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INDEPENDENT AUDITOR’S REPORT

Board of Directors Regional Inspector General of Audit
Tuscarawas Metropolitan Housing Authority Department of Housing and Urban
New Philadelphia, Ohio Development

We have audited the accompanying financial statements of the Tuscarawas Metropolitan Housing
Authority, Ohio as of and for the year ended March 31, 2010, which collectively comprise the
Authority’s basic financial statements as listed in the table of contents. These financial statements
are the responsibility of the Tuscarawas Metropolitan Housing Authority, Ohio’s management. Our
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the Tuscarawas Metropolitan Housing Authority, as of March 31,
2010, and the respective changes in net assets and cash flows, thereof for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated August 11,
2010, on our consideration of the Tuscarawas Metropolitan Housing Authority, Ohio’s internal
control over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.



Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis on pages 3 through 10 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the Tuscarawas Metropolitan Housing Authority, Ohio’s basic financial
statements taken as a whole. The Supplemental Financial Data Schedules are presented for purposes
of additional analysis and are not a required part of the financial statements. The accompanying
Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis as
required by U. S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments and Non-Profit Organizations, and is also not a required part of the financial
statements of the Tuscarawas Metropolitan Housing Authority, Ohio. The Schedule of Expenditures
of Federal Awards and the Supplemental Financial Data Schedules are the responsibility of
management and were derived from and relate directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated in all material respects in relation
to the financial statements as a whole.

Zupka, CPA, Inc.
Certified Public Accountants

August 11,2010



TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED MARCH 31, 2010

!Unaudited!

The Tuscarawas Metropolitan Housing Authority’s (the “Authority”’) Management’s Discussion and
Analysis is designed to a) assist the reader in focusing on significant financial issues, b) provide an
overview of the Authority’s financial activity, ¢) identify changes in the Authority’s financial
position (its ability to address the next and subsequent fiscal year challenges), and d) identify
individual fund issues or concerns.

Since the Management’s Discussion and Analysis (MD&A) is designed to focus on the current year
activities, resulting changes and current known facts, please read it in conjunction with the

Authority’s financial statements, which begin on page 11.

Financial Highlights

The current year financial highlights were separated to identify changes in the Tuscarawas
Metropolitan Housing Authority and its component units separately.

* During fiscal year 2010, the Authority’s net assets decreased by $206,733 and the component
units net assets decreased by $27,115.

» The Authority’s revenue increased by $368,892 and its component unit’s revenue increased by
$15,560.

» The total expenses of the Authority increased by $346,764 and the component unit’s expenses
decreased by $8,655.

Using This Annual Report

This report includes three major sections, the Management’s Discussion and Analysis (MD&A), the
Basic Financial Statements, and Other Required Supplementary Information.

MD&A
Management’s Discussion and Analysis

Basic Financial Statements
Authority-Wide Financial Statements
Notes to the Basic Financial Statements

Other Required Supplementary Information
Required Supplementary Information - Schedule of Expenditures and Federal Awards



TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED MARCH 31, 2010

!Unaudited!

The primary focus of the Authority’s financial statement is on the Authority as a whole (Authority-
wide).

Authority-Wide Financial Statements

The Authority-wide financial statements on pages 11 through 13 are designed to be corporate-like
in that all business-type activities are consolidated into columns, which add to a total for the entire
Authority. The financial statements of the Authority include component units which are more fully
discussed in the Notes to the Financial Statements.

The statements include a Statement of Net Assets, which is similar to a balance sheet. The
Statement of Net Assets reports all financial and capital resources for the Authority. The statement
is presented in the format where assets minus liabilities equal Net Assets, formerly known as equity.
Assets and liabilities are presented in order of liquidity and are classified as “current” (convertible
into cash within one year) and “non-current”.

The focus on the Statement of Net Assets (the “Unrestricted Net Assets™) is designed to represent
the net available liquid (non-capital) assets, net of liabilities, for the entire Authority. Net assets,
formerly equity, are reported in three broad categories:

* Net Assets, Invested in Capital Assets, Net of Related Debt This component of net assets
consists of all capital assets, reduced by the outstanding balances of any bonds, mortgages, notes,
or other borrowings that are attributable to the acquisition, construction, or improvement of those
assets.

* Restricted Net Assets This component of net assets consists of restricted assets when constraints
are placed on the asset by creditors (such as debt covenants), grantors, contributors, laws,
regulations, etc.

o Unrestricted Net Assets Consists of net assets that do not meet the definition of “Net Assets
Invested in Capital Assets, Net of Related Debt”, or “Restricted Net Assets”.

The Authority-wide financial statements also include a Statement of Revenues, Expenses, and
Changes in Fund Net Assets, which is similar to an Income Statement. This statement includes
operating revenues, such as rental income, operating expenses, such as administrative, utilities,
maintenance, and depreciation, and non-operating revenues and expenses, such as grant revenue,
investment income, and interest expense.

The focus of the Statement of Revenues, Expenses, and Changes in Fund Net Assets is the “Change
in Net Assets”, which is similar to net income or loss.



TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED MARCH 31, 2010

!Unaudited!

Finally, a Statement of Cash Flows on page 13 is included, which discloses net cash provided by,
or used for operating activities, non-capital financing activities, and from capital and related
financing activities.

Fund Financial Statements

The Authority is accounted for using a single enterprise fund. The enterprise fund utilizes the full
accrual basis of accounting. The enterprise method of accounting is similar to accounting utilized
by the private sector accounting.

Some of the programs operated by the Authority are required to be reported separately by the
Department of Housing and Urban Development. Others are segregated to enhance accountability

and control.

The Authority’s Programs

Business-Type Program

Housing Choice Voucher Program Under the Housing Choice Voucher Program, the Authority
administers contracts with independent landlords that own the property. The Authority subsidizes
the family’s rent through a Housing Assistance Payment made to the landlord. The program is
administered under an Annual Contributions Contract (ACC) with HUD. HUD provides Annual
Contributions Funding to enable the Authority to structure a lease that sets the participants’ rent at
30 percent of adjusted household income.

Other Programs In addition to the program above, the Authority also operates the following
programs:

* Business Activities - represents non-HUD resources primarily from housing management
services.

* Shelter Plus Care Program - provides rental assistance for hard-to-serve homeless persons with
disabilities in connection with supportive services funded from sources outside the program.

*  Community Home Improvement Program - Tuscarawas Metropolitan Housing Authority is under
contract with the City of New Philadelphia, the City of Dover and Tuscarawas County to oversee

a tenant based rental assistance program.

Component Units

* Tuscarawas Affordable Housing Services Corporation is a not-for-profit corporation that
provides low and moderate income housing services.

* Tuscarawas Affordable Housing One, LLC - a limited liability corporation that owns and
manages Clay Village Apartments.



TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED MARCH 31, 2010

!Unaudited!

Authority-Wide Statements

The following is a condensed Statement of Net Assets compared to the prior year-end. Tuscarawas
Metropolitan Housing Authority is engaged only in business-type activities.

