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PLATTENBURG

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

To the Board of Education
North College Hill City School District

We have audited the accompanying financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of the North College Hill City
School District (the District), as of and for the year ended June 30, 2009, which collectively
comprise the District's basic financial statements. These financial statements are the
responsibility of the District's management. Our responsibility is to express opinions on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major fund, and
the aggregate remaining fund information of the District, as of June 30, 2009, and the
respective changes in financial position, and the respective budgetary comparison for the
General Fund thereof, for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
October 29, 2010, on our consideration of the District’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our
audit.

8260 NORTHCREEK DRIVE, SUITE 330 / CINCINNATI, OH 45236 « (513) 891-2722 « FAX (513) 891-2760
ONE PRESTIGE PLACE, SUITE 520 / DAYTON, OH 45342 e (937) 433-0400 « FAX (937) 433-0429
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The management’s discussion and analysis is not a required part of the basic financial
statements but is supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.
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Plattenburg & Associates, Inc.
October 29, 2010

PLATTENBURG

Certified Public Accountants



NORTH COLLEGE HILL CITY SCHOOL DISTRICT
HAMILTON COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009
UNAUDITED

The management’s discussion and analysis of the North College Hill City School District’s (the “District”) financial
performance provides an overall review of the District’s financial activities for the fiscal year ended June 30, 2008.
The intent of this discussion and analysis is to look at the District’s financial performance as a whole; readers should
also review the basic financial statements and the notes to the basic financial statements to enhance their
understanding of the District’s financial performance.

Financial Highlights
Key financial highlights for 2009 are as follows:

e In total, net assets of governmental activities decreased $1,950,915 which represents a 6.25% decrease from
2008.

»  General revenues accounted for $12,034,710 in revenue or 80.00% of all revenues. Program specific revenues
in the form of charges for services and sales, grants and contributions accounted for $3,008,846 or 20.00% of
total revenues of $15,043,556.

» The District had $16,994,471 in expenses related to governmental activities; $3,008,846 of these expenses were
offset by program specific charges for services, grants or contributions. General revenues supporting
governmental activities (primarily taxes and unrestricted grants and entitlements) of $12,034,710 were adequate
to provide for the remainder of these programs.

e The District’s major governmental funds are the general fund, permanent improvement fund, and Ohio School
Facilities (OSFC) fund. The general fund had $10,912,574 in revenues and other financing sources and
$12,530,024 in expenditures. During fiscal year 2009, the general fund’s fund balance decreased $1,617,450
from $1,958,735 to $341,288.

e The District’s permanent improvement fund had $493,783 in revenues and $923,154 in expenditures. During
fiscal year 2009, the permanent improvement fund’s fund balance decreased $429,371 from $2,002,514 to
$1,573,143.

* The District’s OSFC fund had $13,995,703 in revenues and $5,753,482 in expenditures. During fiscal year
2009, the OSFC fund’s fund balance increased $8,242,221 from $14,337,372 to $22,579,593.

Using these Basic Financial Statements

This annual report consists of a series of financial statements and notes to those statements. These statements are
organized so the reader can understand the District as a financial whole, an entire operating entity. The statements
then proceed to provide an increasingly detailed look at specific financial activities.

The Statement of Net Assets and Statement of Activities provide information about the activities of the whole
District, presenting both an aggregate view of the District’s finances and a longer-term view of those finances. Fund
financial statements provide the next level of detail. For governmental funds, these statements tell how services were
financed in the short-term as well as what remains for future spending. The fund financial statements also look at the
District’s most significant funds with all other nonmajor funds presented in total in one column. In the case of the
District, the general fund and permanent improvement fund are by far the most significant funds, and the only
governmental funds reported as major funds.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
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Reporting the District as a Whole
Statement of Net Assets and the Statement of Activities

While this document contains the large number of funds used by the District to provide programs and activities, the
view of the District as a whole looks at all financial transactions and asks the question, “How did we do financially
during 2009?” The Statement of Net Assets and the Statement of Activities answer this question. These statements
include all assets, liabilities, revenues, and expenses using the accrual basis of accounting similar to the accounting
used by most private-sector companies. This basis of accounting will take into account all of the current year’s
revenues and expenses regardless of when cash is received or paid.

These two statements report the District’s net assets and changes in those assets. This change in net assets is
important because it tells the reader that, for the District as a whole, the financial position of the District has
improved or diminished. The causes of this change may be the result of many factors, some financial, some not.
Non-financial factors include the District’s property tax base, current property tax laws in Ohio restricting revenue
growth, facility conditions, required educational programs and other factors.

In the Statement of Net Assets and the Statement of Activities, the Governmental Activities include the District’s
programs and services, including instruction, support services, operation and maintenance of plant, pupil
transportation, extracurricular activities, and food service operations.

The District’s statement of net assets and statement of activities can be found on pages 13-14 of this report.
Reporting the District’s Most Significant Funds
Fund Financial Statements

The analysis of the District’s major governmental funds begins on page 9. Fund financial reports provide detailed
information about the District’s major funds. The District uses many funds to account for a multitude of financial
transactions. However, these fund financial statements focus on the District’s most significant funds. The District’s
major governmental funds are the general fund, permanent improvement fund, and OSFC fund.

Governmental Funds

Most of the District’s activities are reported in governmental funds, which focus on how money flows into and out
of those funds and the balances left at year-end available for spending in future periods. These funds are reported
using an accounting method called modified accrual accounting, which measures cash and all other financial assets
than can readily be converted to cash. The governmental fund financial statements provide a detailed short-term
view of the District’s general government operations and the basic services it provides. Governmental fund
information helps you determine whether there are more or fewer financial resources that can be spent in the near
future to finance educational programs. The relationship (or differences) between governmental activities (reported
in the Statement of Net Assets and the Statement of Activities) and governmental funds is reconciled in the basic
financial statements. The basic governmental fund financial statements can be found on pages 15-19 of this report.

