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August 29, 2013

Citizens of Montgomery County
Members of the Board of Trustees

We are pleased to submit the Montgomery County Transportation Improvement District’s
Comprehensive Annual Financial Report for the fiscal year ended December 31, 2012.

This report is a culmination of the efforts of many people. Responsibility for both the
accuracy of the presented data and the completeness and fairness of the presentation,
including all disclosures, rests with the District. We believe the data, as presented, is
accurate in all material aspects, that it is presented in a manner designed to set forth fairly
the financial position of the District’s operations, and that all disclosures necessary to
enable the reader to gain maximum understanding of the District’s financial affairs have
been included.

MONTGOMERY COUNTY TRANSPORTATION IMPROVEMENT DISTRICT

The mission of the Montgomery County Transportation Improvement District is to
expedite and finance projects that will improve transportation and support economic
development in Montgomery County. The District was created in 2001 when the
Montgomery County Commission saw the need to expedite high priority transportation
related construction projects throughout the county that would support and promote
economic development.

The District’s first projects were in the City of Huber Heights beginning in 2001. The
District worked with the City of Huber Heights, Montgomery County and the Ohio
Department of Transportation (ODOT) to rebuild and improve by 2006 existing
interchanges on Interstate 70 at State Route 201 and State Route 202.

The District has been heavily involved with the Austin Center Interchange Project and
related local roadway and infrastructure projects, discussed further below. The District
also returned to work with the City of Huber Heights on the planning and finance of
additional public infrastructure to complement the City’s initial interchange projects.

The District secured initial ODOT grants in 2011 to begin work on two new projects near
the Dayton International Airport. Those projects are the realignment and reconstruction
of Dog Leg Road and the construction of a new freight rail line from a CSX main line
east of Interstate 75 to the eastern boundary of the International Airport.

Phone: 937-226-8240 ¢ Fax: 937-226-8221 » Email: sstanley@mctid.org



DISTRICT ORGANIZATION AND REPORTING ENTITY

The reporting entity includes the primary government and component units and is
organized to ensure the financial statements of the District are not misleading.

Component units are also part of the reporting entity. These are legally separate
organizations for which the District is financially accountable. The District is financially
accountable for an organization if the District appoints a voting majority of the
organization’s governing board and (1) the District is able to significantly influence the
programs or services performed or provided by the organization or (2) the District is
entitled to or can otherwise access the organization’s resources. In this case, the District
is legally obligated or has otherwise assumed the responsibility to finance the deficits of,
or provide financial support to the organization or the District is obligated for the debt of
the organization. Component units may also include organizations in which the District
approves the budget, the issuance of debt or the levying of taxes. The District has no
component units.

The District is associated with the following jointly governed organization: Miami Valley
Regional Planning Commission, which is presented in Note 10 to the basic financial
statements.

ECONOMIC CONDITION AND MAJOR INITIATIVES

Montgomery County is the fourth largest county in Ohio with a population of 535,153
according to the 2010 Census. Its county seat and largest municipality is the City of
Dayton with a population of 141,527 according to the 2010 Census. Two of the nation’s
most heavily traveled interstate highways, [-75 and I-70, intersect in Montgomery County
and are primary transportation and development corridors that serve and support the
region.

Road Improvements

Austin Center Interchange

The District has worked with a variety of local governments; including Montgomery
County, the City of Miamisburg, Miami Township, the City of Springboro, the City of
Dayton, Washington Township, the City of Centerville, the Dayton-Montgomery County
Port Authority, the Miami Valley Regional Planning Commission and ODOT, to build
the Austin Interchange. The participating governments agreed to a multi-jurisdictional
land use plan for the proposed interchange area and continued to meet regularly to
evaluate projects as development has moved significantly forward during 2011 and 2012.

Participating local governments approved the initial finance plan during 2005. The
governments addressed three phases of the plan. First the Austin Interchange, which
included the overpass over 1-75 and approximately one thousand feet east and west of the
overpass (this phase is managed by ODOT). The second phase is the relocation of Byers
Road and completion of the widening from Austin Road to State Route 725. The third
phase is the relocation of Austin Road to the north and widening to State Route 741 (this
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phase was managed by the Montgomery County Engineer). The financing plan along
with Miamisburg School District approval was approved in late 2005 and has been
restructured three times based on some additional financing abilities that will benefit all
the parties involved.

During 2007 and 2008, the District was able to acquire all the necessary parcels and
relocated some of the other residents to certify the right of way to the Ohio Department of
Transportation. In January 2009, the District issued over $25 million in bond anticipation
notes to make the required deposit for the construction project start as managed by the
Ohio Department of Transportation. Those notes came due in October but the District
was able to reduce the overall obligation by $6 million when the notes were reissued.

Engineering work was finalized in 2010 on the relocation of Byers Road to align with
Wood Road at Austin Boulevard. The District certified the final right of way to ODOT
during January 2010. The District bid the construction of the Byers Road Project and
started construction during the summer of 2010. The Austin Interchange opened up over
1,000 acres of developable land by 2010 in the southern portion of Montgomery County
and seen significant development on both the northwest corner (Motoman) and northeast
corner (Austin Landing.)

As part of the Austin Center Interchange project, the District has been involved with the
development activities on the northeast corner of the interchange, “Austin Landing”.
This development was the first major activity adjacent to the interchange. The District
and developer entered into an agreement where the District would provide for special
obligation bonds to help with the infrastructure needs and the developer agreed to
construction of $54 million by 2012. The first two buildings were completed and
occupied during 2010. The developer started another office building and parking garage
during 2011 which were completed and opened in 2012. The Kohis on the southeast
corner was open during 2011. The District and developer worked through the second
phase of the development with the financing for the additional infrastructure and park
related improvements occurring in March 2012. There will be an additional $60 million
in development that will be completed by 2014. The respective notes for the second
phase were rolled over and increased slightly in March 2013.

On the northwest corner, the District was involved in providing additional access from
the new Byers Road to the Motoman facility. This access road is significant as Motoman
does not have full access from Austin Center Boulevard. The Byers Road project was
completed at the end of 2011 with improved access. The District was also able to receive
back the equity contribution as the Dayton Montgomery County Port Authority sold off
the Long Farm property to the City of Miamisburg. The City of Miamisburg is looking at
significant development to the north of Motoman over the next several years which will
increase their incremental assessed valuation.
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Dogleg Road and Mound Connector Projects

During 2011, the District applied for and received from ODOT new TID grants for
funding initial preliminary engineering costs of the Dog Leg Road and Mound Connector
Projects. The District will manage the redesign of local roadways in both projects to
allow better access, traffic movement and open up additional land for economic
development. Since they are just starting, both projects will not incur significant costs for
several years.

Multi-Modal Rail Project

During 2012, the District entered into a contract with a consultant to perform work on the
engineering work for the multi-modal rail project and logistics park study. The District
was able to secure a grant through the Transportation Review Advisory Council within
the Ohio Department of Transportation that is paying for the work. The District, County
and other local government partners see the potential the area around the Dayton
International Airport could generate from a valuation standpoint and other possible
financing alternatives.

INTERNAL CONTROLS

The management of the District is responsible for establishing and maintaining an
internal control structure designed to ensure that the assets of the District are protected
from loss, theft or misuse and to ensure that adequate accounting data is compiled to
allow for the preparation of financial statements in conformity with generally accepted
accounting principles (GAAP). The internal control structure is designed to provide
reasonable, but not absolute, assurance that these objectives are met. The concept of
reasonable assurance recognizes that (1) the cost of a control should not exceed the
benefits likely to be derived from its implementation; and (2) the valuation of cost and
benefits requires estimates and judgments by management.

SIGNIFICANT FINANCIAL POLICIES

The District’s revenue is tied to the projects that it manages. The Board has made it a
policy to charge fees for the projects the District manages or finances. The fee policy
allows for the discretion of the Board to vary from the prescribed policy if the Board and
Executive Director determine the District’s involvement is critical to the completion of
the project. The District typically takes the fee during the issuance of bonds on the
projects. The District also has made a concerted effort to keep overhead costs low by
having administrative contracts with the Dayton Area Chamber of Commerce and the
Butler County TID. For additional information on the District’s financials please review
the Management’s Discussion and Analysis starting on page 3.

iv



FACTORS AFFECTING FINANCIAL CONDITION

The District has a limited source of revenues that can be derived to help fund operations.
One of the main sources of revenue in prior years was the state bi-annual grant of
$250,000. That funding is no longer available as the state has changing the funding to
project basis. The District is focusing on administrative charges for project
development/completion to finance operations. The District annually examines the list of
current projects and other projects throughout Montgomery County that can be expedited
through the District’s streamlined process.

The County’s unemployment rate for December 2012 was 7.0 percent, which is down 1.3
percent from the 2011 rate. As the economy slowly recovers, the District has been lucky
to have partners in the County, Miami Township, Miamisburg and Springboro that are
forward thinking and willingly to use their own balance sheets to finance development
projects in the Austin Center Interchange area. This activity will help alleviate the
financial stress that reduced income taxes, property taxes and sales taxes have put on our
local government partners as the anticipated development will produce significant
amount of revenue for all three of those local governments along with the Butler
Township, the City of Vandalia, the City of Union and the City of Dayton. The District
continues to work with a very small operating budget in comparison to the project
activity.

OTHER INFORMATION

Independent Audit

This report includes an unqualified audit report regarding the District’s financial
statements. Plattenburg & Associates, Inc. conducted this year’s audit. The Independent
Auditors’ Report on the basic financial statements is included in the financial section of
this report.

Awards

The Government Finance Officers Association (GFOA) awarded a Certificate of
Achievement for Excellence in Financial Reporting to the District for its comprehensive
annual financial reporting (CAFR) for the fiscal year ended December 31, 2011. This
was the ninth year the District submitted and received the award for excellence in
financial reporting. In order to be awarded a Certificate of Achievement, the District
must publish a clear and effective CAFR. The District feels the 2012 CAFR meets these
requirements and will successfully receive the award also.

