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Bastin & Company, LLC

Certified Public Accountants
INDEPENDENT AUDITOR'S REPORT

Village of EImwood Place
Hamilton County

6118 Vine Street
Cincinnati, Ohio 45216

To the Village Council:
Report on the Financial Statements

We have audited the accompanying financial statésraerd related notes of the Village of EImwood PJac
Hamilton County, Ohio (the Village) as of and fbetyears ended December 31, 2014 and 2013.

Management's Responsibility for the Financial Staents

Management is responsible for preparing and faisenting these financial statements in accordaithe
the financial reporting provisions of Ohio Reviggate Section 117.38 and Ohio Administrative Codgi@e

117-2-03(D) permit; this responsibility includessgming, implementing and maintaining internal coht
relevant to preparing and fairly presenting finahsfatements free from material misstatement, lvanetue to
fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financiatements based on our audit. We audited in agnoedwith
auditing standards generally accepted in the UiStatks of America and the financial audit stanslardhe
Comptroller General of the United Stat€svernment Auditing Sandards. Those standards require us to plan
and perform the audit to reasonably assure thadiahstatements are free from material misstatémen

An audit requires obtaining evidence about findnsiatement amounts and disclosures. The procedure
selected depend on our judgment, including assg#sinrisks of material financial statement misstatnt,
whether due to fraud or error. In assessing thisks, we consider internal control relevant to Wiéage’'s
preparation and fair presentation of the finanstatements in order to design audit proceduresatteat
appropriate in the circumstances, but not to thergxneeded to opine on the effectiveness of tiagé's
internal control. Accordingly, we express no opimi An audit also includes evaluating the appetgriess of
management’s accounting policies and the reasamedsdeof their significant accounting estimatesyelbas

our evaluation of the overall financial statememggntation.

We believe the audit evidence we obtained is dafficand appropriate to support our audit opinion.
Basis for Adverse Opinion on U.S. Generally Accapsccounting Principle

As described in Note 1 of the financial statemethis,Village prepared these financial statemeritgyube
accounting basis permitted by the financial repgrfirovisions of Ohio Revised Code Section 117188 a
Ohio Administrative Code Section 117-2-03(D), whiglan accounting basis other than accounting ipies

generally accepted in the United States of AmdBAAP), to satisfy these requirements.

Although the effects on the financial statementhefvariances between the regulatory accountiaig bad
GAAP are not reasonably determinable, we presueyeahe material.
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Though the Village does not intend these statement®nform to GAAP, auditing standards generally
accepted in the United States of America requir®uisclude an adverse opinion on GAAP. Howese, t
adverse opinion does not imply the amounts rep@ntednaterially misstated under the accountingslgaisio
Revised Code Section 117.38 and Ohio Administraivde Section 117-2-03(D) permit. Our opiniontaa t
accounting basis is in ti@pinion on Regulatory Basis of Accounting paragraph below.

Adverse Opinion on U.S Generally Accepted AccougtiPrinciples

In our opinion, because of the significance ofrifedter discussed in thgasis for Adverse Opinion on U.S,
Generally Accepted Accounting Principles paragraph, the financial statements referreddeeatio not present
fairly, in accordance with accounting principlesmgrlly accepted in the United States of Ameriba, t
financial position of the Village as of December 2014 and 2013, or changes in financial positieneof for
the years then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referedliove present fairly, in all material respedte,dcombined
cash balances of the Village EImwood Place, Hami@ounty as of December 31, 2014 and 2013, and its
combined cash receipts and disbursements for #rs ylzen ended in accordance with the financiaintemw
provisions Ohio Revised Code Section 117.38 ana @diministrative Code Section 117-2-03(D) permit,
described in Note 1.

Other Reporting Required by Government Auditing 8tiards

In accordance witlsovernment Auditing Standards, we have also issued our report dated Septemb2028,

on our consideration of the Village’s internal aohbver financial reporting and our tests of isnpliance

with certain provisions of laws, regulations, cacts and grant agreements and other matters. réart

describes the scope of our internal control testivey financial reporting and compliance, and #sutts of
that testing, and does not opine on internal cbotrer financial reporting or on compliance. Tregiort is an
integral part of an audit performed in accordan@é @overnment Auditing Standards in considering the
Village’s internal control over financial reportimgd compliance.

