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Julian & Grube, Inc.

Serving Ohio Local Governments
333 County Line Rd. West, Westerville, OH 43082 Phone: 614.846.1899 Fax: 614.846.2799

Independent Accountants’ Report

Fairbanks Local School District
11158 State Route 38
Milford Center, OH 43045-9764

To the Board of Education:

We have audited the accompanying financial statements of the governmental activities, business-type activities,
each major fund, and the aggregate remaining fund information of the Fairbanks Local School District, Union
County, Ohio, as of and for the fiscal year ended June 30, 2011, which collectively comprise the Fairbanks
Local School District’s basic financial statements as listed in the table of contents. These financial statements
are the responsibility of the Fairbanks Local School District’s management. Our responsibility is to express
opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in the Comptroller General of the United
States” Government Auditing Standards. Those standards require that we plan and perform the audit to
reasonably assure whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and the significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, business-type activities, each major fund, and the aggregate
remaining fund information of the Fairbanks Local School District, as of June 30, 2011, and the respective
changes in financial position and where applicable, cash flows, thereof and the respective budgetary comparison
for the General Fund for the fiscal year then ended in conformity with accounting principles generally accepted
in the United States of America.

As described in Note 3, during the fiscal year ended June 30, 2011, the Fairbanks Local School District adopted
the provisions of Governmental Accounting Standards Board Statement No. 54, Fund Balance Reporting and
Governmental Fund Type Definitions.

In accordance with Government Auditing Standards, we have also issued our report dated December 14, 2011
on our consideration of the Fairbanks Local School District’s internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. While we did not opine on the internal control over financial reporting or on compliance, that report
describes the scope of our testing of internal control over financial reporting and compliance and the results of
that testing. That report is an integral part of an audit performed in accordance with Government Auditing
Standards. You should read it in conjunction with this report in assessing the results of our audit.
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Accounting principles generally accepted in the United States of America require this presentation to include
Management’s discussion and analysis, as listed in the table of contents, to supplement the basic financial
statements. Although this information is not part of the basic financial statements, the Governmental
Accounting Standards Board considers it essential for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any other assurance.

We conducted our audit to opine on the financial statements that collectively comprise the Fairbanks Local
School District’s basic financial statements taken as a whole. The Schedule of Receipts and Expenditures of
Federal Awards is required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments and Non-Profit Organizations provides additional analysis and is not a required part of the basic
financial statements. The Schedule of Receipts and Expenditures of Federal Awards is management’s
responsibility and was derived from and relates directly to the underlying accounting and other records used to
prepare the basic financial statements. This schedule was subject to the auditing procedures we applied to the
basic financial statements. We also applied certain additional procedures, including comparing and reconciling
this information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, in accordance with auditing standards generally
accepted in the United States of America. In our opinion, this information is fairly stated in all material respects
in relation to the basic financial statements taken as a whole.

Julian & Grube, Inc.
December 14, 2011



FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

The management’s discussion and analysis of Fairbanks Local School District’s (the District) financial performance
provides an overall review of the District’s financial activities for the fiscal year ended June 30, 2011. The intent of this
discussion and analysis is to look at the District’s financial performance as a whole; readers should also review the basic
financial statements and the notes to the basic financial statements to enhance their understanding of the District’s
financial performance.

Financial Highlights

Key financial highlights for 2011 are as follows:

In total, net assets increased $239,634. Net assets of governmental activities increased $238,081, which represents a
3.14% increase from 2010. Net assets of business-type activities increased $1,553 from 2010.

e Forgovernmental funds, general revenues accounted for $10,846,196, or 87.72% of all revenues. Program specific
revenues in the form of charges for services and sales, grants and contributions accounted for $1,518,271, or
12.28%, of total revenues of $12,364,467.

e The District had $12,126,386 in expenses related to governmental activities; only $1,518,271 of these expenses was
offset by program specific charges for services, grants or contributions. General revenues supporting governmental
activities (primarily taxes and unrestricted grants and entitlements) of $10,846,196 were adequate to provide for the
programs.

e The District’s major governmental funds are the general fund and bond retirement fund. The general fund had
$9,563,497 in revenues and $9,847,049 in expenditures and other financing uses. The general fund’s fund balance
decreased $283,552 from a restated balance of $2,197,680 to $1,914,128.

e  The bond retirement fund had $1,319,665 in revenues and other financing sources and $1,135,450 in expenditures.
The debt service fund’s fund balance increased $184,215 from a balance of $527,655 to $711,870.

e Netassets for the District’s enterprise fund increased $1,553. The Fairbanks Elementary Extended Day Program
(F.E.E.D. Program), a nonmajor enterprise fund, had $63,673 in operating revenues and $62,120 in operating
expenses.

Using the Basic Financial Statements

This annual report consists of a series of financial statements and notes to those statements. These statements are
organized so the reader can understand the District as a financial whole, an entire operating entity. The statements then
proceed to provide an increasingly detailed look at specific financial activities.

The statement of net assets and statement of activities provide information about the activities of the whole District,
presenting both an aggregate view of the District’s finances and a longer-term view of those finances. Fund financial
statements provide the next level of detail. For governmental funds, these statements tell how services were financed in
the short-term as well as what remains for future spending. The fund financial statements also look at the District’s most
significant funds with all other non-major funds presented in total in one column. In the case of the District, the general
fund and bond retirement fund are by far the most significant funds, and the only governmental funds reported as major
funds.



FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Reporting the District as a Whole
Statement of Net Assets and the Statement of Activities

While this document contains the large number of funds used by the District to provide programs and activities, the view
of the District as a whole looks at all financial transactions and asks the question, “How did we do financially during
2011?” The statement of net assets and the statement of activities answer this question. These statements include all
assets, liabilities, revenues and expenses using the accrual basis of accounting similar to the accounting used by most
private-sector companies. This basis of accounting will take into account all of the current year’s revenues and expenses
regardless of when cash is received or paid.

These two statements report the District’s net assets and changes in those assets. This change in net assets is important
because it tells the reader that, for the District as a whole, the financial position of the District has improved or
diminished. The causes of this change may be the result of many factors, some financial, some not. Non-financial
factors include the District’s property tax base, current property tax laws in Ohio restricting revenue growth, facility
conditions, required educational programs and other factors.

In the statement of net assets and the statement of activities, the District is divided into two distinct kinds of activities:

Governmental Activities - Most of the District’s programs and services are reported here including instruction, support
services, operation and maintenance of plant, pupil transportation and extracurricular activities.

Business-Type Activities - These services are provided on a charge for goods or services basis to recover all or a
significant portion of the expenses of the goods or services provided. The District’s F.E.E.D. Program operations are
reported as business activities.

The District’s statement of net assets and statement of activities can be found on pages 13-15 of this report.
Reporting the District’s Most Significant Funds
Fund Financial Statements

The analysis of the District’s major governmental funds begins on page 9. Fund financial reports provide detailed
information about the District’s major funds. The District uses many funds to account for a multitude of financial
transactions. However, these fund financial statements focus on the District’s most significant funds. The District’s
major governmental funds are the general fund and bond retirement fund.

Governmental Funds

Most of the District’s activities are reported in governmental funds, which focus on how money flows into and out of
those funds and the balances left at year-end available for spending in future periods. These funds are reported using an
accounting method called modified accrual accounting, which measures cash and all other financial assets that can
readily be converted to cash. The governmental fund statements provide a detailed short-term view of the District’s
general government operations and the basic services it provides. Governmental fund information helps you determine
whether there are more or fewer financial resources that can be spent in the near future to finance educational programs.
The relationship (or differences) between governmental activities (reported in the statement of net assets and the
statement of activities) and governmental funds is reconciled in the financial statements. The basic governmental fund
financial statements can be found on pages 16-20 of this report.



FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Proprietary Funds

Proprietary funds use the same basis of accounting as business-type activities; therefore, these statements will essentially
match information provided in the statements for the District as a whole. The basic proprietary fund financial statements
can be found on pages 21-23 of this report.

Reporting the District’s Fiduciary Responsibilities

The District is the trustee, or fiduciary, for its scholarship programs. This activity is presented as a private-purpose trust
fund. The District also acts in a trustee capacity as an agent for individuals. These activities are reported in an agency
fund. All of the District’s fiduciary activities are reported in separate statements of fiduciary net assets and changes in
fiduciary net assets on pages 24 and 25. These activities are excluded from the District’s other financial statements
because the assets cannot be utilized by the District to finance its operations.

Notes to the Basic Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the government-
wide and fund financial statements. These notes to the basic financial statements can be found on pages 26-56 of this
report.

The District as a Whole

The statement of net assets provides the perspective of the District as a whole. The table below shows the net assets for
governmental activities and business-type activities at June 30, 2011 and June 30, 2010.

Net Assets

Governmental Activities Business-Type Activities Total

2011 2010 2011 2010 2011 2010
Assets
Current assets $ 9,297,749 $ 9,077836 $ 21,768 $ 21,227 $ 9,319,517 $ 9,099,063
Capital assets, net 16,194,658 16,627,362 - - 16,194,658 16,627,362
Total assets 25,492,407 25,705,198 21,768 21,227 25,514,175 25,726,425
Liabilities
Current liabilities 5,766,210 5,669,320 6,855 7,867 5,773,065 5,677,187
Long-term liabilities 11,907,170 12,454,932 - - 11,907,170 12,454,932
Total liabilities 17,673,380 18,124,252 6,855 7,867 17,680,235 18,132,119
Net Assets
Invested in capital
assets, net of related debt 4,975,080 4,734,812 - - 4,975,080 4,734,812
Restricted 1,180,701 1,087,261 - - 1,180,701 1,087,261
Unrestricted 1,663,246 1,758,873 14,913 13,360 1,678,159 1,772,233
Total net assets $ 7819027 $ 7580946 $ 14913 $ 13360 $ 7,833,940 $ 7,594,306




FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Over time, net assets can serve as a useful indicator of a government’s financial position. At June 30, 2011, the District’s
assets exceeded liabilities by $7,833,940. $7,819,027 of this total is in governmental activities, and $14,913 is in
business-type activities.

Capital assets reported on the government-wide statements represented 63.47% of total assets. Capital assets include
land, construction in progress, land improvements, buildings and improvements, furniture and equipment and vehicles.
Capital assets, net of related debt to acquire the assets at June 30, 2011, were $4,975,080 in the governmental activities.
These capital assets are used to provide services to students and are not available for future spending. Although the
District’s investment in capital assets is reported net of related debt, it should be noted that the resources to repay the debt
must be provided from other sources, since capital assets may not be used to liquidate these liabilities.

A portion of the District’s net assets, $1,180,701, represents resources that are subject to external restriction on how they
may be used. In the governmental activities, the remaining balance of unrestricted net assets, $1,663,246 is unrestricted
in use.