Acknowledgements

A note of sincere appreciation is extended to many hardworking and committed people
who have contributed their time and effort to prepare this report. The District staff
would like to extend their sincere appreciation to the hard working Board Members and
those individuals at the Montgomery County Commission and Economic Development
offices that made it possible for the District to achieve the success it has so far. The
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District would also like to thank our local government partners and development partners
for their dedication and drive to see projects such as Austin Center Interchange, Byers
Road and Austin Landing become a reality. We also want to make a special mention to
our dedicated staff members, Bob Hoag, Melissa Rasnic and Crystal Davidson, for the
hard work they do to help us deliver on our project commitments. A special note of
thanks is extended to our legal counsel, Beverly Shillito and Chris Franzmann, for their
efforts to put together all the financing documents necessary to bring our projects to
reality.

Respectfully submitted,

Executive Director Secretary/Treasurer
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PLATTENBURG

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees
Montgomery County Transportation Improvement District

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Montgomery County Transportation Improvement District (the
District) as of and for the year ended December 31, 2012, and the related notes to the financial statements, which
collectively comprise the District's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to previously present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining fund
information of the District, as of December 31, 2012, and the respective changes in financial position thereof for
the year then ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information on pages 3—9 and pages 33—-35 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial

8260 NORTHCREEK DRIVE, SUITE 330 / CINCINNATI, OH 45236 « (513) 891-2722 « FAX (513) 891-2760
ONE PRESTIGE PLACE, SUITE 520 / DAYTON, OH 45342 e (937) 433-0400 « FAX (937) 433-0429
www.plattenburg.com



statements, is required by the Governmental Accounting Standards Board who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The introductory section, combining and individual nonmajor
fund financial statements and schedules and statistical section, are presented for purposes of additional analysis
and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements and schedules are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the combining and
individual nonmajor fund financial statements and schedules are fairly stated in all material respects in relation to
the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit
of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on
them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 29, 2013, on our
consideration of the District’s internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is
to describe the scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering
the District’s internal control over financial reporting and compliance.

Pltferburs b Bisocites, Trc
Plattenburg & Associates, Inc.
Dayton, Ohio

August 29, 2013

PLATTENBURG

Certified Public Accountants




MONTGOMERY COUNTY TRANSPORTATION
IMPROVEMENT DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2012

Our discussion and analysis of the Montgomery County Transportation Improvement District’s
(the “District™) financial performance provides an overview of the District’s financial activities
for the fiscal year ended December 31, 2012. Please review it in conjunction with the basic
financial statements, which begin on page 11.

FINANCIAL HIGHLIGHTS

- The District had $15.2 million in net position at December 31, 2012, a decrease of $15.2
million over fiscal year 2011 mainly due to the removal of three completed construction
projects construction in progress capital assets.

- The District had $21.8 million in program expenses that were partially offset by $6.3
million of program revenues, which required the use of the net position that was mainly
related to the capital assets removed.

- Governmental fund revenues were $3.2 million for 2012 with 60 percent of those
revenues related to reimbursements for project costs or debt service of the District.

- The District received over $6 million (reported as unearned revenue) from a Miami
Township grant for the infrastructure work the Township requires for the recreational
trail and park improvements around Austin Landing.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Position and
the Statement of Activities (on pages 11-12) provide information about the activities of the
District as a whole and present a long-term view of the District’s finances. Fund financial
statements start on page 13. These statements tell how these services were financed in the short
term as well as what remains for future spending. Fund financial statements also report the
District’s operations in more detail than the government-wide statements by providing
information about the District’s most financially significant funds.

Reporting the District as a Whole

The Statement of Net Position and the Statement of Activities

Our analysis of the District as a whole begins here. One of the most important questions asked
about the District’s finances is “Is the District as a whole better off or worse as a result of the
year’s activities?” Although the net position decreased by $15.2 million, the answer is still very
much yes. The decrease is skewed as the District dedicated and transferred title on three
construction projects from the prior years totaling almost $20 million to our local government
partners. The question we hope that we are answering is, “Where is the District going and are we
headed in the right direction?”



The Statement of Net Position and the Statement of Activities report information about the
District as a whole and about its activities in a way that helps answer those two questions. These
statements include all the assets and liabilities using the accrual basis of accounting, which is
similar to accounting used by most private-sector companies. Accrual of the current year’s
revenues and expenses are taken into account regardless of when cash is received or paid.

These two statements report the District’s net position and changes in it. One can think of the
District’s net position, the difference between assets (what the District owns) and liabilities (what
the District owes) as one way to measure the District financial health, or financial position. Over
time, increases or decreases in the District’s net position is one indicator of whether its financial
health is improving or deteriorating. One will need to consider other nonfinancial factors,
however, such as changes in the District’s jurisdiction, the availability of capital projects, and
continuing local government support to assess the overall health of the District.

Reporting the District’s Most Significant Funds

Major Funds
General

Austin Center Interchange
Kingsridge Road Project
Dayton Airport Rail Freight Project (NEW)

Fund Financial Statements

Our analysis of the District’s major funds begins on page 6. The fund financial statements begin
on page 13 and provide detailed information about the most significant funds, not the District as a
whole. Some funds are required to be established by State law. However, the Board establishes
other funds to help control and manage money for a particular purpose (ex. various capital project
funds). The District only has governmental and agency funds.

Governmental Funds: The District’s services are reported in the governmental funds, which focus
on how money flows into and out of those funds and the balances left at year-end that are
available for spending. These funds are reported using the modified accrual method of
accounting, which measures cash and all other financial assets that can readily be converted to
cash. The governmental fund statements provide a detailed short-term view of the District’s
operations and the services it provides. Governmental fund information helps one determine
whether there are more or fewer financial resources that can be spent in the near future to finance
the District’s programs. We describe the relationship (or differences) between governmental
activities (reported in the government-wide statements) and the governmental funds in the
reconciliation at the bottom of the fund financial statements.

Fiduciary Funds: Fiduciary funds are used to account for resources held for the benefit of parties
outside the District. Fiduciary funds are not reflected in the government-wide financial
statements because the resources of those funds are not available to support the District’s own
programs. The basic fiduciary fund financial statement can be found on page 15 of this report.

Notes to the Financial Statements: The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements.
The notes can be found on pages 17-32 of this report.



Required supplementary Information: The District presents budgetary information for the General
fund in the required supplementary information along with notes that described the District’s
budgetary process. The required supplementary information can be found on pages 33-35 of this
report.

Individual Fund Schedules. The individual fund budgetary versus actual schedules provide more
detailed information about each individual fund for the District. These schedules can be found
starting on page 36 of this report.

Statistical Information. Statistical information presents a year by year comparison of how the
District is doing in several areas. This information can be found starting on page 41 of this
report.

THE DISTRICT AS A WHOLE

As stated previously, the Statement of Net Position looks at the District as a whole. The
following table provides a summary of the District’s net position for 2012 compared to 2011.

Net Position
Restated
2011 2012 Change

Current Assets and Other Assets $55,000,949 $67,190,871  $12,189,922
Capital Assets 57,811,487 42,954,904 (14,856,583)
Total Assets 112,812,436 110,145,775 (2,666,661)
Current Liabilities 2,239,876 22,576,464 20,336,588
Long-Term Liabilities 35,368,698 34,221,170 (1,147,528)

Total Liabilities 37,608,574 56,797,634 19,189,060
Deferred Inflows of Resources 44 813,631 38,163,564 (6,650,067)
Net Position:

Net Investment in Capital Assets 22,710,058 7,588,734  (15,121,324)
Restricted 6,275,042 2,722,366 (3,552,676)
Unrestricted 1,405,131 4,873,477 3,468,346
Total Net Position $30,390,231 $15,184,577 ($15,205,654)

The District recognized a significant decrease in capital assets as the construction projects turned
over to our local partners (Kingsridge Drive, Byers Road and Motoman project) are removed
from our financial reports. This had a large impact on the capital asset change and also the net
investment in capital assets. The current assets and other assets as well as the current liabilities
increased with the District issued short term bond anticipation notes for the Austin Landing Phase
2 project. The District also reported a large current asset for the intergovernmental receivables
due from the local governments for their revenue pledges to pay the District’s debt obligations.
This amount is also reported as deferred inflows of resources.

The long-term liabilities decreased as the District paid down three of the four outstanding long
term obligations. The District is used restricted federal earmarks for the current debt service
obligations on the Austin Interchange project.



The following tables look at the change in the District’s revenues and expenses from 2011 to
2012.

Statement of Activities

Restated
2011 2012 Change

Program Revenues:

Charges for Services $50,000 $514,000 $464,000

Capital Grants 6,232,446 5,838,388 (394,058)
General Revenues:

Unrestricted Grants 6,289,354 0 (6,289,354)

Interest 10,979 14,346 3,367

Other 298,960 188,614 (110,346)
Total Revenue 12,881,739 6,555,348 (6,326,391)
Program Expenses

General Government 1,157,449 547,657 (609,792)

Transportation 0 19,286,659 19,286,659

Intergovernmental 2,542,277 0 (2,542,277)

Interest and Fiscal Charges 1,653,183 1,926,686 273,503
Total Expenses 5,352,909 21,761,002 16,408,093
Change in Net Position 7,528,830 (15,205,654) ($22,734,484)
Beginning Net Position (Restated) 22,861,401 30,390,231
Ending Net Position $30,390,231 $15,184,577

A significant change in revenues, especially for the financial health of the District, from 2011 to
2012 was charges for services as the District receiving administration fees from local
governments as part of the Austin Landing phase two bond anticipation note issuance in 2012.
Capital grants decreased as the District received funding from Miami Township to pay for the
construction of a Township park and a recreational trail from Austin Landing to the Great Miami
River however those funds have not met eligibility requirements and are reported as unearned
revenue. Unrestricted grants decreased as the received federal earmarks restricted for construction
during 2011 and the State of Ohio changed the District’s grants from operations to capital based.

The District decreased the general government expenses as 2011 had increased activity resulting
in additional fees related to a pass through contract with Huber Heights. The payment for the
2011 intergovernmental expense relates to the District paying the Miamisburg School District on
behalf of the Township and Miamisburg per the cooperative financing agreement.

As stated earlier, the District also transferred over three construction projects and removed the
construction in progress asset from the books. This amount is reported as a transportation
expense for the District.