% ﬁc/Zf 9‘?’-/ /*???7’0 /

Cincinnati, Ohio
September 29, 2015



VILLAGE OF ELMWOOD PLACE
HAMILTON COUNTY, OHIO
COMBINED STATEMENT OF RECEIPTS, DISBURSEMENTSAND
CHANGESIN FUND BALANCES (CASH BASIS)
ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2014

Governmental Fund Types Totals
Special Capital (Memorandum
General Revenue Projects Only)
Cash Receipts:
Property and Other Local Taxes $ 267,888 $ 73,048 - $ 340,936
Municipal Income Tax 262,160 - - 262,160
Intergovernmental 72,510 277,793 - 350,303
Charges for Services 241,630 - - 241,630
Fines, Licenses and Permits 142,458 13,901 - 156,359
Earnings on |nvestments 141 - - 141
Miscellaneous 10,844 - - 10,844
Total Cash Receipts 997,631 364,742 - 1,362,373
Cash Dishursements:
Current:
Security of Persons and Property 504,037 75,688 - 579,725
Leisure Time Activities 4,347 - - 4,347
Basic Utility Service 118,214 - - 118,214
Transportation 11,317 106,888 - 118,205
General Government 472,079 4,963 - 477,042
Capital Outlay 20,944 159,751 11,801 192,496
Debt Service:
Principal Retirement 49,959 - - 49,959
Interest and Fiscal Charges 6,821 - - 6,821
Total Cash Disbursements 1,187,718 347,290 11,801 1,546,809
Net Change in Fund Cash Balances (190,087) 17,452 (11,801) (184,436)
Fund Cash Balances, January 1 923,697 131,236 25,203 1,080,136
Fund Cash Balances, December 31.
Restricted - 148,688 13,402 162,090
Assigned 56,796 - - 56,796
Unassigned 676,814 - - 676,814
Fund Cash Balances, December 31 $ 733,610 $ 148,688 13,402 $ 895,700

The notes to the financial statements are an integral part of this statement.



VILLAGE OF ELMWOOD PLACE
HAMILTON COUNTY, OHIO
STATEMENT OF RECEIPTS, DISBURSEMENTS,
AND CHANGESIN FUND BALANCE (CASH BASIYS)
FIDUCIARY FUND TYPE
FOR THE YEAR ENDED DECEMBER 31, 2014

Fiduciary
Fund Types
Agency
Non-Operating Cash Receipts:
Other Non-Operating Receipts 154,381
Total Non-Operating Cash Receipts 154,381
Non-Operating Cash Disbursements:
Other Non-Operating Disbursements 149,439
Total Non-Operating Cash Disbursements 149,439
Net Change in Fund Cash Balances 4,942
Fund Cash Balances, January 1 10,292
Fund Cash Baances, December 31 $ 15,234

The notes to the financial statements are an integral part of this statement.



VILLAGE OF ELMWOOD PLACE
HAMILTON COUNTY, OHIO
COMBINED STATEMENT OF RECEIPTS, DISBURSEMENTSAND
CHANGESIN FUND BALANCES (CASH BASIS)
ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2013

Governmental Fund Types Totals
Special Capital (Memorandum
General Revenue Projects Only)
Cash Receipts:
Property and Other Local Taxes $ 241,480 $ 64,749 $ - $ 306,229
Municipal Income Tax 267,137 - - 267,137
Intergovernmental 57,269 376,124 - 433,393
Charges for Services 189,146 - - 189,146
Fines, Licenses and Permits 488,360 10,807 - 499,167
Earnings on |nvestments 478 - - 478
Miscellaneous 46,500 - - 46,500
Total Cash Receipts 1,290,370 451,680 - 1,742,050
Cash Dishursements:
Current:
Security of Persons and Property 465,539 84,004 - 549,543
Leisure Time Activities 14,871 - - 14,871
Basic Utility Service 114,264 - - 114,264
Transportation 9,434 138,886 - 148,320
General Government 553,874 4,308 - 558,182
Capital Outlay - 291,268 3,119 294,387
Debt Service:
Principal Retirement 47,620 - - 47,620
Interest and Fiscal Charges 9,159 - - 9,159
Total Cash Disbursements 1,214,761 518,466 3,119 1,736,346
Net Change in Fund Cash Balances 75,609 (66,786) (3,119) 5,704
Fund Cash Balances, January 1 848,088 198,022 28,322 1,074,432
Fund Cash Balances, December 31.
Restricted - 131,236 25,203 156,439
Assigned 25,159 - - 25,159
Unassigned 898,538 - - 898,538
Fund Cash Balances, December 31 $ 923,697 $ 131,236 $ 25,203 $ 1,080,136

The notes to the financial statements are an integral part of this statement.



