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MASON CITY SCHOOL DISTRICT

WARREN COUNTY

FEDERAL AWARDS EXPENDITURES SCHEDULE

FOR THE YEAR ENDED JUNE 30, 2009

Federal Grantor/ Grant Year & Federal
Pass Through Grantor Pass Through CFDA Non-Cash Non-Cash
Program Title Entity Number Number Receipts Receipts Disbursements Disbursements
U.S. DEPARTMENT OF AGRICULTURE
Passed Through Ohio Department of Education:
Child Nutrition Cluster:
Non-Cash Assistance (Food Distribution):
National School Lunch Program 10.555 $413,155 $456,122
Cash Assistance:
National School Lunch Program 2009-3L60 10.555 $398,515 $398,515
Total National School Lunch Program - Child Nutrition Cluster 398,515 413,155 398,515 456,122
Total U.S. Department of Agriculture 398,515 413,155 398,515 456,122
U.S. DEPARTMENT OF EDUCATION
Passed Through Ohio Department of Education:
Special Education Cluster:
Special Education_Grants to States 2008-3M20 84.027 402,413 283,595
2009-3M20 1,214,194 1,239,627
Total Special Education_Grants to States 1,616,607 0 1,523,222 0
Special Education_Preschool Grants 2008-3C50 84.173 8,286 8,310
Special Education_Preschool Grants 2009-3C50 33,830 33,830
Special Education_Preschool Child Outcome 2009-3C50 2,929 2,929
Total Special Education_Preschool Grants 45,045 0 45,069 0
Total Special Education Cluster 1,661,652 0 1,568,291 0
Title | Grants to Local Educational Agencies 2008-3M00 84.010 37,186 38,311
2009-3M00 161,973 161,973
Total Title | Grants to Local Educational Agencies 199,159 0 200,284 0
Safe and Drug-Free Schools and Communities_State Grants 2008-3D10 84.186 0 649
2009-3D10 21,553 21,530
Total Safe and Drug-Free Schools and Communities_State Grants 21,553 0 22,179 0
State Grants for Innovative Programs 2008-3M10 84.298 10,245 1,149
2009-3M10 7,890 7,390
Total State Grants for Innovative Programs 18,135 0 8,539 0
Education Technology State Grants 2009-3520 84.318 1,871 1,634
Total Education Technology State Grants 1,871 0 1,634 0
English Language Acquisition Grants 84.365
Title Ill - LEP 2008-3Y70 15,270 15,160
Title Il - LEP 2009-3Y70 57,459 57,366
Title Il - Immigrant 2008-3Y70 2,821 3,828
Total English Language Acquisition Grants 75,550 0 76,354 0
Improving Teacher Quality State Grants 2008-3Y60 84.367 14,704 4,455
2009-3Y60 139,841 118,503
Total Improving Teacher Quality State Grants 154,545 0 122,958 0
Total Passed Through Ohio Department of Education: 2,132,465 0 2,000,239 0
Passed Through Great Oaks Institute of Technology
and Career Development
Vocational Education_Basic Grants to States 2009 84.048 18,666 0 9,254 0
Total Passed Through Great Oaks Institute of Technology
and Career Development 18,666 0 9,254 0
Total U.S. Department of Education 2,151,131 0 2,009,493 0
U.S. DEPARTMENT OF HOMELAND SECURITY
Passed Through Ohio Department of Public Safety:
FEMA-1805-
DR-165-
Disaster Grants - Public Assistance (Presidentially Declared Disasters) 034C6 97.036 11,729 0 11,729 0
Total U.S. Department of Homeland Security
Total Federal Assistance 2,561,37 $413,155 $2,419,737 $456,122

The accompanying notes to this schedule are an integral part of this schedule.




MASON CITY SCHOOL DISTRICT
WARREN COUNTY

NOTES TO THE FEDERAL AWARDS EXPENDITURES SCHEDULE
FISCAL YEAR ENDED JUNE 30, 2009

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying Federal Awards Expenditures Schedule (the Schedule) reports the Mason City School
District’s (the Government’s) federal award programs’ receipts and disbursements. The schedule has
been prepared on the cash basis of accounting.

NOTE B - CHILD NUTRITION CLUSTER

The Government commingles cash receipts from the U.S. Department of Agriculture with similar State
grants. When reporting expenditures on this Schedule, the Government assumes it expends federal
monies first.

NOTE C — FOOD DONATION PROGRAM

Program regulations do not require the Government to maintain separate inventory records for purchased
food versus food commodities it receives from the U.S. Department of Agriculture. The government
reports commodities consumed on the Schedule at the fair value.



Mary Taylor, cra

Auditor of State

INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Mason City School District
Warren County

211 North East Street
Mason, Ohio 45040

To the Board of Education:

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Mason City School District, Warren County, Ohio (the District),
as of and for the year ended June 30, 2009, which collectively comprise the District's basic financial
statements and have issued our report thereon dated December 14, 2009. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in the Comptroller General of the United States’ Government
Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over financial reporting
as a basis for designing our audit procedures for expressing our opinion on the financial statements, but
not to opine on the effectiveness of the District’s internal control over financial reporting. Accordingly, we
have not opined on the effectiveness of the District’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in performing their assigned functions, to prevent or detect misstatements on a timely basis.
A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the Government’s ability to initiate, authorize, record, process, or report financial data reliably in
accordance with its applicable accounting basis, such that there is more than a remote likelihood that the
Government’s internal control will not prevent or detect a more-than-inconsequential financial statement
misstatement.

A material weakness is a significant deficiency, or combination of significant deficiencies resulting in more
than a remote likelihood that the Government’s internal control will not prevent or detect a material
financial statement misstatement.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all internal control deficiencies that might
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control
over financial reporting that we consider material weaknesses, as defined above.

Corporate Centre of Blue Ash /11117 Kenwood Rd. / Blue Ash, OH 45242
Telephone: (513) 361-8550 (800) 368-7419 Fax: (513) 361-8577
www.auditor.state.oh.us
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Financial Reporting and on Compliance and Other Matters
Required by Government Auditing Standards

Page 2

We noted certain matters that we reported to the District's management in a separate letter dated
December 14, 2009.

Compliance and Other Matters

As part of reasonably assuring whether the Government’s financial statements are free of material
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could directly and materially affect the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and accordingly, we do not express an opinion. The results of our tests disclosed no
instances of noncompliance or other matters we must report under Government Auditing Standards.

We did note certain noncompliance or other matters that we reported to the District's management in a
separate letter dated December 14, 2009.

We intend this report solely for the information and use of the management, the Board of Education, and

federal awarding agencies and pass-through entities. We intend it for no one other than these specified
parties.

Auditor of State

December 14, 2009



Mary Taylor, cra

Auditor of State

INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Mason City School District
Warren County

211 North East Street
Mason, Ohio 45040

To the Board of Education:
Compliance

We have audited the compliance of Mason City School District, Warren County, Ohio (the District), with
the types of compliance requirements described in the U.S. Office of Management and Budget (OMB)
Circular A-133, Compliance Supplement that apply to each of its major federal programs for the year
ended June 30, 2009. The summary of auditor's results section of the accompanying schedule of
findings identifies the District's major federal programs. The District's management is responsible for
complying with the requirements of laws, regulations, contracts, and grants applicable to each major
federal program. Our responsibility is to express an opinion on the District’'s compliance based on our
audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to reasonably assure whether noncompliance occurred with
the types of compliance requirements referred to above that could directly and materially affect a major
federal program. An audit includes examining, on a test basis, evidence about the District’'s compliance
with those requirements and performing other procedures we considered necessary in the circumstances.
We believe our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on the District's compliance with those requirements.