THE DISTRICT’S FUNDS

The following is a summary of the individual funds and an analysis of the ending fund balances.

General $1,050,843
Austin Center Interchange 1,224,801
Kingsridge Road Project 473,624
Dayton Airport Rail Freight Project (72,627)

The general fund balance is used to fund the other projects until certain financing obligations are
received. The general fund saw a slight decrease in 2012 as the District was able to increase the
administration fees during the year with the short term financing on Austin Landing Phase 2. The
District relies heavily on project fees now since the former $250,000 state roadwork development
grant that was no longer available for operations.

The Austin Center Interchange project saw a fund balance decrease by $5.1 million. The District
has unearned revenue from Miami Township grant revenue in this fund as all the “Austin Center”
projects, including Austin Landing, are accounted for here. The District did pay $825,000 in
principal on the Austin Interchange and Austin Landing obligations

The Kingsridge Road project is used the fund in the future years to account for the debt service
payments and contributions. The remaining balance in the fund is being evaluated for closing out
the balance.

The Dayton Airport Rain Freight project is a new fund for the District. The District has been
working with our northern local governments on a logistics park study around the Dayton
International Airport and also engineering improvements to Dogleg Road. The District has grant
agreements for both of these projects through the Ohio Department of Transportation programs.

The District expended $8.5 million during 2012 about half of the 2011’s expenditures of $16.9
million. 59 percent of the expenditures were capitalized for the District’s infrastructure projects.

Original and Final Budgets — General Fund

The original budget was prepared in July 2011 when the District did not know the complete
amount administration fees associated with the financing of Austin Landing Phase 2.

The District increased final budget expenditures by 7% as the District anticipated spending some
additional on professional services that would not have been eligible to project reimbursement
that never happened.

Final versus Actual Budget — General Fund

The District’s final budget accounted for the $50,000 for charges for services as the Motoman
project received during 2011. The intergovernmental revenue relates to the reimbursements from
the City of Huber Heights on the agreement. The City did not pay the outstanding invoices until
fiscal year 2013.



CAPITAL ASSETS AND DEBT ADMINISTRATION

The District capitalized $5.0 million in construction in progress during the year. The District
will track the project expenditures as construction in progress and once the project is completed
the various improvements will be dedicated to the appropriate agency. For the fiscal year, the
District removed three such projects totaling almost $20 million. See note 3 of the financial
statements for more information.

The District has three bonds outstanding totaling $32.6 million for projects in the Austin Center
area and Kingsridge project. The District also had $2.5 million loan for the Byers Road project
and a short note of $11.3 million on Austin Landing Phase 2. For more information, see notes 7
and 8 of the financial statements.

ECONOMIC FACTORS

The District was created to operate on a countywide basis. In the winter, the staff and Trustees
met to discuss and reprioritize projects. The District updated the list of needed projects that
covers the various areas of the county during the 2012 retreat, which includes looking at several
projects around the Dayton International Airport. One of the main projects includes evaluation of
a logistics park that could possibly duplicate the valuation success the District has brought to
southern portion of the County. The County is divided by one of the major north-south interstates
in the country and is a prime location for midwest companies to locate.

With the District’s focus on the Austin Center area to the south of the City of Dayton wrapping
up in 2013, the area is moving into Phase 2 development that will bring over $150 million in
development into the area adjacent to the Interchange by 2015. The District continues to look at
projects in the area, such as, the Mound Connector road improvements that has committed over
$1.6 million to engineering and additional construction work contract in 2013 for the Five Rivers
Metro trail from Austin Landings to the Great Miami River.

The District continues to evaluate the northern, eastern and western corridors of Montgomery
County as a way to expedite economic growth throughout the county. The Interstate corridor
will be a major development down the road as the District, the Miami Valley Regional Planning
Commission and Department of Transportation jointly tackle this task. The future provides an
opportunity for the District to work with our northern county governments to make improvements
to areas in their jurisdiction. The District secured an amended to fiscal year 2012 HB115
$250,000 grant to work on the Dogleg Road project near the Dayton International Airport that
started work in 2012.

It is important that the District is able to succeed in the development of the listed and future
projects not only for Montgomery County and its residents, but also for the longevity of the
District. The District will need to generate management fees from mature projects to continue to
absorb early stage costs of developing projects. With additional projects to better the
transportation quality of Montgomery County, the District will be able to prosper while providing
the residents with an easier way to get from one place to the next.



Request for Information

The financial report is designed to provide a general overview of the District’s finances for all
those with an interest in the government’s finances. Questions concerning any of the information
provided in this report or requests for additional financial information should be addressed to the
Montgomery County Transportation Improvement District, 1 Chamber Plaza, Dayton, Ohio
45402-2400.

Steven B. Stanley
Executive Director
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MONTGOMERY COUNTY, OHIO

TRANSPORTATION IMPROVEMENT DISTRICT

STATEMENT OF NET POSITION
DECEMBER 31, 2012

Assets:
Current Assets:
Cash and Cash Equivalents
Restricted Cash and Cash Equivalents
Intergovernmental Receivable
Interest Receivable
Total Current Assets
Noncurrent Assets:
Capital Assets - Construction in Progress
Total Noncurrent Assets
Total Assets

Liabilities:

Current Liabilities:

Accounts Payable

Contracts Payable

Bond Anticipation Notes Payable
Accrued Interest Payable

Current Portion of Special Obligation Bonds Payable

Unearned Revenue
Total Current Liabilities
Noncurrent Liabilities:
State Infrastructure Bank Loan Payable
Special Obligation Bonds Payable
Total Noncurrent Liabilities
Total Liabilities

Deferred Inflows of Resources:

Unavailable revenue - intergovernmental revenues
Total Deferred Inflows of Resources:

Net Position:
Net investment in Capital Assets
Restricted for:
Capital Improvements
Unrestricted
Total Net Position

See accompanying notes to the financial statements
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$

987,392
20,070,651
44,347,511

1,785,317

67,190,871

42,954,904

42,954,904

110,145,775

56,508
375,261
11,265,000
247,834
1,145,000
9,486,861

22,576,464

2,510,990
31,710,180

34,221,170

56,797,634

38,163,564

38,163,564

7,588,734

2,722,366
4,873,477

15,184,577
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MONTGOMERY COUNTY, OHIO

TRANSPORTATION IMPROVEMENT DISTRICT

BALANCE SHEET -
GOVERNMENTAL FUNDS
DECEMBER 31, 2012

Total
Austin Center Kingsridge Dayton Airport Rail  Governmental
General Interchange  _ Road Project Freight Project Funds
Assets:

Cash and Cash Equivalents $ 513768 § - $ 473624 $ - $ 987,392

Receivables:

Interest - 1,785,317 - - 1,785,317
Intergovernmental 78,261 39,738,631 4,475,000 55,619 44,347,511
Interfund Loan 553,360 - - - 553,360

Restricted Assets:

Restricted Cash and Cash Equivalents - 20,070,651 - - 20,070,651
Total Assets $ 1145389 § 61594599 § 4048624 § 55,619 $ 67,744,231
Liabilities
Payable:

Accounts $ 21,455 $ 32,042 §$ - $ 3,011 56,508

Contracts - 322,290 - 52,971 375,261

Interest - 117,223 - - 117,223

Interfund - 536,715 - 16,645 553,360

Unearned Revenue - 6,572,580 - - 6,572,580

Notes - 11,265,000 - - 11,265,000

Total Liabilities 21,455 18,845,850 - 72,627 18,939,932
Deferred Inflows of Resources:
Unavailable revenue - intergovernmental revenues 73,091 41,523,948 4,475,000 55,619 46,127,658
Total Deferred Inflows of Resources: 73,091 41,523,948 4,475,000 55,619 46,127,658
Fund Balances
Restricted for Capital Purposes - 1,224,801 473,624 - 1,698,425
Unassigned 1,050,843 - - (72,627) 978,216
Total Fund Balances 1,050,843 1,224,801 473,624 (72,627) 2,676,641
Total Liabilities, Deferred Inflows of
Resources and Fund Balances $ 1,145389 § 61594509 $ 4948624 § 55,619
Amounts reported in governmental activities in
the statement of net position are different because:
Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds. 42,954,904
Long-term receivables are not available to pay for
current period expenditures and therefore are
deferred in the funds. 5,049,813
Long-term liabilities are not due and payable in the current period
and therefore are not reported in the funds.
Special Obligation Bonds (32,579,900)
Premium/Discount (275,280)
State Infrastructure Loan (2,510,990)
Accrued Interest Payable (130,611)

Net Position of Governmental Activities

See accompanying notes to the financial statements
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MONTGCMERY COUNTY, OHIO

TRANSPORTATION IMPROVEMENT DISTRICT

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2012

Change in Net Position of Governmental Activities

See accompanying notes to the financial statements
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Total
Austin Center Kingsridge Dayton Airport Rail Governmental
General Interchange Road Project Freight Project Funds
Revenues:
Intergovernmental $ 5170 $ 1,494,962 $ 412,800 $ 11,730 § 1,924,662
Charges for Services 514,000 - - - 514,000
Investment Earnings 601 140,006 - - 140,607
All Other - 616,930 - - 616,930
Totai Revenues 519,771 2,251,898 412,800 11,730 3,196,199
Expenditures:
Current:

General Government 533,192 11,495 - - 544,687
Capital Outlay - 4,948,689 - 84,357 5,033,046
Debt Service:

Principal - 825,000 200,000 - 1,025,000
Interest - 1,713,655 212,800 - 1,926,455
Total Expenditures 533,192 7,498,839 412,800 84,357 8,529,188
Deficiency of Revenues
Under Expenditures (13,421) (5,246,941) - (72,627) (5,332,989)
Other Financing Sources:
Proceeds from Sale of Notes - 10,000 - 10,000
Proceeds from Sale of Assets - 95,923 - - 95,923
Total Other Financing Sources - 105,923 - - 105,923
Net Change in Fund Balances (13,421) (5,141,018) - (72,627) (5,227,066)
Fund Balances - beginning (restated) 1,064,264 6,365,819 473,624 -
Fund Balances - ending $ 1,050,843 $ 1,224,801  § 473624 $ (72,627)
Amounts reported for the governmental activities
in the statement of activities are different because:
Capital Additions are reported as expenditures in governmental funds.
However, in the statement of activities, the cost of capital assets is
allocated over their estimated useful lives as depreciation expense.
The District only reports construction in progress with no depreciation
in the current period, this amount is: 5,030,076
In the statement of activities, the loss of disposal of capital assets is reported.
Conversly, governmental funds do not report any gain or loss on the disposal
of capital assets. (19,286,659)
Revenues in the statement of activities that do not provide
current financial resources are not reported as revenues
in the funds. 3,248,393
In the statement of activities, interest is accrued on outstanding bonds; whereas,
in governmental funds, interest is expensed when due. In the statement of activities,
issuance costs are amortized over the useful but in governmental funds they
are expensed when paid. In the current year, this is impact of both items: 14,602
The issuance of long term debt provides current financial resources to
governmental funds, then the repayment reduces long-term liabilities
in the statement of net position. In the current year, this net amount is: 1,015,000

$ (15,205,654)



MONTGOMERY COUNTY, OHIO
TRANSPORTATION IMPROVEMENT DISTRICT

STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
FIDUCIARY FUND

DECEMBER 31, 2012
Advocacy
Agency Fund
Assets:
Cash and Cash Equivalents $ 3,700
Total Assets 3,700
Liabilities:
Due to Other Governments 3,700
Total Liabilities $ 3,700

See accompanying notes to the basic financial statements
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MONTGOMERY COUNTY, OHIO TRANSPORTATION IMPROVEMENT DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2012

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

The Montgomery County Transportation Improvement District (the “District”) is a body,
both corporate and politic, created for the purpose of financing, constructing,
maintaining, repairing and operating selected transportation projects. The District was
specifically formed under Ohio Revised Code, Chapter 5540, as amended, and created by
action of the Board of County Commissioners of Montgomery County on August 14,
2001.

The District is a jointly governed entity administered by a Board of Trustees (“Board”)
that acts as the authoritative and legislative body of the entity. The Board is comprised of
seven board members, of which five are voting and two are non-voting appointed by the
County and State governments. Of the seven, three are elected as officers of the District;
Chair(person), Vice-Chair(person), and Secretary-Treasurer. Each Officer serves a one-
year term; there are no term limits for reappointment. No Board Members receive
compensation for serving on the Board.

The Board of Trustees annually appoints the Chair(person) of the Board from existing
Board members. The Chair responsibilities are to preside at all meetings of the Board; to
be the chief officer of the District; perform all duties commonly incident to the position
of presiding officer of a board, commission or business organization and to exercise
supervision over the business of the District, its officers and employees.

The accompanying basic financial statements comply with the provisions of GASB
Statement No. 14, “The Financial Reporting Entity,” and amended for provisions under
GASB Statement No. 34, “Basic Financial Statements — and Management’s Discussion
and Analysis™ in that the financial statements include all organizations, activities, and
functions that comprise the District. Component units are legally separate entities for
which the District (the primary entity) is financially accountable.  Financial
accountability is defined as the ability to appoint a voting majority of the organization’s
governing body and either (1) the District’s ability to impose its will over the
organization or (2) the potential that the organization will provide a financial benefit to,
or impose a financial burden on, the District. Using these criteria, the District has no
component units.

B. Government-wide and fund financial statements

The government-wide financial statements (i.e., the statement of net position and the
statement of activities) report information on all of the nonfiduciary activities of the
primary government.
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MONTGOMERY COUNTY, OHIO TRANSPORTATION IMPROVEMENT DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The statement of activities demonstrates the degree to which the direct expenses of a
given function or segment are offset by program revenues. Direct expenses are those that
are clearly identifiable with a specific function or segment. Program revenues include 1)
charges to customers or applicants who purchase, use or directly benefit from goods,
services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Other items not properly included among program
revenues are reported instead as general revenues. Major individual governmental funds
are reported as separate columns in the fund financial statements. The District has chosen
to present all funds as major funds.

C. Measurement focus, basis of accounting and financial statement presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows. Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Revenues
are recognized as soon as they both measurable and available. Revenues are considered
to be available when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. Expenditures generally are recorded
when a liability is incurred, as under accrual accounting.

Revenue from intergovernmental agreements and interest associated with the current
fiscal period is considered being susceptible to accrual and has been recognized as
revenues of the current fiscal period. All other revenue items are considered measurable
and available only when the District receives cash.

Fund Accounting

The District uses funds to maintain its financial records during the year. A fund is
defined as a fiscal and accounting entity with a self-balancing set of accounts. The
District uses governmental and agency funds.

Governmental Funds

Governmental funds are those through which most governmental functions typically are
financed. Governmental funds reporting focuses on the sources, uses and balances of
current financial resources. Expendable assets are assigned to the various governmental
funds according to the purpose for which they may or must be used. Current liabilities
are assigned to the fund from which they will be paid. The difference between
governmental fund assets and liabilities is reported as fund balance.
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MONTGOMERY COUNTY, OHIO TRANSPORTATION IMPROVEMENT DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The District reports the following major governmental funds:

General Fund — The General Fund is used to account for all financial resources of the
District except those required to be accounted for in another fund. The general fund
balance is available to the District for any purpose provided it is expended or transferred
according to the general laws of Ohio and the bylaws of the District.

Austin Center Interchange — The District is working with local municipalities in
coordination of modifying the existing overpass into a full interchange with Interstate 75.
The main construction on the interchange project has been completed and was opened to
the public during the 2010 year. The District is continuing to work on the landscaping
around the interchange, as well as, several other projects. One of those projects was the
Byers Road relocation and widening which opened during the summer of 2011. The
District also is working on the Austin Landing project that is already showing significant
development into the northeast corner of the Interchange and has moved into Phase 2 of
development.

Kingsridge Road Project — The District worked with Miami Township to improve certain
infrastructure around the Dayton Mall and surrounding area. The project was completed
in 2010 and the District finalized the right of way appropriation cases and a portion of the
remaining fund balance to the Township during 2011. The improvements have been very
successful in helping the traffic flow around the Dayton Mall and new Walmart store.

Dayton Airport Rail Freight Project — The District has successful received funding from
the Tranportation Review Advisory Council and the State of Ohio House Bill 114
funding to work on the logistics park analysis and Dogleg Road project in the northern
part of the County.

Additionally, the District reports the following fund type:

Fiduciary Funds

Fiduciary fund reporting focuses on net position and changes in net position. The
fiduciary fund category is split into four classifications: private purpose trust funds,
pension trust funds, investment trust funds and agency funds. The District maintains one
fiduciary agency fund: Advocacy fund that accounts for the collection and distribution of
monies used for legislative matters in the State of Ohio and Federal Government. The
District’s agency fund is custodial in nature (assets equal liabilities) and does not involve
the measurement of results of operations.
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MONTGOMERY COUNTY, OHIO TRANSPORTATION IMPROVEMENT DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2012

NOTE

1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenues - Exchange and Non-exchange Transactions

Revenue resulting from exchange transactions, in which each party gives and receives
essentially equal value, is recorded on the accrual basis when the exchange takes place.
On a modified accrual basis, revenue is recorded in the fiscal year in which the resources
are measurable and become available. Available means that the resources will be
collected within the current fiscal year or are expected to be collected soon enough
thereafter to be used to pay liabilities of the current fiscal year. For the District, available
means expected to be received within thirty-one days of fiscal year-end. Under the
modified accrual basis, only revenue from intergovernmental agreements are considered
to be both measurable and available at fiscal year-end.

Nonexchange transactions, in which the District receives value without directly giving
value in return, includes grants and donations. On an accrual basis, revenue from grants
and agreements is recognized in the fiscal year in which all eligibility requirements have
been satisfied. Eligibility requirements include timing requirements, which specify the
year when the resources are required to be used or the fiscal year when use is first
permitted, matching requirements, in which the District must provide local resources to
be used for a specific purpose, and expenditure requirements, in which the resources are
provided to the District on a reimbursement basis. On a modified accrual basis, revenue
from nonexchange transactions must be available before it can be recognized.

Deferred Inflows of Resources

Deferred inflows of resources arises when assets are recognized before revenue
recognition criteria have been satisfied. Grants and entitlements received before the
eligibility requirements are met are also recorded as deferred inflows of resources. On
governmental fund financial statements, receivables that will not be collected within the
available period have also been reported as deferred inflows of resources. The District
reports a very large deferred inflow of resources resulting from local governments’
pledge of payment to the District in relation to the capital appreciation bonds or general
obligation bonds they issued for payment of the District’s related special obligation bonds
and loans.

Unearned Revenue

The District reports unearned revenue in relation to the grant revenue received from
Miami Township in respect to the Park and Recreational Trail project around the Austin
Landing Development. The Township provided the money to the District but the District
has the obligation to complete the respective projects in order to recognize the revenue.

Expenses/Expenditures
On an accrual basis of accounting, expenses are recognized at the time they are incurred.
The measurement focus of governmental fund accounting is on decreases in net financial

resources (expenditures) rather than expenses. Expenditures are generally recognized in
the accounting period in which the related fund liability is incurred, if measurable.
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MONTGOMERY COUNTY, OHIO TRANSPORTATION IMPROVEMENT DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2012

NOTE

1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash and Cash Equivalents

Cash received by the District is held for operating and construction purposes. Cash
related to operating purposes is presented as “Cash and Cash Equivalents” on the
statement of net position and governmental fund balance sheet by activity or fund. The
District also maintains cash for construction purposes that was obtained through a bond
issuance and grants from Montgomery County. The cash related to those purposes is
presented as “Restricted Cash and Cash Equivalents.” During fiscal year 2012, the
District only had money market mutual fund investments.

