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Wolf, Rogers, Dickey & Co.

Certified Public Accountants

38 South Franklin Street
P. O. Box 352
Delaware, Ohio 43015-0352

oood
Telephone: 740-362-9031
Fax: 740-363-7799

Independent Auditors’ Report

Jerome Township
Union County, Ohio

To the Board of Trustees:

We have audited the accompanying financial statésmefrthe governmental activities, each major fuardj the
aggregate remaining fund information of Jerome T&vim, Union County, Ohio (the Township), as of &mdthe
year ended December 31, 2010, which collectivelypmise the Township’s basic financial statementsstedd in
the table of contents. These financial statemar@she responsibility of the Township’s managemeér
responsibility is to express an opinion on thesarftial statements based on our audit.

We conducted our audit in accordance with audistagdards generally accepted in the United StdtAserica
and the standards applicable to financial auditéasoed in the Comptroller General of the Unitedt&s’
Government Auditing Standard3 hose standards require that we plan and perfioeraudit to reasonably assure
whether the financial statements are free of materisstatement. An audit includes examining, ¢esa basis,
evidence supporting the amounts and disclosurdifinancial statements. An audit also includeseasing the
accounting principles used and significant estimatade by management, as well as evaluating thalbve
financial statement presentation. We believe dhataudit provides a reasonable basis of our opinio

As discussed in Note 2, the accompanying finarst&tements and notes follow the cash basis of atiogu This
is a comprehensive accounting basis other tharuatiog principles generally accepted in the Unigtdtes of
America.

In our opinion, the financial statements refer@adlove present fairly, in all material respedts,respective cash
basis financial position of the governmental atittg, each major fund, and the aggregate remafuimdg
information of Jerome Township, Union County, Oaof December 31, 2010, and the respective changash
basis financial position thereof and the respediivegetary comparisons for the General, Road aitfyBrand Fire
District Funds for the year then ended in confoymiith the basis of accounting as described in Note

In accordance witksovernment Auditing Standardse have also issued our report dated May 26, 261 bur
consideration of the Township’s internal controépfinancial reporting and our tests of its compdia with certain
provisions of laws, regulations, contracts and gegneements and other matters. While we did pisteoon the
internal control over financial reporting or on qaifance, that report describes the scope of otintgsf internal
control over financial reporting and compliance #imel results of that testing. That report is dagral part of an
audit performed in accordance wilovernment Auditing Standard¥ ou should read it in conjunction with this
report in assessing the results of our audit.



Management’s Discussion and Analysis is not a redypart of the basic financial statements butigpementary
information the Government Accounting StandardsrBoaquires. We have applied certain limited pdages,
consisting principally of inquiries of managemeegarding the methods of measuring and presentangetjuired
supplementary information. However, we did notiatige information and express no opinion on it.

L.\E &ogmlk;&? G

Certified Public Accountants

May 26, 2011



Jerome Township, Union County, Ohio

Management’s Discussion and Analysis

For the Year Ended December 31, 2010
Unaudited

This discussion and analysis of Jerome Township&ntial performance provides an overall reviewhef
Township’s financial activities for the year end@dcember 31, 2010, within the limitations of thenfship’s
cash basis accounting. Readers should also rekWwasic financial statements and notes to enhttheae
understanding of the Township’s financial perforegn

Highlights

Key highlights for 2010 are as follows:

* Net assets of governmental activities increaseddBd9 or 2%, from the prior year. The fund most
affected during the year were the Fire District éruwhich incurred expenses in excess of receipts of
$73,473, the Police District Fund which incurredeipts in excess of expenses of $57,703 and thengon
Fund which incurred expenses in excess of recef{#445,546.

» The Township’s general receipts are primarily frpraperty taxes and intergovernmental receipts.
Property taxes represented 60% of the total castived for governmental activities during the year.
Property tax receipts for 2010 changed very lttdenpared to 2009 as development within the Township
remained constant. However, tangible personalgatgpax receipts continued to decline as a redtie
State of Ohio’s repeal of this tax.

e The Township placed a levy on the May 2010 and Nder 2010 ballot for Fire and EMS (Emergency
Medical Services). The May levy of 5.9 mills wafehted by a two to one margin (695 votes “Against”
361 votes “For”). The November levy was reduce@@® mills and was defeated by 69 votes (1,105svote
“Against” 946 votes “For”).

Using the Basic Financial Statements

This annual report is presented in a format comsiswith the presentation requirements of Goverrialen
Accounting Standards Board Statement No. 34, alicapfe to the Township’s cash basis of accounting.

Report Components

The Statement of Net Assets and the Statement tfitdes provide information about the cash actastof the
Township as a whole.

Fund financial statements provide a greater lef/detail. Funds are created and maintained offithecial
records of the Township as a way to segregate mahege use is restricted to a particular specifigghose.
These statements present financial informationulog f presenting funds with the largest balancesast activity
in separate columns.

The notes to the financial statements are an iatggrt of the government-wide and fund financtatements and
provide expanded explanation and detail regardiegriformation reported in the statements.

Basis of Accounting

The basis of accounting is a set of guidelinesde#trmine when financial events are recorded. Tidvenship has
elected to present its financial statements orcdisé basis of accounting. This basis of accourgilagbasis of
accounting other than generally accepted principlésder the Township’s cash basis of accountiacgipts and
disbursements are recorded when cash is receiveaiar



Jerome Township, Union County, Ohio
Management’s Discussion and Analysis, continued
For the Year Ended December 31, 2010

Unaudited

As a result of using the cash basis of accountiagain assets and their related revenues (suabcasints
receivable) and certain liabilities and their rethexpenses (such as accounts payable) are nodeddo the
financial statements. Therefore, when reviewirgfthancial information and discussion within theport, the
reader must keep in mind the limitations resulfiogn the use of the cash basis of accounting.

Reporting the Township as a Whole

The Statement of Net Assets and the Statement tfitdes reflect how the Township did financiallyidng 2010,
within the limitations of the cash basis of accangit The Statement of Net Assets presents thelzasinces and
investments of the governmental activities of tleviiship at year end. The Statement of Activitiempares cash
disbursements with program receipts for each gewemnal program. Program receipts include chargésipy the
recipient of the program’s goods or services amehigrand contributions restricted to meeting therajponal or
capital requirements of a particular program. Galneceipts are all receipts not classified agmm receipts.
The comparison of cash disbursements with progesmipts identifies how each governmental functicmwd from
the Township’s general receipts.

These statements report the Township’s cash postid the changes in cash position. Keeping irdrtie
limitations of the cash basis of accounting, yon ttank of these changes as one way to measureaivaship’s
financial health. Over time, increases or decreaséhe Township’s cash position is one indicatowhether the
Township’s financial health is improving or detegting. When evaluating the Township’s financiahdition, you
should also consider other non-financial factoraal, such as the Township’s property tax base ctndition of
the Township’s capital assets and infrastructume eixtent of the Township’s debt obligations, #lé&ance on non-
local financial resources for operations and thedrfer continued growth in the major local revesaarces such as
property taxes.

In the Statement of Net Assets and the Statemeittbfities, the Township has only one type of @ityi to report:
Governmental activities Most of the Township’s basic services are regbhtere, including police, fire,

roads and parks. Property taxes finance mostesktiactivities. Benefits provided through govemitake
activities are not necessarily paid for by the peeeceiving them.

Reporting the Township’s Most Significant Funds

Fund financial statements provide detailed infoiamaaibout the Township’s major funds — not the Tslap as a
whole. The Township establishes separate funbietter manage its many activities and to help destnate that
money that is restricted as to how it may be usdxking spent for the intended purpose. The fohtise
Township are in one category: governmental.

