233.52 including interest, with final payment due in 2018 
 

 
 

5,874 
 

Loan receivable – One Day At a Time Club, Uncollateralized, 
4% interest due in monthly installments of $103.33 including 
interest, with final payment due in 2017 

 
 

1,782 
 

Loan receivable – WILLIAMGD, Inc. Uncollateralized, 4% 
interest due in monthly installments of $312.90 including 
interest, with final payment due in 2020 
 
Loan receivable – Michael Talbott, Uncollateralized, 4% 
interest due in monthly installments of $191.91 including 
interest, with final payment due in 2018 

 
 

    17,085 
 
 

 
      6,123 
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6. LOANS RECEIVABLE (CONTINUED) 
 

Loan receivable – Kelsey Hedrick, Uncollateralized, 4% 
interest due in monthly installments of $110.50, including 
interest, with final payment due in 2020 

 
 

    5,709 
 
Less current maturities 

 
(16,684) 

Less reserve for losses    (5,000) 
 
Total Loans Receivable 

 
$34,762 

 
7. CAPITAL ASSETS 

 
The CIC’s property and equipment consist of the following at December 31, 2015: 
 

Land $  1,448,797 
Equipment 1,368 
Less: accumulated depreciation (822) 
      Total $  1,449,343 

 
The CIC’s land was donated by the City of East Liverpool. 

 
8. CONTINGENT LIABILITES 
 

Management believes there are no pending claims or lawsuits.  
 

9.  OPERATING EXPENSES 
 

Operating expenses consisted of the following:  
  
Accounting services 
Property expenses 
Property taxes 
Depreciation 

$   2,593 
     2,375 
     1,680 
        274 

Other           52 
  Total operating expenses $   6,974 

 
10. RESTRICTED NET ASSETS 

 
Temporary restrictions on net assets at the end of 2015 are related to the donated land given 
to the Corporation by the City of East Liverpool. 
 
Donations of property are recorded as contributions at their estimated fair value.  The City of 
East Liverpool acquired the property in 2009 for the amount of $1,300,000.  The Corporation 
has valued the property at the same amount as its acquisition price by the City. 
 
The donation and transfer of property was in accordance with Ordinance #69 of 2013 and 
approved on September 26, 2013.  The ordinance contained the following restriction: 
“WHEREAS, the City of East Liverpool wishes to authorize the Community Improvement 
Corporation to develop said property for use, as determined by the legislative authority and 
those that will promote the welfare of the people of the political subdivision, stabilize the 
economy, provide employment, and assist in the development of industrial, commercial, 
distribution and research activities to the benefit of the people of the political subdivision and 
provide additional opportunities for their gainful employment.” The property was transferred 
on December 6, 2013. 
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11. SUBSEQUENT EVENTS 

 
Generally accepted accounting principles define subsequent events as events or transactions 
that occur after the statement of financial position date, but before the financial statements are 
issued or are available to be issued.  Management has evaluated subsequent events through 
April 6, 2016, the date on which the financial statements were available to be issued. 
 
On August 7, 2015, the Corporation signed a Letter of Intent with Velfera Holdings, Inc. for the 
transfer of approximately eighty acres of the former Riverview Florist land in exchange for 
Velfera’s development of the Property. 
 
On March 11, 2016, the Corporation sold the lot located at 515 East Fifth Street, East Liverpool, 
Ohio for $700. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
 
City of East Liverpool Community Improvement Corporation 
Columbiana County 
126 East 6th Street 
East Liverpool, Ohio 43920 
 
To the Board of Trustees: 
 
We have audited in accordance with auditing standards generally accepted in the United States and the 
Comptroller General of the United States’ Government Auditing Standards, the financial statements of the 
City of East Liverpool Community Improvement Corporation, Columbiana County, (the Corporation) as of 
and for the year ended December 31, 2015, and the related notes to the financial statements, and have 
issued our report thereon dated April 6, 2016. 

 
Internal Control Over Financial Reporting 
 
As part of our financial statement audit, we considered the Corporation’s internal control over financial 
reporting (internal control) to determine the audit procedures appropriate in the circumstances to the 
extent necessary to support our opinions on the financial statements, but not to the extent necessary to 
opine on the effectiveness of the Corporation’s internal control.  Accordingly, we have not opined on it.   
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, when performing their assigned functions, to prevent, or detect and timely 
correct misstatements.  A material weakness is a deficiency, or combination of internal control 
deficiencies resulting in a reasonable possibility that internal control will not prevent or detect and timely 
correct a material misstatement of the Corporation’s financial statements.  A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all internal control deficiencies that might be material 
weaknesses or significant deficiencies. Given these limitations, we did not identify any deficiencies in 
internal control that we consider material weaknesses.  However, unidentified material weaknesses may 
exist. 
 
Compliance and Other Matters 

 
As part of reasonably assuring whether the Corporation’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, opining on compliance with those provisions was not an objective of our 
audit and accordingly, we do not express an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters we must report under Government Auditing Standards. 
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Purpose of this Report 

 
This report only describes the scope of our internal control and compliance testing and our testing results, 
and does not opine on the effectiveness of the Corporation’s internal control or on compliance.  This 
report is an integral part of an audit performed under Government Auditing Standards in considering the 
Corporation’s internal control and compliance.  Accordingly, this communication is not suitable for any 
other purpose. 
 
 

 
CHARLES E. HARRIS & ASSOCIATES, INC. 
April 6, 2016 
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
JUNE 28, 2016 
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