Reporting the District’s Fiduciary Responsibilities
The District is the trustee, or fiduciary, for its scholarship programs. This activity is presented as a private-purpose

trust fund. The District also acts in a trustee capacity as an agent for individuals or other entities. These activities are
reported in agency funds. All of the District’s fiduciary activities are reported in separate Statements of Fiduciary
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Net Assets and Changes in Fiduciary Net Assets on pages 20 and 21. These activities are excluded from the
District’s other financial statements because the assets cannot be utilized by the District to finance its operations.
Notes to the Basic Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements. These notes to the basic financial statements can be found on pages
22-47 of this report.

The District as a Whole

Recall that the Statement of Net Assets provides the perspective of the District as a whole.

The table below provides a summary of the District’s net assets for 2009 and 2008.

Net Assets Net Assets
Governmental Governmental
Activities Activities
2009 2008 (Restated)
Assets
Current and other assets $ 43,282,794 $ 49,855,072
Capital assets, net 8,747,624 2,949,047
Total assets 52,030,418 52,804,119
Liabilities
Current liabilities 8,220,860 6,452,021
Long-term liabilities 14,557,575 15,149,200
Total liabilities 22,778,435 21,601,221
Net Assets
Invested in capital
assets, net of related debt 7,271,176 2,466,727
Restricted 22,699,141 26,592,061
Unrestricted (718,334) 2,144,110
Total net assets $ 29,251,983 $ 31,202,898

Over time, net assets can serve as a useful indicator of a government’s financial position. At June 30, 2009, the
District’s assets exceeded liabilities by $29,251,983. Of this total, ($718,334) is unrestricted in use.

At year-end, capital assets represented 20.24% of total assets. Capital assets include land, land improvements,
buildings and improvements, furniture and equipment, vehicles and construction in progress. Invested in capital
,assets, net of related debt at June 30, 2009, was $7,271,176. This amount represents resources that are not available
for future spending. Although the District’s investment in capital assets is reported net of related debt, it should be
noted that the resources to repay the debt must be provided from other sources, since capital assets may not be used
to liquidate these liabilities. The district is currently in a district wide building program. The debt is being used to
finance the new construction.
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A portion of the District’s net assets, $29,970,317 represents resources that are subject to external restriction on how
they may be used. The remaining balance of unrestricted net assets of ($718,334) may be used to meet the District’s
ongoing obligations to the students and creditors.

Governmental Activities
$52,030,418

$22,778,435 I
2009 0O Assets
Ml Liabilities

$29,251,983 O Net Assets
1]

$5,000,000 $15,000,000 $25,000,000  $35,000,000  $45,000,000  $55,000,000

The table below shows the change in net assets for fiscal year 2009 and 2008.

Change in Net Assets

Governmental Governmental
Activities Activities
2009 2008 (Restated
Revenues
Program revenues:
Charges for services and sales $ 361,206 % 360,512
Operating grants and contributions 2,622,657 2,490,209
Capital grants and contributions 24,983 484,946
General revenues:
Property taxes 4,705,938 5,613,273
Grants and entitlements 6,851,292 30,860,026
Investment earnings 397,997 553,106
Other 79,483 12,520
Total revenues 15,043,556 40,374,592
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Change in Net Assets
Governmental Governmental
Activities Activities
2009 2008 (Restated
Expenses
Program expenses:
Instruction:
Regular $ 6079223 $ 7,266,010
Special 2,422,452 1,994,656
Vocational 44,626 125,013
Adult/Continuing 10,904 32,156
Student Intervention Services 764,281 416,349
Other 34,884 74,396
Support services:
Pupil 1,043,785 1,131,083
Instructional staff 1,468,241 1,543,641
Board of education 45,948 51,425
Administration 1,024,456 903,133
Fiscal 308,031 398,273
Business 5,645 5,645
Operations and maintenance 1,717,056 1,726,995
Pupil transportation 253,921 357,522
Central 79,830 46,497
Operations of non-instructional services 852,722 788,319
Extracurricular activities 353,669 380,189
Interest and fiscal charges 484,797 237,647
Total expenses 16,994,471 17,478,949
Change in net assets (1,950,915) 22,895,643
Net assets at beginning of year 31,202,898 8,307,255
Net assets at end of year $ 29,251,983 $ 31,202,898

Governmental Activities

Net assets of the District’s governmental activities decreased $1,950,915. Total governmental expenses of
$16,994,471 were offset by program revenues of $3,008,846 and general revenues of $12,034,710. Program
revenues supported 20.00% of the total governmental expenses.

The primary sources of revenue for governmental activities are derived from property taxes, and grants and
entitlements. These revenue sources represent 76.83% of total governmental revenue.
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The largest expense of the District is for instructional programs. Instruction expenses totaled $9,356,370 or 55.06%
of total governmental expenses for fiscal 2009.

The graph below presents the District’s governmental activities revenue and expenses for fiscal year 2009.

Governmental Activities - Revenues and Expenses

$17,000,000
$16,000,000 $16,994,471
B Revenues
$15,000,000 B Expenses
$15,043,556
$14,000,000

Fiscal Year 2009

The Statement of Activities shows the cost of program services and the charges for services and grants offsetting
those services. The following table shows, for governmental activities, the total cost of services and the net cost of
services. That is, it identifies the cost of these services supported by tax revenue and unrestricted State grants and
entitlements.
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Governmental Activities

Total Cost of Net Cost of Total Cost of Net Cost of
Services Services Services Services

2009 2009 2008 (Restated) 2008 (Restated)

Program expenses

Instruction:
Regular $ 6079223 $ 5722775 $ 7,266,010 $ 6,590,139
Special 2,422,452 2,022,087 1,994,656 1,827,698
Vocational 44,626 43,983 125,013 124,376
Adult/Continuing 10,904 - 32,156 32,156
Student intervention services 764,281 41,453 416,349 (25,448)
Other 34,884 34,884 74,396 74,396
Support services:

Pupil 1,043,785 796,580 1,131,083 724,447
Instructional staff 1,468,241 1,304,738 1,543,641 1,298,075
Board of education 45,948 45,948 51,425 51,425
Administration 1,024,456 1,024,456 903,133 893,815
Fiscal 308,031 268,917 398,273 398,273
Business 5,645 5,645 5,645 5,645
Operations and maintenance 1,717,056 1,635,578 1,726,995 1,226,430
Pupil transportation 253,921 253,695 357,522 357,522
Central 79,830 62,830 46,497 29,058
Operations of non-instructional services 852,722 (35,449) 788,319 (37,033)
Extracurricular activities 353,669 272,708 380,189 334,661
Interest and fiscal charges 484,797 484,797 237,647 237,647
Total expenses $ 16994471 $ 13985625 $ 17,478,949 § 14,143,282

The dependence upon tax and other general revenues for governmental activities is apparent, 84.06% of instruction
activities are supported through taxes and other general revenues. For all governmental activities, general revenue
support is 70.82%. The District’s taxpayers, as a whole, are by far the primary support for District’s students.

The graph below presents the District’s governmental activities revenue for fiscal year 2009.
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The District’s Funds

— $12,034,710

$3,008,846

Fiscal Year 2009

Governmental Activities - General and Program Revenues

O Program Revenues
B General Revenues

The District’s governmental funds reported a combined fund balance of $25,805,415, which is higher than last
year’s total of $20,008,848. The schedule below indicates the fund balance and the total change in fund balance as

of June 30, 2009 and 2008.

General

Permanent Improvement

OSFC

Other Governmental

Total

General Fund

Fund Balance
June 30, 2009

$ 341,285
1,573,143
22,579,593
1,311,394

$ 25,805,415

Fund Balance
June 30, 2008

$ 1,958,735
2,002,514
14,337,372
1,710,227

$ 20,008,848

Increase

$ (1,617,450)
(429,371)
8,242,221
(398,833)

B 5796567

Percentage
Change

(82.58) %
(21.44) %
57.49 %
(23.32) %

28.97 %

The District’s general fund balance decreased $1,617,450. The decrease in fund balance can be attributed to several
items related to increasing expenditures. Expenditures exceeded revenues for fiscal year 2009 by $1,587,450. The
table that follows assists in illustrating the financial activities and fund balance of the general fund.
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2009 2008 Increase Percentage

Amount Amount (Decrease) Change
Revenues
Taxes $ 3,809,616 $ 3,993,227 $ (183,611) (4.60) %
Tuition 93,400 90,513 2,887 319 %
Earnings on investments (44,402) 273,594 (317,996) (116.23) %
Intergovernmental 6,939,524 7,167,845 (228,321) (3.19) %
Other revenues 114,436 119,560 (5,124) (4.29) %
Total $ 10,912,574 $ 11,644,739 $ (732,165) (6.29) %
Expenditures
Instruction $ 7,502,401 $ 7,546,314 $  (43,913) (0.58) %
Support services 4,748,448 5,150,523 (402,075) (7.81) %
Non-instructional services 1,570 1,213 357 29.43 %
Extracurricular activities 247,605 261,000 (13,395) (5.13) %
Facilities acquisition and construction - - - - %
Debt service - - - - %
Total $ 12,500,024 $ 12,959,050 $  (459,026) (3.54) %

Tax revenue decreased as a result of less taxes being available for advance at year-end than in the prior year. Tuition
revenue decreased due to fewer tuition students being court placed in the District. Investment earnings decreased
due to lower interest rates on applicable investments than in the previous year. Extracurricular expenditures
decreased due to a decrease in extracurricular operations provided by the District in the current year.

Permanent Improvement Fund

The District’s permanent improvement fund had $493,783 in revenues and $923,154 in expenditures. During fiscal
year 2009, the permanent improvement fund’s fund balance decreased $429,371 from $2,002,514 to $1,573,143.

OSFC Fund

The District’s OSFC fund had $13,995,703 in revenues and $5,753,483 in expenditures. During fiscal year 2009, the
OSFC fund’s fund balance increased $8,242,221 from $14,337,372 to $22,579,593.

General Fund Budgeting Highlights

The District’s budget is prepared according to Ohio law and is based on accounting for certain transactions on a
basis of cash receipts, disbursements, and encumbrances. The most significant budgeted fund is the general fund.

During the course of fiscal 2009, the District amended its general fund budget several times. For the general fund,
original budgeted revenues and other financing sources were $11,258,470 and final budgeted revenues and other
financing sources were $11,176,909. Actual revenues and other financing sources for fiscal 2009 were $11,209,892.
This represents a $32,983 increase over final budgeted revenues.
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General fund original appropriations (appropriated expenditures including other financing uses) of $3,144,151 were
increased to $12,586,467 in the final appropriations. The actual budget basis expenditures for fiscal year 2009
totaled $12,502,018, which was $84,449 less than the final budget appropriations.

Capital Assets and Debt Administration

Capital Assets

At the end of fiscal 2009, the District had $8,747,624 invested in land, land improvements, buildings and
improvements, furniture and equipment, vehicles and construction in progress. This entire amount is reported in

governmental activities. The following table shows fiscal 2009 balances compared to 2008:

Capital Assets at June 30
(Net of Depreciation)

2009 2008
Land $ 84,688 $ 84,688
Land improvements 567,054 327,156
Building and improvements 1,617,499 1,708,309
Furniture and equipment 277,000 331,814
Vehicles 26,258 12,134
Construction in progress, as restated 6,175,125 484,946
Total $ 8,747,624 $ 2,949,047

The overall increase in capital assets of $5,798,577 is due to construction in progress of $5,690,179 and acquisition
of capital assets of $378,251 exceeding depreciation expense of $269,853 in the fiscal year.