In our opinion, the Mason City School District, Warren County, Ohio complied, in all material respects,
with the requirements referred to above that apply to each of its major federal programs for the year
ended June 30, 2009.

Internal Control Over Compliance

The District’s management is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the District's internal control over
compliance with requirements that could directly and materially affect a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance.

Corporate Centre of Blue Ash /11117 Kenwood Rd. / Blue Ash, OH 45242
Telephone: (513) 361-8550 (800) 368-7419 Fax: (513) 361-8577
www.auditor.state.oh.us
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Accordingly, we do not express an opinion on the effectiveness of the District’s internal control over
compliance.

A control deficiency in internal control over compliance exists when the design or operation of a control
does not allow management or employees, when performing their assigned functions, to prevent or detect
noncompliance with a federal program compliance requirement on a timely basis. A significant deficiency
is a control deficiency, or combination of control deficiencies, that adversely affects the District’s ability to
administer a federal program such that there is more than a remote likelihood that the District’s internal
control will not prevent or detect more-than-inconsequential noncompliance with a federal program
compliance requirement.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that the District's internal control will not prevent or detect material
noncompliance with a federal program’s compliance requirements.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above. However, we noted a
matter involving the internal control over federal compliance not requiring inclusion in this report, that we
reported to the District’'s management in a separate letter dated December 14, 2009.

Federal Awards Expenditures Schedule

We have also audited the financial statements of the governmental activities, each major fund and the
aggregate remaining fund information of Mason City School District, Warren County, Ohio as of and for
the year ended June 30, 2009, and have issued our report thereon dated December 14, 2009. Our audit
was performed to form an opinion on the financial statements that collectively comprise the District’s basic
financial statements. The accompanying federal awards expenditures schedule provides additional
information as required by OMB Circular A-133 and is not a required part of the basic financial
statements. We subjected this information to the auditing procedures applied in the audit of the basic
financial statements. In our opinion, this information is fairly stated, in all material respects, in relation to
the basic financial statements taken as a whole.

We intend this report solely for the information and use of management, the Board of Education, federal

awarding agencies, and pass-through entities. It is not intended for anyone other than these specified
parties.

Mary Taylor, CPA
Auditor of State

December 14, 2009



MASON CITY SCHOOL DISTRICT

WARREN COUNTY

SCHEDULE OF FINDINGS

OMB CIRCULAR A -133 § .505

JUNE 30, 2009

1. SUMMARY OF AUDITOR’S RESULTS

(Y@ Type of Financial Statement Opinion Unqualified
(d)(Q)(ii) Were there any material control weaknesses No
reported at the financial statement level
(GAGAS)?
(d)(Q)(ii) Were there any other significant deficiencies No
in internal control reported at the financial
statement level (GAGAS)?
(d)(Q)(iii) Was there any reported material No
noncompliance at the financial statement level
(GAGAS)?
(d)(Q)(iv) Were there any material internal control No
weaknesses reported for major federal
programs?
(d)(Q)(iv) Were there any other significant deficiencies No
in internal control reported for major federal
programs?
(d)(D)(v) Type of Major Programs’ Compliance Opinion | Unqualified
(d)(D)(vi) Are there any reportable findings under No
§ .510?
(d)(Q)(vii) Major Programs (list): CFDA #10.555 —
Child Nutrition Cluster
CFDA #84.367 —
Improving Teacher Quality
(d)(L)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 300,000
Type B: all others
(d)(D)(ix) Low Risk Auditee? Yes
2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS
None

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

None




This page intentionally left blank.



Mary Tavylor, cpra

Auditor of State

INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES

Mason City School District
Warren County

211 North East Street
Mason, Ohio 45040

To the Board of Education:

Ohio Rev. Code Section 117.53 states “the auditor of state shall identify whether the school district or
community school has adopted an anti-harassment policy in accordance with Section 3313.666 of the
Revised Code. This determination shall be recorded in the audit report. The auditor of state shall not
prescribe the content or operation of any anti-harassment policy adopted by a school district or
community school.”

Accordingly, we have performed the procedures enumerated below, which were agreed to by the Board,
solely to assist the Board in evaluating whether Mason City School District (the District) has adopted an
anti-harassment policy in accordance with Ohio Rev. Code Section 3313.666. Management is
responsible for complying with this requirement. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of the Board.
Consequently; we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

1. We noted the Board adopted an anti-harassment policy at its meeting on January 8, 2008.

2. We read the policy, noting it included the following requirements from Ohio Rev. Code Section
3313.666(B):

(1) A statement prohibiting harassment, intimidation, or bullying of any student on school property or
at school-sponsored events;

(2) A definition of harassment, intimidation, or bullying that includes the definition in division (A) of
Ohio Rev. Code Section 3313.666;

(3) A procedure for reporting prohibited incidents;

(4) A requirement that school personnel report prohibited incidents of which they are aware to the
school principal or other administrator designated by the principal;

(5) A requirement that parents or guardians of any student involved in a prohibited incident be
notified and, to the extent permitted by section 3319.321 of the Revised Code and the “Family
Educational Rights and Privacy Act of 1974,” 88 Stat. 571, 20 U.S.C. 1232q, as amended, have
access to any written reports pertaining to the prohibited incident;

Corporate Centre of Blue Ash /11117 Kenwood Rd. / Blue Ash, OH 45242
Telephone: (513) 361-8550 (800) 368-7419 Fax: (513) 361-8577
www.auditor.state.oh.us
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Warren County

Independent Accountants’ Report on
Applying Agreed Upon Procedures

Page 2

(6) A procedure for documenting any prohibited incident that is reported;
(7) A procedure for responding to and investigating any reported incident;

(8) A strategy for protecting a victim from additional harassment, intimidation, or bullying, and from
retaliation following a report;

(9) A disciplinary procedure for any student guilty of harassment, intimidation, or bullying, which shall
not infringe on any student’s rights under the first amendment to the Constitution of the United
States;

(10) A requirement that the district administration semiannually provide the president of the district
board a written summary of all reported incidents and post the summary on its web site, if the
district has a web site, to the extent permitted by section 3319.321 of the Revised Code and the
“Family Educational Rights and Privacy Act of 1974,” 88 Stat. 571, 20 U.S.C. 1232q, as
amended.

We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the anti-harassment policy. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of the Board and is not intended to be and
should not be used by anyone other than these specified parties.

Auditor of State

December 14, 2009
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MASON CITY SCHOOLS

Treasurer’s Office
211 North East Street ® Mason, Ohio e 45040
Phone: (513) 398-3623 ® Fax: (513) 398-4357

December 14, 2009
To the Citizens and Board of Education of the Mason City School District:

State law requires that school districts publish a complete set of financial statements presented in
conformance with generally accepted accounting principles (GAAP) and audited in accordance with
auditing standards generally accepted in the United States of America and standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States by the Auditor of State or a firm of licensed certified public accountants. Pursuant
to that requirement, we hereby issue the comprehensive annual financial report of Mason City School
District for the fiscal year ended June 30, 2009.