The graphs below show the District’s governmental activities and business-type activities assets, liabilities and net assets
at June 30, 2011 and June 30, 2010:

Governmental - Net Assets
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FAIRBANKS LOCAL SCHOOL DISTRICT

UNION COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

The table below shows the change in net assets for governmental activities and business-type activities fiscal years 2011

and 2010:

Revenues
Program revenues:
Charges for services and sales
Operating grants and contributions
General revenues:
Taxes
Grants and entitlements
Investment earnings
Other

Total revenues

Expenses
Program expenses:

Instruction:

Regular

Special

Vocational

Other
Support services:

Pupil

Instructional staff

Board of education

Administration

Fiscal

Operations and maintenance

Pupil transportation

Central
Food service
Operation of non-instructional services
Extracurricular activities
Interest and fiscal charges
F.E.E.D. Program

Total expenses

Changes in net assets
Net assets (deficit) at beginning of year

Net assets at end of year

Change in Net Assets

Governmental Activities Business-Type Activities Total
2011 2010 2011 2010 2011 2010
$ 462,972 $ 449,030 $ 63,673 $ 71,402 $ 526,645 $ 520,432
1,055,299 896,628 - - 1,055,299 896,628
7,672,670 7,422,595 - - 7,672,670 7,422,595
3,062,471 3,195,177 - - 3,062,471 3,195,177
37,131 50,683 - - 37,131 50,683
73,924 34,910 - - 73,924 34,910
12,364,467 12,049,023 63,673 71,402 12,428,140 12,120,425
5,146,936 3,948,773 - - 5,146,936 3,948,773
981,958 966,454 - - 981,958 966,454
41,068 41,564 - - 41,068 41,564
65,298 61,228 - - 65,298 61,228
709,412 731,221 - - 709,412 731,221
443,447 456,418 - - 443,447 456,418
63,245 44,639 - - 63,245 44,639
948,364 907,360 - - 948,364 907,360
411,041 394,546 - - 411,041 394,546
1,088,873 1,145,300 - - 1,088,873 1,145,300
852,057 812,540 - - 852,057 812,540
6,825 6,859 - - 6,825 6,859
355,712 331,416 - - 355,712 331,416
146,576 160,345 - - 146,576 160,345
310,745 322,891 - - 310,745 322,891
554,829 569,022 - - 554,829 569,022
- - 62,120 68,997 62,120 68,997
12,126,386 10,900,576 62,120 68,997 12,188,506 10,969,573
238,081 1,148,447 1,553 2,405 239,634 1,150,852
7,580,946 6,432,499 13,360 10,955 7,594,306 6,443,454
$ 7,819,027 $7,580,946 $ 14,913 $ 13,360 $7,833,940 $ 7,594,306




FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Governmental Activities

Net assets of the District’s governmental activities increased $238,081. During 2011, total governmental expenses of
$12,126,386 were offset by program revenues of $1,518,271 and general revenues of $10,846,196. Program revenues
supported 12.52% of the total governmental expenses. The primary sources of revenue for governmental activities are
derived from property taxes, income taxes and unrestricted grants and entitlements. These revenue sources represent
86.82% of total governmental revenue. Real estate property is reappraised every six years. The graph below presents the
District’s governmental activities revenues and expenses for fiscal years 2011 and 2010.

Governmental Activities - Revenues and Expenses
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The Statement of Activities shows the cost of program services and the charges for services and grants offsetting those
services. That is, it identifies the cost of these services supported by tax revenue and unrestricted State grants and
entitlements. The following table shows, for governmental activities, the total cost of services and the net cost of
services for 2011 and 2010.

Total Cost of Net Cost of Total Cost of Net Cost of
Services Services Services Services
2011 2011 2010 2010
Program expenses:
Instruction:

Regular 5,146,936 $ 4,896,851 $ 3,948,773 $ 3,832,217

Special 981,958 642,620 966,454 844,813

Vocational 41,068 18,187 41,564 18,853

Other 65,298 65,298 61,228 61,228
Support services:

Pupil 709,412 622,893 731,221 561,177

Instructional staff 443,447 341,752 456,418 370,180

Board of education 63,245 63,245 44,639 44,639

Administration 948,364 943,364 907,360 901,378

Fiscal 411,041 411,041 394,546 394,546

Operations and maintenance 1,088,873 1,019,728 1,145,300 1,038,392

Pupil transportation 852,057 826,383 812,540 698,873

Central 6,825 - 6,859 -
Food service 355,712 (22,687) 331,416 (11,131)
Operation of non-instructional services 146,576 (2,316) 160,345 (3,330)
Extracurricular activities 310,745 226,927 322,891 234,061
Interest and fiscal charges 554,829 554,829 569,022 569,022
Total expenses 12,126,386 $ 10,608,115 $ 10,900,576 $ 9,554,918




FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

The dependence upon tax revenues during fiscal year 2011 for governmental activities is apparent, as 90.18% of 2011
instruction activities are supported through taxes and other general revenues. General revenue support for all
governmental activities was 87.48% in 2011.

The graph below presents the District’s governmental activities revenues for fiscal years 2011 and 2010.

Governmental Activities - General and Program Revenues
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Business-Type Activities

Business-type activities include the F.E.E.D. Program operation. This program had operating revenues of $63,673 and
operating expenses of $62,120 for fiscal year 2011. The District’s business activities receive no support from tax
revenues.

The District’s Funds

The District’s governmental funds (as presented on the balance sheet on page 16) reported a combined fund balance of
$2,955,412, which is lower than last year’s balance of $3,125,785. The schedule below indicates the fund balance and
the total change in fund balance as of June 30, 2011 and 2010. The District restated fund balance at June 30, 2010 as
described in Note3.B.