Following Ohio statutes, the Board of Trustees has, by resolution, specified the funds to
receive an allocation of interest earnings. Interest revenue credited to the general fund
during fiscal year 2012 amount to $601, no amounts were assigned from other District
funds as they receive interest from the restricted cash sources. The Austin Center
Interchange fund also received interest in the restricted construction account of $13,745.
The Austin Center Interchange fund also reported interest revenue in relation to the local
government’s pledged revenue payments from their capital appreciation bonds that are
used to pay off the District’s outstanding debt. The amount reported for fiscal year 2012
was $126,261 for the Austin Interchange special obligation bonds and Byers Road State
Infrastructure Bank Loan.

Capital Assets

Capital assets generally result from expenditures in the governmental funds. These assets
are reported in the governmental activities column of the government-wide statement of
net position but are not reported in the fund financial statements.

All capital assets are capitalized at cost (or estimated historical cost) and updated for
additions and retirements during the year. The District maintains a capitalization
threshold of $5,000. The District does not possess any infrastructure. Improvements are
capitalized; the cost of normal maintenance and repairs that do not add to the value of the
asset or materially extend the asset’s life are not.

The District reports the assets as construction in progress until the project is completed
and either deeded over to the respective local government or a dedication plat is filed.

Intergovernmental Revenues

For governmental funds, intergovernmental revenues, such as grants and contributions
awarded on a non-reimbursement basis, are recorded as receivables and revenues when
measurable and available. For the District, the majority of intergovernmental revenues
are derived through reimbursement contracts with participating local governments for
repayment of expense incurred related to engineering or construction related projects.
The District also reports intergovernmental revenues from the current obligations due on
the debt obligations the local governments have pledged their capital appreciation bonds
against.
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ON TGOMERY COUNTY, OHIO TRANSPORTATION IMPROVEMENT DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Balance
The District reports the following categories:

-Nonspendable fund balance relates to the value of consumable inventories and
prepaids. The District has no balance to report in this category.

-Restricted fund balances related to bond proceeds maintained in segregated
accounts for construction and required to be held for payment of debt service
obligations.

-Committed fund balances are balances the District Board has formally
allocated. The District has no balance to report in this category.

-Assigned fund balances are balances the District administration have specified
the future use. The District has no balance to report in this category.

- Unassigned fund balance is the residual classification for the General Fund and
includes all spendable amounts not contained in the other classifications.

The District applies restricted resources first when expenditures are incurred for purposes
for which either restricted or unrestricted amounts are available.

Net Position

Net position is the residual amount when comparing assets and deferred outflow of
resources to liabilities and deferred inflows of resources. Net investment in capital assets
consists of capital assets not being depreciated reduced by the outstanding balances of
any borrowing used for the acquisition, construction or improvement of those assets. Net
position is reported as restricted when there are legal limitations imposed on their use by
District legislation or external restrictions by creditors, grantors, laws or regulations of
other governments.

When both restricted and unrestricted net position are available for use, it is the District’s
policy to apply restricted net position first, and then unrestricted.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Actual results
may differ from those estimates.

NOTE 2 - DEPOSIT AND INVESTMENTS

Cash resources of several individual funds are combined to form a pool of cash and
investments. In addition, investments are separately held by a number of individual
funds. The District may invest in the following securities.
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MONTGOMERY COUNTY, OHIO TRANSPORTATION IMPROVEMENT DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2012

e United States Treasury notes, bills, bonds, or any other obligation or security
issued by the United States Treasury or any other obligation guaranteed as to
principal or interest by the United States;

NOTE 2 - DEPOSIT AND INVESTMENTS (Continued)

e Bonds, notes, debentures, or any other obligations or securities issued by any
federal government agency or instrumentality, including but not limited to,
the federal national mortgage association, federal home loan bank, federal
farm credit bank, federal home loan mortgage corporation, government
national mortgage association, and student loan marketing association. All
federal agency securities shall be direct issuances of federal government
agencies or instrumentalities;

o \Written repurchase agreements in the securities listed above, provided that
the fair value of the securities subject to the repurchase agreement must
exceed the principal value of the agreement by at least two percent and be
marked to market daily, and that the term of the agreement must not exceed
thirty days;

o Interim deposits in eligible institutions applying for interim funds;
e Bonds and other obligations of the State of Ohio;

e No-load money market mutual funds consisting exclusively of obligations
described in the first two bullets of this section and repurchase agreements
secured by such obligations, provided that investments in securities described
in this division are made only through eligible institutions;

e The State Treasury Asset Reserve of Ohio (STAR Ohio);

e Certain banker’s acceptances and commercial paper notes for a period not to
exceed one hundred eighty days from the purchase date in an amount not to
exceed twenty-five percent of the interim monies available for investment at
any one time; and,

e Under limited circumstances, corporate debt interest rated in either of the two
highest rating classifications by at least two nationally recognized rating
agencies.

Investments in stripped principal or interest obligations, reverse repurchase agreements
and derivatives are prohibited. The issuance of taxable notes for the purpose of arbitrage,
the use of leverage and short selling are also prohibited. An investment must mature
within five years from the date of purchase unless matched to a specific obligation or
debt of the District, and must be purchased with the expectation it will be held to
maturity. Investments may be made only upon delivery of the securities representing the
investments to the Finance Director or, if the securities are not represented by a
certificate, upon receipt of confirmation of transfer from the custodian.
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DECEMBER 31, 2012

NOTE 2 - DEPOSIT AND INVESTMENTS (Continued)

A. Deposits

At fiscal year-end, the carrying value of the District’s deposits was $21,061,743 and the
bank balance was $21,157,444. $250,000 of the District’s deposits was insured by
federal depository insurance. Based on criteria described in GASB Statement No. 40,
“Deposits and Investment Risk Disclosures”, as of December 31, 2012, $20,907,444 of
the District’s bank balance of $21,157,444 was exposed to custodial credit risk because it
was uninsured and collateralized with securities held by the pledging financial
institution’s trust department or agent, but not in the District’s name.

The District has no deposit policy for custodial risk beyond the requirements of State
statute. Ohio law requires that deposits be either insured or be protected by eligible
securities pledged to and deposited either with the District or a qualified trustee by the
financial institution as security for repayment, or by a collateral pool of eligible securities
deposited with a qualified trustee and pledged to secure the repayment of all public
monies deposited in the financial institution whose fair value at all times shall be at least
one hundred five percent of the deposits being secured.

B. Investments
As of December 31, 2012, the District had no investments.

Interest Rate Risk - The District has no investment policy that addresses interest rate risk.
State statute requires that an investment mature within five years from the date of
purchase, unless matched to a specific obligation or debt of the District, and that an
investment must be purchased with the expectation that it will be held to maturity.

Credit Risk - The District has no investment policy that would further limit its investment
choices.

Custodial Credit Risk - For an investment, custodial credit risk is the risk that, in the
event of the failure of the counterparty, the District will not be able to recover the value
of its investments or collateral securities that are in the possession of an outside party.
The District has no investment policy dealing with investment custodial risk beyond the
requirement in state statute that prohibits payment for investments prior to the delivery of
the securities representing such investments to the treasurer or qualified trustee.

Concentration of Credit Risk - The District places no limit on the amount it may invest in
any one issuer.
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NOTES TO THE BASIC FINANCIAL STATEMENTS

DECEMBER 31, 2012

NOTE 3 - CAPITAL ASSETS

Capital asset activity for the fiscal year ended December 31, 2012, was as follows:

Balance Balance
12/31/11 Increases Decreases 12/31/12
Governmental Activities
Capital Assets, not being depreciated
Construction in Progress $57,811,487 $5,030,076 $19,886,659 $42,954,904
Total $57,811,487 $5,030,076 $19,886,659 $42,954,904

NOTE 4 - INTERGOVERNMENTAL REVENUES

The following entities, which are a part of the District, have contributed the following

funds during 2012.

Member Name

Contribution (Modified
Accrual Basis)

Miami Township

Ohio Department of Transportation
City of Miamisburg

City of Springboro

City of Huber Heights

Ohio Public Works Commission

$1,119,518

189,404
525,445
9,000
5,170
76,125

Total Intergovernmental Revenue

$1,924,662

NOTE 5-OUTSTANDING COMMITMENTS

The District has several outstanding contracts for professional and contract services.
following amounts remain on these contracts as of December 31, 2012:

Vendor

Outstanding Balance

LJB — Mound Connector Engineering
Evans Landscaping — Multiple Projects
HDR Inc. — Multi-modal logistics study

NOTE 6 - RISK MANAGEMENT

$1,663,047
601,506
227,979

The

The District is exposed to various risks of loss related to torts; damage to, and theft or destruction
During 2012, the
District contracted with the Brower Insurance agency for liability, property, and crime damage.

of assets; errors and omissions; injuries to employees and natural disaster.

Coverages provided by the company are as follows:
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NOTE 6 - RISK MANAGEMENT (Continued)

Professional Liability ($5,000 deductible) $1,000,000
Commercial General Liability
Each Occurrence 1,000,000
Aggregate 2,000,000
Fire Damage 100,000
Medical Expenses 5,000
Automobile Liability 1,000,000
Umbrella Excess Liability 1,000,000
Crime Insurance:
Public Employee’s Bond ($1,000 deductible) 50,000

There have been no significant changes in coverage or claims made over the past three years and
there has been no significant reduction in insurance coverage from last year. Settled claims have
not exceeded this commercial coverage in the past three years.

NOTE 7-LONG TERM LIABILITIES

The changes in the District’s long-term obligations (non-current liabilities) during the year consist
of the following:
Obligation Obligation ~ Amounts
Outstanding Outstanding  Due in
12/31/11 Additions  Reductions 12/31/12  One Year

Governmental Activities

1 - Special Obligation Bonds $4,675,000 $0  ($200,000) $4,475,000 $200,000

Bond Discount (38,614) 0 2,305 (36,309) 0
2 - Special Obligation Bonds 19,890,000 0 (585,000) 19,305,000 595,000

Bond Premium 326,322 0 (14,833) 311,489 0
3 - Special Obligation Bonds 9,040,000 0 (240,000) 8,800,000 350,000
4 — State Infrastructure Loan 2,500,990 10,000 0 2,510,990 0
Total $36,393,698  $10,000 ($1,037,528) $35,366,170 $1,145,000

1 - Special Obligation Bonds - On September 4, 2008, the District issued $4,885,000 in special
obligation bonds for the purpose of the Kingsridge Drive project. The bonds were issued for a
twenty year period with a final maturity of December 1, 2028. The bonds will be retired from the
TIF revenues pledged by Miami Township in the Kingsridge Drive Project fund and pay interest
at rates ranging from 2.25% to 5%.