Governmental Funds — All of the Township’s actastiare reported in governmental funds. The
governmental fund financial statements providetaitial view of the Township’s governmental openasio
and the basic services it provides. Governmental fnformation helps determine whether there aveem
or less financial resources that can be spenhtméie the Township’s programs. The Township’s
significant governmental funds are presented ofitiagcial statements in separate columns. The
information for non-major funds (funds whose ad¢jivor balances are not large enough to warrantraépa
reporting) is combined and presented in total smgle column. The Township’s major governmental
funds are the General Fund, Road and Bridge Fuddraa District Fund. The programs reported in
governmental funds are closely related to thoserted in the governmental activities section ofenéty-
wide statements. We describe this relationshig@onciliation presented with the governmental fund
financial statements.



Jerome Township, Union County, Ohio
Management’s Discussion and Analysis, continued
For the Year Ended December 31, 2010

Unaudited

The Township as a Whole

Table 1 provides a summary of the Township’s neetssfor 2010 compared to 2009 on a cash basis:

(Table 1)
Governmental Activities
2010 2009

Assets
Cash and cash equivalents $ 1,728,130,688,139
Total assets $ 1,728,1301,688,139
Net assets
Restricted for:

Capital outlay $ 49,240 52,838

Other purposes 1,141,516 1,107,978
Unrestricted 537,374 527,323
Total net assets $ 1,728,1301,688,139

As mentioned previously, net assets of governmertatities decreased $39,991 or 2% during 2010e drimary
reasons contributing to the decreases in cashdedaare as follows:

» The Zoning Fund incurred expenses in excess ofpescef $145,546. Expenses included legal and
consulting expenses to assist with zoning matt€re deficit of this fund was offset by $160,000 in
transfers from the General Fund.

e The Fire District Fund incurred expenses in exodéseceipts of $73,473 resulting from rising opirat
costs. This deficit was less than anticipatedoaspenent purchases scheduled for the current yeag w
cancelled due to the lack of new revenue sources.

» The Township undertook several road surfacing ptsji 2010 costing $70,294 which was paid from the
Motor Vehicle License Tax Fund, Gasoline Tax Fund Road and Bridge Fund.

» Disbursements of $3,598 were made from the Calpitatovement Fund to pay for electrical work
associated with the construction of the shelterskdn the park behind the Fire Station construipte2D09.



Jerome Township, Union County, Ohio
Management’s Discussion and Analysis, continued
For the Year Ended December 31, 2010
Unaudited
Table 2 reflects the changes in net assets onhebeesss in 2010 and 2009 for governmental actwitie

(Table 2)
Governmental Activities
2010 2009
Receipts:
Program Receipts:
Charges for services and sales $ 194,597 5,952
Operating grants and contributions 494,032 506,989
Total program receipts 688,629 702,940
General Receipts:
Property and other taxes 1,487,253 1,501,532
Grants and entitlements not restricted
to specific programs 140,436 238,865
Cable franchise fee 16,417 15,717
Earnings on investments 2,290 5,863
Miscellaneous 137,112 380
Total general receipts 1,783,508 1,762,357
Total receipts 2,472,137 2,465,297
Disbursements:
General government 381,788 365,957
Public safety 1,676,405 1,604,875
Public works 326,398 327,344
Health 2,896 32,406
Conservation — recreation 9,830 17,772
Capital outlay 34,829 147,278
Total disbursements 2,432,146 2,495,632
Increase (decrease) in net assets 39,991 (30,335
Net assets, January 1 1,688,139 1,718,474
Net assets, December 31 $ 1,728,130 1,688,139

Program receipts represent 28% of total receipdsaa@ primarily comprised of charges for Fire ahdiSservices
provided under contract, payments under the Jehdiizeye Community Authority Development Agreementda
zoning fees.

General receipts represent 72% of the Townshipa teceipts, and of this amount, 8% are intergoremtal
receipts. Other receipts are often insignificamt aomewhat unpredictable revenue sources.

Disbursements for General Government representsvitidnead costs of running the Township and thpaup
services provided for the other Township activiti@hiese include the costs of the Board of Trusteelsthe Fiscal
Officer, as well as internal services such as ghgral purchasing. Since these costs do not reptelirect
services to residents, the Board of Trustees twiéisit these costs.

Public Safety is the costs of police and fire pcota; Health is the cemeteries; Conservation —+&awmn is the
costs of maintaining the Township Hall, parks ataying fields; Public Works is the cost of mainfaimthe roads.
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Jerome Township, Union County, Ohio
Management’s Discussion and Analysis, continued
For the Year Ended December 31, 2010

Unaudited

Governmental Activities

If you look at the Statement of Activities in thiadncial statements, you will see that the firduom lists the major
services provided by the Township. The next colidemtifies the costs of providing these servicEke major
program disbursements for governmental activitresfar public safety and public works, which accoian 69%
and 13% of all governmental disbursements, respygti General government also represents a sogmificost,
about 16%. The next column of the Statement edti#rogram Receipts identify amounts paid by people are
directly charged for the service and grants reckbyethe Township that must be used to provideegifip service.
The net Receipt (Disbursement) column compareprbgram receipts to the cost of the service. s cost”
amount represents the cost of the service whick apdeing paid from money provided by local taxgray These
net costs are paid from the general receipts wdnietpresented at the bottom of the statement. Mpadson
between the total cost of services and the netisgsesented in Table 3.

(Table 3)
Governmental Activities
Total Cost etNCost Total Cost Net Cost
of Services SHrvices of Services of Services
2010 2010 2009 2009
General government $ 381,788 $ 360,702 3p5,957 $ 349,247
Public safety 1,676,405 1,168,290 1,604,875 1108
Public works 326,398 188,400 327,344 191,023
Health 2,896 (13,054) 32,406 10,066
Conservation — Recreation 9,830 4,350 17,772 72,95
Capital outlay 34,829 34,829 147,278 147,278
Total expenses $ 24321465 1,743,517 $ 2,495,632 $ 1,792,692

The dependence upon property tax receipts is appase85% percent of governmental activities appstted
through these general receipts.

The Township’s Funds

Total governmental funds had receipts of $2,472dRY disbursements of $2,432,146. The greatesgehaithin
governmental funds occurred within the Fire Distiimd where expenses were in excess of receip§y Byl 73.
This deficit was caused by rising operating codtdenproperty tax receipts have not kept pace aacdetimination
by the state of the tangible personal property fBlxe Board of Trustees are working with the Firee€to
minimize costs and obtain new sources of revenue.

In other governmental funds, the Zoning Fund reseigre significantly less than the disbursement$15,546.
This deficit was caused by low zoning fee receduid increased costs for payroll, legal, and comgyland other
operating expenses. This deficit was offset b$ (000 in transfers from the General Fund. Ther@o&Trustees
will monitor this fund closely.

The Motor Vehicle License Tax Fund, Gasoline Tardrand the Road and Bridge Fund reported a combined
increase of $35,796 as a result of a decreassludiements for road projects in 2010 from 2009.

The General Fund experienced an unbudgeted swpki0,051. This surplus was the result of theimoof
inheritance taxes of $56,254 and the receipt ofiteeinstallment from the Jerome Village Commuynftuthority in
accordance with the Development Agreement of $1435($250,000 less the value of donated property).