Restated
Fund Balance Fund Balance Increase/
June 30, 2011 June 30, 2010 (Decrease)
General $ 1,914,128 $ 2,197,680 $ (283,552)
Bond retirement 711,870 527,655 184,215
Other governmental 329,414 400,450 (71,036)
Total $ 2,955,412 $ 3,125,785 $ (170,373)

The fund balance of the other governmental funds decreased primarily due to increased expenditures.

Fund balance of the bond retirement fund increased as tax revenues were able to support required debt payments and due
to a transfer in of $362,217 received from the general fund and other governmental funds.



FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

General Fund
The District’s general fund balance decreased $283,552 during fiscal year 2011. The table that follows assists in
illustrating the financial activities and fund balance of the general fund.

Restated
2011 2010 Increase Percentage
Amount Amount (Decrease) Change

Revenues
Taxes $ 6,225,277 $ 6,241,586 $ (16,309) (0.26) %
Tuition 93,587 99,402 (5,815) (5.85) %
Interest earnings 36,999 40,365 (3,366) (8.34) %
Intergovernmental 3,090,502 3,140,013 (49,511) (1.58) %
Other revenues 117,132 123,781 (6,649) (5.37) %
Total $ 9,563,497 $ 9,645,147 $ (81,650) (0.85) %
Expenditures
Instruction $ 5,604,335 $ 5,424,125 $ 180,210 3.32 %
Support services 3,952,812 3,823,897 128,915 337 %
Extracurricular activities 216,708 223,256 (6,548) (2.93) %
Debt service 27,760 27,760 - - %
Total $ 9,801,615 $ 9,499,038 $ 302,577 319 %

All revenue and expenditure line items remained consistent with the prior fiscal year on a percentage basis.
Bond Retirement Fund

The bond retirement fund had $1,319,665 in revenues and other financing sources and $1,135,450 in expenditures.
During fiscal year 2011, the bond retirement fund’s fund balance increased $184,215 from $527,655 to $711,870.

General Fund Budgeting Highlights

The District’s budget is prepared according to Ohio law and is based on accounting for certain transactions on a basis of
cash receipts, disbursements and encumbrances. The most significant budgeted fund is the general fund.

During the course of fiscal 2011, the District amended its general fund budget numerous times, none significant. The
District uses site-based budgeting and the budgeting systems are designed to tightly control total site budgets but provide
flexibility for site management.

For the general fund, final budgeted revenues and other financing sources were $9,600,329. This was $435,829 higher
than the original budgeted revenues of $9,164,500. Actual revenues and other financing sources for fiscal 2011 was
$9,609,616, which is $9,287 higher than final budgeted revenues.

General fund original appropriations (appropriated expenditures including other financing uses) of $10,311,225 were

decreased to $10,294,207 in the final budget. The actual budget basis expenditures and other financing uses for fiscal
year 2011 totaled $9,931,122, which is $363,085 lower than the final appropriations.

10



FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Capital Assets and Debt Administration
Capital Assets
At the end of fiscal 2011, the District had $16,194,658 invested in land, construction in progress, land improvements,
buildings and improvements, furniture and equipment and vehicles. This total amount was reported in governmental
activities. The following table shows June 30, 2011 balances compared to June 30, 2010:

Capital Assets at June 30

(Net of Depreciation)
Governmental Activities

2011 2010
Land $ 80,849 $ 80,849
Construction in progress 6,300 231,497
Land improvements 58,082 62,045
Building and improvements 14,634,022 14,612,633
Furniture and equipment 1,049,163 1,217,429
Vehicles 366,242 422,909
Total $16,194,658 $16,627,362

The overall decrease in capital assets of $432,704 is due to depreciation expense of $483,251 exceeding capital outlay of
$265,069 and disposals of $214,522 (net of accumulated depreciation).

See Note 9 to the basic financial statements for additional information on the District’s capital assets.

Debt Administration

At June 30, 2011 the District had $111,000 in energy conservation notes, $10,801,599 in general obligation bonds,
$6,849 in capital lease and $255,000 in lease purchase payable outstanding. Of this total, $611,849 is due within one
year and $10,562,599 is due in greater than one year. The following table summarizes the District’s debt obligations

outstanding at June 30, 2011 and 2010.

Outstanding Debt, at Year End

Governmental Governmental
Activities Activities
2011 2010
General obligation bonds $ 10,801,599 $ 11,026,728
Energy conservation notes 111,000 144,000
Capital lease payable 6,849 32,918
Lease purchase payable 255,000 555,000
Total $ 11,174,448 $ 11,758,646

At June 30, 2011 the District’s overall legal debt margin was $6,766,927 with an unvoted debt margin of $184,335.
See Note 11 to the basic financial statements for additional information on the District’s debt administration.
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FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Current Financial Related Activities

District tax valuation increased approximately 8% during Union County’s property valuation reappraisal in 2010. The
majority of this increase came from increases in Current Agricultural Use Values (CAUV). The valuation increase
provided some property tax revenue growth to the District, while also providing property tax stabilization during a time
of decreasing residential values. However, during the state’s 2011 budget process, state reimbursement for the District’s
tangible personal property tax loss will be reduced starting in fiscal year 2012 by approximately 33%, or $184,000. This
reduction in reimbursement from the state, along with the ending of the state fiscal stabilization (Federal Stimulus)
funding should lead to a decline in revenues for the District starting in 2012. Due to the loss of this funding, the District
has made operating cost reductions totaling 4% of the total budget. Two teaching positions, as well as an administrator
and transportation coordinator were eliminated during this budget reduction process. In addition, salary and pay freezes
have been implemented for the next two years. These budget reductions and cost controls should keep revenues and
expenditures in line for the next year. Long-term the District will still be impacted by various factors, among them the
state’s new funding formula, economic, future negotiated teacher agreements, as well as health insurance costs.