This report consists of management’s representations concerning the finances of the Mason City School
District. Consequently, management assumes full responsibility for the completeness and reliability of all
of the information presented in this report. To provide a reasonable basis for making these
representations, management of the Mason City School District has established a comprehensive internal
control framework that is designed both to protect the school district’s assets from loss, theft or misuse
and to compile sufficient reliable information for the preparation of the Mason City School District’s
financial statements in conformity with GAAP. Because the cost of internal controls should not outweigh
their benefits, the Mason City School District’s comprehensive framework of internal controls has been
designed to provide reasonable rather than absolute assurance that the financial statements will be free
from material misstatement. As management, we assert that, to the best of our knowledge and belief, this
financial report is complete and reliable in all material respects.

The Mason City School District’s financial statements have been audited by the Auditor of State. The
goal of the independent audit was to provide assurance that the financial statements of the Mason City
School District for the fiscal year ended June 30, 2009, are free of material misstatement. The
independent audit involved examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements; assessing the accounting principles used and significant estimates made by
management; and evaluating the overall financial statement presentation. The independent auditor
concluded, based upon the aundit, that there was a reasonable basis for rendering an unqualified opinion
that the Mason City School District’s financial statements for the fiscal year ended June 30, 2009, are
fairly presented in conformity with GAAP. The independent auditor’s report is presented as the first
component of the financial section of this report.

The independent audit of the financial statements of the Mason City School District was part of a broader,
federally mandated “Single Audit” designed to meet the special needs of federal grantor agencies. The
standards governing Single Audit engagements require the independent auditor to report not only on the
fair presentation of the financial statements, but also on the audited school district’s internal controls and
compliance with legal requirements, with special emphasis on internal controls and legal requirements
involving the administration of federal awards. These reports are available in the Mason City School
District’s separately issued Single Audit Report.



GAAP require that management provide a narrative infroduction, overview and analysis to accompany the
basic financial statements in the form of Management’s Discussion and Analysis (MD&A). This letter of
transmittal is designed to complement MD&A and should be read in conjunction with it. The Mason City
School District MD&A can be found immediately following the report of the independent auditors.

Profile of the School District

The District is located in Warren and Butler Counties in southwest Ohio. The District contains 25 square
miles, with 99% of its territory located in Warren County and the remaining 1% in Butler County.
Political subdivisions included in the District are the City of Mason, portions of Deerfield, Union and
Turtle Creek Townships in Warren County, and a portion of West Chester Township in Butler County.
The District is approximately 25 minutes northeast of downtown Cincinnati and 35 minutes southeast of
downtown Dayton.

The Board of Education of the Mason City School District is a five member body politic and corporate, as
defined by Section 3313.02, Ohio Revised Code. The Board serves as the taxing authority, contracting
body, policy maker, and ensures that all other general laws of the State of Ohio are followed in the
expenditure of the District’s tax dollars, and approves the annual appropriation resolution.

The current Board members, their terms and years on the Board as of June 30, 2009, are:

Board Member Current Term Total Years
Mr. Kevin Wise Jan, 2008 - Dec. 2011 6%
Mrs. Marianne Culbertson Jan. 2006 - Dec. 2009 154
Mrs. Deborah Delp Jan. 2009 - Dec. 2011 5%
Mirs. Jennifer Miiler Jan. 2006 - Dec. 2009 3l
Mors. Connie Yingling Jan, 2006 - Dec, 2009 9%

The Superintendent is the chief executive officer of the District and 1s responsible directly to the Board
for all operations of the District. Dr. Kevin L. Bright was appointed Superintendent effective August 1,
1998 and his current contract expires July 31, 2012.

The Treasurer and CFO is the chief financial officer of the District and is directly responsible to the Board
for all financial operations, investments, custody of all District funds and assets, and serves as Secretary
to the Board. Mr. Richard L. Gardner was initially appointed Treasurer effective May 1, 2000, and his
current contract will expire on December 31, 2008. On August 27, 2008 he was given a new contract that
will expire July 31, 2011 with an option to extend for two more years.

The District provides a full range of traditional and non-traditional educational programs, services and
facilities. These include elementary and secondary curriculum offerings at the general and college
preparatory levels; a broad range of co-curricular and extra curricular activities; special education
programs and facilities and community recreation facilities.

In addition to these general activities, the District acts as the fiscal agent for state funds distributed to non-
public chartered schools located within the District boundaries. The District serves St. Susanna, Little
Leprechaun Academy, The Montessori Academy of Cincinnati, Royalmont Academy and Liberty Bible
Academy in this category. While these organizations are similar in operations and services provided, they
are distinct and separate entities. Due to the District’s administrative involvement with these programs,
these State subsidies are therefore presented as special revenue funds within this report.

The District served 10,803 students during the 2009 fiscal year in six buildings. The high school (9-12)
was constructed in 2002 with an addition in 2009. The middle school (7-8) was constructed in 1959, with
additions in 1967, 1980, 1987 and 1997. The intermediate school 45 building wing (4-5) was constructed
in 1994. The intermediate school 56 building wing (5-6) was constructed in 1998. An addition was
constructed in 2007 connecting the two intermediate building wings. Western Row Elementary School

I



(2-3) was constructed in 1962, with additions in 1987. Mason Heights Elementary School (2-3) was
constructed in 1967, with additions in 1978 and 1987. Mason Early Childhood Center (PreK-1) was
constructed in 2007.

The District employed 1,269 full-time equivalent employees as of June 30, 2009. The number of
employees has been increasing due to the increase in student population. The District’s current
enrollment is 10,803. It is expected that the District’s enrollment will be approximately 11,000 for fiscal
year 2010 and will continue to increase for the next several years.

The District teachers, educational specialists, tutors and counselors are represented by the Mason
Education Association (MEA). The cwrrent three year agreement on language, salary and fringe benefits
will expire on June 30, 2012. The current agreement provided MEA members with a 0.0% base salary
increase for the 2009-2010 school year, leaving the base teaching salary at $36,484; a 2.50% base salary
increase for the 2010-2011 school year, bringing the base teaching salary to $37,396; and a 2.50% base
salary increase for the 2011-2012 school year, bringing the base teaching salary to $38,331.

The District custodial, grounds, maintenance and HVAC technicians are represented by the Ohio
Association of Public School Employees (OAPSE) Local 070. The current agreement on language, salary
and fringe benefits will expire on June 30, 2011. The current agreement provided OAPSE #070 members
with a 2.25% mncrease for the 2009-2010 school year, and a 2.50% increase for the 2010-2011 school
year.

The District’s other non-certified staff, administrators, directors and supervisors are currently not
represented by a union. These classifications typically receive the same benefits extended to the MEA
and OAPSE #070.

Factors Affecting Financial Condition

The information presented in the financial statements is perhaps best understood when it is considered
from the broader perspective of the specific environment within which the Mason City School District
operates.

Local Economy. The City of Mason’s population was iast reported as 22,016 in the 2000 U.S. Census
and has been growing steadily through planning and development. The District is served by Sprint
Telephone and Duke Energy. The Mason Pulse Journal, Community Press and The Western Star
newspapers regularly cover District events, The District is also served by newspapers, radio and
television stations in both Cincinnati and Dayton. Major universities easily accessible from the District
are the University of Cincinnati and Xavier University in Cincinnati, Miami University in Oxford, and
Wright State University and the University of Dayton, both in Dayton.