Jerome Township, Union County, Ohio
Management’s Discussion and Analysis, continued
For the Year Ended December 31, 2010

Unaudited

The Police District Fund experienced a surplus5f,$03 part of which was the result of grant proseeceived by
the Union County Sheriff's Office for support oktPublic Safety Officer program. This money i®ided to be
used in the future to offset future costs.

General Fund Budgeting Highlights

The Township’s budget is prepared according to @hoand is based upon accounting for certain &etisns on a
basis of cash receipts, disbursements, and encangwa The most significant budgeted funds ar&theral
Fund, Road and Bridge Fund, and the Fire Distnigtd-

During 2010, the Township amended its budget sétiemas to reflect changing circumstances. Fimalal
disbursements were lower than budgeted. Whileraéftends experienced decreases in 2009, apprapriatvere
not reduced. The Board of Trustees monitoredoigmding closely adhering to budgeted amounts agdstmated
by the budget to actual variances.

Current Issues

The challenge for all Governments is to providelityiaervices to the public while staying withirethestrictions
imposed by limited, and in some cases shrinkingliiogn The Township relies heavily on property &ax&he
newly prepared financial forecast predicts defifits2011 in many funds. The Board of Trusteesensed the
Township’s sources of revenue and determined titaéases were unlikely. After reviewing the buddet
disbursements, the Board decided to use accumulatteldbalances (reserves) to continue to supperttinrent
program levels rather than reducing services tpagars with the exception of the Fire District Furkbr the year
2011, the Fire District has eliminated all paidtgane firefighters (one firefighter per shift) ésated to result in a
cost saving of $135,000. In addition all otherenges are being held to a minimum. No provisicndeen made
for the purchase or replacement of equipment oatlteimulation of monies for future purchases olaepnents.
All departments have been asked to be consciotieafspending.

Contacting the Township’s Financial Management

This financial report is designed to provide odizeins, taxpayers, investors, and creditors wigeeral overview
of the Township’s finances and to reflect the Tolips accountability for the monies it receivesud3tions
concerning any of the information in this reportrequests for additional information should be clied to Robert
Caldwell, Fiscal Officer, Jerome Township, 9777ustlial Parkway, Plain City, Ohio 43064.



Jerome Township
Union County, Ohio
Statement of Net Assets — Cash Basis
December 31, 2010

Governmental
Activities
Assets
Equity in pooled cash and cash equivalents 28130
Total assets $ 1,728,130
Net assets
Restricted for:
Capital outlay $ 49,240
Other purposes 1,141,516
Unrestricted 537,374
Total net assets $ 1,728,130

See accompanying notes to the basic financialmtaies



Jerome Township
Union County, Ohio
Statement of Activities — Cash Basis
For the Year Ended December 31, 2010

Program Cash Receipts

Charges Operating

Cash for Services Grants and
Disbursements and Sales Contributions

Governmental Activities:

General government $ 381,788 $ 21,086 $ -
Public safety 1,676,405 152,081 356,034
Public works 326,398 - 137,998
Health 2,896 15,950 -
Conservation — recreation 9,830 5,480 -
Capital outlay 34,829 - -
Total governmental activities $ 2,432,146 194,597 494,032

General Receipts:

Property taxes levied for:
General purposes
Road maintenance and repair
Fire district
Police services

Cable franchise fees

Grants and entitlements not restricted to
specific programs

Earnings on investments

Miscellaneous

Total general receipts
Change in net assets
Net assets beginning of year

Net assets end of year

See accompanying notes to the basic financialretates.
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Net (Disbursements)
Receipts and Changes

Net Assets

Governraknt
Activities

$ (360,702)

(1,183,2
(188,400)
13,054
@3
(34,829

(1,743,517

77,323
216,250
1,007,788
185,892
16,417

140,436
2,290
137,112
1,783,508
39,991
1,688,139

$ 1,728,130



Statement of Cash Basis Assets and Fund Balances

Jerome Township
Union County, Ohio

Governmental Funds

For the Year Ended December 31, 2010

Assets
Equity in pooled cash and cash equivalents

Total assets

Fund Balances
Reserved:
Reserved for encumbrances

Unreserved:
Undesignated, reported in:
General Fund
Special Revenue Funds
Capital Projects Funds

Total fund balances

Road and Fire
Bridge District
General Fund Fund
$537,3 356,676 418,259
$ 537,374 356,676 418,259
$ 4,302 12,563 58,69
533,072 - -
- 344,114 359,564
$ 537,374 356,677 418,258

See accompanying notes to the basic financialretates.
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th&
Goverantal
Funds

59,772

342,90

43,145

415,821

Total
Governmental
Funds

1,728,130

1,728,130

135,331

533,072
1,016,582
43,145

1,728,130




Jerome Township
Union County, Ohio
Statement of Cash Receipts, Disbursements and Chagyin Cash Basis Fund Balances
Governmental Funds
For the Year Ended December 31, 2010

R s Fire Other Total
idye District Governmental Governmental
General Fund Fund Funds Funds
Receipts:
Property and other local taxes $ 77,323 216,250 1,007,788 185,892 1,487,253
Charges for services - - 152,081 5,450 157,531
Licenses, permits and fees 16,417 - - 21,086 7,508
Fines and forfeitures 26,119 - - - 26,119
Intergovernmental 140,436 41,362 291,464 116,875 90,137
Interest 2,109 - - 181 2,290
Miscellaneous 142,591 25 18,188 10,500 171,304
Total receipts 404,995 257,637 1,469,521 339,984 2,472,137
Disbursements:
Current:
General government 215,156 - - 166,632 381,78
Public safety - - 1,527,954 148,453 1,676,407
Public works 9,373 242,438 - 74,586 326,397
Health - - - 2,895 2,895
Conservation-recreation 9,830 - - - 9,830
Capital outlay 585 13,648 15,961 4,635 34,829
Total disbursements 234,944 256,086 1,543,915 397,201 2,432,146
Excess of receipts over (under)
disbursements 170,051 1,551 (74,394) (57,217) 39,991
Other financing sources (uses):
Transfers in - 12,105 920 160,000 173,025
Transfers out (160,000 - - (13,025 (173,02%
Total other financing sources
(uses) (160,000 12,105 920 (146,975 -
Net change in fund balances 10,051 13,656 (73,474 89,758 39,991
Fund balances beginning of year 527,323 343,021 491,732 326,063 1,688,139
Fund balances end of year $ 537,374 356,677 418,258 415,821 1,728,130

See accompanying notes to the basic financialretates.



Jerome Township
Union County, Ohio
Statement of Receipts, Disbursements and Changes
In Fund Balance — Budget and Actual — Budget Basis
General Fund
For the Year Ended December 31, 2010

Variance with

Budgeted Amounts Final Budget
Positive
Original Final Actual (Negative
Receipts:
Property and other local taxes $ 86,795 8,79 77,323 (9,472)
Licenses, permits and fees 12,000 12,000 16,417 4174,
Fines and forfeitures 35,000 35,000 26,119 (8,881)
Intergovernmental 57,469 57,469 140,436 82,967
Interest 5,000 5,000 2,109 (2,891)
Miscellaneous 4,500 4,500 142,591 138,091
Total receipts 200,764 200,764 404,995 204,231
Disbursements:
Current:
General government 277,536 273,634 215,156 58,478
Public works 9,000 9,402 9,373 29
Conservation-recreation 9,186 12,686 9,830 2,856
Capital Outlay 11,500 11,500 585 10,915
Total disbursements 307,222 307,222 234,944 72,278
Excess of receipts over (under)
disbursements (106,458) (106,458) 15D,0 276,509
Other financing sources (uses) -
Transfer out (135,000 (160,000 (160,000 -
Net change in fund balance (241,458) (266,458) 0,031 276,509
Fund balance beginning of year 527,323 527,323 527,323 -
Fund balance end of year $ 285,865 260,865 537,374 276,509

See accompanying notes to the basic financialretates.
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Statement of Receipts, Disbursements and Changes
In Fund Balance — Budget and Actual — Budget Basis
Road and Bridge Fund

Receipts:

Property and other local taxes

Intergovernmental

Miscellaneous

Total receipts

Disbursements:

Current:

Public works
Capital outlay

Total disbursements

Excess of receipts over (under)
disbursements

Other financing sources (uses) -
Transfers in

Net change in fund balance
Fund balance beginning of year

Fund balance end of year

Jerome Township
Union County, Ohio

For the Year Ended December 31, 2010

Budgeted Amounts

Original Final

$ 242,476 242 476

242 476 242 476

240,833 263,858
15,000 17,575
255,833 281,433
(13,357) (38,957)
12,105 12,105

(1,252) (26,852)

343,021 343,021

$ 341,769 316,169

See accompanying notes to the basic financialretates.