The District had pledged all intergovernmental revenues from Miami Township’s tax increment
financing revenues to repay the $4.89 million special obligation bonds. The bonds are solely
payable from revenues assigned from Miami Township to the District as part of the funding
agreement between the two parties. Total principal and interest remaining on the bonds is
$6,491,348 through December 2028. $412,800 was received from Miami Township through the
agreement and $200,000 was paid during the current year on the outstanding bonds.
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NOTE 7 - LONG TERM LIABILITIES (Continued)
The amortization on the Kingsridge Drive special obligations bonds were as follows:

1 — Special Obligation Bonds

Fiscal Year
Ending December 31, Principal Interest Total
2013 $200,000 $205,800 $405,800
2014 200,000 198,300 398,300
2015 220,000 190,300 410,300
2016 225,000 181,500 406,500
2017 230,000 172,500 402,500
2018-2023 1,330,000 695,824 2,025,824
2023-2027 1,680,000 352,624 2,032,624
2028 390,000 19,500 409,500
Totals $4,475,000  $2,016,348  $6,491,348

2 - Special Obligation Bonds - On July 30, 2010, the District issued $20,335,000 in special
obligation bonds for the purpose of the constructing the Austin Center Interchange project. The
bonds were issued for a twenty-three year period with a final maturity of December 1, 2033. The
bonds will be retired from the TIF revenues pledged by Miami Township, the City of Miamisburg
and the City of Springboro in the project area and pay interest at rates ranging from 2% to 5%.

The District had pledged all intergovernmental revenues from local government’s tax increment
financing revenues to repay the $20.34 million special obligation bonds. The bonds are solely
payable from revenues assigned from local governments to the District as part of the funding
agreement between the parties. Total principal and interest remaining on the bonds is
$29,703,860 through December 2033. The District received $6.2 million in federal earmarks as
part of the financing package on the project and those earmarks will be used to cover debt service
over the first four years.

The amortization on the Austin Center Interchange special obligations bonds were as follows:

2 — Special Obligation Bonds

Fiscal Year
Ending December 31 Principal Interest Total

2013 $595,000 $816,235  $1,411,235
2014 610,000 801,360 1,411,360
2015 645,000 770,860 1,415,860
2016 675,000 738,610 1,413,610
2017 710,000 704,860 1,414,860
2018-2022 3,965,000 3,102,825 7,067,825
2023-2027 4,805,000 2,272,285 7,077,285
2028-2032 5,950,000 1,131,075 7,081,075
2033 1,350,000 60,750 1,410,750
Totals $19,305,000 $10,398,860 $29,703,860
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NOTE 7 - LONG TERM LIABILITIES (Continued)

3 - Special Obligation Bonds - On March 16, 2010, the District issued $9,200,000 in special
obligation bonds under the economic recovery zone classification for the purpose of the
constructing the Austin Landings project. The bonds were issued for a nineteen year period with
a final maturity of December 1, 2029. The bonds will be retired from the TIF revenues pledged
by Miami Township from the development area and pay interest at rates ranging from 2% to
6.625%. The bonds are split between taxable and recovery zone economic development bonds
with the District receiving a forty-five percent tax credit for the interest payments that is used to
help the Township reduce the debt payments.

The District had pledged all intergovernmental revenues from Township’s tax increment
financing revenues to repay the $9.2 million special obligation bonds. The bonds are solely
payable from revenues assigned from Township to the District as part of the funding agreement
between the parties. Total principal and interest remaining on the bonds is $14,321,508 through
December 2029. The District received $517,504 in revenue during 2012 related to the payments.

The amortization on the Austin Landings special obligations bonds were as follows:

3 — Special Obligation Bonds

Fiscal Year
Ending December 31 Principal Interest Total

2013 $350,000 $494,734 $844,734
2014 360,000 484,234 844,234
2015 370,000 471,632 841,632
2016 385,000 457,574 842,574
2017 400,000 441,018 841,018
2018-2022 2,320,000 1,892,786 4,212,786
2023-2027 3,085,000 1,125,830 4,210,830
2028-2029 1,530,000 153,700 1,683,700
Totals $8,800,000  $5,521,508 $14,321,508

4 -State Infrastructure Loan — In October 2011, the District made the final draw on the State
Infrastructure Loan for construction of the Byers Road improvements. The loan was issued for a
ten year period with a final maturity of January 31, 2021. The loan will be retired from the TIF
revenues pledged by Miami Township and the City of Miamisburg from the development area
and pay interest at 3% with the first twelve months being interest free and the next year’s interest
of $75,330 accrued and paid over the remaining eight years.

The District had pledged all intergovernmental revenues from City’s and Township’s tax
increment financing revenues to repay the $2.9 million state infrastructure loan. The loan is solely
payable from revenues assigned from City and Township to the District as part of the funding
agreement between the parties. Total principal and interest remaining on the loan is $2,918,340
through January 2021. The District received no revenue during 2012 related to the payments.
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NOTE 7 - LONG TERM LIABILITIES (Continued)

4- State Infrastructure Loan

Fiscal Year
Ending December 31 Principal Interest Total
2013 $0 $0 $0
2014 282,152 83,890 366,042
2015 290,680 75,362 366,042
2016 299,465 66,577 366,042
2017 308,517 57,525 366,042
2018-2021 1,330,176 133,992 1,464,168
Totals $2,510,990 $417,346  $2,928,336

NOTE 8 - SHORT TERM NOTES

On March 29, 2012, the District issued $11,265,000 in bond anticipation notes for Phase 2 of the
Austin Landing project. The notes will be retired with the issuance of long-term bonds with a
maturity of March 28, 2013 at a 1.375% interest rate.

NOTE 9 - CONTIGENCIES

The District is subject to claims and lawsuits that arise primarily in the ordinary course of
business. It is the opinion of management that the disposition or ultimate resolution of such
claims and lawsuits will not have a material adverse effect on the financial position or changes in
net position of the District.

NOTE 10 - JOINTLY GOVERNED ORGANIZATIONS
Miami Valley Regional Planning Commission

The Miami Valley Regional Planning Commission (MVRPC), a jointly governed organization,
was established to provide coordinated planning services to the appropriate federal, state and
local governments, their political subdivisions, agencies, departments, instrumentalities, and
special districts, in connection with the preparation and development of comprehensive and
continuing regional transportation and development plans within the MVRPC Region. MVRPC
members include Montgomery, Darke, Greene, Miami, Clark, Warren and Preble Counties.

MVRPC contracts periodically for local funds and other support with the governing board of each
of the governments who are members of MVRPC or with such other persons as may be
appropriate to provide such funds and support. The support is based on the population of the
area represented. A Board of Trustees was created for conducting the activities of the MVRPC.
This Board consists of one elected official of each City and municipal corporation, one individual
selected by each City planning agency or commission and one person selected by each planning
agency or commission of each municipal corporation located in each member City. This Board
of Trustees then selects not more than ten residents of the MVRPC Region. The total
membership of the Board of Trustees shall not exceed 100. Any member of MVRPC may
withdraw its membership upon written notice to MVRPC be effective two years after receipt of
the notice by MVRPC. The District paid $1,000 to MVRPC during 2012.
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NOTE 10 - JOINTLY GOVERNED ORGANIZATIONS (Continued)

To obtain financial information, write to Gary Bellotti, Controller. To obtain financials statements
of the Miami Valley Regional Planning Commission, write to MVRPC at One Dayton Center,
One South Main Street, Suite 260, Dayton, Ohio 45402.

NOTE 11 - DEFINED BENEFIT PENSION PLAN

Public Employees Retirement System

The District contributes to the Ohio Public Employees Retirement System (OPERS), a cost-
sharing multiple-employer public employee retirement system administered by the Public
Employees Retirement Board. OPERS provides basic retirement and disability benefits, annual
cost of living adjustments, and death benefits to plan members and beneficiaries. Benefits are
established by Chapter 145 of the Ohio Revised Code. OPERS issues a stand-alone financial
report that may be obtained by writing to the Public Employees Retirement System, 277 East
Town Street, Columbus, Ohio 43215-4642, or by calling (614) 222-5601 or 1-800-222- OPERS
(7377).

OPERS administers three separate pension plans as described below:

- The Traditional Pension Plan (TP) — a cost-sharing multiple-employer defined
benefit pension plan

- The Member-Directed Plan (MD) — a defined contribution plan in which the
member invests both member and employer contributions (employer
contributions vest over five years at 20% per year). Under the Member-Directed
Plan members accumulate retirement assets equal to the value of member and
(vested) employer contributions plus any investment earnings thereon.

- The Combined Plan (CO) — a cost-sharing multiple-employer defined benefit
pension plan. Under the Combined Plan employer contributions are invested by
the retirement system to provide a formula retirement benefit similar in nature to
the Traditional Plan benefit. Member contributions, the investment of which is
self-directed by the members, accumulate retirement assets in a manner similar to
the Member-Directed Plan.

Plan members are required to contribute 10 percent of their annual covered salary to fund pension
obligations with the employer portion at 14 percent. Contributions are authorized by State statute.
The contribution rates are determined actuarially. The District’s required contributions to OPERS
for the years ended December 31, 2012, 2011, and 2010 were $22,558, $25,373, and $21,721. 78
percent has been contributed for 2012 and 100% for 2011 and 2010 with the remainder being
reported as a liability within the general fund.

NOTE 12 - POST EMPLOYMENT BENEFITS

Public Employees Retirement System (OPERS)

The Ohio Public Employees Retirement System (OPERS) provides the statutory authority
requiring public employers to fund post retirement health care through their contributions to
OPERS. A portion of each employer’s contribution to OPERS is set aside for the funding of post
retirement health care benefits.
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NOTE 12 - POST EMPLOYMENT BENEFITS (Continued)

Employer contribution rates are expressed as a percentage of the covered payroll of active
members. In 2012, state and local employers contributed at a rate 14.00% of covered payroll. The
Ohio Revised Code currently limits the employer contribution rate to a rate not to exceed 14.00%
of the covered payroll for state and local employer units. Active members do not make
contributions to the OPEB plan.