VILLAGE OF ELMWOOD PLACE
HAMILTON COUNTY, OHIO
STATEMENT OF RECEIPTS, DISBURSEMENTS,
AND CHANGESIN FUND BALANCE (CASH BASIYS)
FIDUCIARY FUND TYPE
FOR THE YEAR ENDED DECEMBER 31, 2013

Fiduciary
Fund Types
Agency
Non-Operating Cash Receipts:
Other Non-Operating Receipts 127,372
Total Non-Operating Cash Receipts 127,372
Non-Operating Cash Disbursements:
Other Non-Operating Disbursements 118,389
Total Non-Operating Cash Disbursements 118,389
Net Change in Fund Cash Balances 8,983
Fund Cash Balances, January 1 1,309
Fund Cash Balances, December 31 $ 10,292

The notes to the financial statements are an integral part of this statement.



VILLAGE OF ELMWOOD PLACE
HAMILTON COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Description of the Entity
The constitution and laws of the State of Ohioldisgth the rights and privileges of the EImwood
Place, Hamilton County, (the Village) as a bodypooate and politic. A publicly-elected six-
member Council directs the Village. The Villageyides general governmental services, street

maintenance and repair, park operations, policgcser and fire protection services.

The Village participates in the Public Entities PobOhio public entity risk pool. Note 8 to the
financial statements provides additional informatior this entity.

The Village’s management believes these finantiéments present all activities for which the
Village is financially accountable.

B. Accounting Basis
These financial statements follow the accountingibh@ermitted by the financial reporting
provisions of Ohio Revised Code Section 117.38@ht Administrative Code Section 117-2-
03(D). This basis is similar to the cash recedpits disbursements accounting basis. The Village
recognizes receipts when received in cash rtaerwhen earned, and recognizes disbursements
when paid rather than when a liability is incurreBudgetary presentations report budgetary
expenditures when a commitment is made (i.e., vameancumbrance is approved).
These statements include adequate disclosure ddrialatmatters, as the financial reporting
provisions of Ohio Revised Code Section 117.38@hab Administrative Code Section 117-2-
03(D) permit.

C. Deposits
The Village maintains an interest bearing checlkiogount and has no investments.

D. Fund Accounting

The Village uses fund accounting to segregate aadghinvestments that are restricted as to use.
The Village classifies its funds into the followitgpes:

1. General Fund

The General Fund accounts for and reports all Gimmesources not accounted for and
reported in another fund.



VILLAGE OF ELMWOOD PLACE
HAMILTON COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014 AND 2013
(Continued)

Special Revenue Funds

These funds account for and report the proceesisamifific revenue sources that are restricted
or committed to expenditure for specified purpastesr than debt service or capital projects.
The Village had the following significant SpeciadWenue Funds:

Street Construction, Maintenance and Repair FuRdis fund receives gasoline tax
and motor vehicle tax money for constructing, naimng, and repairing Village
streets.

Police Levy Fund- This fund receives property tax money to funé folice
department.

Fire Levy Fund This fund receives property tax money to fungl fire department.
Capital Project Funds

These funds account for and report financial ressgithat are restricted, committed, or
assigned to expenditure for capital outlays, iniclgdhe acquisition or construction of capital
facilities and other capital assets. The Village the following significant Capital Project

Fund:

Revitalization Fund This fund received proceeds from the issuant®oés in 2010,
which are being used for revitalization of blightaperty within the Village.

Fiduciary Funds (Agency Funds)

Fiduciary Funds include agency funds, which arelgustodial in nature and used to hold
resources for individuals, organizations or ottmregnments. The Village disburses these
funds as directed by the individual, organizationther government. The Village's agency
fund accounts for the Village's Mayor's Court adiv

E. Budgetary Process

The Ohio Revised Code requires that each fund xegtain agency funds) be budgeted annually.

1.

Appropriations

Budgetary expenditures (that is, disbursements aemclimbrances) may not exceed
appropriations at the fund, function or object levecontrol and appropriations may not
exceed estimated resources. The Village Councétrannually approve appropriation
measures and subsequent amendments. Unencumppregrations lapse at year end.

Estimated Resources
Estimated resources include estimates of cash teeteived (budgeted receipts) plus

unencumbered cash as of January 1. The CountyeB@mmmission must also approve
estimated resources.



VILLAGE OF ELMWOOD PLACE
HAMILTON COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014 AND 2013
(Continued)

Encumbrances
The Ohio Revised Code requires the Village to reséencumber) appropriations when

individual commitments are made. Encumbrancedanding at year end are carried over,
and need not be reappropriated.