Actual

216,250
41,362
25

242,438
13,648

256,086

1,551

12,105
36,6

43,021

:

w
a
o)
fo)
~
~

Variance with
Final @1et
Positive

(Negatiye

(26,226)
41,362
25



Jerome Township
Union County, Ohio
Statement of Receipts, Disbursements and Changes
In Fund Balance — Budget and Actual — Budget Basis
Fire District Fund
For the Year Ended December 31, 2010

Variance with

Budgeted Amounts Final Ryed
Positive
Original Final Actual (Negatiye
Receipts:
Property and other local taxes $ 1,102,685 1688, 1,007,788 (94,897)
Charges for services 152,081 152,081 152,081 -
Intergovernmental 135,000 135,000 291,464 156,464
Miscellaneous - - 18,188 18,188
Total receipts 1,389,766 1,389,766 1,469,521 79,755
Disbursements:
Current:
Public safety 1,589,086 1,616,490 1,527,954 88,53
Capital outlay 63,700 53,296 15,961 37,335
Total disbursements 1,652,786 1,669,786 1,543,915 125,871
Excess of receipts over (under)
disbursements (263,020) (280,020) @43 205,626
Other financing sources (uses) -
Transfers in 920 920 920 -
Net change in fund balance (262,100) (279,100) 73,474) 205,626
Fund balance beginning of year 491,732 _ 491,732 491,732 -
Fund balance end of year $ 229,632 212,632 418,258 205,626

See accompanying notes to the basic financialretates.
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Jerome Township
Union County, Ohio
Notes to the Financial Statements
December 31, 2010

(1) Reporting Entity

Jerome Township, Union County, Ohio (the Township)a body politic and corporate established in1182
exercise the rights and privileges conveyed tgitHe constitution and laws of the State of Ohibe TTownship is
directed by a publicly elected three-member Bodriirastees. The Township also has an elected Tioyrisscal
Officer.

Primary Government

The primary government consists of all funds, depants, boards and agencies that are not leggtigrate from
the Township. The Township provides general govennt services, maintenance of Township roads aiclgjds,
cemetery maintenance and fire protection. The Bhwn contracts with the Union County Sheriff forlipe
protection.

The Township’s management believes these finarstédéments present all activities for which the fiskip is
financially accountable.

(2) Summary of Significant Accounting Policies

As discussed further below, these financial statesnare presented on a cash basis of accountihg cash basis
of accounting differs from accounting principlesngeally accepted in the United States of AmericAAB).
GAAP includes all relevant Governmental AccountBtgndards Board (GASB) pronouncements, which haea b
applied to the extent they are applicable to thehchasis of accounting. In the government-widearfaial
statements, Financial Accounting Standards BoawiSBj pronouncements and Accounting Principles Board
(APB) opinions issued on or before November 30,91%fwve been applied, to the extent they are agigécto the
cash basis of accounting, unless those pronoundsroenflict with or contradict GASB pronouncemeritswhich
case GASB prevails. Following are the more sigatffit of the Township’s accounting policies.

Basis of Presentation
The Township’s basic financial statements condiggavernment-wide financial statements, includingtatement
of net assets and a statement of activities, and financial statements which provide a more dedalevel of
financial information.

Government-Wide Financial Statements

The statement of net assets and the statementtiitias display information about the Township @aswvhole.
These statements include the financial activitiéghe primary government. The statements distisiguhose
activities of the Township that are government&@overnmental activities generally are financed tigio taxes,
intergovernmental receipts or other non-excharmestctions.

The statement of net assets presents the casmaestrent balances of the governmental type adetvitf the

Township at year end. The statement of activitiespares disbursements with program receipts fon e the

Township's governmental activities. Disbursemearts reported by function. A function is a grouprefated

activities designed to accomplish a major serviceegulatory program for which the Township is m@sgible.

Program receipts include charges paid by the rexcipf the program’s goods or services, grantscamdributions

restricted to meeting the operational or capitgumements of a particular program and receiptsigirest earned
on grants that is required to be used to suppp#ericular program. General receipts are all ygsemot classified
as program receipts, with certain limited excepiohe comparison of direct disbursements witlym receipts
identifies the extent to which each governmentaicfion is self-financing on a cash basis or drawesnf the

Township’s general receipts.

Fund Financial Statements

During the year, the Township segregates transactielated to certain Township functions or adieitn separate
funds to aid financial management and to demormstegfal compliance. Fund financial statementsdesegned to
present financial information of the Township astimore detailed level. The focus of governmefitat financial

statements is on major funds. Each major fundésgnted in a separate column. Non-major fundsiggeegated
and presented in a single column.
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Jerome Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2010

(2) Summary of Significant Accounting Policies, contdu

Fund Accounting

The Township uses fund accounting to maintainiitarfcial records during the year. A fund is defirees a fiscal
and accounting entity with a self-balancing seaafounts. Funds are used to segregate resouates ¢trestricted
as to use. The funds of the Township are govertahen

Governmental Funds

The Township classifies funds financed primarilgnfr taxes, intergovernmental receipts, and otherexahange
transactions as governmental funds. The Townshiai®r governmental funds are the General FundRtheed and
Bridge Fund and the Fire District Fun@ihe General Fund is the general operating funds used to account for all
financial resources, except those required to lbewted for in another fund. The General Fundsélable to the
Township for any purpose provided it is expendetramsferred according to the general laws of Ohibe Road
and Bridge Fund receives property tax money forstroting, maintaining and repairing Township roachel
bridges. The Fire District Fund receives tax mofieyn a special fire levy to help cover the cosfind protection.
The other governmental funds of the Township actéoangrants and other resources whose use idatestrto a
particular purpose.

Basis of Accounting
The Township’s financial statements are preparedguhe cash basis of accounting. Except for nicalibns
having substantial support, receipts are recordethé Township’s financial records and reportedhia financial
statements when cash is received rather than wérere@ and disbursements are recorded when casiidisgther
than when a liability is incurred. Any such modiiions made by the Township are described in pipeopriate
section in this note.

As a result of the use of this cash basis of adbogincertain assets and their related revenuesh(as accounts
receivable and revenue for billed or provided smwinot yet collected) and certain liabilities d@hdir related

expenses (such as accounts payable and expensgedds or services received but not yet paid, aswiued

liabilities and the related expenses) are not abin these financial statements.