OPERS’s Post Employment Health Care Plan was established under, and is administered in
accordance with, Internal Revenue Code 401(h). Each year, the OPERS Retirement Board
determines the portion of the employer contribution rate that will be set aside for funding of post
employment health care benefits. The portion of employer contributions allocated to health care
was 6.5% for 2012. The OPERS Retirement Board is also authorized to establish rules for the
payment of a portion of the health care coverage by the retiree or their surviving beneficiaries.
Payment amounts very depending on the number of covered dependents and the coverage
selected.

The District’s actual contributions that were used to fund post employment benefits for 2012,
2011, and 2010 were $20,281, $9,114; and $12,085, respectively. 78 percent has been contributed
for 2012 and 100% for 2011 and 2010 with the remainder being reported as a liability within the
general fund.

The Health Care Preservation Plan (HCCP) adopted by the OPERS Retirement Board on
September 9, 2004, was effective January 1, 2007. Member and employer contribution rates
increased on January 1 each year from 2006 to 2008, which allowed funds to be allocated to the
health care plan.

NOTE 13 - CHANGE IN ACCOUNTING PRINCIPLE AND RESTATEMENT

The District implemented GASB 62, Codification of Accounting and Financial Reporting
Guidance Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements;
GASB 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of
Resources and Net Position; and GASB 65, Items Previously Reported as Assets and
Liabilities, during the fiscal year. The implementation of GASB 62 and GASB 63 had no
financial statement impact. The implementation of GASB 65 removed the issuances costs
reported on the Statement of Net Position as those items, other than prepaid insurance,
are considered current period costs.

The District also restated Intergovernmental Receivable, Interest Receivable, Deferred
Inflows of Resources, Unearned Revenue and Net Position to correctly recognize
nonexchange transactions related to the projects financed through local government debt
issuances. These restatements had the following impact on beginning net position or fund
balance:
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NOTE 13 - CHANGE IN ACCOUNTING PRINCIPLE AND RESTATEMENT (Continued)

Austin Kingsridge Governmental-

Center Road Type

Interchange Project Activities
Fund Balances/Net Position at 12/31/11 as previously reported $6,365,819 $473,624 $31,125,131
Prior Period Adjustment:

Correction of Intergovernmental Receivable 42,348,948 4,675,000 47,023,948
Correction of Deferred Inflows/Unearned Revenue (44,134,265) (4,675,000) (47,023,948)
Correction of Accrued Interest Receivable 1,785,317 0 1,101,940
Implementation of GASB Pronouncements 0 0 (1,842,105)
Restated Fund Balance/Net Position at 01/01/12 $6,365,819 $473,624 $30,384,966

NOTE 14 - COMPLIANCE

The Kingsridge Funds had expenditures plus encumbrances that exceed appropriations by
$412,800. The Dayton Airport Freight Rail Project fund had appropriations in excess of estimated
revenues by $25,000.

NOTE 15 - INTERFUND RECEIVABLE/PAYABLES

The District operates on a reimbursement basis until either the project is financed through a local
government debt issuances or the participating local government partner reimbursed it. For 2012,
the District had outstanding advances from the General fund to the Austin Center Interchange
project ($536,715) for projects not currently covered by a debt obligation and the Dayton Airport
Rail Freight project ($16,645). The General fund is expecting to be repaid $553,360 within one
year.

NOTE 16 - SUBSEQUENT EVENTS

The District issued $11,445,000 in bond anticipation notes that retired the 2012 notes. The notes
were issued with a February 13, 2014 maturity at 1.5%.
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MONTGOMERY COUNTY, OHIO

TRANSPORTATION IMPROVEMENT DISTRICT

STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2012

Revenues:
Intergovernmental Revenue
Charges for Services
Investment Earnings

Total Revenues

Expenditures:
Current:

General Government
Total Expenditures

Deficiency of Revenues Under Expenditues

Other Financing Uses:
Transfers Out

Net Change in Fund Balances

Fund Balance Beginning of Year
Fund Balance End of Year

Variance with

Budgeted Amounts Final Budget
Positive
Original Final Actual (Negative)
$ - $ 35,000 $ - $ (35,000)
100,000 564,000 514,000 (50,000)
1,000 1,000 601 (399)
101,000 600,000 514,601 (85,399)
527,582 564,227 529,675 34,552
527,582 564,227 529,675 34,552
(426,582) 35,773 (15,074) (50,847)
- (12,268) - 12,268
(426,582) 23,505 (15,074) (38,579)
1,082,202 1,082,202 1,082,202 -
$ 655620 $ 1,105707 $ 1,067,128 § (38,579)
Budget Basis $ (15,074)

Expenditure Accruals (3,517)
GAAP Basis $ (13,421)

See accompanying notes to the required supplementary information
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Budgetary Process

The budgetary process is prescribed by provisions of the Ohio Revised Code and entails
the preparation of budgetary documents within an established timetable. Legally, the
Ohio Revised Code does not strictly impose a requirement on the District to follow the
budgetary process but the District chose to follow these laws by an act within their
entity’s by-laws. The major documents prepared are the estimated revenues and the
appropriation resolution, both of which are prepared on the budgetary basis of
accounting.

The estimated revenues and the appropriation resolution are subject to amendment
throughout the year with the legal restriction that appropriations cannot exceed estimated
revenues, as certified by resolution of the District Board. All funds are required to be
budgeted and appropriated. The level of budgetary control is at the fund level for the
District. Any budgetary modifications at this level may only be made by resolution of the
District Board.

Under the District’s By-laws, revenues not specifically related to a particular fund shall
be deposited into the District’s General Fund. Moneys can only be transferred from the

General Fund by resolution of the District Board.

1. Estimated Revenues

As part of the District’s budgetary process, the Board approves the estimated revenues as
part of the budget resolution. The estimated revenues resolution states the projected
revenue of each fund. Prior to December 31, the District must revise its budget so that
the total contemplated expenditures from any fund during the ensuing fiscal year will not
exceed the amount available as stated in the resolution. The revised budget then serves as
the basis for the annual appropriation measure. On or about January 1, the estimated
revenues are amended to include any unencumbered balances from the preceding year.

The estimated revenues may be further amended during the year if the Board determines
an estimate needs to be either increased or decreased. The amounts reported on the
budgetary statements reflect the amounts in the final budget resolution issued during
2012.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2. Appropriations

An annual appropriation resolution must be passed by July 15 of the preceding year for
the period January 1 to December 31. The appropriation resolution fixes spending
authority at the fund level. The appropriation resolution may be amended during the year
as new information becomes available, provided that total fund appropriations do not
exceed current estimated revenues, as certified. The allocation of appropriations among
funds may be modified during the year only by a resolution of the Board. The amounts
reported as the original budgeted amounts in the budgetary statements reflect the
appropriations in the first complete appropriated budget, including amounts automatically
carried over from prior years. The amounts reported as final budgeted amounts in the
schedules of budgetary comparison represent the final appropriation amounts, including
all supplemental appropriations.

3. Lapsing of Appropriations

At the close of each fiscal year, the unencumbered balance of each appropriation reverts
to the respective fund from which it was appropriated and becomes subject to future
appropriations. The encumbered appropriation balance is carried forward to the
subsequent fiscal year and need not be reappropriated.

4. Budgetary Basis of Accounting

The District’s budgetary process accounts for certain transactions on a basis other than
GAAP. The major differences between the budgetary basis and the GAAP basis lie in the
manner in which revenues and expenditures are recorded. Under the budgetary basis,
revenues and expenditures are recognized on a cash basis. Utilizing the cash basis,
revenues are recorded when received in cash and expenditures are recorded when paid.
Under the GAAP basis, revenues and expenditures are recorded on the modified accrual
basis of accounting on the governmental fund statements and on the full accrual basis on
the government-wide statements.
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MONTGOMERY COUNTY, OHIO
TRANSPORTATION IMPROVEMENT DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES

- AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
AUSTIN CENTER INTERCHANGE FUND

FOR THE YEAR ENDED DECEMBER 31, 2012

Revenues:
Intergovernmental Revenue
Investment Earnings
All Other

Total Revenues

Expenditures:
Current:

General Government
Capital Outlay
Debt Service:
Principal Retirement
Interest and Fiscal Charges
Issuance Costs
Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources:
Face Value from Sale of Notes

Premium from Sale of Notes
Proceeds from Sale of Assets
Total Other Financing Sources

Net Change in Fund Balances

Fund Balance - Beginning of Year
Fund Balance - End of Year

Variance with
Budgeted Amounts Final Budget
Positive
Original Final Actual (Negative)
$ 1,600,000 $ 8,281,000 8,300,017 19,017
1,100 8,100 13,745 5,645
175,000 222,000 541,960 319,960
1,776,100 8,511,100 8,855,722 344,622
137,500 127,500 11,495 116,005
12,921,000 18,920,000 5,658,610 13,261,390
825,000 825,000 825,000 -
1,328,069 1,328,069 1,328,069 -
- 258,000 268,363 (10,363)
15,211,569 21,458,569 8,091,537 13,367,032
(13,435,469) (12,947 ,469) 764,185 13,711,654
11,325,000 12,990,000 11,275,000 (1,715,000)
- 75,000 75,363 363
- - 95,923 95,923
11,325,000 13,065,000 11,446,286 96,286
(2,110,469) 117,531 12,210,471 13,807,940
7,323,465 7,323,465 7,323,465 -
$ 5212996 $ 7,440,996 $ 19,533,936 12,092,940
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MONTGOMERY COUNTY, OHIO

TRANSPORTATION IMPROVEMENT DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

KINGSRIDGE PROJECT FUND

FOR THE YEAR ENDED DECEMBER 31, 2012

Revenues:
Intergovernmental Revenue
Total Revenues

Expenditures:
Capital Qutlay

Intergovernmental
Debt Service:
Principal Retirement
Interest and Fiscal Charges
Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources:
Transfers In