See Note 8 to the basic financial statements for additional information on the District’s capital assets.
Current Financial Related Activities

The District faces many challenges in the future. As the preceding information shows, the District relies heavily
upon grants, entitlements, and property taxes. Since future grant and entitlement revenue is expected to decrease, the
reliance upon local taxes is increasingly important. We are continually evaluating staffing to reduce costs wherever
possible, and we will continue to do so.

Another challenge facing the District is the current CFAP project being constructed through the Ohio School
Facilities Commission (OSFC).

The last challenge facing the District is the future of state funding. The Ohio Supreme Court ruled in March 1997
that the State of Ohio was operating an unconstitutional educational system, one that was neither “adequate” nor
“equitable.” The State enacted a new funding model during the summer of 2009. However, given the current
economy the state was unable to fully fund the model.

10



NORTH COLLEGE HILL CITY SCHOOL DISTRICT
HAMILTON COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009
UNAUDITED

The District has anticipated a nominal increase in State funding due to stagnant or slightly declining enrollment. The
District loses some students to charter schools. When these students leave, the State funding is also decreased
significantly. The District’s main challenge is how to keep these students enrolled in our schools. With decreases in
State funding, the District has to look for ways to either decrease costs or increase revenues on an ongoing basis.

It is difficult to project the operating costs of the new buildings. Currently the District operates three elementary
buildings, one middle/high school, a Central Office, and an annex. We will have one PK-4 building and a combined
5-8 and 9-12 building functioning as two buildings with shared spaces.

The District is continually monitoring expenditures to be able to take a proactive stance. All of the District’s
financial abilities will be needed to meet the upcoming financial challenges.

Contacting the District’s Financial Management
This financial report is designed to provide our citizen’s taxpayers, and investors and creditors with a general
overview of the District’s finances and to show the District’s accountability for the money it receives. If you have

questions about this report or need additional financial information, contact Ms. Sandy Chance, Treasurer, of North
College Hill City School District, 1498 West Galbraith Road, Cincinnati, Ohio 45231.

11
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STATEMENT OF NET ASSETS
JUNE 30, 2009

Governmental
Activities

Assets:
Equity in pooled cash and cash equivalents. . . $ 28,785,056
Receivables:

Taxes. . . . .. 5,338,481

Accounts. . . .. ... 8,567

Intergovernmental . . . ... ... ... .. 8,846,495

Accruedinterest . . . ... ... ... 82,163

Other . . . ... ... ... .. ..... 19,979
Materials and supplies inventory . . . . . . .. 20,352
DeferredCharges . . . . ... ... ..... 181,701
Nondepreciable Capital assets 6,259,813
Depreciable capital assets, net. . . . . . .. 2,487,811
Totalassets. . . . ............... 52,030,418
Liabilities:
Accountspayable. . . . .. ... ... .... 36,773
Accrued interest payable. . . . ... ... ... 51,608
Other liabilities ............ . . . ... ... ... 19,979
Accrued wages and benefits . . . . . ... ... 1,315,859
Intergovernmental payable. . . . . . ... .. 638,571
Deferredrevenue. . . . . ... ... ... .. 3,015,306
Notespayable. . . . .. ... ... .... 1,350,000
Contractspayable. . . . ... ... ...... 1,453,473
Long-term liabilities:

Due withinoneyear. . . .. ... ...... 339,291

Due within more thanoneyear. . . . . . .. 14,557,575
Total liabilities. . . . .. ........... 22,778,435
Net Assets:
Invested in capital assets, net

ofrelateddebt. . . . . .. .. ... .. ... 7,271,176
Restricted for:

Capital projects. . . . .. .......... 21,684,452

Debtservice. . . . . ... ... ... .... 260,497

Otherpurposes . . . . ... ......... 754,192
Unrestricted. . . . . ... ... ... ..... (718,334)
Total netassets. . . . ... ... . ...... $ 29,251,983

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS

12
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Net (Expense)
Revenue and
Changes in
Program Revenues Net Assets
Charges for Operating Capital
Services Grants and Grants and Governmental
Expenses and Sales Contributions Contributions Activities
Governmental activities:
Instruction:
Regular . . ... .......... $ 6,079,223 $ 182,097 $ 149,368 $ 24,983 $ (5,722,775)
Special . .. ............ 2,422,452 - 400,365 - (2,022,087)
Vocational . . ... ........ 44,626 - 643 - (43,983)
Adult/Continuing . . . .. ... ... 10,904 - 10,904 - -
Student intervention services . . . . . 764,281 - 722,828 - (41,453)
Other . . .. ... ... ...... 34,884 - - - (34,884)
Support services:
Pupil. . . ... ........... 1,043,785 7,995 239,210 - (796,580)
Instructional staff . . . . . ... .. 1,468,241 - 163,503 - (1,304,738)
Board of education . . . ... ... 45,948 - - - (45,948)
Administration. . . . .. ... ... 1,024,456 - - - (1,024,456)
Fiscal.. . . ... .......... 308,031 - 39,114 - (268,917)
Business. . . .. ... ... .... 5,645 - - - (5,645)
Operations and maintenance . . . . 1,717,056 11,153 70,325 - (1,635,578)
Pupil transportation. . . . . . . .. 253,921 - 226 - (253,695)
Central . . ............. 79,830 - 17,000 - (62,830)
Operation of non-instructional
services:
Other non-instructional services . . 852,722 116,025 772,146 - 35,449
Extracurricular activities. . . . . . . 353,669 43,936 37,025 - (272,708)
Interst and fiscal charges . . . . . . 484,797 - - - (484,797)
Total governmental activities. . . . . $ 16,994,471 $ 361,206 $ 2,622,657 $ 24,983 $  (13,985,625)
General Revenues:
Property and other local taxes 4,705,938
Grants and entitlements not restricted
to specific programs. . . . ... ... ... 6,851,292
Giftsand donations . . . . ... ......
Investmentearnings . . . . . ... ... .. 397,997
Miscellaneous . . . . .. ... ... .... 79,483
Total general revenues. . . . . . ... ... 12,034,710
Changeinnetassets. . . . ... ...... (1,950,915)
Net assets at beginning of year (restated). . 31,202,898
Net assetsatend ofyear. . . . . .. ... $ 29,251,983

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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Assets:
Equity in pooled cash

and cash equivalents. . . . .. .. ..