Table 1 - Condensed Statement of Net Assets Compared to Prior Year

2010 2009
Primary Government
Assets
Current Assets $ 276,674 $ 474,697
Capital Assets 340,799 359,851
Total Assets $ 617.473 $ 834,548
Liabilities
Current Liabilities $ 40,720 $ 47,109
Long-term Liabilities 300,579 304,532
Total Liabilities 341,299 351,641
Net Assets
Invested in Capital Assets, Net of Related Debt 79,599 92,251
Restricted Net Assets (2009 Restated) 19,668 224,891
Unrestricted Net Assets (2009 Restated) 176,907 165,765
Total Net Assets 276,174 482,907
Total Liabilities and Net Assets $ 617.473 $ 834,548
Component Units
Assets
Current Assets $ 73,734 $ 67,595
Capital Assets 1,362,479 1,402,578
Noncurrent Assets 10 10
Total Assets $ 1,436,223 $ 1,470,183
Liabilities
Current Liabilities $ 42,189 $ 39,475
Long-Term Liabilities 1,506,280 1,515,839
Total Liabilities 1,548,469 1,555,314
Net Assets
Investment in Capital Assets, net of Related Debt 246,640 278,000
Restricted Net Assets 38,795 32,366
Unrestricted Net Assets (397,681) (395,497)
Total Net Assets (112,246) (85,131)
Total Liabilities and Net Assets $ 1,436,223 $ 1,470,183

For more detail information, see Statement of Net Assets presented on page 11.



TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED MARCH 31, 2010

!Unaudited!

Major Factors Affecting the Statement of Net Assets

Assets of the Authority decreased by $217,075 and liabilities decreased by $10,342. The decrease
in assets was mainly due to a decrease in cash as Tuscarawas Metropolitan Housing Authority
increased spending on housing assistance payments in the housing choice voucher program. Total
liabilities decreased, mainly due to payments on the loan principal balance.

The Assets of the Authority’s component units decreased by $33,960 and the liabilities decreased
by $6,845. The decrease in assets was due to current year depreciation expense and the decrease in
liabilities was due to current year debt payment.

Table 2 presents details on the change in Net Assets.

Table 2 - Change in Net Assets

Primary Government
Invested In Restricted Unrestricted
Capital Assets Net Assets Net Assets
Beginning Balance - March 31, 2009 (Restated) $ 92251 § 224891 § 165,765

Results of Operation 0 0 (206,733)
Adjustments:
Current Year Depreciation Expense (1) (19,052) 0 19,052
Current Year Debt Activities, Net 6,400 0 (6,400)
Transfer to Restricted Net Assets 0 (205,223) 205,223
Ending Balance - March 31, 2010 $ 79,599 $ 19,668 $ 176.907
Component Units
Invested In Restricted  Unrestricted
Capital Assets  Net Assets Net Assets
Beginning Balance - March 31, 2009 $ 278,000 $ 32,366 $ (395,497)
Results of Operation 0 0 (27,115)
Adjustments:
Current Year Depreciation Expense (1) (51,302) 0 51,302
Capital Expenditure 11,433 0 (11,433)
Loss on Disposal of Capital Asset (230) 0 230
Current Year Debt Activities, Net 8,739 0 (8,739)
Transfer to Restricted Net Assets 0 6,429 (6,429)
Ending Balance - March 31, 2010 $ 246,640 $ 38,795 $ (397.681)

(1) Depreciation is treated as an expense and reduces the results of operations but does not have an impact
on unrestricted net assets.

While the result of operations is a significant measure of the Authority’s activities, the analysis of
the changes in unrestricted net assets provides a clearer change in financial well-being.



TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED MARCH 31, 2010

!Unaudited!

The following schedule reflects the condensed Statement of Revenues, Expenses, and Changes in
Net Assets compared to prior year and compares the revenues and expenses for the current and
previously fiscal year. The Authority is engaged in only business-type activities.

Table 3 - Statement of Revenues, Expenses, and Changes in Net Assets

2010 2009
Primary Government

Revenues

Operating Subsidies $2,512,763 $2,123,665
Investment Income 150 2,472
Other Revenues 39,416 57,300
Total Revenues 2,552,329 2,183,437
Expenses

Administrative 320,435 352,221
Tenant Services 44,414 0
Utilities 3,787 3,675
Maintenance 5,153 4,417
General and Interest Expenses 21,351 15,094
Housing Assistance Payments 2,344,870 2,017,567
Depreciation 19,052 19,324
Total Expenses 2,759,062 2,412,298
Net Increases (Decreases) $ (206.733) § (228.861)

Component Units

Revenues

Total Tenant Revenues $ 161,665 $ 145,787
Investment Income 41 359
Total Revenues 161,706 146,146
Expenses

Administrative 32,536 31,869
Utilities 29,296 27,714
Maintenance 29,300 22,704
General and Interest Expenses 46,157 46,912
Depreciation 51,302 50,690
Loss on Disposal of Capital Asset 230 277
Total Expenses 188,821 180,166
Net Increases (Decreases) $ (27,115 $ (34,020)

Major Factors Affecting the Statement of Revenue, Expenses, and Changes in Net Assets

The revenue of the Primary Government increased by $368,892 for the fiscal year. The increase was
mainly due to a $389,098 increase in housing assistance funds received from HUD. The component
units’ revenue increased by $15,560 for the fiscal year from tenant revenues.

Total expenses for the Primary Government increased by $346,764 for the fiscal year. This increase
was mainly due to additional housing assistance expenses incurred in the amount of $327,303. The
component units expenses increased for the year by $8,655.



TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED MARCH 31, 2010

!Unaudited!

Capital Assets

As of March 31, 2010, the Primary Government had $340,799 invested in capital assets and the
component units had $1,362,479, as reflected in the following schedule which represents a net
decrease (additions, disposals, and depreciation) of $19,052 for the Authority and $40,099 for the
component units in comparison with prior year.

Table 4 - Capital Assets at Year-End (Net of Depreciation)
Primary Government

2010 2009
Land and Land Rights $ 30,000 $ 30,000
Buildings and Improvements 446,322 446,322
Equipment 52,422 52,422
Accumulated Depreciation (187,945) (168,893)
Total $ 340,799 $ 359,851

Component Units

2010 2009
Land and Land Rights $ 100,000 $ 100,000
Buildings 1,492,248 1,485,158
Equipment 90,507 86,409
Accumulated Depreciation (320,276) (268,989)
Total $1.362,479 $1.402,578

The following reconciliation summarizes the change in capital assets, which is presented in detail
on page 21 of the notes.

Table 5 - Change in Capital Assets

Primary Component
Government Units

Beginning Balance - March 31, 2009 $ 359,851 $1,402,578

Current Year Additions 0 11,433

Current Year Disposals 0 (230)

Current Year Depreciation Expense (19,052) (51,302)

Ending Balance - March 31, 2010 $ 340,799 $1.362.479
Current year additions are summarized as follows:

- Roof $ 0 $ 7,090

- Water Heaters 0 1,963

- Appliances 0 1,030

- Carpet 0 1,350

Total 2010 Additions $ 0 $ 11.433




TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
FOR THE YEAR ENDED MARCH 31, 2010

(Unaudited)
Debt
The debt of the Primary Government was reduced by $6,400 and the component unit debt decreased
by $8,739 during fiscal year 2010, a reduction of 2 percent and .8 percent respectively. The

following is a comparison of the debt outstanding at year end 2010 and year end 2009.

Table 6 - Changes in Debt Outstanding

Primary Component

Government Units
Beginning Balance - March 31, 2009 $ 267,600 $1,124,578
Current Year Principal Payments (6,400) (8,739)
Ending Balance - March 31, 2010 $ 261.200 $1.115.839

Economic Factors

Significant economic factors affecting the Authority are as follows:

* Federal funding of the Department of Housing and Urban Development

* Local labor supply and demand, which can affect salary and wage rates

* Local inflationary, recession, and employment trends, which can affect resident incomes and
therefore the amount of housing assistance

* Inflationary pressure on utility rates, supplies, and other costs.

Financial Contact

The individual to be contacted regarding this report is Marty Chumney, Executive Director for the
Tuscarawas Metropolitan Housing Authority, at (330) 308-8099. Specific requests may be submitted
to the Authority at 134 2™ Street S.W., New Philadelphia, Ohio 44663.