Although the Mason City School District is being impacted by the current economic slowdown, it still
currently enjoys a reasonably favorable economic environment. The region has a varied manufacturing
and industrial base that adds to the relative stability of the unemployment rate, which has averaged
significantly less than the United States and State of Ohio averages in recent years. The City of Mason
and Deerfield Township target high tech companies, corporate headquarters and light industry for the
District’s business community. The diverse business base is home to national and international blue chip
corporations’ headquarters and divisions that include a major health care research center, uniforms
manufacturer and distributor, insurance, automotive component manufacturers, condiments, electronics,
software and technology companies and institutions.

It is ¢stimated that approximately 15% to 20% of the land area within the district remains available for
development, and it is projected that these areas will continue to be developed over the next five to ten
years with the associated additional investments in plant and equipment and increasing job opportunities.
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Long-term financial planning. Student enrollment growth has been the priority for the Board and
Administration for the last 15 years. Demographic projections indicate the District will see its population
exceed 11,000 in the next few years. The District added a fourth classroom wing to the high school in
August 2009 that gives the District a student capacity of approximately 13,000, and that should be the last
major construction project that will be needed.

The District utilizes a continuous improvement process. A committee of parents, students, and
community members meets regularly to address issues such as: What do we want for our students? What
makes a high quality education? How do we reach success? It is the goal of the group to create a culture
of continuous improvement in the District.

Cash management policies and practices. The District operates a cash management program designed
to provide safety, liquidity and yield in that order. Funds are invested in certificates of deposit, in the
Ohio State Treasurer’s Investment Pool (Star Ohio), U.S. Treasury and Agency Notes and Bonds, US
Treasury Bills, repurchase agreements, commercial paper and mutual funds. The amount of interest
income in fiscal year 2009 for all District funds was $1,955,147. A more detailed description of the
District’s investment functions is provided in Note 3 to the financial statements.

Risk Management. The District maintains protection for its assets and employees through a
comprehensive insurance program. Insurance policies for vehicle fleet liability, general liability, property
loss and boiler and machinery coverage are purchased from insurance companies licensed to do business
in the State of Ohio. The maximum deductible amount for these coverages is $5,000 per loss incurred,

Through September 30, 2008 the District paid the State Workers” Compensation System a premium based
on a rate per $100 of salaries. This rate was calculated based on accident history and administrative costs.
Effective October 1, 2009 the district’s Workers’ Compensation was changed to a self-funded program.

The District provides health, dental, optical and life insurance to all regular employees who work 20 or
more hours per week. Employees share the cost with the Board. The cost varies depending on the terms
of the negotiated agreements and Board Policy. The health, dental and optical programs are all on a self-
insured basis.

Relevant Financial Policies. In July, 2009, the Ohio’s Governor signed HB 1, the state biennium budget
bill. Included in this bill was a complete overhaul of the school funding model for all school districts in
Ohio. The new Ohio Evidence-Based Model (OEBM) replaces the long-standing foundation formula that
was declared unconstitutional by the Ohio Supreme Court. If ever fully-funded, the new model has the
potential to drive funding based on student needs and could result in additional revenue. However, the
current economic crisis has reduced revenue at the state level prompting budget reduction measures
across the State. As such, the OEBM model is being phased in with FY 10 and FY 11 funding being
allocated based on 99% of FY 09 funding and 98% of FY 10 funding, respectively. Federal stimulus
funds are being used in Ohic to balance the education budget and as such, funding for public education at
the current level is not secure beyond FY 11. This uncertainty could have a major impact on our
instructional and operational programs. The need for additional revenue and or expenditure reductions
will need to be monitored closely.

Awards and Acknowledgements

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Excellence in Financial Reporting to the Mason City School District for its
comprehensive annual financial report for the fiscal year ended June 30, 2008. In order to be awarded a
Certificate of Achievement a governmental unit must publish an easily readable and efficiently organized
comprehensive annual financial report. This report must satisfy both generally accepted accounting
principles and applicable legal requirements.
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A Certificate of Achievement is valid for a period of one year only. We believe that our current
comprehensive annual financial report continues to meet the Certificate of Achievement Program’s
requirements and we arc submitting it to the GFOA to determine its eligibility for another certificate.

The preparation of this report would not have been possible without the efficient and dedicated services of
the entire staff of the Treasurer’s Office and Plattenburg and Associates, Incorporated. Credit must also
be given to the Board of Education for their unfailing support for maintaining the highest standards of
professionalism in the management of the Mason City School District’s finances.

Respegtfully submittzd, [ Z

Richard L. Gardner
Treasurer and CFO
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Mary Tavlor, cra

Auditor of State

INDEPENDENT ACCOUNTANTS’ REPCRT

Mason City School District
Warren County

211 North East Street
Mason, Ohio 45040

To the Board of Education:

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Mason City School District, Warren County, Ohio {the
District), as of and for the year ended June 30, 2009, which collectively comprise the District's basic
financial statements as listed in the table of contents. These financial statements are the responsibility of
the District's management. Our responsibility is to express opinions on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in the Comptroller General of the United
States’ Government Auditing Standards. Those standards require that we plan and perform the audit to
reasonably assure whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant. estimates made by
management, as well as evaluating the overall financial statement presentation. We believe our audit
provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of Mason City School District, Warren County, Ohio, and the respective changes in
financial position, thereof and for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
December 14, 2009, on our consideration of the District's internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. While we did not opine on the internal control over financial reporting or on compliance,
that report describes the scope of our testing of internal control over financial reporting and compliance
and the results of that testing. That report is an integral part of an audit performed in accordance with
Government Auditing Sfandards. You should read it in conjunction with this report in assessing the
results of our audit.

The Management Discussion and Analysis and the budgetary comparison for the General Fund are not a
required part of the basic financial statements but are supplementary information accounting principles
generally accepted in the United States of America requires. We have applied certain limited procedures,
consisting principally of inquiries of management regarding the methods of measuring and presenting the
required supplementary information. However, we did not audit the information and express no opinion
onit.

Corporate Centre of Blue Ash / 11117 Kenwood Rd. / Blue Ash, O 45242
Telephone: (513) 361-8550 (800) 368-7419 Fax: (513) 361-8577
www.auditor.state.oh.us
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Mason City School District
Warren County

Independent Accountants’ Report
Page 2

We conducted our audit to opine on the financial statements that collectively comprise the District's basic
financial statements. The introductory section, combining necnmajor fund statements and schedules and
statistical tables provide additional information and are not a required part of the basic financial
statements. We subjected the combining nonmajor fund statements and schedules to the auditing
procedures applied in the audit of the basic financial statements. in our opinion, this information is fairly
stated in all material respects in relation to the basic financial statements taken as a whole. We did not
subject the introductory section and statistical tables to the auditing procedures applied in the audit of the
basic financial statements and, accordingly, we express no opinion on them.

ey St

Auditor of State

December 14, 2009



Mason City School District
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2009
(Unaudited)

The discussion and analysis of Mason City School District’s financial performance provides an overall
review of the District’s financial activities for the fiscal year ended June 30, 2009. The intent of this
discussion and analysis is to look at the District’s financial performance as a whole; readers should also
review the transmittal letter, notes to the basic financial statements and financial statements to enhance
their understanding of the District’s performance.