Receivables:

Accounts. . . .. ...
Intergovernmental . . . . . ... ...
Accruedinterest . . . .. .. ... ..
Interfund receivable . . . . . ... ..
Materials and supplies inventory . . . .

Restricted assets:
Equity in pooled cash

and cash equivalents . . . . ... ..
Totalassets . . . .. ..........

Liabilities:

Accounts payable . . ... .. ... ..
Contracts payable . . . . ... ... ..
Accrued wages and benefits. . . . . . .
Accrued interest payable . . . . .. ..

Intergovernmental payable. . . . . . ..
Interfund payable. . . . ... ... ...
Notespayable . . . .. ... ......
Deferred revenue. . . . . .. ... ...
Total liabilities. . . . . ... ... ...

Fund Balances:

Reserved for encumbrances . . . . . ..

Reserved for materials and

suppliesinventory. . . . ... .. ...

Reserved for property tax unavailable

for appropriation . . . ... ... ...
Reserved for instructional materials. . .

Unreserved:
Undesignated, reported in:

Generalfund . . ... ........
Special revenue funds. . . . . . . ..
Debtservicefund. . . . .. ... ..
Capital projects funds. . . . . .. ..
Total fund balances . . . . . ... ...

Total liabilities and fund balances . . . .

NORTH COLLEGE HILL CITY SCHOOL DISTRICT
HAMILTON COUNTY, OHIO

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2009

Other Total
Permanent OSFC Governmental Governmental

General Improvement Funds Funds Funds
$ 204,995 $ 1,430,830 $ 25,386,711 $ 1,439,901 $ 28,462,437
4,225,125 421,417 - 691,939 5,338,481
1,229 - - 7,338 8,567
12 - 8,811,794 37,597 8,849,403
43,827 - 38,336 - 82,163
19,979 - - - 19,979
e 1,815 - - 18,537 20,352
322,619 - - - 322,619
$ 4,819,601 $ 1,852,247 $ 34,236,841 $ 2,195,312 $ 43,104,001
$ 17,155 $ - $ 95 $ 19,523 $ 36,773
e 1,453,473 1,453,473
L 1,136,756 - - 179,103 1,315,859
- - 16,376 - 16,376
L 448,153 - - 193,326 641,479
P - - - 19,979 19,979
- - 1,350,000 1,350,000
e 2,876,252 279,104 8,837,304 471,987 12,464,647
PP 4,478,316 279,104 11,657,248 883,918 17,298,586
C 45,879 - 26,682,731 162,420 26,891,030
e 1,815 - - 18,537 20,352
L 1,384,638 142,073 - 240,604 1,767,315
...... 322,619 - - - 322,619
C (1,413,666) - - - (1,413,666)
- - - 486,973 486,973
..... - - - 26,790 26,790
- 1,431,070 (4,103,138) 376,070 (2,295,998)
341,285 1,573,143 22,579,593 1,311,394 25,805,415
e $ 4,819,601 $ 1,852,247 $ 34,236,841 $ 2,195,312 $ 43,104,001

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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North College Hill City School District

Reconciliation of Total Governmental Fund Balances to
Net Assets of Governmental Activities
June 30, 2009

Total Governmental Fund Balances

Amounts reported for governmental activities in the
Statement of Net Assets are different because:

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds. These assets consist of:

Land 84,688
Construction in progress 6,175,125
Capital assets net of accumulated depreciation 2,487,811

Total capital assets

Some of the School District's revenues will be collected after
fiscal year-end, but are not available soon enough to pay for the current
period's expenditures and therefore are deferred in the funds.
Taxes 616,895
Intergovernmental 8,832,446

Bond issuance costs reported as an expenditure in governmental funds
are allocated as an expense over the life of the debt on a full accrual basis.

In the Statement of Activities, interest is accrued on outstanding bonds, whereas
in governmental funds, and interest expenditure is reported when due.

Some liabilities are not due and payable in the current period and therefore are
not reported in the funds. Those liabilities consist of:

Bonds and loans payable (9,315,000)
Certificates of participation (3,876,000)
Accretion on capital appreciation bonds (19,871)
Premium on debt issue (230,907)
Compensated absences (1,455,088)

Total liabilities

Net Assets of Governmental Activities

See accompanying notes to the basic financial statements
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25,805,415

8,747,624

9,449,341

181,701

(35,232)

(14,896,866)