Budgetary Process

All funds, except agency funds, are legally reqaite be budgeted and appropriated. The major dentsn
prepared are the tax budget, the Certificate ofhtzded Resources, and the appropriations ordinaicef which
are prepared on the budgetary basis of accountiing. tax budget demonstrates a need for existingcoeased tax
rates. The Certificate of Estimated Resourcedbstes a limit on the amount the Township may appate.

The appropriations ordinance is the Township’s atitation to spend resources and sets limits obudéements
plus encumbrances at the level of control selebtjethe Township. The legal level of control hasmestablished
at the fund, department, and object level forwdids.

The Certificate of Estimated Resources may be aswmtliring the year if projected increases or dee®an
receipts are identified by the Township Fiscal &ffi The amounts reported as the original budgatedunts on
the budgetary statements reflect the amounts onCeésdificate of Estimated Resources when the aaigin
appropriations were adopted. The amounts repatethe final budgeted amounts on the budgetargratatits
reflect the amounts on the amended Certificatestintated Resources in effect at the time final appations were
passed by the Township.

The appropriations ordinance is subject to amendrieoughout the year with the restriction that rappiations
cannot exceed estimated resources. The amountstedpas the original budgeted amounts reflect first

appropriation ordinance for that fund that covetteel entire year, including amounts automaticallsried forward
from prior years. The amounts reported as the fiageted amounts represent the final appropriagimounts
passed by the Township during the year.

Cash and Investments
To improve cash management, cash received by thangrop is pooled and invested. Individual funcegnity is
maintained through Township records.
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Jerome Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2010

(2) Summary of Significant Accounting Policies, contdu

Investments with an original maturity of three monor less at the time of purchase and investnadntise cash
management pool are presented on the financignsaits as cash equivalents. Investments withigal imaturity
of more than three months that were not purchased the pool are reported as investments.

Investments are reported as assets. Accordinglghpses of investments are not recorded as desbergs, and
sales of investments are not recorded as receiptns or losses at the time of sale are recordekeeipts or
negative receipts, respectively.

During 2010, the Township invested in STAR Ohio.

STAR Ohio is an investment pool, managed by théeSEaeasurer’s Office, which allows governmentshimtthe
State to pool their funds for investment purpos&¥AR Ohio is not registered with the SEC as arestment
company, but does operate in a manner consistetht Rule 2a7 of the Investment Company Act of 1940.
Investments in STAR Ohio are valued at STAR Ohstiare price, which is the price the investmentada sold
for on December 31, 2010.

Interest earnings are allocated to Township furdoming to State statutes, grant requirementsiett related
restrictions. Interest receipts credited to thaeésal Fund during 2010 was $2,109.

Restricted Assets

Cash, cash equivalents and investments are repasteekstricted when limitations on their use chathgenature or
normal understanding of their use. Such conssaint either imposed by creditors, contributorantprs, or laws
of other governments, or imposed by law througtstitutional provisions or enabling legislation.

Prepaid Items
The Township reports disbursements for prepaidsterhen paid. These items are not reflected agsags¢he

accompanying financial statements.

Capital Assets
Acquisitions of property, plant and equipment ageorded as disbursements when paid. These iteensicdr

reflected as assets in the accompanying finanzitdments.

Interfund Receivables/Payables
The Township reports advances-in and advancessounterfund loans. These items are not refleetedssets and
liabilities in the accompanying financial statensent

Accumulated Leave
In certain circumstances, such as upon leaving @nmnt or retirement, employees are entitled t gas/ments
for unused leave. Unpaid leave is not reflected kesbility under the Township’s cash basis ofaatting.

Employer Contributions to Cost-Sharing Pension £lan

The Township recognizes the disbursement for engplogntributions to cost-sharing pension plans wihey are
paid. As described in Notes 8 and 9, the emplaygatributions include portions for pension benefited for
postretirement health care benefits.

Long-Term Obligations

The Township’s cash basis financial statements atoreport liabilities for bonds or other long-tewbligations.
Proceeds of debt are reported when the cash isveglcand principal and interest payments are reponthen paid.
Since recording a capital asset when enteringantapital lease is not the result of a cash trdimsameither an
other financing source nor a capital outlay expemdiare reported at inception. Lease paymentsesaated when
paid.
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Jerome Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2010

Summary of Significant Accounting Policies, congau

Net Assets

Net assets are reported as restricted when therdiraitations imposed on their use either througtatding
legislation or through external restrictions impibsBy creditors, grantors, or laws or regulations ather
governments. Net assets restricted for other mapdanclude resources restricted for special revdnods and
capital projects The Township’s policy is to first apply restrictedsources when an obligation is incurred for
purposes for which both restricted and unrestricietchssets are available.

Fund Balance Reserves

The Township reserves any portion of fund balangbih is not available for appropriation or whichlegally
segregated for a specific future use. Unreserwed tbalance indicates that portion of fund balamtech is
available for appropriation in future periods. Huralance reserves have been established for enanods.

Interfund Transactions
Transfers between governmental activities on theegoment-wide financial statements are reportethénsame
manner as general receipts.

Exchange transactions between funds are reportegcaipts in the seller funds and as disbursemienthe

purchaser funds. Subsidies from one fund to amotitbout a requirement for repayment are repodasdhterfund
transfers. Interfund transfers are reported asrdthancing sources/uses in governmental fundspalRments from
funds responsible for particular disbursementsh® funds that initially paid for them are not prasel in the
financial statements.

Accountability and Compliance

The Township reports no deficit fund balance.

Budgetary Basis of Accounting

The budgetary basis as provided by law is basecdh @ogounting for certain transactions on the basisash
receipts, disbursements, and encumbrances. Then®at of Receipts, Disbursements and Changes ml Fu
Balance — Budget and Actual — Budgetary Basis ptesgefor the General Fund, the Road and Bridge Funabthe
Fire District Fund are prepared on the budgetasysbi@ provide a meaningful comparison of actualits with the
budget. The differences between the budgetar lzaml the cash basis are outstanding year end brances are
treated as disbursements (budgetary basis) rdtharas a reservation of fund balance (cash basis) qutstanding
year end advances are treated as another finasouge or use (budgetary basis) rather than astarfund
receivable or payable (cash basis)). The encurobsaputstanding at year end (budgetary basis) aedun
$4,302 for the General Fund, $12,563 for the Roadl Bridge Fund, $58,694 for the Fire District Fumad
$59,772 for Other Governmental Funds. There wereuistanding advances at year end for the GeReral, the
Road and Bridge Fund and the Fire District Fund.

Deposits and Investments

Monies held by the Township are classified by Sstdgute into three categories.

Active monies are public monies determined to beessary to meet current demands upon the Townsdapury.
Active monies must be maintained either as casthénTownship treasury, in commercial accounts playab
withdrawable on demand, including negotiable omfewithdrawal (NOW) accounts, or in money markepalgit
accounts.

Inactive deposits are public deposits that the fErshave identified as not required for use withacurrent five
year period of designation of depositoriesactive deposits must either be evidenced hificates of deposit
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Jerome Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2010

(5) Deposits and Investments, continued

maturing not later than the end of the currentqukdf designation of depositories, or by savingdeposit accounts
including, but not limited to, passbook accounts.

Interim deposits are deposits of interim moniederim monies are those monies which are not nedded
immediate use but which will be needed before titk &f the current period of designation of depo®@® Interim

deposits must be evidenced by time certificatedepiosit maturing not more than one year from the dadeposit
or by savings or deposit accounts, including pasklaa@counts.