Financial Highlights
Key financial highlights for 2009 are as follows:

e Net assets of governmental activities increased $11,560,783 which represents a 15% increase from
2008.

*  General revenues accounted for $116,103,620 in revenue or 89% of all revenues. Program specific
revenues in the form of charges for services and sales, grants and contributions accounted for
$14,116,906 or 11% of total revenues of $130,220,526 .

o The District had $118,659,743 in expenses related to governmental activiiies; $14,116,906 of these
‘expenses were offset by program specific charges for services, grants or contributions. General
revenues of $116,103,620 were also used to provide for these programs.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of a series of financial statements and notes to those statements. These
statements are organized so the reader can understand the District as a financial whole, an entire operating
entity. The statements then proceed to provide an increasingly detailed look at specific financial
activities. :

The Statement of Net Assets and Statement of Activities provide information about the activities of the
whole District, presenting both an aggregate view of the District’s finances and a longer-term view of
those finances. Fund financial statements provide the next level of detail. For governmental funds, these
statements tell how services were financed in the short-term as well as what remains for future spending.
The fund financial statements also look at the District’s most significant funds with all other nonmajor
funds presented in total in one column. The General Fund, the Debt Service Fund, and the Building Fund
are the major funds of the District.

Government-wide Financial Statem ents

The analysis of the District as a whole begins with the Government-wide Financial Statements. These
reports provide information that will help the reader to determine if the Mason City School District is
financially better off or worse off as a result of the year's activities. These statements include all assets
and liabilities using the accrual basis of accounting similar to the accounting used by private sector
companies. All current year revenues and expenses are taken into account regardless of when cash is
received or paid.



These two statements report the District’s nef assets and changes in those assets. This change in net
assets is important because it tells the reader that, for the District as a whole, the financial position has
improved or diminished. The causes of this change may be the result of many factors, both financial and
non-financial. Non-financial factors include the District’s property tax base, current property tax laws in
Ohio restricting revenue growth, facility conditions, required educational programs and other factors.

In the Govemment-wide Financial Statements, the District presents governmental activities. The
District’s programs and services are reported here including instruction, support services, operation of
non-instructional services, extracurricular activities and interest and fiscal charges.

Fund Financial Statements

Information about the District's major funds is presented in the Fund Financial Statements (see table of
contents). Fund financial reports provide detailed information about the District’s major funds. The
District uses many funds to account for a multitude of financial transactions. However, these fund
financial statements focus on the District’s most significant funds.

Governmental Funds Most of the District’s activities are reported in governmental funds, which focus
on how money flows into and out of those funds and the balances left at year-end available for spending
in future periods. These funds are reported using an accounting method called modified accrual
accounting, which measures cash and all other financial assets that can readily be converted to cash. The
governmental fund statements provide a detailed short-term view of the District’s general government
operations and the basic services it provides. Governmental fund information helps you deiermine
whether there are more or fewer financial resources that can be spent in the near future to finance
educational programs. The relationship (or differences) between governmental activities (reported in the
Statement of Net Assets and the Statement of Activities) and govemmental fiunds is reconciled in the
financial statements.

Fiduciary Funds Fiduciary Funds are used to account for resources held for the benefits of parties
outside the government. Fiduciary Funds are not reflected in the government-wide financial statements
because the resources of those funds are not available to support the District’s own programs.



The District as a Whole

As stated previously, the Statement of Net Assets looks at the District as a whole. Table 1 provides a
summary of the District’s net assets for 2009 compared to 2008:

Table 1
Net Assets
Governmental Activities
2009 2008
Assets:
Current and Other Assets $150,576,799 $170,350,513
Capital Assets 179,884,070 157,121,128
Total Assets 330,460,869 327,471,641
Liabilities:
Other Liabilities 88,331,411 95,642,992
Long-Term Liabilities 154,728,550 155,988,524
Total Liabilities 243,059,961 251,631,516
Invested in Capital Assets, Net of Related Debt 19,761,272 18,655,396
Restricted 25,165,469 20,469,256
Unrestricted 42,474,167 36,715,473
Total Net Assets $87,400,908 $75,840,125
B Net Assets
$400,000,000 ey
B Liabilities
$300,000,000 [ Assets
$200,000,000

$100,000,000 T gl

Over time, net assets can serve as a useful indicator of a govermment’s financial position. At June 30,
2009, the District’s assets exceeded liabilities by $87,4006,908 .

At vear-end, capital assets represented 54% of total assets. Capital assets include land, buildings and
improvements, and equipment. Capital assets, net of related debt to acquire the assets at June 30, 2009,
was $19,761,272 . These capital assets are used to provide services to the students and are not available
for future spending. Although the District’s investment in capital assets is reported net of related debt, it
should be noted that the resources to repay the debt must be provided from other sources, since capital
assets may not be used to liquidate these liabilities.



A portion of the District’s net assets, $25,165,469 represents resources that are subject to external
restriction on how they must be used. The external restriction will not affect the availability of fund
resources for future use.

Regarding significant changes in Table 1 above, cuirent assets decreased mainly due to a decrease in the
balance of investments in 2009 as compared to 2008. Other Liabilities decreased mainly due to a
decrease in unearned revenue, which was due to a decrease in taxes receivable.

The balance of unrestricted net assets of $42,474,167 may be used to meet the District’s ongoing
obligations to the students and creditors.

Table 2 shows the changes in net assets for fiscal years 2009 and 2008.

Table 2
Changes in Net Assets
Governmental Activities
2009 2008
Revenues:
Program Revenues _
Charges for Services $8.455,148 $8.031,496
Operating Grants, Contributions 5,537,453 5,812,292
Capital Grants and Contributions 124,305 61,192
General Revenues:
Property Taxes 76,008,926 73,734,056
Grants and Entitlements 34,790,728 34,292,967
Other 5,303,966 6,394,411
Total Revenues 130,220,526 128,326,414
Program Expenses:
Instruction 55,303,869 53,120,606
Support Services:
Pupil and Instructional Staff 13,606,575 12,607,299
School Administrative, General
Administration, Fiscal and Business 8,086,985 7,990,413
Operations and Maintenance 14,272,035 13,072,818
Pupit Transportation 7,076,294 7,734,614
Central 4,224 174 4,569,098
Operation of Non-Instructional Services 6,074,836 5,553,265
Extracurricular Activities 2,881,756 2,312,308
Interest and Fiscal Charges 7,133,219 7,011,371
Total Program Expenses 118,659,743 113,971,792
Increase (Decrease) in Net Assets 11,560,783 14,354,622
Net Assets Beginning of Year 75,840,125 61,485,503
Net Assets End of Year $87,400,908 $75,840,125




Governmental Activities

The District revenues are mainly from two sources. Property taxes and grants and entitlements comprised
85.1% of the District’s revenues for governmental activities.

The District depends greatly on property taxes as a revenue source. The unique nature of property taxes
in Ohio creates the need to routinely seek voter approval for operating funds. The overall revenues
generated by an existing levy will not increase solely ‘as a result of inflation. As an example, a
homeowner with a home valued at $100,000 whose taxes include a 1.0 mill outside operating levy would
pay $35.00 annually in taxes. If three years later the home were reappraised and increased to $200,000
(and this inflationary increase in value is comparable to other property owners) the effective tax rate for
the outside operating levy would become .5 mills and the owner would still pay $35.00.