A summary of 2014 and 2013 budgetary activity appaaNote 3.

Fund Balance

Fund balance is divided into five classificatiorséd primarily on the extent to which the Village
must observe constraints imposed upon the use sofyévernmental-fund resources. The
classifications are as follows:

1.

Nonspendable

The Village classifies assets asnspendable when legally or contractually required to
maintain the amounts intact.

Restricted

Fund balance isestricted when constraints placed on the use of resourcesitiner
externally imposed by creditors (such as throudit devenants), grantors, contributors, or
laws or regulations of other governments; or isdsgal by law through constitutional
provisions.

Committed

Council carcommit amounts via formal action (resolution). The \glemust adhere to these
commitments unless the Council amends the resaluti@ommitted fund balance also
incorporates contractual obligations to the extieattexisting resources in the fund have been
specifically committed to satisfy contractual reguients.

Assigned

Assigned fund balances are intended for specifipgaes but do not meet the criteria to be
classified asestricted orcommitted. Governmental funds other than the General Feport

all fund balances asssigned unless they are restricted or committed. In teedsal Fund,
assigned amounts represent intended uses established lag®iCouncil or a Village official
delegated that authority by resolution, or by S&tstute.

Unassigned
Unassigned fund balance is the residual classificdbr the General Fund and includes

amounts not included in the other classificationk other governmental funds, the
unassigned classification is used only to repaficit balance.



VILLAGE OF ELMWOOD PLACE
HAMILTON COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014 AND 2013
(Continued)

The Village applies restricted resources first whependitures are incurred for purposes for which
either restricted or unrestricted (committed, assiy and unassigned) amounts are available.
Similarly, within unrestricted fund balance, conteit amounts are reduced first followed by
assigned, and then unassigned amounts when expersdére incurred for purposes for which

amounts in any of the unrestricted fund balancssdiaations could be used.

G. Property, Plant and Equipment

The Village records disbursements for acquisitioingroperty, plant, and equipment when paid.

The accompanying financial statements do not repede items as assets.

H. Accumulated Leave

In certain circumstances, such as upon leaving@ampint, employees are entitled to cash payments

for unused leave. The financial statements danmottide a liability for unpaid leave.

EQUITY IN POOLED DEPOSITS

The Village maintains a deposit pool all funds ugéhe Ohio Revised Code prescribes allowable

deposits. The carrying amount of deposits at Déegr@l was as follows:

2014 2013
Demand deposits $ 910,934 $ 1,090,428

Deposits: Deposits are insured by the Federal Deposit@yrance Corporation or collateralized by the

financial institution’s public entity deposit pool.
BUDGETARY ACTIVITY
Budgetary activity for the years ending December2il4 and 2013 follows:

2014 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 995757 $ 997631 $ 1874
Special Revenue 301,070 364,742 63,672
Total $ 1,296,827 $ 1,362,373 $ 65,546

2014 Budgeted vs. Actual Budgetary Basis Expengfitur
Appropriation  Budgetary

Fund Type Authority ~ Expenditures  Variance
General $ 1,446,213 $ 1,244514 $ 201,699
Special Revenue 376,324 350,028 26,296
Capital Projects 25,203 11,801 13,402

Total $ 1,847,740 $ 1,606,343 $ 241,397
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VILLAGE OF ELMWOOD PLACE
HAMILTON COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2014 AND 2013

(Continued)
2013 Budgeted vs. Actual Receipts
Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 1,080,168 $ 1,290,370 $ 210,202
Special Revenue 482,509 451,680 (30,829)
Total $ 1,562,677 $ 1,742,050 $ 179,373

2013 Budgeted vs. Actual Budgetary Basis Expeneltur
Appropriation ~ Budgetary

Fund Type Authority ~ Expenditures ~ Variance
General $ 1,397,418 $ 1,239,920 $ 157,498
Special Revenue 656,521 522,691 133,830
Capital Projects 28,322 3,119 25,203

Total $ 2,082,261 $ 1,765,730 $ 316,531

Contrary to Ohio Revised Code Section 5705.41 (&) Millage did not properly certify the availahylit
of funds.

PROPERTY TAX

Real property taxes become a lien on January kgirg the October 1 date for which the Council
adopted tax rates. The State Board of Tax Equalizadjusts these rates for inflation. Propeaiet

are also reduced for applicable homestead andaildeductions. The financial statements include
homestead and rollback amounts the State paysesigdnernmental Receipts. Payments are due to the
County by December 31. If the property owner sldgot pay semiannually, the first half is due
December 31. The second half payment is due tloaviag June 20.