10



TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
MARCH 31, 2010

ASSETS

Current Assets

Cash and Cash Equivalents
Restricted Cash and Cash Equivalents
Receivables, Net

Prepaid Expenses and Other Assets
Total Current Assets

Noncurrent Assets
Capital Assets:
Non-Depreciable Capital Assets
Depreciable Capital Assets, Net
Total Capital Assets
Other Noncurrent Assets
Total Noncurrent Assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS
Current Liabilities

Accounts Payable

Accrued Liabilities
Intergovernmental Payables

Tenant Security Deposits

Bonds, Notes, and Loans Payable
Total Current Liabilities

Noncurrent Liabilities

Bonds, Notes, and Loans Payable

Accrued Compensated Absences - Noncurrent
Noncurrent Liabilities - Other

Total Noncurrent Liabilities

Total Liabilities

NET ASSETS

Invested in Capital Assets, Net of Related Debt
Restricted Net Assets

Unrestricted Net Assets

Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes to the basic financial statements.

11

Primary Component
Government Units
$ 180,044 $ 19,579

54,190 50,237

42,440 1,016

0 2,902

276,674 73,734

30,000 100,000

310,799 1,262,479

340,799 1,362,479

0 10

340,799 1,362,489
$ 617473 $ 1.436.223
$ 3,822 $ 3,795

30,298 3,502

0 14,482
0 10,851
6,600 9,559

40,720 42,189

254,600 1,106,280

11,457 0

34,522 400,000

300,579 1,506,280

341,299 1,548,469

79,599 246,640

19,668 38,795

176,907 (397,681)

276,174 (112,246)
$ 617473 $ 1.436,223




TUSCARAWAS METROPOLITAN HOUSING AUTHORITY

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS

PROPRIETARY FUNDS

FOR THE YEAR ENDED MARCH 31, 2010

Operating Revenues

Tenant Revenue

Government Operating Grants
Other Revenue

Total Operating Revenues

Operating Expenses
Administrative

Tenant Services

Utilities

Maintenance

General

Housing Assistance Payment
Depreciation

Total Operating Expenses

Operating Income (Loss)

Non-Operating Revenues (Expenses)
Interest and Investment Revenue

Interest Expense

Loss on Disposal of Asset

Total Non-Operating Revenues (Expenses)

Change in Net Assets
Total Net Assets, Beginning of Year

Net Assets, End of Year

See accompanying notes to the basic financial statements.
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Primary Component
Government Units

$ 0 $§ 161,665
2,512,763 0
39,416 0
2,552,179 161,665
320,435 32,536
44,414 0
3,787 29,296
5,153 29,300
8,975 24,316
2,344,870 0
19,052 51,302
2,746,686 166,750

(194,507) (5,085)
150 41

(12,376) (21,841)

0 (230)

(12,226) (22,030)

(206,733) (27,115)
482,907 (85.131)

$§ 276,174 § (112.246)




TUSCARAWAS METROPOLITAN HOUSING AUTHORITY

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED MARCH 31, 2010

Cash Flows from Operating Activities

Operating Grants Received

Tenant Revenue Received

Other Revenue Received

General and Administrative Expenses Paid

Housing Assistance Payments

Net Cash Provided (Used) by Operating Activities

Cash Flows from Capital and Related Financing Activities

Retirement of Debt

Interest Paid on Debt

Property and Equipment Purchased, Net

Net Cash Provided (Used) by Capital and
Related Financing Activities

Cash Flows from Investing Activities
Interest Earned
Net Cash Provided (Used) by Investing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning Of Year
Cash and Cash Equivalents, End of the Year

Reconciliation of Operating Income to Net

Cash Provided by Operating Activities

Net Operating (Loss)

Adjustments to Reconcile Operating Loss to

Net Cash Provided by Operating Activities

Depreciation
(Increase) Decrease in Accounts Receivable
(Increase) Decrease in Prepaid Assets
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Intergovernmental Payable
Increase (Decrease) in Accrued Payable
Increase (Decrease) in FSS Escrow
Increase (Decrease) in Tenant Security Deposits
Increase (Decrease) in Compensated Absence

Net Cash Provided by Operating Activities

See accompanying notes to the basic financial statements.
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Primary Component
Government Units
$2,489,834 $ 0

0 161,750
32,963 0
(391,035) (111,230)
(2,344,870) 0
(213,108) 50,520
(6,400) (8,739)
(12,376) (21,841)
0 (11,433)
(18,776) (42,013)
150 41

150 41
(231,734) 8,548
465,968 61,268

§ 234234 $§ 69816
§ (194,507) §  (5,085)
19,052 51,302
(33,711) 942

0 1,467

127 2,594

0 402
253 (245)

5,132 0
0 (857)

(9,454) 0

$ (213.108) $§ 50,520




NOTE 1:

TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Summary of Significant Accounting Policies

The financial statements of the Tuscarawas Metropolitan Housing Authority (the
Authority) have been prepared in conformity with generally accepted accounting
principles (GAAP) as applied to government units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles

The more significant of the Authority’s accounting policies are described below.

Reporting Entity

The Tuscarawas Metropolitan Housing Authority was created under the Ohio Revised
Code, Section 3735.27. The Authority contracts with the United States Department of
Housing and Urban Development (HUD) to provide low and moderate income persons
with safe and sanitary housing through subsidies provided by HUD. The Authority
depends on the subsidies from HUD to operate.

The accompanying financial statements comply with the provision of Governmental
Accounting Standards Board (GASB) Statement 14, the Financial Reporting Entity, in
that the financial statements include all organizations, activities and functions for which
the Authority is financially accountable. This report includes all activities considered by
management to be part of the Authority by virtue of Section 2100 of the Codification of
Governmental Accounting and Financial Reporting Standards.

Section 2100 indicates that the reporting entity consists of a) the primary government,
b) organizations for which the primary government is financially accountable, and c)
other organizations for which the nature and significance of their relationship with the
primary government are such that exclusion would cause the reporting entity’s financial
statements to be misleading or incomplete.

The definition of the reporting entity is based primarily on the notion of financial
accountability. A primary government is financially accountable for the organizations
that make up its legal entity. It is also financially accountable for legally separate
organizations if its officials appoint a voting majority of an organization’s government
body and either it is able to impose its will on that organization or there is a potential for
the organization to provide specific financial benefits to, or to impose specific financial
burdens on, the primary government. A primary government may also be financially
accountable for governmental organizations that are fiscally dependent on it.

14



TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2010

(CONTINUED)

NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Reporting Entity (Continued)

A primary government has the ability to impose its will on an organization if it can
significantly influence the programs, projects, or activities of, or the level of services
performed or provided by, the organization. A financial benefit or burden relationship
exists if the primary government a) is entitled to the organization’s resources; b) is
legally obligated or has otherwise assumed the obligation to finance the deficits of, or
provide financial support to, the organization; or c) is obligated in some manner for the
debt of the organization.

The accompanying financial statements present the Authority’s primary government and
the two component units, Tuscarawas Affordable Housing Service Corp. and Tuscarawas
Affordable Housing One, LLC, which the Authority exercises significant influence.

Component Units
The component units are reported in the Authority’s financial statements as shown
below:

Discretely Presented Component Unit Brief Description and Relationship

Tuscarawas Affordable Housing Service Corp. A not-for-profit (IRS section 501 ( ¢)
(3) ) corporation created for the
purpose of providing low and moderate
income housing. Tuscarawas
Metropolitan Housing Authority staff
operates and manages the units. Four
of the five Board Members are the
same for both Agencies.