Contacting the District’s Financial Management
This financial report is designed to provide our citizens, taxpayers, and investors and creditors with a general overview of
the District’s finances and to show the District’s accountability for the money it receives. If you have questions about

this report or need additional financial information contact Mr. Aaron S. Johnson, Treasurer, Fairbanks Local School
District, 1258 State Route 38, Milford Center, Ohio 43045.
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FAIRBANKS LOCAL SCHOOL DISTRICT

Assets:

Equity in pooled cash and cash equivalents. . .

Receivables:

Accounts. . . ... ..

Intergovernmental . . . . . ... ... ...

Accruedinterest. . . . ... ... ... ..

Prepayments. . . . . .. ... ... ... ..
Unamortized bond issuance costs . . . . . . .
Materials and supplies inventory. . . . . . ..

Capital assets:

Land and construction in progress. . . . . .
Depreciable capital assets, net. . . . . . ..

Capital assets,net. . . ... ... .....

Totalassets. . . .. ... ...........

Liabilities:

Accountspayable. . . . . .. ... ... ...
Accrued wages and benefits . . . .. ... ..
Pension obligation payable. . . . . ... ...
Intergovernmental payable . . . . .. ... ..
Accrued interest payable . . . . . . ... ...
Unearnedrevenue . . . . .. .. .......

Long-term liabilities:

Due withinoneyear. . . . .. ........
Dueinmorethanoneyear. . . .. ... ...

Total liabilities. . . . ... ... .......

Net assets:
Invested in capital assets, net

ofrelateddebt. . . . .. ... ... .....

Restricted for:

Capital projects . . . . ... ... ......
Debtservice. . . . ... ... ... .....
Locally funded programs . . . . . . ... ..
State funded programs. . . . . .. ... ...
Federally funded programs . . . . . ... ..
Student activities . . . . ... ... ... ..
Otherpurposes . . . . . ... ... .. ...
Unrestricted . . . . . . ... ... ......

Totalnetassets. . . ... ... ........

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS

UNION COUNTY, OHIO

STATEMENT OF NET ASSETS
JUNE 30, 2011

Governmental Business-Type

Activities Activities Total
2,681,887 21,768 2,703,655
6,299,952 - 6,299,952
14,368 - 14,368
142,367 - 142,367
65 - 65
18,672 - 18,672
136,385 - 136,385
4,053 - 4,053
87,149 - 87,149
16,107,509 - 16,107,509
16,194,658 - 16,194,658
25,492,407 21,768 25,514,175
33,854 200 34,054
790,427 3,807 794,234
230,684 2,635 233,319
46,869 213 47,082
36,398 - 36,398
4,627,978 - 4,627,978
717,795 - 717,795
11,189,375 - 11,189,375
17,673,380 6,855 17,680,235
4,975,080 - 4,975,080
253,093 - 253,093
709,407 - 709,407
251 - 251
26,457 - 26,457
111,747 - 111,747
24,163 - 24,163
55,583 - 55,583
1,663,246 14,913 1,678,159
7,819,027 14,913 7,833,940
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FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Governmental activities:
Instruction:
Regular
Special
Vocational
Other

Operations and maintenance . . . .

Pupil transportation. . . . . . .
Central

Operation of non-instructional
services:

Other non-instructional services . .

Food service operations
Extracurricular activities. . . . .
Interest and fiscal charges

Total governmental activities

Business-type activities:
F.E.E.D. Program

Program Revenues

Charges for Operating Grants

Expenses Services and Sales and Contributions

o $ 5,146,936 $ 69,953 $ 180,132
. 981,958 58,414 280,924
. 41,068 - 22,881
- 65,298 - -
.. 709,412 - 86,519
. 443,447 - 101,695
o 63,245 - -
o 948,364 - 5,000
o 411,041 - -
1,088,873 - 69,145

- 852,057 10,886 14,788
- 6,825 - 6,825
146,576 - 148,892

. 355,712 239,901 138,498
- 310,745 83,818 -
- 554,829 - -
- 12,126,386 462,972 1,055,299
- 62,120 63,673 -
- 62,120 63,673 -
. $ 12,188,506  $ 526,645 $ 1,055,299

General revenues:

Property taxes levied for
General purposes
Debt service. . .

School district income tax

Grants and entitlements not restricted

to specific programs

Investment earnings

Miscellaneous

Total general revenues

Change in net assets

Net assets at beginning of year. . . . . . ..

Net assets at end of year

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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Net (Expense) Revenue
and Changes in Net Assets

Governmental Business-Type

Activities Activities Total
$ (4,896,851) - (4,896,851)
(642,620) - (642,620)
(18,187) - (18,187)
(65,298) - (65,298)
(622,893) - (622,893)
(341,752) - (341,752)
(63,245) - (63,245)
(943,364) - (943,364)
(411,041) - (411,041)
(1,019,728) - (1,019,728)
(826,383) - (826,383)
2,316 - 2,316
22,687 - 22,687
(226,927) - (226,927)
(554,829) - (554,829)
(10,608,115) - (10,608,115)
- 1,553 1,553
- 1,553 1,553
(10,608,115) 1,553 (10,606,562)
4,699,492 - 4,699,492
876,988 - 876,988
2,096,190 - 2,096,190
3,062,471 - 3,062,471
37,131 - 37,131
73,924 - 73,924
10,846,196 - 10,846,196
238,081 1,553 239,634
7,580,946 13,360 7,594,306
$ 7,819,027 14,913 7,833,940
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Assets:
Equity in pooled cash

and cash equivalents. . . . . .. ..