Public utilities are also taxed on personal andpezperty located within the Village.

The County is responsible for assessing propamnty/fer billing, collecting, and distributing allgperty
taxes on behalf of the Village.

LOCAL EARNINGS TAX

The Village levies a municipal income tax of 2 parcon substantially all earned income arising from
employment, residency, or business activities withe Village as well as certain income of resident
earned outside of the Village.

Employers within the Village withhold income tax employee compensation and remit the tax to the

Village either monthly or quarterly, as require@orporations and other individual taxpayers pay
estimated taxes quarterly and file a declaratioruaty.
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VILLAGE OF ELMWOOD PLACE
HAMILTON COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014 AND 2013
(Continued)

DEBT

Debt outstanding at December 31, 2014 was as fellow

Principal Interest Rate
2010 Property Acquisition and Improvement Bonds 8263 4.90%
OPWC Oak Street Improvements Loan 11,837 0.00%
Total $120,100

During 2007 the Village issued $400,000 of PropAxguisition and Improvement Bonds to purchase
and renovate property within the Village. Duringl® the Village retired the remaining $300,000

outstanding by issuing $300,000 of Property Acgjoisiand Improvement bonds. The bonds mature on
December 1, 2016, and bear an interest rate ofpeftent.

The Village was awarded a $15,275 loan by the ®@liolic Works Commission on April 3, 2009, for
the Oak Street Improvements Project. The loaniregjsemi-annual payments of $382 on January 1

and July 1 of each year for 20 years, with the firkcipal payment beginning on January 1, 200He
final payment is due on July 1, 2030.

Amortization of the above debt, including interéstscheduled as follows:

2010 Property

Acquisition & OPWC

Improvement Oak Street
Year Ending December 31.: Bonds Improvements Total
2015 $56,016 $382 $56,398
2016 58,339 764 59,103
2017 - 764 764
2018 - 764 764
2019 - 764 764
2020 — 2024 - 3,818 3,818
2025 - 2029 - 3,818 3,818
2030 - 763 763

Total $114,355 $11,837 $126,192

RETIREMENT SYSTEMS

The Village’s law enforcement officers belong te thhio Police and Fire Pension Funds (OP&F). The
Village’s firefighters contribute to social secyrit Other employees belong to the Ohio Public
Employees Retirement System (OPERS). OP&F and GRERcost sharing, multiple-employer plans.
The Ohio Revised Code prescribes the plans’ re@rgrbenefits, including postretirement healthcare

and survivor and disability benefits.
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VILLAGE OF ELMWOOD PLACE
HAMILTON COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014 AND 2013
(Continued)

The Ohio Revised Code also prescribes contribuades. From January 2013 through June 2013,
OP&F participants contributed 10% of their wagEsom July 1, 2013 through June 30, 2014 OP&F

participants contributed 10.75% of their wagesoniduly 1, 2014 through December 31, 2014, OP&F
participants contributed 11.5% of their wages. Zait4 and 2013, the Village contributed to OP&F an

amount equal to 19.5% of full-time police membeavsiges. For 2014 and 2013, OPERS members
contributed 10% of their gross salaries and thday@ contributed an amount equaling 14% of

participants’ gross salaries. The Village has pdlidontributions required through December 31,20

RISK MANAGEMENT
The Village is exposed to various risks of propauty casualty losses, and injuries to employees.
The Village insures against injuries to employéesugh the Ohio Bureau of Worker’s Compensation.

The Village belongs to the Public Entities Pooladfio (PEP), a risk-sharing pool available to Ohio
local governments. PEP provides property and dysoaverage for its members. American Risk
Pooling Consultants, Inc. (ARPCO), a division off msurance Services Group, Inc. (York), functions
as the administrator of PEP and provides undemgitclaims, loss control, risk management, and
reinsurance services for PEP. PEP is a membaediinerican Public Entity Excess Pool (APEEP),
which is also administered by ARPCO. Member gowvemts pay annual contributions to fund PEP.
PEP pays judgments, settlements and other expeesating from covered claims that exceed the
members’ deductibles.

Casualty and Property Coverage

APEEP provides PEP with an excess risk-sharingramg Under this arrangement, PEP retains
insured risks up to an amount specified in theremts. At December 31, 2014, PEP retained $350,000
for casualty claims and $100,000 for property ctaim

The aforementioned casualty and property reinseragceement does not discharge PEP’s primary
liability for claims payments on covered lossesaiis exceeding coverage limits are the obligadibn
the respective government.