Discretely Presented Component Unit Brief Description and Relationship

Tuscarawas Affordable Housing One, LLC A limited liability corporation created
for the purpose of ownership and
management of Clay Village
Apartments. Its officers are THMA
Executive Director, Assistant Director
and one Board Member. Tuscarawas
Affordable Housing One, LLC’s fiscal
is a December 31, year end. The
financial statements reflected in this
report are for the fiscal year ending
December 31, 2009.
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TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2010

(CONTINUED)

NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Presentation
The Authority’s financial statements consist of a statement of net assets, a statement of
revenue, expenses and changes in net assets, and a statement of cash flows.

Fund Accounting

The Authority uses the proprietary fund to report on its financial position and the results
of its operations for the HUD programs. Fund accounting is designed to demonstrate
legal compliance and to aid financial management by segregating transactions related to
certain government functions or activities.

Funds are classified into three categories: governmental, proprietary and fiduciary. The
Authority uses the proprietary category for its programs.

Proprietary Fund Types
Proprietary funds are used to account for the Authority’s ongoing activities, which are
similar to those found in the private sector. The following is the proprietary fund type:

Enterprise Fund - This fund is used to account for the operations that are financed
and operated in a manner similar to private business enterprises where the intent is
that the costs (expenses, including depreciation) of providing goods or services to the
general public on a continuing basis, be financed or recovered primarily through user
charges or where it has been decided that periodic determination of revenue earned,
expenses incurred, and/or net income is appropriate for capital maintenance, public
policy, management control, accountability or other purposes.

Measurement Focus/Basis of Accounting

The proprietary funds are accounted for on the accrual basis of accounting. Revenues are
recognized in the period earned and expenses are recognized in the period incurred. The
Authority has elected under GASB Statement No. 20, Accounting and Financial
Reporting for Proprietary Funds and Other Governmental Activities That Use
Proprietary Fund Accounting, to apply all applicable GASB pronouncements as well as
any applicable pronouncements of the Financial Accounting Standards Board, the
Accounting Principles Board, or any Accounting Research Bulletins issued on or before
November 30, 1989, unless these pronouncements conflict with or contradict GASB
pronouncements. The Authority has elected not to follow FASB guidance issued after
November 30, 1989.

Tuscarawas Affordable Housing Service Corp. and Tuscarawas Affordable Housing One,
LLC also use the full accrual basis of accounting.
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TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2010

(CONTINUED)

NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Description of Programs

The following are the various programs which are included in the single enterprise fund:

A.

Housing Choice Voucher Program

The Housing Choice Voucher Program was authorized by Section 8 of the National
Housing Act and provides housing assistance payments to private, not-for-profit or
public landlords to subsidize rentals for low-income persons.

. Shelter Plus Care Program

The Shelter Plus Care Program - provides rental assistance for-hard-to-serve
homeless persons with disabilities in connection with supportive services funded
from sources outside the program.

Business Activities
Represents non-HUD resources primarily from housing management services.

Component Units
* Tuscarawas Affordable Housing Services Corporation is a not-for-profit
corporation that provides low and moderate income housing services.

* Tuscarawas Affordable Housing One, LLC - a limited liability corporation that
owns and manages Clay Village Apartments.

Community Home Improvement Program

Tuscarawas Metropolitan Housing Authority is under contract with the City of New
Philadelphia, the City of Dover and Tuscarawas County to oversee tenant based
rental assistance program.

Investments

Investments are restricted by the provisions of the HUD Regulations (See Note 2).
Investments are valued at market value. Interest income earned in fiscal year ending
March 31, 2010 totaled $150. The interest income earned by Component Units for the
fiscal year ending December 31, 2009 totaled $41.

Capital Assets

Capital assets are stated at cost. The capitalization policy of the Authority is to
depreciate all non-expendable personal property having a useful life of more than one
year and purchase price of $1,000 or more per unit. Depreciation is computed using the
straight-line method over the following estimated useful lives:
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TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2010

(CONTINUED)

NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital Assets (Continued)

Buildings 30 years
Building Improvements 10 years
Furniture, Equipment and Machinery 3-7 years

Net Assets

Net assets represent the difference between assets and liabilities. Net assets invested in
capital assets - net of related debt consists of capital assets, net of accumulated
depreciation, reduced by the outstanding balance of any borrowing used for the
acquisition, construction or improvement of those assets. Net assets are recorded as
restricted when there are limitations imposed on their use by internal or external
restrictions.

Operating Revenues and Expenses

Operating revenues and expenses are those revenues that are generated directly from the
primary activities of the proprietary fund and expenses incurred for the day to day
operation. For the Authority, operating revenues are tenant rent charges, operating
subsidy from HUD and other miscellaneous revenue.

Capital Contributions
This represents contributions made available by HUD with respect to all federally aided
projects under an annual contribution contract.

Cash and Cash Equivalents
For the purpose of the statement of cash flows, cash and cash equivalents include all
highly liquid debt instruments with original maturities of three months or less.

Restricted Cash
Restricted cash balance as of March 31, 2010 represents cash on hand for the following:

Primary Component
Government Units

FSS Escrow Funds held for Tenants $ 34522 $% 0

Reserve for Taxes and Insurance 0 13,676

Reserve for Replacements 0 25,119

Tenant Security Deposit 0 11,442
Cash on Hand Advances from HUD to be used

For Tenants Housing Assistance Payments 19,668 0

Total Restricted Cash $ 54,190 $ 50237
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TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2010

(CONTINUED)

NOTE 1:

NOTE 2:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Compensated Absences

The Authority accounts for compensated absences in accordance with GASB Statement
No. 16. Sick leave and other compensated absences with similar characteristics are
accrued as a liability based on the sick leave accumulated at the balance sheet date by
those employees who currently are eligible to receive termination payments. To calculate
the liability, these accumulations are reduced to the maximum amount allowed as a
termination payment. All employees who meet the termination policy of the Authority
for years of service are included in the calculation of the compensated absences accrual
amount.

Vacation leave and other compensated absences with similar characteristics are accrued
as a liability as the benefits are earned by the employees if both of the following
conditions are met: (1) the employees’ rights to receive compensation are attributable
to services already rendered and are not contingent on a specific event that is outside the
control of the employer and employee; and (2) it is probable that the employer will
compensate the employees for the benefits through paid time off or some other means,
such as cash payments at termination or retirement.

In the proprietary fund, the compensated absences are expensed when earned with the
amount reported as a fund liability.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the basic financial statements, and the reported amounts of revenue and expenses
during the reporting period. Actual results could differ from those estimates.

DEPOSITS AND INVESTMENTS

Deposits
State statutes classify monies held by the Authority into three categories.

A. Active deposits are public deposits necessary to meet demands on the treasury. Such
monies must be maintained either as cash in the Authority’s treasury, in commercial
accounts payable or withdrawal on demand, including negotiable order of withdrawal
(NOW) accounts, or in money market deposit accounts.
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(CONTINUED)

NOTE 2: DEPOSITS AND INVESTMENTS (Continued)

Deposits (Continued)

B. Inactive deposits are public deposits that the Authority has identified as not required
for use within the current two periods of designation of depositories. Inactive
deposits must either be evidenced by certificate of deposits maturing not later than
the end of the current period of designation of the depositories, or by savings or
deposit accounts including, but not limited to passbook accounts.

C. Interim deposits are deposits of interim monies. Interim monies are those monies
which are not needed for immediate use but which will be needed before the end of
the end of the current period of designation of depositories. Interim deposits must
be evidenced by time certificate of deposit maturing not more than one year from the
date of deposit or by savings or deposit accounts including passbook accounts.