Interim monies held by the Township can be depdsiteinvested in the following securities:

1. United States Treasury bills, bonds, notes, ora@hgr obligation or security issued by the Unitedt&s
Treasury, or any other obligation guaranteed gsiteipal and interest by the United States;

2. Bonds, notes, debentures, or any other obligatioseourity issued by any federal government agemcy
instrumentality including, but not limited to, theederal National Mortgage Association, Federal Home
Loan Bank, Federal Farm Credit Bank, Federal HomanLMortgage Corporation, Government National
Mortgage Association, and Student Loan Marketingo&sation. All federal agency securities shall be
direct issuances of federal government agenciestrumentalities;

3. Written repurchase agreements in the securiti¢sdliabove provided the market value of the seegriti
subject to the repurchase agreement must excegaitiegpal value of the agreement by at least 2%tz
marked to market daily, and the term of the agregmmist not exceed thirty days;

4. Bonds and other obligations of the State of Ohi@bio local governments;
5. Time certificates of deposit or savings or depasitounts including, but not limited to, passboosoants;

6. No-load money market mutual funds consisting exehlg of obligations described in division (1) d)(
and repurchase agreements secured by such ohtigagimovided that investments in securities deedrih
this division are made only through eligible ingibns;

7. The State Treasurer’s investment pool (STAR Ohio).

Investments in stripped principal or interest odigns, reverse repurchase agreements, and deeisatre
prohibited. The issuance of taxable notes forpilnigose of arbitrage, the use of leverage, and skding are also
prohibited. An investment must mature within fiyears from the date of purchase, unless matchedsfmecific
obligation or debt of the Township, and must becphased with the expectation that it will be heldntaturity.

Investments may only be made through specifiededgalnd institutions.

At year end, the Township had no undeposited cashamd which is included as part ‘&quity in Pooled Cash
and Cash Equivalentsdn the financial statements.

Deposits
Custodial credit risk is the risk that in the evefibank failure, the Township will not be abler&zover deposits or

collateral securities that are in the possessicanadutside party. At year end, $-0- of the Tovipishbank balance
of $83,407 was exposed to custodial credit riskabse those deposits were uninsured and collatedalizith
securities held by the pledging financial instibafs trust department or agent, but not in the Tshipis name.

The Township has no deposit policy for custodigk fheyond the requirements of State statute. @arequires
that deposits be either insured or be protecteckllyble securities pledged to and deposited eithith the
Township or a qualified trustee by the financiatitution as security for repayment, or by a cellat pool of
eligible securities deposited with a qualifiedistee and pledged to secure the repayrokall public monies
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Jerome Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2010

Deposits and Investments, continued

deposited in the financial institution whose mankaiue at all times shall be at least one hundireddercent of the
deposits being secured.

Investments
As of December 31, 2010, the Township had the ¥olig investments:

Carrying Value Maturity
STAR Ohio $ 1,701,272 Average
Total Portfolio $ 1,701,272

Interest rate risk arises because the fair valuenafstments changes as interest rates change. TaWwaship’s

investment policy addresses interest rate riskeloyiring that the Township’s investment portfolie tructured so
that securities mature to meet cash requirememtsrfgoing operations and/or long-term debt paymehereby
avoiding that need to sell securities on the oparket prior to maturity, and by investing operatfogds primarily

in short-term investments.

STAR Ohio carries a rating of AAAm by Standard dPaor's. The Township’s investment policy is lintitéo
requiring compliance with state statutes. Ohio taguires that STAR Ohio maintain the highest gapnovided by
at least one nationally recognized standard radenyice and that the money market fund be ratetthénhighest
category at the time of purchase by at least otienaly recognized standard rating service.

For an investment, custodial credit risk is thé& tisat, in the event of the failure of the coungetp, the Township
will not be able to recover the value of its invaents or collateral securities that are in the @gsisn of an outside
party. The U.S. Treasury Bills are exposed toauliat credit risk as they are uninsured, unregésteand held by
the counterparty’s trust department or agent baitimahe Township’s name. The Township has no stvent
policy dealing with investment custodial risk begaime requirements in Ohio Revised Code (ORC) 8M)(2)
which states, “Payment for investments shall be emadly upon the delivery of securities representiugh
investments to the treasurer, investing authooityqualified trustee. If the securities transfdrege not represented
by a certificate, payment shall be made only upeceipt of confirmation of transfer from the custdiby the
treasurer, governing board, or qualified trustee.”

Property Taxes

Property taxes include amounts levied against edl property, public utility property, and tangibtersonal
property located in the Township. Property taxeipts received in 2010 for real and public utilifsoperty taxes
represents collections of the 2009 taxes. Propaxtyayments received during 2010 for tangiblespeal property
(other than public utility property) is for 201x&s.

Real property taxes for 2010 are levied after Oetdh 2010, on the assessed values as of Janua@la, the lien
date. Assessed values for real property taxessaablished by State statute at 35% of appraisekietnealue. Real
property taxes for 2010 are collected in and inéehib finance 2011.

Real property taxes are payable annually or semahn If paid annually, payment is due Decembgy i8 paid
semiannually, the first payment is due December@ih the remainder payable by June 20. Underagert
circumstances, State statute permits alternate @atydates to be established.

Public utility tangible personal property is asgekat varying percentages of true value; publiitytieal property

is assessed at 35% of true value. Public utiligpprty taxes for 2010 which became a lien on Déeer31, 2009,
are levied after October 1, 2010, and are collert&11 with real property taxes.
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Jerome Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2010

(6) Property Taxes, continued

Tangible property taxes for 2010 are levied aftertober 1, 2009, on the value as of December 319.200
Collections are made in 2010. Tangible personapgry assessments are being phased out — thesmeses
percentage for all property including inventory #2010 was zero. Payments by multi-county taxpageesdue
September 20. Single county taxpayers may payadiynor semi-annually. If paid annually, paymesidue April
30; if paid semi-annually, the first payment is dimil 3, with the remainder due September 20.

The full tax rate for all Township operations févetyear ended December 31, 2010, was $15.10 pe0Gbf

assessed value. The assessed values of real i@motgdeproperty upon which 2009 property tax retsaipere based
are as follows:

Real Property:

Residential & Agricultural $ 172,22104

Commercial/Industrial/Mineral 35,542,190
Tangible Personal Property:

Business 5,170,300

Public Utility 4,047,460
Total Assessed Value $ 216,987,360

The County Treasurer collects property taxes oralbelfi all taxing districts in the county, includjrthe Township.
The County Auditor periodically remits to the Townsits portion of the taxes collected.

(7) Risk Management

The Township is exposed to various risks of lofstee to torts; theft of, damage to, and destractibassets; errors
and omissions; injuries to employees; and natuisdsters. During 2010, the Township contracted wiveral
companies for various types of insurance coveradelbpws:

Amount of

Company Type of Coverage Coverage

Ohio Casualty Group Commercial Property $ 582
Commercial Inland Marine 205,408
Commercial General Liability 1,000,000
Business Auto Liability 1,000,000
Business Auto 198,383
Commercial Umbrella 1,000,000

Scottsdale Indemnity Company Public Officials Liliyp 2,000,000
Employment Practices Liability 2,000,000

Ohio Casualty Insurance Company Surety Bonds 167,000

Settled claims have not exceeded coverage in atlyeolast three years and there was no significedhtction in
coverage from the prior year.

The Township pays the Ohio Bureau of Workers’ Consa¢ion (BWC) system a premium based on a rat$120
of salaries. This rate is calculated based ondactihistory and administrative costs. The BWC ia@sters and
pays all claims.