Net Change in Fund Balances

Fund Balance - Beginning of Year
Fund Balance - End of Year

Variance with

Budgeted Amounts Final Budget
Positive
Original Final Actual (Negative)
$ - $ 412800 $ 412,800
N - 412,800 412,800
200,000 (200,000)
212,800 (212,800)
- - 412,800 (412,800)
- 12,268 - (12,268)
- 12,268 - (12,268)
473,624 473,624 473,624 -
$ 473624 $ 485892 % 473624 $ (12,268)
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MONTGOMERY COUNTY, OHIO
TRANSPORTATION IMPROVEMENT DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE »
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
DAYTON AIRPORT FREIGHT RAIL PROJECT
FOR THE YEAR ENDED DECEMBER 31, 2012

Variance with
Budgeted Amounts Final Budget
Positive
Original Final Actual (Negative)
Revenues:
Intergovernmental Revenue 3 800,000 $ 800,000 $ 11,730 $ (788,270)
Total Revenues 800,000 800,000 11,730 (788,270)
Expenditures:
Current:
General Government 25,000 25,000 2,501 22,499
Capital Outlay 800,000 800,000 28,375 771,625
Total Expenditures 825,000 825,000 30,876 794,124
Net Change in Fund Balances (25,000) (25,000) (19,146) 5,854
Fund Balance Beginning of Year - - - : -
Fund Balance (Deficit) End of Year $ (25,000) $ (25,000) $ (19,146) $ 5,854
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MONTGOMERY COUNTY, OHIO
TRANSPORTATION IMPROVEMENT DISTRICT

- SCHEDULE OF CHANGES IN FIDUCIARY ASSETS AND LIABILITIES
FIDUCIARY FUND
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2012

Balance Balance
December 31, 2011 Additions Deletions December 31, 2012

Assets:

Cash and Cash Equivalents $3,698 $2 30 $3,700
Total Assets $3,698 $2 $0 $3,700
Liabilities:

Due to Other Governments 3,698 2 0 3,700
Total Liabilities $3,698 $2 $0 $3,700
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MONTGOMERY COUNTY, OHIO
TRANSPORTATION IMPROVEMENT DISTRICT
STATISTICAL SECTION DESCRIPTIONS
DECEMBER 31, 2012

This part of the District’s report presents detailed information as a context for understanding
what the information in the financial statements, note disclosure, and required supplementary
information says about the District’s overall financial health.

Contents Pages

Financial Trends
These schedules contain trend information to help the reader under 40-45
how the District’s financial performance and situation have changed over time.

Revenue Capacity (The District has no specific revenue source to present)

Debt Capacity
This schedule presents information to help the reader assess the 46-49
affordability of the District’s current levels of outstanding debt.

Demographic and Economic Information
This schedule offers demographic and economic indicators to help the 50-51
reader understand the environment within in which the District’s financial
activities takes place.

Operating Information
These schedules contain operational data to help the reader understand 52-53
how the information in the District’s financial report relates to the services
the District provides and the activities it performs.
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MONTGOMERY COUNTY, OHIO

TRANSPORTATION IMPROVEMENT DISTRICT

Revenue Bond Coverage - Kingsridge Road Project

Special Obligation Bonds
Last Five Fiscal Years

Gross Debt Service
Year Revenue (1) Requirement (2) Coverage
2008 - - NA
2009 - $ 278,229 NA
2010 $ 114,969 224,937 51.11%
2011 419,800 419,800 100.00%
2012 412,800 412,800 100.00%

Source: District's records

(1) The District receives intergovernmental revenue from Miami Township,

Montgomery County.

(2) The 2008-2010 debt service payments were funded through capitalized
interest issued in the bond amount.

SOURCE: District's financial records
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MONTGOMERY COUNTY, OHIO
TRANSPORTATION IMPROVEMENT DISTRICT

Revenue Bond Coverage - Austin Center Interchange Project
Special Obligation Bonds
Last Three Years

Gross Debt Service
Year Revenue (1) Requirement Coverage
2010 281,270 281,270 100.00%
2011 - 1,281,835 0.00%
2012 - 1,412,935 0.00%

Source: District's records

(1) The District receives intergovernmental revenue from Miami Township,
Montgomery County and the Cities of Miamisburg and Springboro.

Note: The District received $6,289,354 in federal earmarks during 2011
that are used to pay debt service for 2011 through 2015.

SOURCE: District's financial records
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MONTGOMERY COUNTY, OHIO
TRANSPORTATION IMPROVEMENT DISTRICT

Revenue Bond Coverage - Austin Landing Project
Special Obligation Bonds
Last Three Years

Gross Debt Service
Year Revenue (1) Requirement (2) Coverage
2010 - 356,528 NA
2011 287,532 663,334 43.35%
2012 517,504 740,134 69.92%

Source: District's records

(1) The District receives intergovernmentai revenue from Miami Township,
Montgomery County.

(2) The 2010-2011 debt service payments were funded through capitalized
interest issued in the bond amount. The District also received $222,635
from the federal interest subsidy to pay a portion of the interest due in 2011
and also $222,630 from the federal interest subsidy in 2012.

SOURCE: District's financial records
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MONTGOMERY COUNTY, OHIO
TRANSPORTATION IMPROVEMENT DISTRICT

Top Ten Principal Employers
Last year and Six Years ago

2011
Percentage
of Total
Employer Employees Employment
Wright-Patterson Air Force Base 27,400 11.74%
Premier Health Partners Inc. 14,135 6.06%
Kettering Health Network 5,029 2.16%
Kroger Co 4,100 1.76%
Montgomery County 4,046 1.73%
LexisNexis 3,100 1.33%
Wright State University 2,948 1.26%
Sinclair Community College 2,726 1.17%
Dayton Public Schools 2,574 1.10%
AK Steel Corporation 2,400 1.02%
2006

Employer

Wright-Patterson Air Force Base 22,000

Premier Health Partners Inc. 12,291

Kettering Health Network 5,461

Delphi Corp 5,300

Montgomery County 4,840

Dayton Public Schools 4,000

GM Moriane Assembly Plant 3,209

Kroger Co 3,000

Lexis Nexis 3,000

AK Steel 3,000

Source: Montgomery County Annual Financial Report
Note: This information was most recently available information and
nothing beyond 2006 could be gathered for the time the District
has been in operation. Percentages were not available for 2006 figures.
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MONTGOMERY COUNTY, OHIO
TRANSPORTATION IMPROVEMENT DISTRICT

Miscellaneous Statistics
December 31, 2012

Date of Creation 2001
County: Montgomery
County Seat: Dayton, Ohio

Number of Interstate
Highways inside the District: 3 (Interstate 75)
(Interstate 70)
(Interstate 675)

Source: Transportation Improvement District
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PLATTENBURG

Certified Public Accountants

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees
Montgomery County Transportation Improvement District

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of the Montgomery County Transportation
Improvement District (the District), as of and for the year ended December 31, 2012, and the related notes to
the financial statements, which collectively comprise the District’s basic financial statements, and have issued
our report thereon dated August 29, 2013.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the District’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified.
However, as described in the accompanying schedule of audit findings, we identified certain deficiencies in
internal control that we consider to be material weaknesses.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected on a timely basis. We consider the deficiency
described in the accompanying schedule of audit findings as Finding 2012-1 to be a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

We noted certain matters that we reported to management of the District in a separate letter dated August
29,2013

8260 NORTHCREEK DRIVE, SUITE 330 / CINCINNATI, OH 45236 o (513) 891-2722 « FAX (513) 891-2760
ONE PRESTIGE PLACE, SUITE 520 / DAYTON, OH 45342 e (937) 433-0400 ¢« FAX (937) 433-0429
www.plattenburg.com



District’s Response to Findings

The District’s response to the findings identified in our audit is described in the accompanying schedule of
audit findings. The District’s response was not subjected to the auditing procedures applied in the audit of the
financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.
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Plattenburg & Associates, Inc.
Dayton, Ohio
August 29, 2013

PLATTENBURG

Certified Public Accountants




MONTGOMERY COUNTY TRANSPORTATION IMPROVEMENT DISTRICT
SCHEDULE OF AUDIT FINDINGS
Year Ended December 31, 2012

2012-1 Finding Type —Material Weakness—Controls Related to Financial Reporting

The presentation of financial statements and related footnotes that are free of material misstatement is
the responsibility of the District’s management. Independent auditors are not part of an entity’s internal
control structure and should not be relied upon by management to detect misstatements in the financial
statements.

Thus, it is important that management develop control procedures related to preparing financial
statements and footnotes that enable management to prevent and detect potential misstatements in the
financial statements and footnotes in a timely manner prior to audit.

Our audit identified misstatements in the District’s financial statements that required adjustment in order
to present the financial statements in accordance with accounting principles generally accepted in the
United States of America.

We provided adjustments to the District which corrected the misstatements prior to the issuance of the
financial statements. Descriptions of the misstatements are as follows:

Misstatement of Financial Statement Amounts Due to Omission of Certain Nonexchange Transactions
Omission of nonexchange transactions resulted in misstated financial statement amounts for
Intergovernmental Receivables, Intergovernmental Revenue, Deferred Inflows, Unearned Revenue,
Interest Receivable, Investment Earnings, and Net Position.

Recommendation:
Develop a systematic, detailed financial statement preparation and review process to help eliminate
continuing audit adjustments.

Management’s Response:
The District agrees with the adjustments and now has procedures in place to prevent issues related to
nonexchange transactions.



MONTGOMERY COUNTY TRANSPORTATION IMPROVEMENT DISTRICT
SUMMARY OF PRIOR AUDIT FINDINGS
Year Ended December 31, 2012

2011-1 Finding Type — Significant Deficiency —Controls Related to Financial Reporting
Status —not corrected; reissued as a Material Weakness as Finding 2012-1
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Dave Yost - Auditor of State

MONTGOMERY COUNTY TRANSPORTATION IMPROVEMENT DISTRICT
MONTGOMERY COUNTY
CLERK’S CERTIFICATION

This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

ivan Poablett

CLERK OF THE BUREAU

CERTIFIED
OCTOBER 15, 2013

88 East Broad Street, Fourth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490

www.ohioauditor.gov
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