Receivables:

Accounts. . . ... ... ...
Intergovernmental. . . . . ... ..
Accrued interest . . . . ... ...
Interfund loans . . . . ... ....
Materials and supplies inventory. . .
Prepayments. . . . . ... ... ...
Totalassets . . . ... ........

Liabilities:

Accountspayable. . . .. ... ...
Accrued wages and benefits. . . . .
Compensated absences payable . . .
Pension obligation payable . . . . . .
Intergovernmental payable . . . . .
Interfund loans payable. . . . . . ..
Deferredrevenue . . . . . ... ...
Unearned revenue. . . . .. .. ...

Total liabilities. . . . . ... .....

Fund balances:
Nonspendable:
Materials and supplies inventory

Prepayments. . . . ... ... ...

Restricted:

Debtservice. . . . ... ......
Capital improvements. . . . . . ..
Food service operations . . . . . . .
Non-public schools . . . . . .. ..
Other purposes. . . . . . ... ...
Extracurricular. . . . .. ... ...

Assigned:

Student instruction. . . . . .. ..

Student and staff support. . . . . .

School supplies . . . .. ... ...
Unassigned (deficit) . . . . . ... ..

Total fund balances . . . . ... ...

Total liabilities and fund balances . .

FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2011

Other Total
Bond Governmental Governmental

General Retirement Funds Funds
..... $ 1,922,476 $ 499,833 $ 259,578 $ 2,681,887
5,445,095 703,790 151,067 6,299,952
14,368 - - 14,368
..... 7,063 - 135,304 142,367
..... 65 - - 65
..... 24,970 - - 24,970
...... - - 4,053 4,053
..... 18,672 - - 18,672
..... $ 7,432,709 $ 1,203,623 $ 550,002 $ 9,186,334
..... $ 23,980 $ - $ 9,874 $ 33,854
...... 763,320 - 27,107 790,427
...... 59,209 - 5,046 64,255
..... 218,043 - 12,641 230,684
...... 41,223 - 5,646 46,869
..... - - 24,970 24,970
..... 242,646 33,935 135,304 411,885
..... 4,170,160 457,818 - 4,627,978
..... 5,518,581 491,753 220,588 6,230,922
- - 4,053 4,053
...... 18,672 - - 18,672
e - 711,870 - 711,870
e - - 253,093 253,093
e - - 50,505 50,505
e - - 25,917 25,917
e - - 1,861 1,861
e - - 24,163 24,163
8,332 - - 8,332
41,746 - - 41,746
e 18,515 - - 18,515
...... 1,826,863 - (30,178) 1,796,685
..... 1,914,128 711,870 329,414 2,955,412
...... $ 7,432,709 $ 1,203,623 $ 550,002 $ 9,186,334

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES TO
NET ASSETS OF GOVERNMENTAL ACTIVITIES
JUNE 30, 2011

Total governmental fund balances

Amounts reported for governmental activities on the
statement of net assets are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds.

Other long-term assets are not available to pay for current-
period expenditures and therefore are deferred in the funds.

Taxes receivable $ 269,453
Accrued interest receivable 65
Intergovernmental receivable 142,367
Total

Accrued interest payable on bonds is not due and payable in the current
period and therefore is not reported in the funds.

Unamortized premiums on bond issuance are not recognized
in the funds.

Unamortized bond issuance costs are not recognized in the funds.

Long-term liabilities are not due and payable in the current period
and therefore are not reported in the funds.

Compensated absences payable (356,800)
General obligation bonds payable (10,801,599)
Capital lease payable (6,849)
Lease purchase payable (255,000)
Energy conservation note payable (111,000)
Total

Net assets of governmental activities

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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2,955,412

16,194,658

411,885

(36,398)

(311,667)

136,385

(11,531,248)

$

7,819,027




STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Revenues:
From local sources:

Transportation fees. . . . . ... ...
Earnings on investments. . . . . . ..

Charges for services. . . . . .. ...
Extracurricular. . . . . ... ... ..
Classroom materials and fees

Other local revenues . . . . . ... ..
Intergovernmental - intermediate . . . .
Intergovernmental - state. . . . . . . .
Intergovernmental - federal .. . . . . .
Total revenues. . . . .. ........

Expenditures:
Current:
Instruction:
Regular. . . .. ...........
Special . . . ... .. ... .. ...
Vocational . . . ...........
Support services:
Pupil

Instructional staff . . . . . ... ...

Board of education
Administration
Fiscal . . ... ............
Operations and maintenance

Pupil transportation. . . . . ... ..

Central

Operation of non-instructional services:
Food service operations. . . . . . ..

Other non-instructional services . . .
Extracurricular activities
Facilities acquisition and construction.
Debt service:

Principal retirement. . . . . . ... ..

Interest and fiscal charges
Total expenditures

Excess (deficiency) of revenues

over (under) expenditures. . . . . . .

Other financing sources (uses):

Transfersin. . . . ... ........

Transfers(out) . . . ... ... .. ..
Total other financing sources (uses) . .

Net change in fund balances . . . . . . .