Financial Position
PEP’s financial statements (audited by other actzoig) conform with generally accepted accounting
principles, and reported the following assets,litis and net position at December 31, 2013 @1di2

2013 2014
Assets $34,411,883 $35,402,177
Liabilities (12,760,194)  (12,363,257)
Net Position $21,651,689 $23,038,920

At December 31, 2013 and 2014, respectively, tislities above include approximately 11.6 million
and $11.1 million of estimated incurred claims fdga The assets above also include approximately
$11.1 million and $10.8 million of unpaid claimskie billed. The Pool's membership increased from
475 members in 2013 to 488 members in 2014. Téraseints will be included in future contributions
from members when the related claims are due fgmpat. As of December 31, 2014, the Village's
share of these unpaid claims collectible in fulgears is approximately $27,000.
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VILLAGE OF ELMWOOD PLACE
HAMILTON COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014 AND 2013
(Continued)

Based on discussions with PEP, the expected r&BscRarges to compute member contributions,
which are used to pay claims as they become deeatrexpected to change significantly from those
used to determine the historical contributions itetdbelow. By contract, the annual liability afah
member is limited to the amount of financial cdmiitions required to be made to PEP for each year of
membership.

Contributions to PEP
2013 2014
$39,168 $41,360

After one year of membership, a member may withdrawhe anniversary of the date of joining PEP, if
the member notifies PEP in writing 60 days prioth® anniversary date. Upon withdrawal, members
are eligible for a full or partial refund of thedapital contributions, minus the subsequent year’s
contribution. Withdrawing members have no otfugare obligation to PEP. Also upon withdrawal,
payments for all casualty claims and claim expebsesme the sole responsibility of the withdrawing
member, regardless of whether a claim occurredasrnported prior to the withdrawal.

CONTINGENT LIABILITIES

The Village passed Ordinance 09-12 on July 10, 2@tich provided for the implementation of a
speed camera automated enforcement program. OchMar2013, the Court of Common Pleas,
Hamilton County, Ohio, declared the Village's udetlte speed cameras automated enforcement
program unconstitutional and ordered the Villagegase operating the program. As of September 29,
2015, a determination on the status of funds caltbander the program has not been made. Although
management cannot presently determine the outcbthis@nd other suits, management believes that
the resolution of these matters will not materialliversely affect the Village’s financial condition

Amounts grantor agencies pay to the Village argestifto audit and adjustment by the grantor. The
grantor may require refunding any disallowed cobtanagement cannot presently determine amounts
grantors may disallow. However, based on prioeeepce, management believes any refunds would be
immaterial.
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MAT TERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Village of EImwood Place
Hamilton County

6118 Vine Street
Cincinnati, Ohio 45216

To the Village Council:

We have audited in accordance with auditing staisdgenerally accepted in the United States and the
Comptroller General of the United Stat&@dvernment Auditing Standards, the financial statements of the
Village of EImwood Place Hamilton County, Ohio,dtXillage) as of and for the years ended Decembgr 3
2014 and 2013, and the related notes to the finhatatements and have issued our report thereled da
September 29, 2015 wherein we noted the Villagewad financial reporting provisions Ohio Revisesté
Section 117.38 and Ohio Administrative Code Sectibi-2-03(D) permit.

Internal Control Over Financial Reporting

As part of our financial statement audit, we coasd the Village's internal control over finandieporting
(internal control) to determine the audit procedwappropriate in the circumstances to the exter@ssary to
support our opinions on the financial statemenisnbt to the extent necessary to opine on theteféamess of
the Village’'s internal control. Accordingly, wevenot opined on it.

Our consideration of internal control was for tingifed purpose described in the preceding paragragiwas
not designed to identify all deficiencies in int@neontrol that might be material weaknesses arifiognt
deficiencies. Therefore, unidentified material Wwezsses or significant deficiencies may exist. ey, as
described in the accompanying schedule of findimg&lentified a certain deficiency in internal cahbver
financial reporting, that we consider a materiahlareess.

A deficiency ininternal control exists when the design or operation of a contresdumt allow management or
employees, when performing their assigned functimngrevent, or detect and timely correct misshetats.