$29,251,983




NORTH COLLEGE HILL CITY SCHOOL DISTRICT
HAMILTON COUNTY, OHIO

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Other Total
Permanent OSFC Governmental Governmental
General Improvement Funds Funds Funds
Revenues:
From local sources:
TaAXES & v v e e $ 3,809,616 $ 302,961 $ 196,927 $ 513,967 $ 4,823,471
Tuition. . . .. ... 93,400 - - 51,411 144,811
Earnings on investments. . . . . ... ... (44,402) 65,839 339,731 36,829 397,997
Charges for services. . . . . ... ..... 4,953 - - - 4,953
Extracurricular. . . . ... ... ... ... - - - 51,931 51,931
Other local revenues. . . . ... ...... 109,483 100,000 5,100 127,606 342,189
Intergovernmental . . . ... ... ... 6,939,524 24,983 13,453,945 2,615,924 23,034,376
Totalrevenue. . . . .. ... ........ 10,912,574 493,783 13,995,703 3,397,668 28,799,728
Expenditures:
Current:
Instruction:
Regular. . . .. ............. 5,311,980 125,335 - 597,283 6,034,598
Special. . . . ... ... ... 2,106,826 - - 299,951 2,406,777
Vocational. . .. ............. 48,711 - - 643 49,354
Adult/Continuing. . . . ... ....... - - - - -
Student intervention services. . . . . . ... ... - - - 775,140 775,140
Other. . . .. ... ... ... ...... 34,884 - - - 34,884
Support services:
Pupil. . . ... ... 790,374 - - 247,029 1,037,403
Instructional staff . . . .. ... ... .. 1,188,380 52,838 - 218,914 1,460,132
Board of education . . . ... ...... 45,948 - - - 45,948
Administration. . . . ... ........ 980,419 3,305 - 6,276 990,000
Fiscal . .. ................ 300,823 5,936 - 9,433 316,192
Business. . . ... ... ... ...... 5,645 - - - 5,645
Operations and maintenance. . . . . . .. 1,178,982 332,253 - 87,633 1,598,868
Pupil transportation. . . . .. ... ... 252,523 25,236 - 226 277,985
Central. . . . ............... 5,354 - - 80,372 85,726
Food service operations. . . . . ... .. - - - - -
Other non-instructional services. . . . . . 1,570 - - 842,203 843,773
Extracurricular activities. . . . . . ... .. 247,605 - - 108,115 355,720
Capital Outlay . . . . ... ..... ... - 378,251 5,690,179 - 6,068,430
Debt service:
Principal retirement . . . . .. ... ... - - - 185,000 185,000
Interest and fiscal charges. . . . . . . .. - - 63,303 368,283 431,586
Total expenditures. . . . .. ... ... .. 12,500,024 923,154 5,753,482 3,826,501 23,003,161
Excess of revenues under expenditures . . . (1,587,450) (429,371) 8,242,221 (428,833) 5,796,567
Other financing sources (uses):
Transfersin. . .. ... .......... - - - 30,000 30,000
Transfers(out) . . . .. ... ... .... (30,000) - - - (30,000)
Total other financing sources (uses) . . . . . (30,000) - - 30,000 -
Net change in fund balances . . . . . .. .. (1,617,450) (429,371) 8,242,221 (398,833) 5,796,567
Fund balances at beginning of
year (restated) . . ... ... ... ..., 1,958,735 2,002,514 14,337,372 1,710,227 20,008,848
Fund balances atend of year. . . . . . .. $ 341,285 $ 1,573,143 $ 22,579,593 $ 1,311,394 $ 25,805,415

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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North College Hill City School District
Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Fiscal Year Ended June 30, 2009

Net Change in Fund Balances - Total Governmental Funds 5,796,567

Amounts reported for governmental activities in the
Statement of Activities are different because:

Capital outlays are reported as expenditures in governmental funds. However,
in the Statement of Activities, the cost of capital assets is allocated over their
estimated useful lives as depreciation expense. In the current period, these
amounts are:

Capital assets additions 6,068,430
Depreciation expense (269,853)
Excess of capital outlay under depreciation expense 5,798,577

Because some revenues will not be collected for several months after the School District's
fiscal year-end, they are not considered "available" revenues and are deferred in the
governmental funds. Deferred revenues changed by this amount this fiscal year.
Property Taxes (117,533)
Intergovernmental (13,638,639)
(13,756,172)

Some expenses reported in the Statement of Activities do not require the use of current
financial resources and therefore, are not reported as expenditures in governmental
funds:
Accrued interest on bonds and notes (35,232)
Amortization of bond issuance costs (6,989)
Amortization of bond premium 8,881
Accretion on capital appreciation bonds (19,871)
(53,211)

Repayment of long-term debt and payments to the refunded bond escrow agent are reported
as expenditures in governmental funds, but the repayment reduces long-term liabilities
in the Statement of Net Assets. In the current fiscal year, these amounts consist of:
Certificates of participation payment 89,000
Bond principal retirement 185,000
Total long-term debt repayment 274,000

Some items reported in the Statement of Activities do not require the use of
current financial resources and therefore are not reported as expenditures in
governmental funds. These activities consist of:
Increase in compensated absences (10,676)

Change in Net Assets of Governmental Activities ($1,950,915)

See accompanying notes to the basic financial statements
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North College Hill City School District
Reconciliation of the Statement of Revenues, Expenditures

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
GENERAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Variance with

Budgeted Amounts Final Budget
Positive
Original Final Actual (Negative)
Revenues:
From local sources:
Taxes . . . $ 3,833,779 % 3,838,279 % 3,838,279 % -
Tuition. . . .. ... ... 10,966 86,966 92,857 5,891
Earnings on investments. . . . .. ... .. 117,800 50,000 44,092 (5,908)
Other local revenues . . . . . ... ... .. 12,500 57,100 57,499 399
Intergovernmental - State. . . . . . ... .. 7,281,425 6,906,864 6,939,524 32,660
Totalrevenue. . . . .. ... .. ...... 11,256,470 10,939,209 10,972,251 33,042
Expenditures:
Current:
Instruction:
Regular. . . .. ............. 2,959,058 5,375,605 5,313,840 61,765
Special. . . ...... ... ... .. 75,953 1,950,412 1,940,119 10,293
Vocational. . . ... ........... - 59,412 58,936 476
Other. . . . ........ .. ....... - 35,000 34,884 116
Support services:
Pupil. . . ... ... ... ... 4,011 767,797 763,739 4,058
Instructional staff . . . . ... ... ... 22,071 1,252,720 1,234,675 18,045
Board of education . . . .. ... .... 2,747 46,779 45,426 1,353
Administration. . . . ... ... ... .. 1,304 998,162 992,174 5,988
Fiscal . . .. ............... 6,230 318,009 313,332 4,677
Business. . . .. ... ... ... ..., - 5,650 5,645 5
Operations and maintenance. . . . . . .. 58,145 1,251,038 1,223,296 27,742
Pupil transportation. . . . ... ... .. 14,588 254,070 266,007 (11,937)
Central. . .. ... ............ - 5,460 5,364 96
Operation of non-instructional services . . . 40 1,640 1,570 70
Extracurricular activities. . . . . ... ... 4 257,433 250,828 6,605
Facilities acquisition and construction. . . . - - - -
Total expenditures . . . . . ... .. .... 3,144,151 12,579,187 12,449,835 129,352
Excess of revenues over (under)
expenditures. . . . ... ... ... 8,112,319 (1,639,978) (1,477,584) 162,394
Other financing sources (uses):
Refund of prior year expenditure. . . . . . - 52,000 52,289 289
Refund of prior year receipts. . . . . . .. - (2,250) (2,204) 46
Transfers(out) . . . ... .. ....... - - (30,000) (30,000)
Advancesin . . ... ... ... ..., - 180,200 180,114 (86)
Advances (out) . . . . ... ... ..... - (5,030) (19,979) (14,949)
Proceeds from sale of capital assets. . . . . 2,000 5,500 5,238 (262)
Total other financing sources (uses) . . . . . 2,000 230,420 185,458 (44,962)
Net change in fund balance . . . . . . ... 8,114,319 (1,409,558) (1,292,126) 117,432
Fund balance at beginning of year. . . . . 1,660,954 1,660,954 1,660,954 -
Prior year encumbrances appropriated . . 86,466 86,466 86,466 -
Fund balance atend of year . . . . .. .. $ 0861,739 $ 337,862 $ 455294 $ 117,432