Public Entity Risk Pool

The Township participates in the BWC group ratingpgnam through the Frank Gates Service Company.
Participation in this program authorizes The Fraddktes Service Company to represent the Townshipalfor
workers’ compensation matters before the BWC aeditidustrial Commission of Ohio and to receive disted
premium rates.
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Jerome Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2010

Defined Benefit Pension Plan

Ohio Public Employees Retirement System

The Township participates in the Ohio Public Empley Retirement System (OPERS). OPERS administars t
separate pension plans. The Traditional Pensian Bla cost-sharing, multiple-employer defineddfi¢mpension
plan. The Member-Directed Plan is a defined cbatidbn plan in which the member invests both mendrat
employer contributions (employer contributions vegér five years at 20% per year). Under the Manfhieected
Plan, members accumulate retirement assets eqtla¢ tealue of member and vested employer contobstplus
any investment earnings. The Combined Plan iss&sitaring, multiple-employer defined benefit pensplan.
Under the Combined Plan, OPERS invests employeribations to provide a formula retirement bensiiilar in
nature to but less than, the Traditional Pensiam Benefit. Member contributions, the investmdntloich is self-
directed by the members, accumulate retirementsagsa manner similar to the Member-Directed plan.

OPERS provides retirement, disability, survivor agelath benefits and annual cost of living adjustsian
members of the Traditional Pension and CombinedsPléembers of the Member-Directed Plan do notifyuar

ancillary benefits. Authority to establish and athebenefits is provided by Chapter 145 of the ORQPERS
issues a stand-alone financial report. Interepaties may obtain a copy by writing to OPERS, E&&t Town
Street, Columbus, OH 43215-4642, or by calling j622R-5601 or (800) 222-7377.

The ORC provides statutory authority for member antployer contributions. For 2010, member and eyl
contribution rates were consistent across all thplems. While members in the state and local wims may
participate in all three plans, law enforcement poblic safety divisions exist only within the Tiaohal Pension
Plan.

The 2010 member contribution rates were 10.0% wéeml payroll for members in state and local clasdions.
Public safety and law enforcement members congibus% and 11.1%, respectively. The 2010 employer
contribution rate for state and local employers Wd4<0% of covered payroll. The law enforcement aodlic
safety division employer contribution rate was I#@8of covered payroll.

The Township’s required contributions for pensidatigations to all plans for the years ended Decerdfie 2010,
2009 and 2008 were $38,877, $36,311, and $31,&8pectively. The full amount has been contribdited2010,
2009 and 2008.

Ohio Police and Fire Pension Fund

The Township contributes to the Ohio Police ance Fension Fund (OP&F), a cost-sharing multiple-eryg
defined benefit pension plan. OP&F provides reteat and disability benefits, annual cost-of-liviadjustments,
and death benefits to plan members and benefisiariBenefit provisions are established by the Oiate
Legislature and are codified in Chapter 742 of @RC. OP&F issues a publicly available financigbos that
includes financial information and required suppdaary information for the plan. That report maydbtained by
writing to the Ohio Police and Fire Pension Fur&l) East Town Street, Columbus, Ohio 43215-5164.

Plan members are required to contribute 10% of tenual covered salary to fund pension obligatiwhge the
Township is required to contribute 19.5% for pola® 24% for firefighters. Contributions are authed by State
statute. The Township’s required contributionshi® fund for the years ended December 31, 20109 28d 2008
were $190,067, $189,130, and $187,938, respectfullige full amount has been contributed for 201@MP and
2008.

Postemployment Benefits

Ohio Public Employees Retirement System

Ohio Public Employees Retirement System maintainsost-sharing multiple employer defined benefit tpos
employment healthcare plan, which includes a méditan, prescription drug program and Medicare Hart
premium reimbursement, to qualifying members ohltbe Traditional Pension and the Combined Plariembers
of the Member-Directed Pan do not qualify for aiacit benefits, including post-employment healthecemverage.
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(9) Postemployment Benefits, continued

Ohio Public Employees Retirement System, continued

In order to qualify for post-employment health caowerage, age-and-service retirees under the ficadi Pension
and Combined Plans must have ten (10) or more y#agsalifying Ohio service credit. Health carevemage for
disability benefit recipients and qualified surviiienefit recipients is available. The health careerage provided
by OPERS meets the definition of an Other Post Byipent Benefit (OPEB) as described3ASB Statement No.
45,

The ORC permits, but does not mandate, OPERS teid@oOPEB benefits to its eligible members and
beneficiaries. Authority to establish and amendefi¢és is provided in Chapter 145 of the ORC. OBESsues a
stand-alone financial report. Interested parties/ mmbtain a copy by writing to OPERS, 277 East Tdstreet,
Columbus, OH 43215-4642, or by calling (614) 22D56r (800) 222-7377.

The ORC provides the statutory authority requirpublic employers to fund post retirement healtheddrough
their contributions to OPERS. A portion of eachpéager’'s contribution to OPERS is set aside for fimeding of
post retirement health care benefits.

Employer contribution rates are expressed as aptage of the covered payroll of active membens20d10, state
and local employers contributed at a rate of 14df%overed payroll, and public safety and law ecéonent
employers contributed at 17.87%. The ORC currdirtiits the employer contribution to a rate noetceed 14.0%
of covered payroll for state and local employertsiaind 18.1% of covered payroll for law enforcermeamd public
safety employer units. Active members do not makaributions to the OPEB Plan.

OPER'’s Post Employment Health Care plan was estadi under, and is administered in accordance isiternal
Revenue Code 401(h). Each year, the OPERS Boardirudtees determines the portion of the employer
contribution rate that will be set aside for furgliof post employment health care benefits. Théigqoof employer
contributions allocated to health care for memtyerthe Traditional Plan was 5.5% from January 11®€hrough
February 28, 2010 and 5.0% from March 1, 2010 thinolDecember 31, 2010. The portion of employer
contributions allocated to healthcare for membarthe Combined Plan was 4.73% from January 1, 20ugh
February 28, 2010 and 4.23% from March 1, 2010utinoDecember 31, 2010. The OPERS Board of Trustees
also authorized to establish rules for the paynodmat portion of the health care benefits providgdte retiree or
their surviving beneficiaries. Payment amountsyvdepending on the number of covered dependentsttend
coverage selected.

The portion of the Township’s contributions usedund post-employment benefits for the year endeddmber
31, 2010 was $14,096.

The Health Care Preservation Plan (HCPP) adopteth®yOPERS Board of Trustees September 9, 2004, was
effective January 1, 2007. Member and employetrimrtion rates for state and local employers iasesl on
January T of each year from 2006 to 2008. Rates for lavoament and public safety employers increased aver
six year period beginning January 1, 2006, witinalfrate increase January 1, 2011. These ratedres allowed
additional funds to be allocated to the health gdaa.

Ohio Police and Fire Pension Fund

The Ohio Police and Fire Pension Fund (OP&F) presigostretirement health care coverage to any perbo
receives or is eligible to receive a monthly sesvidisability or survivor benefit check. If elidg, the plan
subsidizes a spouse, survivor, child up to age@Bcapacitated child for medical and prescriptiags.

The ORC allows, but does not mandate, OP&F to peVDPEB benefits. Authority of the OP&F Board of
Trustees to provide healthcare coverage to eligialdicipants and to establish and amend benefitodified in
Chapter 742 of the ORC.