Thus Ohio school districts do not receive additional tax revenue related to the increase in appraised value
and must regularly return to the voters to maintain a constant level of service. Property taxes made up
58.4% of revenue for governmental activities for the District in fiscal year 2009.

Revenue Sources 2009 Percentage

General Grants $34,790,728 26.72%

Program Revenues 14,116,906 10.84%

General Tax Revenues 76,008,926 58.37%

Investment Earnings 1,955,147 1.50%

Other Revenues 3,348,819 2.57%

Total Revenue Sources $130,220,526 100.00%
E} General Grants
M Program Revenues
B General Tax Revenues
ElInvestment Eamnings
B Other Revenues

Instruction comprises 46.61% of governmental program expenses. Support services expenses were
39.83% of governmental program expenses. All other expenses and interest expense was 13.56%.
Interest expense was attributable to the outstanding bond and borrowing for capital projects.

Property taxes increased mainly due to an increase in property tax receipts in 2009 as compared to 2008.
Instructional expenses increased mainly due to increases in personmel costs and general inflationary costs.
Operation and Maintenance expense increased mainly due to an increase in the amount of maintenance
and repairs throughout the District.

The Statement of Activities shows the cost of program services and the charges for services and grants
offsetting those services. Table 3 shows, for government activities, the total cost of services and the net
cost of services. That is, it identifies the cost of these services supported by tax revenue and unrestricted
State entitlements.



Table 3

G 1 Activiti
Total Cost of Services : Net Cost of Services
2009 2008 2009 2008
Instruction $55,303,869 $53,120,606 $50,181,997 547,859,430
Support Services:
Pupil and Instructiona! Staff 13,606,575 12,607,299 12,923,051 11,945,806
School Administrative, General
Administration, Fiscal and Business 8,086,985 7,990413 7,975,784 7,863,301
Operations and Maintenance 14,272,035 13,072,818 13,132,971 11,968,748
Pupil Transportation 7,076,294 7,734,614 6,751,879 7,409,795
Ceniral 4,224,174 4,569,098 4,174,169 4,513,264
Operation of Non-Instructional Services 6,074,836 5,553,265 322,780 (94,834)
Extracurricular Activities 2,881,756 2,312.308 1,946,987 1,589,931
Interest and Figcal Charges 7,133,219 7,011.371 7,133,219 7,011,371
Total Expenscs $118,655,743 $113,971,792 $104,542,837 $100,066,812
The District’s Funds

The District has three major governmental funds: the General Fund, the Debt Service Fund and the
Building Fund. Assets of the General Fund comprised $108,359,539 (72%), the Debt Service Fund
comprised $22,564,965 (15%) and the Building Fund comprised $8,221,747 (5%) of the total
$150,681,770 governmental funds assets.

General Fund: Fund balance at June 30, 2009 was $45,101,718 including $39,626,965 of unreserved
balance. The primary reason for the increase in fund balance was due to an increase in property taxes
revenue and grants revenue.

Debt Service Fund: Fund balance at June 30, 2009 was $10,012,515 including $8,888,165 of unreserved
balance. The primary reason for the increase in fund balance was due to an increase in property taxes
revenue.

Building Fund: Fund balance at June 30, 2009 was ($2,581,644) including ($6,670,876) of unreserved
balance. The decrcase in fund balance was due to the construction of the high school addition and the
atrium building project.

General Fund Budgeting Highlights

The District’s budget is prepared according to Ohio law and is based on accounting for certain
transactions on a basis of cash receipts, disbursements and encumbrances. The most significant budgeted
fund is the General Fund.

During the current fiscal year, the District amended its general fund budget numerous times, however
none were significant. The District uses site-based budgeting and the budgeting systems are designed to
tightly control total site budgets but provide flexibility for site management. During the course of the
year, the District revised the Budget to address unexpected changes in revenues and expenditures.

The final revenue budget for the General Fund was $97,354,451. The original revenue budget estimate
was $96,686,433. The $668,018 difference was primarily due to estimates for taxes and
intergovernmental revenue.



The District’s ending unobligated General Fund cash balance was $42,037,723.
Capital Assets and Debt Administration

Capital Assets

At fiscal year end, the District had $179,884,070 invested in land, construction in progress, buildings and
improvements and equipment. Table 4 shows fiscal 2009 balances compared to fiscal 2008:

Table 4
Capital Assets at Year End
Net of D sation)
Governmental Activities
2009 2008
Land $4,134,921 $4,134,921
Construction in Progress 970,153 6,703,472
Buildings and Improvements 161,472,565 131,681,973
Equipment 13,306,431 14,598,762
Total Net Capital Assets $179,884,070 $157,121,128

Overall, capital assets increased due to the completion and continuing progress of the building projects in
the District. See Note 6 to the Basic Financial Statements for more details on the District’s capital assets.

Debt

At year end, the District had $150,872,798 in bonds outstanding, $6,949,000 due within one year. Table 5
summarizes bonds outstanding.

Table 5
QOutstanding Debt at Year End

Governmental Activities
2009 2008

General Obligation Bonds:
2005 Refunding High School/Recreation Center and Intermediate $59,080,000 $59,220,000

Premium on 2005 Refunding Bonds 4,663,413 5,036,486
1995 Building Construction and Equipment 2,695,000 2,695,000
1998 Building Construction and Equipment 260,000 500,000
2001 High School/Recreation Center Construction and Equipment 13,630,000 16,705,000
2003 Refunding Middle/High School 9,810,000 11,080,000
2004 Early Childhood Center 5,325,000 5,775,000
2007 Refunding Early Childhood Center 27,230,000 27,230,000
Premium on 2007 Refunding Bonds 2,327,992 2,435,421
Deferred Amount on 2007 Refunding Bonds (1,157,607) {1,393,052)
2008 High School Addition 21,710,000 23,000,000
Capital Leases 5,249,000 0
Total Bonds and Capital Leases $150,872,798  $152,283,855




Overall, Debt at year end decreased mainly due to the District making timely principal payments
throughout the fiscal year. The District also issued a $5,249,000 capital lease during the current fiscal
year. See notes §, 9 and 10 to the basic financial statements for further details on the District’s debt.

For the Future

In June of 2005, the State legislature passed House Bill 66. House Bill 66 phases out the tax on tangible
personal property of general business, telephone, and telecommunications companies, and railroads. The
tax on general business and railroad property began being phased out in 2006 and will be eliminated by
2009. The tax on telephone and telecommunication property will begin being phased out in 2009 and will
be eliminated by 2011. The tax is being phased out by reducing the assessment rate on the property each
year. In the first five years, school districts are being reimbursed fully for the lost revenue; in the
following seven years, the reimbursements are phased out.

Despite decreased revenue projections from the State, the District plans to meet its commitment through
significant budgetary controls and spending restrictions. The District will continue to spend significantly
less per pupil than the State average, while producing results that rank it in the top 10 districts in the State.

It is no surprise that all of the District’s financial management abilities and controls will be needed to
meet the challenges of the future. However, with continued careful planning and monitoring of the
District’s finances and continued support from the community, the District’s management is confident that
the District will continue to provide a high quality education for our students while maintaining a
balanced, cost efficient budget.