A material weaknessis a deficiency, or a combination of internal cohtteficiencies resulting in a reasonable
possibility that internal control will not preveat detect and timely correct a material misstatdroéthe
Village's financial statements. dgnificant deficiency is a deficiency, or a combination of deficiencies,
internal control that is less severe than a madtegakness, yet important enough to merit atterthipthose
charged with governance. We consider finding 201 4lescribed in the accompanying schedule of fggiia

be a material weakness.
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Compliance and Other Matters

As part of reasonably assuring whether the Villadgigancial statements are free of material misstiant, we
tested its compliance with certain provisions ofvda regulations, contracts, and grant agreements,
noncompliance with which could directly and matkyiaffect the determination of financial statement
amounts. However, opining on compliance with thpe®avisions was not an objective of our audit and
accordingly, we do not express an opinion. Theltesf our tests disclosed an instance of nonc@ampé or
other matters we must report un@amvernment Auditing Standards which is described in the accompanying
schedule of findings as item 2014-02.

We also noted certain matters not requiring inclsin this report that we reported to the Village’'s
management in a separate letter dated Septemb2629,

Entity’s Response to Findings

The Village’s response to the findings identifiacbur audit are described in the accompanying sdbext
findings. We did not audit the Village’s responaesl, accordingly, we express no opinion on them.

Purpose of this Report
This report only describes the scope of our intezoatrol and compliance testing and our testirsylits, and
does not opine on the effectiveness of the Villageternal control or on compliance. This rep®gn integral

part of an audit performed undaovernment Auditing Standardsin considering the Village’s internal control
and compliance. Accordingly, this communicationds suitable for any other purpose.

% ﬁc/Zf 9‘?’-/ /*???7’0 /

Cincinnati, Ohio
September 29, 2015
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VILLAGE OF ELMWOOD PLACE
HAMILTON COUNTY, OHIO
SCHEDULE OF FINDINGS
DECEMBER 31, 2014 AND 2013

FINDING NUMBER 2014-01

Material Weakness - Financial Reporting

We identified misstatements in the financial staeta that were not initially identified by the \4ge’'s
internal control. Audit adjustments were necestacprrect errors in the Village's accounting systwhich
provided information for the creation of the finalstatements.

We identified the following conditions which resdtin adjustments to the Village's overall casllfoalance
or the fund cash balances between different fuad2d14 and 2013:

Unrecorded Activity — Audit adjustments totaling $1,204 for 2013 an¢6$® for 2014 were made to

record the cash balances and receipt activitygrGbneral Fund for a VFW Welfare Fund bank account

that had been established in the Village's nanmtestiauld be recorded as part of the Village's disf

Tax Settlement Expense- Audit adjustments totaling $1,237 for 2013 an@ $ for 2014 were made to

properly allocate expenses related to propertywédttements that had been recorded as expendas of t
General Fund. These expenses should have beededda the Police Pension, Police Levy and Fire

Levy Funds to follow the property tax receipts égidle to those funds.

We identified the following conditions which resdtin adjustments to the Village's receipt andudistment
transaction classifications for 2014 and 2013:

Grant Revenues— Audit adjustments totaling $236,892 for 2013 &86,114 for 2014 were made to

reclassify amounts recorded as miscellaneous fsdeifntergovernmental receipts for grant proceeds
Audit adjustments totaling $54,376 for 2013 and,$82 for 2014 were made to bring onto the financial

statements OPWC and CDBG grant proceeds and coréisyg capital outlay expenses.

Income Taxes- An audit adjustment totaling $13,240 was mad@®d 3 to reclassify amounts recorded

as other financing uses to general government esepfem income tax refunds.

Expenditures — Audit adjustments totaling $236,892 for 2013 &%®,080 for 2014 were made to
reclassify amounts recorded as transportationgiatautlay for expenses related to a road constm

project funded by capital grant proceeds. An aadjustment totaling $7,800 was made for 2014 to

reclassify amounts recorded as other financing esescurity of persons and property for the puselud
a police system server.

Debt Service— An audit adjustment totaling $764 was made fdrl2® reclassify amounts recorded as

interest to principal retirement for OPWC loan pats.

The presentation of materially correct financialtsments and the related footnotes is the respbtysids

management. We recommend that the Village impléresrtrol procedures to ensure that amounts redorde

and presented in financial statements are progtated.

Village's Response

The Village will attempt to more closely monitoethecording of transactions in the future.
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FINDING NUMBER 2014-02

Noncompliance - Certification of Fund Availability

Ohio Rev. Code 8 5705.41(D) requires that no subidiv or taxing unit shall make any contract oregany
order involving the expenditure of money unlessdhig attached thereto a certificate of the fisffader of the
subdivision that the amount required to meet tHgation has been lawfully appropriated for suchpose
and is in the treasury or in the process of catbedb the credit of an appropriate fund free framy previous
encumbrances. This certificate need be signedtyniige subdivision’s fiscal officer. Every cordtanade
without such a certificate shall be void, and norasat shall be issued in payment of any amountieon.