OP&F’s postemployement healthcare plan was estaaisand is administered as an Internal Revenue @oti¢h)
account within the defined benefit pension plardarthe authority granted by the Ohio Revised Godee OP&F
Board of Trustees. The Board of Trustees ithaired to allocate a portion of the total eoyelr contributions
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(9) Postemployment Benefits, continued

(10)

(11)

(12)

(13)

Ohio Public Employees Retirement System, continued

made to the pension plan to the 401 (h) accoutlieasmployer contribution for retiree healthcaredfits. For the
year ended December 31, 2010, the employer cotitiballocated to the healthcare plan was 6.75 guarof
covered payroll. The amount of employer contribosi allocated to the healthcare plan each yearhigst to the
trustees’ primary responsibility to ensure that gj@em benefits are adequately funded and also igelihrby the
provisions of Section 401 (h).

The OP&F Board of Trustees is also authorized talbdish requirements for contributions to the Hezdte plan by
retirees and their eligible dependents, or theiviging beneficiaries. Payment amounts vary depenan the
number of covered dependents and the coveragdaestleActive members do not make contributionsheon ®©PEB
Plan.

The Township’s actual contributions for 2010 thatrevused to fund postemployment benefits were $53fér
firefighters. The OP&F’s total health care expefmethe year ended December 31, 2009 (the latdstrmation
available) was $168,744,032, which was net of mendoatributions of $59,148,831. The number of OP&F
participants eligible to receive health care beaefs of December 31, 2009, was 10,915 for firédiggh

Leases
The Township leases equipment under leasing armna@iges that have been classified as operating lea$és

Township disbursed $2,374 to pay lease costs oydlar ended December 31, 2010. Future lease péyme as
follows:

Year Amount

2011 $ 2,374

2012 1,781
$ 4,155

Commitments

Pursuant to a three year contract that commencethonary 1, 2010 between the Union County Sheléfome
Township and Millcreek Township, the sheriff proegdthree full-time deputies with a normal work weetaling
120 hours exclusively to Jerome and Millcreek Towps to supplement existing law enforcement coveraghe
sheriff assumes full responsibility for hiring, itieng, assignment, supervision, discipline and désad of all
assigned personnel and the Townships pay the aobsalof compensating the officers’ salary, oveeti®PERS
benefits, workers’ compensation, Medicare and nadand life insurance. The Sheriff bills the Towips in
quarterly installments with Jerome Township payit§b6 of the cost and Millcreek Township paying 25%¢he
cost. The Township paid $144,775 pursuant to thistract in 2010. The amount that will be due unidhe
remainder of the contract is undetermined at thig t

Concentrations of Labor Subject to Collective Baniey Agreement

The Township’s firefighters, which comprise a nmajoof the Township’s employees, are representga linion.
The existing union agreement expired on DecembefB10. The Township approved a new union contnattt
the firefighters to commence on January 1, 2011.

Development Agreement

In October 2010, the Township entered into a dgwakent agreement with the Jerome Village Community
Authority and Jerome Village Company, LLC. The Twmlip had approved the development plan for Jerome
Village, a “new community development program” orgad pursuant to ORC Chapter 349. The planned
community will include facilities for commercialesidential, cultural, educational and recreati@uaivities. It was
recognized that the development of such a communéy and would continue to create an economic and
administrative burden on the Township’s provisidrservices. Terms of the agreement reqthieeCommunity
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Jerome Township
Union County, Ohio
Notes to the Financial Statements, continued
December 31, 2010

Development Agreement, continued

Authority to make a fire safety contribution ohthand up to $5,500,000 for the construction andpement of a

Township fire station facility; a total of $2,1500@ general contribution; and a consultant contrdsubf up to

$50,000 for a total contribution of up to $7,70@O0The fire safety contribution is payable coratigd on 1,200
residential building permits being issued for tloenenunity and the Jerome Village Town Center beiagetbped.

The general contribution is payable over ten yedrke consultant contribution is payable as rel&goenses are
incurred by the Township. Contributions totalint3$,850 were remitted to the Township in 2010.

Subsequent Events

Subsequent events have been evaluated through Blag041, which is the date the financial statemevese
available to be issued.
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Wolf, Rogers, Dickey & Co.

Certified Public Accountants
38 South Franklin Street
P. O. Box 352
Delaware, Ohio 43015-0352
ooao
Telephone: 740-362-9031
Fax: 740-363-7799

Independent Auditors’ Report On Internal Control Ov er
Financial Reporting And On Compliance And Other Matters,
Based On An Audit Of Financial Statements
Performed In Accordance With Government Auditing Standards

Jerome Township
Union County, Ohio

To the Board of Trustees:

We have audited the financial statements of theegouental activities, each major fund, and the egage
remaining fund information of Jerome Township, Umi@ounty, Ohio (the Township), as of and for tharyended
December 31, 2010, which collectively comprise Toanship’s basic financial statements and havesigsuwr
report thereon dated May 26, 2011, wherein we ntited ownship had followed the cash basis of actiogmather
than accounting principles generally accepted énhited States of America. We conducted our @ndit
accordance with auditing standards generally aedeptthe United States of America and the stardapglicable
to financial audits contained Bovernment Auditing Standardssued by the Comptroller General of the United
States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considared Township’s internal control over financial ogfing as a
basis for designing our auditing procedures forpihpose of expressing our opinion on the finarsialements,
but not for the purpose of expressing an opiniothereffectiveness of the Township’s internal contver
financial reporting. Accordingly, we do not exmem opinion on the effectiveness of the Townshigsrnal
control over financial reporting.

A deficiency in internal control exists when thesidg or operation of a control does not allow mamagnt or
employees, in the normal course of performing thegigned functions, to prevent or detect and cbrre
misstatements on a timely basis. A material weskigea deficiency, or combination of deficiengresternal
control such that there is a reasonable possiltiiay a material misstatement of the entity’s firiahstatements will
not be prevented, or detected and corrected anedytibasis.

Our consideration of internal control over finamegporting was for the limited purpose describedthie first
paragraph of this section and was not designedetatify all deficiencies in internal control ovémdncial reporting
that might be deficiencies, significant deficiersgier material weaknesses. We did not identify defjciencies in
internal control over financial reporting that wensider to be material weaknesses, as defined above

Compliance and Other Matters

As part of reasonably assuring whether the Towrsfiipancial statements are free of material miesteent, we
performed tests of its compliance with certain jBimns of laws, regulations, contracts, and grgnéements,
noncompliance with which could have a direct andemial effect on the determination of financialtetaent
amounts. However, providing an opinion on comp&awith those provisions was not an objective afaudit
and, accordingly, we do not express such an opinidre results of our tests disclosed no instan€es
noncompliance or other matters that are requirdzbteeported undé€sovernment Auditing Standards.
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This report is intended solely for the informatemd use of the Board of Trustees, management &edsowithin
the organization, and is not intended to be andlshaot be used by anyone other than these spegifigties.

L)\, LXM,M% 10

Certified Public Accountants

May 26, 2011
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Finding
Number

2009-001

2009-002

Jerome Township
Union County, Ohio
Schedule of Prior Audit Findings
December 31, 2010

Not Corrected, Partially Corrected; Sigantly

Finding Fully Differe@orrective Action Taken; or Finding
Summary Corrected? No Longer Valid: Explain:
Expenditures Yes Finding no longeidval

exceeded appropriations
in the Zoning Fund

Appropriations Yes Finding no longelid.
exceeded actual

available resources
in the Capital Projects
Fund
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Dave Yost - Auditor of State

JEROME TOWNSHIP
UNION COUNTY

CLERK’S CERTIFICATION
This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

isan Poablitt

CLERK OF THE BUREAU

CERTIFIED
SEPTEMBER 13, 2011

88 East Broad Street, Fifth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490
www.auditor.state.oh.us
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