Contacting the District’s Financial Manage ment

This financial report is designed to provide our citizens, taxpayers, and investors and creditors with a
general overview of the District’s finances and to show the District’s accountability for the money it
receives. If you have questions about this report or need additional financial information, contact Richard
Gardner, Treasurer at Mason City Schools, 211 North East Street, Mason, Ohio 45040. Or E-mail at
gardnerr@mason.k12.oh.us.
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Mason City School District, Ohio

Statement of Net Assets
June 30, 2009
Governmental
Activities

Assets:
Equity in Pooled Cash and Investments $76,713,699
Restricted Cash and Investments 85,593
Cash and Cash Equivaleats with Fiscal Agent 1,904,797
Receivables:

Taxes 70,592,433

Accounts 184,875

Interest 9,281

Intergovernmental 284 880
Deferred Bond Issuance Costs 772,631
Inventory 28,610
Nondepreciable Capital Assets 5,105,074
Depreciable Capital Assets, Net 174,778,996
Total Assets 330,460,869
Liabilities:
Accounts Payable 427.899
Accrued Wages and Benefits 11,561,548
Retainage Payable 547,144
Accrued Interest Payable 680,709
Unearned Revenue 63,467,120
Claims Payable 1,426,238
Confracts Payable 970,153
General Obligation Notes Payable 9,250,000
Long-Term Liabilities:

Due Within One Year 7,651,602

Due In More Than One Year 147.076,948
Total Liabilities 243,059,961
Net Assets:
Invested in Capital Assets, Net of Related Debt 19,761,272
Restricted for:

Debt Service 9,541,915

Capital Projects 11,642,905

Set-Aside 85,593

Other Purposes 3,895,056
Unrestricted 42,474,167
Total Net Assets $87.400,908

See accompanying notes to the Basic Financial Statements.
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Masen City School District, Ohio
Statement of Activities
For the Fiscal Year Ended June 30, 2009

Net (Expense) Revenue
Program Revenues and Changes in Net Assets
Charges for Operating Grants Capital Grants Governmental
Expenses Services and Sales and Contributions  and Contributions Activities
Governmental Activities:
Instruction:
Regular $43,099,695 $1,458,123 581,872 $0 (341,559,700}
Special 11,524,295 435,921 3,021,993 0 (8,066,381}
Vocational 9,254 0 21,786 0 12,532
Other 670,625 EYALE] 45,062 4 (568,443)
Support Services:
Pupil 6,475,271 60,584 475,715 0 (5,938,972
Instructional Staff 7,131,304 4,105 143,120 0 (6,984,079)
General Administration 38,910 0 0 0 (38,910)
School Administration 5,522.215 0 17,445 0 (5,504,770)
Fiscal 2,124,953 0 0 0 (2,124,953)
Business 400,907 93,756 0 4} (307,151)
Operations and Maintenance 14,272,035 1,125,267 13,797 0 (13,132,971)
Pupil Transportation 7,076,294 16,471 183,639 124,305 (6,751,879)
Central 4,224.174 761 49,244 0 (4,174,169)
Operation of Non-Instructional Services 6,074,836 4,268,276 1,483,780 0 (322,780)
Extracurricular Activities 2,881,756 934,769 0 0 (1,946,987}
Interest and Fiscal Charges 7,133,219 4] 0 0 (7,133,219)
. Total Governmental Activities $118,659,743 $8.455,148 $5,537,453 $124,305 (104,542,837)
|
|
! General Revenues:
Property Taxes Levied for:
General Purposes 62,105,251
Debt Service Purposes 13,272,994
: Capital Projects Purposes 630,681
! Grants and Entitlements not Restricted to Specific Programs 34,790,728
: Payment in Liev of Taxes 2,945,631
Investment Earnings 1,955,147
Refunds and Reimbursements 106,833
Other Revenues 206,355
Total General Revenues : 116,103 620
Change in Net Assets 11,560,783
Net Assets Beginning of Year 75,840,125
Net Assets End of Year $87,400,908

See accompanying notes to the Basic Financial Statements.

14



(THIS PAGE INTENTIONALLY LEFT BLANK)

15



Mason City School District, Chio
Balance Sheet

Governmental Funds
June 30, 2009

Assets:
Eguity in Pooled Cash and Investments
Restricted Cash and Investments
Cash and Cash Equivalents with Fiscal Agent
Receivables:

Taxes

Accounts

Interest

Intergovernmental

interfund
Inventory

Total Assets

Liabilities and Fund Balances:
Liabilities:

Accounts Payable

Accrued Wages and Benefits
Compensated Abscneces
Retainage Payable

Accrued Interest Payable
Interfund Payable

Deferred Revenue

Claims Payable

Confracts Payable

General Obligation Notes Payable

Total Liabilities

Fund Balances:
Reserved for Encumbrances
Reserved for Inventory
Reserved for Property Tax Advances
Reserved for Set-Aside
Unreserved, Undesignated, Reported in:
General Fund
Special Revenue Funds
Debt Service Funds
Capital Projects Funds

Total Fund Balances

Total Liabilities and Fund Balances

Other Total
Debt Governmental Governmendal
General Service Building Funds Funds
$51,076,836 $8,888,165 $6,316,950 $10,431,748 $76,713,609
85,593 0 0 0 83,593
0 0 1,904,797 0 1,904,797
56,222 873 13,676,800 0 692,760 70,592,433
87,354 0 0 97,521 184,875
9,281 0 0 0 9,281
0 0 0 284,880 284,880
877,602 0 0 0 877,602
0 0 0 28,610 28,610
108,359,539 22,564,965 8,221,747 11,535,519 150,681,770
177,195 0 22,121 228,583 427,899
10,816,908 0 I 744 640 11,561,548
166,980 0 0 0 166,980
0 0 547,744 0 547744
0 0 55,885 0 55,885
-0 [V} 0 877,602 877,602
50,670,500 12,552,450 0 954,542 64,177,492
1,426,238 0 0 0 1,426,238
0 0 927,641 42,512 870,153
0 0 9,250,000 0 6,250,000
63,257,821 12,552,450 10,803,391 2,847,879 89,461,541
998,210 0 4,089,232 1,245,836 6,333,278
0 0 0 28,610 28,610
4,390,950 1,124,356 0 56,430 5,571,780
85,593 0 0 0 85,593
39,626,965 0 0 0 39,626,965
0 0 0 3,322,528 3,322,528
0 8,888,165 0 0 8,888,165
0 0 (6,670,876) 4,034,186 (2,636.690)
45,101,718 10,012,515 {2,581,644) 8,687,640 61,220,229
$108,359,539 $22,564,965 $8,221,747 $11,535,519 $150,681,770

See accompanying notes to the Basic Financial Statements.
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Mason City School District, Ohio

Reconciliation of Total Governmental Fund Balances to
Net Assets of Governmental Activities

June 30, 2009

Total Governmental Fund Balance $61,220,229

Amounts reported for governmental activities in the
statement of net assets are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the finds. 179,884,070

Other long-term assets are not available to pay for current-
period expenditures and therefore are deferred in the funds.

Delinquent Property Taxes 392,110
Intergovenmental 283,341
Other 34,921

710,372
In the statement of net assets interest payable is acerued when
incurred, whereas in the governmental funds interest is

reported as a kHability only when it will require the use of
current finaneial resources. (624.824)

Some liabitities reported in the statament of net assets do not
require the use of current financial resources and therefore
are not reported as Habilities in governmental funds.