Fund balances at beginning of year (restated).
Fund balances atend of year. . . . . .

FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

GOVERNMENTAL FUNDS

Other Total
Bond Governmental Governmental

General Retirement Funds Funds
$ 6,225,277 $ 855,503 $ 419,483 $ 7,500,263
C 93,587 - - 93,587
C. 10,886 - - 10,886
C 36,999 - 67 37,066
L. - - 239,901 239,901
L. - - 83,818 83,818
C. 34,780 - - 34,780
C 71,466 - 2,458 73,924
C 1,931 - - 1,931
C 3,088,571 101,945 142,189 3,332,705
C - - 675,311 675,311
C 9,563,497 957,448 1,563,227 12,084,172
C 4,664,472 - 97,955 4,762,427
C 833,813 - 134,799 968,612
R 40,752 - - 40,752
C 65,298 - - 65,298
L 593,660 - 86,720 680,380
C 297,564 - 106,578 404,142
C 63,073 - - 63,073
s 925,635 - 4,989 930,624
R 392,668 15,399 205 408,272
C 948,542 - 150,731 1,099,273
C 730,085 - 73,575 803,660
L - - 6,825 6,825
C - - 332,562 332,562
e 1,585 - 143,703 145,288
C 216,708 - 87,974 304,682
Ce - - 90,864 90,864
C 26,069 633,000 - 659,069
C 1,691 487,051 - 488,742
C. 9,801,615 1,135,450 1,317,480 12,254,545
C (238,118) (178,002) 245,747 (170,373)
C - 362,217 6,250 368,467
C (45,434) - (323,033) (368,467)
e (45,434) 362,217 (316,783) -
C (283,552) 184,215 (71,036) (170,373)
2,197,680 527,655 400,450 3,125,785
C $ 1,914,128 $ 711,870 $ 329,414 $ 2,955,412

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Net change in fund balances - total governmental funds $ (170,373)
Amounts reported for governmental activities in the
statement of activities are different because:

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets is allocated over
their estimated useful lives as depreciation expense. Depreciation expense
exceeds capital outlay in the current period accordingly.
Capital asset additions $ 265,069
Current year depreciation (483,251)
Total

(218,182)

The net effect of various miscellaneous transactions involving capital assets
(i.e., sales, disposals, trade-ins, and donations threshold) is to decrease net assets. (214,522)

Revenues in the statement of activities that do not provide current
financial resources are not reported as revenues in the funds.
Taxes 172,407
Intergovernmental revenue 105,390
Earnings on investments 65
Total

277,862

Repayment of bond, note lease purchase obligation and capital lease obligation
principal is an expenditure in the governmental funds, but the repayment reduces

long-term liabilities on the statement of net assets. Principal payments during
the year were:

Bonds 300,000
Energy conservation notes 33,000
Capital lease obligation 26,069
Lease purchase obligation 300,000
Total

659,069

In the statement of activities, interest expense is recognized as the interest accrues,
regardless of when it is due. The additional interest reported in the statement of
activities is due to the accrued interest on bonds and additional accumulated
accreted interest on the capital appreciation bonds.

Decrease in accrued interest payable 966
Accreted interest on "capital appreciation" bonds (74,871)
Amortization of bond issue costs (6,085)
Amortization of bond premiums 13,903
Total

(66,087)

Some expenses reported in the statement of activities,
such as compensated absences, do not require the use of current
financial resources and therefore are not reported as expenditures

in governmental funds. (29,686)

Change in net assets of governmental activities $ 238,081

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
GENERAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Variance with

Budgeted Amounts Final Budget
Positive
Original Final Actual (Negative)
Revenues:
From local sources:
TaXeS. . . v v v $ 5,823,194 $ 6,319,908 $ 6,319,909 $ 1
Tuition. . . ... ... ... L 84,698 93,587 93,587 -
Transportationfees. . . . .. ... ... .. 9,166 10,336 10,886 550
Earnings on investments. . . . . . ... .. 40,188 40,249 38,729 (1,520)
Other local revenues . . . . . ... ... .. 44,591 40,692 40,692 -
Intergovernmental - intermediate . . . . . . . 518 1,931 1,931 -
Intergovernmental -state . . . . . . ... .. 3,148,661 3,080,142 3,088,571 8,429
Totalrevenues. . . . . ... ... ...... 9,151,016 9,586,845 9,594,305 7,460
Expenditures:
Current:
Instruction:
Regular. .. . .............. 4,698,326 4,761,778 4,700,185 61,593
Special. . . .. ... ... .. L. 820,952 870,992 842,571 28,421
Vocational. . . .. ............ 22,972 42,615 40,438 2,177
Other. . . ... ... ... ......... 63,207 64,899 64,711 188
Support services:
Pupil. . .. ... ... ... ... ... 623,845 579,391 541,167 38,224
Instructional staff . . . ... ... .... 339,951 338,653 310,834 27,819
Board of education . . . . ... ... .. 33,593 71,669 67,996 3,673
Administration. . . . ... ... ... .. 949,532 953,642 922,948 30,694
Fiscal . . . ... ............. 397,172 408,396 398,174 10,222
Operations and maintenance. . . . . . . . 1,194,414 1,102,631 991,514 111,117
Pupil transportation. . . . .. ... ... 791,773 791,279 757,488 33,791
Extracurricular activities. . . . . ... ... 235,488 230,019 215,449 14,570
Total expenditures . . . . ... ... .... 10,171,225 10,215,964 9,853,475 362,489
Excess of expenditures
OVErrevenueS . . . . .« v v v v v v v v (1,020,209) (629,119) (259,170) 369,949
Other financing sources (uses):
Refund of prior year's expenditures . . . . . 9,496 9,496 11,323 1,827
Refund of prior year's receipts. . . . . . . . - (7,243) (7,243) -
Transfers(out). . . . ... ... .. .... (120,000) (46,000) (45,434) 566
Advancesin. . . .. ... .. .. ..... 3,711 3,711 3,711 -
Advances(out) . . . . ... ... (20,000) (25,000) (24,970) 30
Sale of capital assets . . . . . ... .... 277 277 277 -
Total other financing sources (uses) . . . . . (126,516) (64,759) (62,336) 2,423
Net change in fund balance . . . . . . . .. (1,146,725) (693,878) (321,506) 372,372
Fund balance at beginning of year . . . . . 2,076,473 2,076,473 2,076,473 -
Prior year encumbrances appropriated . . 78,151 78,151 78,151 -
Fund balance atend of year . . . . . . .. $ 1,007,899 $ 1,460,746 $ 1,833,118 $ 372,372

