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Mayor and Members of Council 
City of Lima 
50 Town Square   
Lima, Ohio  45801 
 
 
We have reviewed the Independent Auditor’s Report of the City of Lima, Allen County, prepared 
by Rea & Associates, Inc., for the audit period January 1, 2008 through December 31, 2008.  
Based upon this review, we have accepted these reports in lieu of the audit required by Section 
117.11, Revised Code.  The Auditor of State did not audit the accompanying financial statements 
and, accordingly, we are unable to express, and do not express an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The City of Lima is responsible for compliance with 
these laws and regulations. 
 
 
 
 
 
 
 
 
Mary Taylor, CPA 
Auditor of State 
 
September 10, 2009  
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CITY OF LIMA - ALLEN COUNTY
Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds
For the Year Ended December 31, 2008

Special Other Total
CDBG  Assessment Governmental Governmental

General Special Revenue Debt Service Funds Funds
Revenues
Property Taxes 1,380,229$       0$                       0$                      0$                      1,380,229$       
Municipal Income Taxes 15,598,533 0 0                        0                        15,598,533
Other Local Taxes 0 0 0                        133,697            133,697
Intergovernmental 4,255,063 1,339,464 0                        5,771,503         11,366,030
Charges for Services 4,789,365 22,444 0                        479,333            5,291,142
Fees, Licenses and Permits 782,025 0 0                        0                        782,025
Fines and Forfeitures 984,555 0 0                        459,329            1,443,884
Special Assessments 0 0 100,861            0                        100,861
Contribution for Infrastructure 396,604 0 0                        0                        396,604
Investment Income 896,378 4,645 10,844              119,111            1,030,978
Miscellaneous 46,933 3,517 0                        70,013              120,463

Total Revenues 29,129,685 1,370,070 111,705 7,032,986 37,644,446

Expenditures
Current:
  Security of Persons and Property 15,664,555 0 0 393,700 16,058,255
  Leisure Time Activities 1,042,632 0 0 79,405 1,122,037
  Community Development 880,449 1,374,036 0 1,033,900 3,288,385
  Transportation 1,728,660 0 0 2,233,961 3,962,621
  General Government 7,747,663 0 0 140,378 7,888,041
Capital Outlay 120,459 55,000 0 3,179,226 3,354,685
Debt Service:
  Principal Retirement 860,000 0 18,000 210,000 1,088,000
  Interest and Fiscal Charges 34,819 0 13,100 71,725 119,644

Total Expenditures 28,079,237 1,429,036 31,100 7,342,295 36,881,668

Excess of Revenues Over
  (Under) Expenditures 1,050,448 (58,966) 80,605 (309,309) 762,778

Other Financing Sources (Uses)
Premium on General Obligation Bonds 627 0 0 0 627
Proceeds of Bonds 710,000 0 0 0 710,000
Proceeds from Sale of Capital Assets 7,278 0 0 0 7,278
Operating Transfers - In 0 0 86,800 483,689 570,489
Operating Transfers - Out (330,299) 0 (153,390) (86,800) (570,489)

Total Other Financing Sources (Uses) 387,606 0 (66,590) 396,889 717,905

Net Change in Fund Balances 1,438,054 (58,966) 14,015 87,580 1,480,683

Fund Balances Beginning
  of Year 3,853,538 287,303 420,483 5,695,066 10,256,390

Fund Balances End of Year 5,291,592$       228,337$            434,498$          5,782,646$       11,737,073$     

See accompanying notes to the basic financial statements
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CITY OF LIMA - ALLEN COUNTY
Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities

For the Year Ended December 31, 2008

Net Change in Fund Balances - Total Governmental Funds 1,480,683$          

Amounts reported for governmental activities in the 
statement of activities are different because

Governmental funds report capital outlays as expenditures.  However, 
in the statement of activities, the cost of those assets is allocated 
over their estimated useful lives as depreciation expense.  This is
the amount by which capital outlays exceeded depreciation in the
current period.

Capital Outlay 3,543,014$                          
Depreciation (2,613,698)

Total 929,316

Revenues in the statement of activities that do not provide current
financial resources are not reported as revenues in the funds.

Property Taxes (62,727)
Income Tax (177,039)
Intergovernmental (1,096,875)

Total (1,336,641)

Other financing sources in the governmental funds that increase 
long-term liabilities in the statement of net assets.

Bond Anticipation Note (710,000)
Premium on Bond Anticipation Note (4,367)

Premiums on bond or note issuances are realized when received in 
the governmental funds, but reduce interest expense on the 
statement of activities

2,777
Repayment of bond principal is an expenditure in the governmental

funds, but the repayment reduces long-term liabilities in the 
statement of net assets. 1,088,000

In the statement of activities, interest is accrued on outstanding bonds,
whereas in governmental funds, an interest expenditure is reported 
when due. 11,250

In the statement of activities, interest expense is reduced for bond 
issuance costs, whereas in governmental funds these costs are
expensed in the year incurred. (455)

Some expenses reported in the statement of activities, such as
compensated absences and intergovernmental payable which
represent contractually required pension do not require the use of 
current financial resources and therefore are not reported as
expenditures in governmental funds.

Compensated Absences 48,058
Judgments Payable 0

Total 48,058

The internal service funds used by management to charge the costs
of insurance and gasoline to individual funds are not reported in the
entity-wide statement of activities.  Governmental fund  expenditures
and related internal service fund revenues are eliminated.

Change in Net Assets 594,038
Internal Balances (128,197)

Total 465,841

Change in Net Assets of Governmental Activities 1,974,462$          

See accompanying notes to the basic financial statements
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
SEPTEMBER 22, 2009 
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