Protection of the Authority deposits is provided by the Federal Deposit Insurance
Corporation (FDIC), by eligible securities pledged by the financial institution as security
for repayment, by collateral held by the Authority or by a single collateral pool
established by the financial institution to secure the repayment of all public monies
deposited with the institution.

At fiscal year ended March 31, 2010, the carrying amount of the Authority’s deposits
totaled $234,234 and its bank balance was $235,807. Based on the criteria described in
GASB Statement No. 40, Deposit and Investment Risk Disclosure, as of March 31,2010,
$235,807 was covered by the Federal Depository Insurance Corporation.

Custodial credit risk is the risk that in the event of bank failure, the Authority will not be
able to recover the deposits. All deposits are collateralized with eligible securities in
amounts equal to at least 105 percent of the carrying value of the deposits.

Such collateral, as permitted by the Ohio Revised Code, is held in single financial
institution collateral pools at the Federal Reserve Banks, or at member banks of the
federal reserve system, in the name of the respective depository bank and pledged as a
pool of collateral against all of the public deposits it holds or as specific collateral held
at the Federal Reserve Bank in the name of the Authority.

Component Unit

The carrying amount of the Component Unit deposits was $69,816 at March 31, 2010.
It includes savings accounts and all certificates of deposit with original maturities of
three months or less.
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TUSCARAWAS METROPOLITAN HOUSING AUTHORITY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2010

(CONTINUED)

NOTE 3: RISK MANAGEMENT

The Authority is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees and natural disasters.

During fiscal year ending March 31, 2010 the Authority maintains comprehensive
insurance coverage with private carriers for health, real property, building contents and
vehicles. Vehicle policies include liability coverage for bodily injury and property

damage.

Settled claims have not exceeded this coverage in any of the last three years. There has
been no significant reduction in coverage from last year.

NOTE 4: CAPITAL ASSETS

The following is a summary of the Authority’s changes in capital assets:

Capital Assets Not Being Depreciated:
Land

Total Capital Assets Not Being Depreciated:

Capital Assets Being Depreciated:
Buildings
Furniture, Machinery and Equipment
Leasehold Improvements
Total Capital Assets Being Depreciated
Accumulated Depreciation:
Buildings
Furniture, Machinery and Equipment
Leasehold Improvements
Total Accumulated Depreciation
Total Capital Assets Being Depreciated, Net
Total Capital Assets, Net

Capital Assets Not Being Depreciated:

Land
Total Capital Assets Not Being Depreciated
Capital Assets Being Depreciated:

Buildings

Furniture, Machinery, and Equipment
Total Capital Assets Being Depreciated
Accumulated Depreciation
Total Capital Assets Being Depreciated, Net

Total Capital Assets, Net

Primary Government
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Balance Balance
March31,2009 Additions Deletions March 31, 2010
30,000 0 $ 0 $ 30,000
30,000 0 0 30,000
437,765 0 0 437,765
52,422 0 0 52,422
8,557 0 0 8,557
498,744 0 0 498,744
(113,746) (16,214) 0 (129,960)
(50,439) (1,982) 0 (52,421)
(4,708) (856) 0 (5,564)
(168,893) (19,052) 0 (187,945)
329,851 (19,052) 0 310,799
359.851 (19,052) $ 0 $ 340,799
Component Unit
Balance Balance
01/01/09 Additions Deletions 12/31/09
100,000 0 $ 0 $ 100,000
100,000 0 0 100,000
1,485,158 7,090 0 1,492,248
86,409 4,343 (245) 90,507
1,571,567 11,433 (245) 1,582,755
(268,989) (51,302) 15 (320,276)
1,302,578 (39,869) (230) 1,262,479
1,402,578 (39,869) $ (230) $ 1,362,479



TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2010

(CONTINUED)

NOTE 5:

DEFINED BENEFIT PENSION PLAN

Ohio Public Emplovees Retirement System
All full-time Authority employees participate in the Ohio Public Employees Retirement
System (OPERS). OPERS administers three separate pension plans, as described below:

* The Traditional Pension Plan (TP) - A cost sharing, multiple-employer defined
benefit pension plan.

» The Member-Direct Plan (MD) - A benefit contribution plan in which the member
invests both member and employer contributions (employer contributions vest over
five years at 20 percent per year). Under the Member-Directed plan, members
accumulate retirement assets equal to the value of the member and (vested) employer
contributions plus any investment earnings.

* The Combined Plan (CO) - A cost sharing, multiple-employer defined benefit
pension plan. Under the Combined Plan, employer contributions are invested by the
retirement system to provide a formula retirement benefit similar in nature to the
Traditional Pension plan benefit. Member contributions, the investment of which is
self-directed by the members, accumulate retirement assets in a manner similar to the
member-directed plan.

OPERS provides retirement, disability, survivor, death benefits, and annual cost of living
adjustments to members of both the Traditional Pension and the Combined plans.
Members of the Member-Directed plan do not qualify for ancillary benefits. Authority
to establish and amend benefits is provided by State statute per Chapter 145 of the Ohio
Revised Code. OPERS issues a stand-alone financial report. Interested parties may
obtain a copy by making a written request to 277 East Town Street, Columbus, Ohio
43215-4642 or by calling (614) 222-5601 or 1-800-222-7377 or by using the OPERS
website at www.opers.org.

The Ohio Revised Code provides statutory authority for member and employer
contributions. For 2009, member and employer contribution rates were consistent across
all three plans (TP, MD, and CO). Plan members are required to contribute 10 percent
of their annual covered salary to fund pension obligations. The employer pension
contribution rate for the Authority was 14.00 percent of covered payroll. The Authority’s
required contribution s to OPERS for the years ended March 31, 2010, 2009 and 2008
were $27,660, $26,588, and $26,232, respectively. The full amount has been contributed
for 2010, 2009, and 2008. The Authority had no employees in the Member-Directed
Plan or Combined Plan for the years noted above.
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TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2010

(CONTINUED)

NOTE 6: POST-EMPLOYMENT BENEFITS

Ohio Public Emplovees Retirement System
The Ohio Public Employees Retirement System (OPERS) provides post-retirement

health care coverage to age and service retirees with ten or more years of qualifying Ohio
service credit. Health care coverage for disability benefit recipients and primary survivor
recipients is available with both the Traditional and the Combined Plan; however, health
care benefits are not statutorily guaranteed. Members of the Member-Directed Plan do
not qualify for ancillary benefits, including post-employment health care coverage. The
health care coverage provided by the retirement system is considered an Other Post-
Employment Benefit (OPEB) as described in GASB Statement No. 45. A portion of
each employer’s contribution to OPERS is set aside for the funding of post-retirement
health care. The Ohio Revised Code provides statutory authority for employer
contributions. The 2009 employer rate was 14.00 percent of covered payroll. The Ohio
Revised Code currently limits the employer contribution to a rate not to exceed 14.00
percent of covered payroll for State and local employer units. Active members do not
make contributions to the OPEB Plan.

OPERS Post-Employment Health Care Plan was established under, and is administered
in accordance with, Internal Revenue Code 401(h). Each year, the OPERS Retirement
Board determines the portion of the employer contribution rate that will be set aside for
funding of post-employment health care benefits. The portion of employer contributions
allocated to health care was 7.00 percent for the months of January through March in
2009 and was 5.5 percent for the months of April through December. The OPERS
Retirement Board is also authorized to establish rules for the payment of a portion of the
health care benefits provided by the retiree or their surviving beneficiaries. Payment
amounts vary depending on the number of covered dependents and the coverage selected.