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

STATEMENT OF NET ASSETS
PROPRIETARY FUND
JUNE 30, 2011

Assets:
Current assets:
Equity in pooled cash
and cash equivalents. . . . . ... ...

Totalassets. . . . ... ..........

Liabilities:

Current liabilities:

Accountspayable. . . . .. ... ... ...
Accrued wages and benefits . . . . ... ..
Pension obligation payable. . . . . . .. ..
Intergovernmental payable. . . . .. .. ..

Total liabilities. . . . ... ... ... ...

Net assets:
Unrestricted. . . . . . ... ... ......

Total netassets. . . ... ..........

Business-Type
Activities
Non-Major

Enterprise Fund

s 21768

21,768

200
3,807
2,635

213

6,855

14,913

$ 14,913

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS
PROPRIETARY FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Business-Type
Activities
Non-Major
Enterprise Fund
Operating revenues:
Tuitionandfees. . . . ... ........ $ 63,673
Total operating revenues . . . . . ... .. 63,673

Operating expenses:

Personal services. . . .. ... ... . ... 56,454
Materials and supplies. . . . .. ... ... 5,666
Total operating expenses. . . . . . ... .. 62,120
Operating income/change innetassets. . . . . ... ... .. 1,553
Net assets at beginning of year . . . . . . 13,360
Netassetsatendofyear. . . . ... ... $ 14,913

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

STATEMENT OF CASH FLOWS
PROPRIETARY FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Cash flows from operating activities:
Cash received from tuitionand fees. . . . . . .. ..
Cash payments for personal services. . . . . . . ...
Cash payments for materials and supplies. . . . . . .

Net cash provided by operating activities. . . . . . . .

Cash and cash equivalents at beginning of year . . .
Cash and cash equivalents atend of year. . . . . . .

Reconciliation of operating income to net
cash provided by operating activities:

Operatingincome. . . . . . .. ... ... . ... ..

Changes in assets and liabilities:
Increase in accounts payable . . . . . ... ...
Decrease in accrued wages and benefits. . . . . .
Decrease in intergovernmental payable. . . . . . .
Increase in pension obligation payable. . . . . . .

Net cash provided by operating activities. . . . . . ..

Business-Type
Activities
Non-Major

Enterprise Fund

$ 63,673
(57,666)

(5,466)

541

21,227

$ 21,768

$ 1,553

200

(1,519)
(47)
354

$ 541

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS

23



FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
JUNE 30, 2011

Private Purpose

Trust
Scholarship Agency

Assets:
Equity in pooled cash

and cash equivalents. . . . .. ... .. $ 69,344 $ 42,504
Totalassets. . . ... ........... 69,344 $ 42,504
Liabilities:
Accounts payable. . . . ... ... ..... - $ 3,738
Duetostudents. . . . ... ......... - 38,766
Total liabilities. . . . ... ... ...... - $ 42,504
Net assets:
Held in trust for scholarships . . . . . .. .. 69,344
Totalnetassets. . . ... .......... $ 69,344

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

Private Purpose

Trust

Additions:

Interest. . . . . ... ... ... ..., $ 1,278
Total additions. . . . ... ... ...... 1,278
Deductions:

Scholarshipsawarded . . . . . .. ... .. 2,313
Changeinnetassets. . . . ... ...... (1,035)
Net assets at beginning of year . . . . . . 70,379
Netassetsatendofyear. . . . ... ... $ 69,344

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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FAIRBANKS LOCAL SCHOOL DISTRICT
UNION COUNTY, OHIO

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2011

NOTE 1 - DESCRIPTION OF THE SCHOOL DISTRICT

The Fairbanks Local School District (the “District”) is a body politic and corporate established for the
purpose of exercising the rights and privileges conveyed to it by the constitution and laws of the State of
Ohio. The District is a local district as defined by Section 3311.02 of the Ohio Revised Code. The District
operates under an elected Board of Education (5 members) and is responsible for the provision of public
education to residents of the District.

The District ranks as the 489™ largest by enrollment among the 918 public and community schools in the
State of Ohio. The District employs 72 certified employees and 40 non-certified employees to provide
services to approximately 954 students. The District cooperates with the Educational Service Center of
Central Ohio, a separate entity, for curricular services.

The District provides regular and special instruction. The District also provides support services for pupils,
instructional staff, general and school administration, business and fiscal services, facilities acquisition and
construction services, operation and maintenance of plant, student transportation, food services,
extracurricular activities and non-programmed services.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements of the District have been prepared in 