Compensated Absences (3,665,582}
Claims Liability (23,190)
(3,688,772)

Deferred bond issuance cost associated with long-term liabilities
are not reported in the funds. 772,631

Long-term liabilities, are not due and payable in the curent
period and therefore are not reported in the funds. (150,872,798)

Net Assets of Governmental Activitics $87,400,908

See accompanying notes to the Basic Financial Statements.
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Mason City Schoot District, Ohio

Statement of Revenues, Expenditures
and Changes in Fund Balances

Governmental Funds

For the Fiscal Year Ended June 30, 2009

Revenues:

Taxes

Revenue in licu of taxes
Tuition and Fees
Investment Earnings
Intergovernmentat
Extracurricular Activities
Charges for Services
Other Revenues

Total Revenues

Expenditures:
Current:
Instruction:
Regular
Special
Voecational
Other
Support Services:
Pupil
Instructional Staff
General Administration
School Administration
" Fiscal
Business
Operations and Maintenance
Pupil Transporiation
Central
Operation of Non-Instructional Services
Extracurricular Activities
Capital Qutlay
Debt Service:
Principal Retirement
Interest and Fiscal Charges

‘Total Expenditures
Excess of Revenues Over {Under) Expenditures
Other Financing Sources {Uses):
Proceeds from Sale of Capital Assets
Issuance of Long-Term Capital-Related Debt
Transfers In
Transfers {Out}
Total Other Financing Sources (Uses)
Net Change in Fund Balance

Fund Balance Beginning of Year

Fund Balance End of Year

Other Total
Debt Governmental Governmental
General Service Building Funds Funds

$55,045,992 $12,918,473 $0 $648,943 568,613,408
0 0 0 3,025,536 3,025,536

905,831 0 0 617,909 1,523,740
1,373,088 89,624 427,452 64,984 1,955,148
43,935,078 2,207,164 ] 3,440,383 49,582,625
0 0 4] 1,358,760 1,358,760

0 0 0 5,583,324 5,583,324

114,776 4] 0 290,667 405,443
101,374,765 15,215,261 427,452 13,030,506 132,047,984
41,345,918 0 0 928,566 42,274,484
9,862,620 0 0 1,652,425 11,514,445
0 0 0 9,254 9,254

670,625 4] 0 0 670,625
5,895,935 0 0 567,277 6463212
6,955,765 0 0 164,821 7,120,586
38910 0 0 0 38,910
5,436,687 16,296 0 21,381 5,474,364
1,899,143 194,778 0 9,671 2,103,592
304,877 0 0 92,071 396,948
10,391,718 0 12 2,073,158 12,464,888
6,432,058 0 0 2,366 6,434 424
3,018,860 0 ¢ 867,728 3,886,588
8,393 4] 0 5,849,111 5,857,504
1,664,580 0 ¢ 1,085,927 2,750,507
335 Q 24,127,512 2,736,581 26,804,428

0 6,415,000 0 0 6,415,000

Y] 6,907,270 365,456 0 7,272,726
93,925,824 13,533,344 24,492,980 16,060,337 148,012,485
7,448,941 1,681,917 {24,065,528) (1,029,831) {15,564,501)
172,406 0 0 0 179,406

1] 0 5,249,000 ] 5,249,000

0 9,250,000 10,016,635 193,709 19,460,344
(193,709} {10,016,635) (9,250,000 o {19.460,344)
(14,303) (766,635) 6,015,635 193,709 5,428,406
7,434,638 $15,282 {18,049,893) {836,122) (10,536,095)
37,667,080 9,097,233 15,468,249 9,523,762 71,756,324
345,101,718 510,012,515 ($2,581,644) $8,687,640 $61,220,229

See accompanying notes to the Basic Financial Statements.
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Mason City School District, Ohio
Reconciliation of the Statement of Revenues, Expenditures, and Changes
in Fund Balances of Governmental Funds to the Statement of Activities

For the Fiscal Year Ended June 30, 2009

Net Change in Fund Balance - Total Governmental Funds

Amourits reported for governmentat activities in the
statement of activities are different because:

Governmental funds report capital asset additions as expenditures.
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives as depreciation
expense. This is the amount of the difrence between capital
asset additions and depreciation in e current period.

Capital assets used in governmental activities
Depreciation Expense

Governmental funds only report the disposal of assets to the
extent proceeds are received from the sale. In the statement
of activities, a gain or loss is reported for each disposal, The
amount of the proceeds must be removed and the gain or loss
on the disposal of capital assets must be recognized. This is the

amount of the difference between the proceeds and the gain or loss.

Revenues in the statement of activities that do not provide
current financial resources are not reported as revenues in
the funds.

Delinquent Property Taxes
Intergovernmental
Other

Repayment of bond principd is an expenditure in the
governmental funds, but the repayment reduces long-term
fiabilities in the statement of net assets.

Principal payments

In the statement of activities interest expense is accrued when incured,

whereas in governmental funds an interest expenditure is reported
when due.

Some expenses reported in the stateent of activities do not requirethe

use of current financial resources and therefore are not reported as
expenditures in governmental funds.

Compensated Absences

Claims Liability

Amortization of Deferred Charge
Amortization of Bond Issuance Cost
Amortization of Bond Premium

Proceeds from debt issues are an other financing source in the funds,
but a debt issue increases long-term liabilities in the statement
of net assets.

Change in Net Assets of Governmental Activities

See accompanying notes to the Basic Financial Statements,

(510,536,095)

26,734,225
(3,671,161)
23,063,064

(300,122)

(1,860,282)
125,662
(92,838)
(1,827,458)

6,415,000

(53,408)

(120,923)
(23,190)

(235,445)
(52,142)
480,502

48,802

(5.249,000)

$11,560,783



Mason City School District, Ohio
Statement of Fiduciary Net Assets

Fiduciary Funds
June 30, 2009
Education
Private Purpose
Trust Agency
Assets:
Equity in Pooled Cash and Investments $85,318 $415,656
Receivables:

Accounts 0 839
Total Assets 85,318 416,495
Liabilities:

Accounts Payable 0 4,974
Other Liabilities 0 411,521
Total Liabilities Y $416,495
Net Assets:

Held in Trust 85,318

Total Net Assets $35,318

See accompanying notes to the Basic Financial Statements,
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Mason City School District, Ohic
Statement of Changes in Fiduciary Net Assets

Fiduciary Fund
For the Fiscal Year Ended June 30, 2000

Additions:
Donations
Investment Earnings
Total Additions

Deductions:
Scholarships

Total Deductions
Change in Net Assets
Net Assets Beginning of Year

Net Assets End of Year

Education
Private Purpose
Trust

$5.154
1,044

6,198

68,445
68,445
(62,247)
147,565

$85,318

See accompanying notes to the Basic Financial Statements.
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Mason City School District
Notes to the Basic Financial Statements

For The Fiscal Year Ended June 30, 2009

NOTE ! - DESCRIPTION OF THE DISTRICT

The Mason City School District (the “District™) operates under a locally elected five member
Board and provides educational services as authorized by its charter or further mandated by
state/or federal agencies. The Board controls the District’s six instructional facilities, staffed by
530 full-time equivilent classified personnel, 739 certified full-time equivilent teaching
personnel and administrative employees to provide services to students and other community
members.

The District is located in Warren a