Benefits are advanced-funded using the entry age normal actuarial cost method.
Significant actuarial assumptions, based on OPERS’ latest actuarial review performed
as of December 31, 2008, include a rate of return on investments of 6.50 percent, an
annual increase in active employee total payroll of 4 percent compounded annually
(assuming no change in the number of active employees), and an additional increase in
total payroll of between .50 percent and 6.30 percent based on additional annual pay
increases. Health care premiums were assumed to increase at the projected wage
inflation rate plus an additional factor ranging from .50 percent to 5 percent annually for
the next 8 years. In subsequent years (9 and beyond), health care costs were assumed to
increase at 4 percent (the projected wage inflation rate).
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(CONTINUED)

NOTE 6: POST-EMPLOYMENT BENEFITS (Continued)

Ohio Public Employees Retirement System (Continued)

All investments are carried at market. For actuarial valuation purposes, a smoothed
market approach is used. Assets are adjusted to reflect 25 percent of unrealized market
appreciation or depreciation on investment assets annually, not to exceed a 12 percent
corridor.

As of December 31, 2009, the number of active contributing participants in the
Traditional Pension and Combined plans totaled 357,584. The number of active
contributing participants for both plans used in the December 31, 2008 actuarial
valuation was 356,388. Actual Authority contributions for 2009 which were used to fund
post-employment benefits were $56,687. The actual contribution and the actuarially
required contribution amounts are the same. The actuarial value of OPERS’ net assets
available for payment of benefits at December 31, 2008 (the latest information available)
was $10.7 billion. The actuarially accrued liability and the unfunded actuarial accrued
liability were $29.6 billion and $18.9 billion, respectively.

On September 9, 2004, the OPERS Retirement Board adopted a Health Care Preservation
Plan (HCPP) with an effective date of January 1, 2007. The HCPP restructures OPERS’
health care coverage to improve the financial solvency of the fund in response to
increasing health care costs. Member and employer contribution rates increased as of
January 1, 2006, January 1, 2007, and January 1, 2008, which allowed additional funds
to be allocated to the health care plan.

Under HCPP, retirees eligible for health care coverage will receive a graded monthly
allocation based on their years of service at retirement. The Plan incorporates a cafeteria
approach, offering a broad range of health care options that allow the benefit recipients
to use their monthly allocation to purchase health care coverage customized to meet their
individual needs. If the monthly allocation exceeds the cost of the options selected, the
excess is deposited into a Retiree Medical Account that can be used to fund future health
care expenses.

This space intentionally left blank.
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(CONTINUED)

NOTE 7: LONG-TERM OBLIGATIONS

Tuscarawas Metropolitan Housing Authority (Primary Government)

In the fiscal year ending March 31, 2003, the Authority issued a $300,000 mortgage
revenue bond, for a 30 year period, series 2002, for the purpose of paying part of the cost
of a construction of an office addition to the administration building. In addition the
bonds issued were also used to refinance the existing mortgage loan of $89,974 for the
purchase of the administration building. The outstanding principal amount shall bear
interest at the rate of 4.625 percent, calculated on a basis of actual number of days and
a 365 day year.

The project was fully completed in February 2004 and the loan commenced on
November 1, 2003.

The following is a summary of changes in long-term obligations debt for the year ended
March 31, 2010:

Balance Balance Due Within

Description 03/31/09 Additions Deletions 03/31/10 One Year
Mortgage Payable $ 267,600 $ 0 $ 6,400 $ 261,200 $ 6,600
Compensated Absences 38,713 25,675 35,129 29,259 17,802

Total Primary Government $ 306313 § 25675 $§ 41529 $§ 290459 § 24402

Debt maturities are as follows:

Period
Ended Principal Interest Total
2010 $ 6,600 $ 12,017  $ 18,617
2011 6,900 11,717 18,617
2012 7,200 11,417 18,617
2013 7,600 11,017 18,617
2014 7,900 10,717 18,617
2015-2019 45,400 47,685 93,085
2020-2024 57,000 36,085 93,085
2025-2029 71,300 21,785 93,085
2030-2032 51,300 4,551 55,851
Total $ 261,200 $ 166991 § 428,191
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(CONTINUED)

NOTE 7: LONG-TERM OBLIGATIONS (Continued)

NOTE 8&:

NOTE 9:

Tuscarawas Affordable Housing One, LLC (Component Unit)

On December 9, 2002, Tuscarawas Affordable Housing One, LLC assumed an
outstanding loan balance of $1,163,986 from an original loan of $1,197,000 from Clay
Village, Ltd. Partnership for the purchase of Clay Village Apartment building.

The mortgage note is collateralized by the land, building and improvements, equipment
and furnishings. The note bears interest at the rate of 9 percent per annum. Principal and
interest are payable in monthly installments of $9,132 reduced to $2,554 (effective 1
percent interest rate) by USDA - Rural Development interest subsidy program through
2037. The mortgage liability is limited to the underlying value of the collateral pledged.

Under the loan agreement with USDA - Rural Development, the project is required to
make monthly reserve for replacement deposits, and is subject to operating and returns
to owner restrictions.

The following is a summary of debt maturity for the next five years as reported on the
Tuscarawas Affordable Housing One, LLC audit report:

Year Amount
2010 $ 9,559
2011 10,456
2012 11,437
2013 12,510
2014 13,683
Thereafter 1,058,194
Total $ 1,115,839

NOTE TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES

The accompanying Schedule of Expenditure of Federal Awards is a summary of the
activity of the Authority’s federal awards programs. The schedule has been prepared on
the accrual basis of accounting.

RESTRICTED NET ASSETS

The Authority’s restricted net assets are as follows:
Section 8 Housing Choice Voucher funds provided

for Housing Assistance Payments in excess of the
amounts used $ 19.668
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TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED MARCH 31, 2010

Federal Grantor/ Federal
Pass Through Grantor/ CFDA
Program Title Number Expenditures

U.S. Department of Housing and Urban Development
Direct Programs:

Public Housing Programs

Housing Choice Voucher Program 14.871 $ 2,334915
Shelter Plus Care Program 14.238 90,017
Total Public Housing Programs 2,424,932

Pass Through Program from the City of New Philadelphia
Community Housing Improvement Program 14.239 75,546

Pass Through Program from the City of Dover
Community Housing Improvement Program 14.239 5,085

Pass Through Program from Tuscarawas County

Community Housing Improvement Programs 14.239 7,200
Total Pass Through Programs 87,831
Total U.S. Department of Housing and Urban Development 2,512,763
Total Federal Awards Expenditures § 2.512.763

This schedule is prepared on the accrual basis of accounting.
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TUSCARAWAS METROPOLITAN HOUSING AUTHORITY

NEW PHILADELPHIA, OH
ENTITY WIDE BALANCE SHEET SUMMARY
FOR THE FISCAL YEAR ENDED MARCH 31, 2010

14.23% 14871
HOME Inves tment 14238 Houszing
Barme r=hips Sheler Plos Chovice & Componant 1 Business

Submizzion Type: Audited,/4-133 Bromem Car= Wouchers Umits Activitiss Subtotsl ELIM Total
111 Cash- Unrestricted $184 871 §103570 $16 830 $201 280 3201 280
113 Cash- Other Rastric &d 52,533 38703 $01.328 1328
114 Cash- Tenent Securify Deposits $1 1442 $11.442 311442
10 Tetal Cash 30 0 $217 404 ¥oRle 316 830 3304 050 30 304,050
121 Accounts Receivable - PHA Projects 030 34030 #.030
122 Accounts Receivabla - HUD Other Projects §0.270 $13,650 $22 020 $21820
124 Accounts Receivable - Other Gove mment $1.531 $1531 $1.531
125 Accounts Recsivabls - Miscellansons $EE3 TRE3 TEES
1286 Accounts Recsivabls - Tenants $1.016 1016 $1.016
128.1 Allowance for Doubful Accounts -Tenants 0 .71 0
126.2 Allowance for Doubful Accounts - Other 30 ¥ 30 30 ¥ ¥
128 Fraud Recovery 124,000 $24.000 314000
1281 Allowance for Doubiful Accounts - Fraud -§11.041 -511.041 -311.041
120 Total Receivables, Net of Allowance s for D oub tful A coo unts 31,531 30279 30,747 $1.016 FRE3 543 458 30 3458
131 Invesments- Unrestricted