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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North College Hill City School District
Reconciliation of the Statement of Revenues, Expenditures

STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
JUNE 30, 2009

Private-Purpose

Trust
Scholarship Agency

Assets:
Equity in pooled cash

and cashequivalents . . . ... ... ... $ 82,886 $ 23,437
Accounts receivable - 284
Totalassets. . . . . ............. 82,886 23,721
Liabilities:
Other payables. .. . . .. ... ... .... - 1,355
Duetostudents. . . . ... ......... - 22,366
Total liabilities . . . . . ... ... .. ... - 23,721
Net Assets:
Restricted for other purposes .. . . . . . .. 700 -
Held in trust for scholarships . . . . . .. .. 82,186 -
Total netassets . . . .. ........... $ 82,886 $ -

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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North College Hill City School District
Reconciliation of the Statement of Revenues, Expenditures

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Private-Purpose

Trust
Scholarship

Additions:

Interest. . . . . . . ... . ... $ 3,838
Gifts and contributions. . . . . . ... ... 13,500
Total additions. . . . ... ......... 17,338
Deductions:

Scholarships awarded . . . . . ... .. .. 3,244
Changeinnetassets . . . . ......... 14,094
Net assets at beginning of year . . . . . . . 68,792
Net assets atend of year. . . . . ... ... $ 82,886

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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NORTH COLLEGE HILL CITY SCHOOL DISTRICT
HAMILTON COUNTY, OHIO

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

NOTE 1 - DESCRIPTION OF THE SCHOOL DISTRICT

The North College Hill City School District (the “District™) was chartered by the Ohio State Legislature in
1832 by state laws enacted to create local Boards of Education. Today, the District operates under current
standards prescribed by the Ohio State Board of Education as provided in division (D) of Section 3301.07
and Section 119.01 of the Ohio Revised Code.

The District operates under a locally elected five member Board form of government and provides
educational services as authorized by its charter or further mandated by state and/or federal agencies. The
District employs 61 non-certified and 115 certified (including administrative) full-time and part-time
employees to provide services to approximately 1,553 students in grades K through 12 and various
community groups, which ranks it 364 out of approximately 613 public school district in Ohio. It currently
operates 3 elementary schools and 1 junior/senior high school (grades 7-12).

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements of the District have been prepared in conformity with accounting principles
generally accepted in the United States of America (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The District also applies Financial Accounting
Standards Board (FASB) Statements and Interpretations issued on or before November 30, 1989, to its
governmental activities provided they do not conflict with or contradict GASB pronouncements. The
District’s significant accounting policies are described below.

A. Reporting Entity

The reporting entity has been defined in accordance with GASB Statement No. 14, “The Financial
Reporting Entity” as amended by GASB Statement No. 39, “Determining Whether Certain
Organizations Are Component Units”. The reporting entity is comprised of the primary government,
component units and other organization that are included to ensure that the basic financial statements
of the District are not misleading. The primary government consists of all funds, departments, boards
and agencies that are not legally separate from the District. For the District, this includes general
operations, foods service, preschool and student related activities of the District.

Component units are legally separate organizations for which the District is financially accountable.
The District is financially accountable for an organization if the District appoints a voting majority of
the organization’s governing board and (1) the District is able to significantly influence the programs
or services performed or provided by the organization; (2) the District is legally entitled to or can
otherwise access the organization’s resources; (3) the District is legally obligated or has otherwise
assumed the responsibility to finance the deficits of, or provide financial support to, the organization;
or (4) the District is obligated for the debt of the organization. Component units may also include
organizations that are fiscally dependent on the District in that the District approves the budget, the
issuance of debt or the levying of taxes. Based upon the application of this criteria, the District has no
component units. The basic financial statements of the reporting entity include only those of the
District (the primary government). The following organizations are described due to their relationship
to the District:
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NORTH COLLEGE HILL CITY SCHOOL DISTRICT
HAMILTON COUNTY, OHIO

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
JOINTLY GOVERNED ORGANIZATIONS

The Hamilton/Clermont Cooperative Association (HCCA):

The District is a participant in the Hamilton/Clermont Cooperative Association (HCCA) which is a
computer consortium. HCCA is an association of 24 public school districts within the boundaries of
Hamilton and Clermont Counties. The organization was formed for the purpose of applying modern
technology (with the aid of computers and other electronic equipment) to administrative and
instructional functions among member school districts. The governing board of HCCA consists of the
superintendents and/or treasurers of the participating districts. HCCA is not accumulating significant
financial resources nor is it experiencing fiscal stress that may cause an additional financial benefit to
or burden on members in the future. Financial information can be obtained from the HCCA Board of
Education, Al Porter, Director, at 7615 Harrison Avenue, Cincinnati, Ohio 45231-3107.