There are several exceptions to the standard mqairt stated above that a fiscal officer’s cedtffamust be
obtained prior to a subdivision or taxing authoeityering into a contract or order involving theemditure of
money. The main exceptions are: “then and nowlifamtes, blanket certificates, and super blanket
certificates, which are provided for in section5.41(D)(1) and 5705.41(D)(3), respectively, of @igio
Revised Code.

1. “Then and Now” certificatelf the fiscal officer can certify that both at ttieme that the contract or order
was made (“then”), and at the time that the fisifiter is completing the certification (“now”), &l
sufficient funds were available or in the procebsallection, to the credit of a proper fund, prdpe
appropriated and free from any previous encumbraheéVillage can authorize the drawing of a watrran
for the payment of the amount due. The Village thirsy days from the receipt of the “then and now”
certificate to approve payment by ordinance orltggm. Amounts of less than $3,000 may be paithby
fiscal officer without a resolution or ordinanceompcompletion of the “then and now” certificatepyided
that the expenditure is otherwise lawful. Thisslpet eliminate any otherwise applicable requirerfen
approval of expenditures by the Village.

2. Blanket Certificate Fiscal officers may prepare “blanket” certificafesa certain sum of money not in
excess of an amount established by resolutiondinance adopted by a majority of the members of the
legislative authority against any specific linanitaccount over a period not running beyond theodtiae
current fiscal year. The blanket certificates niay, need not, be limited to a specific vendor.ly@me
blanket certificate may be outstanding at one @algr time for any one particular line item appiapon.

3. Super Blanket Certificate - The Village may aisake expenditures and contracts for any amount &o
specific line-item appropriation account in a spedifund upon certification of the fiscal officir most
professional services, fuel, oil, food items, ang ather specific recurring and reasonably pretieta
operating expense. This certification is not tear beyond the current year. More than one silpeket
certificate may be outstanding at a particular tforeany line item appropriation.

During fiscal years 2014 and 2013, approximatelp28&ent of purchase orders tested were not psoperl

certified prior to incurring the obligation. Theahsactions had no evidence of the above mentioned

exceptions. Failure to properly certify the availidy of funds and encumber appropriations canlteis
overspending of funds and negative cash balaridekess the Village uses the exceptions noted alpuice,
certification is not only required by statute bisiceis a key control in the disbursement processsaire that
purchase commitments receive prior approval.

To improve controls over disbursements and to heddpice the possibility of the Village’s funds extieg

budgetary spending limitations, we recommend thafiscal officer certify that funds are or will beailable
prior to obligation by the Village. When prior tiécation is not possible, “then and now” certéi®on should
be used.
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We recommend Village officials and employees obth@Fiscal Officer’s certification of the availtityi of
funds prior to the commitment being incurred. Tinast convenient certification method is to use pase
orders that include the certification language 5208) requires to authorize disbursements. TheaFis
Officer should sign the certification at the timeetVillage incurs a commitment, and only when the
requirements of 5705.41(D) are satisfied. ThedFi€fficer should post approved purchase ordethdo
proper appropriation code to reduce the availgieapriation. In the event that “Then and Nowtifieates

are used when the expenditure exceeds $3,000¢br8Eates would need to be approved via a réisoliby
Council.

Village's Response

The Village will attempt to ensure certificatiorre groperly performed in the future.
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VILLAGE OF ELMWOOD PLACE
HAMILTON COUNTY, OHIO
SCHEDULE OF PRIOR AUDIT FINDINGS

DECEMBER 31, 2014 AND 2013

Not Corrected, Partially
Corrected; Significantly
Different Corrective Action

Finding Fully Taken; or Finding No Longer
Number Finding Summary Corrected? | Valid; Explain
2012-01 | Audit adjustments No Restated as findintyg201.
2012-02 | Controls over Mayor's No Item reported in a management letter
Court activities and
Mayor’s Court compliance
2012-03 | Inadequate certification of No Restated as finding 2014-02.

fund availability
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Dave Yost - Auditor of State

VILLAGE OF ELMWOOD PLACE
HAMILTON COUNTY
CLERK’S CERTIFICATION

This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

isan Lubbitt

CLERK OF THE BUREAU

CERTIFIED
DECEMBER 24, 2015

88 East Broad Street, Fourth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490
www.ohioauditor.gov
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