132 Invesments - Restrictad

142 Prepaid Expanzes and Other Azzats $2.000 $12002 2,901
143 Inventories

1431 Allowance for Obsolz & Inventoriss

144 InterProgram Dusz From 114,970 $14070 =314 070 1]
150 Total Current Assets $1.531 waTe $263.130 $73734 $17.713 $365387 -314 270 350,408

51 Land $30,000 $100, 00D 5130000 $130,000

152 Buildings $437 765 51,402 248 $1030 013 $1.2300 13
163 Furniwre, Equipment & M chinsry - Dwe lings

184 Furnitwrs, Equipment & M chinsry - Admindstra ion $52.422 00507 $142 820 142010
185 Leazshold Improvements 2557 $ES557 $B_557
166 Accomulaed Dapreciation -31B7 245 -$320.276 -3508.221 -3508221
167 Construction in Prograzss

160 Total Capital Assets, Net of Accumulated Depreciation 30 0 $340 700 $1,362470 0 $1.703 278 30 $1,703278
190 Total Awets $1.531 0270 §803 020 $1.436223 $17.713 ¥ D6E &75 -314 270 $2,053606

28




TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
NEW PHILADELPHIA, OH
ENTITY WIDE BALANCE SHEET SUMMARY
FOR THE FISCAL YEAR ENDED MARCH 31, 2010

14.239 14 871
HOME Imvestmant 14 238 Howsing
Parmerships Shelter Plus Choice & Component 1 Buanes
3 vbmssion Tyvpe: Avdited/A-133 Progmm Carz ¥ ouchers Units Achubiss Subtotal ELIM Total
312 Accounts Payable <= 90 Days 33822 33,795 $7617 57,617
321 Accrped WazePawoll Taxss Pavable 512 496 51712 %14 208 514 208
322 Accrved Compensated Absencss - Current Forfion 317,502 317,802 317,802
3¢ Acerped Contineency Liabilitsy
325 Accrued Inkerest Pavable 51,790 51,790 51,700
333 Accounts Pzvable - Other Government 14482 214 432 514482
341 Temant® scuntyDeposits 310551 $10.5351 $10.851
342 DeferredREeavemes
343 Cumrent Portionof Long-term Debt - Capi gl Projec tshlortzage Revenve Bonds S6.600 59550 516,159 516,159
347 Inter Program - Due To $1,531 %8713 T35 514,079 -514070 =0
310 T otal Current L fabilit s £1.531 £8.713 240,720 42180 4735 207 538 -$14.0°70 £52.000
351 Long-term Debt, MNet of Coment - Capital Projects Mortzage Revenue 5254 500 £1,106230 21,360,880 51,3608 B0
352 Long-term Debt Mzt of Coment - Operatng Borrowings
353 MNon-currentLiabilitizs - Other 834,522 5400, 000 S434522 434 522
33 Accrned Compensated Absences -Non Comrent 511,457 811 457 511457
350 Total N on-Current Lishilities 30 30 3300579 $1, 506280 30 51,306, 830 =0 51,8063 50
300 T otall isbilities £1.531 88.713 £341200 S1. 548 460 4735 81004 M7 -514070 | 81 880.768
508.] Fwested In Capital Assets, Net of Related Dbt $70.500 5246 640 $326230 $326.230
5111 Reskricted Nat Assets 510 668 538795 258463 558463
5121 Untestrictad Net Asets 30 3566 3163363 5387 681 312 978 (220,774 (3220774
513 T otalE quity' Net Assets 30 3566 262630 5112 246 512 978 S$1635928 30 5163 928
600 T otall isbilities and E quitv/Net Assats 81,531 80 2749 603520 81 436223 17713 82063675 -S14079 | 32053606
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TUSCARAWAS METROPOLITAN HOUSING AUTHORITY

NEW PHILADELPHIA, OH
ENTITY WIDE REVENUE AND EXPENSE SUMMARY
FOR THE FISCAL YEAR ENDED MARCH 31, 2010

14239 14238 14.871

HOME hves tme nt SheberPhis | Houvsing Choice & Com ponent
Submission Type: Audited/A-133 Partnerships Brosmm Carz Vouchers Unit 1 Businsss Activitiss Total
TO300 WNetTenent FentlRevenus o 514 8,482 i . 5148482
TO40) TEnantRevenne - Other 313,183 13,183
TO5M Total Tenant Eevemie 0 %0 0 $161,665 30 5161 665
TOE00 HUD PHA Opersfing Gonts 878351 $00.017 $1.334 815 $21.512.763
T110 Inwe stmeant Incoms - Un festric ed 150 T4] 101
71400 Fraud Recovery 21,882 $21.882
T1500 Other Ravenus .T6R ¥12.766 $17.534
71600 Gain or Losz on Sale of Capital A s=ats -%$230 -5230
T2000 Investment Incoms - Resricted
T Total Revenue 587831 $00.017 $2.361 715 $161.476 $12 766 $21.713 D5
Q1100 Adm inistrative Salaries $0.075 $6.357 $143 365 31 1.631 37,244 $LTT6T2
21200 Andifing Fess §$7.831 52 470 $10.301
01400 Adverizing md Marksting 5746 5746
21500 Employes Benefit contributions - Administrative 5,505 $ 85,505
21600 Office Expansas 510,514 §10.614
01700 Legsl Empensza ¥5T6 I5TE
Q1R0D Trawel $7.147 $7.147
01200 Other $1B.855 518,435 ¥ 120 541,410
910 Total Operating - Ad minitr ative $0.075 $6.357 §203 630 332536 $11 364 $352971
02100 TEnantSarvices- Saladies 332,156 $32.156
02300 Employes Benefit Contributions - Tenant Services $12.158 $12.258
92500 Total Tenant Services 0 0 144,414 0 50 544,414




TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
NEW PHILADELPHIA, OH
ENTITY WIDE REVENUE AND EXPENSE SUMMARY

FOR THE FISCAL YEAR ENDED MARCH 31, 2010

142390 14238 14 871

HOME hvesment | ShelerPlus | Housing Choice Component
Submission Type: Andited/A-133 Bariperships Prozam Carz Youchsrs Units 1 Business Activities Total
Q3100 Water 3145 $22.633 322,778
23200 Electricity $1.756 36 663 10419
Q3300 Gas= 5741 741
Q3600 Sewer 5145 5145
BI00 Total Utilities 30 30 3787 $10.105 1 11] $33.,083
04100 Ordingy Mainensnce snd Operations -Labor 512004 512,004
L4200 Ordinary Mzinensnce and Operations - M aterials and O ther $11.517 %11.517
04300 Ordinagy Mainensnce snd Operations Contracts 5153 4870 $ 10,032
24000 Totalllaine nance W 30 5,153 $20300 W 134453
06110 Property Insuwancea
06120 Li sbiliy Insurance 2178 $2.178
26130 Workme n's Compsen sation 1330 1330
C6140 All Other Inswance 4,653 $4.633
P61 Totalinsurance Fremiom s 50 50 $2.717 T4 633 30 $7.350
06200 Other Genersl Expenses
06210 Compenzated Absance: 6158 $6.158
06300 Pavments in Lisv of Taxes $14.723 $ 14,723
L6400 Bad debt - TenantRents 4 060 $4.060
26000 Total Other General Expenses ¥ w0 36158 %1 0683 30 25 041
26710 Intarest of MorEage{or Bonds) Pavable $12376 $21.841 $34.217
26700 Thtal hemstExpense and Amortization Cost 0 0 $12376 321,841 30 $34.217
B6000 Total Operating Expenses $0.075 $6.357 3368344 $137280 $11364 $532420
OT7000 Exncessof Operasting Revenue over Operating Expenses 378,756 13,660 51980672 $24.187 31 402 RITIATT




TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
NEW PHILADELPHIA, OH

ENTITY WIDE REVENUE AND EXPENSE SUMMARY

FOR THE FISCAL YEAR ENDED MARCH 31, 2010

14236 14 238 14.871

HOME Ewvestment | 3helterPlus | Housing Choice | & Componant
Subimission Type: Audited/A-133 Basgnerships Prozmm Cars Vouchen Usits 1 Businsss Activifiss Total
G7300 Hovsing Assistancs Payments 378756 583 560 82178755 5234117
57350 HAP PortsbilitsIn 53,600 33,600
07400 Depraciation Expense 515052 §51.302 $70.354
20000 TotalE xpenses 387831 390017 $2,569 830 5188551 311 364 52 947653
10000 Emeess (Dedciency)of Total Revenve Orer (Under) Total Expenses 50 =0 -5208,135 -527.115 51 402 -5233 8438
11020 Required Annual Dbt Principal Pasaments 50 50 35,600 85550 50 516,150
11030 Begnmne Equity 50 £566 5470, 763 -585,131 311,576 8397776
11040 Prior Penad Adjustment, Fguity Transfers and Corection of Erors S0 S0 S0 S0 S0 S0
11170 Admntmbve Fee Equity S22 062 S240 04D
11180 Houvsins Assistance Pavments Equity 519,663 519, 663
11180 Umt Months Avalable 120 6338 430 7438
11210 Mumber of Unit Months Laaszad 120 GRE5 431 75440




JAMES G. ZUPKA, C.P.A., INC.
Certified Public Accountants
5240 East 98" Street
Garfield Hts., Ohio 44125

Member American Institute of Certified Public Accountants (216) 475 - 6136 Ohio Society of Certified Public Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors Regional Inspector General for Audit
Tuscarawas Metropolitan Housing Department of Housing and Urban
New Philadelphia, Ohio Development

We have audited the basic financial statements of the Tuscarawas Metropolitan Housing Authority,
Ohio, as of and for the year ended March 31, 2010, and have issued our report thereon dated August
11,2010. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Tuscarawas Metropolitan Housing
Authority, Ohio’s internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Tuscarawas Metropolitan Housing
Authority, Ohio’s internal control over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of the Tuscarawas Metropolitan Housing Authority, Ohio’s internal
control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis.

33



Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control over financial reporting that might be deficiencies, significant deficiencies, or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting that we
consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Tuscarawas Metropolitan Housing
Authority, Ohio’s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

This report is intended solely for the information and use of the management, Board of Directors,
and federal awarding agencies and is not intended to be and should not be used by anyone other than
these specified parties.

8. Dl

James G. Zupka, CPA, Inc.
Certified Public Accountants

August 11,2010
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JAMES G. ZUPKA, C.P.A., INC.
Certified Public Accountants
5240 East 98" Street
Garfield Hts., Ohio 44125

Member American Institute of Certified Public Accountants (216) 475 - 6136 Ohio Society of Certified Public Accountants

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Directors Regional Inspector General of Audit
Tuscarawas Metropolitan Housing Authority Department of Housing and Urban
New Philadelphia, Ohio Development

Compliance
We have audited the compliance of the Tuscarawas Metropolitan Housing Authority, Ohio, with

the types of compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal
programs for the year ended March 31, 2010. The Tuscarawas Metropolitan Housing Authority,
Ohio’s major federal programs are identified in the Summary of Auditor’s Results section of the
accompanying Schedule of Findings and Questioned Costs. Compliance with the requirements of
laws, regulations, contracts, and grants applicable to each of its major federal programs is the
responsibility of the Tuscarawas Metropolitan Housing Authority, Ohio’s management. Our
responsibility is to express an opinion on the Tuscarawas Metropolitan Housing Authority, Ohio’s
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program occurred. An audit includes examining,
on a test basis, evidence about the Tuscarawas Metropolitan Housing Authority, Ohio’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit
does not provide a legal determination of the Tuscarawas Metropolitan Housing Authority, Ohio’s
compliance with those requirements.

In our opinion, the Tuscarawas Metropolitan Housing Authority, Ohio, complied, in all material

respects, with the requirements referred to above that are applicable to each of its major federal
programs for the year ended March 31, 2010.
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Internal Control Over Compliance

The management of the Tuscarawas Metropolitan Housing Authority, Ohio, is responsible for
establishing and maintaining effective internal control over compliance with requirements of laws,
regulations, contracts, and grants applicable to federal programs. In planning and performing our
audit, we considered the Tuscarawas Metropolitan Housing Authority, Ohio’s internal control over
compliance with the requirements that could have a direct and material effect on a major federal
program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with OMB
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
Tuscarawas Metropolitan Housing Authority, Ohio’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is adeficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.

Our consideration of the internal control over compliance was for the limited purpose described in
the first paragraph of'this section and was not designed to identify all deficiencies in internal control
over compliance that might be deficiencies, significant deficiencies, or material weaknesses. We
did not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above.

This report is intended solely for the information and use of the management, the Board of Directors,

and federal awarding agencies and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties.

4

James G. Zupka CPA, Inc.
Certified Public Accountants

August 11, 2010
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TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
OMB CIRCULAR A-133 & .505
MARCH 31, 2010

1. SUMMARY OF AUDITOR’S RESULTS

2010(1)  Type of Financial Statement Opinion Unqualified
2010(11)  Were there any material control weakness

conditions reported at the financial statement

level (GAGAS)? No
2010(11)  Were there any significant deficiencies in

internal control reported at the

financial statements level (GAGAS)? No

2010@ii1) Was there any reported material noncompliance
at the financial statement level (GAGAS)? No

2010(iv) Were there any material internal control

weakness conditions reported for major

Federal programs? No
2010(iv) Were there any other significant deficiency

conditions reported for major Federal

programs? No
2010(v)  Type of Major Programs’ Compliance Opinion  Unqualified
2010(vi) Are there any reportable findings under .510? No
2010(vii) Major Programs (list):

Housing Choice Voucher Program - CFDA #14.871

2010(viii) Dollar Threshold: Type A\B Programs Type A: >$300,000
Type B: all others

2010(ix) Low Risk Auditee? Yes

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE
REPORTED IN ACCORDANCE WITH GAGAS

None.

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

None.
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TUSCARAWAS METROPOLITAN HOUSING AUTHORITY
STATUS OF PRIOR YEAR FINDINGS
MARCH 31, 2010

The audit report for the prior year ended March 31, 2009 contained no findings or citations.
Management letter comments were corrected in 2009.
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Mary Taylor, cra

Auditor of State

TUSCARAWAS METROPOLITAN HOUSING AUTHORITY

TUSCARAWAS COUNTY

CLERK’S CERTIFICATION
This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

desan Poabbitt

CLERK OF THE BUREAU

CERTIFIED
NOVEMBER 4, 2010

88 E. Broad St. / Fourth Floor / Columbus, OH 43215-3506
Telephone: (614) 466-4514 (800) 282-0370 Fax: (614) 466-4490
www.auditor.state.oh.us
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