PUBLIC ENTITY RISK POOL

Ohio School Boards Association Workers” Compensation Group Rating Plan

The District participates in a group rating plan for workers’ compensation as established under Section
4123.29 of the Ohio Revised Code. The Ohio School Boards Association Workers’ Compensation
Group Rating Plan (the “Plan”) was established through the Ohio School Boards Association (OSBA)
as a group purchasing pool.

B. Fund Accounting

The District uses funds to maintain its financial records during the year. A fund is defined as a fiscal
and accounting entity with a self balancing set of accounts. There are three categories of funds:
governmental, proprietary and fiduciary.

GOVERNMENTAL FUNDS

Governmental funds are those through which most governmental functions typically are financed.
Governmental fund reporting focuses on the sources, uses and balances of current financial resources.
Expendable assets are assigned to the various governmental funds according to the purposes for which
they may or must be used. Current liabilities are assigned to the fund from which they will be paid.
The difference between governmental fund assets and liabilities is reported as fund balance. The
following are the District’s major governmental funds:

General Fund - The general fund is used to account for all financial resources except those
required to be accounted for in another fund. The general fund balance is available for any
purpose provided it is expended or transferred according to the general laws of Ohio.

Permanent Improvement Fund - A fund used to account for all transactions related to the
acquiring, constructing, or improving of permanent improvements as authorized by Chapter 5705,
Revised Code.

Ohio School Facilities Commission Fund — A fund to account for all transactions related to the
District’s participation in the construction and renovation of facilities funded by the State and thed
District.
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NORTH COLLEGE HILL CITY SCHOOL DISTRICT
HAMILTON COUNTY, OHIO

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Other governmental funds of the District are used to account for (a) the accumulation of resources for,
and payment of, general long-term debt principal, interest and related costs; (b) financial resources to
be used for the acquisition, construction, or improvement of capital facilities; and (c) for grants and
other resources whose use is restricted to a particular purpose.

PROPRIETARY FUNDS

Proprietary funds are used to account for the District’s ongoing activities which are similar to those
often found in the private sector. The District has no proprietary funds.

FIDUCIARY FUNDS

Fiduciary fund reporting focuses on net assets and changes in net assets. The fiduciary fund category is
split into four classifications: pension trust funds, investment trust funds, private-purpose trust funds
and agency funds. Trust funds are used to account for assets held by the District under a trust
agreement for individuals, private organizations, or other governments and are therefore not available
to support the District’s own programs. The District’s only trust fund is a private-purpose trust which
accounts for scholarship programs for students. Agency funds are custodial in nature (assets equal
liabilities) and do not involve measurement of results of operations. The District’s only agency fund
accounts for student activities.

C. Basis of Presentation and Measurement Focus
Government-wide Financial Statements - The statement of net assets and the statement of activities

display information about the District as a whole. These statements include the financial activities of
the primary government, except for fiduciary funds.

The government-wide statement of activities presents a comparison between direct expenses and
program revenues for each function or program of the governmental activities of the District. Direct
expenses are those that are specifically associated with a service, program or department and therefore
clearly identifiable to a particular function. Program revenues include amounts paid by the recipient of
goods or services offered by the program and grants and contributions that are restricted to meeting the
operational or capital requirements of a particular program. Revenues not classified as program
revenues are presented as general revenues of the District.

The government-wide financial statements are prepared using the economic resources measurement
focus. All assets and all liabilities associated with the operation of the District are included on the
statement of net assets.

Fund Financial Statements - Fund financial statements report detailed information about the District.
The focus of governmental fund financial statements is on major funds rather than reporting funds by
type. Each major fund is presented in a separate column, and all nonmajor funds are aggregated into
one column. Fiduciary funds are reported by fund type.

All governmental funds are accounted for using a flow of current financial resources measurement focus. With this
measurement focus, only current assets and current liabilities generally are included on the balance sheet. The
statement of revenues, expenditures and changes in fund balances reports on the sources (i.e., revenues and other
financing sources) and uses (i.e., expenditures and other financing
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NORTH COLLEGE HILL CITY SCHOOL DISTRICT
HAMILTON COUNTY, OHIO

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

uses) of current financial resources. This approach differs from the manner in which the governmental
activities of the government-wide financial statements are prepared. Governmental fund financial

statements therefore include reconciliation with brief explanations to better identify the relationship
between the government-wide statements and the statements for governmental funds.

The private-purpose trust fund is reported using the economic resources measurement focus. Agency
funds do not report a measurement focus as they do not report operations.

D. Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported on
the financial statements. Government-wide financial statements are prepared using the accrual basis of
accounting. Governmental funds use the modified accrual basis of accounting. Fiduciary funds also
use the accrual basis of accounting.

Revenues - Exchange and Non-exchange Transactions - Revenue resulting from exchange transactions,
in which each party gives and receives essentially equal value, is recorded on the accrual basis when
the exchange takes place. On a modified accrual basis, revenue is recorded in the fiscal year in which
the resources are measurable and become available. Awvailable means that the resources will be
collected within the current fiscal year or are expected to be collected soon enough thereafter to be
used to pay liabilities of the current fiscal year. For the District, available means expected to be
received within sixty days of fiscal year-end.

Nonexchange transactions, in which the District receives value without directly giving equal value in
return, include property taxes, grants, entitlements and donations. On an accrual basis, revenue from
property taxes is recognized in the fiscal year for which the taxes are levied (see Note 6).

Revenue from grants, entitlements and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied. Eligibility requirements include timing requirements, which specify
the year when the resources are required to be used or the fiscal year when use is first permitted,
matching requirements, in which the District must provide local resources to be used for a specified
purpose, and expenditure requirements, in which the resources are provided to the District on a
reimbursement basis. On a modified accrual basis, revenue from nonexchange transactions must also
be available before it can be recognized.

Under the modified accrual basis, the following revenue sources are